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FISCAL NOTE
STATIC OF ALASKA Fiscal Note Number: 1
2008 L E G ISLA TIV E SESSION Bill Version: SB 255

(S) Publish Date: 2/15/08

Identifier (file name): SB255-CED-AIDEA-02-05-08 Dept. Affected: DCCED
Title Snettisham Refunding Bonds RDU AIDEA (125)

Component AIDEA
Sponsor E llon
Requester Senate Finance Component Number 1234

E xp e n d itu re s/ R e v e n u e s (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Conlractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I I

|CHANGE IN REVENUES ( ) I ’ I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Montal Health
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a sopoioto p .igo if necessary)

Under AS *14 88.095(g) AIDEA has the authority to issue refunding bonds; however the statute does not provide sufficient 
clarity required by the bond markets to enable proceeds from the refunding bonds to be used to pay more than the 
outstanding balance of the existing bonds. The bill, if enacted, will enable tho Authority to issue refunding bonds, the 
proceeds from which can be used to pay both the outstanding balance of tho existing bonds and the costs o' refinancing, 
funding rosurvos and other costs related to issuing the Snettishnm refunding bonds.

Prepared by. Sara Fishergoad, Acting Executive Director_______________________________  Phone 0137.771 3012
Division Alaska lrnluslri.il Development and Export Authority Dale/Time 2/5<08 0 50 PM
Approved by: Emil R Notti. Commissioner_________________________________________ Dale 2/5/2008_____

Commerce. Community, and Economic Development_____________________
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S e n a t o r  K im E lton

SB 255 -  S n e t t ish am  R e fu n d in g  B onds

S p o n so r  S ta tem en t

SB 255 a u th o rize s  the A laska Industria l D evelopm ent & Export A u tho rity  
(AIDEA) lo re fu n d  b o n d s  for the Snettisham  hydroelectric  project in Southeast 
A laska. If b o n d  m arke ts  are  favorable and  the b o n d s  m ee t bo th  m a rk e t  and 
AIDEA financial tests, this refinancing will save m oney  for ra tepayers  w hose  
electricity com es from  the Snettisham  d am  at no  cost lo the state.

In 1998, AIDEA b o n d e d  $100 million to buy the Snettisham  h y d ro  project from a 
federal ene rgy  au th o ri ty  and  construct project capital im provem ents .  A private  
utility pays  the d e b t  service on those bonds  an d  opera tes  the project.

Recent trends  in the financial m arke ts  suggest the deb t can be re funded  at 
significantly  low er in terest rates than  the cu rren t debt. The u tility  o p e ra t in g  the 
S nettisham  project asked  AIDEA to look into refinancing the deb t by re fu n d in g  
the rem ain ing  b o n d s ,  w hich have  an ou ts tand ing  balance slightly  over $82 
million. A ID E A 's  legal counsel adv ises  that in o rd e r  to roll the costs of issuing 
new  bonds , a long  w ith  p rem iu m s  paid to retire the old b o n d s  early, into  the new  
bond  issue, AIDEA m ust receive legislative authorization .

SB 255 p ro v id es  an  explicit s ta tem en t of au thority  to re fu n d  the bonds. The bill 
p rov ides  a d irec t benefit to ra tepayers  in the form of low er electric bills in hom es 
and  businesses  b u y in g  kilowatt hours  genera ted  at Snettisham .

I respectfu lly  ask  for y ou r  support.

----------------------------------------  ALASKA SENATE ----------------------------------------
Si a  11 i ’apitoi. « Ju n i i a u, A l a s k a  • (W7) -165-iy 17. i /a  (907) •i<«r»2h>.x
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*  *  / S  A L A S K A
J r  I  m m  §  m s~ D  e n e r g y  a u t h o r i t y

v \ r  V V  A laska  Industria l U cve lonrm 'nt 
W  and Export Aullioril)>

February 1 ,2008

The  Honorable Kim Ellon 
Alaska State Senate 
State Capitol, Rm  506 
Juneau, Alaska 99801-1182

Dear Senator Elton:

Thank you for introducing S B  255, an Act relating to refunding of certain outstanding bonds 
issued by the Alaska Industrial Development and Export Authority (A ID EA ) concerning the 
Snettisham hydroelectric project and related assets; and providing for an effective dote.

S B  255 would authorize A ID EA  to refund bonds for the Snettisham hydroelectric project in 
Southeast Alaska, providing, at no cost to the state, additional savings to ratepayers whose 
electricity com es from fhe Snettisham project.

In 1998, A ID EA  issued $100 million of revenue bonds to finance the acquisition of the 
Snettisham hydroelectric project from the Alaska Power Administration, a federal agency, and 
the costs of construction and installation of capital improvements to the project. Alaska Electric 
Light and Power (A E L & P ) operates the Snettisham project and pays the debt service on the 
bonds. If interest rales are favorable, we anticipate that A E L & P  will request A ID EA  to refund 
the bonds as early as this fall. Although A ID EA  statutes allow A ID EA  to issue refunding bonds, 
counsel has advised that bond markets will require this legislative authorization to provide 
clarification that we may issue bonds above the par amount of the refunded bonds.

A ID EA ’s Deputy Director-Finance Valorie Walker is serving as primary agency contact for S B  
255. Valorie may be reached at 907-771-3011. Thank you for introducing this legislation.

Sincerely,

A LA SK A  IN D U S T R IA L  D E V E L O P M E N T  
A M D -E X P O R T  A U T H O R IT Y

S a r a  F i s h e r - G o a d  
A c t i n g  E x e c u t i v e  D i r e c t o r

St G bjml
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www.nidea.nrg • 9077771 -3000 • T A X  907/771-3044 • Toll Pier ( A l a s k a  O n l y )  H H l i / . W d  B534 • www.akenerRynuthorlly.org

http://www.nidea.nrg
http://www.akenerRynuthorlly.org


e b  01 08 0 4 : 2 0 p  flelp 9 0 7 8 4 8 3 - 3 3 0 4 p. 1

A L A S K A  E L E C T R I C  L I G H T  A N D  P O W E R  C O M P A N Y
(907) 780-2222 FAX (907) ■163-3304 

6601 Tonsgard Court, Juneau, AK 99801-7201

F e b r u a r y  1 ,  2 0 0 8

T h e  H o n o r a b l e  K im  E l t o n  
A l a s k a  S t a t e  S e n a t e  
S t a t e  C a p i t o l ,  R m  5 0 6  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  E l t o n :

T h a n k  y o u  f o r  i n t r o d u c i n g  S B  2 5 5 ,  r e l a t i n g  t o  r e f u n d i n g  o f  b o n d s  i s s u e d  b y  t h e  A l a s k a  I n d u s t r i a l  
D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  ( A I D E A )  f o r  t h e  S n e t t i s h a m  h  r' d r o e l e c t r i c  p r o j e c t .

A l a s k a  E l e c t r i c  L i g h t  a n d  P o w e r  C o m p a n y  ( A E L P )  s u p p o r t s  t h i s  b i l l .

A E L P  o p e r a t e s  t h e  S n e t t i s h a m  p r o j e c t  a n d  p a y s  t h e  d e b t  s e r v i c e  o n  t h e  b o n d s .  I f  i n t e r e s t  r a t e s  
a r e  f a v o r a b l e ,  w e  a n t i c i p a t e  t h a t  A E L & P  m a y  r e q u e s t  A I D E A  t o  r e f u n d  t h e  b o n d s  a s  e a r l y  a s  
t h i s  f a l l .

D e b t  s e r v i c e  f o r  t h e  S n e t t i s h a m  p r o j e c t  r e p r e s e n t s  a  s i g n i f i c a n t  p o r t i o n  o f  t h e  c o s t  t o  p r o d u c e  
p o w e r  f o r  A E L P ' s  c u s t o m e r s .  S B  2 5 5  w i l l  p r o v i d e  t h e  o p p o r t u n i t y ,  a t  n o  c o s t  t o  t h e  s t a t e ,  f o r  
a d d i t i o n a l  s a v i n g s  t o  A E L P ' s  r a t e p a y e r s .

S i n c e r e l y ,

T im  M c L e o d  
P r e s i d e n t
A l a s k a  E l e c t r i c  L i g h t  a n d  P o w e r  C o m p a n y




