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J u n e a u

January 17, 2007

The H onorab le Lych G reen  
President o f  the Senate  
A laska State L egislature  
State C apitol, R oom  111 
Juneau, A K  99801-1182

Dear President Green:

U nd er the authority  o f  art. Ill, sec. 18, o f  the A laska C onstitu tion , I am  
transm itting a bill m ak ing appropriations for qualified  regional sea food  d evelop m en t  
associations; for in vestiga tion  and litigation relating to the public em p loyees' retirem ent 
sy stem  an d  the teachers' retirem ent system ; and for a special ad v isory  election.

T his early su p p lem en ta l appropriation  is com prised  o f item s that require tim ely  
approval by the L egislature. O ther supp lem ental requests are currently being review ed  
by m y O ffice o f M an agem en t and Budget, and  w ill be su bm itted  to the Legislature in a 
separate appropriation  bill a t a later date.

Section  1 o f  the bill w o u ld  appropriate the am ount of the sea food  d evelopm en t  
tax co llected  u nder AS 43.76.350 - 43.76.399 in calendar year 2005 and d ep osited  in the 
general fu n d  u nder AS 43.76.380(d) to the D epartm ent o f C om m erce, C om m unity , and  
E conom ic D ev e lo p m en t to p rov id e  financial assistance in fisca l Year 2007 to qualified  
regional sea fo o d  d ev e lo p m en t associations.

S ection  2 o f the bill w ou ld  appropriate a total o f $12,000,000, of w h ich  about 69 
percent w o u ld  co m e from  the public em p loyees' retirem ent sy stem  fund and  about 31 
percent from  the teachers' retirem ent sy stem  fund, for use in an in vestiga tion  and  
proposed  litiga tion  related to actuarial services received  by the S tate of A laska. The 
investiga tion  w o u ld  co n c lu d e  in fisca l Year 2007, and the p rop osed  litigation  is 
con tem p lated  to co m m en ce  later in that fiscal year. The am ount o f the appropriations is 
the estim ated  costs  to  co m p lete  the investigation  and take the case from  inception  
through trial. T he final actual costs m ay be m ore or less. Through the budget process, 
and on  request, the D epartm ent o f I .aw  w ould  provide reports regarding the status o f  
the litigation  and the ex p en d itu res  from  the appropriations.
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The appropriations in sec. 2 o f the bill w o u ld  be entirely  financed by a recent 
litigation  settlem en t benefiting the public em p loyees' retirem ent system  fund and the 
teachers' retirem ent sy stem  fund. The A laska R etirem ent M anagem ent Board recently  
settled  its claim  aga in st T im e Warner for securities fraud — the proceeds for those funds  
from  that litigation  totaled  $15,600,000. The A laska R etirem ent M anagem ent Board 
su p p orts u sin g  $12,000,000 o f those proceeds to finance the in vestiga tion  and proposed  
litigation  for w h ich  the appropriations in this bill w o u ld  be used .

Section  3 o f the bill w ou ld  appropriate S l,156 ,300  from  the general fund to the 
O ffice o f the G overnor, d iv ision  o f elections, for the costs  associated  w ith  the April 3, 
2007, special ad visory  election  required by ch. 1, FSSLA 2006, on  the subject of 
em p loym en t benefits for sam e-sex  partners o f public em p lo y ees  and retirees.

Because these item s need L egislative approval in  a tim ely  m anner, I urge your  
prom pt and favorable action on  this m easure as so o n  as possib le.
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