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F I S C A L  N O T E

STATE OF ALASKA
2(108 LEGISLATIVE SESSION

Identifier (Mo nam o ):

Fiscal Note Number:

Bill Version:

() Publish Dale:

Dept. A lloc tod :

CS HB 419 (FIN)

Adm inistration
Title "An Arct re la ting to sta te  le a se -p u rch a so s  o f equipment arid o th e r R D U C en tra lized  Adm inistrative Serv ices

p e rson a l p rop e rty ..."
S p on so r
R oqu e sto r

H ou se  F inance Com m ittee
H ou se  F inance Com m ittee

C om ponen t G en e ra l S e rv ic e s  

C om ponon t Num ber 6 0

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  of  D o l l a r s )
Note: Am ounts d o  not inc lude inflation un le ss  o therw ise noted below .

Appropriation
R equ ired In form ation

O PERA T IN G  E X P E N D IT U R E S FY  2 0 0 9 FY  2 0 0 9 FY  2 0 1 0 FY  2011 FY  2 0 1 2 FY  2 0 1 3 FY  2 0 1 4
P e rson a l Se rv ices 
T ravel 
C ontractua l 
Supp lies 
Equipment 
Land &  S truc tu res 
G ran ts & C la im s 
M isce llaneous

TO TAL O PERA T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

IC A P ITA L  E X P E N D IT U R E S .............................................. 1
(CH AN GE IN R E V E N U E S  ( ) 1
FUN D  S O U R C E (Thou sand s o l D o lla rs )

11002 F ed e ra l R ece ip ts
1 0 0 3  G F  Match
1004 G F
1005  G F /P rog ram  R ece ip ts
1 037  GF/M enta l H oa llh
O ther In te ragency Rece ip ts

TO TAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s tim a te  o f  a n y  c u rre n t y e a r  (F Y 2 0 0 8 ) c o s t : 
PO S IT IO N S
Full-time
Part-tim o
Tem po ra ry

A N A LY S IS : ( A t t a c h  a  s e p a r a t e  p a g e  it n e c e s s a r y )
T h e  H o u s e  F i n a n c e  C o m m i t t e e  b e l i e v e s  t h e m  will  b o  n o  f iscal im p a c t  with the  a d o p t i o n  of  C S H B  4 1 9  ( F I N ) .

Prep ared  by: H ou se  F in ,n ic e  Com m ittee

D ivision

Approved by. Rep. Kevin Meyer. Co-Chairman

Rop Mike Chen.lull. Co-Chairman

Phono •!!)') 6876 

D alo/T im o

Date 3 31 2008
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F I S C A L  N O T E

200H L E G IS L A T IV E  S E S S IO N  Bill Version: C S H B  4 1 9  ( )
( )  Pub lish  D a le : _______________________

STATE O F  A L A S K A  Fiscal Note Number: _______________

Identifie r (f i le  n am e ): ____________________________________________________________Dept. A ffected :______________G ove rn o r
T itle "An Arct re lating to s ta te  le a se -p u rch a se s  o f  equipment and o ther R D U  OMB___________________
__________________ p e rson a l p r o p e r t y . __________________________________________________ C om ponen t OMB____________________
S p on so r H ou se  F inance Com m ittee____________________________________________ _________________________
R equ e s te r H ou se  F inance C om m ittee___________________________________________ Com ponent N um ber 2 1 4 4

Expondit jres/Revenues__________________________________ ( T h o u s a n d s  o f  D o l l a r s ) ___________________
Note : Am oun ts do not inc lude in flation u n le ss  o the rw ise  noted below .

Appropriation
Requ ired In form ation

O PE R A T IN G  E X P E N D IT U R E S FY  2 0 0 9 FY  2 0 0 9 FY  2 01 0 FY  2011 FY  2 0 1 2 FY  2 0 1 3 FY  2 0 1 4
P e rso n a l S e rv ic e s  
T rave l 
C on trac tua l 
Supp lies 
Equipment 
Land & S truc tu res 
G ran ts & C la im s 
M isce llan eou s

TO TA L O PE R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P ITA L  E X P E N D IT U R E S I I I
CH A N G E  IN R E V E N U E S  ( ) I I I I
FU N D  S O U R C E (T hou sand s o f D o lla rs )
1 0 0 2  F ed e ra l R ece ip ts
1 0 0 3  G F  Match
1 0 0 4  G F
10 0 5  G F /P rog ram  Rece ip ts
10 3 7  GF /M enta l H ealth
O ther In te ragency Rece ip ts

TO TAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t im a te  o f  a n y  c u r re n t  y e a r (F Y 2 0 0 8 ) c o s t : 
P O S IT IO N S
Fu ll-tim e ,
Part-tim e
Tem po ra ry

A N A LY S IS : (A t t a c h  a  s e p a r a t e  p a y e  if  n e c e s s a r y )
T h e  c o m m it t e e  s u bs t itute  for H B  4 1 9  r e q u ir e s  that I h e  O f f ic e  o f  M a n a g e m e n t  a n d  B u d g e t  s u b m it  a  list to the  L e g is l a t u r e  
b y  J a n u a r y  1 5  of  e a c h  y e a r ,  that d e t a i l s  e a c h  l e a s e - p u r c h a s e  a g r e e m e n t  e n t e r e d  in t o  b y  a n  a g e n c y  d u r in g  the 
im m e d i a t e l y  p r e c e d i n g  f isca l year .  T h e  list m u s t  i n c l u d e  a  d e s c r ip t io n  o f  I h e  property  a c q u ir e d  a n d  f in a n c ia l  d e t a i ls ,  
i n c l u d i n g  the  p u r c h a s e  p r ice ,  th e  term for p a y m e n t s ,  the  a m o u n t  o f  e a c h  p a y m e n t ,  a n d  th e  a m o u n t  of  interest or 
f i n a n c i n g  c h a r g e s  p a i d .

It is th e  intent  o f  the  H o u s e  F i n a n c e  C o m m i t t e e  that the  p r o v is io n s  o f  H B  4 1 9  p e r t a in in g  to O M B  will not  i n c r e a s e  
o p e r a t in g  c o s t s  for th e  d iv is io n .

P re p a re d  by 
D ivision

H ouse  F inance C om m ittee Phon e  465 -G 875

Approve,>d by Reo Kevin Meyer. Co-Chairman

Rep Mike Chenault. Co C h n m n a n r  j -  t

Date/T im e 3 /2 7 /0 0  11 0 2  a  m
D.*to 3 /2 7 ,2 0 0 0
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HOUSE OF REPRESENTATIVES
C o m m i t t e e  o n  F i n a n c e

01 ficial Business S late Capitol
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

SPONSOR STATEMENT 
HOUSE BILL 419

"An Act prohibiting certain state leases and lease-purchase agreements for equipment 
and other personal property; and providing for an effective date.”

House Bill 419 was introduced to eliminate the use o f  the master lease line o f  credit that 
some departments are utilizing as a means to purchase equipment or other non-real 
property items.

The stale’s master lease line of credit was established in 2001 in response to inefficient 
leasing of equipment by state agencies. The State Bond Committee selected Key 
Municipal Financial as the provider of a $25 million master lease line o f  credit in June 
2001. In September 2005, the committee approved an increase in the master lease line of 
credit to $50 million. Lease obligations can be increased above the $50 million threshold 
through the use o f  the master lease program or through independent lease purchase 
agreements, including vendor lease purchase agreements or a third party lease purchase.

The first transaction using the master lease line o f  credit occurred in September 2001.
This transaction was for the purchase o f  two photocopiers by the Permanent Fund 
Dividend Division for $21,065. Following this transaction, a minimum o f  $50,000 was 
established for accessing the master lease program. In October, 2007. the 29th transaction 
was closed. Equipment financed since the inception o f  the master lease line o'" credit 
have included land radio systems, heavy equipment, technology purchases, rolling stock 
and a jet.

Generally the limitations on departments’ ability to enter operating lease purchases for 
non real property purchases are broad. AS 36.30.085 provides the ability for departments 
to enter into lease purchase agreements to perform the duties and statutory functions of 
the department. The statute limits the term o f  the lease to 40 years, requires that the lease 
he subject to annuel appropriation, and otherwise is generally non-limiting.

1 lie policy questions that arise from the master lease line o f  credit program are:
1) Is this a circumvention o f  the legislative appropriation process?
2) Where do tho payments for the participating agencies show up in the agencies 

budgets?
3) Why do we pay interest at a time when general funds are available to purchase 

equipment?
4) Who controls the dollar amounts available within the master lease program?

I hrotigh this legislation, these questions and others that may arise need to he addressed 
by the Legislature. This is the impetus for Mouse Bill 419.

A la s k a  S ta te  L e g is la tu re



The Slate of A laska’s master lease line of credit was established in June 2001 in response 
to inefficient leasing of equipment by state agencies. The State had completed several 
stand alone private placements of debt for equipment in the years preceding 2001. These 
transactions were relatively cosily to structure and issue due to the unique nature of each 
sale. At the same time, state agencies were entering into operating leases with vendors 
for equipment where interest rates as high as 13% were being charged.

Key Municipal Finance was selected as the provider of a $25 million master lease line of 
credit through a competitive procurement process by the State Bond Committee in June 
2001. In September 2005 the State Bond Committee approved an increase in the master 
lease line of credit to $50 million.

A streamlined process was initiated for stale agencies to participate in the program as 
allowed by existing statute. Agencies must complete a notice of intent to lease purchase 
which describes equipment to be financed and the term ol the repayment desired. This is 
followed by a review process at Key Municipal Finance to verify the ability to finance 
the equipment being purchased, setting the interest rate for the cquipmeni purchase based 
on a current US Treasury index rate, and a closing where documents are signed and funds 
are transferred. Key Municipal Finance then holds the lease in their portfolio to maturity, 
with the State retaining the ability to prepay at any time without penalty. A variety of 
agency equipment purchases can be funded in one lease, or the master lease program can 
be used to partially fund a purchase.

In September 2001 the first transaction in the master lease line of credit was closed for a 
$19,765.54 purchase of photocopiers. Following this transaction a threshold of $50,000 
was established for accessing the master lease program. In October 2007 the 29lh 
transaction was closed. Equipment financed over this six year period have included 
heavy equipment, buses, a land radio system, a state marine vessel, technology purchases, 
rolling stock, and a jet.

Generally the limitations on departments’ ability to enter operating lease purchases for 
non real property purchases arc broad. 36,30.085 provides the ability for departments to 
enter into lease purchase agreements to perform the duties and statutory functions of the 
department. The statute limits the term of the lease to 40 years, requires that the lease be 
subject to annual appropriation, and otherwise is generally non-limiting.

I he index that the master lease funds rate is based on is the 11-15 index. You can go to 
l)ltp://,.vw\v.fedei aliesei ve.i:ov/release.s/h 15/update/ for today's rates on the 3, 5 or 10 
year rate that would apply to any master lease program initiated today. There is no 
increment to the rates stated.
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CS F O R  H O U SE  BILL NO. 419( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL

FO R  AN A C T  E N T IT L E D

" A r ; Act re la ting  to state Icase-purchases of equ ipm ent an d  o the r  personal p roperty ; 

and  prov id ing  for an effective da te .”

BE IT  EN A C TED  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  ALA SK A :

* Section 1. AS 36.30.085(a) is amended to read:

(a) To perform its duties and statutory functions, the department, the Board o f  

Regents o f  the University o f  Alaska, the legislative council, or the supreme court may 

enter into lease-purchase agreements for real p ro p e r ty , The department, the Board o f  

Regents, the legislative council, or the supreme court may enter into a lease-purchase 

agreement only if  the department, the Board o f  Regents, the legislative council, or the 

supreme court is the lessee under the agreement.

* Sec. 2. AS 36.30 is amended by adding a new section to article 1 to read:

Sec. 36.30.086. Lease-purchase  of persona l p roperty ,  (a) To perform its 

duties and statutory functions, an agency, the Board o f  Regents o f  the University o f  

Alaska, the legislative council, or the supreme court may enter into lease-purchase

-I-
Text Underlined [DELETED TEXT UKACKETEDJ
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1 agreements for the acquisition o f  equipment or other personal property. T h e  agency,

2 the Board o f  Regents o f  the University o f  Alaska, the legislative council, or the

3 supreme court is the lessee under the agreement.

4 (b) If a government entity enters into a lease-purchase agreement under (a) o f

5 this section that exceeds $100,000 in payments by the state, the government entity

6 shall provide notice to the presiding officers and finance committee chairs o f  the house

7 and senate. The notice must describe the property that is the subject o f  the  agreement

8 and must set out the terms o f  the lease-purchase.

9 * Sec. 3. AS 37.07.040 is amended to read:

10 Sec. 37.07.040. Office of m an ag em en t and  budget. The A laska office o f

11 management and budget shall

12 (1) assist the governor in the preparation and explanation o f  the

13 proposed comprehensive program and financial plan, including the coordination and

14 analysis o f  state agency goals and objectives, plans, and budget requests;

15 (2) prepare for submission to the governor an annually updated six-

16 year capital improvements program and the proposed capital improvements budget for

17 the coming fiscal year, the latter to include individual project justification with

18 documentation o f  estimated project cost;

19 (3) develop procedures to produce the information needed for effective

20 policy decision making, including procedures to provide for the dissemination o f

21 information about plans, programs, and budget requests to be included in the annual

22 budget and opportunity for public review and comment during the period o f  budget

23 preparation;

24 (4) assist state agencies in their statement o f  goals and objectives to

25 achieve, among other things, the legislature's mission and desired results, preparation

26 o f  plans, assessments o f  the extent to which missions and desired results have been

27 achieved, budget requests, and reporting o f  program performance; all documents

28 forwarded by the office to a state agency containing instructions for the preparation o f

29 program plans and budget requests and the reporting o f  program performance are

30 public information alter the date they are forwarded;

31 (5) administer its responsibilities under the program execution

WORK DRAFT WORK DRAFT 25-LS1567UC
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WORK DRAFT WORK DRAFT 25-LS1567VK

provisions o f  this chapter so that the policy decisions and budget determinations o f  the 

governor and the legislature are implemented;

(6) provide the legislative finance division with the budget information

it m ay request;

(7) provide the legislative finance division with an advance copy o f  the 

governor's budget workbooks at least seven days before the legislature convenes in a 

regular session;

(8) prepare the proposed capital improvements budget for the coming 

fiscal year evaluating both state and local requests from the standpoint o f  need, equity, 

and priorities o f  the jurisdiction; other factors such as project amounts, population, 

local financial match, federal funds being used for local match, municipality or 

unincorporated community acceptance o f  the facility, and all associated costs o f  the 

facility m ay be considered;

(9) for each department in the executive branch, report to the 

legislature by the 45th day o f  each regular session the amount o f  money appropriated 

to the department that is expected to lapse into the general fund at the end o f  the 

current fiscal year;

(10) establish and administer a state agency program performance 

m anagem ent system involving planning, performance budgeting, performance 

measurement, and program evaluation; the office shall ensure that information 

generated under this system is useful for managing and improving the efficiency and 

effectiveness o f  agency operations^

(11) bv January ’ 15, list each lease-purchase ag ree m en t  entered 

into by an agency during  the im m ediately  preceding fiscal y e a r  for the 

actiuisition of cuuipment or o the r  personal property, together with a description 

of the  p ro p e r ty  acquired and financial details, including the pu rch ase  price, the 

te rm  for paym ents, the am ount of each payment, and the am ount o f  in terest or 

financintz charges paid .

* See. 4. This Act takes effect July 1, 2008.

-3-
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F I S C A L  N O T E  H p

STATE OF ALASICA

2008 LEGISLATIVE SESSION

Identifier (file nam e): 
Title

H B 419 -D O A -D G S -3 -14 -08

F isca l Note Number: 
Bill Version :
( )  Pub lish Date:

Dept. A ffected: 
'R D U

HB 419

Administration
Centra lized  Administrative Serv ices

Sponso r
Requeste r

"An Act prohibiting certain state le a se s  and lease -pu rchase ..."  Com ponent G enera l Serv ices 
H ouse F inance Com m ittee ____________

Com ponent Number 60

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  of  D o l la r s )
Note: Amounts do not inc lude inflation un less otherw ise noted below .

Appropriation
Requ ired In formation

OPERAT IN G  E X PEN D ITU RES FY 2 0 0 9 FY  20 0 9 FY  2 0 1 0 FY  2011 FY 2 01 2 FY  2 0 1 3 FY  2 01 4
Pe rsona l Serv ices 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
G rants & C laim s 
M iscellaneous

0 .0 •
0 .0 •
0 .0 ft
0 .0 •
0 .0
0 .0
0 .0
0 .0

TOTAL O PERA T IN G 0 .0

CAPITAL EX PE N D IT U R E S

J Z Z ECHANGE IN R EV EN U ES  (
FUND SO U R C E ________________________________________________________________ (Thou sand s o f D o lla rs )
1002  Fede ra l Rece ip ts
1003  GF Match
1004 GF
100 5  GF/P rog ram  Rece ip ts 
1037 GF/M enla l Health 
O ther Interagency Rece ip ts

• 0 .0 • •
ft 0 .0 •

ft • •
• • • •
• • • •

TOTAL • 0 .0 ft ft ft ft

E stim ate o f  an y  c u rre n t y e a r  (F Y 2 0 0 8 ) c o s t : 
PO S IT ION S
Full-time
Part-time
Temporary
A NA LYS IS : ( A t t a c h  a  s e p a r a t e  p a g e  if  n e c e s s a r y )

T h is  bill w o u ld  proh ib it  th e  state from le a s in g  e q u i p m e n t  a n d  p e r s o n a l  property. T h is  d iv is io n ,  like the  major ity of other 
d iv is io n s  in  the state, l e a s e s  v a r io u s  ite m s  w h e n  it is in  o u r  best  interests to J o  s o ,  a n d  w h e n  f u n d in g  th o  a c q u is it io n  of  
e q u ip m e n t  o v e r  t im e  is m o r e  b e n e f ic ia l  t h a n  a n  outright p u r c h a s e .  T h e  f iscal im p a c t  to the  d iv is io n  c o u l d  b e  s ign if icant 
but c a n n o t  b e  d e t e r m in e d  b e c a u s e  o f  uncerta inty  o n  the n e e d  to le a s e  off ice  e q u i p m e n t ,  e q u ip m e n t  for out C en tra l  M a i l  
o p e r a t io n s ,  a n d  b u i l d i n g  s y s t e m s  in  th o  c o m i n g  years.

P repared  by: Vorn Jon o s , Ch ie f P rocu rem en t O fficer___________________________________________________Phone  4 6 5 -5 6 8 4
Division G ene ra l Se rv icos   Date/Time 3 /14 /08  12 :0 0  AM
Approved by: Kevin Brooks, Deputy Commissioner______________________________  Date 3/14/2008

Department of Administration___________________________________
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Master Lease  Summary 1
n o b

N o

L c a s o

N u m b e r

D a t e  o  

E n t n A g e n c y A m o u n

T e r r r

( q u a r t e r s

I n t e r c s

R a t e

M a t u r i t ]

D a l e

P a i d  o i l ?  1 

s o ,  w h o n ?

O u t s t a n d i n g  

P r l n c l p a  

B a l a n c e  a s  o  

3 / 1 4 / 0 6 P u r c h a s e

D e s c r i b e  w h e r e  ( u n d s  a r e  

d e r i v e d  t o  p a y  l o r  m a s t e r  

l e a s e  c o s t s  ( C o m p o n e n t  

a n d  A R )

D e t a i l  b u d g e t  b o o k  

p a g e  n u m b c

A K S A S

e x p

c o d e

W h y  w a s  t h e  d o c l s i o r  

m a d e  t o  u s e  t h o  m a s t e  

l e a s o  p r o g r a m  a n d  n o  

t h r o u g h  a n  a p p r o p r i a t i o n  

p r o c e s s ,  s u c h  a s  t h e  

c a p i t a l  b u d g e t ?

W h o  n a d e  t h e  d e c i s i o n  

t o  u s e  t h e  m a s t e r  I n a s e  

p r o g r a m ?

D e p a r t m e n t  C o n t a c t  

f o r  a n y  a d d i t i o n a l  

q u e s t i o n s .

1 1 8 2 8 6 9 / 1 5 / 2 0 0 1 D e p l .  o l  R e v e n u e  -  

P e r m a n e n t  F u n d  

D i v i s i o n

2 1 , 0 6 5 1 1 4  0 6 N / A 1 0 / 3 / 2 0 0 5 S P h o t o c o p i e r s  ( 2 ) F u l l y  p a i d . N / A

2 1 8 4 2 2 1 2 / 1 1 / 2 0 0 1 D e p l .  o f

T r a n s p o r t a t i o n  &  

P u b l i c  F a c i l i t i e s

2 4 6 , 6 9 2 1 2 3 . 8 7 N / A P a i d  i n  ( u l  

p r i o r  t o  F Y 0 5  

•  e x a c t  d a t e  

u n k n o w n

S L o a d e r /  r a m p  b l a d e /  &  S n o w  B u c k e t F u l l y  p a i d . N / A I n s u f f i c i e n t  H E W C F  

l a n d i n g  a v a i l a b l e  t o  m e e t  

d e p a r t m e n t ' s  i m m e d i a t e  

o p e r a t i o n s  n e e d s

R e g i o n a l  D i r e c t o r

3 1 8 6 4 1 4 / 1 5 / 2 0 0 2 D e p a r t m e n t  o l  

A d m i n i s t r a t i o n

2 3 7 , 1 0 4 1 6 4 . 7 5 5 N / A I n  F Y 0 3 s C a r p e t  o n  1 0 t h  F l o o r  S O B F u l l y  p a i d . N / A U n k n o w n .  C u r r e n t  r u l e s  o f  

t l t e  p r o g r a m '  r o u i t  n o t  

a ' l o w  c a r p e *  t o  b e  f i n a n c e d

C o m m i s s i o n e r ' s  O l f i c e E r i c  S w a n s o n

4 1 8 7 6 6 7 / 1 5 / 2 0 0 2 D e p t ,  o l

T r a n s p o r t a t i o n  &  

P u b l i c  F a c i l i t i e s

2 1 3 , 6 2 9 3 2 4 . 4 5 N / A P a i d  i n  l u l  

p r i o r  t o  F Y 0 5  

-  e x a c t  d a t e  

u n k n o w n

s R o a d  C r u s h e r F u l l y  p a i d . N / A I n s u f f i c i e n t  H E W C F  

f u n d i n g  a v a i l a k  t o  m e e t  

d e p a r t m e n t ' s  i m m e d i a t e  

o p e r a t i o n s  n e e d s .

R e g i o n a l  D i r e c t o r

5 1 8 9 4 7 1 0 / 1 5 / 2 0 0 2 D e p a r t m e n t  o f  

A d m i n i s t r a t i o n ,  

I n f o r m a t i o n  

T e c h n o l o g y  G r o u p

4 , 2 6 4 , 9 4 2 1 2 3 . 1 9 N / A 1 0 / 1 5 / 2 0 0 5 s L a n d  R a d i o s F u l l y  p a i d . N / A N / A T i m i n g  i s s u e s  F e d e r a l  

f u n d i n g  w a s  a n l i c i p a ' e d ,  

b u l  r a d i o s  w e r e  n e e *  t f  

b e l o r e  t h e  l u r i l i n g  w a s  

a v a i l a b l e .

C o m m i s s i o n e r ' s  O t l i c e E r i c  S w a n s o n

G 1 9 1 6 7 2 / 1 4 / 2 0 0 3 D e p a r t m e n t  o l  

A d m i n i s t r a t i o n  • 

G e n e r a l  S e r v i c e s  

D i v i s i o n ,  C e n t r a l  M a i l  

S e r v i c e s )

4 0 8 , 6 9 2 4 0 3 . 7 3 2 / 1 5 / 2 0 1 3 s 1 7 8 , 5 9 5 . 6 8 2 0  p i e c e s  m a i l  r o o m  e q u i p m e n t A R  1 1 9 7 8 S L A  0 7 .  C h a p  2 2 ,  p g  

2

7 5 4 8 5 f q u i p m e n t  w a s  b a d l y  

i  e e d e d  i n  a  s h o r t  p e r i o d  o l  

t i m e .  T t i e  M L O C  p r o v i d e d  

l o r  p u r c h a s e s  t o  b e  m a d e  

a s  e q u i p m e n t  w a s  n e e d e d .

C o m m i s s i o n e r ' s  O l f i c e E r i c  S w a n s o n

7 1 9 1 6 6 2 / 1 5 / 2 0 0 3 D e p a r t m e n t  o l  

M i l i t a r y  a n d  V e t e r a n s  

A l l a i r s  ( A l a s k a  

M i l i t a r y  Y o u t h  

A c a d e m y )

1 8 6 , 3 7 5 2 8 3 . 5 6 N / A 6 / 2 3 / 2 0 0 6 s T h r e e  c o m m e r c i a l  b u s e s F u n y  p a i d N / A

8 3 5 1 6 5 7 / 1 5 / 2 0 0 3 D e p a r t m e n t  o l  

T r a n s p o r t a t i o n  f i  

P u b l i c  F a c i l i t i e s

2 1 7 , 0 0 0 2 8 2  9 7 / 1 5 / 2 0 1 0 N o s 8 2 , 5 8 3 . 1 7 R o a a  C r u s h e r A R  5 7 5 0 6  &  A R  5 7 6 9 4 2 9 6 - 4 0 7 5 4 8 0 I n s u f f i c i e n t  H E W C F  

f u n d i n g  a v a i l a b l e  t o  m e e t  

d e p a r t m e n t ' s  i m m e d i a t e  

o p e r a t i o n s  n e e d s

R e g i o n a l  D i r e c t o r H o w a r d  T h i e s

9 1 3 5 2 8 0 9 / 2 / 2 0 0 3 D e p a r t m e n t  o l  F i s l i  

a n d  G a m e

7 5 , 0 0 0 2 0 3  5 4 8 / 1 5 / 2 0 0 8 S e p - 0 4 s - m p r o v e m e n t s  t o  R / V  S o l s t i c e F u l l y  p a i d .

C F  C e n t r a l  R e g i o n  A R  4 1 5 0 4  

C o m m e r c i a l  F i s h e r i e s  u s e d  

o p e r a t i n g  ( u n d s  t o  m a k e  3  

p a y m e n t s  a n d  t h e n  p a i d  o i l  

h e  " K e y  B a n k  l o a n '  i n  

S e p t e m b e r  0 4  w i t h  t h e  s a l e  o l  

h e  R V  M o n t a g u e  p r o c e e d s  

A R  4 3 5 7 5 ) .

N / A 7 3 2 7 0 N e e d e d  l u n d s  t o  c o m p l e t e  

w o t k  o n  R V  S o l s t i c e  w h i c h  

h a d  j u s t  b e e n  p u r c h a s e d  

b y  t h e  d e p t

K e v i n  B r o o k s  A D F & G  

A d m i n  S e r v i c e  D i r e c t o r  

s i g n e d  t h e  a g r e e m e n t

R o b e r t a  F i s h e r ,  

C o m m e r c i a l  F i s h e r i e s  

A d m i n  O f f i c e r
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Master Lease Summary

N o

t

L e a s o

N u m b e r

D a t e  o (  

E n t r y A g e n c y A m o u n t

T e r m

( q u a r t e r s

I n t e r e s t

P a t e

M a t u r i t y

D a t e

P a i d  o f f ?  I I  

s o ,  w h e n ?

O u t s t a n d i n g  

P r i n c i p a l  

B a l a n c e  a s  o l  

3 / 1 4 / 0 8 P u r c h a s e

D e s c r i b e  w h e r e  f u n d s  a r e  

d e r i v e d  t o  p a y  f o r  m a s t o r  

l e a s o  c o s t s  ( C o m p o n e n t  

a n d  A R )

D e t a i l  b u d g e t  b o o k  

p a g e  n u m b e r

A K S A S

e x p .

c o d e

W h y  w a s  t h e  d e c i s i o n  

m a d e  t o  u s e  t h e  m a s t e r  

l e a s e  p r o g r a m  a n d  n o t  

t h r o u g h  a n  a p p r o p r i a t i o n  

p r o c e s s ,  s u c h  a s  t h e  

c a p i t a l  b u d g e t ?

W h o  m a d o  t h e  d o c l s l o n  

t o  u s e  t h e  m a s t e r  l e a s e  

p r o g r a m ?

D e p a r t m e n t  C o n t a c t  

f o r  a n y  a d d i t i o n a l  

q u e s t i o n s .

1 0 3 5 3 8 3 1 0 / 1 5 / 2 0 0 3 D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  -  

G e n e r a l

S e r v i c e s , C e n t r a l  M a i l  

S e r v i c e s

2 1 4 , 8 0 0 2 0 3 . 1 5 1 0 / 1 5 / 2 0 0 8 N o S  3 4 , 4 1 2 . 9 1 M a i l  R o o m  E q u i p m e n t  -  f o u r  p i e c e s A R  1 1 9 7 8 S L A  0 7 ,  C h a p  2 8 ,  p g  

2

7 5 4 8 5 E q u i p m e n t  w a s  b a d l y  

n e e d e d  i n  a  s h o r t  p e r i o d  o t  

t i m e .  T h e  M L O C  p r o v i d e d  

f o r  p u r c h a s e s  t o  b e  m a d e  

a s  e q u i p m e n t  w a s  n e e d e d .

C o m m i s s i o n e r ' s  O f f i c e E r i c  S w a n s o n

1 1 3 5 7 2 9 4 / 1 / 2 0 C 4 D e p a r t m e n t  o l  

C o r r e c t i o n s

1 1 7 , 4 8 2 2 4 3 . 1 4 / 1 5 / 2 0 1 0 1 / 3 / 2 0 0 8 S W h e e l  L o a d e r  S t a t e  T a g  # 3 5 2 6 0  

S e r i a l  N o :  J E E 0 1 3 5 7 0 5  -  p u r c h a s e d  

f r o m  Y u k o n  E q u i p ,  A n c h ,  A K

S p r i n g  C r e e k  C o r r  C l r  

A R  5 0 6 7 4

7 5 4 8 0 D O C  d e s i r e  l o  p a r t i c i p a t e  

i n  a  M a s t e r  F i n a n c i n g  

C o n t r a c t  f o r  a c q u i s i t i o n  o f  

S t a t e  p r o D e r t y .

J e r r y  B u r n e t t ,  D i r e c t o r  

A d m i n  S e r v  D O C ,  a n d  

D e p l  o f  R e v e n u e  s t a l l

'  a u r a  L y n k ,  A c c o u n t a n t  

4 6 5 - 4 6 4 1

1 2 3 5 8 0 5 5 / 3 / 2 0 0 4 D e p t ,  o l

T r a n s p  a r l a l i o n  &  

P u b l i c  F a c i l i t i e s

1 7 0 , 0 8 5 2 0 3 . 5 5 4 / 1 5 / 2 0 0 9 N o S  4 5 , 3 0 7 . 4 3 P o t h o l e  P a t c h e r A R  5 7 5 0 6  &  A R  5 7 6 9 4 2 9 6 - 4 0 7 5 4 8 0 I n s u f f i c i e n t  H E W C F  

f u n d i n g  a v a i l a b l e  t o  m e e t  

d e p a r t m e n t ' s  i m m e d i a t e  

o p e r a t i o n s  n e e d s .

R e g i o n a l  D i r e c t o r H o w a r d  T h i e s

1 3 3 6 4 9 8 1 / 1 5 / 2 0 0 5 D e p a r t i  l e n t  o f  

A d m i n i  t r a t i o n

5 6 4 , 3 0 2 1 2 3 . 4 7 1 / 1 5 / 2 0 0 8 1 / 1 5 / 2 0 0 8 S W e b s e n s e A R  1 1 9 7 2 S L A  0 7 ,  C h a p  2 8 ,  p g  

3

7 5 4 8 5 T i m i n g  i s s u e s .  F u n d i n g  

w a s  n e e d e d  f o r  t h e  

b a n d w i d t h  c o n s e r v a t i o n  

a n d  s e c u r i t y  m e a s u r e s  

p r o v i d e d  b y  W e b s e n s e .  

O t h e r  s o l t w a r e  s o l u t i o n s  

w e r e  ( a i l i n g ,  w h i c h  a d d e d  

l o  t h e  u r g e n c y

C o m m i s s i o n e r ' s  O f f i c e E r i c  S w a n s o n

1 4 3 6 0 9 1 / 1 4 / 2 0 0 5 D e p t u !

T r a n s p o r ta t io n s  

P u b l i c  F a c i l i t i e s

2 3 8 ,f> 4 n | 2 0 3 G 5 1/15/2010 7 / 1 0 / 2 0 0 7 s F r o n t  E n d  L o a d e r F u l l y  p a i d .

A R  5 7 5 0 6  &  A R  5 7 6 9 4

N / A 7 5 4 8 0

i

I n s u f f i c i e n t  H E W C F  

f u n d i n g  a v a i l a b l e  t o  m e e t  

d e p a r t m e n t ' s  i m m e d i a t e  

o p e i a t i o n s  n e e d s .

R e g i o n a l  D i r e c t o r H o w a r d  T h i e s
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Master Lease  Summary

N o

L e a s e

N u m b e r

D a t e  o l  

E n t r y A g e n c y A m o u n t

T e r m

( q u a r t e r s )

I n t e r e s t

R a t e

M a t u r i t y

D a t e

P a i d  o f f ?  I f  

s o ,  w h e n ?

O u t s t a n d i n g  

P r l n c l p a  

B a l a n c e  a s  o  

3 / 1 4 / 0 8 P u r c h a s e

□ e s c r l b o  w h e r e  f u n d s  a r o  

d e r i v e d  t o  p a y  t o r  m a s t e r  

l e a s e  c o s t s  ( C o m p o n e n t  

a n d  A R )

D e t a i l  b u d g e t  b o o k  

p a g e  n u m b e r

A K S A S

e x p

c o d e

W h y  w a s  t h o  d e c i s i o n  

m a d o  t o  u s o  t h e  m a s t e r  

l e a s o  p r o g r a m  a n d  n o  

t h r o u g h  a n  a p p r o p r i a t i o n  

p r o c e s s ,  s u c h  a s  t h e  

c a p i t a l  b u d g e t ?

W h o  m a d e  t h o  d e c i s i o n  

t o  u s e  t h o  m a s t e r  l e a s e  

p r o g r a m ?

D e p a r t m e n t  C o n t a c t  

f o r  a n y  a d d i t i o n a l  

q u e s t i o n s .

1 5 3 6 6 1 6 3 / 3 0 / 2 0 0 5 D e p a r t m e n t  n l  

H e a l t h  a n d  S o c i a l  

S e n / i c e s  -  A l a s k a  

P s y c h i a t r i c  I n s t i t u t e

4 4 1 . 8 6 7 2 0 4  0 9 N / A 8 / 8 / 2 0 0 7 S C i s c o  I P  T e l p h o n y  e q u i p m e n t ,  

s o f t w a r e ,  a n d  e x t e n d e d  m a i n t e n a n c e  

a g r e e m e n t s .

F u l l y  p a i d .

A R  2 6 6 7 5 - 0 5  

A R  2 4 0 2 8 - 0 6  

A R  2 3 6 1 7 - 0 6  

A R  2 4 0 2 8 - 0 7

C H 8 5 / S L A 9 9 / P 9 / L 9  

C H 4 / S L A 0 5 / P 1 8 / L 2 1  

C H 8 / S L A 9 4 / P 3 / L 3 0  

C H 3 3 / S L A 0 6 / P 1 9 / L 3

7 3 8 2 2

7 3 4 0 2

7 3 4 0 2

7 3 6 8 7

T h e  o r i g i n a l  p l a n  l o r  t h e  

n e w  A P I  f a c i l i t y  w a s  t o  

b r i n g  o v e r  e x i s t i n g  p h o n e  

s y s t e m  f r o m  o l d  A P I  a t  a  

v e r y  n o m i n a l  c o s t  t o  t h e  

p r o j e c t .  I n t a c t  A C S ,  t h e  

S t a t e ' s  c o n t r a c t o r  a t  t h a t  

t i m e ,  w a s  i n  t h e  p r o c e s s  o l  

p u l l i n g  c a b l e  i n  t h e  n e w  

f a c i l i t y  w h e n  t h e  p r e v i o u s  

a d m i n i s t r a t i o n  t e r m i n a t e d  

t h e i r  c o n t r a c t .  A s  a  r e s u l t  

A C S  s t o p p e d  p u l l i n g  c a b l e  

i n  t h e  m i d c i i c  o f  t h e  p r o j e c t .  

W e  w e r e  t h e n  i n f o r m e d  

t h a t  G C I  h a d  b e e n  

a w a r d e d  t h e  c o n t r a c t  a n d  

t h a t  t h e  S t a t e ' s  t e c h n o l o g y  

g r o u p  h a d  d e t e r m i n e d  t h e  

n e w  s t a t e  s t a n d a r d  l o r  

p h o n e  s y s t e m s  w o u l d  b e  

V o I P .  T h e  D e p a r t m e n t  w a s  

r e q u i r e d  t o  c o m p l y .  T h e  

c o s t  o t  t h i s  s y s t e m  w a s  

o v e r  $ 4 0 0 , 0 0 0 .  W e  w e r e  

c o n c e r n e d  t h a t  t h e r e  w a s  

i n s u l f i c i e n t  c o n t i n g e n c y  

l e n d s  t o  c o v e r  b o t h  a  V o I P  

s y s t e m  a n d  o t h e r  c h a n g e s  

t h a t  c o u l d  o c c u r  p r i o r  t o  

a r o j e c t  c o m p l e t i o n  o f  t h e  

n e w  A P I .

T h e  d e c i s i o n  w a s  m a d e  

b y  t h e  A s s i s t a n t  

C o m m i s s i o n e r ,  I n  

c o n s u l t a t i o n  w i l h  I h e  A P I  

p r o j e c t  t e a m .

I n  c o n s u l t a t i o n  w i t h  D O T ' S  

P r o j e c t  M a n a g e r  a n d  I h e  

D H S S  p r o j e c t  t e a m ,  i t  

w a s  d e t e r m i n e d  t h a t  w e  

w o u l d  t e a s e  p u r c h a s e  I h e  

V o I P  s y s t e m  a n d  m a k e  

p a y m e n t s  t r o m  A P I ’ s  

o p e r a t i n g  b u d g e t  a n d  p a y  

o f f  t h e  l e a s e  w i t h  a n y  l e f t  

o v e r  c a p i t a l  p r o j e c t  f u n d s .

A r n o l d  L i e b e l t - 4 6 5 - 1 8 7 C
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Master Lease Summary

N o

L e a s o

N u m b e r

D a l e  o  

E n t r y A g e n c y A m o u n

T e r m

( q u a r t e r s

I n l e r e s

R a t e

i -----------------------------------

M a t u r i t y

D a t e

P a i d  o t l ?  I t  

s o ,  w h e n ?

O u t s t a n d i n g  

P r l n c l p a  

B a l a n c e  a s  o l  

3 / 1 4 / 0 8 P u r c h a s e

D e s c r i b e  w h o r e  f u n d s  a r o  

d e r i v e d  t o  p a y  ( o r  m a s t e r  

l e a s o  c o s t s  ( C o m p o n e n t  

a n d  A R )

D e t a i l  b u d g e t  b o o k  

p a g e  n u m b e r

A K S A S

e x p

c o d e

W h y  w a s  t h o  d o c l s l o r  

m a d e  l o  u s e  t h e  r n a s t e  

l e a s e  p r o g r a m  a n d  n o  

t h r o u g h  a n  a p p r o p r i a t i o n  

p r o c e s s ,  s u c h  a s  t h e  

c a p i t a l  b u d g e t ?

W h o  m a d e  t h o  d e c i s i o n  

t o  u s e  t h e  m a s t e r  l e a s e  

p r o g r a m ?

D e p a r t m e n t  C o n t a c t  

f o r  a n y  a d d i t i o n a l  

q u e s t i o n s .

1 G 3 8 9 8 5 9 / 1 5 / 2 0 0 5 D e p l .  o f  P u b l i c  

S a l e l y

1 4 3 , 3 4 5 4 . 1 4 9 / 1 5 / 2 0 1 0 2 / 2 1 / 2 0 0 6 $ G e n e t i c  A n a l y z e r L a b o r a t o r y  S e n / i c e s  ( C r i m e  

L a b )

F Y 2 0 0 8  b o o k ,  

p a g e  2 5 5 - 1 2

7 5 8 7 0 F e d  R e c e i p t s  e x i s t e d ,  

h o w e v e r ,  I h e  a c t u a l  r e c e i p t  

o f  s u f f i c i e n t  g r a n t  f u n d s  

w a s  d e l a y e d ,  s o  I h e  m a s t e r  

l e a s e  p r o g r a m  w a s  u s e d .  

O n l y  o n e  q u a r t e r l y  

p a y m e n t  ( u s i n g  e x i s t i n g  

F e d  $ )  w a s  m a d e  o n  t h e  

m a s t e r  l e a s e  p r i o r  t o  

r e c e i v i n g  t h e  a d d i t i o n a l  

F e d  f u n d s  f r o m  a  F F Y 0 5  

D N A  C a p a c i t y  

E n h a n c e m e n t  g r a n t .  O n c e  

r e c e i v e d ,  t h e  F e d  f u n d s  

w e r e  u s e d  t o  p a y  o i l  t h e  

r e m a i n i n g  p r i n c i p a l .  T h e  
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See. 36.30.990. Definitions.
In this chapter, unless the context in which a term is used clearly requires a different 
meaning or a different definition is prescribed for a particular provision,

( 1 ) "agency"
(A) means a department, institution, board, commission, division, authority, 

public corporation, the Alaska Pioneers’ Home, the Alaska Veterans' Home, or other 
administrative unit of the executive branch of slate government;

(13) does not include
(1) the University of Alaska;
(ii) the Alaska Railroad Corporation;
(iii) the Alaska Housing Finance Corporation;
(iv) a regional Native housing authority created under AS 18.55.996 or a regional 

electrical authority created under AS IS.57.020;
(v) the Department of Transportation and Public Facilities, in regard to the repair, 

maintenance, and reconstruction of vessels, docking facilities, and passenger and vehicle 
transfer facilities o f  the Alaska marine highway system;

(vi) the Alaska Aerospace Development Corporation;
(vii) the Alaska Stale Pension Investment Board;
(viii) the Alaska Seafood Marketing Institute;
(2) "change order" means a written order signed by the procurement officer, 

directing the contractor to make changes that the changes clause of the contract 
authorizes the procurement officer to order without the consent of the contractor;

(3) "commissioner" means the commissioner of administration;
(4) "competitive sealed bidding" means the procedure under AS 36.30.100 - 

36.30.190;
(5) "competitive sealed proposals" means the procedure under AS 36.30.200 - 

36.30.260;
(6) "construction" means the process of building, altering, repairing, maintaining, 

improving, or demolishing a public highway, structure, building, or other public 
improvement of any kind to real property other than privately owned real property leased 
for the use o f  agencies; it includes services and professional services relating lo planning 
and design required for the construction; it does not include the routine operation of a 
public improvement to real property nor does it include the construction of public 
housing;

(7) "contract" means all types of state agreements, regardless of what they may be 
culled, for the procurement or disposal of supplies, equipment for the state fleet, services, 
professional services, or construction;

(8) "contract modification" means a written alteiation in specifications, delivery 
point, rate o f  delivery, period of performance, price, quantity, or other provisions o f  a 
contract accomplished by mutual action of the parties to ihe contract;

(9) "department" means the Department of Administration;
(10) "design-build construction contract" means a contract to provide construction 

in accordance with a design provided by the contractor;



(J 1) "employment program" means a nonprofit program to increas j employment 
opportunities for individuals with physical or mental disabilities that constitute 
substantial handicaps to employment;

(12) "grant" means properly furnished by the state, whether real or personal, 
designated by law, including an appropriation Act, as a grant;

(13) "hearing" does not include a hearing in an arbitration;
(14) "lease-financing agreement" means a lease-purchase agreement that secures 

or is related to financing instruments of the lessor, including revenue bonds or certificates 
of participation;

(15) "lease-purchase agreement" means a lease that
(A) transfers ownership of the property lo the lessee by the end of the lease term;
(B) con ‘ns a purchase option at a price less than the fair market value of the 

property on the e the option is exercisable;
(C) has a term, at inception, equal to 75 percent or more o f  the economic life of 

the property; or
(D) contains minimum lease payments, including minimum lease payments 

during a renewal provided for in the agreement, whose present value at the inception of 
the agreement equals 90 percent or more of the fair market value at the inception of the 
agreement of the real properly that is the subject of the agreement; the present value shall 
be determined by using as a discount rate the most recent Bond Buyer 20-Bond G.O. 
Index;

(16) "person" means a business, individual, union, committee, club, other 
organization, or group of individuals;

(17) "procurement" means buying, purchasing, renting, leasing, or otherwise 
acquiring supplies, equipment for the state fleet, services or construction; it also includes 
functions that pertain to the obtaining of a supply, equipment for the state fleet, service, 
or construction, including description of requirements, selection and solicitation of 
sources, preparation and award of contract, and all phases of contract administration;

(18) "procurement officer" means a person authorized to enter into and administer 
contracts for an agency and make written determinations with respect to them; it also 
includes an authorized representative of a procurement officer acting within the limits ol 
authority;

(19) "professional services" means professional, technical, or consultant's services 
that are predominantly intellectual in character, icsult in the production of a report or the 
completion of a task, and include analysis, evaluation, prediction, planning, or 
recommendation;

(20) "public building" means improved real property leased to the stale for 
governmental, public, or educational use, but docs not include improved real property 
owned by the University of Alaska I leating Corporation and leased to the University of 
Alaska for a purpose within the scope, as of July 1, 1986, of the heating corporation's 
charter;

(21) "services" means the furnishing of labor, time, or effort by a contractor, not 
involving the delivery of a specific end product other than reports that are merely 
incidental to the required performance; it does not include employment agreements or 
collective bargaining agreements;



(22) "state money" means any money appropriated to an agency or spent by an 
agency irrespective of its source, including federal assistance except as otherwise 
specified in AS 36.30.890, but does not include money held in trust by an agency for a 
person;

(23) "state official" means a public employee, public officer, or official of an
agency;

(24) "supplies" means all property of an agency, including equipment, materials, 
and insurance; it includes privately owned real property leased for the use of agencies, 
such as office space, but does not include the acquisition or disposition of other interests 
in land.
History -
(Sec. 2 ch 106 SLA 1986; am Sec. 19 ch 102 SLA 1989; am Sec. 10 ch 30 SLA 1990; am 
See. 10 ch 181 SLA 1990; am Sec. 7 c h  88 SLA 1991: am Sec. 10 ch 31 SLA 1992; am 
Sec. 3 ch 94 SLA 1992; am Sec. 114 ch 4 FSSLA 1992; am Sec. 2 ch 102 SLA 1995; am 
Sec. 45 ch 137 SLA 1996; am Sec. 5 ch 35 SLA 1999; am Sec. 15 ch 144 SLA 2003; am 
Sec. 6 ch 59 SLA 2004)
Revisors Notes -

The paragraphs in this section were renumbered in 1989, 1990, 1996, 1999, and 
2003 to retain alphabetical order.
Amendment Notes -

The 2003 amendment, effective October 14, 2003, added paragraph (13).
The 2004 amendment, effective July 1, 2004, inserted "the Alaska Veterans' 

Home" in paragraph (1)(A), and made stylistic changes.
AG Opinions -

The Stale Procurement Code does not apply to contracts for the administration of 
insurance license tests by the Division o f  Insurance, where the division does not pay any 
money to the testing service. Instead, all lest fees are paid by the applicants directly to the 
testing service, and therefore, these fees paid do not l it within the definition of state 
money. Aug. 13, 1991 Op. Att'y Gen.
Decisions -

Cited m Gundeiaon v. University of Alaska, 922 l\2 d  229 (Alaska 1996).



H T j  LI. |^ )

S c h e d u l e  L e a s e  # D e p a r t m e n t
1 1 8 2 8 6  D e p t ,  o l  R e v e n u e  -  P e r m a n e n t  F u n d  D iv is io n
2  1 8 4 2 2  D e p t ,  o l  T r a n sp ortat io n  &  P u b l i c  Fac i l it ies
3  1 8 6 4 1  D e p a r t m e n t  of  A dm in istrat ion
4  1 8 7 6 6  D e p t ,  o l  Tran sp ortat io n  &  P u b l ic  Fac i l it ies
5  1 8 9 4 7  D e p a r t m e n t  of  A dm in is trat ion ,  In form ation  T e c h n o l o g y  G r o u p
6  1 9 1 6 7  D e p a r t m e n t  of  A dm in istrat ion  -  G e n e r a l  S e r v ic e s  D iv i s i o n ,  C en tra l  M ail  S erv ice s)
7  1 9 1 6 6  D e p a r t m e n t  of  Military a n d  V e te r a n s  Affairs (A la s k a  Military Y o u th  A c a d e m y )
8  3 5 1 6 5  D e p a r t m e n t  of Transportat ion  &  P u b l i c  Fac i l it ies
9  3 5 2 8 0  D e p a r t m e n t  of F i s h  a n d  G a m e

1 0  3 5 3 8 3  D e p a r t m e n t  of A dm in istrat ion  -  G e n e r a l  S e r v ic e s ,C e n tr a l  M ail  S e rv ice s
1 1  3 5 7 2 9  D e p a r t m e n t  of Correct ions
1 2  3 5 8 0 5  D e p t ,  of T r a n sp ortat io n  &  P u b l i c  Faci l it ies
1 3  3 6 4 9 8  D e p a r t m e n t  of  A dm in istrat ion
1 4  3 6 4 9 9  D e p t ,  of  Tran sp ortat io n  & P u b l ic  Fac i l it ies
1 5  3 6 6 1 6  D e p a r t m e n t  of  H e a lt h  a n d  S o c ia l  S e r v ic e s  - A la s k a  Psychiatric  Institute
1 6  3 6 9 8 5  D e p t ,  of  P u b l i c  S a fe ty
1 7  3 7 1 1 7  D e p t ,  of  P u b l i c  S afe ty
1 8  3 7 2 6 2  D e p t ,  of Tran sp ortat io n ,  C en tra l  R e g i o n
1 9  3 7 2 6 9  D e p a r t m e n t  of  A dm in istrat ion ,  G e n e r a l  S e r v ic e s  D iv is io n
2 0  3 7 2 7 0  D e p a r t m e n t  of  A dm in is trat ion ,  G e n e r a l  S e n / ic e s  D iv is io n
2 1  3 7 4 9 4  University of  A K
2 2  5 3 2 3 1 1 0  D e p t ,  of T r a n sp ortat io n  &  P u b l ic  Fac i l it ies
2 3  5 3 2 8 7 7 0  R e g u la t o r y  C o m m i s s i o n  of A K
24 5 4 5 1 8 2 0  Un ivers ity  of A K ,  F a ir b a n k s
2 5  3 8 0 9 5  D e p t ,  of Tran sp ortat io n  &  P u b l i c  Fac i l it ies
2 6  3 8 1 7 3  D e p t ,  of  Tran sp ortat io n  &  P u b l ic  Fac i l it ies
2 7  3 8 1 8 0  University  of A K ,  F a ir b a n k s
2 8  3 8 2 5 2  D e p a r t m e n t  of A dm in is trat ion ,  Enterpr ise  T e c h n o l o g y  S erv ices
2 9  3 8 4 3 1  D e p a r t m e n t  o l  A dm in is trat ion ,  Enterpr ise  T e c h n o l o g y  Serv ice s

State of Alaska Deals
3/14/2008

M a t u r it y  D a t e  O u t s t a n d i n g  P r i n c i p a l  B a l a n c e
7/15/2004 S -

12/15/2004 5 -

4 /15/2006 $ -

7 /15/2010 $ 75,044 .52

10/15/2005 S -

2 /15/2013 $ 178,595.68
1/15/2010 $ -

7 /15 /2010 $ 82,583.17

8/15/2008 $ -

10/15/2008 $ 34,412.91

4/15 /2010 $ -

4 /15/2009 $ 45,307.43

1/15/2008 $ *

1 /15/2010 $ -

4 /15/2010 $ •

9 /15/2010 s -
12/15/2020 s -

4 /15/2019 s 672,169.42
1/15/2017 $ 1,172,220.71

1/15/2016 s 662,948.73
4/15 /2016 $ 712,350.86

4/15/2012 $ -

5/15/2011 $ 507,603.51

10/15/2016 s 941,206.87

4/15 /2012 $ 2,839,863.06
7/15 /2012 $ 1,223,287.75

4/15/2017 s 126,904.03
8/15/2010 $ 3,101,211.50

10/15/2014 s 14,019.874.25

TOTAL S 26,395,584.40



IVa s t e r  L e a s e  S u m m a ry

T r a n s a c t io n
D a t e  of  
En t r y A g e n c y A m o u n t T e r m  ( q u a r t<Interest R a l e P u r c h a s e

1 9 / 1 5 / 2 0 0 1 P F D  D i v i s i o n 2 1 , 0 6 5 1 1 4 . 0 6 P h o t o c o p i e r s  (2 )
2 1 2 / 1 1 / 2 0 0 1 D O T 2 4 6 , 6 9 2 1 2 3 . 8 7 L o a d e r /  r a m p  b l a d e /  &  S n o w  B u c k e t
3 4 / 1 5 / 2 0 0 2 D O A  -  A d m i n .  S e r v . 2 3 7 , 1 0 4 1 6 4 . 7 5 5 C a r p e t  o n  1 0 t h  F l o o r  S O B
4 7 / 1 5 / 2 0 0 2 D O T 2 1 3 , 6 2 9 3 2 4 .4 5 R o a d  C r u s h e r
5 1 0 / 1 5 / 2 0 0 2 D O A  -  I T G 4 ,2 6 4 ,9 4 2 1 2 3 . 1 9 L a n d  R a d i o s
6 2 / 1 4 / 2 0 0 3 D O A  -  G e n .  S v c s . 4 0 8 , 6 9 2 , 4 0 3 . 7 3 2 0  p i e c e s  m a i l  r o o m  e q u i p m e n t
7 2 / 1 5 / 2 0 0 3 D M V A 1 8 6 , 3 7 5 2 8 3 . 5 6 three c o m m e r c i a l  b u s e s
8 7 / 1 5 / 2 0 0 3 D O T 2 1 7 , 0 0 0 2 8 2 . 9 R o a d  C r u s h e r
9 9 / 2 / 2 0 0 3 F i s h  a n d  G a m e 7 5 , 0 0 0 2 0 3 .5 4 I m p r o v e m e n t s  to R / V  S o ls t ic e

1 0 1 0 / 1 5 / 2 0 0 3 D O A  -  G e n .  S v c s . 2 1 4 , 8 0 0 2 0 3 . 1 5 M a i l  R o o m  E q u i p m e n t  - four p i e c e s
1 1 4 / 1/ 2 0 0 4 D O C 1 1 7 , 4 8 2 24 3 . 1 W h e e l  L o a d e r
1 2 5/3/2004 D O T 1 7 0 , 0 8 5 2 0 3 . 5 5 P o t h o l e  P a t c h e r
1 3 1 / 1 5 / 2 0 0 5 D O A  -  E T S 5 6 4 , 3 0 2 1 2 3 . 4 7 W e b s e n s e
14 1 / 1 4 / 2 0 0 5 D O T 2 3 8 ,6 4 6 2 0 3 . 6 5 F r o n t  E n d  L o a d e r
1 5 3 / 3 0 / 2 0 0 5 D H & S S 4 4 1 , 8 6 7 2 0 4 . 0 9 S e v e n  p h o n e  i t e m s
1 6 9 / 1 5 / 2 0 0 5 D P S ’ 1 4 3 ,3 4 5 4 . 1 4 G e n e t i c  A n a l y z e r
1 7 1 1 / 7 / 2 0 0 5 D P S 2 , 6 9 2 , 6 0 0 6 0 4 . 7 3 W e s t w in d  II
1 8 1 2 / 3 0 / 2 0 0 5 D O T 7 2 7 , 8 1 9 5 3 4 . 7 3 B u i l d i n g  u p g r a d e s
1 9 1 2 / 3 0 / 2 0 0 5 D O A 1 , 3 1 9 , 6 0 9 44 4 . 7 1 B u i l d i n g  u p g r a d e s
2 0 1 2 / 3 0 / 2 0 0 5 D O A 7 6 5 ,5 7 3 ^ 4 0 4 . 6 8 B u i l d i n g  u p g r a d e s
2 1 4 / 1 4 / 2 0 0 6 U n iv e r s it y 8 6 3 , 7 5 5 4 0 4 . 7 7 E q u i p m e n t  F l e e t  (trucks)
2 2 4 / 1 4 / 2 0 0 6 D O T 4 4 0 ,7 5 9 24 4 . 7 1 T w o  L o a d e r s
2 3 5 / 1 5 / 2 0 0 6 R C A 7 5 0 , 7 5 0 2 0 4 . 6 8 C o n t e n t  &  C a s e  M a n a g e m e n t  s y s t e m
24 1 1 / 2 0 / 2 0 0 6 U n iv e r s it y 1 , 1 1 6 , 7 9 6 4 0 4 6 7 7 E q u i p m e n t  F l e e t  ( v e h ic le s )
2 5 4 / 1 3 / 2 0 0 7 D O T / P F 3 , 2 8 9 , 1 0 2 2 0 4 . 2 1 A r t ic u la t in g  M o t o r  G r a d e r
2 6 6 / 8 / 2 0 0 7 D O T / P F 1 , 3 3 8 , 4 2 8 . 8 3 2 0 1 4 . 3 2 2  gra ders / para tran s it  b u s / p o l e  setter/2 d u m p  trucks 1  tractor trailer
2 7 6 / 1 5 / 2 0 0 7 U n iv e r s it y 1 3 5 , 3 2 4 4 0 | 4 . 5 3 . o a d o r / Z a m b o n i
2 8 7 / 2 5 / 2 0 0 7 A d m in is t r a t io n 3 , 6 8 6 ,8 5 4 . 5 4 I. - l2i 4 . 2 5 W o r ld  s i d e  t e c h / c ic s c o  s y s t e m s  m a i n t e n a n c e  contract
2 9 1 0 / 1 0 / 2 0 0 7 A d m in is t r a t io n 1 5 , 0 0 0 , 7 5 0 2 8 1 4 . 2 7 P  P h o n o s / L a n d  R a d i o



1 * See. 10. The following appropriation items arc for capital projects and grants from the

2 general fund or other funds as set out in section 11 of this Act by funding source to the

3 agencies named for the purposes expressed and lapse under AS 37.25.020, unless otherwise

4 noted.

5 Appropriation General Other

6 Allocations Items Funds Funds
7 * * * * *  * * * * *

8 * * * * *  D epartm ent o f  Administration * * * * *

9 * * * * *  * * * * *

10 State o f  Alaska 10,000,000 -10,000,000

11 Telecommunications System

12 (SATS)/Alaska Land Mobile

13 Radio (ALMR) Build Out and

14 Support Projects (ITD 1-40)

15 Statewide Administrative 41,000,000 -41,000,000

16 Systems Replacement Phase 2

17 - Financials and

18 Procurement System (HD 1-40)

19 Telephone System 17,000,000 -17,000,000

20 Replacement and

21 Stabilization Phase 3 (HD

22 1-40)

23 The preceding appropriations affecting the department o f  administration replace the master

24 lease line o f  credit fund source with general funds. It is the intent o f  the legislature that

25 agencies using the master lease line o f  credit make debt service payments from regular

26 operating appropriations.

27 * * * * *  * * * * *

23 * * * * *  D ep ar tm en t of Commerce, C om m unity  and Economic Development * * * * *

29 * * * * *  * * * * *

30 Climate Change Impact 1,100,000 1,100,000

31 Mitigation Program (I1D 1-40)

IICS CSS II 256(FIN), Sec. 10
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OFFICE OF THE ATTORNEY GENERAL OF THE STATE OF ALASKA

File No. 663-88-0094 

1987 Alas. AG LEXIS 180; 1987-2 Op. (Inf) Ally Gen. Alas. 235 

September 17, 1987

TYPE: INFORMAL OPINION

S Y L L A B U S :
1*11

SUBJECT: Equipment lease purchase Your Hie no.: 9095H 

REQUESTBY:

Milt Barker
Deputy Commissioner
Department of Revenue

O P IN IO N B Y :

Robert M. Maynard, Assistant Attorney General, Governmental Affairs-Juncau

O P I N I O N :

MEMORANDUM

You have asked for our opinion on the applicability of AS 36.30.080(c), which requires approval by law of lease- 
financing by the Department of Administration with annual rents exceeding $ I million (effective January I, 1988), to 
equipment financing or refinancing. In particular, you arc contemplating a proposal whereby the various equipment 
leases now spread throughout state government would be consolidated under one or more new (or replacement) "master 
leases" through a particular vendor.

As we read your request, you are asking two questions. First, whether equipment-loa.se financing falls within the 
procurement code, and second, whether the provisions of AS 36.30,080 relating to legislative approval applies to 
equipment, rather than simply space, leases. The answer to both questions is that cquipmcnt-lcasc financing is covered 
by the new proem cment code and the .statutory requirement of legislative approval.

AS 36 30 850(h) provides that "|t|his chapter applies to every expenditure |*2| of state funds irrespective of their 
sources" except for some carefully worded exceptions that do not apply heie. Since the new master lease will involve 
some expenditure of state funds (even though that expenditure, in some instances, may be less than would otherwise be 
the case), the provisions of AS 36.30 apply.

Second, although AS 36 30 080(a) is limited by its terms to space leasing, that limitation does not appear in either 
subsections (b) or (c). The only two potential sources for implying that limitation would come either from the use of the 
term "rent" in subsection (c), or, as you inquire, by the identification of leases by the "department" as applying to only 
the Department of Adininistiation (which is presently responsible for space leasing).

Although most commonly used m connection with land or space leases, icnl" is also a term applying to lease pay 
meats for other types of property. One may, for example, "rent" a car. Wells v Allstate Ins Co. 327 /•' Stipp 622. (>.<1 
(D S C  1971J Given the broad coverage of the state procurement act, we see no reason to imply a limitation to only 
iral property rents that is riot expressed
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Second, ihe indication that it |*3| is leases of the "department," meaning Department of Administration, does not 
imply a limitation on the type of leases covered by that section. With die effective date of the new procurement code, 
all leases, not just space leases, will be the responsibility of the Department of Administration. A S 36.30.005(a). Al­
though this authority may be subsequently delegated to other agencies (AS 36.30.015(a)), the identification of the De­
partment of Administration in/LS"36.30 080(h) and (c) docs not imply a limitation on the type of leases covered by 
those sections.

You have not asked, nor do we address, the question of the constitutionality of the requirement of legislative ap­
proval in AS 36.30.080(c). We would note, however, that the position of the Department of Law has consistently been 
that such requirements o f legislative approval are unconstitutional as a violation of the doctrine of separation of powers. 
On the other hand, the consistent practice of administrations has been to respect the Legislature's desire to be involved 
in major transactions (which lease financings with annual payments of over $ 1,000,000 would certainh be). Thus, as a 
matter of comity in these types of | *4| situations, administrations have as a matter of contract made legislative ap­
proval a requirement. Since lease-financing arrangements require a high degree of certainty that all applicable laws 
have been followed, the provisions of AS 36.30.080(c) will likely be followed in any event in order to eliminate poten­
tial uncertainties.

We would further note, in response to your inquiry, that the provision for legislative approval applies only where a 
particular lease, master lease, or contract exceeds S 1 million in annual rent. If the department enters into two separate 
master leases with a S 500,000 annual payment each, then legislative approval is not required (as long as a separate 
procurement in conformance with the Code is done for each agreement).

If you have any questions, please do not hesitate to call.

Legal Topics:

For related research and practice materials, see the following legal topics:
Contracts I.awTypes of Contract.sL.ease AgrccmcnlsGeneral OverviewLabor & Employment LawEmploymenl Rela* 
lionshipsEmploymcnt ContractsConditions & TcrinsGencral Overview



Sec. 36.30.080. Leases.
(a) The department shall lease space for the use ol the state or an agency wherever 

it is necessary and feasible, subject lo compliance with the requirements o f  this chapter.
A lease may not provide for a period of occupancy greater than 40 years. An agency 
requiring office, warehouse, or other space shall lease the space through the department.

(b) [Repealed, Sec. 11 ch 75 SLA 1994].
(c) If the department, the Board of Regents o f  the University o f  Alaska, the 

legislative council, or the supreme court intends to enter into or renew a lease of real 
property with an annual rent to the department, University of Alaska, legislative council, 
or supreme court that is anticipated tc exceed S500,000, or with total lease payments that 
exceed 52,500,000 for the full term of the lease, including any renewal options that are 
dclined in the lease, the department, the Board of Regents, the legislative council, or 
supreme court shall provide notice to the legislature. The notice must include the 
anticipated annual lease obligation amount and the total lease payments for the full term 
of  the lease. The department, the Board o f  Regents, the legislative council, and the 
supreme court may not enter into or renew a lease o f  real property

(1) requiring notice under this subsection unless the proposed lease or renewal of 
a lease has been approved by the legislature by law; an appropriation for the rent payable 
during the initial period of the lease or the initial period o f  lease renewal constitutes 
approval o f  the proposed lease or renewal o f  a lease for purposes o f  this paragraph;

(2) under this subsection if the total o f  all optional renewal periods provided for in 
the lease exceeds the original term of the lease exclusive o f  the total period o f  all icnewal 
options.

(d) When the department is evaluating proposals for a lease o f  space, the 
department shall consider, in addition to lease costs, the life cycle costs, function, indoor 
environment, public convenience, planning, design, appearance, and location o f  the 
proposed building.

(e) When the department is considering leasing space, the department should 
consider whether leasing is likely to be the least costly means to provide the space.

(f) When the department is acquiring leased space o f  3,000 square feet or less, the 
department may procure the leased space using the procedures for small procurements 
under AS 36.30.320, providing public notice is given to prospective offerors in the 
market area.
History -
(Sec. 2 ch 106 SLA 1986; am Sec. I ch 58 SLA 1990; am See. 8, 9 ch LSI SLA 1990; am 
Sec. 2, 3 ch 73 SLA 1992; am Sec. 3 ch 37 SLA 1993; am Sec. 0, 11 ch 75 SLA 1994; 
am See. 10 ch 137 SLA 1996)
I’ditors Notes -

Section 3, ch. 58, SLA 1990 provides that the 1990 amendment to AS 
36.30.080(c) by Sec. I. ch. 58, SLA 1990 "applies to an agreement that is entered into on 
or after June 5, 1990, and does not apply to a lease or to the renewal o f  a lease if the lease 
is in existence on June 5, 1990."
AG Opinions -

L'quipment-lease financing is covered by the procurement code and the statutory 
requirement o f  legislative approval. Sept. 17, 1987 Op. Att’y Gen.
Decisions -



Lease-purchase agreement between Department o f  Natural Resources and Alaska 
Court System. - This section (prior to June 7, 1994), Sec. 38.05.035, and Sec. 12, ch. 75, 
SLA 1994, provided the Department o f  Natural Resources with authority to enter into a 
lease-purchase agreement with Alaska Court System for the purchase o f  a building. Carr- 
Gottstein Properties v. Slate, 899 P.2d 136 (Alaska 1995).

Funds placed in escrow for the renovation o f  a building that was the subject ol a 
lease-purchase agreement between the Department o f  Natural Resources and Alaska 
Court System did not constitute unrestricted "program receipts" for deposit in the state 
treasury and did not violate Alaska Const., art. IX, Sec. 13. Carr-Goltstein Properties v. 
State, 899 P.2d 136 (Alaska 1995).


