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FISCAL NOTE
STATU OF A LAS KA
2008 LE G IS LA T IV E  SESSION

Fiscal Note Number:

Bill Version:

() Publish Dale:

HCSCSSB4002(FIN)

Identifier (file name): SCSSB4002(FIN)-DOR-TAX-8-f Depl. Affected: Revenue 04
Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Taxation and Treasury

Component Tax Division
Sponsor RULES
Requester House Finance Component Number 2476

E x p e n d i tu re s /R e v e n u e s (Thousands of Dollars)
Nole: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING *> 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES ' " I ' I I

CHANGE IN REVENUES ( ) (33,250.0)| (6,650.0) 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Pro<jram Receipts 
1037 GF/Mcnlal Health 
Other Interagency Receipts

TOTAL ft 0.0 0.0 0.0 ' 0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

(ANALYSIS: (Minch a separata page if necessary)
'See  a t tached

Prepared by. Johanna Bales 
Division

Phono 269-6628
Tax Date/Time 8/5/08 1.13 PM

Approved by: Jerry Burnell Dale 8/5/2008
Department of Revenue

.11. -I I V* • i Pago 1 of 2



F ISCAL NOTE

ANALYSIS CONTINUATION

STA TE OF A LA S K A B IL L  NO. HCSCSSB4002(FIN)
2008 LE G IS LA T IV E  SESSION

Bill L a n g u a g e ;  This bill would su spend  the Motor Fuel lax for the period S ep tem ber  1, 2008 through August 
1 ,2 0 0 9

R e v e n u e s :  The Department of R evenue  expects that suspending the Motor Fuel Tax would result in the loss 
of $39 .8  million in general fund unrestricted revenues,  and $0.15 million in revenue which is customarily 
s h a re d  with municipalities, for a total of $39.9 million in lost revenues. The suspension  period covers 10 
m o n th s  of fiscal year 2009 an d  two months of fiscal year  2010 .. As such, the Department expects a 
reduction in revenue in FY 2009 of S33,250,000 and 36,650,000 in FY 2010.

The Department of Revenue 's  current forecast for Motor Fuel Tax revenues for FY2009 is S39.9 million. The 
b reakdow n of revenues  by fuel type is a s  follows:
Highway 529.6 million
Marine S 5.6 million
Aviation G as  5 0.7 million 
Aviation Je t Fuel S 4.1 million 
Subto ta l $40.0 million
Municipal S hare  -$0 .1  million 
Total $39.9 million

E x p e n d i tu re s :  The Department of R evenue  will not realize any reduction of expenditures during this tax 
su spens ion .

Although there will be no tax liabilities incurred during the tax suspension, this bill require taxpayers to 
cont inue to file reports which will allow the Department to collect data which we are  required to provide to the 
F edera l  Highway Administration in order to secu re  Federal funding for the Alaska Department of 
Transportation. The Department of R evenue  will therefore need  to continue to collect and p rocess  Motor 
Fuel Tax forms.

The Tax Division sh a re s  60% of the Aviation G a s  revenues collected at municipally owned or operated  
airports with Ihe municipality. This municipal sh a re  has  hold s teady  at $0.15 million in the recent past.  If it 
w ere  des ired  to hold the municipalities harm less  during this tax suspension, an appropriation of $150,000 
would b e  required to match the forecast amount.



FISCAL NOTE

Identifier (file name): h c s c s s b 4 o o ? ( f in ) .o o r r rp -8 -5 o s  Dept. Affected: 04 Revenue
Title  PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED_______RDU _______ Taxat.on and Treasury
_____________________________________________________________________ Com ponent_________ Resource Rebate_______
Sponsor _________________________ Rules_________________________  _______________________________
R e q u e s t e r ______________________House Finance_____________________ Component Number 2930

STATE OF ALASKA Fiscal Note N u m b e r : __________________

2GJ8 LEG IS LA T IV E SESSION Bill Version: HCSCSSB4002(FIN)

() Publish Da'e: ___________________

E x p e n d i tu re s /R e v e n u e s_________________________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation 
Requ , jd Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims

100.0 50.0

744,480.0

TOTAL OPERATING 0.0 744,580.0 50.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
. ._ .. ( _ . f | J

ICHANGE IN REVENUES ( ) I

FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/'Piogrnm Receipts 
1037 GF/Mental Health

744.580.0 50.0

TOTAL 744,580.0 50.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary . . .  . .

ANALYSIS: (Attach a sooaratc p.i<;o if ncccsr.oryl

This bill adds  $1,200.00 to ea ch  2008 PFD from Ihe general fund. It also ad d s  a  one  lime 51,200.00 paym ent for 
approximately 400 disabled ve terans  who have not previously applied for a 2008 PFD. In addition to the small impact of 
processing 400 new applications, we expect additional cos ts  to the PFD Division in term s of additional public contacts 
and appea ls  of eligibility determinations. The increased size of the dividend will result in more appeals  and more time 
spent on appeals.  The $100,000 in FY 09 and  $50,000 in FY 10 are  b ased  on increased appeal cos ts  from the Office of 
Administrative Hearings beyond what can be  abso rbed  in the current PFD Division budget for both FY 09 and FY 10. 
Funding for this program is in a  se p a ra te  appropriations bill Estimated cos ts  b ased  on 620,000 eligible PFD applicants 
and 400 disabled veterans, ac tual num ber will not bo determ ined until mid-September.

Prepared by: Loretta Withinqton___________________________________________________  Phone 465-2312
Division Adm'n Services   Date/Time 8/5/08 12 00 AM
Approved by. Jerry Burnett_______________________________________________ Date 8/5'2009_________

Department of Revenue______________________________________________

,r, , . i > i« i Page 1 of 1



FISCAL NOTE
S T A TE OK A L A S K A
2008 L E G IS L A T IV E  SESS ION

ID(File name) SB4002HCSCS(FIN)-PHSS-PFDHH-08-05-08 
Title ALASKA R ESO U R CE  REBATE PROGRAM

Dept. Affected: ______
RDU Public Assistance__
Component PFD Hold Harmless

Fiscal Note Number __________________

Bill Version: HCS CS SB 4002 FIN
() Publish Dale: ___________________

Health & Socia l Services

Sponsor RULES BY R EQ U EST  OF THE GOVERNOR
Requester HOUSE F INANCE ______________________ Component No. 225
E xpend itures/R evenues (T ho usand s  of Do llars)
Note: Amounts do not inc lude inflation unless otherw ise noted below.

Appropriation
Required Information

O PERAT ING  EXPEND ITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supp lies 
Equipment 
Land & Slructures 
Grants & C la im s 
M iscellaneous

400.0

TOTAL OPERAT ING 400.0 0.0 0.0 0.0 0.0 0.0 0.0
CAP ITAL EXPEND ITURES

--------- , ]

CH A N G E  IN R EVENUES  (0) Ii - 1

1002 Federa l Receip ls
1003 G F  Match
1004 GF
1037 GF/Mental Health 
Other(PFD Hold Harmless) 
O lher(Specify Type-do not abbreviate)

400.0

TOTAL 400.0 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate  o f any curren t year (FY2008) cost: 
POS IT IONS
Full-time
Part-time
Temporary

ANALYS IS : (Attach a srp.ir.ito page if noeessory)

I IC S  C S  SM -1002 (I I N )  i n c r e a s e s  th e  20OS P e r m a n e n t  l iuu l D iv id e m ]  b y  S 1.2(H) to  p r o v id e  r e s id e n t s  o f  
th e  s t a t e  w i th  a n  A l a s k a  r e s o u r c e  r e b a te .  T h e  in c re a s e  o l ' S I . 2 0 0  to  t h e  to ta l  a m o u n t  o f  th e  d iv id e n d  w i l l  b e  
f u n d e d  b y  t r a n s f e rs  f ro m  th e  g e n e r a l  f u n d  to  th e  d iv id e n d  fund .

T h e  f o o d  S ta m p .  S o c ia l  S e c u r i t y  S u p p l e m e n t a l  I n c o m e  ( S S I ) ,  a n d  A d u l t  P u b l ic  A s s i s t a n c e  ( A P A )  
p r o g r a m s  c o u n t  th e  P e r m a n e n t  f u n d  D iv id e n d  ( I ' l  l ) )  as  i n c o m e  m d e t e r m i n i n g  w h e t h e r  a p e r s o n  o r  
h o u s e h o l d  q u a l i t i e s  fo r  b e n e f i t s .  P M )  m o n e y  tha t  is n o t  s p e n t  a n d  is k e p t  a f t e r  t h e  m o n th  o f  r e c e ip t  is a l s o  
c o n s i d e r e d  an  a v a i l a b l e  a s s e t  ( c a s h  o n  h a n d  o r  m o n e y  in th e  b a n k )  fo r  p r o g r a m  p a r t i c ip a n ts .

Prepared by: FH o FiL’jarr.i'd. D '" i  I n 
Division Pubi.c Assistance

Pnano -1G5-584 7
D.ito Tme 08 057008

Approved by WiH'.un H Hoq,in. Cninm sM^i'r________
Agency Departmcnl of Health and Se.; ,il Serv;. i»s

Dale 08/05/2008

Pacjii 1 ut ?



STATE OF ALASKA
2008 LEGISLATIVE SESSION

F IS C A L NO TE
BILL NO: h c s  c s  sb 4002 f in

A N ALY SIS CONTINUATION
The Permanent Fund Dividend Hold Harmless program established in AS 43.32.075 requires that 
public assistance benefits which are lost as the result o f  counting the PFD as income or as an asset 
must be replaced by issuing a PFD Hold Harmless (PFD 1111) benefit. PFD I I I I  replacement benelits 
are lim ited to four months a year.

The department estimates an increment o f  S 100,000 in PFD I I I I  w il l be needed in FY 09 to replace 
Food Stamp benelits that would otherwise be reduced or stopped as a result o f  households receiving 
the extra S 1,200 in the PFD.

The department does not expect the S I.200 increase in the 2008 PFD to affect the amount o f  PFD 
I I I I  expenditures needed to replace lost APA and SSI benelits. The amount o f  the PFD has been so 
high in recent years that benelits to these program recipients have been replaced with PFD Hold 
I [armless benelits, even w ithout the additional S I.200. These appropriations are accounted for in the 
FY 09 budget. The department also expects that the extra $1,200 received by program participants 
w il l be spent on additional expenses such as increased energy costs.

Assumptions:

In FY09, the department expects that the $1,200 added to the 2008 PFD w ill affect 1.000 households. 
The average PhD I I I I  payment for food stamps is $400 month. 1.000 x $400 $400,000



FISCAL NOTE

ID (F llenamo) SB4002HCSCS(FIN)-DHSS-GRA-08-05-08 
Title ALASKA R ESO U R CE  REBATE PROGRAM

S TA TE O F A L A S K A
2(1(18 L E G IS L A T IV E  SESS ION

Dept. Affected:
RDU Public Assistance

Fiscal Noto Number:

Bill Version:
() Publish Dale:

HCS CS SB 4002 FIN

Health & Socia l Serv ices

Component Genera l Relief Assistance
Sponsor 
Requester 
Ex p e n d i t u r e s / R e v e n u e s

RULES BY R EQ U EST  OF THE G O VER N O R
HOUSE F INANCE Component No. 221

( T h o u s a n d s  of Dollars)
Note: Amounts do not inc lude inflation unless otherw ise noted below.

Appropriation
Required Information

OPERAT ING  EXPEND ITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land A Structures 
Grants S C la im s 
M iscellaneous

76.4
10.0
49.5
20.3

1,282.3

TOTAL OPERAT ING 1,438.5 0.0 0.0 0.0 0.0 O.Oj 0.0
CAP ITAL EXPEND ITURES
CHA N GE  IN REVENUES  (0)
FUND SO U RCE (Thousands of Dollars)
1002 Federa l Receipts
1003 G F  Match
1004 GF
1037 GF/Mental Health 
Other(Spccify Type-do not abbreviate) 
Other(Specify Type-do not abbreviate)

1.438 5

TOTAL 1.438.5 0.0 0.0 0.0 0.0 . o ° 0.0

Estim ate  o f any curren t year (FY2008) cost: 
POS IT IONS
Full-time
Part-time
Temporary 2

ANALYSIS: (Attach a separata page if necessary)

IK'S CS SH (FIN) increases (lie 200S Permanent Fund Dividend by S I .200 to provide residents of the 
state w itli an Alaska resource rebate. The bill also allows veterans, spouses or dependents of a living or 
deceased veteran to apply for the S1.200 resource rebate payment it they did not apply for a 2<>i)S 
permanent fund di\ idend. Veterans’ benelits. both pension and medical, that would be lost as a result of 
counting the rebate must be replaced with I fold I larmless (III I) benefits through the ( ieneral Relief 
Assistance program.

EIIf F.tA.rr.t'd, Director
Public Ass'st.inco

Prepared by
D iv is io n  __________________________________________________

Approved by Wlkim H Hoq.m. Commissions_______
Agency Department of Health and Swat S«i'

Phone 4G5-58'J7
Date/ Tirnc Cfl 05/2008 

D.itO 08/05/2008

Page 1 el 2



STATE OF ALASKA
2008 LEGISLATIVE SESSION

F IS C A L NO TE
BILL NO: HCS CS SB 4002 FIN

AN ALY SIS  CONTINUATION
Some veterans benelits are income tested. The Veterans Administration has advised us it will 
likely treat the resource rebate as income. Pension benelits w ill be reduced dollar for dollar and 
prorated over the calendar year. The cost of replacing medical benelits w ill vary according Ihe 
veteran's usage of VA medical services. The pension and medical benefits will be replaced through 
payment of a Hold Harmless benefit.

Cost Assumptions

VA estimates 376 beneficiaries (312 vets and 64 widows and dependents) will be impacted. ,.’e 
estimate the VA hold harmless cost to replace these benefits is S451.2 (376 x S 1,200).

VA estimates that 497 veterans are receiving assistance with costs o f medications,
inpatient outpatient care, and long-term care services. Based on information provided by the VA, the
anticipated cost for holding these services harmless is SS3I. I

In order lo issue these benefits, the Division will need to employ two temporary Project Assistant 
positions to manage the additional workload associated with determining eligibil ity and issuing hold 
harmless benefits, and w il l need to modify DPA's Eligibility Information System (FIS) to facilitate 
the issuance of Hold Harmless benefits for veterans whose benefits arc reduced due lo the resource 
rebate.

FY09 Administrative Costs for VA benefits: S I56.2 
Personal Services (2 positions): S76.4 
T ravel (to facilitate employee training and outreach): S I0.0
Contractual (telecommunication, printing, and outreach to inform v eterans of the program's 

availability): S I4.5 
Contractual 11 -1S Computer Programming Modifications): $35.0 
Supplies (equipment and supplies for issuing notices and warrants): $20.3 

All costs for the Alaska Resource Rebate Hold Harmless Program are eliminated in FY 2010 to 
reflect the sunset o f the program June 30. 2009.



F IS C A L  N O T E

STATE o r  ALASKA
2008 LEGISLATIVE SESSION

Identifier (file nam i): 
Title

HB4005-CED-CRA-08-03-08
PCE:ELIGIB.AMTS;ELIGIBLE UTILITY DEFINED

Depl. Affected._____
'RDU

Fiscal Note Number:
Bill Version:
() Publish Dale:

HB 4005

FUND CAPITALIZATIONS 
Bulk Fuel Bridge Loan Fund

Component Bulk Fuel Bridge Loan Fund
Sponsor House Finance
Requester House Finance Component Number 2920

Expend itures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below

Approprialion
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contraclual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Cap Fuel Bridge 1208 2.518 0

TOTAL OPERATING 2,518.0 0.0 0.0 0.0 0.0 0.0 0.0

(cap ital expend itures 1 1 ‘ 1 ‘ I I  1

ICHANGE IN REVENUES ( ) 1 1 1 1 1 1

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 2,518 0
1005 GF/Progrnm Receipts
1037 GF/’Mental Health
Other PCE Fund 1089

TOTAL 2,518.0 0.0 0.0 0.0 0.0 0.0 00

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Alllich a scpnr.Ho o<)'jo ilnerosJiiryy
This legislation amends Ihe statute lor the Bulk Tuel Bridge Loan Fund by raising the cap front S500.000 to S750.000 on the amount 
that can bo borrowed by communities for fuel purchases. As a result, another S2.5 m illion is expected to be needed for loans from 
this fund. The S18.0 is the amount expected to bu needed for increased on-silo travel by Ihe contractor operating the program and is 
included m Ihe fiscal note for DCRA

Prepared by f.ira Jolhu. f),rector_____________________________________________________  Phone 007760 7959
Division Division of Community and Regional Affairs_________________________________  Date/Turn____________
Approved by Amanda Rydnr. Director Date BLI'POCB

Divsmn of Adm i st'a* ve Services

Page 1 of 1



FISCAL NOTE
S T A T E  O F  A L A S K A
20 08  L E G I S L A T I V E  S E S S I O N

Identifier (file name): 
Tide

SB4002-CED-BULK FUEL FUND CAPS-08-03-06
PCE ELIGIB.AMTS,ELIGIBLE U riLITY DEFINED

Dept Affected.
'RDU

Fiscal Nolo Number.
Bill Version:
()  Publish Dale'

SB 4002

FUND CAPITALIZATIONS 
Bulk Fuel Revolving Loan Fund

Componen! Bulk Fuel Revolving Loan Fund
Sponsor Senate Finance
Requester Senate Finance Component Number

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Fnd Cap Bulk Fuel 1074 3.461.0

TOTAL OPERATING 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES 1 1 1 1 1 1

[CHANGE IN REVENUES ( ) '1 I I I  1 1 1

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 3.461 0
1005 GF/Program Receipts
1037 GF/Mental Health
Other PCE Fund 1089

TOTAL 3,461.0 0.0 0.0 0.0 0 0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time 
Part time 
Temporary

ANALYSIS: (Attach a separato page J necessary)
This legislation amends Ihe statute for the Bulk Fuel Revolving Loan Fund [AS 42.45.250(0,J t>y raising the cap from $500,000 to 
$750,000 for any one borrower, The cap is also raised for a coop . alive corporation or an electric cooperative that uses Ihe loan to 
purchase bulk fuel on behalf of more than one community. This cap may not exceed the lesser of $750,000 (from $500,000) 
multiplied by the number of communities on whose behalf the bulk fuel is to be purchased, or $1.8 million.

’roparod by Sara Fishor-Goatf. Deputy Director • Operations   Pimm; no/ t <‘ l 3012

Division Al.if.k.i Energy Aulhonty D.iliVTurn
Vpptoved by Am anda Ryder. Director Date m.TZOOH

Division of Administrative Services__________________________________

P a g e  1 o f 1



FISCAL NOTE

2008 LEG ISLA TIV E SESSION Bill Version-  SB -1002
() Publish Dale: _______________

STATE OF ALASKA Fiscal Note Number: ________________

Identifier (file name): SB4002-CED-CRA-08-03-08____________________ Dept. Affected;_________Commerce_________
Title  PCE EI-IGIBiAMTS;ELIGIBLE UTILITY DEFINED__________ RDU Comm Assist & Econ Development

Component Community & Regional Alfairs
Sponsor Senate Finance
Requester Senate Financo Component Number 2703

Expenditures/Revenues (Thousands of Dollars)
Note Amounts ao not include inflation unless olherwise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual 180 180 180 18.0 18.0 180
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 18.0 0.0 18.0 18.0 18.0 18.0 18.0

ICAPITAL EXPENDITURES I I I I I I

ICHANGEIN REVENUES ( ) I I I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Fuel Bridqe Fund (1208) 18 0 18 0 180 180 180 18 0

TOTAL 18,0 0.0 18.0 18 0 18.0 18.0 18.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time 
Part time 
Temporary

ANALYSIS: (Attach a separatepjye it necessary;
This legislation amends the statute for Bulk Fuel Bridge Loan Fund by raising Ihe cap (from S500.000 lo S750.000) on the amount 
that can be borrowed by communities for fuel purchases. Because this program is a lender of last resort, a rise in the cap may 
increase the possibility that b< rrowors (i.e.. communities) may struggle to repay the loans. When this occurs, Ihe contractor provides 
on-site assistance to the loan recipient regarding the retail pricing of fuel, sales, or collection on past due retail accounts, or 
strategies regarding use of government funds for repayment of loans.

While it is difficult to determine exactly how much more the contractor may need to travel, the contractor is reimbursed only for travel 
that actually occuis.

J
Tara JolLe. DirectorPrepared Ly

Division

Approved by Amanda Ryder Director
Division ol Community and Hi g nn.il At Li if s

Phone l)il7-; hT./'lti‘) 
D.ife/Timo

Date 8/3:2008
Division n< Admr't: tf.ilivo Doneo-s

* ll • . ■ *i.VI11 P a g e  1 o f !



25 L S I771 C

IN  T H E  L E G IS L A T U R E  O F  T H E  S TA TE  OF A LA S K A

T W EN T Y - F IFT H  L E G IS L A T U R E  - FO U R TH  SPEC IAL SESSION  

13V T IIE  H O U SE FIN A N C E C O M M IT T E E

H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .

: In troduced : 
R eferred :

i1 A  R E S O L U T IO N
I

1 J Suspending Rules 24(c), 35, 41(h), and 42(e), Uniform  Rules of the Alaska State
I

2 Legislature, concerning Senate Bill No. 4002, relating to grants from the renewable

13 energy grant fund; amending the hulk fuel bridge loan fund and the hu lk  fuel revolving  

j Joan fund; am end ing  the power cost equalization program, repealing the exclusion from

elig ib ility for power cost equalization for certain power projects that take their power
(jr j

6 from hydroelectric facilities, and amending the definition of "eligible electric utility" as

7 it applies to the power cost equalization program and the grant program  for small I

IS power projects for utility improvements; relating to establishing a gas p ipeline

l> development fund in the Department of Revenue; establishing the Alaska resource
I  ........ I

10 rebate program and relating to that program; and relating to healing assistance.

11 B E  IT  R E S O L V E D  i n  H I E  L E G IS L A  11 H E  O F  T H E  S T A T E  O F  A LA S K A :

12 1 hut under Rule 54. Uniform Rules o f the Alaska State Legislature, the provisions of

13 Rules 24(e). 35. 41(h). and 43(e). I'n ilo im  Rule1, of the \laska Slate I eitisluiuro. regarding

i« if l i b  t
- I -
iv.b t i  . ! .  •



I1 'I iI changes to the title of a bill, are suspended in consideration of Senate Bill No. 4002, relating I
J 1

25-LS177IC  I
'I

2 i| to giants from the renewable energy grant fund; amending the bulk fuel bridge loan fund and

3 J, the bulk fuel revolving loan fund; amending the power cost equalization program, repealing
l|

4 ;i the exclusion from eligibility for power cost equalization for certain power projects that take
;l

5 1 their power from hydroelectric facilities, and amending the definition of "eligible electric

6 !j utility" as it applies to the power cost equalizat Vin nrogram and the grant program for small

7 power projects lor utility improvements; relating to establishing a gas pipeline development

S fund in the Department o f Revenue; establishing the Alaska resource rebate program and

9 relating to that program; and relating to heating assist?nee.
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WORK DRAFT

CS F O R  H O U S E  B I L L  N O . 4005( )

IN T H E  L EG IS L A T U R E  OF T H E  STA TE  OF ALASKA  

T W EN T Y - F IFT H  L E G IS L A T U R E  - FO U R T H  SPEC IAL SESSION

BY

OffcTed:
R eferred :

Sponsor(s): HOUSE FIN A N C E C O M M IT T E E

- f u u r u u  \ 

8 |

C /K  

4 0

&

A B IL L

F O R  A N  A C T  E N T I T L E D

"An Act am end ing  the power cost equalization program; authorizing, as a temporary 

rebate of state resources to certain state residents, payments to assist in meeting heating 

costs under the federal heating assistance program, lim iting payments for heating 

assistance, and e lim inating the authority to make certain provisions of the heating 

assistance program retroactive to November 1, 2007; relating to Alaska resource 

rebates, and increasing the amount of the 200S permanent fund d iv idend by the amount 

of the rebate; suspending the motor fuel tax; and provid ing for an effective date."

BE  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  I I I E  S T A T E  O F  A LA S K A :

* Section I. AS *12.45.110(e) is repealed and reenacted to read:

(e) The amount of power costs lot which equalization is paid to an electric 

utility is the difference between

(I) a m inimum power cost calculated as 120 percent of the weighted 

axerage retail residential power rate 111 Anchorage, Fairbanks, and Juneau for the

I-
:<-w ;v.*i rlu.< I ; k «  ruA-.'XK'iVDl

( s im  ioo5( )
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previous calendar year, before equalization under (j) of this section for those cities; 

and

(2) an amount that may not exceed, as determined by the commission, 

one of the following, whichever is lowest;

(A) 75 cents a kilowatt hour;

(B) actual power costs; or

(C) the average rate for each eligible kilowatt hour sold.

* Sec. 2. AS 42.45.110(c) is repealed and reenacted to read:

(c) The amount of power cost equalization provided for each kilowatt-hour 

under (b) of this section may not exceed 95 percent of the power costs, or the average 

rate for each eligible kilowatt-hour sold, whichever is less, as determined by the 

commission. However,

(1) during the state fiscal year that began July 1, 1999, the power costs 

for which power cost equalization were paid to an electric utility were limited to 

minimum power costs of more than 12 cents a kilowatt-hour and less than 52.5 cents a 

kilowatt-hour; and

(2) during each following state fiscal year, the commission shall adjust 

the pow'T costs for which power cost equalization may be paid to an electric utility 

based on the weighted average retail residential rate in Anchorage, Fairbanks, and 

Juneau; however, the commission may not adjust the power costs under this paragraph 

to reduce the amount below the lower limit set out in (1) of this subsection.

* Sec. 3. AS 42.45.110 is amended by adding new subsections to read:

(j) An electric utility is entitled to receive five cents a kilowatt-hour for actual 

consumption of not more than 500 kilowatt-hours a month sold to each residential 

customer. An electric utility whose customers receive power cost equalization under 

this subsection shall comply with the provisions of AS 42.45.120 and set out in its 

tariff the rates without the power cost equalization and the amount of power cost 

equalization for each xilou alt-hour sold. The rate charged to the customer shall be the 

difference between the two amounts. In this subsection, "electric utility" means a 

public, cooperative, or other corporation, company, individual, or association of 

individuals, including the lessees, trustees, or receivers appointed by a court tha wns,

su it imi*( » -2-
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1 operates, manages, or controls a plant or system for the furnishing, by generation,

2 transmission, or distribution, of eleetric service to the public for compensation but

3 does not meet the requirements of AS 42.45.!50(2)(B) - (C).

4 (k) The power cost equalization for each kilowatt-hour may be determined for

5 a utility without historical kilowatt-hour sales data by using kilowatt-hours generated.

6 * Sec. 4. AS 42.45.110(j) is repealed June 30, 2011.

7 * See. 5. Sections 9 and 11, ch. 31, SLA 2008, are repealed.

8 * Sec. 6. 'I he uncodified law of the State of Alaska is amended by adding a new section to

9 read:

10 S TA TE  IM P L E M E N T A T IO N  OF T H E  F E D E R A L  LO W - IN C O M E  H E A T IN G  A N D

11 E N E R G Y  A SS ISTA NCE  PROGRAM, (a) This section applies to heating assistance

12 payments authorized to persons under 7 A A C  44, adopted under the authority of

13 AS 47.05.010.

14 (b) Notwithstanding another provision of law, for the period beginning October 1,

15 2008, and ending June 30, 2011, to supplement provisions o f the federal low-incomc heating

16 and energy assistance program provided under 42 U.S.C. 8621 - 8629 (Low-Income Home

17 Energy Assistance Act of 1981), as amended, subject to legislative appropriation of state

IS general funds for the purpose, the Department of Health and Social Services shall increase the

19 amount of a heating assistance payment.

20 (c) Amounts payable under this section shall be calculated by application of the

21 assistance formula set out in 7 A AC  44.080, as those provisions read on the effective date of

22 this section, and shall be made from the appropriation described in (b) of this section. The

23 dollar value of a community heating cost point under 7 A A C  44.080 may not exceed SI 70.

24 * Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to

25 read:

26 S TA TE  IM P L E M E N T A T IO N  O F  T H E  ALASKA  H E A T IN G  ASSISTANCE

27 P RO GRA M . For the period beginning October 1, 2008, and ending June 30, 2011, amounts

28 payable under AS 47.25.621 - 47.25.625 shall lie calculated by application ol the assistance

29 formula set out in 7 A A C  44.080, as those provisions read on the effective date ol this section,

30 anil the dollar \alue of a community heating cost point under 7 A A C  44.080 may not exceed

31 SI 70.

L
- 3 -
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* See. 8. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

A LA S K A  R E S O U R C E  REBATES, (a) To provide residents of the state with an 

Alaska resource rebate, the amount of the 2008 permanent fund dividend shall be increased. 

After calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of 

revenue shall add S I,000 to determine the total amount of that dividend.

(b) Subject to appropriation, the amount necessary to increase 2008 permanent fund 

dividends under (a) of this section shall be transferred from the general fund to the dividend 

fund (AS 43,23.045).

(e) When issuing checks or pay warrants associated with a direct deposit to residents 

receiving a permanent fund dividend, the commissioner of revenue shall include the following 

statement: "The resource rebate is a one-time payment to qualified Alaskans."

* Sec. 9. T he uncodified law of the State of Alaska is amended by adding a new section to 

read:

SUSPENSION O F  T H E  M O T O R  FU E L  TA X . (a) Notwithstanding any other 

provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not 

be collected for a period beginning September 1, 2008, and ending June 30, 2011.

(b) Every person subject to AS 43.40.010(e) in the fiscal year that precedes the

suspension established in (a) of this section shall submit a monthly report, under penalty of  

unsworn falsification, on a form or in a format prescribed by the Department of Revenue 

showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. Sales 

invoices must be attached to the report supporting all sales and transfers of gasoline, diesel, 

md aviation fuel in the state. I he report is due to the Department of Revenue on the last day 

>f the month following the month in which sales or transfers of gasoline, diesel, or aviation 

del were made. The Department of Revenue may assess a penalty of up to $5,000 against any 

>erson that fails to file a monthly report or provide the supporting invoices as required by this 

ubsoction.

(e) I he Department of Revenue may adopt regulations under AS 44.62 to implement 

his section.

* See. 10. Sections I and 3 of this Act take effect October I, 2008.

* See. 11. Section 2 of this Act takes effect June 30. 2011.

suit iti(i5( i •'I*
S'i’W T i x t  t ,’ j ::•••/ , i ' f ' J . r i !■ I '  V /Vi," H</V 'H K IW I



WORK DRAFT WORK DRAFT 25-LSI757\E

1 II * Sec. 12. Section 9 of this Act takes effect September 1, 2008,

7 II * See. 13. Sections 5 - 8 of this Act take effect immediately under AS 01.10.070(c).

-5-
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H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO . 4002(FIN)

IN T H E  L E G IS L A T U R E  O F  T H E  STATE OF A LA S K A

TW EN TY - F IFT H  L E G IS L A T U R E  - FO U R T H  SPEC IAL  SESSION

BY T IIE  H O U SE FIN A N C E C O M M IT T E E

O ffered:
R eferred :

Sponsor(s): SEN A TE RULES C O M M IT T E E  BY R EQ U EST O F  T H E  G O V ER N O R

A B IL L  

F O R  A N  A C T  E N T I T L E D  

"An Act am end ing  the bulk fuel bridge loan fund and the bulk fuel revolving loan fund; 

relating to Alaska resource rebates, and increasing the amount of the 2008 permanent 

fund d iv idend to provide that rebate; suspending the motor fuel tax; e lim inat ing the 

authority to make certain provisions of the heating assistance program retroactive to 

Novem ber I, 2007; and provid ing for an effective date."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T I I E  S T A T E  O F  A LA S K A :

* Section I. AS 29.60.660(c) is amended to read:

(c) Loans made from the bulk fuel bridge loan fund to one borrower in a fiscal

year

(1) may not exceed $750,000 [$500,000]; and

(2) shall be repaid within one year alter the date of the award.

* See. 2. AS 42.45.250(e) is amended to read:

(e) Loans made from the bulk fuel revolving loan fund to one borrower in any

-I- lIC S  CSSB4002(FIN)
Now Tt'xl Undor 1 mod II'FLL'I'FU Tb’XT UMCKKTED)
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fiscal year
(1) may not exceed $750,000 [$500,000], or, if  the borrower is a 

cooperative corporation organized under AS 10.15 or an electric cooperative 

organized under AS 10.25 and uses the loan to purchase bulk fuel on behalf of more 

than one community, may not exceed the lesser of $750,000 [$500,000] multiplied by 

the number of communities on whose behalf the bulk fuel is to be purchased, or 

$1,800,000;

(2) shall be repaid In one year or less; and

(3) may not exceed 90 percent of the wholesale price of the fuel

purchased.

* See. 3. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

A LA S K A  R ES O U R C E  REBATE, (a) To provide residents of the state with an Alaska 

resource rebate, the amount of the 2008 permanent fund dividend shall be increased. After 

calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of 

revenue shall add S1,200 to determine the total amount of that dividend. An individual may 

elect not to receive the S I,200 resource rebate authorized under this subsection. An individual 

who elects not to receive the $1,200 resource rebate may provide notice of the election on a 

form provided by the Department of Revenue. Notice must be postmarked or received by the 

Department of Revenue not later than September 2, 2008.

(b) A veteran or the spouse or dependent of a liv ing or deceased veteran who did not 

apply lor the 2008 permanent fund dividend and is eligible for veterans' benefits under 38 

U.S.C. 1315, 1513, 1521, 1541, and 1542 may apply to the Department of Revenue for a 

>1,200 Alaska resource rebate payment for 2008. The individual shall apply on a form 

provided by the department not later than October 1, 2008, and shall demonstrate that the 

ndividual would have been eligible to receive a 2008 permanent fund dividend under 

\S 43.23. except that the individual did not apply for that dividend.

(e) A veteran or the spouse or dependent of a living or deceased veteran who is 

digible for veterans' benefits under 38 U.S.C. 1315, 1513, 1521, 1541, and 1542 who is 

lenicd or receives reduced payments under those provisions or reduced health care benefits 

olely because the $1,200 increase in the dividend under (a) of this section or the $1,200

I (AS C S S  It 4()02(n.N) -2-
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1 payment under (b) of this section received by the individual is counted as income is eligible

2 for cash assistance under AS 47.25.120 - 47.25.300 (general relief assistance).

3 Notwithstanding the limit in AS 47.25.130, the individual is entitled to receive the same

4 amount as the individual would have received under 38 U.S.C. 1315, 1513, 1521, 1541, and

5 1542 and as a health care benefit as a result of being eligible under 38 U.S.C. 1315, 1513,

6 1521, 1541, and 1542, had the SI,200 increase or payment not been received under (a) or (b)

7 of this section.

8 (d) Subject to appropriation, the amount necessary for resource rebates to increase

9 2008 permanent fund dividends under (a) of this section shall be transferred from the general

10 fund to the dividend fund (AS 43.23.045).

11 * Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section t j

12 read:

13 SUSPENSION OF T H E  M O T O R  F U E L  TAX . (a) Notwithstanding any other

14 provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not

15 be collected for a period beginning September 1, 2008, and ending June 30, 2011.

16 (b) Every person subject to AS 43.40.010(c) in the fiscal year that precedes the

17 suspension established in (a) of this section shall submit a monthly report, under penalty of

18 unsworn falsification, on a form or in a format prescribed by the Department of Revenue

19 showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. The

20 department may require that invoices be attached to the report supporting all sales end

21 transfers o f gasoline, diesel, and aviation fuel in the state, flic report is due to the Department

22 of Revenue on the last day of the month following the month in which sales or transfers of

23 gasoline, diesel, or aviation fuel were made. The Department of Revenue may assess a penally

24 of up to $5,000 against any person that fails to lile a monthly report or provide the supporting

25 invoices as required by this subsection.

26 (c) The Department of Revenue may adopt regulations under AS 44.62 to implement

27 this section.

28 * Sec. 5. Sections 9 and 11, ch. 31, SLA 2008. are repealed.

29 * See. 6. Section 4(a) of this Act is repealed June 30, 2011.

30 * See, 7. Section 4(b) and (e) of this Act are repealed September 1, 2011

31 * Sec. 8. 1 his Act takes effect immediately under AS 01.10.070(c).

-.3*
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O FF E R E D  IN T H E  H O USE H V  R EP R ES EN T A T IV E  M E '  ‘ER
TO: HCS CSSB4002(FIN)

Page 3, line 15
Delete "June 30.2011”
Insert ‘‘August 51. 2009"

Page 3. line 29
Delete "June 30. 2011"
Insert "August 31. 2009”

Page 3, line 3(1
Delete “September I, 2<>11”
Insert “October !. 2009“

NEW CONCKP1TU. AMENDMENT j



FISCAL NOTE
STATU OF ALASKA
2008 L E G I S L A T I V E  S E S S I O N

Fisc.il Nolo Number
Bill Version:
() Publish Dale:

CSSB4002 (FIN) am

Identifier (file name): SB4002-CED-AEA-08-05-08 Dept. Affected: FUND CAPITALIZATIONS
Tille PCE ELIGIB:AMTS;EL!GIBLE UTILITY DEFINED RDU PCE Fund

Component PCF Fund
Sponsor Senate Finance
Requeslei Senate Finance Component Number 2500

Expenditures/Revenues (Thousands of Dollars)
Nolo: Amounts do not include mflalion unless olherv/ise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Peisonal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Giants & Claims
Misc Cap PCF Fund 1089 110.121 0 184.281 0 37,1600 37,160 0 37,160 0 37.160 0

TOTAL OPERATING 110.121.0 0.0 184,281.0 37,160.0 37,160.0 37,160.0 37,160.0

|CAPITAl fyPENOITUSfS 110,121.0 I I 184,281.0 | 37,160.0 | 37,160.0 | 37,160.0 37.160.0

ICHANGE IN REVENUES ( ) 1 1 1 1 1 1

FUND SOURCE ( thousands of Dollnis)
1002 Federal Receipts
1003 GF Match
1004 GF 110.121 0 108.484 0 11.360 0 11.360 0 11.360 0 11.360 0
1005 GF/Progra.n Receipts
1037 GF/Mental Health
Other PCE ENDOWMENI 25.800 0 25.800 0 25 800 0 20.1100 O 25.800 0

TOTAL 110.121.0 0.0 184,284.0 37.160 0 37,160.0 37,160.0 37,160.0

Esllmato oI any current yoar (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: lArrjcha separate w t  if necessary)
1 hir. fiscal nolo reflects Ihe capitalization need for Ihe PCE Fund for CS SD <1002(FIN) am

S.na f ishor-Goail Depuly Din-clor • OperationsPrepared by
Division

Approved by Amanda Ryder, Director

Al.e.K.i I iifiiiy  Authority
Phone 00/ 771 .101? 

Dale/1 imo

Dale 8/5/2008
Division ol Administrative Sonvces

l,| r M l  M t MIM Page i of i



FISCAL NOTE
STATE OF ALASKA
200S LEGISLATIVE SESSION

Identifier (file name); 
Title

SB4002-CED-AEA-08-05-08
PCE:EI.IGIB;AMTS;ELIGIBLE UTILITY DELINED

Dept. Affected;_____
*RDU

Fisca l Note Number:

Bill Version:
() Publish Dale:

CS SB 4002 (FIN) am

Commerce
Alaska Energy Authority (453)

Sponsor
Requester

Senate Finance
Component AEA Power Cost Equalization

Senate Finance Component Number 2002

Expenditures/Revenues (Thousand? of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

121 0 100 0 100.0 160 0 1600 100 0

110.000 0 184.000 0 37.000.0 37.0000 37.000 0 37.000 0

TOTAL OPERATING 110.121.0 0.0 184.160.0 37.160.0 37.160.0 37.160.0 37.160.0

IcAPIIAl EXPENDITURES (to tup the (und) 110.121.0 I " | 184.160.0 | 37.160.0 | 37.160.0 | 37.160.0 i 37.160.0

ICHANGEIN REVENUES ( ) I I I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts I
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menlal Health
Olhor PCE Fund 1089 110.121 0 184.100 0 37.160 0 37.100 0 37.160 0 37 100 0

TOTAL 110,121.0 0.0 184,160.0 37.160.0 37,160.0 37.160 0 37,160.0

Esttmato of any current year (FY2008) cost: 

POSITIONS

SB 4002 amends the PCE program by amending Ihe definition ol eligible utilities, adjusting Ihe PCE formula that is used to 
calculate a utility's PCL' subsidy Page 2 details the changes and estimated increased grants paid to utilities AEA contracts 
with AIDEA for stall support The contractual costs reflect the costs to hire two employees to assist in the administration of 
the procjram The effective date of the expansion of the program is 10/1'08

In addition to ttie increased operating costs, the PCE RFC fund will need to be capitalized by Ihe amount shown above

I'K'P.trcd by Sara Fir.tn.T-Go.nl. Deputy Director ■ Oprt.ihons Phono 9Q‘ -77t-301?

Division Alaska Energy Auihonty______________________________________________________  Oalo/Ttme_______________

Approver] by Am.inil.i Ryder, Director______________________________________________  D ale fl/5/2008___________
Ailmimstiniivi- S e rv ice s  Division

»•► •ta iM c ji'f  i vm P a g e  1 of 2



FISCAL NO IT!

ANALYSIS CONTINUATION

PROJECTIONS FOR CURRENT and NEW PCE ELIGIBLE COMMUNITIES

STATE OF ALASKA B ILL  NO. C S S B  4002 (FIN ) am

2008 LEGISLATIVE SES JO N

ASSUMPTIONS

ESTIMATED RATE INC 1500

FLOOR 0 1000

CEILING 1 15

Multiply Factor 1 00 Was 0 95 in old law

No Ros

________ Typo_____________ Customers___________kWh_________ S Grant

Estimate 2-classlc
Community 3t,391,312 17,539,611

Residential 2 25.707 110,474.659 61,129,372 Based on reported residential sales

141.665.970 78 €59.983

Estimate • new

Now Residential Custoi 244.485 1.4C6.907.000

Community Facilities est

Total • N ew Program

85.297.368 AH Residential customers will use kWh mn< 

20,000.000 6000 

105.297.3G8

183.066 351 Umi' J Estimate j  ana newcustomeis

0 7t. 137.074 763 I Y 2009

(28.000,000)

109 974.763

P a g e  2 Of 2



Identifier (file name): SB 4002-CED-RCA-8-5-03______________________________ Dept. Affected;__________Commerce___________
Title  PCE: Eligibility: Amounts; Eligible Utility Defined________ RDU Regulatory Commission of Alaska
_________________________________________________________________________ Component Regulatory Commission of Alaska
Sponsor Senate_Finance______________________ ___________________________________________
Requester ______________________ Senate_Finance______________________ Component Number 2417

Expenditures/Revenues_________________________________________ (Thousands of Dollars)____________________________

FISCAL NOTF
STATE OF ALASKA F is ca l N oie  Number: ______________________

2008 LE G IS LA T IV E  SESSION Bill Version: C S S B  4002WV.A

() Publish Dale: ______________________

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 133.1 145 0 145 0 145 0 145.0 1450
Travel
Contractual
Supplies 7.5
Equipment 70
Land & Structures
Grants & Claims r
Miscellaneous

TOTAL OPERATING 147.6 0.0 145.0 145.0 145.0 145.0 145.0

CAPITAL EXPENDITURES I I ________1 .

CHANGE IN REVENUES ( I I I  I I

FUND SOURCE (Tnousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 147 6 145 0 145 0 145 0 1-15 0 145 0
1005 GF/Program Receipts
1037 GF/Mentai Health
Other Interagency Receipts

TOTAL 147.6 00 145.0 145.0 145.0 145.0 145.0

Estimate of any current year (FY2008) cost: 147 G

POSITIONS
Fulltime 2 0 2 0 2.0 2.0 2.0 2.0 2.0
Part-time
Temporary

ANALYSIS: /Attach a separatep.rjo if necessary)
This su p p le m e n ta l  no to  is in r e s p o n s e  to  V ersion  W  A of SR  4 0 0 2  I h e  R egu la to ry  C o m m iss io n  of A laska  (RCA) 
m a in ta in s  tha t  2 n e w  posi t ions, funded  by G e n e ra l  F u n d  a n d  not R egu la to ry  C o s t  C h a rg e s ,  a r e  n e c e s s a r y  to m ee t  the  
prog ram  g o a ls  of providing timely r e im b u rs e m e n ts  u p o n  review o f  utility filings a n d  “h a n d s -o n "  a s s i s t a n c e  to th ose  
utilities which s t ru g g le  to  s lay  in co m p lian ce .  I h e  n e w  posi t ions will b e  a  Utility F inancial Analyst I a n d  a  Utility Tariff 
Analyst I.

Prepared by Dcnrns A Wheeler  Phone 276-0222
Division Regulatory Commission o* Alaska  Onlo/TitUe 8/5/2008 0 00 a m
Approved by. Amanda Ryder. Director  Date B/5<?003________

Division o f Administrative Servicer.

,n«. ,»j l! i >imt< vim Page 1 of 2



FISC A L  NOTE

ANALYSIS CONTINUATION

P C E  calcu la tions  involve bolh  fuel c o s t  c h a n g e s  (utilities a r e  invoiced for fuel in a  variety of time periods: bi­
monthly. monthly, quarterly ,  a n d  annually ) a n d  non-fuel co s ts .

F ue l c o s t  c h a rg e s .  T he  RCA  Staff g en e ra l ly  p r o c e s s e s  fuel c o s t  c h a n g e s  within 2 w e e k s  of receipt of a  filing.

Non-fuel co s t  c h a rg e s .  RCA  S taff  can n o t ,  a n d  h a v e  not,  kep t p a c e  with auditing  P C E  A nnual R ep o r ts  w hich 
reflect - a m o n g  o th e r  ti lings - c h a n g e s  in non-fuel c o s t s  u s e d  in P C E  calcu la tions. All P C E  Annual R e p o r ts  
sh o u ld  b e  rev iew ed ev e ry  year .  In s tead ,  th e  RCA h a s  kep t the  utilities o n  a  3 -yea r  rotation s in ce  at le a s t  
2 0 0 5  b e c a u s e  th e  RCA d o e s  no t  h a v e  sufficient staff to h a n d le  th e  filings. E v en  if Ihe RCA did, Ihe 
addit ional c o s t s  would b e  b o rn e  by utilities tha t  a re  not in th e  P C E  program , including w a te r  an d  s e w e r  
utilities, a n d  pipelines. E v e n  o n  Ihe 3 -y e a r  rotation, th e  RCA  is b eh in d  s c h e d u le  for 2 9  utilities. W e  h a v e  
o n e  s taff  pe rso n  a s s ig n e d  lo p r o c e s s  th e  70 n o n re g u la te d  ulilirios’ filings. E a ch  A nnual Report,  if entirely 
c le a n  a n d  correct,  l a k e s  approx im ate ly  4-5  working d a y s  to review.

Additionally, staff c a n n o t  curren tly  p rovide  Ihe level of a s s i s t a n c e  s o m e  utilities n e e d .  At th e  m om ent,  th e re  
a r e  approx im ate ly  14 of 70  n o n re g u la te d  utilities that a r e  no t rece iv ing  r e im b u rs e m e n t  b e c a u s e  they a r e  in 
s u s p e n d e d  s t a tu s  for failing to m e e t  p ro g ra m  re q u i re m e n ts  for timely, a c c u ra te  filings. This n u m b e r  
f luc tua tes  so m e ,  but in g e n e ra l  th e re  a r e  a lw ay s  too m a n y  utilities in s u s p e n s io n  A staff p e rs o n  a s s ig n e d  fo 
P C E  could  work m o re  c lose ly  a n d  frequently  with Ihe utilities to try a n d  k e e p  th e m  in com pliance .

W e  will n e e d  fo perform  n e w  b a s e  ra te  ca lcu la tions  to in co rp o ra te  th e  n e w  floor a t  10 c e n t s  and  Ihe now  
coiling af $ 1 .15  S o m e  utilities will n e e d  lo  file n e w  tariffs to  reflect their participation in th e  P C E  program , 
e i the r  th rough  ih e  new  b a s e  ra te  o r  u n d e r  p ro p o s e d  su b s e c t io n  (k)(the f> c en t  minimum)

W e  know  getting relief lo Ihe  utilities a n d  their c u s to m e r s  is critical a n d  w e  know  that th e  additional staff will 
b e  n e e d e d  to  m a k e  s u r e  th e  relief is timely, a cc u ra te ly  d e te rm in ed ,  a n d  r e a c h e s  a s  m an y  p eo p le  a s  
po ss ib le

STATE OF ALASKA B lL L  NO. C S S O  4002________________

200,8 LE G IS LA T IV E  SESSION
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FISCAL NO I L
S T A T E  O F  A L A S K A
2008 L E G I S L A T I V E  S E S S I O N

Identifier (Hie name): 
Title

SB4002-CED-AEA-08-05-08
Alaska Resource Rebate

Dept Affected: 
'RDU

Fiscal Note Number:
Bill Version:
() Publish Date:

C S  S B  4002 (FIN) am

Commerce
Alaska Energy Authority (453)

Sponsor
Requester

Senale Finance

Component Statewide Project Development

Senate Finance Component Number 2888

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless ollieiwiso noled below.

Appropriation
Requited Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services 

Travel 
Contractual 

Supplies 

Equipment 
Land & Structures 

Grants & Claims 
Miscellaneous

10.700 0 9.100.0

350.000 0 350,000.0

TOTAL OPERATING 360.700.0 0.0 359.100.0 00 0.0 0.0 0.0

|CAPITAL EXPENDITURES 1 I I I  I I
|CHANGE IN REVENUES ( ) 1 I I I  1 1 1
FUND SOURCE (Thousands of Dollars)

1002 Feder ; Receipts

1003 GF Match

1004 GF 360.700 0 360.700 0

1005 GF/Program Receipts

1037 GF/Mental Health
Other

TOTAL 360,700.0 0.0 360.700.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS

fulltime 
Part bme 
Temporary

ANALYSIS: (Attach a ccpaiat* pngeitr .tcossaryl
SB 4002 establishes a new two-year emergency energy relief program to bo administered by the Alaska Energy Authority The 
program will reimburse eligible persons for the cost of fuel or electricity used for residences. Residential heating fuel payments that 
exceed S3 00 a gallon up to 850 gallons for a single family residence and up lo 300 gallon? per unit of a multi family building Natural 
gas credit is applied on costs over S3 00 met up to 100 mcf Electricity credit is up to 2.300 kWhs Eligible cost reimbursements are 
applied for fuel and electrical uso between September 1, 2008 - March 31, 2009 and September 1, 2009 - March 31, 2010 AEA's 
administration of the program will include the establishment of the qualified fuel dislnbutor list, application process, verification 
standards, oppeal process and other procedures necessary to carry out the intent of this program Estimated costs are detailed on the 
following page

Sara I islu r Goad Deputy Director - OperationsPrepared by 

Division

Approved by Amanda Ryder. Pucci ■!

A la ska  E n e rg y  A u th o rity

Phone 507-771-3012 

DalofT mie

Date 8/5/2008

Division ol Administrative : w vicos

 ....... .1 < V"| P a g o  1 o f 2



F I S C A L  N O T E

ANALYSIS CONTINUATION

S T A T E  O F  A L A S K A

2008 L E G I S L A T I V E  S E S S I O N

H I L L  N O . CS SB 4002 (FIN) am

Type No. of No. Hrs Rale Est. $
One Time Start Up Costs

Regulations. Policy & Procedure 
AEA Staff 
AG

160
160

100
150

One lima IT  Invosmont
Need AP system that would
prevent duplicate payments to
same address and cap at 600 gallons per address

Public Outreach - distributor and applicant contact
Includes application form reproduction.
staff and travel to communities for eduction,
and annoucements through media
Develop the eligible distributor list - publication of list

Program Administration

Receive and 
process rebate 
application 
payments - yr 1

(4
applications/yeai) 
Receive and 
process rebate 
application 
payments yr 2

gas/electricity 

Estimated Total Program Cost

It Per period to Cost per No 
# Applicants apply_________ transaction Periods

115000

15000

115000 
115000

15

12
8

Cost per transaction is assumes a R12 clerk - loaded ratefhr-537 
Assumes fust application = 2-3 transactions/hr

=3712 18 5
=37/3 12 3

average 15 4

80,000
24,000

100,000

1,000,000

1,210.000

1,725.000

-1.000.000

1.380.000
4.600.000 
6 280.000

18.590.000

19.800.000

P a g e  2 of 2



4
FISCAL NOTE

STATE OF ALASKA
2008 LEG ISLATIVE SESSION

F is ca l N ote Number: 4

Bill Version:

(S )  Publish Dale: 8/2/08

CSSB 4002(FIN)

Identifier (file name): 
Title

SB4002-SFIN-AEA-07-31-08
Alaska Resource Rebate Program

Dept. Affected.__________DCCED
‘ r d u  _
Component

Alaska Energy Authority

Sponsor
Requester

Senate Finance Committee
Senate Finance Committee

Expenditures/Revenues

_______ Component Number

(T h o u s a n d s  of Dollars)
Note: Amounts do not include inflation unless otherwise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

172.889 0 172 889 0 00 00 00 00

TOTAL OPERATING 0.0 172,889.0 172,889.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 1
CHANGE IN REVENUES ( ) I I I  1
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 172.889 0 172.889 0 00 00 00 00
1005 GF/Program Receipts
1037 GF/Merital Health
Other Interaqency Receipts

TOTAL 0.0 172,889.0 172,889.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: tAttach a separate page it iiecessaiyl

This legislation e s ta b l i s h e s  Ihe A laska  R e s o u rc e  R e b a le  P ro g ram  that p rov ides  a  r e b a t e  p a y m e n t  to offset th e  high cos t  
of residentia l h ea ling  oil The p rog ram  will b e  adm in is te red  by th e  A laska  E n ergy  Authority

The p ro g ram  is availab le  lo A laskan  r e s id e n ts  w ho  p u rc h a s e  a n d  take  delivery of res iden tia l  hea t in g  oil b e tw e e n  0/1/03 
a n d  3 /31 /00  and/or  b e tw e e n  0/1 /09  a n d  3/31/10. Qualified individuals m u s t  app ly  for r e im b u rs e m e n t  to th e  A laska  
E nergy  Authority prior to July 1, 2 0 1 0  to  b e  c o n s id e re d  C om m erc ia l  buildings or buildings o w n e d  by g o v e rn m e n t  entities 
a r e  not eligible for this p rogram

Prepared by Miles Baker   Phono (907) 465-3873
Division Senale Finance Committee_______________________________________________ Dato/Time 7/31 /08 2 00pm
Approved by Senalor Pert Sledmnn Co-Chair__________________________________________  Date 7/31/2008_____

.«». in ii iv:o. Pago 1 of 2



FISCAL NOTE If *1

STATE OF ALASKA
2008 LEG ISLATIVE  SESSION

K I L L  N O .  C S S B  4002 (FIN )

ANALYSIS CONTINUATION 

Rebate Computation:
T he p ro g ram  will r e b a te  the  am o u n t  paid a b o v e  S3.00 p e r  gallon, of a  qualified ap p lican ts  h o m e  heating  oil 
p u r c h a s e s  up to a  m ax im um  for e a c h  7-m onth  winter qualifying period  of:

1. 6 0 0  gallons p e r  sing le  family r e s id e n c e  or
2. 3 0 0  gallons p e r  e a c h  residentia l unit within a multifamily building

Assum ptions:
This is a  n e w  p rogram  a n d  it is unclear  how  m an y  qualified individuals will t ak e  a d v a n ta g e  of this reba te .  
H owever,  for p u rp o s e s  of est im ating  p ro g ram  co s ts ,  th e  following e s t im a te s  w e re  u sed :

Avg h ea ting  oil co nsum p tion  pe r  HH:
% a n n u a l  con su m ptio n  u s e d  during winter:

1 ,000  g a ls  (AEA) 
60% ___________

A nnual consu m p tio n  eligible for reba te : 6 0 0  g a ls

S ta tew id e  c vg price p e r  gallon of hea t in g  oil: S 5.51* (DCCED as of 6/2008)
R e b a te  P rog ram  Price  Flour $ 3 00______________________

Avg p e r  gallon reba te :

Total A laskan  H ouseho ld s :
Est ft Heating with Natural G as :
Max. ft Heating with H eating  Oil:

$ 2.51

2 3 0 ,3 0 0  (Dept of Labor. 2006 Census Update) 
115.200 (Enstar Estimate)
114,800

Annual Program Cost Calculations
For p u r p o s e s  of conservatively  est im ating  a n n u a l  p rogram  co s ts ,  th e  h igher 6 0 0  gallon p e r  r e s id e n c e  figure 
is u s e d  in s te ad  of the  30 0  gallon figure for multi-unit dwellings.

(11 4 .80 0  HH) x (600 gal/HH) x (2 51 S/gnl) = $ 1 7 2 ,8 8 8 ,8 0 0

• Sl.ile.vul'j e*c!u(li;s Mio Ncin Star Borough which subsidies ntsi 1'iniMl heating oil to its rtr.icfcnts

Page 2 of 2



FISCAL NOTE
STATE OF ALASKA
200,S LEG ISLATIVE  SESSION

Identifier (file name): SB4002-SFIN-REV-08-2-08
Title Alaska Resource Rebate Program

F is ca l N ote Number:

Bill Version:

( S )  Publish Dale:

Dept Affected^ 
[RDU _
Component

CSSB 4002(FIN)
8/2/08

Revenue
Taxation & Treasury

Resource Rebate
Sponsor
Requester

Senate Finance Committee
Senate Finance Committee Component Number

Expenditures/Revenues (T h o u sa n d s  of Dollars)

Note: Amounts da not include inflation unless otherwise noted below
Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

100 0 500 00 00 00 00

310.000 0 00 00 00 00 0.0

TOTAL OPERATING 0.0 310,100.0 50.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health 
Other Interagency Receipts

310.100 0 50 0 00 00 00 00

TOTAL 0.0 310.100.0 50.0 0.0 0.0 0.0 3.0

Estimate ol any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: /Attach a separate page ilnecessar)’)

This legislation a d d s  S50 0  0 0  lo e a c h  2 0 0 8  P F D  from th e  G en e ra l  Fund . T h ere  a r e  n o  P F D  eligibility. While it is 
e x p e c te d  that th e re  will b e  d o  direct c o s t s  lo adm in is te r  this c h a n g e  in th e  P F D  program , it is e x p e c t e d  that th e re  will b e  
additional c o s t s  to Ihe  PFD  Division in te rm s  of additional public con trac ts  a n d  a p p e a l s  of eligibility d e te rm ina tions .  
H ow ever ,  the  in c r e a s e d  s ize  of th e  div idend m a y  result in m o re  a p p e a l s  a n d  th e re fo re  $ 1 0 0 ,0 0 0  in FY 09 a n d  $ 5 0 ,0 0 0  in 
FY10 a r e  b a s e d  0 1 1  in c r e a s e d  a p p e a l  c o s t s  from Ihe Office e f  Adminislial tve H ear in gs

Total c o s t s  a r e  b a s e d  on  G20.000 c ligab lc  2 0 0 8  P F D  ap p lican ts  T he  ac tua l n u m b e r  will not b e  d e te rm in ed  until mid- 
S e p te m b e r .

Prepared by Miles Baker__________________________________________________________________ Phone (9071465-3873
Division Senate Finance Committee_______________________________________________  Date/Time 8/2/08 5 00pm
Approved by Senator Eert Stedman___________________________________________________  Date 8/2/2008______

IVt'J .T ■ 1 VIM Page 1 of 1



FISCAL NOTE
STATE OF ALASKA
2008 LEG ISLATIVE  SESSION

Identifier (file name): SB4002-SFIN-PCE Fund-08-2-08
Title Power Cost Equalization Changes/Resource Rebate Program

Dept Affected:
‘ rdu
Component_______

F is ca l N ote Number:

Bill Version:

( S )  Publish Date.

CSSB 4002(FIN)
8/2/08

Fund Capitalization
PCE Fund
PCE Fund

Sponsor
Requester

Senate Finance Committee
Senate Finance Committee Component Number 2500

Expenditures/Revenues (Thousands of Dollars)
Note. Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Other PCE Fund 1089 140.7750 168.775.0 32.603 0 32.0630 32.053.0 32.063 0

TOTAL OPERATING 0,0 140,775.0 168.7’ 5.0 32,603.0 32,063.0 32.063.0 32,063.0 |

CAPITAL EXPENDITURES I I I

CHANGE IN REVENUES ( ) " ' I I I  I

FUND SOURCE_____________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Progiam Receipts 
1037 GF/Mental Health 
Other PCE Endowment

140.775 0 142,975 0 6.803 0 6 263 0 6.2630 6 263 0

25.800 0 25 800 0 25.800 0 25 800 0 25.800 0
TOTAL 0.0 140.775.0 168,775.0 32,603.0 32,063.0 32,063.0 32,063.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attac/i a separate page if necessary)

This legislation amends Ihe PCE program by amending the definition of eligible unities and making adjustments to the formula used to 
calculate the residential ratepayers allowable subsidies kWhs

In addition, the legislation provides a SO 05 per kWhs residential rate reduction for non-PCE eligiable electrical utilites

The fiscal note shows the funds needed to capitalize the PCE fund The FY 2009 appropantion is net of the $28 0 mill FY09 
appropriation already maed to the PCE Rural Electric Cap Fund In future years the estimates assume a PCE Endowment payout of 
S25 8 mill which is 7% of the 6/30/08 market value of the current endowment - $369 mill

Prepared by Miles Baker____________________________________________________________  Phone (907)465-3873
Division Senate Finance Committee Date/Tuno 8/2/00 9 30am
Approved by Senator Bert Stedman Co-Chair_________________________________________  Date 8/2/200B

WTonz i’mii i Pago i of f



FISCAL NOTE

ID(Filo name) SB4002CS(FIN)-DHSS-GRA-08-03-08 
Tide ALASKA RESOURCE REBATE PROGRAM

STATIC OF A LA S K A
2008 L E G IS L A T IV E  SESSION

Dept. Affected: ____
RDU Public Assistance

F is ca l N o le  N um ber:

Bill V ers ion :
( S )  P ub lish  D a l

C S S B  4 0 0 2 (F IN )

8/3/08
Health & Social Services

Component General Relief Assistance
SENATE FINANCESponsor 

Requester 

Expend itu res/R evenues
SENATE FINANCE Component No. 221

( T h o u s a n d s  o f  D ollars)
Nole: Amounts do not include inflation unless otherwise noted below.

Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 76.4
Travel 10.0
Contractual 49.5
Supplies 20.3
Equipment
Land & Structures
Grants & Claims 1,583.1
Miscellaneous

TOTAL OPERATING 0.0 1.739.3 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES i I
CHANGE IN REVENUES (0) I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1.739.3
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 0.0 1.739.3 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary 2

ANALYSIS: |Affjcn a separate page ifnocossaty)

(’SSB 4()()2\T (\v‘ ‘ ‘ eases lhc200N Permanent fund Dividend by S500 to provide
residents of the state w ilh an Alaska resottree rebate. The bill also allows veterans. spouses or dependents 
of a living or deceased veteran to apply lot the $500 resource rebate payment i L they did not apply lor a 
200N permanent fund di\ ideiul Under the bill, veterans may also ripply lot the Emergency Energy Relief 
program and receive a payment to ollsel the cost of fuel used for residences. Veterans' benefits, hot It 
pension and medical, that would be lost as a result of counting the rebate or energy relief payments must 
be replaced u ilh Mold Harmless 111! I ) benelits through the General Relief Assistance program.

Prepared by: Ellio Fil/jarrald________________________________________________________  Phono <168-5847
Division Public Assislanco_____________________________________________________  Datc/Timo 08/02/2008
A p p ro v e d  b y  William H  H o g a n . C o m m is s io n e r__________________________________________  D a te  Q B ’03/2008
A q u n cy  D ep a rtm en t o f H ea lth  a n d  S o c ia l  S e r v i c e s _________________________________

  I l l l ' i ,  *1 OMIli Pago 1 of 2
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S T A T E  O F  A L A S K A

2008 L E G I S L A T I V E  S E S S I O N

FISCAL NOTE # 7
BILL NO: C S S B 4 0 0 2 ( F 1 N )

A N A L Y S IS  C O N T IN U A T IO N
Some veterans benefits are income tested. The Veterans Administration has advised us it will 
likely treat the resource rebate and the emergency energy relief payments as income. Pension 
benelits will be reduced dollar to dollar and prorated over the calendar year. The cost of replacing 
medical benelits will vary according the veteran's usage of V A  medical services. The pension and 
medical benelits will be replaced through payment of a Mold Harmless benefit.

Cost Assumptions

VA estimates 376 beneficiaries (312 vets and 64 widows and dependents) will be impacted. We 
estimate the VA  hold harmless cost to replace these benefits is $752.0 (376 x $2000, which is 
the estimated combined value of energy relief and resource rebate).

VA estimates that 497 veterans are receiving assistance with costs of medications, 
inpatient/outpatient care, and long-term care services. Based on information provided by the VA, the 
anticipated cost for holding these services harmless is $831.1

In order to issue these benefits, the Division will need to employ two temporary Project Assistant
positions to manage the additional workload associated with determining eligibility and issuing hold 
harmless benefits, and will need to modify DPA's Eligibility Information System (IMS) to facilitate 
the issuance of Hold Harmless benefits for veterans whose benefits are reduced due to the resource 
rebate.

FYOy Administrative Costs for VA benefits: $156,2 
Personal Services (2 positions): $76,4 
Travel (to facilitate employee training and outreach): $10.0
Contractual (telecommunication, printing, and outreach to inform veterans of the program’s 

availability): $14.5 
Contractual (IMS Computer Programming Modifications): $35.0 
Supplies (equipment and supplies for issuing notices and warrants): $20.3 

All costs for the Alaska Resource Rebate Hold Harmless Program are eliminated in I Y 2010 to
rolled the sunset of the program June 30. 2009.
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FISCAL NOTE

ID(Filc name) SB4002CS(FIN)-DHSS-PFDHH-08-03-08 
Title ALASKA RESOURCE REBATE PROGRAM

STATE OF A LA S K A
2008 L E G IS L A T IV E  SESSION

8

Dept. Alfected: ____
RDU Public Assistance

F is ca l N o te  N um ber:

Bill V ers ion :

( S )  P ub lish  D a l

C S S B  4 0 0 2 (F IN )

8/3/08
Health & Social Services

Component PFD Hold Harmless
SENATE FINANCESponsor

Requester SENATE FINANCE Component No. 225

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  of D o lla rs)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Conlractual
Supplies
Equipment
Land & Structures
Grants & Claims 400.0
Miscellaneous

TOTAL OPERATING 0.0 400.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Ott’er(PFD Hold Harmless) 
Other(Specify Type-do not abbreviate)

4000

TOTAL 0.0 400.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (AI/jc/ i a separate pago it  necessary)

C'SSB 4002'I (with amendments) increases the200S Permanent Fund Dividend by S500 to provide 
residents ot'the stale with an Alaska resource rebate. The increase of $500 to the total amount of the 
dividend will be funded by transfers from the general fund to the dividend fund.

The Food Stamp. Social Security Supplemental Income (SSI), and Adult Public Assistance (APA) 
programs count ihe Permanent Fund Di\ idend (PFD) as income in determining whether a person or 
household qualities for benelits. PFD money that is not spent and is kept after the month of receipt is also 
considered an available asset (cash on hand or money in the bank) for program participants.
-rep. i rod by. Ellio Fit/iarrnld
division

P h o n o  465-5847

Pub lic A s s is ta n t ! ’ Dote/Tirno  08/02/2008

tp p ro vod  by William H  H o g a n . C o m m is s io n e r_________
U jen cy  D ep o rtm en t o f H ea lth  anti S o c ia l  S e r v ic e s

D a le  08/03/2008
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S T A T E  O F  A L A S K A

2008 L E G I S L A T I V E  S E S S I O N

FISCAL NOTE it R
B IL L N O ;C S S B  4 0 0 2 (F IN )

AN A L Y S  IS C O N TI N U ATI ON
The Permanent Fund Dividend Hold Harmless program established in AS 43.32.075 requires that 
public assistance benefits which arc lost as the result of counting the PFD as income or as an asset 
must be replaced by issuing a PFD Hold Harmless (PFD HH) benefit. PFD IIH replacement benefits 
are limited to four months a year.

The department estimates an increment of $400,000 in PFD lift will be needed in FY  09 to replace 
Food Stamp benefits that would otherwise be reduced or stopped as a result of households receiving 
the extra $500 in the PFD.

The department does not expect the $500 increase in the 2008 PFD to affect the amount of PFD I III 
expenditures needed to replace lost APA and SSI benefits. The amount of the PFD has been so high 
in recent years that benefits to these program recipients have been replaced with PFD Hold Harmless 
benefits, even without the additional $500. These appropriations are accounted for in the FY 09 
budget. The department also expects that the extra $500 received by program participants will he 
spent on additional expenses such as increased energy costs.

Assumptions:

In FY09, the department expects that the $500 addeil to the 2008 P|;D would affect 1,000 Food 
Stamp households. The average PFD III I payment for Food Stamps is $400/month. 1,000 
households x $400 S400.000

Pago 2 of 2



3 1  J u l y ,  2 0 0 S

Thank you for your efforts during special session to seek solutions to the energy 
problems facing Alaska. It appears the legislature is responsibly tackling both short and 
long term solutions to this critical problem and we, the Hoard of Regents, applaud you for 
this effort.

As you attempt to construct an energy policy for Alaska please keep in mind a powerful 
resource you already have at your disposal - the University of Alaska. IJA is uniquely 
positioned to provide immediate assistance in the development and evaluation of new 
technologies as well as enhancements of existing technologies.

UA has been at the cutting edge of energy research and development for decades. 
Although work has been spread across UA, units such as the UA!' College of 
Engineering and Mines and the Geophysical Institute and the UAA Institute for Social 
and Economic Research have been particularly active. More recently UA established the 
Alaska Center for Energy and Power (ACEP). AC’EP is 011 the front lines of addressing 
long term energy solutions through practical research and evaluation of such technologies 
as geothermal, hydroelectric, and wind generation. It is also heavily invested in shorter 
term solutions for improving oil and gas exploration, as well as continuing research and 
development associated with heavy oil, and gas hydrate development. ACEP has 
partnered with organizations such as Lawrence Livermore Laboratories, the United States 
Department of Energy and the National Renewable Energy Laboratory to build expertise.

We know the legislature is considering many options, hut we encourage you to make sure 
ie>eaich and development is one of them Early drafts of Speaker Harris’ bill included 
research as an eligible funding category of the Alternative Energy Grant Eund and 
Recommendation Program. I he Hoard understands there may be many iterations of this 
bill or it may not pass at all. I lowever. the Hoard of Regents supports the inclusion ol' 
research and development as a cornerstone of any solution you consider for energy in 
Alaska.

Sincerely.

Maiy K. Iluglics 
Chair
Hoard of Regents
University ol Alaska Statewide System 
P. O. liox 755300 
I uiibanks, AK 00775-5300 
(007) •150-S0I0 
(007)450-S012 (tax)

Dear Senator and Representative:
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Growing Alaska Through Responsible Resource Development

August 5, 2008

Members of the Alaska Legislature 
State Capitol Huilding 
Juneau, AK 00801

Dear Members of the Alaska Legislature:

Adequate and reliable supplies of energy and deliveiy are fundamental to cconuinic 
and responsible resource development throughout the state. While RDC recogni/es the 
need for targeted, short-term energy relief for those Alaskans most in need, it is 
imperative long-term, sustainable solutions be at the forefront of anything the 
Legislature does.

We recognize the cost of energy, especially diesel fuel and home healing fuel, are 
having a significant impact on Alaskans, especially rural Alaskans. However, as the 
deadline for this special session draws near, we feel it is imperative several points ol 
consideration he brought to your attention-

I . I he I egislatute's focus should be on long-term solutions, not short-teim 
payouts bfforts to encourage conset \ alion. develop new technologies, and 
diveisih the enere.v poilfolio should be paiamount W e eagerly await the 
long-teim eueigy ' Sieve I laageiison of the Alaska
I neigy \uthoiity and the I’alm Administration. We look foiwaul to 
working on this important pieee of legislation next session

KltC understand ■ the need to help Alaskans dining this time of high energy 
Costs, especially m mial Alaska We Mippoit iuvteased fuinlin.’. tin 
piourams such as Power I osi I qiiah/ation and encourage the Icvelopmeut 
of similai progi.uns to help w ith home heating, fuel I hilike across the 
board payments, these progiams target Alaskans most in need

* t onpled with the Peimanent fund Dividends, which are predicted to he 
approximately SJ.uuo pei Alaskan, a laiiuly ol • stands to receive nearly 
SI LbUD liom the Stale of Alaska it the SL2tlti "energy rebates" aie passed 
Given the recent decrease we have seen in federal dollais to Alaska,
coupled with the Palm Adniliiivli.ition' ■« goal ol dccicasitlg the need !"i 
ledeial eainiaiKs to \l iska tin-, disttduiUoii ofcash is not likely to he taken 
well by the t otipicss when additional tutuling lequesis aie bioneht Io iw .imI

78818



RDC Letter on Proposed lincrgy Legislation, l’age

•I. .S2.0 billion was recently spent on federal leases in the Chukchi Sea by Shell, ConocoPhillips, 
Statoilllydro, and others. Currently, these leases do not incorporate revenue sharing, which will 
require an act of Congress. Again, it will be difficult to justify implementing revenue sharing lor 
these leases if  the slate is handing out significant sums of money to each resident, regardless of 
need.

5. faxes have been increased on the oil industry three times in the last three years. Despite a 
significant increase in oil prices, the Lower 48 is seeing a greater increase in investment dollars 
than Alaska, potentially cs a result of this new tax structure. Indeed, the pipeline is 1/3"' full and 
throughput continues to decrease at nearly 6% per yeai. Distribution of these surpluses without 
sustainable, long-term solutions to Alaska’s energy problems will not go unnoticed.

0. It should be noted that windfall revenues from increased oil prices are already being incorporated 
into the Permanent Fund as 25% of all royalties are paid directly into the Permanent f und, thus 
resulting in potentially higher dividends.

7. Alaskans may come to expect additional “energy rebates" in the future, especially if the large 
surpluses we are experiencing this year continue. Ultimately, well-intentioned social programs 
may compete with future eivrgy rebates.

S Suspending the molorfuel tax has diverse support AND opposition from members on the RDC  
Hoard. I lowevcr. where there was c o n s e n s u s  i s  that if  action is taken, long-term solutions must 
be c o n s i d c i e d

o. The slate needs to provide a climate that encourages local energy development, be it natural 
gas coalbed methane, geothermal, wind, hydro, coal, tidal, or others. The state must foster these 
opportunities and protect its interests, foo often, a s  local communities work to develop their 
energy resources, they have been squelched by the vocal minority opposition (for example, 
coalbed methane in the Mat-Su on state land l.

linergy pi ices have had a piotound impact on Alaskans, particularly in ruiul Alaska over the l a s t  
several y ears. Indeed, short-term statew ide energy relief may be a foregone conclusion, given 
this is an election year, with the piimaiy tinee weeks away llowoxei, any -lioit term action must 
consider the w ide range of energy costs throughout Alaska and focus on those Alaskans in dire 
need. Outside the context of a long-term energy plan, short term fixes will be unsustainable and 
w ill bring w ith them a host of unintended consequences.

t iiuuk yoi-; i oj'poitunilv to comment on this impoitant issue 

Sincerely.

• V. r f ' y

lason Mnine 
I xecutive 1 Lieclot
Rc .oui c Development » ouncd lor Alaska. I iu



A la s k a  D e p a r t m e n t  o f  R e v e n u e  P r in te d :  8 /5 / 2 0 0 8  1 :5 2  P M
T a x  D iv is ion  P a g e :  1 o f  4

E stim a ted  FY 2 0 0 9  G en e ra l  Fund  U nrestric ted  R ev e n u e ,  a t Oil P r ices  of $80  - $ 1 7 0  p e r  bbl (in $millions)

ANS WC Oil Price ($ per barrel) $ 8 0 $ 9 0 $ 1 0 0 $ 1 1 0 $ 1 2 0 $ 1 3 0 $ 1 4 0 $ 1 5 0 $ 1 6 0 $ 1 7 0

U n r e s t r i c t e d  R o y a l t ie s 1 ,9 3 4 2 ,1 8 8 2 , 4 4 2 2 , 6 9 6 2 , 9 5 0 3 ,2 0 4 3 , 4 5 8 3 , 7 1 2 3 , 9 6 5 4 , 2 1 9

P r o d u c t io n  T a x  - B a s e  T a x 2 , 1 3 3 2 ,6 8 7 3 , 2 4 0 3 , 7 9 4 4 , 3 4 8 4 ,9 0 1 5 ,4 5 5 6 ,0 0 9 6 ,5 6 2 7 ,1 1 6

P r o d u c t io n  T a x  - P r o g r e s s iv i ty 1 ,1 2 6 1 ,9 0 0 2 ,85 1 3 , 9 7 9 5 ,2 1 1 5 ,9 9 7 6 , 8 2 7 7 ,70 1 8 ,6 2 0 9 , 5 8 3

C o r p o r a t e  I n c o m e  T a x 5 6 3 5 9 7 631 6 6 6 7 0 0 7 3 4 7 6 8 8 0 2 8 3 7 8 71

P r o p e r ty  T a x 5 9 5 9 5 9 5 9 5 9 5 9 5 9 5 9 5 9 5 9

N on-oil G F  R e v e n u e 7 0 8 7 0 8 7 0 8 7 0 8 7 0 8 7 0 8 7 0 8 7 0 8 7 0 8 7 0 8

T o ta l  U n r e s t r i c t e d  G F  R e v e n u e  6 ,5 2 3  8 , 1 3 9  9 ,9 3 1  1 1 , 9 0 2  1 3 ,9 7 6  1 5 , 6 0 3  1 7 , 2 7 5  1 8 ,9 9 1  2 0 ,7 5 1  2 2 , 5 5 6

Estimated FY 2009 GF Unrestricted Revenue, at Various Oil Prices
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