




F I S C A L  N O T E

ST AT E OF ALASKA F isca l Note Num ber: I

2 0 0 8  LEGISLATIVE SESSION Bill Version : H B  41 8

(H ) Publish  D ate : 3/11/08

Identifier (file nam e): 0053-D FG -SF-03-06-08 Dept. A ffected : F ish  and G am e

Title Sport F ish  H atchery Certificates of Participation R D U Sport F ishe ries

Com ponent Sport F ishe ries

Sponsor R u le s  Com m ilteo

R equester G overnor Com ponent Num ber 464

E x p e n d i t u r e s / R e v e n u e s (T h o u s a n d s  o f D o lla rs )

Note: Am ounts do not include inflation un less otherw ise noted below.

Appropriation

Required Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2C09 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal S e rv ice s 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Travel 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Contractual 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Supplies 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Equipm ent 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Land & Structures 0 . 0 U.O U.O 0 . 0 0 . 0 0 . 0 0 . 0

Grants & C laim s 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

M iscellaneous 0 . 0 0 . 0 0 . 0 0 . 0 0 0 0 . 0 0 . 0

T O T A L  O P E R A T IN G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C A P IT A L  E X P E N D IT U R E S 70 .000 .0 I I I
C H A N G E  IN R E V E N U E S  ( ) [ 0 . 0 0 . 0  j 0 . 0  I 0 . 0 0 . 0  ] 0 . 0 0 . 0

FU N D  S O U R C E _____________________________________________________________________________ (Tho usand s of D o llars)

1002 Federa l Rece ip ts

1003 G F  M atch

1004 G F

1005 GF/Program  Rece ip ts 

1037 G F/M ental Health

1163 C ertificates of Participation

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 0 0 . 0

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0  0

70 .0 00 .0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

T O T A L 70 ,000 .0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

E stim a te  o f a n y  c u r re n t y e a r  (F Y 2 0 0 8 ) c o s t : 0 .0

P O S IT IO N S

Full-time

Part-time

Tem porary

A N A L Y S IS : (Atlncli n sopnrnto paqo il nocossary)

This bill au thorizes en try  in to  a cap ita l leaso to fac ilita te  the issuance  o f $70 ,0  m illion  in C ertifica tes  o f P artic ipa tion 
(CO P) to fund a po rtion  o f tho cost o f the new  A nchorage  Sport Fish H atchery. W ith  th is  financing, the  Sport Fish 
D ivision w ill constuct a $100 .0  m illion  H atchery in A nchorage  as ou tlined  in Ihe p roposed  bill. The C O P  funding w ill be 
deposited  in the A la ska  S port F ish ing  C onstruction  accoun t o f tho Fish and  G am e fund. P lease  re fe r to the D epartm ent 
of R evenue fiscal no te  for financ ing  details.

Preparod by; Tom t awson. Dimeter____________________________________________________  Phono '105-5909
Division D ivision of Adm im slralivo Sorvicos___________________________________________________________  Dnto/Timo 3/0/0B 2 :40  PM

Approved by: Donby S. Lloyd, Commissioner__________________________________  Polo 3/G/200Q_____
Alaska Department of Fish and Gnmo_____________________________
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Title
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Fiscal Note Number:

Bill Veision:

(H) Publish Dale:
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Revenue 0 4
Taxation and Treasury

Component Debt Management
Sponso r
R equeste r

Ru les
G overnor Palin

E x p e n d i t u r e s / R e v e n u e s

_________Component Number

( T h o u s a n d s  o l  Do l lars)

121

Note: Amounts d o  not include inflation un less otherw ise noted below.
Appropriation

Required Information
OPERAT ING  E X PEN D ITU RES FY 200 9 FY 200 9 FY  2 01 0 FY  2011 FY 2 01 2 FY 2 01 3 FY 2014
Pe rsona l Serv ices
Travel 15.0
Contractual 800 .0
Supplies
Equipment
Land & Structures
G rants &  C la im s
Debt Serv ice 5 ,100  0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0

TOTAL O PERAT IN G 815 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0

CAPITAL EX PEN D ITU RES I I I I I

CHANGE IN R EV EN U ES  ( ) I I I I I

FUND  SO U R C E (Thousands o f D o lla rs )
1 0 0 2  Fede ra l R ece ip ts
1003 GF Match
1004 GF 3 .6 0 0 .0 3 ,6 0 0 .0 3 ,6 0 0 .0 3 .6 0 0 .0 3 ,6 0 0 .0 3 ,6 0 0 .0
1 00 5  G F /P rog ram  Rece ipts
Certificate P roceed s 815 .0
Sportlish License Surcharqe 1 ,50 0 .0 1 ,500 .0 1 ,500 .0 1 ,50 0 .0 1 ,50 0  0 1 ,500 .0

TOTAL 815 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0 5 ,1 0 0 .0

E stim a te  o f a n y  c u rren t y e a r (F Y 2 0 0 8 ) c o s t : 0 .0
PO S IT IO N S
Full-time
Part-time
Temporary
A N A LYS IS : ( A t t a c h  a  s e p a r a t e  p a q o  it n e c e s s a r y )
Th e  bill a u th o r is e s  e n try  in to  n c ap ita l le a s o  to fac ilita te  tho  s s u a n c e  o f $ 7 0  m illion  in C e rtific a te s  o f P a rtic ip a tion  to fund 
a  p o rtio n  o f Ih e  c o s t o f the n ew  A n ch o ra g e  sp o rt lish  h a tch e ry . T h o  b ill a ls o  a llow s  the  u s e  o f sp o rt  fish ing  facility 
su rc h a rg e  c o lle c t io n s  to b e  u s e d  fo r p a ym en ts  fo r tho  ce rt ific a te s , and  e x te n d s  the su n s e t p ro v is io n  on  the  su rc h a rg e  to 
th e  1. it  re p a ym en t o f th e  c e rt ific a te s . C u rren t y e a r s u rc h a rg e  re v e n u e  is ap p ro x im a te ly  $ 7 .4  m illion . O f that am oun t 
$ 5 .3  m illion  is o b lig a te d  to e x is tin g  re v e n u e  b on d  d eb t se rv ic e . $ 5 0 0 ,0 0 0  is sp en t on  o p e ra t io n a l su p p o rt in S o u th e a s t , 
a n d  $ 1 .6  m illion  w ill b e  u s e d  to re d e em  b on d s  m o re  qu ick ly  than  req u ire d . P a s s a g e  o f the  bill w ou ld  red ire c t that $ 1 .6  
m illion  from  e a r ly  re d em p tio n  o l b o n d s  to p aym en t o f tho  le a s e  on  a  su b o rd in a te  lien  b a s is . U p on  fina l m atu rity o f th o  
ex is ting  re v e n u e  b o n d s  a ll d e b t  sc rv ic o  w ou ld  b e  su p p o rte d  by su rc h a rg e  c o lle c t io n s .

P repa red  by:
Division
Approvod by: Jo rry  Burnotl

D evon  M itchell. Debt Manager Phono 4 0 5 -3 7 5 0
T reasu ry Date-Timo 3/6 /08 12 0 0  AM

Date 3 /6 /2008
Department ot Rovenuo
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P . O .  B O X  I 1 0 0 0 1  

J U N E A U .  A L A S K A  9 6 B 1  I O O O I  

( 0 0 7 )  - 1 6 B - 3 S O O  

F A X  ( 0 0 7 )  4 6 5 3 S 3 2  

W V / W  G O V . S T A T E  A K . U S

S t a t e  o f  A l a s k a
O F F IC E  O F  T H E  G O V E R N O R  

J U N E A U

March 6, 2008

The Honorable jo h n  H arris  
Speaker of the H ouse  
Alaska State Legislature 
State Capitol, Room 208 
Juneau, AK 99801-1182

Dear Speaker Harris:

U nder the au tho ri ty  of art. Ill, sec. 18, of the Alaska Constitu tion , I am  
In nsmitting a bill p ro v id in g  notice of and au thoriza tion  for the D epartm en t of 
Administration to en te r  into a lease-purchase ag reem en t for the construction , the 
purchase of eq u ip m en t,  and  the financing of a fish hatchery  in A nchorage  to be 
operated by the D ep ar tm en t of Fish and  Game; rela ting  to the issuance of certificates of 
participation for the fish hatchery; authorizing paym ents  for the lease-purchase  
agreement from sport fishing facility license surcharge  fees; and  re la ting  to capital lease 
financing of sport  fishing facilities.

The financing m echan ism  in this bill, along w ith  financing from  C h a p te r  94 SLA 
2005, would  p rov ide  sufficient funds  to com plete tw o essential s ta te  fish hatcheries, one 
in Anchorage and  o ie  in Fairbanks, as originally envisioned  by the  Legis la ture  The 
new hatcheries w ou ld  piny a vital role in ensuring tho susta inabili ty  and  harves tab le  
surp lus  of fish in the s tate. T hey w ould  aid Alaska in p rov id ing  an im portan t source  of 
food for m any citizens of the stale and  further the econom ic eng ine  of n m ajor indus try  
in this stale.

The bill sets ou t the Legislature 's findings, intent, and  p u rp o s e  reg a rd in g  the 
authorization of the construction and  financing of the fish ha tchery  in A nchorage , the 
total costs of which are  anticipated to be $100 million. At least $21 m illion of tha t cost 
would be d raw n  from  the proceeds of sport fishing facility rev en u e  bonds a lready  
issued un d er  the au tho ri ty  of AS 37.15.765. I Ip to $70 million of that cost w o u ld  be 
financed by the issuance of certificates of partic ipation au th o rized  by the bill. The 
remaining $9 million of the cost w ou ld  be financed by inves tm en t earn ings  on  the 
proceeds of sport  fishing facility revenue  bonds.



The bill constitu tes  the legislative notice and approval requ ired  by AS 36.30.085 
for the D epartm ent of A dm inistra tion  to enter into a lease-purchase a g re e m e n t  for the 
Anchorage fish hatchery . The lease-purchase ag reem en t w ou ld  be financed by the 
issuance of certificates of participation, to be issued by the state bond com m ittee, in the 
am ount of up  to $70 million. The certificates of partic ipation w ould  be secu red  by 
general fund m onies  a n d  the sp o r t  fishing facility surcharge, subject to appropria tion . 
The fish hatchery  in A nchorage  w ould  be operated by the D epartm en t of Fish and

The Honorable John Harris
March 6, 2008
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The bill m ak es  conform ing  changes to various s tatu tes  in Title 16 to reflect the 
use of capital lease financing  to construct the A nchorage fish hatchery.

Finally, the bill p rov ides  for an im m ediate effective date.

I urge y o u r  p ro m p t  and  favorable action on this measure.

Game.

Sarah Palin 
Governor

Fuel os u re


