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FISCAL NOTE
STATE OF ALASKA
2008 LE G IS LA T IV E  SESSION

Identifier (file name): _________________
Title SJR 17 OFFSHORE OIL & GAS REVENUE

Dept. Affected:_____
; rdu
Component ______

Fisca l Note Number:

Bill Version:

(S )  Publish Date:

1
SJR 17
3/17/08

Sponsor
Requester

Senator Wielechowski
(S) Resources Committee Component Number

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do nol include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Peisonal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

{CAPITAL EXPENDITURES |

ICHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match 
100-1 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health
Other Interagency Receipts

TOTAL 0 0 0.0 0.0 0 0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

Divish n
Approved by s/ Senator Hupquv., Cha r

Dale/ Tuna 3/1 -1/2000 -1 till p m 
D.itO 3/1-1/2008
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Co-chair 
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Member 
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S J R  17:
S e c u r i n g  a  F a i r  S h a r e  f o r  A l a s k a  o f  O f f s h o r e  O i l  R e v e n u e s

SJR 17 urges Congress to provide Alaska with a share of federal revenue from oil and gas 
leasing and development off Alaska’s coast

Under current law, Alaska receives virtually no revenue from oil and gas leasing ar.J 
development that occurs more than six miles off our coast. This contrasts with how other 
states, including Louisiana, Mississippi, Alabama and Texas, are treated. Under the 2006 
Gulf of Mexico Energy Security Act, these states receive 37.5 percent of revenues from newly 
leased federal waters off their coasts, This new law is expected to direct more than S13 
billion to Louisiana alone over the next three decades.

Alaska deserves to be treated in the same way as other states that contribute to our nation’s 
energy security. Like other energy-producing states, Alaska bears the costs of infrastructure in 
support of offshore development, and our coastal resources and residents bear the impacts of 
offshore development. Alaskans deserves to share in the benefits of production, just as we do 
its costs.

The federal Minerals Management Service estimates that there could be as much as 55 billion 
barrels of technically recoverable oil and 280 trillion cubic feet of technically recoverable gas 
off Alaska’s coast.

Recently companies bid S2.0 billion for access to tracts in the Chukchi Sea. More than 1.1 
million acres off Alaska’s coast have already been leased by the federal government. The 
Chukchi Sea sale could result in the leasing of an additional 2.7 million acres.

As more lands off Alaska’s coast are leased for offshore oil production, we need to ensure that 
Alaska gets its fair share of the benefits of that leasing and production. It's time Congress 
treated all coastal states equally and fairly. Please join me in supporting SJR 17.



T e d  S t e v e n s :  T i m e  t o  d i v v y  u p  O C S

Alaska's senior U.S. senator, governor want state to get share of outer continental shelf oil and gas royalties
ly KltSTiN KELSO* a-

I’dniltum Nrws

T he Stale of Alaska should slime in roy­
alties from outer continental shelf pnv 
ducuon on its borders, says U.S. Sat.
Ted Stevens, R-Alaska, predicting that 

such sharing will take place as a condition of 
OCS production off Alaska.

The senator, in Ju can to give his annual 
u|idate to 'so Legislature, told members of 
the pi css Feb. 19 tliat the bill jiasscd in 2006 
which located OCS monies to Gulf of 
Mexico states onginally included Alaska.

“ We had a provision in the bill as it went 
lliiough and it was die jxxiplc ojiposcd to 
ANWR who took that out of there. They 
tlKxigbt it was an incentive to drill in Alaska 
and would not let us enact it."

Stevens said North Slope residents 
oppose drilling "until they get a percentage 
of it — that’s wluit we're facing right now.”

Both tlic state and federal governments 
"have to wake up," Stevens said.

People on die Nonlt Slope are not going 
to pot up widi oil and gas drilling and die 
red. to their resources fnun a spill. "I don't 
dunk it's a great risk." Stevens said, but call­
ing it a “potential nsk to dtcir resources."

Alaska is m I included in OCS offshore 
royally during, lie said, “because o f die 
opposition of the extreme environmental 
people."

Alaska lias two-dunls of die outer cotUi- 
i ic iu a I rJicIf "and we don't get any money 
from any | induction dun comes front tlw 
outer continenlal shelf"

"I predict there's not going to be tuiy pro­
duction until we get it. Doth die Hate and die 
Native |>cople oppose .uiy real j induction 
until wr get live same kind of dure licit udt- 
CIS get lioni pnnhiction off oui slaac." 
Stevens said.

Govwdot lime Alaska slarls 
pfMaolmg QCS skate

A laska  G o v . Sitrah I'alin agreed w ith

Stevens on OCS royalty share.
“ It's going to become much brighter 

on everyone's radar screen I think, once 
Alaskans realize that those other coastal 
slates do receive OCS revenue shares. 
Aluska doesn't; we're exempt from 
that," the governor told reporters Feb. 
21.

She said she would like to sec that 
changed and thinks it's time Alaska 
started pushing for that change, and 
anticipates Lliat the stale's congressional 
delegation would support that move.

Stevens helped the Gulf oT Mexico 
slates get a share o f OCS royalties, Palin 
said, adding that she hopes delegations

** A

S0LID ST1VENS 60V. SHAM HUM
from those stales would, in return, assist 
Alaska in getting royalties o il its shores.

Alaska's shore $21.7 million
Alaska docs cam royalties from pro­

duction from federal lands onshore and

LO n l i i n n d  Jriini pog» I f

SHARE
Treasury, including the Reclamation 
Fund lor water projects. Alaska receives 
a 91) percent share ol revenues from 
onshore production as prescribed in the 
Alaska Statehood Act.

"In addition, Texas. Alabama. 
Louisiana and Mississippi with produc­
ing federal offshore tracts adjacent to 
state waters receive 27 percent of those 
mineral royalties," while remaining off­
shore revenues MMS collects go into 
various accounts ol the U S Treasury, 
the majority into the general fund.

U.S. coastal watcts arc divided into 
three zones: from zcto to three miles is 
slate waters; in federal waters from three

On the Web
See previous Pttioleum News coveiaije:

See previous fclioleum News tuveraye 
'COM energy act passes' in Dec. 17.200o, 
issue at
www petroleumnrw* som/pnadwSUl 4S0 77 2 
sbtml

‘OCS im|>art assistance program moves 
j l i e jd '  in Mj i i Ii I t ,  7007. issue at 
www peUokumiirws<om/iin.iilv'8296ttit)S0 
shlml

to six miles hum shore, states gel a 27 
percent cut of royalties from production, 
there is no stole cut beyond six miles, 
except for those Gull Coast slates 
receiving ()( S royalties as a re.ult of the 
20(h) federal legislation. •

from offshore lauds adjacent to stale 
waters.

Alaska was one o f 34 states which 
earned a share o f almost S2 billion dur­
ing fiscal year 2007 as part o f federal 
revenues collected by (lie Department of 
the Interior's Minerals Management 
Service, MMS said late lost year.

Alaska's share, $21.7 million, repre­
sents its share of revenues collected 
from oil, gas and coal production.

MMS said lor (lie majority of onshore 
federal lands, stales receive 50 percent 
of the revenues while the other 50 per­
cent goes to various funds of the U.S.

see SUM page 14
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A l . ik .  Revenue! Reported by MMS 8(g) and Non 8(g)
Year Donut Rent Royalty Other Year Sublotal Stale U liburtem enl

P ublished  by  Calendar Year
1982 52,055 632.330 51.965.51G Nunn $2,057,597,852
1983 5744.332.202 $4,248,241 50 $0 $748.580,443 1VA
1984 $1,388,281,658 54.601.5/4 $39,934 $0 S 1,392.923.166 FI/A
1985 $0 $11,003,554 $112,088 so SII.7 I5 .S 4 2 UIA
1980 50 $7,561,960 $56,792 $0 S7.618.752 $51,438,090
198/ 50 $7,677,314 $71,320 $0 $7.748,634 $4,420,730
1988 5088.73376/ $16,915,379 $130,696 $0 S705.779.842 5329,000,638
•189 50 $18,708,334 $102,4B0 $0 SI8 .8I0 .B I4 54,467,427
1990 50 $15,255,133 $84,048 $0 1 15.339,181 $4,402,935
1991 523.924.239 $15243.423 $67,568 $0 S39.23S.230 $4,678,515
1992 $0 $7,374,262 $67,568 $0 S7.44i.830 59.676.943
1993 50 54,392.274 $6 7 568 $0 S4.459.842 $9,550,625

Tou t by CV $4,900,904,207 (11S.546.964 ISO", 062 SS .017JS1S28 $417,635,903

New ir p o it  lu t in il  In troduced  P ub lished  by Fiscal Y etr
1994 $0 11 515,389 SO $86,000 S l.6 0 t.3 n 9 $9,518,125
1995 $0 $546,752 $0 $104,432 S651.184 $9,444,493
1990 $14 429 363 $1,182,292 $0 $67,568 S 15,679.223 $9,528,054
199/ 5253.965 $1,267,699 $3,981 198.945 SI. 624.590 $17,330,950
1998 55.327.093 $1,549,768 $0 $06,000 S6 962.861 $13,560,186
1999 50 $1,360,324 $0 $75,746 S I ,436,070 $14,714,847
2000 50 $1,319,235 $0 $49,405 S1.368.640 $13,669,265
T o til $20,010,421 $8,741,459 $3,981 $564,096 S29J23.9S7 $87,765,920

Sole RS-2 and Salo 71 
Sato 57 and 70 
Salo 03 and 8 7

Osbur&uinoni inciudod Section 3(g) Escrow

Dribureemanl included Soction 8(g) Escrow • Sale 97. 109. and 92

Sale 124 and 126

New report lormal inlrodutod • Fiscal Yoar 
Doburvanunl indudotJ 9,380,000 aul!!«ment paymunt 
r>sborso.Twvtt included 9.380,000 soniornent pflymefit 
Saia 144 - Disbursement mcludod 9,380,000 sftttltmonl paymun! 
Sfle 149 • DiSbursomrtnt included 13,400.000 so Moment payment 
Salo 170 - Disbursement included 13,400,000 soWwmont paymor.l 
Disbursomont included 13.400,000 sotliomenl paymonl 
Disbursement tncludod 13.400.000 soMemonl payrr»wtt

New roporl format Introduced breakout o f 6(g) Reported Revenues

Other

S4-J.136
$32,160$0$0$0$0

SO
S8U96

Year Donut Rent Royalty
2001 in U.068.331 Non*
2002 $0 8457.948 $4,290,269
2003 $0 $575,721 $14,926,066
2014 $5 653.912 $572,022 $24,727,462
2005 $12441 435 $952 687 $33 029,581
2006 $0 $880,218 $41,994,748
2007 $10 /556 1 183.963 $26.385 860
Total $18,202,903 $5,530,889 $145,360,606

Total Oflahore Non 6<g) alnce 7001
Tear Gulf Tactile AJatka Tout OCS Non 8(g)
2001 6 690.023.792 43 170 426 086 89 . 6.860.449.819 32
2002 3 869 331,822 58 77.314 628 83 179.101 00 3,946.825.S52 4 1
7003 5.413.897.33/ 79 I1/.820.7I9 16 160013 00 j . 531.898.069 95
2004 4 789 694,250 28 143.169.899 96 3.586,806 00 4.936.450.956 24
2005 5,705.953,872 26 155,396,266 58 34 834,321 50 5.696 184.460 34
2006 6 928.42 J 150 25 216.086 449 67 1.169.300 CIO 7.14 5  6 78.899 92
2007 6 410,606.350 22 193.319.031 38 43 571,608 50 6 653.496.990 10
Tolal 39.813.930.575 61 1.073,533 082 47 83,521,150 00 40.970.984.808 28

Tut at Report otl R««nnM« lor AJ*s*a cnslio** 8(g) mini Non 6(g) $SJ99 ,2  72,229

Year Sublotal Slate Oitburtement Year Donut Rant
S I. 117.467 St 3.613.543 2001
S4.786.377 $1,068,091 2002 $179,101
S 15.502,607 $3,732,698 2303 $180,013
S30.953.396 17.24 5,906 2004 $1,249,626 $337,180
S46.463.703 $10,871,901 2005 $34,068,294 $766,028
S42.874.965 $11,294,551 2006 $1,169,300
S27.477.370 $7,767,182 2007 $41,872 57/ $1.699 032

(1(9,175.894 S55.591.t71 $79,190,497 $4,330,853

R'ofM’wd Lt J  m Witkoo MMM COS and S'atey llruwni, MHMl>ADVMO
Scarce MRM K i .owM.r.g Year Stat-MiCai Hup.rtv f Y'*4 f Y07 and Mtnmil Mhviv.uu Report for Calendar Year 199J 
AtfutJ dollars ibnwn 
ttoyai.es p** 2001 we'* '  j* c*t
Mo> Anns patf 2U31 wwr* tor And gas u )ly i j t  A J u ^ j tt{g) rn..»n ,e>

?001, p tbcJied  statute* w m  nut b rtxm  uul by H|y) v \  Non ty)
•Vo 2001. PuUisnvcJ statistic* ea/aruj»• rtr»<J un e CV hoi 11w.ai Yrui'

*tcye'ti*s. Marxts AA0 Ikxiusrrs prior |r» 19>4 hfto *vw*v mrm rry?n guv/Suts/pif d$j *.Aja* oft pdf
-<0>4'l vs Runt* and tWrnuramfrom 1994 Ifuough 20u0 ftnji - www n t m w u  g<».rt.lats*1^\4iC/rt rum 
.ksbunArrvnts iuiw* lu 2001 wtp /www mrrn rtn »  $;« rwaibpdfifcx.fc'ikkfejfi jxit 
Mi Date bom 2001 toward fiftp. wwwmnnrTfre. ViHMtVob.SWiUli jh v  Alps

AJaika Offshore Non 9<g)
Royalty Other Year Subtotal

S179.1QI 
St 80.013 

S3.S8C.6C4j 
SJ4.834.322 
$1.169 300 

S43.S71.60-J 
$83,521. ISO

I'll*.**; t f or*. W to.*. * *l ‘,1* «| kVt’W *
Srw.'i*

Sato 18b f Sale 191 roiutled in no loa 
Solo 19S

Sale 202

>v*»



S h e l l  Oil in t h e  U n i te d  S t a t e s  
P r e s i d e n t  J o h n  H o f m e i s t e r  

(R ic h  J o r d a n /K T U U - T V )

N o r th  S l o p e  B o r o u g h  M a y o r  
Ed I t t a  (R ich  J o r d a n /K T U U -  

TV)

U n iv e r s i t y  o f  A la s k a  
A n c h o r a g e  C h a n c e l l o r  F r a n  
U lm e r  (R ic h  J o r d a n /K T U U -  

TV)

ANCHORAGE, Alaska -- A unique conversation 
between 32 people took place Tuesday. 
Representatives from big oil, environmental 
groups, government and labor tied to the 
Alaska's oil industry gathered around a table to 
discuss the state's future.

The U.S. uses 10,000 gallons of oil a second 
every day and Shell Oil in the United States, 
which sponsored the summit, made that point 
very clear.

The company's president, John Hofmeister, is on 
a kind of goodwill tour around Alaska. He faced 
his fair share of questions from participants, 
many of which questioned him about finances.

North Slope Borough Mayor Ed Itta says the 
federal government isn't sharing revenues from 
off-shore lease sales with coastal communities 
like his.

"We believe it's reasonable and fair. While 
monetary gains is not the issue, of course, it's 
always nice to have revenues and continue to 
fund our government," he said. "We as a people 
are being asked to take a whole bunch of risk 
without any reward."

Perhaps the most compelling question posed at 
the roundtable had to do with jobs. Who, 
exactly, is going to retrieve all that oil and gas in 
the Beau.^rt and Chukchi Seas and on the North 
Slope?

Alaska AFL-CIO President " W e ' v e  90t about a 20'000 workers shortage so
vm ce B e ltram i (Rich we have our work cut out for us just to even

jordan/KTuu-rv) meet current demands," said Alaska Vocational
Technical Centers director Fred Esposito.

With the possibility of a natural gas pipeline in Alaska's future, along




