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3

1 Law C apital - Oil, C as & M ining W ork related to the sta te  gas pipeline an d  bringing N orth  Slope natural g as to 
m arket, and o ther oil and  gas projects. The D epartm ent of Law 's Oil, G as & M ining 
section continues to play a m ajor role in the State's top priority project re lated  to the 
construction of a gas pipeline an d  bringing natural gas to m arket. A n u m b er of 
contracts w ith  outside couasel and  experts are underw ay  and will con tinue  to be 
needed as negotiations continue. In add ition  the D epartm ent of Law an ticipates the 
Exxon Royalty Reopcner will go to trial in either FY 07 or FY 08 and  con tinues to 
p repare for a four to five w eek hearing before the Federal Energy R egulation 
Com m ittee (FERC) considering (in part) the sta le 's and  A nadarko 's challenges to the 
TransA laska P ipeline Service (TAPS) 2005 FERC tarriff.

21,500.0 21,500.0

2(a) N atu ra l Resources C apital G as Pipeline Analysis
O utside experts and consultants will be retained for w ork related to the gas pipeline, 
including outside legal counsel and  experts on federal pipeline law  and FERC 
procedures. A consultant to advise the sta te  on  crafting an  RFP consistent w ith  the 
Alaska Casline Inducem ent Act (AGIA) for gaslinc proposals and  w ith analyzing  
those proposals u n d er AGIA w ill also be retained.

6,550.0 6,550.0

4

2(b) N atu ra l Resources C apital Oil and Gas Lease Litigation
This project will help offset the costs of litigation arising ou t of the DNR's exercise of 
the sta te 's rights u n d er its leases and  the un it agreem ent (Point Thom son appeal). 
This request will help fund the costs of outside experts and legal counsel.

1,500 0 1,500.0

5

3(a) Revenue C apital C om m ercialization of N orth  Slope Gas
$419.5 - tw o internal econom ists to w ork on  gasline issues
$1,360.0 for tw o contractual econom ists a n d /o r  com m ercial analysts' firm s to assist in
m odeling and analyzing tax incentives an d  im pacts, m arketing options an d  criteria to
evaluate applicants and  proposed projects
Sl,169.6 for specialized legal counsel
$50.9 for o ther costs, including financial and  legal research

3,0000 3,0000

!

6

3(b) Revenue Tax Division Petroleum  Production Tax (PPT) im plem entation costs:
$521.7 for three positions and  contracts for developing regulations, expenses for 
public hearings and legal advice on regulations.

521.7 521.7

7
3(c) Revenue Tax Division Language to allow  the departm ent to m ake refunds for capital expenditures and  lease 

bids as provided in the  PPT, AS 43.55 023(f).
0.0

8

4(a) N atu ra l Resources G as Pipeline Extend lapse date from  June 30, 2007, to June 30, 2008, for the Bullen Pt Road right-of 
w ay perm itting  m ulti-year allocation in se t. 7(d)(1), ch. 6, SLA 2005, pg. 11, as 
am ended by sec. 34(c), ch 82, SLA 2006, pg  151. The am ount expected to be 
available is S100 0

The lapse extension also app lies to sec. 7(d)(2) Division of Oil and Gas Increased 
W orkload, w hich expects S150.0 to be available.

The lapse extension also applies to sec. 7(d)(3) Com m issioner's office increased 
w orkload. This allocation is expected to be fullv expended bv lune3Q. 2007,

0.0

9

■1(b) A dm inistration Alaska Oil and C as 
C onservation  Com m ission

Extend the U pse date from June 30, 2007, to June 30, 2008, for the gas pipeline 
developm ent m ulti-year app rop ria tion  m ade in sec. 20(a), ch. 3, F5SLA 2005, pg. 106, j 
line 21 The am ount expected to be available is $2500.

0 0
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10

4(b) N atu ra l Resources G as Pipeline Extend lapse date from  June 30, 2007, to June 30, 2008, for the gas pipeline risk 
analysis and royalty issues m ulti-year allocation in sec. 20(c)(1), ch. 3, FSSLA 2005, 
pg. 107, line 2. The am ount expected to be available is 51,500.0.

The lapse extension also applies to sec. 20(c)(2) gas pipeline corridor geologic hazards 
and resource evaluation. This allocation is expected to be fully expended bv June 30, 
2007.

0.0

11

4(b) R evenue C om m issioner's Office Extend lapse date  from  June 30, 2007, to  June 30, 2008, for the gas pipeline 
developm ent m ulti-year app ro p ria tio n  m ade in sec. 20(e), ch. 3 FSSLA 2005, pg 107, 
line 13. The am ount expected to be available is 5100.0.

0 0

F
12

4(b) Revenue Alaska N atural Gas 
D evelopm ent A uthority

Extend lapse date from  June 30,2007, to June 30, 2008, for the gas pipeline 
developm ent m ulti-year ap p rop ria tion  m ade in sec 20(1), ch. 3, FSSLA 2005, pg 107, 
line 16. The am oun t expected to be available is 5500.0.

0.0

13

4(c) N atu ra l Resources Gas Pipeline Extend lapse dale from  June 30,2007, to June 30, 2008, for the Bullen Pt. Road right-of 
w ay perm itting m ulti-year allocation in sec. 20(d)(1), ch. 3, FSSLA 2005, pg. 107, line 
10, as am ended by sec. 34(d), ch. 82, SLA 2006, pg. 151. The am ount expected to be 
available is 5800.0.

The lapse extension also app lies to sec. 20(d)(2) D ivision of Oil and  G as Increased 
W orkload. This allocation is expected to be full expended  by June 30,2007.

The b p se  extension also app ics to sec. 20(d)(3) C om m issioner’s office increased 
w orkload, w hich expects 510.0 to be available.

0.0

14 5 Lapse of O ther A ppropriations 0 0
15 6 Retroactivity 0 0
16 7 llm m ediate Effective Dale | 0.0
17 O il an d  C as S upp lem en ta l BUI Total 33,071.7 o.o; 0.0 0.0| 33,071.7

l
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February '13,2007

The Honorable Lyda Green 
President of the Senate 
Alaska State Legislature 
State Capitol, Room 111 
Juneau, AK 99801-1182

Dear President Green:

Under the authority of article III, section 18 of the Alaska Constitution, I am 
transmitting a bill making appropriations for bringing North Slope natural gas to 
m arket and other oil and gas issues. This request also includes extending the lapse date 
of gas pipeline related appropriations m ade in previous years.

Sections 1-3 of the bill appropriate funding to the Departments of Law, Natural 
Resources, and Revenue for their necessary gas pipeline and other oil and gas related 
work.

Section 4 extends the lapse date of appropriations made in prior years that dealt 
w ith state gas pipeline issues.

Building the gas pipeline is critical for our future. We need a project that ensures 
any viable explorer or producer can access a gas pipeline on reasonable terms and we 
need a project that can be expanded when there is more gas found. Funding these 
requests in this supplemental bill will provide the foundation necessary to ensure a gas 
pipeline is constructed on Alaska's terms.

I appreciate your consideration of this supplemental request.

Sii

Sarah Palin 
Governor
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