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Referred:

Sponsor(s): HOUSE FINANCE COMMITTED
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A BILL
FOR AN ACT ENTITLED
""An Act amending the bulk fuel bridge loan fund and the bulk ftel revolving loan fund;
relating to Alaska resource rebates, and increasing the amount of ihe 200S permanent
fund dividend to provide that rebate; suspending the motor flel tax; eliminating the
authority to make certain provisions of the heating assistance program retroective to

November 1,2007; and providing for an effective date.""

BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.60.660(c) samended 1o reed:
®© Loans made from the bulk ftel bridge loan fund to one borrower ina fisal

year
@ may not exceed $750,000 [5500,000]; and
(@ gl be repaid within one year afier the date of the anard.

*Sec. 2. AS 42.45.290(e) isamended 1o reed:
(© Loans made from tre bulk ftel revolving lcen fund 1o one borrower in any
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fisal year
(@ may not exceed $750,000 [$500,000], ar, If tre borroner & a

cooperative corporation organized under AS 10.15 or an electric cooperative
organized under AS 10.25 and uses the loan to purchase bulk fiel on behalfof more
than one community, may not exceed the lesser of $750,000 [$500,000] nultiplied by
the number of communities on whose behalf tre bulk flel i to be purchesed, or
$1,800,000;
(@ gl be repaid Inone year or kess; and
@A may not exceed 90 percent of the wholesale price of the fiel
purchased.
* Sac. 3. Sections 9 and 11, ch. 31, SLA 2008, are repealed.
* Sec. 4. The uncodified law of the State of Alaska s amended by adding a new section o

reed:

ALASKA RESOURCE REBATES, (@ To provide residaits of the state with an
Alaska resource raate, the amount of the 2008 permanent fund dividend dall be inoressed.
After calaulating the amount of the 2008 dividend under AS 43.23.025, the conmissioner of
revenue sall add $1,200 to determine the total amount of thet dividerd.

() Subject to goporopriation, the amount necessary o Increase 2008 permanent fund

dividends under (@) of this section sell be trarsferred from the general fund 1 the dividend
fund (AS 43.23.045).
(© When issuing checks or pay warrants associated with a direct deposit to residaits
receiving a permanent fund dividend, the conmissioner of revenue gall include the folllov ing
statement: ""'The resource rebate isa one-time payment to qualified Alaskans.™”
@ An individuial may elect not to receive the $1,200 resource rebate authorized under
@ of this sscdon. An individial who elects not to receive the $1,200 resource reate
authorized under (@) of this section may provide notice of the election on a form provided by
the Department of Revenue. Notice must be postmarked or received by the Deai...iatt of
Revenue not later than September 2, 2008.
®© Notwithstanding any contrary provision of law, an individual who did not apply
for the 2008 permanent fund dividend and s eligible for veteras™ barefits under 38 U.S.C.
1 1315, 1513, 1521, 1541, and 1542 may apply fora $1,200 Alaska resource rebate payment for
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2008. The weteran or the spouse or dependent of a living or deceased veteran must apply O
the Department of Revenue not later then October 1, 2008, and demonstrate that the
individial would have been eligible o receive a 2008 permanent fund dividend under

AS 43.23, except for not having applied for the 2008 permanent fund dividend previously.

(M The weteran or the spouse or dependent of a living or deceased veteran who B
denied or receives reduced payments or reduced health care berefits solely because the
$1,000 payment under this section received by the individual is counted as income s eligible
for berefits under AS 47.25.120 -47.25.300. Notwithstanding the limit in AS 47.25.130, the
veteran or the spouse or dependent of a living or deceased veteran s enttitled O receive the
same amount as the individual woulld have received under 38 U.S.C. 1315, 1513, 1521, 141,

and1542 had a Si,200 payment not been received under this section.

*Sec. 5. The uncodified law of the State of Alaska s amended by adding a new section to
reed:

SUSPENSION OF THE MOTOR FUEL TAX. @ Notv ithstading any other
provision of law, the motor flel tax imposed under AS 43.40,010 h suspended and may not
be collected for a period beginning September 1, 2008, and endirg June 30, 2011.

® Every person subject to AS 43.40.010(c) in tnc fisal year that precedes the
suspension established in @) of this section dall submit a monthly rgort, under penalty of
unsworn falsificatian, on a form or in a format prescribed by the Department of Revenue
showing dl sales or trasfars of gesolire, diesel, and aviation flel during the month. The
department may require ttet inoices be attached 1t the regport supporting al sales and
trasfers of gasoline, diexl, and aviation ftel in the state. The regport isdue to the Department
of Revenue on the lest day of the month following the month in which sales or trasfers of
gesoline, diel, or aviation fiel were made. The Department of Revenue may assess a peralty
of up 1© $5,000 against any person that fails to fikka monthly report or provide the supporting
INVoICes as required by this subsection.

(© The Department of Revenue may adopt regulations under AS 44.62 to implement
s section.
~J /et Section S(@) of this Act s repealed June 0, 2011. J

* Sec. 7. Sections 3 and 4 of thisAct take effect inmediately under AS 01.10.070(C)-
* Sec. 8. Section 5 of this Act takes effect September 1, 2008.
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CONCEPTUAL AMENDMENT

OFFERED INTHE HOUSE BY REPRESENTATIVE MEYER
TO:z CSI1B 4005(FIN), Draft Version “L”

Page 3. lire7
Delete “*S1,000”
Insert“'S1,200”
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OF1:HRED IN THE MOUSE BY REPRESENTATIVE KELLY
TO: CSHB 4005(FIN), Draft Version "M

Page 1, lire 1. folloving ""An Act'":
Insrt "amending the Alaska energy efficiet home grant fund;™

Page 1, folloming lire 10
Insrta new kil ssction to resd:
"* Section 1L AS 18.56.410(b) samended to reed:
() Subject to goprgpriation, the corporation may grant funds from the Alaska
energy efficienthome grant fud
@O agaxcies of te staie or fadyal goverment, idividels, or
businesses et retrofit existing sirgle family dellings or build new sirgle family
drellings thet meet ariteriaadopted by the corporatiom™
(2) individuals who are installing in dwellings wood, wood-pellct, nr

barley-fired stoves, or other energy efficient heating systems that meet criteria

adopted by the corporation; and

(3) individuals who are installing in dwellings solar or other energy

efficient systems that meet criteria adopted hv the corporation.”

Page I, lire 11:
Delete "Section I
Insrt "See. 27

Renumber the following bill sections accordingly.
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Page 2, lire 14:
Delete "'sc. 2
It 's=c. 3°

Page 3, lire 12
Delete "'sc. 4
Insxt''sc. 5"

Page 4, lire9:
Delete "s. 6

Insxt''sc. 7'

Page 8, lre3:
Delete "Sectios10-12 and 14@)"
Insrt "“Sectios  11-13 and 15@)°

Page 8, lire4:
Delete "Sectios 2,4, 6,and 10°
Irsrt "Sectios 3, 5, 7, and 11"

Page 8, lre 5
Delete "'Sectios 3, 5, and 7"
It "Sections 4, 6, and 8

Page 8, Ire6:
Delete "'Section 14

Insxt"Section 15°

Page 8 lire 7-
Delete "Sectios 9 and 11-13"

I'sxt "Sectios 10and 12 - 14"
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INTHE LEGISLATURE OF THE STALE OF ALASKA
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BY

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act amending lhe power oost equalization program; authorizing, as a temporary
rebate of state resources 1o certain state residents, payments to assist In meeting heating
asts under the federal heating assistance program, limiting payments for heating
assistance, and eliminating the authority to make certain provisions of the heating
assistance program retroactive to November 1, 2007; relating to Alaska resource
rebates, and increasing the amount of the 2008 permanent fund dividend by the amount

of the rebate; suspending the motor flel tax; and providing for an effective date.™
BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

*Section 1L AS 42.45.110(C) s repealed and reenacted 1o reed:
© The amount of power costs for which egualization s paid to an electric

utillity is the difference between
(@)) aminimum power oosst calaulated as 120 percent of the weightec
average retail residentdal power rate in Anchorage, Fairbarks, and Juneau for the
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previous calendar year, before equalization under (§) of this section for those dties;
and

(%) an amount thet may not exceed, as determined by the conmission
one of tre folloving, whichever i lorest:

(A 75 cents a kiloatt hour;

(B actual power asts; or

(© treaverage rate for each eligible kilonatt hour sold.
*See. 2. AS 42.45.110(c) srepealed and reenacted 1o reed:

(© The amount of power cost equalization provided for each kilonatt—hour
under (b) of this section may not exceed 95 percent of the power aosts, or the average
rate for each ¢ ole kilonatt-hour sold, whichever i ks, as determined by the
commission. However,

(@D during te state fisal year that began July 1, 1999, the power oosts
for which power cost equalization were paid to an electric utdlity were limited
minimum power aosts ofmore then 12 cents a kilonatt-hour and less then 52.5 cents a
ki lonatt-hour; and

(@ during each following state fisal year, the commission dall adjust
the power aosts for which powcr aost equalization may be paid to an electric utility
based on the weighted average retail residndal rate » Anchorage, Fairberks, and
Juneau; honever, the coomission may not adjust the power aosts under this paragraph
1o reduce the amount below the loner limit sstout in (1) of this subsection.

* Sec. 3. AS 42.45.110 samended by adding new subsections 1o reed:

@ An electric udlity s ettitded 1o receive Tive cants a kilonatt—hour for actual
consumption of not more then 500 Kilonatt-hours a month sold to each residantial
custorer. An electric utility whose custamers receive powcr oost equalization under
this subsection dell comply with the provisions of AS 42.45.120 and sst aut In its
taiff the rates without the power aost equalization and the amount of power aost
egualization for each kilonatt-hour sold. The rate charged to the customer gl be the
difference between the two amounts. In this subsection, “electric uallity” means a
public, cogperative, or other corporation, company, individal, or association of
individials, including the lessses, trustess, or receivers appointed by a court thet owns,
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geerates, manages, or antrols a plant or system for tre fumishing, by gereration,

tranamission, or distributian, of electric service to the public for compensation but

docs not meet the requirements ofAS 42.45.1502)(B) - ©.
& The power aost equalization for each kilonatt-hour may be determined for

a utality without historical kilonatt—hour sales data by using killonatt-hours gererated.

*Sec. 4. AS 42.45.110()) srepealed June 0, 2011.

* See. 5. Sections 9 and 11, ch. 31, SLA 2008, arc repealed.

* Sec. 6. The uncodificd law of the State of Alaska i amended by adding a new section to
read:

STATE IMPLEMENTATION OF THE FEDERAL LOW-1NCOME HEATING AND
ENERGY ASSISTANCE PROGRAM, @ This section gplies  heating assistace
payments authorized t© persons under 7 AAC 44, adopted under the authority of
AS 47.056.010.

® Notwithstanding another provision of lav, for the period beginning October 1,
2008, and ending June 30, 2011, to supplement provisions of the feckral low-incomc heating
and energy assistance program provided under 42 U.S.C. S621 -8629 (Low-incomc Home
Energy Assistance Act of 1981), as amended, abject to legislative gopropriation of slate
gereral funds for the purpose, the Department of Health and Social Services dall increese the
amount of a heating assistance payment.

© Amounts payable under this section gall be calaulated by goplication of the
assistance formula sstaut In 7 AAC 44.080, as those provisions read on the effective date of
this sectian, and sall be made from the gop-gpriation described in () of this section. The
dollar value of a conmunity heatiing cost point under 7 AAC 44.080 may not exceed $170.

* See. 7. flic uncodifiad law of the State of Alaska isamended by adding a new section t
reed:

STATE IMPLEMENTATION OF THE ALASKA HEATING ASSISTANCE
PROGRAM . For the periad beginning October 1, 2008, and ending June 30. 2011, amounts
payable under AS 47.25.621 -47.25.625 sall be calaulated by gplication of the assistance
formula st out in 7 AAC. ”44.080, as those provisians read on the effective date of this sectian,

ind the dollar vallue of a conmunity heating aost point under 7 AAC 44.080 may not exceed

S170.
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I *Sec. 8. The uncadified law of the State of Alaska s amended by adding a new section o

I resd:

1 ALASKA RESOURCE REBATES, (@ To provide resideits of the state with an
Alaska resource remte, the amount of the 2008 permanent fund dividend dall be increased
After calaulating the amount of the 2008 dividend under AS 43.23.025, the commissioner of
revenue sall add $1,000 to determine the total amount of that dividend.

(O Subject to gopropriation, the amount necessary 1o Increase 2008 permanent fud
dividends under @) of this section gell be transferred from the gereral fund o the dividend
ftmd (AS 43.23.045).

(© When issuing checks or pay warrants associated with a direct deposit 1o resicaits
receiving a permanent fund dividend, the commiissioner of revenue dall include the folloving
statament: ""The resource rebate isa one-time payment to gualified Alaskans."*

* See. 9. The uncadifiad law of the State of Alaska ks amended by adding a new section to
reed:

SUSPENSION OF THE MOTOR FUEL. TAX. @ Notwithstanding any other
provision of law, the motor flel tax imposed un.’er AS 43.40.010 s suspended and may not
be ocollected for a period beginning September 1, 2008, and ending June 30, 2011.

® Every person subject t© AS 43.40.010(c) in the fisal year that precedes the
suspension established In @) of this section dall submit a monthly rgort, under penalty of
unsworn falsificatian, on a form or in a format prescribed by the Department of Revenue
showing dl sales or trasfars of gesolire, diexl, and aviation flel during the month. Sales
invoices must be attached 1o the report supporting all sales and trasfers of gesoline, diesel,
and aviation flel in the state. The rgoort isdue o the Department of Revenue on the kst day
of the month following the month iIn which sales or trasfers of gesolire, dieel, or aviation
fltel were made. The Department of Revenue may assess a penalty of up 1o $5,000 against any
person thet faiks 1o filea monthly report or provide the supporting INoices as required by this
Subsection.

® The Department of Revenue may adopt regulations under AS 44.62 to implement

this section.
*Sec. 10. Sections 1and 3 of this Act take effect October 1, 2008,
* Sec. 11. Section 2 of this Act takes effect June 30,2011.
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* Sec. 12, Section 9 of this Act takes effect September 1, 2008.
* See. 13, Sections 5 -8 of this Act take effect immediately undei AS 01.10.070(C)-
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Compar ing Monthly Electric Bills at Various Costs and Usage
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Note Numbers at tops of columns indicate number of
utilities at the respective power cost, assuming a 67%

increase Irom latest reported rale

7 31 HFC Discussion ol PCE »ls Monthly Bill

#

Under current law. a typical rural
electric bill will be $240 The
proposed rules will reduce the
typical bill to $75
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City of Galena
PO Box 149 - Galena, Alaska 99741-0149
(907)656-1301 -(907) 656-1769 Fax

RESOLUTION 2008-27
Declaring Fuel Emergency

WHEREAS, Galena isa village in rural Alaska; a community that has one ofthe lowest per capita
incomes in the state of Alaska and in the United States: and

WHEREAS, Decause of the historically very high cost of power, residents and businesses in
Galena have been conserving power for many years, resulting in low electricity consumption per capita and
very poor economics ofscale; and

WHEREAS. Recent activity in world oil markets has resulted in delivered fuel cos: reaching
unprecedented levels, and

WHEREAS. Galena purchased fuel for its power plants at an average cost of SI .29 per gallon in
2002. escalating to $2.93 per gallon in 20(17; and

WHEREAS, Galena's fuel price for 2008 deliveries will be at least $4.60 per gallon based upon
the I..A. Platt's Fuel Price Index as of May 13. 2008, and

WHEREAS, Crude oil prices closed on May 21,2008 al $132.57, which is a further increase of
6.7% over May 13, indicating that delivered fuel could cost as much as $4.87 per gallon; and

WHEREAS, Galena has issued purchase orders for fuel totaling 6 10.000 gal lons that will likely
cost about 53,000.000; and

WHEREAS, Galena with a population of 638 docs not have the financial ability to make such an
outlay, no: do its members have the financial ability to pay lhe electric bills that will ensue following
incorporation of current fuel costs into electric and steam heating rates, and

NOW, THEREFORE, BE IT RESOLVED that the Galena City Council declares a ctmcnt and
ongoing financial emergency; and

BE IT FURTHER RESOLVED, that Galena exhorts the State of Alaska to take proactive steps
to reduce the delivered cost of fuel to Galena to a reasonable level 0f510.DO per million BTU which equals
SI 29 per gallon

Walt Wilcox, Acting City CI&%

City of Go cna

9»&olution 2008-27
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GALENA CITY SCHOOL DISTRICT

GALENA, ALASKA 99741
PHONE (907) 656-1205
PAX(907) 656-2238 SUPERT NTEN HUNT

Jim Smith

Fuel Emergency Resolution
June 18, 2008

Whereas, Galena savillage inrual Alaska; a conmunity that has one of the
lover per cgpita incomes in the state of Alaska and In the United States; and

Whereas, the Galena City School District operates a residntial Vocational
Training Center farone hundred and thirty students from over fifty conrmunities crossed
Alaska; and

Whereas, Galena purchased flel for itpower plats at an average cost of $1.29
per gallon N 2002, escalating t $2.93 per gallon in2007; and

Whereas, Galema™s fiel price for 2008 celiveries will be at lesst $4.60 per gallon
upon L.A. Platt™s Feel Price Index as ofmay 13, 2008, and

Whereas, Fuel ail and gasoline pricss have raised to S7.00 per gallon at the pump
for gereral heating and trangportation; and

Whereas, Air Force BRAC properties will become school districtutilities
doligatians inOctober of this year; and

Whereas. Galena School utilities are projected to oost SI,530,558.96 for the
coming school year; and

Whereas, Galena School programs teach 3.759 students from all across Alaska n
2007-2008, and

Whereas, many rural village students are relocating to Galena because schools
are being forced to closure due 1o high fuel aosts: and

Whereas, Galena school fecilities provide a proven regional leaming center with
exellatt student performances; thus

Therefore Be ltResolved, that the Gnlctm School Board of Trustees declare a
aurvent and ongoing financial emergency.

SIGNED
ATTESTED:
J/>hn Billings, School Board Chair



Power Cost Equalization Program Modifications
July 27, 2008

Situation:

Fuel aosts arc expected to drive the aost of gereratiing electric power above the ceiling
rate of 52.5 cents for almost dll utilitses eligible for power cost equalization (PCE)
payments. As oosts break the ceilling, typical electric bilks for PCE customers wall
increese from about $80 per month loabout $240 per month. (Assumes rates increese by

67% in2009.)

Figuro 1. Monthly Electric Bills at 500 KWh Used per Month
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Program Modifications

The Ceiling Rate

For existing PCE-eligiblc uilities, simply incressing the ceilingwould mitigate rate
Incregses. Points to aonsider:

1 Program costs increase as the ceiling s raised, but the aost cunve flattas at higher
ceiling rates because fewer utilities are affected as the ceilling Inoreesss.

2 Mow high should tre ceiling be? A ceilingabove $2 would be urestrictive- dl
utiliieswould have rates loner then the ceiling. $1.25 would leave fever then 10
utilitiesabove the . $1.05 would leave about 20 utilitiesabove the ceilirg.

a. (bjective: strike a balance between the aost of raising tre ceilingand the
Impact of a restrictive ceiling on custarers.

b. At aceilingof$l.06. residential PC'E berefits would be about $68 million.
At $1.25, berefitswould he about $69 million, and berefits would he
about $69.2 million ifthe ceilingwere al $2 or higer-.

c. Does a restrictive ceiling encourage utilities to cotain oosts?

L The ceilimgwas invisible utl recatly; twas farabove the aost of
generating poner .
B Yet most utilitieshad rates farbelow the ceiling.

7 27 PCE Bill Discussion Legislative Finance Division 7/31/2008



m. Fuel oosts are primarily responsible for driving rates wp, and fiel
aosts are essatially beyond the control of utilities.
. Utalitges eligible for PCE tend to be community-owned utilities thet
have incentive to contain power costs 1o thelr owner-custarers.
Much of the powcr sold by PCE-eligible utilities s unsubsidized—
commercial custorers, sdools, and residats who exceed the 500
kWh monthlly cap pay unsubsidized rafes.
V. While aceiling on non-flel aosts s intriguiry, there s inufficient
time t gather and analyze data required to design a second ceillirg.
d. Recommendation'. A ceiling near $1.15 would leave fever than 20
utilitiesabove the ceilirg. Although the affected utiliiesarc stall and it
would cost relatiely little to include them, there appears to be concem
thet an unrestrictive ceiling would provide no encouragement (for those
utiliies with rates below the ceiling) to comtain aosts. $1.15 may be a
workable compromise, considering that 1) the practicality of a non-fuel
ceiling has not been investigated and 2) high-cost utilitiessmay not see rale
increases as large as anticipated.

Program Eligibility

While incressing the ceiling rate would stabilize oosts for those who buy powcr from
PCE-eligible utilities, some utilities trat do not qualify for PCE arc also experiencing
skyrocketing rates Recommendation'. Expand PCE by eliminating restrictias pertaining
to utility size and to method of power generation in 1984. As an alterrative: devise a
parallel system for utilities trat do not qualify for PCE.

The Floor Rate

Expanding program eligibility would equalize power costs throughout Alaska, but at
sustantial asst. Although the few newvly-eligible ualiieswoulld have low subsidy rates
(relative to utlitaes currently eligible for PCE) they sall as much power as dl aurrently
eligible utilities combine™1 This raises concems about program asts.

Cost containment concems bring the focus to the floor rate- the point atwhich PCE
begins to subsidize power asts. 1he Hoor rate has a much greater impact on program
aosts then does the ceilling rate. Small changes i the ceilling rate affect only a few
(bpically small) utiliieswhile the oo rate affects dll eligible utilities (@d. Iin T,
determines eligibility). As an exanple. (CalilyA slispower for 16 centsand | Hality D
slIspower for 64 cats. At a Hoor rate of 14 cents. Ihe subsidy 152 cents and 50 aants,
lespectinely. e Hoor s raisad o 15 aats, the cost of subsidizing Uity A drops 5Q%
(Irom 2 cents © 1 centt) while the oost of subsidizing Utallity B drops 2% (from 50 cents o
49 ants). Further, ifudlity A 520 times the size of Utlity B, changes in total program
aosts are driven almost ettirely by Utlity A. Bottom lire: The Hoor rate has a huge
impact on program aosts, with the impact concentrated on lov aost utillities.

7 27 PCI: Bill Discussion Legislative Finance Division 7/31/2008



1 Isthe method ol”computing the floor rate inportant? Yes, to the extent tret the
floor determines which utilities are eligible for PCE and how much trelr rates are
subsidized. But there isno single “rigit” method to compute the llcor. Points t
consider:

a PCE was designed to reduce power costs for utilitieswith high rates, but
not to reduce dll rates o equal those of the lonest cost utilities.

b. A lloorbased on power oosts of most Alaskans isa reasonable startirg
point ifprogram cost s inportant.

c. There Bno reason that high-cost power must be reduced to the urban
average rae, or to any other precise calaulation.

d. The floor can be used as a aost containment tool.

2 Where should the floor be set? That decision depends on aost dojectives and on
perceptions of equity.

a The floor proposed in 11B 4005 i520% above tre urban average rate.

b. The *“120% Iloor” was proposed as a cost containment measure and B
targeted toward newly eligible utilities.

C. Raising the floor to 110% of the urban average reduces aosts by about $8
million. Raising the floor to 120% of the urtan average reduces oosts by
about $16 million.

d. Figure 1shows that customers of utilities with rates below the ceiling get
more berefits under the existing flax. Figure 1also shows that only three
utilities are expected to have rates loner than 35 catts. All newly eligible
utilities are expected to have rates below 30 cats.

e. Ihe proposed increase in the lloor ks linked to a proposed change in the
calaulation of subsidy,

L Current law pays 95% of the rate above the lloor (Up 1o the ceilim)
while the hilll proposing paying 100% of the difference.
m. Many will Iid the 95% formula attrective because il provides
incentive 1o contain rates.
. Retaining the 95% formulawhile raising the floor rate would have
reduced payments to utilities currently eligible for PCE.

Setting the lloorat 120% ofthe urban average was the breakeven

point for uiliies with a rate at the ceiling rate 0of 52.5 cents per

kwh.

£ Recommendation: Ihe 95% formula should be retained because aost
containment Incatives provided by the formula are important to the
program. Selecting tre lloor ra’e sprimarily a matter ofdetermining the
desired program ast. Hthe 95% formula sretaired, twould mitigate the
fisal impact of setting the Hoor at less trat 120% of the urban average
rate. Most of the berefit ofa reduced Hoorwould accrue o newly eligible
utilities.

Izl

The 300/700 Split Cap

Revising the aurrertt cap on power usage from 500 kWh per month toa summer cap of
300 kWh and a wirter cap of 700 kWh was intended to berefit PCE customers without
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raisirng the annual cap 0f 6,000 kWh . Data indicate that the proposal does not work as
intended because typical usage issubstatially higher than average usage. In addition, tre
proposal adds complexity to regulation and the billing process. Recommendation -drop
the proposal -

Further Program Expansion

The proposed program expansion onitted Anchorage and much of Southeast Alaska. I
PCE were a power aostassistance program, this omission would rigitdy be questioned.
But PCE san equalization program that isnot designed to reduce power oosts for
utlties with relatiwely low rates. While twould be possible loamend the program to
provide a rate subsidy to relatively lov-cost utillities, doing so woulld produce an interrel
arflict twould increese rate digoarity rather than reduce it The resutt could be
additional equalization payments to the relatively high cost utilities.

This intermal anflictmay be less important than a desire to offer energy cost reliefon a
broad besis. No reconmendation: this isa policy cll.

Funding PCE

Modifications intended to increase PCE berefits will be ineffective unlless the program i
funded. For the long-term, deposits o the PCF endowment maximize program stebility.
Points to cons™dor:

1 Ifhigh fltel costs are a short=term situatian, depositing sufficiet money to fud
PCE at lewels based on high fuel prices ispremature.

2 Renewal of natural gas contracts by Anchorage electrical utilities could result in
substantial rate Inoreasss. As power costs inAnchorage inorease, the PCE subsidy
will declire.

3 There saadstantial lag between deposit to the endowment and payout from the
endowment. Regardless of the amount appropriated to the endowment, PCE will
require short-term general fund appropriations to the PCE fund inorder to
maintain berefit leels above $28 million.
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Sarah Palin
Governor

COERNIRERV.STATE A LB

State of Alaska

OFFICE OF THE GOVERNOR
JUNEAU

July 31, 2008

The Honorable Bert Stedman

Alaska State Senator

Co-Chair, Senate Finance Committee
Slate Capitol, Room 516

Juneau, A K 99801

The Honorable Lyman Hoffman
Alaska State Senator

Co-Chalir, Senate Finance Committee
State Capitol, Room 518

Juneau, AK 99S01

Dear Co-Chair Stedman and Co-Chair Hoffman:

At the hearing on SB 1004 you requested additional information on how much of
the marine flel sold in the state of Alaska was tonon-residents. The Department of
Revenue does not track sales to residents and non-residents. The Department was able
to el me that about 40 percent of the marine fuel issold in I louse District 37 which
includes Dutch Harbor and other conmunities. While there isno breakdown available
between marine fuel sold to residents and non-residents, there are approximately 1706
limited entry or open access fishing permits held by residents of Alaska InHouse
District 37. Each of these individuals would likely see a significant benefit from a
suspension of the laxon marine ftel. A listby community senclosed for your review.
Please advise ifyou have any further questions.

Sincerely

Randy Ruaro
Special Staff Assistant

Enclosure


mailto:GOVERNOR@GOV.STATE.AK.US

Limited Open Community
Community Name Entry  Access Total

Adak 1 7 8
Akutan 0 9 9
Aleknagik 28 1 29
Amchitka 0 0 0
Alka 0 9 9
Attu Station 0 0 0 House District 37
Chignik 7 12 19
Chignik Bay 3 0 3 Year-End Permits
Chignik Lagoon 26 26 52 by Community -2007
Chignik Lake 5 0 5
Clarks Point 1 0 1
Cold Bay 3 2 5
Dillingham 241 54 295
Dutch Harbor 8 1 49
Eareckson AS 0 0 0
Egegik 19 4 23
Ekuk 0 0 0
Ekwok 3 0 3
False Pass 6 7 13
Ivanof Bay 0 0 0
King Cove 52 47 9
King Salmon 39 3 42
Koliganek 17 0 17
Manokotak 113 3 116
Naknek 113 13 126
Nelson Lagoon 27 2 29
New Stuyahok 25 3 28
Nikolski 0 2 2
Perryville 7 2 9
Pilot Point 12 2 14
PortHciden 13 2 15
Port Mol ler 0 0 0
Portage Creek 0 0 0
Pribilof Island 0 0 0
Saint George Islad 0 6 6
Saint Paul Islad 0 23 23
Sand Point A 130 224
Shemya Islad 0 0 0
South Naknek 2 0 32
Squaw Harbor 0 0 0
Togiak 292 26 318
Twin Hills 10 2 12
Ugashik 5 0 5
Unalaska 9 47 56
Grand Totals | 1221 485 | 1706
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Auto Club South

Contact: Randy Bly, Director Community Relations, AAA Auto Club South,
813-289-5934, or peger: 1-877-766-6215

Gregg Laskoski, Managing Director, Plblic & Govt. Relations,
813-289-1320, or peger: 877-764-0975

AAA DAILY GAS PRICE BAROMETER SHOWS CONSUMERS
BENEFITED FROM MONTH-LONG REDUCTION INSTATE GAS TAX

TAMPA, FL (Spt. D - Today"s AAA Daily Gas Price Barometer-comprised of Tuesday™s
(August 31 data) aadit card transactions from more than 5,000 Florida retail statians - estimates
that motorists filling up yesterday saved an average 0o 9.4 cents per gallon that can be attributd
o the Motor Fuel Tax ReliefAct of2004.

AAA* s report s significant because it isbased on actual purchases versus informal sunveys and
dbservations. Oil Price Information Service monitors and reports prices 1rom more than 60,000
statias chily for AAA .

“We are pleased to see tret retailers in Florida arc gl passing along to motorists the Tull berefit
of the tax savings,”” said Kevin Bakenell, senior vice president, AAA Auto Club South.
Bakewell noted thaet Wednesday *s report w il reflect the firal day of the tax break (Tuesday™s
prices) and thet Thursday”™s report will reflect the firstday of post-tax reliefprices (Wednesday s
prics).

Following iSA A A sestimate of the Savings Per Galllon To Consumer based on Floridas

statewide average price for SelfService Regular Unleaded for Saturday, Sunday and Monday ,
August 31:

Price GA/TN Average Estimate of FL Average Price FL Actual Savings Per Gallon To
Date Actual Price on Without Tax Cut (GA/TN Price On This Consumer

This Dale Average x 107.62%) Date
08/31 S1.769 $1,903 $1,809 $0,04

|0 determine ihe abo.c estimate
AAA used July 2004 data lo calculate a monthly averag?e price tor I-luridu and the combined monthly average
price tor Georgia and Tennessee, using each state's actual daily prices for the entire month. AAA then divided the
Florida average by the combined Georgia Tennessee average to determine the average relationship between
prices in these states. | or the month of July, prices in Florida averaged 107 62% of prices in Georgia. Tennessee
combined An assumption is made that August will produce a similar price relationship

AAA *s fiel price information updates can be found at www.aaa.coin/fuclutiuuc. Daily prices
reported on Wednesday. Thursday, Friday and Monday represant the average price of dll
transactions for the 24 hour periiod ending midnight on the previous weekday . Average prices for
the 72 hour period comprised of Saturday, Sunday and Monday arc combined and reported on
Tuesday -

—nore-
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The folloving dart illustrates priice changes In Florida, Georgia and Tennessee since July 30,
2004.

m* "Fionas —-Geofflla -A—Tpnn m

Source AAA Auto Club South and Oil Price Information Service (OPIS)

NOTP Due tii Hurricane Charley, no reports were issued (licncc the flat lines on the above graph) between August 1t and August 27 Actual

pnec dales allcclcd vverc August 12 lhiough August 26

AAA Auto Club South sone of the largest motor cluoss inthe\\AA federation serving the
interests of more then 47 million motorists natiowide. Headquartered inTampa. AAA Auto
Club South represents more then 3.6 million members in FloridaVieorgia and the westerm two-
thirds of Tennessee. \

-0 \



Alaska Conservation Alliance
t u'Uin®far .1A/°/u/™n i'ntnrc CATVWVINED )

May 27, 2008

On behalfof 40 stake based conservation orgenizatians with acombined membership of
338,000 Alaskans, Allaska Conservation Alliance spleasad 1o presant this Sort peper on

Energy Cost Reliefand Energy Conservation

Whether it isrual Alaskans coping with $8 gallon diesel, Fairbanks residants struggling with
burdensome inoreeses inhome heatiing ail or Juneau resicants coping wirth an avalandhe-
induced energy aisis, Alaskans aoross tre state are feeling the pain of high energy asts.
Forturetely, risirg all prices also means risirg revenues to tie State of Alaska and as such tte
State can provice a path to reduced monthily hillsand long-term energy ssanty.

The dallenge istomeet this need wirthout undermiining tre priice sigals farenergy
arsenation. As noted by economiist Greg Eridam, *'the most troublesome agect of these
prograns (refarirg to Governor Palin’s recent energy raate proposal) istre incentives trey
aegte for us 1o Increese our energy Use. Higher priices convey a ponerfull message of
aorsenvation.”" Furthemore, 1o provide reliefwithout leedershiip on energy consenvation and
efficiency would be the equinalent of goplying a bend-aid whille igoring the uderlying
systanic problem of relying on higHoricad fassil fiels; a problem tret isrot going away
anytime soon. For et reesmn, tre Alaska Legisliature and the Palin Adninistratian, n
addition to dort=term energy price reief, should carefully consiider and rstitutie some  lager-
term strategies, especial ly iInvesting neducation of the publicand integratarg energy
cosenvation and efficiency into building, weatherization, and reneneblle energy Into state
energy grick.

forturately, Alaskans are resourceful and mmany aress are alreedy inplementing inmediate
energy conservation meesures. The public’s response nJuneau lo tteirerergy aisis
demonstrates thisdearly. Virtually ovremight irdividials and businesses inJuneau adopted
multiaple conservation measures; and energy consurmptiion drgpj>ad by approximately one
third. For exarplle, on Tuesday Aorill 15, prior to the avalande, Juneau consumed LKt
MWh . while on Tuesday May 6. after tre avalande, Juneau consumed 660MWh .

It B N response o tre duall need of energy aost: reliefand energy conservattion tet tre
aonsenation comunity, through Alaska Conservation Allianoe, hes prepared a IEEof gotias
to be evaluated and cosidered by the Alaska 1egislature and the Palin Adninistration. This
It Bdivided into four @|arts:
A Erergy Price Relief Altermatives -gotians tret should k™ further inestigated as
means 1o provide price reliefuhile minimizing distorted market sigals ani
Incentdves to consume more energy.
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B. Inmediate Energy Conservation Measures - gotions tret are dosble madort
goecial s=ssian.

C. Other Energy Conservation Measures - gotias tret may have more log-term
berefit but may recuire more legislatine celliberation.

D. Transportation ReliefQptions -As gesolire and diesel pricss inreese, Alaskans are
fa ng inoreesad tragoortation aosts and K sgoprgpriate o consider price reliefin
thisaraa.

Pleese rolle: gotians with an * are based on the recommendattions cotained n tre "Energy
Efficiency Interim Report’” prepared far Cold Climate Housing Research Center (CCI IRC).

A. Erergy Price Relief Altermatives

1. Fully fud, expand and adjust the Power Cost Equalization Program (PCE). "fiic

lagislature shoulld fully fund and expand the Power Cost Eopallization Program, as part
of itsapproach to addressing the increesed price for electriaity nheavily impacted
comunities. Arstofdl, the PCE needs 1o be fully funded for this upcomiing year 1o
ensure trat the first 500 kiWhs consumed by resicentiial custorers arc affarceble. In
ire kst sixmonths of 2007, only 89% of the program was covered. llgopears tret the
program sauratly under funded by approximately 10 to 15%, adort fll of
approximately $3 million. Secondly, the PCE coulld be expanded to include schools
and other key huildings and irstitutios ot aurantly covered.  In thisamtext, tre
gopropriateness of expanding this program to stall businesses shoulld be ansiderad.
The aost ol thisdepends on tre magnirtude of tre equansion. Equal ly inportant to fully
funding the program sthe need to remove disincantives far reducing dieel
consurption.

Consider Short-Term Residantial Electricand Heating Oil Rebates. The
legislature shoulld examine tre neriits of utility based ratate program tret results n
aedit back 10 resicential eledrial usrs, including teents. Usiing esteblided home
heating vendors a limited rebate approach coulld allso be targeted to provide price relief
tothose aress most. impacted by escalating priices of heating all. However, the time
frare should be sortened (ot the 12 months aurentdly proposed) toavoid aeatirng
entitlerant expectations and price distortias both which would result in increesed
energy consurption.

B. Immediate Energy Consenation Measures

*Fund n Comprehensive Energy Conservation Public Avareness Campaign.
Hiere saneed farmore public education on energy consenvation measures, ad, n
some Gsss, implemantation assistae. Some energy aosernvation measures are ot
universally uderstood, such as the energy savings achieved from unplugging
gpliancssmot nue. \ =¥ -k in > Uhiversity d Gllifomiaand |.awence
Berkeley Natiaal Laboratory mdu  us<i. jeliminating this standby electriaty coulld
save households between 0 and 2b peroat on treir average eledtriaty bill. ks
estimated trat phantom ggplianoces use about 150KWH per household amually.
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One gotion B0 iIMmediately establish an Alaska Energy Conservation Education
program within Alaska Energy Authority (AEA) . This utnit of AEA would work with
utilitiss, tre media, key orgenizations and others to educate the publicon ways n
which consumers can reduce trelirenergy use quickly and efficiently. Among other
Imediate prgjects, this program could modify and expand a state-wice, web-based
Allaska Energy Reducer, which would provide quidk, practical ways 1o reduce energy
ue. koould alsowork with the media lo produce statemide PSAs on energy use
reducing strategies; and with key housing and other orgenizatias lkeRuralCAP. as
vell as laal goverments. Printd nateriials, including postars, woulld also be vl

An altarmative gption woulld 1o provide an $800, ()0 grant 1o an existirg entity autsice
of state govermment, 1o provide the services described aove.

2. Purchase Powcr Cost Monitors for Alaskan Households Provide money to utilities
toeducate trelr consumers and distrilute home metering devioss @loalled Sart
meters”). Studies show ttetwhen consumers can sse how much energy they are usirng
and from whatt sources, they arc better ablle to reduce ttelirenergy e, Rigt now
these srart meters aost about $150 eech. They axsist of two parts -a trasnitier trek
Bsattaded on the autsice of a meter (o eledtrical eqertise needed) tret trasnits data
wirelessly toa receiver nttre home. The user programs mnhis kWh aost information
and the device willl display what the arrat lced i, how much itaosts per hour, what
hes been used ntte stdly, month and soon. Anecdotal rgorts are thet a user ttet
uderstands how trelr electricity isbeing used can typically loner treirconsumption
by 15 -25%. There are about 250.000 households nAlaska so goproxinately
1), of these deviices would be enough to blaket tredtate. They shoulld ot be
syplied ousarsatno darge. A naminal amount of $25 or so should be the copay O
ensure tret recipients make good use of them. They shoulld be made aaileble through
te utality because then tre uilitywoulld know whether trelir usage actallly goes down
orrot. fa resicntaal consumer using 500 kWh amonth can save 15%. tet’s 75 kWh
amonth or 9 kWh ayear. At 25 catsakiwh. thetSan amual saving of 5. IF
290.1XX) househollds each reduce treirmonthlly electric consurption by 75 kih. thet
would equate 1© 25, (X)) kWh a year or gpproximately three and a half Alaska
Village Blectric Co-ops or tte equinalentt of 10 million gallas of diesel. For more
informationgo loe pw.ea i i >K"ih"m.

Along tre same Ire, purdesing of Kl A Watt” meters shoulld be aosidered. These
differ from “srart meters” ntretdo not meter household energy consurmptiion but
rather are geecific to metering goecificgpliancss. This eebles the homeowner or
consurer 1o determine which gopliances are ‘energy hogs”and nneed of
replacament. These meters run about $25 each and could allso be distributed through
utalities.

V' Juneau Study and 1cssons 1.earmed. Fund astudy toexamine quidkly how Juneau

reduced senergy consunption by approximately ae-third. This study would
document tte strategies and lessos learmad. The reaults dl this study shoulld be

promptly and widely dissaminated.
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4. Distribute Energy Efficiency Products. Provide toconsumers VIaAEA ad/or kel
utilliies immediiate aooess to free or lov-aost energy consenvation prodlets. This coulld
he done erther far low income consumers or Tar all consumers regardless of Income
leels. Such products could incluce: compact fAluorescent bullbs (CFL bullbs use about
75% lessenergy then stadard incandesoent kuls), programmable room themostats
(@erage savings about 10%), plug-in strips, and  Tightling occupancy sensors (average
household dedicates 11% of its energy budget to lighting).

5. *Artiaculate an Energy Efficiency Vision for Alaska. Through Legislative
Resolution or Executive Order setagoal 1o reduce energy consurption inbuildings
20% by 2020 fran2000 leeks. The State of Alaska and isplitical sudivisios
oauld setan example by reducing energy consumption instate-owned fadlitiesby tte
same amount - reducing consumptiion 20 percent by 2020 fram 2000 leels.
Furthermore, the State of Alaska could implement energy aonsernvation measures
wherever they arc ast-effective - in faalities, purdesing, tragortatian, etc. The
polrtacal climate sripe for leacership nenergy cosenation.

6. Assist Local Govermments. There are saveral actios ttaet can relatively quickly assist
loal govermments, including sdools, insaving energy. Examples incluce irstallirg
more energy efficiant street lighting and stop Iigts, upgrading refrigeratian, veter
consenvation measures (hater treatnent plants are high energy consuners), energy
audits and upgrading and making indoor lighting more efficait.

7. Target Irefficient Community Diesel Systens, Task AVEC and AEA toewaluate
tre rual diesel systems tat would barefit most from aergy-effieiacy retrofittay

and then provide tte money 1o retrofit those systans.

C. Other Energy Conservation Measures

. *Designute a Lead Entity for State End-Use Efficiency Programs. As noted ntre
Interim Report loCCHRC referenced above there are 7 state rellated programs tret
deal with energy efficiecy policies and prograns.  The Oregon Energy Trust isa non-
profit sst up by the Oregon Lagislature tret isa ane-stop shop for state energy
assistance-sece MY vaa tii mi An Alaska Energy Trust could be
similarly esteblished and housed under AEA.  This energy (st coulld then offer these
consenvation programs tret have a proven record of reducing energy demand:

e free residntial and srall business energy adits

e rdates ($50-MX) range) far purchesing energy star gopliances such as
refrigaratars, clothes washers and dryers.

e rdates A 200 rae) far uogrades to high efficiency ges. ail and electric
furmeoes and hot waiter healers

e freecanpact fluoresoatt ligt bullbs (CM. bulbs use about 5 < kesserergy
then stardard incandesoent: kullbs)

« freeenergy review farcomercial buildings using acartified energy
aotractor

LI I I o O VO O T I
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e free programmable thermostats to low-incanc residants (average savings about
10%).-
While this Brot acomprehensive I, #ldoes hovever demonstrate the potenaal for
an effective ane-stop shop dedicated o energy adits, aonsenvation, efficiety and
prablen-solving.

2. *Adopt and Implement Building Energy Efficiency Standard (BEES) The BEES
program was introoloed i 1985 and adopted in 1992 (ut not fully implemented) as
tre new slate resicantaall energy efficiency building code. BEES should be viened as
tre minimal energy efficiency code and research shoulld be quidkly conducted tosee
how best to builld upon BEES i ligit of new intematiacal standards and tedrolagy.-
For abriefeplanation of BEES sscp. 4 of tte Interim Rgport. In regarts o
comercial building cooes, AEA should aontract fora stakeholder process todevelap

acomercial inergy efficiexy building axk.

3. Training and Gartification. Estzblish training and cartification programs necessary
o Inplement Alaskas new weatherizalion, reneneblle energy, and energy
aonsenvation programs.  Inpartiadlar, the caebility o perform energy audits n
respose o implementing SB 289 needs tobe reviewed and supported where
necessary.

4. Consider Net Metering Legislation. Pass lagislation similar to MB 283 which
pranotes renenablle energy use by esteblishing a ret metering policy for Alaskan
utilities. Net metering istte measurement of the differance between eledtriaity
purchesed from a utility and electricity produced from aaustarer™s private generating
equipment. Home and business ovners who rstall renenablle energy equipment such
as olar parels or wind turbines will receive a aadit forany excess morthly energy
oreration. Alaska utilitiesalso baefit under this legislation. By tradirg tte
homeowner a addit for the energy thet the homeowner leaves on tre grid, the utillity
does not have togenerate more electricity to supply other asstarers. Alaska isone of
the few states Hit n the nataon withoutt such a pollicy inpllace. Net metering saurant
policy N42 dakes.

D. Trangportation ReliefFOptias

1 Expand PublicTransportation. RPublic trargoortation systems nAlaska arc under
fuded, and provide minimal service. Providing state funding 1o inoreese bus service
N lagercomunities, and tobegin isservice nsaller aes, Ba\very dssireble
gotan. Inthe dort term, the slate could provide money to reduce or even elimirate
fates. This strategy also aeates bus <INy joos and sespecially bareficial to lov-
incomc resicants. Simillarly for residants tret depend on marine trangoortation far
community aooess use of more flel efficient taries shoulld be aosiderad.

2. Expand Van Pooling and C”o*Pooling. Van pooling systens nAlaska are under

funded Providing state funding to acouire (prefarsbly hybrid vehicles) and goerate
vars Tarvan pooling, and/or paying fargas farvan pools and car pools would promote
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thee sarviess. Addirtional staffshoulld be hired o advertise and coordinate van and car
pools.

Implement Bicycle Programs. Rigit now. some pegple who would liketohave a
bigcle foraltermative trargortation camot afford ae. This program would make
big/cles aailable ertter Tar purchase or rant on needs-ased aitaia. Also, bike paths
and bike routes could be improved and included in such a program.

. Increase Pedestrian Programs.  Community plamning for pedestriian acosss lomgjor
work anters should be encouraged. And for those communirtiies wirth active pedestriian

systars, sygport shoulld be considered far sidenalk ploving and safety. Aggressive

inplementation of the Safe Routes 1o Schools program woulld reduce relianeon

persoral autcs.

Provide Efficiency Rebates. Many pegple want to purdhese new, more efficiet
\ehicles, outboard notors, snow mechines, and so farth. This program would provide
money toaouire more efficient vehicles. The amount of tre raate could be income
besad. This program could also be availeble to municipal ities o upgrade treir flest

Jumpstart Commuter Rail Service - Mat. Valley and Anchorage. Over 15,000
comuters trael between Palmer and Wesillaand Anchorage every day. At
#.0/El o tre economics forcommuter rail service on tte existirg rail lirehes
improved dranatical ly since the Alaska Railroed kst studied tre isse five years agp.
Selfpropelled and efficient railcars called diesel nulktaple units (DMU) can move
people with gppraximately 10 tines tre flel efficiency of a person traelirgalae
while gettirg 15 miles per gallon.  Feckral grant monies are aaileble to purdese
rolling stodk and build aWesilla station and maintenance fadllity, Side berefits
incluce tre likelinood of higher work productivity of commuters,  kess roadway
congestion and fever dollars needed tomaintain the Cllan Highway .



1/ztjoy

YA>~KgVw

July 27, 2008

House Finance Committee
Alaska State Legislature

Re: Testimony on HB 4005
Honorable Co-Chairs and Com mittee Members,

Alaska Village Electric Cooperative is a non-profit, member-owned electric utility serving
53 villages in rural Alaska. Although our villages are small, our combined population is

22,000, aboutthe same as Bethel, Cordova, Dilingham, Kotzebue, Nome and Unalaska

rolled together.

AVEC operates 48 power plants and 47 bulk fuel tank farms. Our costs of operation are

extremely high because ofthe lack of efficiencies of scale. Our per capita electricity
consumption is 242 kWh per month, compared with 542 in Bethel and over 1,000 in
Anchorage or Fairbanks, reflecting the impact of the higher level ofcommerce

associated with lower cost electricity.

Consumption has always been very low, because the true cost of electricity in the
It is high because we must have one power plant and

villages has always been high.
compare that with one power plant for Bethel's

tank farm per every 400 in population -
6,000 population, or three power plants for Fairbanks, or five for Anchorage.

We support expansion of the PCE program to include any community contending with
very high costs of electricity because we know how crippling it is to contend with such

costs even as other energy costs are catapulting at the same time.

We respectfully protest the implementation of a seasonal kWh limit because, despite its

good intentions, it would actually cost all of our current PCE beneficiaries money, rather

than increasing their assistance by 23% as suggested in the model. AVEC, Cordova,

Inside Passage Electric. Kotzebue, Naknek, Nome and Nushagak Electric in Dillingham

have all conducted analyses of the change and all have concluded that this change will

be detrimental to consumers.

Instead, we request that this committee consider restoring the eligible PCE cap to 700
kWh per month, This is the level at which PCE operated for the first 15 ye irs - from
1984 to 1999. It represents the average kWh consumed by residents of Anchorage,
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Fairbanks and Juneau.
kW h fell by about 22% .

When the program was cut back in 1999, eligible residential

Since eligible kWh today are almost unchanged from 1999, the most likely impact is that
the residents kWh covered would go back up by the 22% that it declined eight years
ago. The legislative analysis previously presented by staff projects that the 300/700
seasonal cap would result in additional kWh usage of about 23% over current levels.
The financial impact of a change to the flat 700 kWh cap should be identical to the

seasonal cap's impact as calculated by staff.

In May of this year, the AVEC board adopted a resolution declaring a fuel cost
That resolution was sent to all legislators and a copy is attached to this

emergency.
The crisis we declared two months ago is coming to its predicted peak right

testimony.

now.

W e are two thirds of the way into our fuel delivery season and have fuel bills of $16
million to pay for and will have another $12 million due within the next six weeks. Our
fuel bill last year was $14 million, and we are only half way through collecting those

We have an emergency amendment to our line of credit, raising it to $15

The cost of that borrowing will add another two cents a kWh to our already high
There is no state fund available to borrow from to purchase our fuel

monies.
million.

electricity rates.
and the small amount available in the AEA's fuel loan program will not cover five

percent of rural Alaska's needs.

AVEC has proposed having the State provide assistance to cap the delivered cost of

fuel for generating electricity at $10 per million btu. Alaska Power Association endorses

this approach and also advocates for the State providing no-cost loans to cover this

Something needs to happen soon, or rural Alaska is going to

year’s fuel purchase.
We

enter this winter without adequate fuel on hand to see them through the season.
will then be faced with the even more crippling cost of flying fuel in on an emergency

basis.

This is not tenable, especially when our state is bursting at the seams from revenues

cleaned from the burgeoning cost of a barrel of Alaskan crude oil.

Please support the changes proposed to PCE. with the exception of restoring the 700
kWh cap. Itis a stop gap measure as we continue our quest to build wind systems
across our villages and tap emerging technologies to reduce our dependence on diesel

fuel.

Sincerely.

Meera Kohler
President & CEO
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Resolution 08-27
Declaring Fuel Emergency

WHEREAS, AVEC serves 53 villages in rural Alaska; communities that have the lowest per capita
income in the state of Alaska and in the United States; and

WHEREAS, Because of the historically very high cost of power, residents and businesses in AVEC's
communities have been conserving power for many years, resulting in extremely low electricity
consumption per capita and very poor economies of scale; and

WHEREAS, Recent activity in world oil markets has resulted in delivered fuel cost reaching
unprecedented levels; and

WHEREAS, AVEC purchased fuel for its power plants at an average cost of $1.29 per gallon in 2002,
escalating to $2.93 per gallon in 2007; and

WHEREAS, AVEC's fuel price for 2008 deliveries will be at least $4.60 per gallon based upon the L.A.
Platt’'s Fuel Price Index as of May 13, 2008, and

WHEREAls, Crude oil prices closed on May 21, 2008 at $132.57, which is a further increase of 6.7%
ove, y13, indicating that delivered fuel could cost as much as $4.87 per gallon; and

WHEREAS, AVEC has issued purchase orders for fuel totaling 5,400,000 gallons that will likely cost
at least $26,300,000; and
WHEREAS, AVEC does not have the financial ability to make such an outlay, nor do its members

have the financial ability to pay the electric bills that will ensue following incorporation of current
fuel costs into rates - $0.25 non-fuel cost + $0.39 fuel cost = $0.64; and

WHEREAS, Less than 50% of electricity sold by AVEC is eligible for PCE ond that benefit is capped
at costs below $0,525 per kWh.

NOW THEREFORE BE IT RESOLVED thatthe AVEC Board of Directors declares a current and
ongoing financial emergency; and,
BE IT FURTHER RESOLVED that AVEC exhorts the State of Alaska to take proactive steps to

reduce the delivered cost offuel to AVEC to a reasonable level of $10.00 per million BTU and

BE IT FURTHER RESOLVED that AVEC petitions the State of Alaska to develop a relief program for
its citizens such that the delivered retail cost of petroleum, propane and natural gas be capped at

$12.50 per million BTU.
CERTIFICATION
I. Phyllis Clough, Secretary, do hereby certify that the above is a true and correct excerpt from the

minutes of the meeting of the Board of Directors of the Alaska Village Electric Cooperative, Inc.. 4831
Eagle Street, Anchorage, Alaska 99503, on the 23rd day of May 2008, at which meeting a quorum

was present.

Alaska Village Electric Cooperative, Inc.
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I[PowerCost Equalization Program -FYO09 Costs under Various Assum ptions

FMADars0 1 28008R0 , 1) 2) (3) (4)
CIHMFY0J Bkio »»". 1IMM 0.1283 0.1283 0.1283 0.1283
! Enter aFactor tolncrease lhw Itett Rate (and Revter Relmburtemen 100.00°/ 100,00/ 100.00°/ 120.00%
AdustedPCE Bate Rat ~ $ 0.1283 S 0.1283 § 0.1283 i 0.1540
Enter Rate factor §Ant_ic_ipated Incraata In fYOT 1.00 1.50 1.50 1,50
, Enter Rate f actor for MewUtditeit (Anticipated Increase In VO 1.10
| Per IWh Payment to MewUtlttle 5
Per IWn Payment Not to Reduce Coal Oglon |
| Enter Calling Reta 0.5250 0.5250 2.0000 1.1500
Enter 1 ¥ new utilties are eli?ible for PCE. otharwlaa enter icro 0 0 0 1
Mutuum PCE ResToturatment par > 0.3769 0.3769 17781 0.9960
1 *
Current Formula
at 150% of Latest
Reported Increase the
Residential Rate Celling Rate and '
Current Formula al  (match anlicipalod ~ use 150% of PCE apilles lo
Latest Reported fuel price Latest Reported greater than 120%
085 Residential Ralo increases) Rate of urban average
| i
{Payments to Currently Qualified Utilities $ 32.062,714 '§ 41,583,975 § 57,600,216 § 57,493,758
iPayments to Newly Qualified Utilities $ $ $ i 15,331,767
PCE Payments S 32,062,714 § 41,583,975 § 57,600,216 J 72,825,526
------------------------ , I
Toutwgeatdc iland UFA
crmavini Rt.kJ.MUI
Uity ! JeCtH i PCE Payout under Various Assumptions
Of Iha Tt part -rating otAbea coats for
144 smmiceed the oo 3rateif toce
few costs moraaee by 50*
<20030 121
Attach*! PCE 611,357 0.5300 230,399 230.399 387.212 391 904
AlUkPCC 103899 0.6000 73.074 73,074 142 150 144,656
Altan POC 285803  0.3230 52,864 96.713 06,713 94,469
AHakaketAlaUu PCE 260518 0.7361 98.180 98.180 241,515 247.542
BeKtet/Evantvilla PCE 146638 0.6996 55,263 55,263 128 315 131.306
Chistochina PCI 150.568 06264 56.744 56.744 116 048 118,292
Coffman Cove PCE 473.695 05095 171,544 178,519 286.184 289.091
Craig PCE 3.290,077  0.2602 412,263 818,900 818 900 171.5177
(et lat» 0ot late Village PCC 125,822 (4094 33.600 47.418 58.068 57.896
Eagk'Eagla Viflage PCE 343,709 0.5628 129,532 129,532 233.758 237.242
MainesfCovenant Lite PCE 3,831.848  0.2307 372.762 792,066 792.666 736,060
Met)/Late PCE 38909  0.7464 14,663 14663 36.642 31,572
Motte PCt 335370  0.2602 42.149 83.722 83.722 79,498
lIrdrbuig PCI 667.579  0.2062 49.404 114,790 114,790 103,702
Klanock/IU#tan PCt 1.562.696  0.2602 195.014 388,955 388.955 369.328
Menteal PCt 124,646 0.7000 46.975 46975 109,142 111,688
Maxtali PCt 212,502 05082 70.693 80,085 127.990 129,273
Narfh*s»Noithway Vilage PCI 350.396 05769 132.052 132 052 245.346 249 268
alagnay PCE 2.532.652 02037 181.414 426,467 426.467 383,925
Siena PCE 153665  0.6057 57 911 57911 114,778 116,876
TallinPCC 181,175 0.4094 48.382 68.279 83,614 83.366
Infn ItarKataan PCt 1199256 o 2062 ss 151 206.212 206217 185 292
ToMTarvacroii PCE 2835595 04094 757.231 1068.637 1.308.655 1.304.771
Whate Pée* PCE 117532 05079 42.384 44,294 70.739 71447
AeAnnul PCI 886.913  0.4802 206.499 334 246 498 800 502,294
Anbter I'CC 517986 08098 195211 195.211 534,603 515035
AnvikpCt 711559 05442 79.729 79.729 138.275 140,124
L UhoHmaeep™ o Ep1 d5

73 NECDKISINGRE P ORE® Aget aj

ticuii
(5)
0.1283
120.00%;
$ 0.1540
1.50

1.10

$ . 0.0

/! 05060
/

PCE/appllos to
greater than 120%
of urban average

$.Xx/kWh to non-
PCE utilities

$ 54,464,204
[ 65,812,770
$ 120,276,974

364.393
116.572
94.469
155.279
87.402
89 745
282.341
1771877
57.896
204.864
736.060
23,191
79.498
103.702
369.328
74.294
126,660
208,850
383,925
91,590
83.366
186 292
1.304 771
70.054
502,294
308,740
126.098

6)

0.1283
0.02
s 0.1083
1.0
/1.10

i |-
9.7500

lus09d

PCE applies (o
95%ofa/floorset
at J.xx below
urban average

S 56,947,961
S 47,904,324
$ 104,852,285

372,692
118,204
102,143
158,816
89393
91.789
288.772
881.412
60.459
209,530
865.471
23.720
90.114
127,474
418,646
75986
129,544
213,607
474.587
93,676
87,056
228 968
1,362.532
71,649
515651
315112
128 970
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30645

1
Payments to Current y Qualified Utilities

Payments to Newly Qualified Utilities
PCE Payments

Total (rcakbntlalarv
community) KWt
UtHiry tubjtct to PCE
Brrtty MittkPi PCC 500,981
Chevek PCE 1,050,780
Eak PCE 415.249
atmPce 513.095
EmmortkPCE 1,283291
Camt>#1l PCE 801,252
Ooodnrwi Bay PCE 3 6 5 ,5 59
Grayling PCE 302,344
Holy Ctow PCE 377,828
troopal bay PCE 1,135,636
HuiluPCl 521,591
Kaltag PCC 330.907
Kattgluk PCC 617.967
KunaPCC 637.678
Klvatina PCE 460,343
Koyuk PCE 555,795
low*! Kaltlag PCE 344 988
Marshall PCI 579,260
Melutyuk PCE 343,141
Mmto PCE 387,893
MLVHUgGtPCE 1.098.804
Strihok PCE 528,855
NigMmuta PCE 316,938
fsoatak PCE 747 524
-Morvik PCE 961,408
“ulalo PCE 595.475
Unnapitchuk PCE 587412
DMMathOf PCF 431,277
P'tul Staton PCE 722,403
PMkat Point PCC 158.287
Oumbaijit PCE BB3474
Nuitlan Mtaiion PCE 345 520
Saanonga PCI 884 887
Scantmon bay PCf 564 022
SaUwtk PCt 1.275.087
SHagalak PCt 178 271
Shilfnolik PCI 365,197
khithmaiaf PCE 717,088
Kiungnak PCI 374,009
St. MaryVAndt*foky PCt 873 091
kt. MikKaal PCI 699.829
M>hbMi PCI 599 887
r.<*ipei 308 084
fnoiak PCI 1.123.244
lutiool bay PCI 658211

73 NICDea barMACKIPYOREQ Rodias

utt

Beikfenlul

Kt

04717
04727
04826
0.4826
0.4578
0.5016
04945
0.5122
0.5075
0.4600
0.5099
0.4906
0.40C4
0.5252
0.5207
0.4654
0.4460
0.4657
04660
0.4392
0.4505
04984
0.4800
0.7411
0.5172
0.5263
0 4C04
0.4445
0.4843
0.4659
04828
04669
0.4849
0.5231
0.4953
0,5652
04548
04358
07203
04659
0.4511
04834
0 5453
0.4483
03728

Current Formula at

Latest Reported
Residential Rote

$ 32,062,714

$
$ 32,062,714

Current Formula
at 160% of Lates

Reported Increase (he
Residential Rate Celling Rale and
(nialch anticipated ~ use 150% of

PCE/appllcs to
greater than 120%
_ of yThan average
PCE applies to

fuel price LjtosI Reported greater than 120%  $.xx/kWh to non-
increases) Rale of urban average PCE utilities

$ 41583975 § 57600216 & 57.493758 § 54,464,204

15,331,787 ) 65,812,770

S . J
S 41,583,975 % 57,600,216 § 72,825526 $ 120,276,974

PCE Payout under Various Assumptions

163.435 188.802 275,684 271,338 211,338
343.794 396,002 579.728 583,277 583,277
139.767 156.493 234.956 236,667 236.667
172,700 193.368 290,319 292,433 292,433
401,702 483,627 680.760 683.660 683.660
284.152 301.964 475.058 479,501 471578
127,174 137,766 213,040 214.872 214.872
110,266 113,943 183 825 185,742 180.209
136,109 142,390 221.189 229.451 225.201
357.856 427,981 605,992 608,746 608,746
189,087 196,569 315.418 318,635 310.889
113,893 124,707 191,008 192,568 192,568
159.741 232.890 217.273 270,009 276.009
240,319 240,310 399.521 404,186 380,082
171,607 173.487 285.464 288,676 274,383
177,091 209.460 300,857 302.430 302.430
104,123 130.014 177.208 177,683 177.683
185.670 218,303 313,807 315.459 315.459
110.085 129.318 186,039 187.026 187,026
114,566 146,183 195.438 195,824 195.824
336.333 414.101 571.463 573.345 573.345
185,943 199,307 311 144 313 949 313,949
108,302 119,443 181.769 183,203 183 203
281,716 281,716 §98.324 715.89G 445 554
355.197 362,321 591 386 597,842 573 038
224.414 224 414 374 013 378,418 354.927
151,843 221.375 263,563 262 362 262362
129,551 162,533 220.610 221.155 221.155
244.317 272.248 410,500 413 568 413,568
50,766 59.653 85,795 86.249 86,249
297.532 332950 500.139 503.792 503,792
111,143 130.214 187.772 188,789 188 789
299.773 333.483 503.587 507,385 507.385
211,542 212.560 351 6B6 355.723 336.180
444.873 480,875 745 071 751,544 751 544
67.184 67,184 121,853 123692 106 257
113.275 137.630 192,168 192 912 102912
209.479 270.245 357.920 358 358 358 358
140,951 140 951 338 307 346 516 222 924
280,306 329.377 473,723 476 229 476.229
214010 263.741 364,564 365,794 365.794
202,369 226.076 340.112 342619 342 619
116.332 116 332 202,240 204,963 183.988
341,466 423.311 580653 £62 391 582 301
152.885 248,057 269442 266,733 266.733
MirlaivoFvicn Dulian oja2d5

PCE apbllos to
95% of a/lloor set
at S.xx below
urban average

$ 56,947,961
S 47,904,324
5 104,852,285

285,202
599,693
242.846
300 068
705,143
488.455
219.985
184,313
230,330
627.569
317,970
197,293
289.014
388.738
280,632
311417
183,763
324.813
192.559
202.658
592,341
321.192
187,791
455.702
586,089
303.010
214724
228.804
424.226
88,803
516,925
194.337
520.400
343,836
769.315
108,677
199.107
371.545
228.001
490,329
377.860
351510
188 178
601.994
281 048
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Current Formula
at 150% of Latest
Reported
Residential Rale
Current Formula at (match anticipated ~ use 150% of
Latest Reported fuel price Latest Reported
Residential Rale increases) Rate

Increase the
Celling Rate and

PCE applies to
greatorthan 120%
of urban average

PCE4pplles to
greater than 120%
0l UThan average

Sxx/kWh lo non-
PCE utilities

PCE applies to
95% ol gjttooT set
at $.xx below
urban average

$ 202,74 $ 458,95 $ 5,600,206 $ 5,48,78 $ HA4204 $ 56,97,%1
[ 15,331,767 § 65,812,770 s 47,904,324

S - $
$ 2,062,714 $ 41,538,956 §$ 5,600,206 s 72,85,56 s 120,276,974 s 104,852,286

1

Payments to Currently Qualified Utilities
Payments to Newly Qualified Utilities
PCE Payments

tolal (residential and Last

community) KWH HtskwnlUl . .

Utility tubjeel to PCE Rale PCE Payout under Various Assumptions
funuruk PCE 439.744 03728 102.142 165,724 180,011 178,202 178,202 188,367
Upper  PCE 348.679 0,4460 105,237 131,405 179,104 179.584 179,584 185,729
per 217.932 0.4764 72,069 82,131 121,385 122,181 122,181 125,526
Kntluk PCE 80,511 0.6000 30,342 30.342 59,024 60.064 47,988 49,081
Ak PCE 155,210 0.5520 58,493 58,493 103,170 104,618 92,511 94,618
AnukPCE 722,684 0.6705 272,354 272.354 602.413 615,575 430,749 440,559
Almeutluek PCE 271,403 0.6400 102,282 102.282 214.440 218.762 161,767 105.451
Heevrr PCE 69,645 0.5000 24.593 26.247 41,133 41511 41,511 42,457
Ucmck Oic*iP«PCE 8,402,567 0.4404 2491,319 3,166,633 4,249,052 4,257,077 4,257,077 4,408,701
fwkundTct 326.953 04036 85.510 123217 148.190 147,600 147,600 154.402
Central PCC 218,494 05089 79,001 82 343 131,617 133,148 130,231 133,197
CPtnega Uay PCE 118.683 04350 34.580 44.727 59.103 59,168 59,168 61,358
Chigntk PCC 218,408 0.5570 82,310 82,310 146,735 148,854 130,180 133,145
Chtgmk Ingoon PCE 205,667 04000 53.086 77.509 92.162 91,736 91,736 96,070
Chtftna PCE 161,341 0.5550 60.804 60,804 107,936 109.470 96.166 98,356
Oucle PCE 90,409 0.5000 31,925 34,072 53,397 53,887 53,887 55,115
Cordova PCE 5588427  0.4313 1,608.629 2,106 083 2,753,516 2.755,039 2.755.039 2859,606
0>m#dPCE 161.023 0.6000 60,684 60,684 118.048 120,130 95,976 9B.162
Fgegil PCE 169,452 0.5500 63 861 63,861 112,154 113,709 101.000 103,300
tkwokPCE 188,678 0 5000 66,625 71,106 111,436 112,460 112,460 115,021
Firm Cow PCC 87,993 04200 24,384 33 161 41 939 41.888 41,888 43,611
false Pan PCE 67,387 0.4200 18.674 25.396 32,118 32.079 32,079 33,398
Cotd Day PCE 157,172 06589 59,459 59,459 128 907 131,643 94.038 96.180
Galena PCf 1.322 003 03980 338,117 498.217 588 642 585,700 585,700 613.760
Golovin PCC 241550 0.5400 91,032 91,032 156.431 158 466 143.973 147.253
OusUvul PCE 790.267 0.7504 297.824 297,824 748,727 767,855 471,031 481,759
lort Yukon PCt 1036544 0.4529 319,639 390,637 542.628 544,590 544 590 562.323
HugKat PCt 147,630 0.5100 53533 65637 89 296 h0.208 87,003 89,997
tgiugig POC 85,196 06030 32,107 32.107 62.823 63,943 50,780 51.937
llcamma/Hei*hat*v Goxsdallon PCE 817.524 06024 308.096 308 096 602 135 612 849 487 211 498,375
Orefing PCt 288370 06215 108,677 108.677 220.243 224435 171.830 175,795
KmgCor) PCt 1147175 0,2400 121,732 252 510 252,510 236 364 236 364 214,307
Mipnukret 691,073 05073 249,109 760.743 415 828 419 060 412 384 421 776
KokKanok Bay PCE 221867 05900 83,614 83 614 191,108 195,474 132242 135.253
Kol~anak PCE 249 308 05000 gs 034 93.955 147.245 148 598 148 598 151,982
Kotitk PCt 741,424 0 5551 279,417 279 417 496.111 503,197 441 918 451,083
AoUebwe PCF 5805877 0 3605 1.280718 2.188.032 2.274 902 2.245.655 2.245 655 2385214
Uiyukank PCI 89,884 04500 27 470 33,874 46 683 46,833 46,833 48.390
PCt 420962 04400 124,653 158,646 212634 213,024 213024 220 632
Kemma>gokPCe 343 389 05000 121,256 129,411 202 811 204674 204 674 209.335
to>*riHay PCE 165.567 04000 42,735 62.396 74.193 73 850 73,850 17339
levekxfcPCt 129236 05000 45635 48 705 76 329 77,030 77,030 78.784
lime Village PCt 31472 11700 11 861 11,801 48 636 31.347 18,759 19,186
Merkay llol ftplingt PCE 109,010 0 6010 41 0B2 41 082 80.072 81.489 64.974 66,454
UanokoUKPCC | 343 867 0.3400 69.157 124 691 124.691 122,430 122.430 131,225
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Current Formula
at 150% of Lates
Reported
Residential Rale
Current Formula at  (match anticipated

Increase the
Celling Rale and
use 150% of

Latest Reported fuel pricn Latest Reported  greater than 120%

DAS | Residential Rate increases) Rato of urban average

Payments to Currently Qualified Utilities | $ 32062714 $ 41583975 $ 57,600,216 § 57,493,758
Payments to Newly Qualified Utilities $ S t 15,331,787
PCE Payments $ 32,062,714 § 41583975 § 57,600,216 $ 72,825,526

i | |- |
TouUl (itkldantial arx Lall
community) KW)t K'lkfenlUf . .
Utility subject lo POC kail PCE Payout under Various Assumptions
McOAth PCE 840937 04778 219,212 316.920 470.067 473,229
Chuathbalik PCF 95,782  0.7749 36,097 36.097 94,091 95,403
Crooked Creak PCE 113404 0.7749 42,738 42.738 111.402 112,955
Red Devil PCI 43,251 0.7749 16.302 16.302 42.493 43,086
rfeetmgl* PCE 137,915 0.7749 51.975 51.975 135.480 137.369
Stony Rlvef PCF, 36,504 0.7749 13.757 13,757 35.860 36,359
ktalnek/S ReknaUKng Simn PCE 2,902,614 0.3562 628.430 1.093.894 1.119.538 1,103.980
Nefuklak PCE 354.008 06333 133,413 133,413 216.327 281.787
Napatklali PCE 454,578 0.6000 171,315 171.315 333.258 339 133
CHftoiwk PCC 411,741 0.5500 155,171 155,171 212517 276.295
wetlon 1 “J00Npce 162604 0.5200 60.507 61.280 100,671 101,797
Winli POE 108.950  0.5000 38,472 41.059 64.348 64.939
Norw PCE 7.480,443  0.3169 1.340.271 2.466.283 2,466.283 2,404,140
Uftam Iqae PCC 278560 03800 66,608 104,980 116.888 115.892
OdlingKarAWknegit PCF 4,916.369 02278 454,720 996.695 996.695 922.999
Owinkte PCC 347601 0.3610 76.842 130,999 136.447 134.709
Pichu Bey PCE 82,630 06000 31,140 31,140 60.577 61,645
Pilot Point POC 152,385 0.5000 53,600 57,429 00.001 90,828
rUtinum PCC 30,645 0.5000 10.821 11.549 18.099 18,266
Kongaanak PCE 449070 0.4500 137.243 169239 233.231 233.983
Ruby PCf 246 859 0.6500 93.033 93,033 198,565 202.681
Sand Pornl PCE 1528 011 0.5248 575.564 575,854 956.466 967.598
St. Paul PCE 1.039.546 05300 391.769 391 769 658.412 666.391
Slavena Village PCE 86 597 0 5500 32635 32535 57316 58110
TakolnePCt 90.729 05810 34 193 34,193 64.058 65,102
Pon Altwattft PCC 175265 06696 66.051 66.051 145.872 149,052
lanarva PCC 408.907  0.5693 154,103 154 103 281.887 280 231
Tatitiak PCE 196 335 04300 56.273 73992 96,374 96,408
Tanaka# Spring* [*CE 239 991 04400 71,065 00 444 121 223 121,445
Argoen PCt 749419 04177 206.038 282430 354728 354 168
CMkal Vallay PCC 537.000 04177 147 637 2023177 254 182 253,781
ftoonah PCF 2 021126 04177 555.668 761 692 956 675 955 164
KakaPCC 938.647 04177 258,062 353 743 444.297 443.595
AhikwMPCC 216 980 04177 59.654 81772 102,705 102 543
Tulukiak PCI 252,604 06000 95.198 95 198 185.188 188453
luntututuk PCt 282850 05200 105.253 106 596 175 117 177,075
Term Mti* PCE 123651 05500 46.600 46600 81.840 82 975
trkokKIPCE C4dld 46000 24 275 24 275 47223 48055
Whalaldaat PCC 1285189 03368 254,564 460.168 460.168 451.410
L'naUtkaPCr 5001020 04444 1.528.808 1,918627 2,603 471 2609 660
foewtak PCC 264076 07200 09 521 99 521 238.755 244 545
Varktt PCC 178*159 05100 64.893 67 443 108 246 100 351
Wio»* Mount+* PCf 334718 06000 126.143 126.143 245,387 249713
VakMUL PCt 1428247 04340 414 784 538 256 709 217 709 896
73 NOQIE MG RACRIIFREGHT AGKA i rjriatbx Lnpe<Dutton ydd6

PCE applies to

r

PCEylaﬁplles to
greatfer than 120%
of urhan average

S.xxfkWh lo non-

PCE utilities
$ 54,464,204
S 65,812,770

$ 120,276,974

473.223
57,090
67,593
25,783
82.203
21,758

1,103,980

211,003

270,947

245414
96,918
64.939

2.404,140

115,892

922 999

134,709
40.251
90,828
18,266

233,983

147.138

910,756

619.611
51 615
54,078

104,465

243.725
96,408

121.445

354.168

253.781

055,164

443.595

102,543

150.562

168 590
73,701
38.393

451,410

2609.860

157,400

106 667

199 505

709 896

PCE applies to
95% of a/floor set
at S.xx below
urban average

$ 56,947,961
i 47,904,324
$ 104,852,285

486.045
58.390
69.133
26.370
84 075
22.253

1,174 688

215,809

277,118

251.003
99,126
66.418

2,608.412
122,1B1
1,090.106

143.052
50.372
92,896
18682

241,764
150.489

931.498

633,723
52791
55310
106844

249.276
100 104
125.783

368.967

264.385

995.076

462.131
106 827
153 991
172.430
75380
39.268

484,587

2700.201

160,985
109.096

204.049
736.354

nwow
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Payments to Currently Qualified Utilities

Payments to Newly Qualified Utilities
PCE Payments r

UtPrde" D )
) n?jrﬂrybk\/\iﬁ
Wy twttrel 10PCL

W< 6000*hookup:* 9
(SIMAIvttfH MK 376.417.00,
*'M 72.878,400
MM sty 196,533,000
Ue 128.752.200
M*UM»» PHftre A%*- @ M 780.773,000
129,837,600

wone W

V*n BT A**20cx0«. e 15.800.400
ftrOMtf f [ICTBIC ASSOCIATION WC 25.007.400
«itl TnM Co-po K- 394,200
CA relCy»w/ 77.610.700
CrirykM r 30.731,400
CA. 0*S»«*3 10.708.200
Cl,oNfn H 5,691,600
CA 1.419.600
[tr-r- 1V ft %Dk 1< 7,700.400

13 MOCKUIOXERRADA Colb* Bl

|
RetK\MhtaI

(Ve
HV

0.1180
L 1031
0.2C27
0.1422
0 1290
00976

0.1579
0.1813
0.1679
0 1047
00958
0 0862
0.1052
0.1172
0.1053

Current Formula
at 150% of Latest
Reported
Residential Rato
Current Formula at  (match anticipated ~ use 150% of
Latest Reported fuel price Latest Reported
Residential Rale increases/ Rate

$ 32,062,714 S 41583975 § 57,600,216

t t $
s 32,062,714 § 41583975 § 57,600,216
|

Increase the
Celling Rate and

PCE/appllos to
greater than 120% ‘
of urban average ~ PCE applies to

PCE applies to 95% of ufloor sot

greater than 120%  $.xx/kWh to non-  at $.xx below
of urban average PCE utilities urban averaga
5 57,493,758 § 54464204 § 56,947,961
S 15,331,767 t 65,812,770 $ 47,904,324
$ 104,052,285

$ 72825526 S 120,276,974
[ |

PCE Payout under Various Assumptions

Chugach Electric Asstv
AFLP lluneau
Golden Valley
tlomer Clectrlc Association. Inc
Matanuska Electric Association, Inc.
Municipal light & Powcr

m| |
Copper Valley Electric Association, Inc
KODIAK ELECTRIC ASSOCIATION. INC.
Kake Tribal Corporation
City and Borough ot Sitka
City of Ketchikan
City of Seward
City of Winngell
city 0t Petersburg
Barrow Utilities and Electric Cooperative. Inc

e Ofwi (p$ofh>

| |
Utilities Not Currently Eligible for PCE

18 820.890 7.704.068
- 3,643,920 353.788
13.5b4.095 9.826.650 21,401 402
316,730 6.437 610 5.885 778
- 14.030.650 8 962,274

6 491.880 -
311.742 790 020 981,529
1.137.086 1.250 370 2.164.978
12.114 19,710 28,607
- 1380,510 181.352

1.536,570

535410 -
284.580 40,120
. 370.980 145 343
385.020 55085

mirmk®
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" AMENDMENT

OFFERED INTHE MOUSE BY REPRESENTATIVE MEYER

TO: CSI IB 4005( ), Draft Version "E"

Page I, lire I, folloving "program;*:
Irsert “authorizing a temporary™ power aost assistance program;™

Page 1, lire9, through page 3, lire6:
Delete Al material and syt

"* Section 1. AS 42.45.110(c) isamended 1o reed:
© The amount of power aost equalization provided for each [PER] kilonatt-

hour under [SUBSECTION] (b) of this section may not exceed 95 percent of the
powcr asts, or the average rate for each [PER] eligible ki lonatt—-hour sold,whichever

5 k. 1, as determined by the comrmission. However,
(D [DURING THE STATE FISCAL YEAR THAT BEGAN JULY L

190,] the power oosts for which power aost egualization are [WERE] paid to an
electric uality are [WERE] limited to minimum power aossts of more then 12 cents a
[PER] ki lonatt-hour and Iesﬁmv7,:'>T[52-5] aents a [PER] kilonatttour;

(@ each year [DURING EACH FOLLOWING STATE FISCAL
YEAR], the commission dull adjust the powcr oosts for which power aost
equalization may be paid to an electric uility based on the weighted average retail
resicential rate in Anchorage, Fairbtanks,and Juneau; however, the commission may
not adjust the power aosts under this paragraph to reduce the amount bellow the loner
limit set out in (I) of this subsection; and

@ the power aost equalization for each [PER] kilonatt-hour may be
determined for a utillity without historical  kilonatt-hour sales data by using killonatt-

hours generated.
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*See. 2. AS 42.45.110(C), as amended by ssc. 1of thisAct, isamended 1o read:
© The amount of power cost equalization provided for each Kilonatt-hour
under (b) of this section may not exceed 95 percent of the powcr asts, or the average
rate for each eligible kilonatt-hour sold, whichever B ks, as determined by the
commission. However,

(@ the powcr oosts for which powcr cost equalization arc paid t an
electric utlity arc limited lo minimum powcr costs of more than 12 cats a kilonatt-
hour and lless than 52.5 [75] cents a kilonatt-our;

(@ each year, the commission dall adjust the powcr aosts far which
power aost egalization may be paid to an electric utlity based on the weighted
average retaill residatial rate in Anchorage, Fairbanks, and Juneau; however, the
commission may not adjust the power oosts under this paragraph to reduce the amount
below the loner limit sstout in (O) of this subsection; and

@A the powcr ost egalization for each kilonatt-hour may be
determined for a utility without historical kilonatt-hour sales data by using kiloaatt-

hours gererated.""

Renumber the folloving bill sections acoordingly.

Page 3, followving lire 7:
Insert anew hilll section to reed:
"* Sec. 4. The uncodificd law of the State of Alaska isamended by adding a new section t©
reed:
POWER COST ASSISTANCE, (@ For the period beginning October 1, 2008, and
ending June 30, 2011, an electric utillity that does not receive power cost egualization under

AS 42.45.100 - 42.45.150 B etatdad © receive Ine cats a kilonatt-hour for actual

consumpiion lor eceli residential customer of not more than 500 Kilonatt-hours a month or a

maximum of 6,000 kilonatt-hours a year.

(® The assistace provided to the utility under this section dall be passed alog
directly 1o the residential customer in the form ofa aedit by the ellectric utillity.

(© The assistace provided under this section may onlly accrue 1o a single individial
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at a single residence with an individial meter for resicential electric service.

@ An electric wality tret receives the assistance provided under this section gl
comply with the provisions ofAS 42.45.120.

© The Regulatory Conmission of Alaska dall modify the tariffs of an electric utillity
that maintains a arffwith the commission © reflect the uality’s participation under this
scm.

(0 The Alaska Energy Authority dall adninister the program established in this
section and may adopt regullations for that purpose.

© In this section, "electric utillity * means a public, cooperative, or other corporation,
company, individual, or association of individials, including the lessees, trustess, or receivers
aopointed by a court, that owns, goerates, manages, or controls a plait or system for the
fumishirg, by generation, tramamission, or distributian, of electric service 1 thepublic for
compensation but docs not meet tre requirements ofAS 42.45.150(2)(B) and (©)-"

Renumber the folloving bill sections aceordingiy.

Page 3, lire23:
Delete "'SI70™
Insert 'SI127 50"

Page 3, lire31:
Delete "'S170™"
Insert V'$127. 50"

Page 4, folloving hu~. 1%

Insert new subsections 1o reed:
"@ An indi\idal may elect not o receive the $1,000 resource rebate authorized

under @) of this sectian. An individial who elects ot to receive the S1.000 resource rebate
authorized under (@) of this section may provide notice of the election on a form provided by
the Department ol Revenue. Notice must be postmarked or received by the Department of
Revenue not later than September 2, 2008.
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1 © Notwithstanding any contrary provision of law, an individuial who did not apply
2  for the 2008 permanent fund dividend and s eligible for veteras™ berefits under 38 U.S.C.

3 1315, 1513, 1521, 1541, and 1542 may apply fora $1,000 Alaska resource rebate payment for
4  2008. The veteran or the spouse or dependent of a living or deceased veteran must goply O
5 the Department of Revenue not later then October 1, 2008, and demonstrate tet tre
6 individial would have been eligible o receive a 2098 permanent fund dividend under
7 AS 43.23, except for not having goplied for the 2008 permanent Rind dividend previasly.

8 (@D The weteran or the spouse or dependent of a living or deceased veteran who B
9 denied or receives reduced payments or reduced health care berefits solely because the
10 51,000 payment under this section received by the individual s counted as income i eligible
N for berefits under AS 47.25.120 -47.25.300. Notwithstanding the limit in AS 47.25.130, te
12 veteran or the spouse or dependent of a living or deceased veteran s ettitled to receive the

13 same amount as the individual would have received under 38 U.S.C. 1315, 1513, 1521, 141,

14 and 1542 had a 51,000 payment not been received under this section.””

&

16 Page 4, following lire 20:
17 Insert. \ew hill section 1o reed:
18 "* Sec. 9. Section 4 of this Act s repealed June 30, 2011."

19
20  Renumber tre folloving bill sections acoordingly.
21

22  Page 4, lire30:

23 Delete ""Sections 1and 3"

24 Insert ““Sections 1and 4°°

25

26 Pageb5, lire I:

27 Delete "Section 9

28 Insert ““Section 8

29

30 Pageb5, lire2:
3 Delete "Sections 5 -8
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Insert "Sections 3and 5 - 7"
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AMENDMEN, .,

OFFERED IN THE HOUSE FINANCE BY
COMMITTEE

TO: CSI 1B 4005( )

Page 4, folloving lire 27:
Insrtc
“© A retail dealer located inanunicipal ity or community of 1,000 or
fevner residents that purchases or receives a trasfer of gesolire, diesel, or aviation fuel
from a person trat woulld have been sibject toAS 43.40.010(C) except for the suspension
established In @) of this sectian, dall pess on 1o treend user 100 percent of the tax
savings realized from the tax suspension provided under (@) of this ssction.

@ Whi le the suspension of tre state motor flel tax s ineffect, a retail dealer
described under (©) of this section dall annual ly submit a signed statenent,
under penalty of unsworn falsificatian, on a form or ina format prescribed by
the Department of Revenue stating tret

@ tre retail dealer will pass on toend users 100 percent of the tax savings
whi le the suspension under (@) of this section B Ineffect;
(@ tre ratail dealer wvill not increase itsprice for motor el based solely

in response to the suspension of tre slate motor fel & and



@ tre retail dealer’s pricing policy will remain consistent with prior
practices, and be based on similar aiteriaas (hough the suspension of
the motor fiel tax had not cocurred.

© The statement required by (d) of this section isdue to the Department of
Revenue on the kst day of the month folloving the effective date ofa tax
suspension provided under @) of this ssction.

® The Department of Revenue

(D may audit a retail dealer’s books and records to confimm that the
statement made under (d) of this section iscomplete and acourate;

(@ dHll authorize a retail dealer of gasoline, diesel, or aviation fiel
described under (©) of this section thet has complied with (©) of this
section to post a sign on itspremises, including each pump, thet states
the retail dealer has passed on 1o the end user 100 percent of the tax

savings realized from the suspension of the motor flel lax; each retail
dealer trat displays one or more signs must remove the sigs
immediately ifthe retail dealer does not remain in compl iance with (©)
of this section; dll signs descriibed under this subsection must be
removed inmediately after the expiration of the tax suspension
imposed under this section.”
Page 4, lire28:
Del "“(e)”
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AM ENDMENT 3

OFFERED INTHE HOUSE BY REPRESENTATIVE HAWKER

TO: CSHB 4005( ), Draft Version "E"

Page 1, lines5 -7:
Delete "relating to the Alaska resource rebars, and increasing the amount of the

2008 permanent fund dividend by (he amount of the rebate™

Page 4, lires 1-12:
Delete al material .

Renumber the folloving bill sections acoordingly.

Page 5, lire 1
Delete "Section 9'*
Insrt "'Sectiion 8

Page 5, line 2:
Delete "Sections 5-8"

Insert "Sections 5- 7"
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OFFERED INTHE HOUSE BY REPRESENTATIVE Y h& rfltlS

TO; CSHB 4005( ), Draft Version "E"

Page 3, folloving lire 5:
Insert anew subsection 1o reed:

") Han electric udlity received power aost equalization payments under this
section before the effective date of this Act, the electric utility may elect toreceive
power cost equalization based on the provisions of (©) of this section as itread on tre
day before the effective date of this Act Insteed of those In (©) of this sectian.™”

Pago 3, lire6:
Delete 'S’
Insert “'and 42.45.110(1) arc
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AMENDMENT ~

OFFERED INTHE HOUSE
TO: CSHI3 4005( ), Draft Version "E"

Page 3, folloving lire 3:
Insert a new subsection 1o reed:

" An electric utility that meets dl of the requirements of AS 42.45.150(2)
but docs not qualify for power axs™ equalization under the provisions of (©) this section
satatded 1o receive five cents a killonatt—hour in power cost equalization

@ for sales of power 1 loal conmunity fadlities, calaulated In the
aggregate for each community sernved by the electric utility, for actual consumption of
not more then 70 kilonatt-hours a month for each residet of the conmunity; the
number of community resideits dall be based on latest figures of the United States
Bureau of the Census or other population data thet in the judgment of the commission
is relisble; and

@ for ac’ual consumption of not more then 500 Kilonatt-hours a

month sold to each residentdal  custorer.””

Reletter the folloving subsection accordingly.
Page 3, lire6:

Delete "is"
Irsert “'and 42.45.110(K) are'*
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AMENDMENT (2
/W

OFFERED INTHE HOUSE
TO: CSI IB 4005( ), Draft Version "E"

Page 1, following lire 8
Insert anew bl section 1o reed:
"* Section L AS 42.45.110(b) isamended to reed:
® An eligible electric utility is entitled to receive powcr aost equalization

(@D for sales of power 1o loal conmunity fadlities, calaulated in the
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilonatt-hours a month for each resident of the community; the
number of community residaits dall be determined anually by the latest figures of
the United States Bureau of the Census or other population cata thet the Department of
Commerce, Community, and Economic Development determines is relicble; and

(@ for actal consumption of not more then 500 kilonatt-hours a

month sold to each residattial and business customer .

Page 1, lire9:
Delete ""Section I'
Insrt "“Sec. 2

Renumber the follloving kil sections accordingly.
Page 1, lire 13, following "ratg ™

Insert "for a residential custorer, and the retail commercial power rate, for a business

custorer,"
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Page 2, lire 19, folloving "rate™:
Insert "for a residentdal customer, and the retail commercial power rate, for a business

customrer,""

Page 2, following lire 21:
Insrt a new hill section to reed:

" See. 4. AS 42.45.110(d) isamended to reed:
(@ An electric utlity whose customers receive power cost equalization under

AS 42.45.100 -42.45.150 gall st out in its aiffthe rates without the power cost
equalization and the amount of power aost equalization for each [PER] kilonatt—-our
ld. The rate charged o the custorer dull be the difference between the two
amounts. Power oost equalization paid under AS 42.45.100 -42 45.150 dall be used

0 reduce the aost of all power sold o lacal community fadlities, In the aggregate, ©
the extent of 70 kilonatt-hours a [PER] month for each [PER] resident of the
community, and 1 reduce the cost of the first 500 kilonatt-hours for each business

and each [PER] residntial customer a [PER] month."
Renumber the folloving bill sections accordingly.

Page 2, lire24, following "residatial’*:
Insert “'and business™”

Page 4, lire 30:
Delete "Sections 1and 3
It ""Sectios 1, 2, 4, and 5

Page 4, lire31:
Delete ""Section 2

Insrt "'Section 3

Page 5, lire 1
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Delete ""Section 9"'
Insart ""Section 11*°

Page 5, lire 2:
Delete ""Sections 5 -8
Insert ""Sections 7 - 10

25-LS1757\E. 13
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AMENDMENT (Q

OFFERED INTHE HOUSE
TO: CSI 1B 4005( ),DraftVersion "E"

Page I, following lire &
Insert a new hilll section 1o reed:
" Section L AS 42.45.110(b) samended 1o reed:
@) An eligible electric utility is entitled to receive power cost equalization

@D for sales of powcr to local community fadlities, calaulated in the
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilonatt-hours a month for each resident of the community; the
number of community residats dall be determined amually by the latest figures of
the United States Bureau of the Census or other population data thet the Department of
Commerce, Community, and Economic Development determines isrelicble; and

(@ for actual consumption of not more then 500 kilonatt-hours a

month sold to each residntdal and j rn™”" customer.”
COWNwA\JUoOIN

Page 1, lire9:
Delete ""Section I'"
Insrt ""Sec. 2

Renumber the fol lowing bill sections accordingly.

Page 1, lire 13, following "rate " -J{AT /£
Insert *for a residential custorer, and the retail conmercial power rate, for a btwinesc
custoner,"”
(UM A AR S
"Wiivv
\? L €
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Page 2, lire 19, followving 'vale
Insert "for a residantdal customer, and the retaill commercial power rate, fora

custorer,"

Page 2, folloving lire21:
Insrt a new hill section 1o reed:

"*Sec. 4. AS 42.45.110(d) samended toreed:
(@ An electric uality whose custarers receive power oost equalization under

AS 42.45.100 -42.45.150 dHll st out In its taiff the rates without the power aost

equalization and the amount of power aost equalization for each [PER] killonatt-hour

0ld. The rate charged to the customer dull be the difference between the two
amounts. Powcr aost equalization paid under AS 42.45.100 -42.45.150 dall  be used

1o reduce the aost of dll power sold to lacal community fadlities, in the aggregate, o
the extent of 70 kilonatt-hours a [PER] month for each [PER] resident of tre
community, and o reduce the aost of the first 500 kilovatt-hours for each  ~°Y™VYW

and each [PER] residntdal customer a [PER] month."
Renumber the folloving kil sections acoordinglly.

Page 2, lire24, folloving "residcential’*:
Insert “'and btwmeas'
COWIW\EYd.<A
Page 4, lire 30:
Delete "'Sections 1and 3"
Insert "Sectios L, 2, 4, anil 5°

Page 4, lire31:
Delete "Section 2*

Insxt "'Section 3

Page 5, lire 1-
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AM EtDMENT ~

OFFERED N THE HOUSE BY REPRESENTATIVE STOLTZE

TO: CSHB
Sccdd ,Vo"s"vc/n E

Page Lhirel
Delete "'motor flel tax’
Insert “'state motor flel tax and municipal taxes on the sale of motor flel™

Page 1, following lire2:
Insert a new bill section to reed:
** Section 1 The uncodificd law of tre State of Alaska isamended by adding a new section
10 reed:
LEGISLATIVE INTENT, @) Itis treintent of the legislature that
@D sxs. 2 and 3 of this Act willl result In a decrease In the aost of motor fiel
1o the people of the state by reducing the taxes goplicable to the sale or trasfer of motor flel;
and
(2 during the suspension period described Insecs. 2 and 3 of thisAct, no new
tax be 1imposed by the state or a municipal ity on the sale or trarsfer of motor flel.
(® For tre purposes of @ofthis secdn, 'new taXmmeans a tax on the sale or
transfer of motor fiel trat would be goplicable after the effective date of this Act and thet was
not levied or collected before the effective date of this Act. ™

Pagel, 1inc3:
Delete ""Section 1"
Insart ""See. 2

Renumber the following bill sections accordingly.
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Page 2, following lires:
Insert anew hill section o reed:
"* Sec. 3. The uncodificd law of the State of Alaska i amended by adding a new section to
reed:
SUSPENSION OF MUNICIPAL TAXES ON THE SALE OF MOTOR FUEL.

N~ o o~ o woN

Notwithstanding any other provision of lav, a municipality may not lewy and collect a tax on
8 the sale of gasolire, diexel, or aviation motor fltel for the 12 consecutive calendar months
9 immediately folloving the month of the effective date of this Act.""

10

11 Renumber the following bill section accordinglly.
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OFFERED INTHE HOUSE BY REPRESENTATIVE KELLY
TO: CSHB 4005( ), Draft Version "E"

Page 1, lire 1, folloving "'Act'":
Insert “establishing the AlasknAencrgy cFfitdnMiome heating loan fund and a loan
program using the loan fund balance;"

Page I, folloving lire &
Insert anew il section to reed:
"*Section L AS 18.56 isamended by adding a new section 1o reed:

A\ V-cr vive-ins)
Sec. 18.56.415. Alaska.encrgy effitiw-home heating loan fund, @ There B

cstablished In the corporation the Alaska™encrgy home heating loan fud
aonsisting of money appropriated © itby the lggislature and deposited in itby the
corporation.

GO Sject O gprogoriation, the corporation may provide t© gelrfied
residents zaro-intercst loans from the Alaska™energy efficient home heating loen fud
1 assist in irstalling in drellings wood, woodpellct, or barley-lired stowes, or other

N energy-tsffiktont—heating systems thaet meet aiiteria adopted by the corporation.
© The oorgoration sl AU7C * AT
(D adninister the Alaskazmcrgy efficient home heating loan fud; and
(@ adopt guidelines and procedures for the fund and for administering
the loan program, both as established under Me provisions of this section.™”

Page 1, line 9:
Delete "Section 1"

Insert "See. 2
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Renumber the following bill sections accordingly.

Page 4, lire 0:
Delete ""Sections 1and 3"
It ""Sections 2 and 4

Page 4, lire31:
Delete "'Section 2
Insart "'Section 3

Page 5, lire 1
Delete "'Section 9
Irnsaxrt "Section 10™

Page 5, lire2:
Delete "Sections 5 -8
Insrt ""Sections 1and 6 -9

25-LS1757\E.6
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\p
AMEN PMENT
OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY

TO: CSIIB 4005( ), Draft Version "E"

Page 1, line I, following "Act":
Insert "establishing the Alaska”~cncrgy -effieient- home heating grant fund and a

grant program using the grant fund balance;" r
( ~QVJ A

-tU- % o ™ ;I N vd
Pagel, followingline 8:

Insert a new bill section to read:

"* Section 1AS 1856 is amended by adding a new section to read:

C\L14--Cvirv<d W <~ )
Sec. 18.56.415. Alaska.encrgy-~tfieient home heating grant fund, (a) There

is established in the corporation the Alasktucncrgy ettfei*nFhome heating grant fund
consisting of money appropriated to it by the legislature and deposited in it by the
corporation.

(b)  Subject to appropriation, the corporation may provide to qualified
residents grants of up to 51,000 from the Alaska”ncrgy effietent home heating grant
fund to assist in installing in dwellings wood, wood-pellet. or barley-fired stoves, or

A W Cr\D*<- i o -
otherﬁnergy—effl0|ent-hcat|ng systems that meet criteria adopted by the corporation.

(e) The corporation shall
(1) administer the Alaska energy eXlivktt+Khomeheating grant fund;

and
(2) adopt guidelines and procedures for the fundandfor administering

the grant program, both us established under the provisions of this section."

Page 1, line 9:

Delete "Section "
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Insert "See. 2"

Renumber the following bill sections acccdingly.

Page 4, line 30-
Delete "Sections 1and 3"

Insert "Sections 2 and 4"

Page 4, line 31:
Delete "Section 2"

Insert "Section 3"

Page 5, line 1.
Delete "Section 9"

Insert "Section 10"

Page 5, line 2:
Delete "Sections 5 - 8"

Insert "Sections 1and 6 - 9"
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Luckhaupt/Kane
8/1/08
AMENDMENT j(
OFFERED INTHE HOUSE BY REPRESENTATIVE NELSON

TO: CSHB 4005( ), Draft Version "E"

Page 2, line 1
Delete "before"

Insert "after"
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Kane
8/1/08

AMENDMENT \Q

OFFERED IN THE HOUSE
TO: CSHB 4005( ), Draft'/ sion "E"

1 Page?2, line5:
2 Delete "75 cents"
3 Insert "51.15"
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AMENDMENT

OFFERED IN THE HOUSE
TO: CSHB 4005 ( ), Draft Version “E”
Page 3, line 23:
Delete “S170”
Insert “$300”

Page 3, Line 31:
Delete “$170”
Insert “S300”

|Z -

BY REPRESENTATIVE NELSON
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7/31/08

AMENDMEN T

OFFERED IN THE HOUSE BY REPRESENTATIVE NELSON

TO: CSHB 4005( ), Draft Version "E"

Page 1, line 1, following "Act": N ftvJu ti

Insert "amending the bulk fuel bridge loan fund;" N ru

J

Page 1, following line 8:
Insert a new bill section to read:

"* Section 1. AS 29.60.660(c) is amended to read:

(c) Loans made from the bulk fuel bridge loan fund to one borrower in a fiscal
year
(1) may not exceed $750,000 [5500,000]; and

(2) shall be repaid within one year after the date of the award.”

Page 1, line 9:
Delete "Section |"

Insert "Sec. 2"

Renumber the following bill sections accordingly.

Page 3, following line 5:
Insert a now bill section to read:

"* Sec. 5. AS 42.45.250(e) is amended toread:
(e) Loans made from the bulk fuel revolving loan fund to one borrower in any

fiscal year
(1) may not exceed $750,000 [5500,000], or, if the borrower is a
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cooperative corporation organizedunderAS 10.15 or anelectric cooperative
organized under AS 10.25 and uses the loan topurchase bulk fuel on behalf of more
than one community, may not exceedthe lesser of 5750,000[5500,000] multiplied by
the number of communities on whose behalfthe bulk fuel is to be purchased, or
51,800,000;

(2) shall be repaid in one year or less; and

(3) may not exceed 90 percent of the wholesale price of the fuel

purchased.”
Renumber the following bill sections accordingly.

Page 4, line 30:
Delete "Sections 1and 3"

Insert "Sections 2 and 4"

Page 4, line 31:
Delete "Section 2"

Insert "Section 3"

Page 5, line 1
Delete "Section 9"

Insert "Section 11"

Page 5, line 2:
Delete "Sections 5 - 8"

Insert "Sections 7 - 10"
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VN W Bullock/Kanc

My 8/1/08
\ AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE GARA

TO: CSHB 4005( ), Draft Version "E"

Page 1, line 7, following "tax":
Insert "during certain months based on the average price per barrel for Alaska

North Slope crude oil for sale on the United States West. Coast"

Page 3, following line 5:
Insert new bill sections to read:

"* See. 4. AS 43.40.010(c) is amended to read:
(c) Except as provided in AS 43.40.013, [EVERY] dealer who sells or

otherwise transfers motor fuel in the state shall collect the tax rt the time of sale, and

remit the total tax collected during each calendar month of each jcar to the department

by the last day of each succeeding month. Every user shall likewise remit the tax
accrued on motor fuel actually used by the user during each month. If the monthly tax
return is timely filed, one percent of the total monthly tax due, limited to a maximum
of $100, may be deducted and retained to cover the expense of accounting and filing
the monthly tax return. At the time the remittance is made, each dealer or user shall
submit a statement to the department showing all fuel that [WHICH] the dealer or

user has distributed or used during the month.

* See. b, AS 43.40 is amended by adding a new section to read:

Sec. 43.40.013. Temporary suspension of tax collection, (a) The collection
of the tax required to be collected under AS 43.40.010(c) is suspended for the calendar
month immediately following the end of a 30-day period during which the average

price per barrel for Alaska North Slope crude oil for sale on the United States West

Coast is more than $80.
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(b) The department shall adjust the average price per barrel in (a) of this
section based on the percentage increase in the Consumer Price Index for urban wage
earners and clerical workers for Anchorage, Alaska, during the previous calendar year,
as determined by the United States Department of Labor, Bureau of Labor Statistics.

(c) The department shall adopt regulations necessary to implement this section

and a procedure for notifying persons responsible for the collection of the tax levied

and collected under this chapter.”
Renumber the following bill sections accordingly.

Page 4, lines 13-29:

Delete all material.

Renumber the following bill sections accordingly.

Page 5, line 1

Delete all material.

Renumber the following bill section accordingly.

Page 5, line 2:
Delete "Sections 5 - 8"

Insert "Sections 4, 5, and 7 - 10"

&«
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wnrvay s/i/os

AMENDMENT \

OFFERED IN THE HOUSE BY REPRESENTATIVE GARA
TO: CSHB 4005( ), Draft Version "E*

1 Page 1 line 7, following "tax™

2 Insert "during cc‘uin months based on the averageprice per barrel for Alaska
3 North Slope crude oil for sale on the United StatesWest Coast"

4

5 Page 3, Following line 5:

6 Insert new bill sections to read:

7 "* Sec. 4. AS 43.40.010(c) is amended to read:

8 (c) Except as provided in AS 43.40.013, [EVERY] dealer who sells or
9 otherwise transfers motor fuel in the state shall collect the tax at the time of sale, and
10 remit the total tax collected during each calendar month of each year to the department
n by the last day of each succeeding month. Every user shall likewise remit the tax
12 accrued on motor fuel actually used by the user during each month. If the monthly tax
13 return is timely lilcd, one percent of the total monthly tax due, limited to a maximum
14 of $100, may be deducted and retained to cover the expense of accounting and filing
15 the monthly tax return. At the time the remittance is made, each dealer or user shall
16 submit a statement to the department showing all fuel that [WHICH] the dealer or
17 user has distributed or used during the month.

18 * See. 5. AS 43.40 is amended by adding a new section to read:

19 See. 43.40.013. Temporary suspension of tax collection, (a) The collection
20 of the tax required to be collected under AS 43.40.010(c) is suspended for the calendar
21 month immediately following the end of a 30-day period during which the average
22 price per barrel for Alaska North Slope cm Ic oil for silicon the United States West
23 Coast is more than 580.

°l- c o*r
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(b) The department shall adjust the average price per barrel in (a) of this
section based on the percentage increase in the Consumer Price Index for urban wage
earners and clerical workers for Anchorage, Alaska, during the previous calendar year,
as determined by the United States Department of Labor, Bureau of Labor Statistics.

(c) 'flic department shall adopt regulations necessary to implement this section

and a procedure for notifying persons responsible for the collection of the tax levied

and collected under this chapter.”
Renumber the following bill sections accordingly.

Page 4, lines 13 - 29:

Delete all material.

Renumber the following bill sections accordingly.

Page 5, line 1

Delete all material.
Renumber the following bill section accordingly.
Page 5, line 2

Delete "Sections 5 - 8"

Insert "Sections 4, 5, and 7 - 10"
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AMENDMENT

by Representative Crawford
on CS lor HB4005\E

offered in the House Finance Committee

page 4, before line 1

add
Sec. 8. The uncodified law of the state of Alaska is amended by adding a new section

to read:
MOTOR FUEL REBATE, (a) To provide residents of the stale with a rebate

equivalent to the state motor fuels tax, the amount of the 2008 permanent fund dividend shall

be increased.
(b) Subject to appiopriation, sum of $40,000,000 to increase 2008 permanent fund

dividends under (a) of this section shall be transferred from the general fund to the dividend

fund (AS 43.23.045).

paj.c 4, line 12
“Th ~resource and motor fuel rebates are lis| a one time payment to qualified Alaskans.”

page 4, line 13 through 29

delete all information

page 5, line 1

delete all information

renumber sections accordingly

-1-
Naw Text Under!ltwcl [DELETED TEST HKACKETED]



© ® N o O A~ W N

N N N —
NEB8B7T5E6EEBRERES

<\adXd S'U 8>'2- ofi>

AMENDMENT

by Representative Crawford
on CS for HB4005\E

offered in the House Finance Committee

page 4, following line 12
insert a new subsection to read
“(d) Notwithstanding AS 43.23.011, AS 43.23.015, and other provisions of law, an

individual may elect to contribute from that individual’s 2008 permanent fund dividend to the
renewable energy gK.nt fund established under AS 4245.045 an amount equal to one half of
the Alaska Resource Rebate described in this section. An election to contribute under this
subsection may be made only on a form provided by the Department of Revenue that is
received by the department on or before September 2, 2008. An agency or individual who
applied for the 2008 permanent fund dividend on behalf of another individual may not elect to
contribute from that dividend. Notwithstanding an election to contribute under this
subsection, the Department of Revenue may not pay any money from a 2008 permanent fund

dividend to the renewable energy grant fund if the dividend has been claimed or assigned, in

whole or part, under AS 43.23.065 - 43.23.073.”

*]*
Now Text Underlined IDELETED TEXT HHACKETEDI



25-LS1757\E,26
Kane
8/1/08

U/ifkd'YA'toVL/

AMEND MENT |

OFFERED IN THE HOUSE BY REPRESENTATIVE THOMAS

TO: CSHB 4005( ), Draft Version "E"

1 Pagel, lines 1-5:

2 Delete "amending the power cost equalization program; authorizing, as a
3 temporary rebate of state resources to certain state residents, payments to assist in
4 meeting heating costs under the federal heating assistance program, limiting payments
5 for heating assistance, and eliminating the authority to make certain provisions of the
6 heating assistance program retroactive to November 1, 2007;"

7

8 Page 1, line 7:

9 Delete "suspending the motor fuel tax;"

10
11 Page Linc 9, through page 3, line 31:
12 Delete all material.

13

14 Page4, line L
15 Delete "Sec. 8"

16 Insert "Section 1"
17

18  Renumber the following bill sections accordingly.

19

20 Page4, lined:

21 Delete "S1.000"
22 Insert "S1,750"
23
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Page 4, line 13, through page 5, line 1.

Delete all material.
Renumber the following bill section accordingly.

Page 5, line 2
Delete "Sections 5 - 8 of this Act take"

Insert "This Act takes"
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Kane
8/2/08
AMENDMENT 2~
OFFERED IN THE HOUSE BY REPRESENTATIVE CHENAUUT

TO: CSHB 4005( ), Draft Version "E"

Page 2, line 31, following "that™
Insert "(1)"

Page 3, line 3, following "AS 42.45.150(2)(B) - (C)":

Insertand
(2) the executive director of the Alaska Industrial Development and

Export Authority certifies to the legislature is not engaged in litigation regarding any
contractual obligation to the Alaska Industrial Development and Export Authority

with respect to a power generation project owned by the Alaska Industrial

Development and Export Authority"
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Conceptual Amendment

OFFERED INTHE HOUSE BY REPRESENTATIVE MEYER
To: CS HB 4005( ), Draft Version “E"

Page 4, line 21
After “month."
Delete “Sales invoices must be attached"
Insert “The department may require that invoices be attached"
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Page I. line I, following “Act”: WAAYM\

Insert “establishing the Alaska alternative energy efficient home heating and

electricity loan fund and a loan program using the loan fund balance;”

Page 1, following line 8:

Insert a new bill section to read:
“*Scction I. AS 1856 is amended by adding a new section to read:

Sec. 18.56.415. Alaska alternative energy efficient home heating and electricity loan
fund, (a) There is established in the corporation the Alaska alternative energy efficient home

heating and electricity loan fund consisting of money appropriated to it by the legislature and

deposited in it by the corporation.

(b) Subiject to appropriation, the corporation may provide to qualified residents zcro-
intcrest loans from the Alaska alternative energy efficient home heating and
electricity loan fund to assist in installing in dwellings wood, wood-pellet, barley-
fired stoves, solar pane's, or wind turbines, or other alternative energy efficient

healing or electrical systems that meet criteria adopted by the corporation.

(c) file corporation shall

(1) administer the Alaska alternative energy efficient home healing and

electricity loan fund; and

(2) adopt guidelines and procedures for the fund and for administering

the loan program, both as established under the pros isions of this

section."
Page I, line b
Delete "Section I"

Insert "'Sec. 2
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Bullock/Kanc
3/1/08

AMENDMENT ~ J

OFFERED IN THE HOUSE BY REPRESENTATIVE GARA
TO: CSHB 4005( ), Draft Version "E"

Page 1, line 7, following "tax™:
Insert "during certain months based on the average price per barrel for Alaska

North Slope crude oil for sale on the United States West Coast"

Page 3, following line 5:
Insert new bill sections to read:
"* Sec. 4. AS 43.40.010(c) is amended to read:
(c) Except as provided in AS 43.40.013, [EVERYJ dealer who sells or

otherwise transfers motor fuel in the slate shall collect the tax at the time of sale, and
remit the total tax collected during each calendar month of each year to the department
by the last day of each succeeding month. Every user shall likewise remit the tax
accrued on motor fuel actually used by the user during each month. If the monthly tax
return is timely filed, one percent of the total monthly tax due, limited to a maximum
of $100, may be deducted and retained to cover the expense of accounting and filing
the monthly tax return. At the time the remittance is made, each dealer or user shall
submit a statement to the department showing all fuel that [WHICH] the dealer or
user has distributed or used during the month.
* See. 5. AS 43.40 is amended by adding a new section to read:

See. 43.40.013. Temporary suspension of tax collection, (a) The collection
of the tax required to be collected under AS 43.40.010(c) is suspended for the calendar
month immediately following the end of a 30-day period during which the average
price per barrel for Alaska North Slope cru 1c oil for sale on the United States West

Coast is more than SSO.

prcM'00> ™ o A
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(b) The department shall adjust the average price per barrel in (a) of this
section based on the percentage increase in the Consumer Price Index for urban wage
earners and clerical workers for Anchorage, Alaska, during the previous calendar year,
as dctennined by the United States Department of Labor, Bureau of Labor Statistics.

(c) The department shall adopt regulations necessary to implement this section

and a procedure for notifying persons responsible for the collection of the tax levied

and collected under this chapter.”
Renumber the following bill sections accordingly.

Page 4, lines 13-29:

Delete all material.

Renumber the following bill sections accordingly.

Page 5, line 1.

Delete all material.

Renumber the following bill section accordingly.

Page 5, line 2:
Delete "Sections 5 - 8"

Insert "Sections 4, 5, and 7 - 10"



© 0O N o U A W N e

5 6 R B R E B

—
N

A U8

21
22
23

25-GS4057\T.3
Cook
8/2/08

AMENDMENT
Se-w "Tkcw\"™j
OFFERED IN THE SENATE
TO:. CSSB 4002(FIN), Draft Version "T"

Page I, line |, following "Act":
Insert "relating to grants from the renewable energy grant fund;"

Page |, following line 7:
Insert new bill sections to read:
"* Section 1. AS 42.45.045(e), as enacted in sec. 3,ch. 31, SLA 2008, is amended to read:
(e) In consultation with the advisory committee established in (i) of this
section, the authority shall make recommendations to the legislature regarding eligible
applicants' projects that finance feasibility studies, reconnaissance studies, energy
resource monitoring, and construction of renewable energy projects, alternative
energy projects, natural gas projects, or transmission ordistributioninfrastructure
located in Alaska that meet the requirements of (0, (g), [OR] (h), or (m) of this

section, as applicable, and shall, at least once each year, solicit from the advisory

committee funding recommendations for all grants.

* Scg”™T AS 42.45.045, as enacted in sec. 3, ch. 31, SLA 2008, is amended by adding a new

subsection to read:
(m) For an alternative energy project to qualify for a grant recommendation

under (e) of this section, the project must be a
(1) new project not in operation on the effective date of this bill section

or an addition to an existing project made after the effective date of this bill section;
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and
(2) facility that generates energy or fuel that is less expensive, more

efficient, or has a less adverse effect on the environment than the energy or tiiel that

© O N o U D W N
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was previously used by a community.”

Page 1, line 8
Delete "Section 1"

Insert "Sec. 4"

Renumber the following bill sections accordingly.

Page 2, line 4.
Delete "sec. 1"

Insert "sec. 4"

Page 3, line 20:
Delete "sec. 4"

Insert ""sec. 7"

Page 4, following line 9:

Insert new bill sections to read:

"* Sec. 9. The uncodificd law of the State of Alaska enacted in sec. 1(b), ch. 31, SLA 2008,

is amended to read:

(b) It is the intent of the legislature that each year for the next five years
$50,000,000 in capital funds be appropriated to fund renewable energy projects
recommended by the Alaska Energy Authority as described in AS 42.45.045(f) and

sec. [SECS. 3 AND] 6 of this Act.

* Sec. 10. The uncodified law of the State of Alaska enacted in sec. 6, ch. 31, SLA 7008, is

amended to read:

RENEWABLE ENERGY GRANTS DURING STATE FISCAL YEAR 2009.

(a) For the fiscal year ending June 30, 2009, from an appropriation made under the
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statement of intent set out in sec. 1(b) of this Act, the Alaska Energy Authority shall
distribute grants to applicants determined by the authority and that meet the criteria in
AS 42.45.045(0 - (h) and (m) [, ADDED BY SEC. 3 OF THIS ACT,] based on the
procedure described in (b) of this section.
(b) For administering gTants under AS 42.45.045(0 - (h) and (m) [, ADDED

BY SEC. 3 OF THIS ACT,] for the fiscal year ending June 30, 2009, notwithstanding
AS 42.45.045(d), (e), and (i) - (/), added by sec. 3 of this Act,

(1) the Alaska Energy Authority shall submit to the Legislative Budget
and Audit Committee for review a revised program setting out the proposed grants;

(2) 45 days shall elapse before commencement of expenditures under

the revised program unless the Legislative Budget and Audit Committee earlier

recommends otherwise;

(3) should the Legislative Budget and Audit Committee recommend
within the 45-day period that the Alaska Energy Authority not award the grants as set
out in the revised program, the Alaska Energy Authority shall again review the grant
applications and, if the Alaska Energy Authority determines to authorize the
expenditures, the Alaska Energy Authority shall provide the Legislative Budget and
Audit Committee with a statement of the Alaska Energy Authority's reasons before

commencement of expenditures making the approved grants."”
Renumber the following bill sections accordingly.
Page 4, line 14:

Delete "sec. 7"

Insert "sec. 12"
Page 4, line 15:

Delete "sec. 8"

Insert "sec. 13"

Page 9, line 13
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Delete "Sections 8(a), (b), (d) - (f), (i) - (0), and(q)"
Insert "Sections 13(a), (b), (d) - (f), (i) * (0), and (q)"

Page 9, line 15
Delete "Sections 2 and 5"

Insert "Sections 5 and 8"

Page 9, line 16:
Delete "Sections 1, 3, 4, 9 and 10"
Insert "Sections 4, 6, 7, 14, and 15"

Page 9, line 17
Delete "Sections 6 - 8"
Insert "Sections 1-3 and 9— 13"

25-GS4057\T.3
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CS FOR HOUSE BILL NO. 4005(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE -FOURTH SPECIAL SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE
‘o H 0]

ABILL
FOR AN ACT ENTITLED
"An Act amending the hulk fuel bridge loan fund and the bulk fuel revolving loan fund;
amending the power cost equalization program; authorizing a temporary power cost
assistance program; authorizing, as a temporary rebate of state resources to certain
state residents, payments to assist in meeting heating costs under the federal heating
assistance program, limiting payments for heating assistance, and eliminating the
authority to make certain provisions of the heating assistance program retroactive to
November 1, 2007; relating to Alaska resource rebates, and increasing the amount of the

2008 permanent fund dividend by the amount of the rebate; suspending the motor fuel
tax; and providing for an effective date."

HF. IT ENACTED BY HIE LEOTSLATT RE OF HIE M ATE OF ALASKA:

* Section |. AS 2I) 0 f>6i)|c) is amended to read:
il made Imwii ilk*' miA fuel bfidre limii final ti* eem* I<o i»»* \ % m i F il

<sun 4005(1' IN)
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year
(1) may not exceed $750,000 [S500.000J; and

(2) shall be repaid within one year after the date of the award.
* Sec. 2. AS 42.45.110(b) is amended to read:
(b) An eligible electric utility is entitled to receive power cost equalization

(1) for sales of power to local community facilities, calculated in the
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month for each reridcnt of the community; the
number of community residents shall be determined annually by the latest figures of
the United States Bureau of the Census or other population data that the Department of
Commerce, Community, and Economic Development determines is reliable; and

(2) for actual consumption of not more than 500 kilowatt-hours a
month sold to each residential and commercial customer.

* See. 3. AS 42.45,110(b), as amended by sec. 2 of this Act, is amended to read;
(b) An eligible electric utility is entitled to receive power cost equalization

1)
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month lor each resident of the community; the
number of community residents shall be detennined annually by the latest figures of
the United States Bureau of the Census or other population data that the Department of
Commerce, Community, and Economic Development determines is reliable; and

()
month sold to each residential [AND COMMERCIAL] customer.

* Sec. 4. AS 42.45.110(c) is amended to read:
(e) The amount of power cost equalization provided for each [PER] kilowatt-

hour under [SUBSECTION] (b) of this section may not exceed 95 percent of the
power costs, or the average rate for each |PER| eligible kilowatt-hour sold, whichever

is less, .is determined by the commission. However.

() /DURING lill: STATEITSCA. YI-ACTIVAT BEGANJULY |

11,99.1 the power costs for which power cost equalization are |[\VERE| paid to an

electric utililv are j\\I RE] limited to minimum powei costs of more than 13 cents a

( M ill 111I5(HN)

for sales of power to local community facilities, calculated in

for actual consumption of not more than 500 kilowatt-hours



WORK DRAFT WORK DRAFT 25-1.S1 757 M

[PHRJ kiknvatt-hoiir and less than 75 [52.5] cents a [PERJ kilowatt-hour;
(2) each year [DURING EACH FOLLOWING STATE FISCAL
YEAR], the commission shall adjust the power costs for which power cost
equalization may he paid to an electric utility based on the weighted average retalil
residential rate For a residential customer and the retail commercial power rate for
a commercial customer in Anchorage, Fairbanks, and Juneau; however, the
commission may not adjust the power costs under this paragraph to reduce the amount
below the lower limit set out in (1) of this subsection; and
(3) the power cost equalization for each [PER] kilowatt-hour may be
determined for a utility without historical kilowatt-hour sales data by using kilowatt-
hours generated.
* Sec. 5. AS 42.45.110(c), as amended by see. 4 of this Act, is amended to read:
(c) The amount of power cost equalization provided for each kilowatt-hcur

under (b) of this section may not exceed 95 percent of the pow'er costs, or the average
rate for each eligible kilowatt-hour sold, whichever is less, as determined by the
commission. However,

(1) the power costs for which power cost equalization are paid to an
electric utility are limited to minimum power costs of more than 12 cents a kilowatt-
hour and less than 52.5 [75] cents a kilowatt-hour;

(2) each year, the commission shall adjust the power costs for which
power cost equalization may be paid to an electric utility based on the weighted
average retail rcsidentia' rate for a residential customer [AND THE RETAIL
COMMERCIAL POWER RATE FOR A COMMERCIAL CUSTOMER] in
Anchorage, Fairbanks, and Juneau; however, the commission may not adjust the

power costs under this paragraph to reduce the amount below the loner limit set out in

(1) of this subsection; and I

(3)

determined for a utility without historical kilowatt-hour sales data hv using kilowatt-

the power cost equalization for each kilowatt-hour may he

hours generated.

Sec. 6. AS 42 45 | 10(d) is amended to read:
(d) \u electric ut:2(\ whose viMofneis icceive power i o-u cqu.ih «tin m under

( SIIH UIO5H )
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NS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each [PER] kilowatt-hour
sold. The rate charged to the customer shall be the difference between the two
amounts. Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used
to reduce the cost of all power sold to local community facilities, in the aggregate, to
the extent of 70 kilowatt-hours a [PER] month for each [PERJ resident of the
community, and to reduce the cost of the first 500 kilowatt-hours for each
commercial and each [PER] residential customer a [PERJ month.
* See. 7. AS 42.45.110(d), as amended by sec. 6 of this Act, is amended to read:

(d) An electric utility whose customers receive power cost equalization under
AS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each kilowatt-hour sole
The rate charged to the customer shall be the difference between the two amounts
Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used to reduci
the cost of all power sold to local community facilities, in the aggregate, to the exten
of 70 kilowatt-hours a month for each resident of the community, and to reduce th<

cost of the first 500 kilowatt-hours for [EACH COMMERCIAL AND] each

residential customer a month.
* Sec. 8. AS 42.45.250(e) is amended to read:

(c) Loans made from the bulk fuel revolving loan fund to one borrower in any

fiscal year
(1) may not exceed $750,000 [$500,000], or, if the borrower is

cooperative corporation organized under AS 10.15 or an electric cooperative
organized under AS 10.25 and uses the loan to purchase bulk fuel on behalf of more
than one community, may not exceed the lesser of S750,000 [$500,000] multiplied by

the number of communities on whose behalf the bulk fuel is to be purchased, or

$1.500,000;
(2) shall he repaid mone year or less: and
(7) may not exceed 90 percent of the wholesale price of the fuel
purchased.
See. 9. Soetioiis 9.md | ! 1|i *I S| \ MtiS. me repealed

sim5<M M 4-



© 0o N o o b W

10

14

16
17

19
20

22
23
24
25
26
27
28
29
30

WORK DRAFT WORK DRAFT 25-1.S1757 M

* See. 10. The uncodified law of the State of Alaska is amended by adding a new section to

read:
POWER COST ASSISTANCE, (a) For the period beginning October 1, 2008, and

ending June30, 201 I, an electric utility that does not receive power cost equalization under

AS 4245100 - 42.45.150 is entitled to receive five cents a kilowatt-hour for actual

consumption for each residential customer of not more than 500 kilowatt-hours a month or a
maximum of 6.000 kilowatt-hours a year.

(b) The assistance provided to the utility under this section shall be passed along
directly to the residential customer in the form of a credit by the electric utility,

(c) The assistance provided under this section may only accrue to a single individual
at a single residence with an individual meter for residential electric service.

(d) An electric utility that receives the assistance provided under this section shall
comply with the provisions of AS 42.45.120.

(e) The Regulatory Commission of Alaska shal' modify the tariffs of an electric utility

that maintains a tariff with the commission to reflect the utility's participation under this

section.
(0 The Alaska Energy Authority shall administer the program established in this

section and may adopt regulations for that purpose.

©)

company, individual, or association of individuals, including the lessees, trustees, or receivers
appointed by a court, that owns, operates, manages, or controls a plant or system for the
furnishing, by generation, transmission, or distribution, of electric service to the public for
compensation but does not meet ‘he requirements of AS 42,45,150(2)(13 and (C).

* Sec. 11 The uncodified law of the State of Alaska is amended by adding a new section to

read:
STATE IMPLEMENTATION OF THE FEL-RAI. LOW-INt'OME HEATING AND

ENERGY ASSISTANCE PROGRAM, (a) This section applies to heating assistance

payments authorized to persons under ” AAO 44, adopted under the authority of

AS 4-.05 OH).
(b)

30US .uni ciidmu June 9). 3f)| |. m supplement provisions ol the federal low meome hearing

5 (Slot A(I5(LIN)

,Rh.n K\ la >« it

In this section, "clcctnc utility” means a public, cooperative, or other corporation,

Notwithstanding another provision of law. Ibr the period beginning October I.
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and energy assistance program provided under 42 U.S.C. 8621 - 8629 (l.ow-Ineome Home

Energy Assistance Act of 1981), as amended, subject to legislative appropriation of state

2
3 general funds for the purpose, the Department of Health and Social Services shall increase the
4 amount of a heating assistance payment.
5 (c) Amounts payable under this section shall be calculated by application of the
6  assistance formula set out in 7 AAC 44.080, as those provisions read on the effective date of
7 this section, and shall be made from the appropriation described in (b) of this section. The
8  dollar value of a community heating cost point under 7 AAC 44.080 may not exceed $127.50.
9 * Sec. 12. The uncodified law of the State of Alaska is amended by adding a new section to
10  read:
u STATE IMPLEMENTATION OF THE ALASKA HEATING ASSISTANCE
12 PROGRAM. For the period beginning October 1, 2008, and ending June 30, 2011, amounts
13 payable under AS 47.25.621 - 47.25.625 shall be calculated by application of the assistance
14 formula set out in 7 AAC 44.080, as those provisions read on the effective date of this section,
15  and the dollar value of a community heating cost point under 7 AAC 44.080 may not exceed
16 SI12750.
17 * Sec. 13. The uncodified law of the State of Alaska is amended by adding a new section to
18  read:
19 ALASKA RESOURCE REBATES, (u) To provide residents of the state with an
20  Alaska resource rebate, the amount of the 2008 permanent fund dividend shall be increased.
21 After calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of

27 revenue shall add $1,000 to determine the total amount of that di\idend.

23 (b) Subject to appropriation, the amount necessary to increase 2008 permanent fund

24 dividends under fa) of this section shall be transferred from the general fund to the dividend

25 fund (AS 43.23.045).

26 (e) When issuing cheeks or pay warrants associated with a direct deposit to residents

- receiving a permanent fund dividend, the commissioner of revenue shall include the following
2x  statement "I he resource rebate is a one*lime payment to ijuahlied Alaskans."

2'> id) \n iiuliviilu.il may elect not to receive the $1,000 resource rebate authorized under
6l la) ot this section An individual who elects not to receive the $1,000 resource rebate

»l  authoii/ed taider i o ol tlu> *>¢lion mas pros ufe notice 4 the election on a 'miii prov ided bv

( sim niiiSIMN)
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the Department of Revenue. Notice must be postmarked or received by the Department of
Revenue not later than September 2, 2008.

(e) Notwithstanding any contrary provision of law, an individual who did not apply
for the 2008 permanent fund dividend and is eligible for veterans' benefits under 38 1I'.S.C.
1315, 1513, 1521 1541, and 1542 may apply for a S1,000 Alaska resource rebate payment for
2008. The veteran or the spouse or dependent of a living or deceased veteran must apply to
the Department of Revenue not later than October 1, 2008, and demonstrate that the
individual would have been eligible to receive a 2008 permanent i'und dividend under
AS 43.23, except for not having applied for the 2008 permanent fund dividend previously.

(1)
denied or receives reduced payments or reduced health care benefits solely because the
51,000 payment under this section received by the individual is counted as income is eligible
for benefits under AS 47.25.120 - 47.25.300. Notwithstanding the limit in AS 47.25.130, the
veteran or the spouse or dependent of a living or deceased veteran is entitled to receive the
same amount as the individual would have received under 38 U.S.C. 1315, 1513, 1521, 1541,

and 1542 had a S1,000 payment not been received under this section.
* Sec. 14. The uncodified law of the State of Alaska is amended by adding a new section to

read:

SUSPENSION OF THE MOTOR FUEL TAX. (a) Notwithstanding any other
provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not
be collected for a period beginning September 1 2008, and ending June 30, 2011

(b)
suspension established in (a) of this section shall submit a monthly report, under penalty of
unsworn falsification, on a form or in a format prescribed by the Department of Revenue
showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. The
department may require that invoices he attached to the report supporting all sales and
transfers of gasoline, diesel, and aviation fuel in the state. | he report is due to the Department
of Revenue on the last day of the month following the month in which sales or transfers of
gasoline, diesel, or aviation fuel were made. | he Department of Revenue may assess a penalty

of up to 55.0(11" against any person that fails to tile a monthly report or prov ule the supporting

invoices.is requited bv this siih'wclu n

( .Mill UitlstUN)

The veteran or the spouse or dependent of a living or deceased veteran who is

Every person subject to AS 43.40.010(c) in the fiscal year that precedes the
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The Department of Revenue may adopt regulations under AS 44.62 to implement

(c)
this section.
* Sec. 15. Sections 10-12 and 14(a) of this Act are repealed June 30, 2011,
* Sec. 16. Sections 2. 4, 6, and 10 of this Act take effect October 1, 2008.
* See. 17. Sections 3, 5. and 7 of this Act lake effect June 30. 2011.
. 18. Section 14 of this Act takes effect September 1, 2008.

* Sec

* Sec. 19. Sections 9 and 11 - 13 of this Act take effect immediately under AS 01.10.070(c).



WORK DRAFT WORK DRAFT WORK DRAFT

25 SITS" M
Kano
8208

CS FOR HOUSE BILL NO. 4«05(FIN)
IN TH <LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE -FOURTH SPECIAL SESSION

BY TIIE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act amending the bulk fuel bridge loan fund and the bulk fuel revolving loan fund;
amending the power cost equalization program; authorizing a temporary power cost
assistance program; authorizing, as a temporary rebate of state resources to certain
state residents, payments to assist in meeting heating costs under the federal heating
assistance program, limiting payments for heating assistance, and eliminating the
authority to make certain provisions of the heating assistance program retroactive to
November |, 2007; relating to Alaska resource rebates, and increasing the amount of the

2008 permanent fund dividend by the amount of the rebate; suspending the motor fuel
tax; and providing for an effective date.”

BE 11 ENACTED BY HIE LKGI.LM.A 11 RE OF IHE SIM E OF U.VSKY:
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year
(1) may not exceed S750,000 [$500,000]; and

(2) shall he repaid within one year after the date of the award.
* Sec. 2. AS 42.45.110(b) is amended to read:
(b) An eligible electric utility is entitled to receive power cost equalization
(1) for sales of power to local community facilities, calculated in the
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month for each resident of the community; the

number of community residents shall be ’etennined annually by the latest figures of

the United States Bureau of the Census o1 ncr population data that the Department of

Commerce, Community, and Economic Development determines is reliable; and
(2) for actual consumption of not more than 500 kilowatt-hours a
month sold to each residential and commercial customer.

* Sec. 3. AS 42.45.110(b), as amended by sec. 2 of this Act, is amended to read:
(b) An eligible electric utility is entitled to receive power cost equalization

(1)
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month for each resident of the community; the
number of community residents shall be determined annually by the latest figures of
the United States Bureau of the Census or other population data that the Department of
Commerce, Community, and Economic Development determines is reliable; and

(2)
month sold to each residential [AND COMMERCIAL] customer.

* Sec. 4. AS 42.45.110(e) is amended to read:
(c)

hour under [SI BSLCT IONYJ (b) id" this section may not exceed 95 percent of the
power costs, or the average rate for each |ITR| eligible kilowatt-hour sold, whichever

I* 1enn, .in determined by the commission However.

[1) jD1 RING Jill: STIAT1IT ISCAI

1999. | the powei costs lor which power cost equalization are [WTRI | paid to an

M \K HIM HI-GANH IV 1.

( XHUM HIHI5IHM

for sales of power to local community facilities, calculated in tl

for actual consumption of not more than 500 kilowatt-hours

| he amount of power cost equalization provided for each (PER) kilowatt-

~

C
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[PliRJ kilowatt-hour and loss than 75 [52.5) cents a [PERJ kilowatt-hour;
(2) each year [DURING EACH FOLLOWING STATE F1SCA

YEAR], the commission shall
equalization may he paid to an electric utility based on the weighted average retai

adjust the power costs for which power cos

residential rate for a residential customer and the retail commercial power rate for

a commercial customer in Anchorage, Fairbanks, and Juneau; however, the

commission may not adjust the power costs under this paragraph to reduce the amount
below the lower limit set out in (1) of this subsection; and

(3) the power cost equalization for each (PER) kilowatt-hour may be
determined for a utility without historical kilowatt-hour sales data by using kilowatt-

hours generated.
* Sec. 5. AS 42.45.110(e), as amended by sec. 4 of this Act, is amended to read:

(c) The amount of power cost equalization provided for each kilowatt-hour
under (b) of this section may not exceed 95 percent of the power costs, or the average
rate for each eligible kilowatt-hour sold, whichever is less, as determined by the
commission. However,

(1) the power costs for which power cost equalization are paid to an

electric utility are limited to minimum power costs of more than 12 cents a kilowatt-

hour and less than 52.5 (75) cents a kilowatt-hour;
(2) each year, the commission shall adjust the power costs for which

power cost equalization may be paid to an electric utility based on the weighted
average retail residential rate for a residential customer [AND THE RETAIL
COMMERCIAL POWER RATE FOR A COMMERCIAL CUSTOMER) in
Anchorage, Fairbanks, and Juneau; however, the commission may not adjust the
power costs under this paragraph to reduce the amount below the lower limit set out in
(1) of this subsection; and

(M the power cost equalization tin each kilowatt-hour nia\ be

determined for a utility without historical kilowatt-hour sales data b\ using kilowatt-

hours generated

Sec. = AS 12 15 | I<=td) is amended ft* read
id) \ii'UinK tilihiv wlio»e i U'loiiii'ls ii\v i'e pi wor i s 111'j-th 1li 'ti mder

( SUM 400)5(11%)
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AS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each [PER] kilowatt-hour
sold. The rate charged to the customer shall he the difference between the two
amounts. Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used
to reduce the cost of all power sold to local community facilities, in the aggregate, to
the extent of 70 kilowatt-hours a [PER] month for each [PER] resident of the
community, and to reduce the cost of the first 500 kilowatt-hours for each
commercial and each [PER] residential customer a [PER] month.

* Sec. 7. AS 42.45.110(d). as amended by sec. 6 of this Act, is amended to read:
(d) An electric utility whose customers receive power cost equalization under

AS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each kilowatt-hour sold.
The rate charged to the customer shall be the difference between the two amounts.
Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used to reduce
the cost of all power sold to local community facilities, in the aggregate, to the extent
of 70 kilowatt-hours a month for each resident of the community, and to reduce the

cost of the first 500 kilowatt-hours for [EACH COMMERCIAL AND] each

residential customer a month.
* See. 8. AS 42.45.250(e) is amended to read:
(e) Loans made from the bulk fuel revolving loan fund to one borrower in any
fiscal year
(1) may not exceed S750.00() |$500,000], or, if the borrower is a
cooperative corporation organized under AS 1015 or an electric cooperative
organized under AS 10.25 and uses the loan to purchase bulk fuel on behalf of more
than one community, may not exceed the lesser of 5750,000 [S500.000] multiplied by

the number of communities on whose behalf the bulk fuel is to be purchased, or

S1.SO0,DO).
(2) shall be repaid in one year or less; and
(41 may not exceed I,(> percent of the wholesale price of the fuel
purchased.
* See. 'L Sections Oami !l ill 51 M \ aie icjvaled
( stilt mustl I\» 4-
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* See. 10. |lie uncodified law of (he State of Alaska is amended by adding a new section to

read:
3 POWER COST ASSISTANCE:, (a) For the period beginning October 1 2008, and
4  ending June30. 2011, an electric utility that does not receive power cost equalization under
S AS 4245100 - 42.45.150 is entitled to receive live cents a kilowatt-hour for actual
6  consumption for each residential customer of not more than 500 kilowatt-hours a month or a
7 maximum of 6,000 kilowatt-hours a year.
8 (b) The assistance provided to the utility under this section shall be passed along
9 directly to the residential customer in the form of a credit by the electric utility.
10 (c) The assistance provided under tnis section may only accrue to a single individual
11 at asingle residence with an individual meter for residential electric service.
12 (d) An electric utility that receives the assistance provided under this section shall

13 comply with the provisions of AS 42.45.120.
(e) The Regulatory Commission of Alaska shall modify the tariffs of an electric utility

14
15  that maintains a tariff with the commission to reflect the utility's participation under this
16  section.

17 (0 The Alaska Energy Authority shall administer the program established in this

18  section and may adopt regulations for that purpose.
(g) In this section, "electric utility" means a public, cooperative, or other corporation,

19

20 I company, individual, or association of indiv iduals, including the lessees, trustees, or receivers

21 || appointed by a court, that owns, operates, manages, or controls a plant or system for the
furnishing, by generation, transmission, or distribution, of electric service to the public for

23 || compensation but does not meet the requirements of AS 42.45.150(2)(B) and (C).

24 * Sec. 11. Ihe uncodified law of the State of Alaska is amended by adding a new section to

25  read:

26 SPA IF IMPLFMHN IA 1ION OF 1111: 11DIRAI LOW-INI'OMI: HI*AITNCi AND

f I M RCA ASSISIANCF PROGRAM, (a) Ihis section applies to heating assistance

X pasincuts authorized to persons under " AAC 44, adopted under the authoritv ot
29 AN 4" II* o]0.
30 (h)

31 mix .inl endiui! tune *0. JOII

Notwithstanding another provision of law, lor the period beginning October I.
to Mipplcnivnf piovmoiis of the feder d low ittume be ifu*e

5- ( Mill 1110151 1\)
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and energy assistance program provided under 42 U.S.C. 8621 * 8629 (l.ow-Incorne Home

1]
Fnergy Assistance Act of 1981), as amended, subject to legislative appropriation of state
3 general funds for the purpose, the Department of Health and Social Sen ices shall increase the
4 amount of a heating assistance payment.
S) (e) Amounts payable under this section shall be calculated by application of the
6  assistance formula set out in 7 AAC 44.080, as those provisions read on the effective date of
7 this section, and shall be made from the appropriation described in (b) of this section. The
8  dollar value of acommunity heating cost point under 7 AAC 44.080 may not exceed S| 27.50.
9 * See. 12. The uncodified law of the State of Alaska is amended by adding a new section to
10  read:
1 STATE IMPLEMENTATION OF THE ALASKA HEATING ASSISTANCE
12 PROGRAM. For the period beginning October 1, 2008, and ending June 30, 2011, amounts
13 payable under AS 47.25.621 - 47.25.625 shall be calculated by application of the assistance
14 formula set out in 7 AAC 44.080, as those provisions read on the effective date of this section,
15 and the dollar value of a community heating cost point under 7 AAC 4J.080 may not exceed
16 SI27.50.
17 * Sec. 13. The uncodified law of the State of Alaska is amended by adding a new section to
18  read:
19 ALASKA RESOURCE REBATES, (a) To provide residents of the state with an
20 Alaska resource rebate, the amount of the 2008 permanent fund dividend shall be increased.
21 Alter calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of

2> revenue shall add S| ,000 to determine the total amount of that dividend.

23 (b) Subject to appropriation, the amount necessary to increase 2008 permanent fund

24

25  fund (AS 43.23.045).
26 (c) When issuing checks or pay warrants associated with a direct deposit to residents

a receiv mg a permanent fund dividend, the commissioner of revenue shall include the ft Mowing

di\idends under (a) of this section shall be transferred from the general fund to the dividend

2X  statement " |he restuuce rebate is a one time payment to qualified Alaskans"

tvl) An nullviJu.il may elect not to receive the Sl .non resource tebate authorized under
who elects not to icceivc the S1.000 resource rebate
mm on a hum poo idd bv

21>
‘D (a) of this section \n individual
authori/cd under (at ol dI** wetion mat prov ide nortec <! the 1'

( Milt mustlINI
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the Department of Revenue. Notice must be postmarked or received by the Department of

' Revenue not later than September 2, 2008.
(e) Notwithstanding any contrary provision of law, an individual who did not apply

for the 2008 permanent fund dividend and is eligible for veterans' benefits under 38 1I'.S.C.

w

4
5 1315, 1513, 1521, 1541, and 1542 may apply for a S1,000 Alaska resource rebate payment for
6 2008, The veteran or the spouse or dependent of a living or deceased veteran must apply to
7  the Department of Revenue not later than October 1, 2008, and demonstrate that the
8 individual would have been eligible to receive a 2008 pennanent fund dividend under
9  AS 43.23, except for not having applied for the 2008 permanent fund dividend previously.

10 (1) The veteran or the spouse or dependent of a living or deceased veteran who is
11 denied or receives reduced payments or reduced health eare benefits solely because the
12 S1,000 payment under this section received by the individual is counted as income is eligible
13 for benefits under AS 47.25.120 - 47.25.300. Notwithstanding the limit in AS 47.25.130, the
14  veteran or the spouse or dependent of a living or deceased veteran is entitled to receive the
15  same amount as the indiv idual would have received under 38 U.S.C. 1315, 1513, 1521, 1541,

16 and 1542 had a S1,000 payment not been received under this section.
* Sec. 14. The uncodified law of the State of Alaska is amended by adding a new section to

17

18  read:

19 SUSPENSION OF THE MOTOR FUEL TAX. (a) Notwithstanding any other

20  provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not

21 be collected for a period beginning September |, 2008, and ending June 30, 2011

- (b) livery person subject to AS 43.40.010(e) in the fiscal year that precedes the
23  suspension established in (a) of this section shall submit a monthly report, under penalty of

4 unsworn falsification, on a form or in a format prescribed by the Department of Revenue

25  showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. The

26 department may require that invoices be attached to the report supporting all sales and

"= transfers ol gasoline, diesel, and aviation fuel in the state | he report is due to the Department
of Revenue on the last day of the month following the month in which sales oi transfers of

gasoline, diesel, or av ution fuel were made. |lie Department ol Revenue may assess a penalty

0)  of up to S5.t)o(i against any person that fails to file a monthly leport or provnle the suppoitmg

<d  invoices o required bt :his Mibscctron

(SUM 115" IN)
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(e) The Department of Revenue may adopt regulations under AS 44.62 to implement

this section.
* Sec. 15. Sections 10 - 12 and 14(a) of this Act are repealed June 30, 2011.

* Sec. 16. Sections 2. 4, 6, and 10 of this Act take effect October 1, 2008.

* Sec. 17. Sections 3, 5. and 7 of this Act take effect June 30, 2011.
* Sec. 18. Section 14 of this Act takes effect September 1, 2008.

* Sec. 19. Sections 9 and 11-13 of this Act take effect immediately under AS 01.10.070(e).
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210X LKOISLAJ IVK SKSSIO.N Bill VE(Slon: CSFIB4005(FIN)
() Publish Date:
|dentifier (file name):HB400508g:INE) DHSS-EA.P-.8-_2-08_f2) . Dept. Affected: DHSS
Title PCE Elm Amts;Eiir|ibile Util'ly Defined RDU Public Assistance
_ Component Energy Assistance Program
Sponsor House Finance
Requester Ftouse Finance Component Number 226

(Thousands of Dollars)

Expenditures/Revenues ] .
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

equired Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 220 ()
Travel
Contractual 40.0 400 400
Supplies
Equipment 300
Land & Structures
Grants & Claims 9.772 5 97725  9.7725
Miscellaneous

TOTAL OPERATING 10,008.5 0.0 10,032.5 10,032.5 0.0 0.0

ICAPITAL EXPENDITURES | | ! | |

iCHANGE IN REVENUES ( ) | | | | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match

1004 GF _
1005 GF/quer Receipts
1037 GF/Mcninl Health

Olher Interagency Receipts
TOTAL 10,008.5 0.0 10,068.5 10,068.5 0.0 0.0

10 068.5 10.068 5  10.068.5

Estimate of any current year (FY2008) cost:

POSITIONS

Full-Imie

Part-time

Temporary

ANALYSIS:  (Altjch ;i scpai.i/i'p.ijc ifrieet.  ryl
Analysis: CS HB 4005 (FIN) with adoption ol amendment E 28 increases the amount of assistance that may be paid
to households eligible lo participate in the federally-funded Low Income Floating and Energy Assistance Program
(LIHEAP) and the solely state-funded Alaska heating assistance program (AKFtAP). it establishes that the dollar
value of.i community heating cost point (HCP) may not exceed Sti.7 50 These provisions .ire in effect for Ihe

period beginning October t, 2008 and ending June 3U, 2011

Phone 4G5-584J

| Ken riclier OIml of Fled J[,eiiilmns
CatOfTino Q8RB

Division Public Assistance
Dale 8.2 2008

Approved by ~ William H Hogan
Commissioner, Dept. Fteallh & Social Services

Page lola



FISCAL NOIT,

ST'AT'F OF ALASKA BILL NO. CS HB 4005 (FIN)

2008 LKOISLATIVF SFSSION

ANALYSIS CONTINUATION

Ihe minimum number ol HCP allowed is 2 and (he maximum is 3b. Bused on income below 25% of the
federal poverty guidelines (FPG) and at $127 50 per HCP the highest payment would be 54.462.50 and the
lowest would be S255, In FY08, an average of 13 HCP was used to calculate a LIHEAP huusehold’s
payment At $85 per HCP, the average household in FYO8 received a payment of $1,105. Under CS HB
4005, a household with 13 HCP would receive a grant of S1.657.50.

However,

We have no payment history for AKHAP and cannot calculate an average or per capita payment.
For the

we know that the maximum number of HCP will be 14 and the minimum number will bo 2 points.
purposes of estimating costs for tnis fiscal note, we assume the average* will be 5 HCP for households

between 150-225% FPG.

Assumptions:
« The Department estimates that, in addition to the approximately 15,000 households served by LIHEAP, an

additional 8,800 households will be served by AKHAP Note; information about the number of qualifying
households with incomes between 150% and 225% of the FPG for Alaska is difficult to project Information
from the 2005 American Community Survey for Alaska (ACS) released on 8/29/2006 provides the most
recent data about household income in Alaska. Using the ACS, the department estimated the caseload as

follows

Household calculation In FY2008 the average household solved by LIHEAP had 3 members The* ncorrn*
ol a three person household at 150% FPG is $33,000. Approximately 61.U00 Alaskan households had

income b *low this limit In 2008 LIHEAP served approximately 25% of these households

An estimated 35,200 households had incomes between $33,000 (150% F('G) and S49.500 which is 225% of

Itie FPG tor a household of three. If AKHAP serves only 25% of these households, an estimated 8.80U

households will leceive AKHAP payments

* The average household below 150% FPG will receive 13 HCP

*« The average household between 150% and 225% FPG vail receive 5 FICP.

¢ The maximum allowable dollar value per community healing cost point is $127.50.

*« The Department intends to give Alaska Native organisations who operate tribal energy assistance
programs an opportunity to administer AKHAP as authorised under HB 152.

Page 2 of 3



FISCAL NOTE

STATE OF ALASKA BILL NO. CS HB 4005 (FIN)

2iji})< i.koisi.ativi{ session
ANALYSIS CONTINUATION

Analysis Continued:

Tolal annual benefit costs arc estimated to be $9,772.5 for FY2909.

* Tolal annual LIHEAP benefit costs are estimated to be $2*1,862.5
(15,000 households x 13 HCP x $127 50 per HCP = S24,862.5).

« Tolal annual AKHAP benefit costs are estimated Ilu be $5 61 a n ifi 400 household;- « >HCP >$127 50 per
HCP = $5,610.0)

* S10,000.0 lias already been appropriated to support heating assistance programs.

* The department anticipates receiving a federal LIHEAP block grant of $10,700.0 for FY09
*$24,862.5 + $5,610.0 - 20,700.0 = $9,772 5

Administialive Cost Assumptions:
* 4 Eligibility Technicians (Range 13) and 1 Accounting Tech | (Range 12) will be needed to manage the

increased applications and workload resulting from more households applying for heating assistance. These
positions are responsible for providing customer service, communicating with applicants and vendors,
verifying applicant information, and making the eligibility decisions, processing and accounting for vendor
payments and processing vendor agreements. The positions are seasonal and work up to 8 months each

year (Sept - April)
Total Administrative Costs: S296 0

Personal Services: $220.0 (salary and benefits for 5 seasonal positions)
Contractual: $40 0 (annual costs for information technology, telecommunications, office space, phones)

Equipment/Supplies: $36.0 (one-time costs for desktop computers, printers, and work stations for 16

positions)

Figu i ®'3



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number

2008 LEGISLATIVE SESSION Bill Version: CSHB '1005 (FIN)/ M
() Publish Dale:

Identifier (file name) HB4005-CED-BULK FUEL FUN CAPS-08-03-08 Dept. Affected: FUND CAPITALIZATIONS

Title PCE:ELIGIB:AMTS;ELIGIBLE UTILITY DEFINED 'RDU Bulk Fuel Revolving Loan Fund
_Component Bulk Fuel Revolving Loan Fund

Sponsor House Finance

Requester House Finance Component Number

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FYy 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Misc Fnd Cap Bulk Fuel 1074 3.461.0

TOTAL OPERATING 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES 1 1 1 1 1 1
ICHANGEIN REVENUES ( ) | 1 1 1 i oo

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 3,461.0
1005 GF/Program Recoipts

1037 GF/Mental Health

QOilier PCE Fund 1089

TOTAL 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currant year (FY2008) cost:

POSITIONS
Full-time

Part-time

lempornry

ANALYSIS: (Attjcft a svp.r.ilopogo itnecessary]

This legislation amends the statute for the Bulk Fuel Revolving Loan Fund [AS 42.*¥15.250(e)] by raising the cap from $500,000 to
$750,000 for any one borrower. The cap is also raised for a cooperative corporation or an electric cooperative that uses the loan to
purchase bulk fuel on behalf of more than one community. This cap may not exceed the lesser of $750,000 (from $500,000)
multiplied by the number of communities on whose behalf the bulk fuel is to be purchased, or $1 8 million.

Phene 007-771-3012

Prepared by S.ir.i Fisher-Cuad. Deputy Director - Operations
Division Alaska Energy Authority Date Time
Al.|raved by Am.mJ.i Ryder. Director Date H,3,'2(J08

Dr.isiun il Administrative Si‘ivum

Pane 1ol 1



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2008 LEGISLATIVE SESSION Bill Version: HB 4005
() Publish Dale:

Identifier (file name): HB4005-CED-AIDEA-07-26-08 Dept. Affected: Commerce

Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED 'RDU AIDEA (125)
Component AIDEA Operalions

Sponsor House Finance

Requester House Finance Component Number 1234

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services 121.0 121.0 121.0 121.0 121.0 121.0

Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 121.0 0.0 121.0 121.0 121.0 121.0 121.0

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) I I

FUND SOURCE (Thousands o( Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Montal Health
1007 Interagency Receipts 121.0 121.0 121.0 121.0 121.0 121.0
TOTAL 121.0 0.0 121.0 121.0 121.0 121.0 121.0

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time 2.0
Part-time

Temporary

20 2.0 2.0 2.0 2.0

ANALYSIS: |Alladi a copaiato pagv if r.ucossary)

This legislation amends the PCE program administered by the Alaska Energy Authority (AEA) by expanding
program eligibility AIDEA provides staff support for AEA programs Two employees, one Range 12 and one
Range 14 will be hired to assist in administering the increased workload for this program.

Prepared by:  Sara Fisher-Goad. Deputy Dircctor-Operations Phone 907-771-3012
Division Alaska Industrial Development and Export Authority Date/Time

Approved by:  Amanda Ryder. Director Dato 7/28/2008

Division ol Administrative Services

tinmor ouni Page lof_



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2008 LEGISLATIVE SESSION Bill Version: HB 4005
() Publish Date:

Identifier (file name): HB4005-CED-AEA. 08-03-08 Dept. Affected: Commerce

Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED 'RDU Alaska Energy Authority (453)
Component AEA Power Cost Equalization

Sponsor House Finance

Requester House Finance Component Number 2602

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 130,373.0 0.0 158,533.0 158,533.0 0.0 0.0 0.0

121.0 281.0 281 0

130,252.0 158,252.0 158,252.0

ICAPITAL EXPENDITURES |

ICHANGE IN REVENUES ( ) | | |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other PCE Fund 1089
TOTAL

130.373.0 158,252.0 158,252.0
130,373.0 0.0 158,252.0 158,252.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (AMacl a soparato page if necessary)
HB 4005 amends the PCE program by adjusting the PCE formula that is used to calculate a utility's PCE subsidy and allows

commercial customers to receive a 500 kWh/month credit. The bill also creates a new temporary program for non-pce eligible
utilities. Page 2 details the changes and estimated increased grants paid to utilities. AEA contracts with AIDEA for staff support.
The contractual costs reflect the costs to hire two employees to assist in the administration of the program.

Phone 907-771-3012

Prepared by: Sara Fishcr-Goad. Deputy Director - Operalions
Daii.'Time

Division Alaska Energy Authority

Approved by: Date

Pago Lof2
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STATE OF ALASKA HILL NO. HB 4005
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ANALYSIS CONTINUATION

PROJECTIONS FOR PCE and NEW PROGRAM

ASSUMPTIONS
ESTIMATED RATE |
FLOOR

CEILING

Multiply Factor

Type

Estimate 2-classlc
Community
Residential 2
Commercial -ESTIM

Estimate enew
New Residential Cus
Community Facilities

Total - New Program

Maximum res custom

1500
0.1283
075
095

Customers

25.797
6.4C0

244,485

PCE
29530 S

M h

31,391.312
122.307.878
38.-100,000
192.099.190

1,3*14.664,750

Power Assistance

25 00

j Grant

1-1.969.479 99
56,849.751 51
19.200 000 00
91,019.231 50

67.233.237 50
000
07.233.237 50

150.252.4C9 00

Based on reported residential sa'os

Est PCE rate of 5.kWh

Pago 2 of2



FISCAL NOTE

STATE OF ALASKA Fiscal Noto Number.
2008 LEGISLATIVE SESSION Bill Version. HB 4005
() Publish Dalo:
Identifier (file name): HB4005-CED-AEA-08-03-0E Dept. Affected: FUND CAPITALIZATIONS
Title PCE:ELIGIB;AMTS:ELIGIBLE UTILITY DEFINED 'RDU PCE Fund
Component PCE Fund
Sponsor House Financo
Requester House Finance Component Number 2500
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FYy 2013 FY 2014
Personal Sorvicos
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Cap PCE Fund 1089 130.3730 130.373 0 130.3730
TOTAL OPERATING 130,373.0 0.0 130.373.0 130.373.0 0.0 o.C 0.0

ICAPITAL expenDiTURES | ] | |
ICHANGE IN REVENUES ( ) 1 | | 1 | |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

10C3GF Match

1004 GF 130.373 0 130.3730 130,373 0
1005 GF/Program Receipts

1037 GF/Mantal Health

Other PCE Fund 1089
TOTAL 130,373.0 00 130.373 0 130.373.0 0.0 0.0 0.0

Estmnto of any curront year (FY2008) cost:

POSITIONS
Fulltime
Part-time
Temporary

ANALYSIS: (Attach a sepomtopagv if m=>cvts»ry)

HB 4005 amends the PCE program by adjusting the PCE formula that is usod to calculate a utility's PCE subsidy and allows
commercial customors to receive a 500 kWh/month credit, The bill also creates a new temporary program for non-pcG eligible
utilities. This fiscal note reflects the capitalisation need for the PCE Fund.

Prepared by Sara Fishor-Goad. Deputy Diroclor « Operations Phono 007-77 1-3012
Division Alaska Energy Authority Dato/Timo
Approved by Arnnnda Rydor, Diroclor Onto 8/3/2008

Division of Administrative Sorvicos

m....! imtqoorouni Pago lof 1



STATE OF ALASKA

2008 LEGISLATIVE SESSION

Identifier (file name):

FISCAL NOTE

HB4005-CED-AIDEA-07-2G-08
Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU

Fiscal Nolo Number:

Bill Version:

() Publish Date;

Depl. Affected

AIDEA (125)

Component AIDEA Operalions

Sponsor

Requesler

Expenditures/Revenues

House Finance
House Finance

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

OPERATING EXPENDITURES
Persona! Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGE IN REVENUES (

FUND SOURCE

1002 Federal Receipts
1003 GF Malch

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

1007 Interagency Rece:pts
TOTAL

Required
FY 2009
121.0

121.0

121.0
121.0

Estimato of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

2.0

(Attach ,i soparato pngo itnocossaryl

Component Number
(Thousands of Dollars)
Information
FY 2009 FY 2010 FY 2011 FY 2012
121.0 121.0 121.0
0.0 121.0 121.0 121.0
|
| | |
(Thousands of Dollars)
121 0 121.0 121.0
0.0 121.0 121.0 121.0
2.0 2.0 20

Commerce
1234
FY 2013 FY 2014
121.0 121.0
121.0 121.0
121.0 121.0
121.0 121 0
2.0 2.0

This legislation amends the PCE program administered by the Alaska Energy Authority (AEA) by expanding
program eligibility. AIDEA provides staff support for AEA programs. Two employees, one Range 12 and one
Range 14 will be hired to assist in administering the increased workload for this program.

Proparod try
Division

Sara Flsher-Gond. Deputy Diroctor-Oporntions
Alaska Industrial Dovolopmont and Export Authority

Approvod by, Amanda Ryder. Director

Division ot Administrative Sorvicos

iiutwi imfcToorouei

Phono 907-771-3012
Dnlu/Timo

Date 7/28/2008

Pagu Lof



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name):

HB4005-CED-RCA-7-31-08

Fiscal Nolo Number:

Bill Version: HB 4005
() Publish Dale:
Dept. Affected: Commerce

Regulatory Commission of Alaska (399)

Component Regulatory Commission of Alaska

Title PCE: Eligibility; Amounts; Eligible Utility Defined RDU
Sponsor House Finance
Requester House Finance

Expenditures/Revenues

Component Number 2417

(Thousands of Dollars)

Nole: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required
OPERATING EXPENDITURES FY 2009
Personal Services 133.1
Travel
Conlraclual
Supplies 7.5
Equipment 7.0
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 147.6

ICAPITAL EXPENDITURES
CHANGE IN REVENUES ( )

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF 147.6
1005 GF/Program Receipts

1037 GF/Mental Health

1141 RCA Receipts
TOTAL 147.6

Estimate of any current year (FY2009) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a scporoto pogo ilnocossnty)

FY 2009

Information
FY 2010 FY 2011 FY 2012 FY 2013
0.0 145.0 145.0 145.0 145.0
0.0 145.0 145.0 145.0 145.0
| |
" | | |
(Thousands of Dollars)
00 145.0 1450 145.0 145.0
0.0 145.0 145.0 145.0 145.0
147 6
2 2 2 2 2

FY 2014
145.0

145.0

145.0

145.0

This legislation would add new utilities to the PCE program, This legislation would also requiro all participating utilities
to file new tariff revisions or cost information to allow the RCA to recalculate PCE levels. The impact of this additional

work varies between currently regulated utilities and non-rogulated utilities.

ANALYSIS CONTINUED

Robert M Pickett
Regulatory Commission of Alaska

Propared by

Division

Approvod by. Amanda Ryder. Director .
DCCED. Administrative Sorvicos

(i uliv.-jor own

Phono 907 276.6222

Dato/Tuno 7/28/08 6 15 PM

Dato 7/31/2008

Pago lof7



FISCALNOTE

STATE OF ALASKA BILL NO. HB4005
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Regulated Ulililies: This legislation increases the work of the RCA Tariff section because many of the regulated utilities
will need tariff revisions more often (PCE will be adjusted more frequently). Tho legislation makes these filings more
complicated and therefore will take additional review time. The costs associated with staff time are passed back to all
regulated utilities through the Regulatory Cost Charge (RCC) mechanism, This is similar to a Cost Allocation Plan in
place for some divisions or agencies that results in the RCA charging regulated utilities based on the cost of regulating.
Non-regulated Utilities: This legislation increases the work of the RCA Finance section. Similar to regulated utilities,
the number of filings and depth of the filings will increase. In addition, the new thresholds currently planned in this

legislation will result in an increase to the number of non-regulated utilities involved in the program. The non-regulated
utilities are charged differently than regulated utilities. Non-regulated utilities may be assessed the RCA’s costs for
review in accordance with a flat fee schedule set in 2001. However, true actual costs are not fully assessed or fully
collected from these small utilities. This legislation will directly increase ihe gap between what PCE utilities pay and the

actual costs of the program, which is largely borne by entities not participating in lhe PCE program, such as water,

sewer and gas service providers,

The extra work associated with increased filings and increased number of utilities is estimated to require 2 new

positions:
Utility Tariff Analyst |/ range 14 at $65.3/12= $5.4*11= S594

Utility Financial Analyst |/ range 17 at S79.8/12 = $6.7*11= $73.7
Total Personal Services 2 $145.0/12 =512.1 *11 =$133.1

Upon review of the number of personnel assigned and level of impact, funding these new positions from General Funds
would reduce the cost transfer from non-iegulaled utilities to regulated utilities that pay RCCs. Another alternative would
be to impose all costs directly on the utilities participating in tho PCE program - however that issue should bo addressed

after a more thorough review of tho rale and cost structure.

This fiscal note assumes an effective date of August 1, 2008 for this legislation, and apportions 11/12ths of tho payroll
costs of the new positions to FY2009. Annual cost of living increases are not included in the fiscal note,

No general funds are currently allocated for support of the agency.

Pago 2 of2



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name): CSHB4005-DQR-TAX-8-2-Q8

Title

PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED

Fiscal Note Number:

Bill Version:

CSHBA005(FIN]

() Publish Date:
Dept. Affecte_d: Revenue_04
RDU

Component Tax Division

Sponsor RULES

Taxation and Treasury

House Finance

Component Number 2476

Requester

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required

FY 2009 FY 2009

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

CAPITAL EXPENDITURES
ICHANGE IN REVENUES ( ) (33,250.0)

FUND SOURCE

FY 2010

11002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other Interagency Receipts
TOTAL

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attuch a sopnralo pugo if nocossary)

'See attached

Proparod by; Johanna Bales

(Thousands of Dollars)

Information

FY 2011 FY 2012 FY 2013

0.0 0.0 0.0 0.0

(39,900.0)1 (39.900.0)| 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0 0.0

Phono 269-6628

Dato/Timo 8/2/081:13 PM
Palo 8/2/2008

Division Tax
Approved by:  Jerry Bumotl
Department of Revenue

FY 2014

0.0

0.0

0.0

Pago 1of2



FISCAL NOTE

STATE OF ALASKA LULL NO. CSHB4005(FIN)
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Bill Language: This bill would suspend Ilhe Motor Fuel tax for the period September 1, 2008 through June
30. 2011.

Revenues: The Department of Revenue expects that suspending the Motor Fuel Tax would result in the loss
of S39.8 million in general fund unrestricted revenues, and S0.1 million in revenue which is customarily
shared with municipalities, for a total of $39.9 million in lost revenues. The suspension period covers 10
months of fiscal year 2009 and all of of fiscal years 2010 and 2011. As such, the Department expects a
reduction in revenue in FY 2009 of $33,250,00 and $39,900,000 in FY 2010 and FY 2011.

The Department of Revenue's current forecast for Motor Fuel Tax revenues for FY2009 is $39.9 million. The

breakdown of revenues by fuel type is as follows:

Highway $29.6 million
Marine S 5.6 nv'*nn
Aviation Gas S 0.7 m.iiun
Aviation Jet Fuel S 4.1 million
Subtotal S40.0 million
Municipal Share -S 0.1 million
Total $39,9 million

Expenditures: The Department of Revenue will not realize any reduction of expenditures during this tax

suspension.

Although there will be no lax liabilities incurred during the tax suspension, this bill require taxpayers to
continue to file reports which will allow lhe Department to collect data which we are required to provide to the
Federal Highway Administration in order to securo Federal funding for the Alaska Department of
Transportation. The Department of Revenue will therefore need to continue to collect and process Motor

Fuel Tax forms.

The Tax Division shares 60% of the Aviation Gas revenues collected at municipally owned or operated
airports with the municipality. This municipal share has held steady at SO.15 million in the recent past. Ifit
were desired to hold the municipalities harmless during this tax suspension, an appropriation of S150.000

would be required lo match tho forecast amount.

Pago 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number;
2008 LEGISLATIVE SESSION Bill Version: CSHB4005 FIN
() Publish Dale:
ID(File name) HB4005CS(FIN)-DHSS-EAP-08-03-08 Dept. Affected: Health & Social Services
Title PCE: ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Public_Assistance
Component Energy Assistance Program
Sponsor HOUSE FINANCE
Requester HOUSE FINANCE Component No. 226
Expenditures/Revenues (Thousands of_Dollars)
Note: Amounts do not include inflation unless o.herv/ise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 220.0 220.0 220.0
Travel
Contractual 40.0 40.0 40.0
Supplies
Equipment 36.0
Land & Structures
Grants & Claims 9,772.5 9,772.5 9,772.5
Miscellaneous
TOTAL OPERATING 10,068.5 0.0 10,032.5 10,032.5 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 10,068.5 10,032.5 10,032.5
1037 GF/Montal Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbre\iate)
TOTAL 10,068.5 0.0 10,032.5 10,032.5 0,0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time 5 5 5
Part-time

Temporary

ANALYSIS: (Attach a separate payo if necessary)

Analysis: CS Il 4005 (FIN) with adoption ot'amcndment E.28 increases the amount of assistance that
may be paid to households eligible to participate in the federally-funded Low Income | (eating and Energy
Assistance Program (LIHEAP) and the solely state-funded Alaska heating assistance program (AKHAP).
It establishes that the dollar value of a community heating cost poin' (HCP) may not exceed S127.50.
These provisions are in effect for the period beginning October 1, 2008 and ending June 30, 2011.

Prepared by: Ron Kroher. Chief of Field Operations Phono 465-5843
Division Public Assistance Dalc/Timo 08/02/2008
Approved by:  William H. Hogan. Commissioner____ Date 08/03/2008
Agency Department of Health and Social Sorvicos
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FISCAL NOTE

STATE OF ALASKA BILL NO: CSHB4005 FIN

2008 LEGISLATIVE SESSION

analysis CONTINUATION
Tho minimum number of HCP allowed is 2 and lhe maximum is 35. Based on income below 25% of

the federal poverty guidelines (FPG) and at S127.50 per HCP, the highest payment would be
S$4.462.50 and the lowest would be $255. In FY08, an average of 13 HCP was used to calculate a
LIHEAP household’s payment. At S85 per HCP, the average household in FY08 received a
payment of S1, 105. Under CS ITB 4005, a household with 13 HCP would receive a grant of

S1,657.50.

We have no payment history for AKHAP and cannot calculate an average or per capita payment.
However, we know that the maximum number of HCP will be 14 and the minimum number will be 2
poinfc. For the purposes of estimating costs for this fiscal note, we assume the average will be 5
HCP for households between 150-225% FPG.

Assumptions:
» The Department estimates that, in addition to the approximately 15.000 households served by

LIHEAP, an additional 8,800 households will be served by AKHAP. Note: information about the
number of qualifying households with incomes between 150% and 225% of the FPG for Alaska is
difficult to project. Information from the 2005 American Community Survey for Alaska (ACS)
released on 8/2W2006 provides the most recent data about household income in Alaska. Using the
ACS, the department estimated the caseload as follows:

Household calculation: In FY2008, the average household served by LIHEAP had 3 members. The
income of a three person household at 150% FPG is S33.000. Approximately 61.000 Alaskan
households had income below this limit. In 2008 LIHEAP served approximately 25% of these

households.

An estimated 35,200 households had incomes between $33,000 (150% FPG) and $dI),500 which is
225% of the FPG for a household of three. If AKIIAP serves only 25% of these households, an

estimated 8,800 households will receive AKHAP payments.
» The average household below 150% FPG will receive 13 [ICP.
« The average household between 150% and 225% FPG will receive 5 HCP.

» The maximum allowable dollar value per community heating cost point is $127.50.

» The Department intends to give Alaska Native organizations who operate tribal energy assistance
programs an opportunity to administer AKI IAP as authorized under HB 152,

Pngo 2 0l 3



FISCAL NOTE
STATE OF ALASKA BiLL NO: CSHB4005 FIN

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Total annual benefit costs arc estimated to be $9,772.5 for FY2009.

e Total annual LIHEAP benefit costs arc estimated to be $24,862.5
(15,000 households x 13 HCP x $127.50 per HCP =$24,862.5).

e Total annual AKHAP benefit costs are estimated to be S5,610.0 (8,800 households x 5 HCP x
$127.50 per HCP =$5,610.0).

« $10,000.0 has already been appropriated to support heating assistance programs.

* The department anticipates receiving a federal LIHEAP block grant of $10,700.0 for FY09
«$24,862.5 +S5,610.0 - 20,700.0 =$9,772.5

Administrative Cost Assumptions:
« 4 Eligibility Technicians (Range 13) and 1Accounting Tech | (Range 12) will be needed to manage

the increased applications and workload resulting from more households applying for heating
assistance. These positions arc responsible for providing customer service, communicating with
applicants and vendors, verifying applicant information, and making the eligibility decisions,
processing and accounting for vendor payments and processing vendor agreements. The positions are

seasonal and work up to 8 months each year (Sept - April).

Total Administrative Costs: S296.0
Personal Services: $220.0 (salary and benefits for 5 seasonal positions)
Contractual: $40.0 (annual costs for information technology, telecommunications, office

space, phones)
Equipment/Supplies: S36.0 (one-time costs for desktop computers, printers, and work stations for 5

positions)
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: CS HB 4005 FIN
() Publish Date:
ID(File name) HB4005CS(FIN)-DHSS-PFDHH-08-03-08 Dept. Affected: Health & Social Services
Title PCE: ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Public Assistance
Component PFD Hold Harmless
Sponso- HOUSE FINANCE
Requester HOUSE FINANCE Component No. 225
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land S Structures
Grants & Claims 400.0
Miscellaneous

TOTAL OPERATING 400.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
Other(PFD Hold Harmless) 400.0
Othor(Spec'fy Type-do not abbreviate)
TOTAL 400.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currentyear (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

CSIIB 4005 (FIN) increases the 2008 Permanent Fund Dividend by 51,000 to provide residents of the
state with an Alaska resource rebate. The increase of S1,000 to the total amount of the dividend will be
funded by transfers from the general fund to the dividend fund.

The | ood Stamp, Social Security Supplemental Income (SSI), and Adult Public Assistance (APA)
programs count the Permanent Fund Dividend (PFD) as income in determining whether a person or
household qualifies for benefits. PFD money that is not spent and is kept after the month of receipt is also
considered an available asset (cash on hand or money in the bank) for program participants.

Prepared by: Ellie Fitzjarrald Phone 465-5847
Division Public Assistance DatefTime 08/02/2008
Approvod by: William H. Hogan. Commissioner Date 08/03/2008
Agoncy Department of Health and Social Sorvicos
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FISCAL NOTE

STATE OF ALASKA BILL NO: CS HB 4005 FIN

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
The Permanent Fund Dividend Hold Harmless program established in AS 43.32.075 requires that

publie assistance benefits which are lost as the result of counting the PFD as income or as an asset
must be replaced by issuing a PFD Hold Harmless (PFD HH) benefit. PFD Mil replacement benefits
are limited to four months a year.

The department estimates an increment of 5400,000 in PFD HFI will be needed in FY 09 to replace
Food Stamp benefits that would otherwise be reduced or stopped as a result of households receiving

the extra S1,000 in the PFD.

The department does not expect the S1,000 increase in the 2008 PFD to affect the amount of PFD

HI1I expenditures needed to replace lost APA and SSI benefits. The amount of the PFD has been so
high in recent years that benefits to these program recipients have been replaced with PFD Hold
Harmless benefits, even without the additional S1,000. These appropriations are accounted for in the
FY 09 budget. The department also expects that the extra S1,000 received by program participants
will be spent on additional expenses such as increased energy " osls.

Assumptions:

In FY09, the department expects that the S 1,000 added to the 2008 PFD will affect 1,000 households.
The average PFD |IH payment for food stamps is 5400/month. 1,000 x $400 = $400,000
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FISCAL NOTE

STATE OF ALASKA FiscalNote N um ber:
2008 LEGISLATIVE SESSION Bill Version: CS HB 4005 FIN
() Publish Date:
ID(File name) HB4005CS(FIN)-DHSS-GRA-08-03-08 Dept. Affected: Health & Social Services
Title PCE: EUGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Public Assistance
Component General Relief Assistance

Sponsor HOUSE FINANCE
Requester HOUSE FINANCE Component No. 221
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 76.4
Travel 10.0
Contractual 49.5
Supplies 20.3
Equipment
Land & Structures
Grants & Claims 1.207.1
Miscellaneous
TOTAL OPERATING 1,363.3 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1.363.3
1037 GF/Mental Health
Olher(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)
TOTAL 1,363.3 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary 2

ANALYSIS: (Attach a separata page if necessary)

CSHB4005 (FIN) increases the 2008 Permanent Fund Dividend by S 1,000 to provide residents of the state
with an Alaska resource rebate. The bill also allows veterans, spouses or dependents of a living or
deceased veteran to apply for the S 1,000 resource rebate payment if they did not apply for a 200S
permanent fund dividend. Veterans’ benefits, both pension and medical, that would be lost as a result of
counting the rebate must be replaced with Mold Harmless (I111) benefits through the General Relief
Assistance program.

Prepared by: Ellie Filzjarrald, Diroclor Phono 465-5847
Division Public Assistance Dato/Time 08/02/2008
Approved by: William H. Hogan, Commissioner Palo 08/03/2008
Agency Department of Health and Social Services
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FISCAL NOTE

STATE OF ALASKA BILL NO: CS HB 4005 FIN

2008 LEGISLATIVE SESSION

ANALYSIS.CONTINUATION
Some veterans benefits are income tested. The Veterans Administration has advised us it will

likely treat the resource rebate as income. Pension benefits will be reduced dollar for dollar and
prorated over the calendar year. The cost of replacing medical benefits will vary according the
veteran's usage of VA medical services. The pension and medical benefits will be replaced through

payment of a Hold Harmless benefit.

Cost Assuniptions

VA estimates 376 beneficiaries (312 vets and 64 widows and dependents) will be impacted. We
estimate the VA hold harmless cost to replace these benefits is $376.0 (376 x S1,000).

VA estimates that 497 veterans arc receiving assistance with costs of medications,
inpatient/outpatient care, and long-term care services. Based on information provided by the VA, the

anticipated cost for holding these services harmless is $S311

In order to issue these benefits, the Division will need to employ two temporary Project Assistant
positions to manage the additional workload associated with determining eligibility and issuing hold
harmless benefits, and will need to modify DPA's Eligibility Information System (EIS) to facilitate
the issuance ofllold Harmless benefits for veterans whose benefits arc reduced due to the resource

rebate.

FY09 Administrative Costs for VA benefits: S156.2
Personal Services (2 positions): S76.4
Travel (to facilitate employee training and outreach). $10.0
Contractual (telecommunication, printing, and outreach to inform veterans of the program’s
availability): $14.5
Contractual (EIS Computer Programming Modifications): $35.0
Supplies (equipment and supplies for issuing notices and warrants): $20.3
All costs for tiie Alaska Resource Rebate Hold Harmless Program are eliminated in FY 2010 to

retlect the sunset of the program June 30. 2009.
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number.
2008 LEGISLATIVE SESSION Bill Veersion: HB 4005
() Publish Date:
Identifier (file name): HB4005-CED-CRA-08-03-08 Dept. Affected: FUND CAPITALIZATIONS
Title PCEELIGIBAMTS,ELIGIBLE UTILITY DEFINED 'rdu Bulk Fuel Biidgo Loan Fund
Component Bulk Fuel Bridge Loan Fund
Sponsor House Finance
Requester House Finance Component Number 2920
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Cap Fuel Bridge 1208 2.518.0
TOTAL OPERATING 2,518.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES mr i | i i i

ICHANGEIN REVENUES ( ) I I I ! I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 2,518.0

1005 GF/Program Receipts

1037 GF/Mental Health

Other PCE Fund 1089
TOTAL 2,518.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currontyear (FY2008) cost:

POSITIONS
Full-time
Parl-timo
Temporary

ANALYSIS: (Attach a separate pago it nocossary)

This legislation amends the statute for the Bulk Fuel Bridge Loan Fund by raising the cap from 5500,000 to 5750,000 on the amount ,
that can be borrowed by communities for fuel purchases. As a result, another 52.5 million is expected to be needed for loans from )
this fund. The 518.0 is the amount expected to be needed for increased on-site travel by the contractor operating tho program and is !

included in the fiscal note for DCRA.

Prepared by Tara Jollio. Director Phono 907-269-7959
Division Division of Community and Regional Affairs Date/Time
Approved by~ Amanda Ryder, Director Date 8/3/2008

Division of Administrative Services
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FISCAL NOTE

STATE OF ALASKA Fiscal Noto Number:
2008 LEGISLATIVE SESSION Bill Version: HB 4005
() Publish Date:
Identifier (file name): HB4005-CED-CRA-08-03-08 Dept. Affected; Commerce
Title PCE:ELIGIB:AMTSELIGIBLE UTILITY DEFINED RDU Comm Assist & Econ Development
Component Community & Regional Affairs
Sponsor House Finance
Requester House Finance Component Number 2703
Expenditures/Revenues (Thousands of Dollars)

Note- Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual 18.0 18.0 18.0 18.0 18.0 18.0
Supplies
Equipment
Land & Structures
Grants &Claims
Miscellaneous

TOTAL OPERATING 18.0 0.0 18.0 18.0 18.0 18.0 18.0
ICAPITAL EXPENDITURES " | |
ICHANGEIN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Fuel Bridge Fund (1208) 18.0 180 180 18.0 18.0 18.0

TOTAL 18.0 0.0 18.0 18.0 18.0 18.0 18.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page il nacossary)

This legislation amends the statute for Bulk Fuel Bridge Loan Fund by raising the cap (from S500.000 to $750,000) on the amount
that can be borrowed by communities for fuel purchases. Because this program is a lender of last resort, a rise inthe cap may
increase the possibility that borrowers (i.e., communities) may struggle to repay the loans. When this occurs, the contractor provides
on-site assistance to the loan recipient regarding the reta'l pricing of fuel, sales, or collection on past due retail accounts, or

strategies regarding use of government funds for repayment of loans.

While il Is difficult to determine exactly how much more the contractor may need to travel, tho contractor is reimbursed only for travel
that actually occurs.

Phono 907-269-7959

Prepared by: Tara Jollio. Director
Division Division of Community and Regional Affairs DatoTTime
Approved by: Amanda Ryder. Diroclor Dale 8/3/2008

Division of Administralive Sorvicos
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FISCAL NOTE. <w',wdlJlvn 1
STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: CSHB4005(FIN)~
() Publish Dale:
Identifier (file name): csnB4oo5(nH|oonRRP«;08 Dept. Affected] 04 Revenue
Title PCE:ELIGIB,AMTS;ELIGIBLE UTILITY DEFINED RDU Taxation and Treasury
Component Resource Rebate
Sponsor Rules
Requester HouseFinance Component Number 2930
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noledb e | o w .

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services

Travel

Conlraclual 100.0 50.0
Supplies
Equipment

Land & Structures

Grants & Claims 620,400.0

TOTAL OPERATING 0.0 620,500.0 50.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES | |
CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 620,500.0 50.0

1005 GF/Program Receipts

1037 GF/Menlal Health

TOTAL 620,500.0 50.0

Estimate of any current year (FY2008) cost:
POSITIONS

Full-time
Part-time
Temporary

ANALYSIS: MMFHNM

This bill adds $1,000.00 to each 2008 PFD from tho general fund. Il also adds a one time 51,000.00 payment for
approximately 400 disabled veterans who havo not previously applied for a 2008 PFD. In addition to the small impact of
processing 400 now applications, wo expect additional costs to tho PFD Division in terms of additional public contacts
and appeals of eligibility determinations. The increased size of the dividend will result in more appeals and more lime
spent on appeals. The 5100,000 in FY 09 and 550.000 in FY 10 are based on increased appeal costs from the Office of
Administrative Hearings beyond what can be absorbed in the current PFD Division budget for both FY 09 and FY 10.
Funding for this program is in a separate appropriations hill. Estimated costs based on 620,000 eligible PFD applicants
and 400 disabled veterans, actual number will not be determined until mid-September.

Phono 465-2312
Date/Time 8/2/08 12:00 AM

Date 8/2/2008

Prepared by: Loretta Withington
Division Admin Services

Approved by:  Jerry Burnett
Department of Revenue
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Power Cost Equalization Program-FY09 Costs under Var ous Assumptions
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Power Cost Equalization Program~FY09 Costs under Various Assumptions
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"rPowe: Cost Equalization Program--FY09 Costs under Various Assumptions
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2008 Annual Guidelines
NO in 2008 AK

Household Guidelines
$13,000
17,500
22.000
26.500
31,000
35,500
40.000
44500

coO-ygoSoUT D W R

75%

9,750
13125
16,500
19,875
23,250
26,625
30,000
33,375

2008 Poverty Guidelines for Alaska

Income Guidelines as Published

135%

17,550
23,625
29,700
35,775
41,850
47,925
54,000
60.075

150%
19,500
26,250
33,000
39,750
45,500
53,250
60,000
66,750

For family units of more than eight, add 54,500 for each additional member

2008 Monthly Guidelines

No in 2008 AK
Household Guidelines

$1,083 33
1.458 33
183333
2.208 33
2,583 33
2958 33
3,333 33
3.708 33

O 4SO DWW

75%

d12
1,094
1375
1656
1938
2,219
2,500
2781

135%
1463
1,969
2,475
2981
3,488
399
4,500
5,006

150%
1625
2,188
2,750
3313
3,875
4,438
5,000
5,563

For family units of more than eight, add S4.500 for each additional member

175%
22,750
30,625
38,500
46,375
54,250
62,125
70.000
77875

175%
1,896
2,552
3,208
3,865
4521
5177
5833
6,490

200%
26,000
35,000
44,000
53,000
62,000
71.000
80,000
89,000

200%
2,167
2917
3,667
4417
5167
5917
6.667
1417

225%
29,250
39,375
49,500
59,625
69.750
79,875
90,000

100,125

225%
2,437
3,281
4,125
4,969
5813
6,656
7.500
8,344

8'X-0¢&

250%
32,500
43750
55,000
66,250
77500
88.750
100,000
111,250

250%
2,708
3,646
4,583
59521
6,458
7,396
8,333
9271

300%
39,000
52,500
66.000
79,500
93,000

106,500
120,000
133,500

300%
3,250
4,375
5.500
6,625
7,750
8,875

10.000
1 125



|j>ower*Cost Equalization Program-FYQ09 Costs under Various Assumptions

PMATIEG 1800000 (l)
Currenl FY09 Floor Rale ($/kWH) 0.1283
Enlor a Factor to Increase tho Base Rate (and Revise Reimbursement) 100.00°/
Adjusted PCE Floor Rate S 0.1283
Covered Costs In Excess of Floor 95°/
Enter Celling Rato 0.5250
Maximum PCE Reimbursement perkWH 0.3/69

Per kWh Paymonl to Now Utllltlos

1.00

Enter Rato Factor (Anticipated Increase In FY09)
j Enter Rate Factor for New Utilities (Anticipated Increase in -Y09)
1

Current Formula at
Latest Reported

0645 Residential Rate

Payments to Currently Qualified Utilities — ., $ 32062714

Payments to Newly Qualified Utilities !

Payments for Newly Qualified Community Facilities
PCE Payments | S 32,062,714

-(1)
T nﬂﬁﬂﬁﬁﬁd R’S%d
Uity @%ﬁ%ﬁ
1

AGtecRC 611.357 0.5300  0.7950 230,399
AvinFE 103,899 06000  0.9000 73.074
AP 285,603 03230 04845 52,864
Addet/AraPl 260,518 07361  1.1042 98,180
Bmafﬂm«dfem: 146,638 06996 10494 55,263
(vlochins PCE 150,568 06264 09396 56,744
QoffrenCova RE 473695 05095  0.7643 171,544
Qdf RE 3.290.077 02602 0.3903 412,203
DotlA'Do! trkoMllaoe RIC 125822  0.4094 06141 33.600
Q%&BQBVH 343.709 05628 08442 129.532
i ACVHW fRC 3,831,848 02307  0.34Gl 372.762
! 03 38,900 07464  1.1196 14,663
MiliSFQC 336,370 02602 03903 42149
(Ifcibourg FCE 667,579 02062 03093 49,404
X 1,562,606 02602 03903 195,814
wer il 124,646 0 7000 10500 40,975
Hilhi":(]: 212,502 05082 07623 76,693
WWWMV\BN"@RE 350,396 05769 08654 132052
ngf 2,532,652 02037 03056 181.414
! 153,665 06097 09140 57,911
QX 181,175 04094 06141 48.382
fiimre Btz FCE 1,199,256 02062 03093 88,751
fr\TinKieu RJ 2,835,595 04094 06141 757,231
\Wrele P PO 117 532 0.5079 0 7019 12,384

o 2ot e CORCE Col Aefs

! House
@) (3) 4)
0.1283
100 ,(IP/
S 0.1283
95°/
0.7500
0.5906
S 0.0500
1.50 500
1.05 kWh/month
PCE applies to
costs groaler than
120% of urban Effective
average Rata for
First
$.05/kWh to non- 500kWii per  Monthly
PCE utllitlos Month Electric Bill
$ 54,667,204 0.1780 $ 89
S 69,448.230 0.0897 $ 45
$
$ 124,115,434 0.0967 $ 48
) 3) (4)

(5)

PCE applies above
a S.10 Floor with a
minimum of
$.05/kWh to non-
PCE utilities

$ 63,971,107
S 83,803,667
S 21,000,000
S 168,774,774

(5)

PCE Payout under Various Assumptions

361,077
114520
96,713
153,866
86,607
88,928
279,771
818,900
58 968
203,000
792,666
22,980
83,722
114,790
388,955
73.618
125.507
20C.949
420.467
90.757
83614
200,212
1,308,655
69,416

m

A1
A

1
aum
102
155
o 73
257
229
174
87
7
76
127

264
71
69
71

j@ 230
86
137
69
162
76
69

&

LciMiorEmDyedm o e

indicates rale IS above door

424,893
155.119
109,891
261,599
139,218
126,417
314,652
955,109
64,685
255,788
942,826
39,672
97,048
139.724
453,651
118.414
140,740
268,170
520,587
125,168
93,142
251.00-1
1.457.779
77,789

Senate

(6)

Effoctlvo
Rato for
First

500kWh per

Month

0.1005
0.0793

0.0810

(6)

0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0 1000
0.1000
0.1000
0.1000
0 1000
0 1000
0 1000
0 1000
0.1000
0 1000
0.1000
0 1000
0 1000
0 1000
0.1000
0.1000
0 I1C'il)

@)

500

KWh/monlh

S
$

$

Monthly
Electric Bill

@)

50
40

1

50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50

(8

Houso to Sonato

$
S
S
$

9,303,903
14,355,437
21,000,000

44,659,340

(8)

63,817
40,600
13,178
107,733
52.612
37.489
34,881
136,209

6,617
52,789
150.161
16,691
13,926
24,934
04.696
44,796
15.233
01,226
94,120
34 411

9.528
44,792
149,124

8,372
A



s+ 0ol QIR ORE Qg

Effective PCE applies above Effective

Rate for a $.10 Floor with a Rate for
First minimum of First
500kWh per  Monthly $.05/kWh to non- 500kWh por  Monthly
Month Eloctric Bill PCE utllitlos Month Electric Bltl House to Sonato
9,303,903
21,0000 21000000
$ 168,774,774 0.0810 $ $ 44,659,340

©

PCE Payout under Various Assumptions

. 550.152 0.1000 50 51,352
312 543,885 sm s ffla 82 237,955
113 151,540 0.1000 50 26,590

79 304,371 0.1000 50 28,687

79 639,978 Q1coo 50 60,249

| 79 259,074 0.1000 50 24,118
| 79 320,120 0.1000 50 29.801

78 752,907 0 1000 50 72,147

81 522,737 0.1000 50 49,505

79 234,597 0.1000 50 21,558

89 202,050 0.1000 50 23,488

85 249,839 0.1000 50 26,688

78 670,025 0.1000 50 64,033

87 346,780 0.1000 50 38.720

79 210,424 0.1000 50 19,418

76 309,354 0.1000 50 32,082

99 438,595 0.1000 50 61,973

95 313,517 0.1000 50 41,631

78 332,421 0.1000 50 31,564

78 196,298 0.1000 50 19,090

78 346,716 0.1000 50 32,909

78 205,541 0.1000 50 19,502

77 216,755 0.1000 50 21,266

78 632,636 0 1000 50 61.173

80 342,486 0.1000 50 31,343

79 200,305 0 1000 50 18,536
261 756.233 0 i0oo 50 314,734

93 649,720 0 1000 50 81,898

99 +110.550 0 1000 50 58,854

76 294,058 0 1000 50 30,495

78 244.426 0.1000 50 23,816

79 452,549 0 1000 50 42,049

78 94,790 0.1000 50 8,995

79 551,464 0.1000 50 51,325

78 207,433 0 1000 50 19,661

79 555,134 0 1000 50 51,547

97 386,158 0 1000 50 53,038

80 820,396 0 1000 50 75,325

LlletvoRvercoChign 2 1



014

Payments to Currently Qualified Utifitios
Payments to Newly Qualified Utllitlos
Paymonts for Newly Qualified Community Facilities

PCE Payments

Uility

Shagaluk PCE
Shakloollk PCE
Shithrmaraf PCE
Shungnak PCE
51 Mary'a/Andraafaky PCE
Sl Mcheal PCE
Stabblna PCE
Taller PCE

Toglak PCE
TokaookBay PCE
Tununak PCE
Uppar Kalaag PCE
Walaa PCE
Karltrk POC

AIM PCE

Anlak PCE
Atmeuffusk POC
Baawr PCE
BalhatQacarvtlla PCE
Pdcklanrf PCE
Canlral PCE
Chaoaga Bay PCE
Chlgnik PCC
Chigmk Lagoon PCE
Chrtina PCE
Ciicla PCC

Core »aPCE
Qlarech PCC
Egaglk PCE
Bawvok PCE
FifinCov* I'CE
Falaa Paaa PCE
Col | Bay PCE
GalanaPCE
Golovin PCt
Guatavua PCE
fort Yukon PCE.

Mugea PCE

Total (raaidantlal and
community) KAM

aubjacl toPCE

178,271
365,197
717,088
37-1,009
873,991
699,829
599,887
308,684
1,123,244
658,211
439,744
348,679
217,932
80,511
155,210
722,684
271,403
69,645
8,402,567
326,953
218,494
118,683
218,408
205,6b7
101,341
90,409
5.588.427
161,023
169,452
188,678
87,993
67,387
157.772
1,322,003
241.650
790,267
1,036 544
147,630

Lilt

Rasidantial

Rata

0.5652
0.4548
0.4358
0.7203
0.4659
0.4511
0,4834
05453
0.4483
0.3728
0.3728
0.4460
0.4764
0.6000
05520
0.6705
0.6400
05000
0.4404
0.4036
05089
0.4350
05570
0.4000
0.5550
0.5000
04313
0 6000
0 5500
0 5000
0.4200
04200
0.6589
0 3980
0 5400
0 7504
0.4529
0 5100

COFCEMpiziosR COROG QA

Anticipatad
FY0O Reta

0.8478
0.6822
0.6537
1.0805
0.6989
0.6767
0.7251
08180
0.6725
0.5592
0.5592
0.6690
0 7146
09000
08280
1.0058
0.9600
0.7500
06606
0.6054
0.7634
06525
0 8355
0 6000
08325
0 7500
0 6470
0 9000
0.8250
0.7500
06300
0 6300
09884
0.5970
0 8100
1.1266
06794
0 7650

Current Formula at
Latest Reporled
Residential Rale

$ 32,062,714
$

$ 32,062,714
(€}

67,184
113,275
209.479
140,951
280,306
214,610
202 369
116,332
341.466
152,886
102,142
105.237

72,069

30,342

58,493
272,354
102,282

24,593

2,491,319

85,510

79,001

34,580

82,310

53,086

60,804

31,925

1,608,629

60,684

63,861

66.625

24,384

18,6/4

59,459
338,717

91,032
297.824
319.639

53.533

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-
PCE utilities

54,667,204
69,448,230

BV v

124,115,434
(2

Effective
Rate for
First
500kWh per Monthly
Month Electric Bill
0.1780 $ 89
0.0897 $ 45
0.0967 $ 48
@ 1@

PCE applies above
a $.10 Floor with a
minimum of
$.05/kWh to non-
PCE utllltlos

$ 63,971,107
s 83,803.667
$ 21,000,000
$ 168,774,774

©®

PCE Payout under Various Assumptions

105,290
192,168
357,920
220,895
473,723
364,564
340,112
182,313
580,653
269,442
180,011
179,104
121,385
47,551
91.669
426,828
160,295
41,133
4,249,052
148,190
129,046
59,103
128,995
92,162
95,290
53,397
2,753,516
95,103
100,081
111,436
41,939
32.118
93,183 |
588,642 1
142.663 |
466.744 |
542,628 |
87,192 1

eghiboRrvroolvsan pigp

129
78
7

245
78
78
79

114
78
75
75
78
79

155

119

208

185
80
7
76
86
7

122
76

121
80
7

155

117
80
7
77

199
76

110

78
87

133,311
212,618
397,052
366,697
523,390
403.556
374,989
221.620
643,001
302,250
201,930
198,398
133,941
64.409
112,993
654,571
233,407
45,269
4,710,479
165.242
144,938
65,572
160.639
102,834
118.182
58,766
3,056.590
128.818
122,853
122,641
46,636
35,715
140,157
657.035
171,501
810498
600.522
98,174

Effective
Rato for
First
500kWh por
Month

0.1005
0.0793

0.0810
(6)

0.1000
0 1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0 1000
1000
1000
1000
1000
1000
1000
1000

O O 0O oo oo

$

Monthly
Electric Bill

50
40

41

50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
00
00
50
50

House to Senate

$ 9,303,903
14,355,437

$
$ 21,000,000
$ 44,659,340

(8)

28,022
20,449
39,131
145,802
49.667
38,993
34.877
39,306
62,348
32,809
21919
19,294
12,556
16,858
21.324
227,743
73.112
4,136
461.427
17,052
15,892
6,469
31,644
10,671
22.892
5,369
303,074
33,716
22,772
11,205
4,698
3,597
46,974
68,394
28,837
343,754
57,894
10,981

8/2/200f



30,645

Payments to Currently Qualified Utilltles
Paymonts to Nowly Qualified Utilities
Payments for Nowly Qualified Community Facilities

PCE Payments

Utility

Igluglg PCE
Illamna/Nawhalan/Nnndalton PCE
Oaarlng PCE

King Cov» PCE
KlpnukPCE

Kokhanok 0*y PCE
Koiiganek PCE

Kotlik PCE

Kol/abua PCE

Koyukuk PCE

Kwalhluk PCE
Kvdgilllngok PCE
laraan Bay PCE
Lavalock PCE

lima Village PCE
Manlay HtM Spring# PCE
Manokotak PCE
McGrath PCE
Chuathbaluk PCE
Crookad Craak PCE

Rad Davil PCE
Slealmwt# PCE

Stony Rlvar PCE
NaknaWs Naknak/Kng Slmn PCE
NapakiakPCE
Napaaklak PCE
Chafomak PCE

Nalaon Lagoon PCE
Nikolai PCE

Nor*# PCE

Nunam (qua PCE
Dillingham/Alakitaglk PCE
Ou/mkle PCF

PaUio Bay PCE

Pilot Point PCE
Platinum PCC
Nonglganak PCC

Ruby PCE

Tolal (raaldanlial and
community) KWM

mubjact lo PCE

85.196
817,524
288.370

1.147,175
691,873
221,867
249.308
741,424

5.805,877

89,884
420,962
343,389
165,567
129,236

31,472
109,010
343,867
840.937

95.782
113.404

43257
137,915

36,501

2,902 514
351,008
'54,578
111,741
1b2,6n.1
108,950

7,480,443
278,560

4,916,369
347,601
82,630
152,385

30,645
449.0/0
246.859

Laal

Raaidantlal

Rata

06030
0.6024
0.6215
0.2400
0.5073
0.6900
0.5000
0 5551
0.3605
0.4500
0.4400
0.5000
0.4000
0.5000
1.1700
06010
0.3400
0.4778
0.7749
0 7749
0.7749
0 7749
0.7749
0 3562
06333
06000
0.5500
0.5200
0 5000
03169
0.3800
02278
0 3610
0.6000
0.5000
0 5000
0 4500
0 0500

s REa] (rgodmPREQH Figadas

Antlclpatad
FY09 Rata

0.9045
0.9036
0.9323
0.3600
0 7610
1.0350
0.7500
0 8327
0.5408
0 6750
0.6600
0,7500
06000
0.7500
1.7550
0 9015
05100
0 7167
1.1824
1.1624
1.1624
1.1624
11624
0.5343
0.9500
0 9000
08250
07800
0.7500
0 4754
0 5700
0 3417
0 5415
09000
07500
07500
06/50
09/50

Current Formula al
Lalest Reported
Residential Rale

$ 32,062,714
$

S 32,062,714
@

32,107
308,096
108,677
121.732
249.109
83,614
88,034
279,417
1,280,718
27.470
124,653
121,256
42,735
45,635
11,861
41,002
69.157
279,212
36.097
42.738
16,302
51,975
13,757
628,430
133.413
171.315
155,171
60.507
38,472
1.340.271
66,608
464.720
76.842
31.140
53,809
10.821
137.243
93.033

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-
PCE utllltlos

$ 54,667,204

$ 69,448,230

$

$ 124,115,434
(2)

Effective
Rato for
First
500kWh per Monthly
Month Electric Bill
0.1780 $ 89
0.0897 $ 45
0.0967 $ 48
3) )

PCE applies above

a $.10 Floor with
minimum of

S.05/kWh to non-
PCE utilities

$ 63,971,107
$ 83,803,667
$ 21,000,000
$ 168,774,774

(5)

PCE Payout under Various Assumptions
I

50,318
482,842
170,316
252,510
408,631
131,038
147,245
437,896

2,274,902

46,683
212634
202,811

74.193

76,329

18,588

64,383
124,691
470.067

56,570

66,978

25548

81,455

21,560

1,119.538
209,082
268.481
243,180

96,036

64,348

2.466,283
116,888 |
996.695 1

136.447 |

48,603 |

90,001

18,099 |
233231 1
145.799 |

157
156
171
70
85
222
80
121
74
78
77
80
76
80
582
155
74
79
286
286
286
286
286
74
180
155
117
95
80
73
75
69
74
155
80
80
78
192

TR DN, prpAd

68,540
656,962
239.996
298,266
457,293
207,446
162,050
543,204
2,558,940
51,683
235,739
223.203
82,784
84,003
33,046
87,372
140,985
518,606
100,571
119,074
45.420
144,811
38.329
1,260.605
300.889
363,662
298512
110.571
70,818
2.807,784
130.923
1,188.286
153,466
66,104
99.050
19,919
258,215
216.002

Effective
Rato for
First
500kWh per
Month

0.1005
0.0793

0.0810

©

0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000

0.1000
0.1000
0.10i

0.1124
0.1124
0 1124
0.1124
0 1124
0 1000
0 1000
0.1000
0 1000
0 1000
0.1000
0.1000
0 1000
0.1000
0.1000
0 1000
0 1000
0 1000
0 1000
0.1000

Monthly
Electric Bill

@

50
40

41

50
50
50
50
50
50
50
50
50
50
50
50
50
50
353
50
50
50
56
56
56
56
56
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50

House to Senate

$

$
$
$

9,303,903
14,355,437

21,000,000
44,659,340

(8)

18,222
174,120
69,680
45,755
48,663
76,408
14,805
105.308
284.038
5,001
23,104
20,392
0,590
7,675
14,458
22,989
16.294
48,539
44,001
52,096
19,872
63,356
16,769
141.067
91.807
95,182
55,332
14,534
6.470
341,501
14.035
191,591
17,019
17.301
9,049
1,820
24.984
70,203

WAIB



Current Formula at
Latest Reported
Residential Rato

30.045
Payments to Currentiy Qualified Utilities $ 32,062,714
Payments to Nowly Qualified Utilities $

Paymonts for Newly Qualified Community Facilities

PCE Payments $ 32,062,714

@
Total (reaidanlul and Lnl
community) KWH Rtildanllal  Anticipated
Utility subjact to PCE Rail FY09 Rat*
Sand Point PCE 1,528,011 0.5248 0.7872 575,564
St. P*ut PCF 1,039,546 0.5300 0.7950 391,769
Stavana Village PCE 86,597 0.5500 0.8250 32,635
Takr.tna PCE 90,729 05810 0.8715 34,193
Port Alaworth PCE 175,265 0.6690 1.0044 66,051
Tanana PCE 408,907 0 5693 0.8540 154.103
Tatlllak PCE 196,335 0.4300 0.6450 56,273
Tanaka* Spring* PCE 239,991 0.4400 0.6600 71,065
Angoon PCE 749,419 0.4177 0.6266 206.038
Chllkat Valley PCE 537,000 0.4177 0.6266 147,637
Moonah PCE 2,021,126 0.4177 0.6266 555,668
Ka>* PCE 938,647 0.4177 0.6266 258,062
Klukwao PCC 216,980 0.4177 0 6266 59,654
TulukaakPCE 252,604 06000 0.9000 95,198
Tuntutuliak PCE 282,850 0.5200 0.7800 105,253
Twin Htlla PCE 123,651 0.5500 08250 46,600
Nikolakl PCE 64,414 0.6000 0.9000 24,275
Unalakl**! PCE 1,285,189 0 3368 0.5052 254564
Unalaaka PCE 5.091,020 0.4444  0.6666 1.528,808
NawtokPCE 264,076 0.7200 1.0800 99,521
Vanatla PCE 1/8,959 0.5100 0.7650 64,893
WhiI* Mountain PCE 334,718 06000 0.9000 126,143
Vakulat PCE 1.428.247 0.4340 06510 414,784
120,039,821

ft1ReE con fracnantQORCE ConFdon

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-
PCE utllltlos

$ 54,667,204
$ 69,448,230
s
$

124,115,434
2

Effoctlvo
Rato for
First
500kWh per Monthly
Month Electric Bill
0.1780 $ 89
0.0897 s 45
0.0967 $ 48
3) 4)

PCE applies above
a $.10 Floor with a
minimum of
$.05/kWh to non-
PCE utllitlos

$ 63,971,107
$ B3,803,667
$ 21,000,000

168,774,774

()

PCE Payout under Various Assumptions

902,466
613,971
51,145
53,586
103,514
241,507
96.374
121,223
354.728
254,182
956.675
444,297
102,705
149.192
167,055
73,030
38,044
460,168
2,603,471
155,967
105,696
197,689
709,217

98
102
117
140
207
132

7

7

77

77

7

7

7
155

95
117
155

74

78
245

87
155

7

LecgtuthnFrence Chisn pece Sofl!

1,050,049
722,484
62,783
69,997
158,510
308,295
107,003
134,395
394,607
282,757
1,064,224
494.245
114,251
202.083
192.338
69,647
51,531
520,759
2.884,572
258,794
119,008
267,774
786,964

Effective
Rate for
First
SOOkWh per Monthly

Month Eloctrlc Bill
0.1005 s 50
0.0793 5 40

0.0810 s 41
6) O
0.1000 50
0.1000 50
0.1000 50
0 1000 50
0.1000 50
0.1000 50
0.1000 50
0.1000 50
0.1000 50
0,1000 50
0.1000 50
0 1000 50
0.1000 50
0.1000 50
0.1000 50
0 1000 50
0.1000 50
0.1000 50
0 1000 50
0.1000 50
0 1000 50
0 1000 50
0 1000 50

House to Senate

9,303,903
$ 14,355,437

$ 21,000,000
$ 44,659,340

®)

147,583
108,513
11,637
16,412
54,996
66,789
10,629
13,172
39,878
28,575
107,549
49,948
11,546
52,891
25,283
16,617
13,487
60,590
281,101
102,827
13,312
70.085
77.747

MICCia



30,*45

Payments to Currentl y Qualified Utilities
Paymonts to Newly Qualified Utilities

Paymonts for Nowly Qualified Community Facllltlos

PCE Payments

Utility
regulated
Chugar.h ( ectnc Aiioc.
At IP (iureiu)
Golden Valty

Homer !le<trtc Atsodation, Inc

MaUr.uiia llectdc Aiuxitticn, inc.

Mun*opel UfM & Po**r
unr*rjlted

Ccppor Valley Eltdnc Aaaoclation. Inc.
KOOtAK ELECT  C ASSOCIATION. INC

City M Borough of Sitka
Gty ol Ketchikan

Cd/ct Sewed

City of Wrangell

C<ty cf Peteroding

Ba/ro* ULAtlea end Electric Cocperat.vo

o Rt oo R O G4

Total (residential and laal
community) KWH Raalrfantlal
aubject to PCE Rata

6000'hookups'.95

397,329,900  0.1180
76,927,200  0.1031
207,451,500  0.2027
135,905,100  0.1422
29G,371500  0.1290
137,050,800  0.0976
16,678,200  0.1579
26,396,700 0 1813
29,144,100  0.1047
32438700  0.0958
11,303,100  0.0362
6,007,800  0.1052
7,831,800 0.1172
8128200 0.1053

Anticipated
FY09 Rata

0.1239
0.1083
0.2128
0.1493
0.1355
0 1025

0.1658
0.1904
0.1100
0.1006
0.0905
0.1105
0.1231
0 1106

Current Formula at
Latest Reported
Residential Rale

32,062,714

32,062,714

)

d)

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-

PCE utilities
$ 54,667,204
$ 69,448,230
S
$ 124,115,434
(2)

Effective
Rate for
First

500kWh per

Month
0.1780
0.0897
0.0967

(3)

Monthly
Electric Bill

$ 89
$ 45
$ 48

(4)

PCE applies above
a $.10 Floor with a
minimum of
$.05/kWh to non-
PCE utilities

$ 63,971,107
s 83.803,667
$ 21,000,000
$ 168,774,774

(5)

PCE Payout under Various Assumptions

(1

@)

@

Utilities Not Currently E igible for PCE

19,866,495
3.846.360
10,372,5/5
6,795,255
14,818,575
6.852,540

833,910
1.319,835
1,457,205
1,621,935

565,155

300.390

391,590

400,410

0.0739
0.0583

0.0993
0.0855
0.0525

0.1158
w m m
0.0600
0.0506
0.0405
00605
0.0731
0.0606

Lo ioFra Qi pecpt)

36.971
29
81
50
43
26

58
70
30
25
20
30
37
30

19,866,495
3,846,360
23,399,077
6,795,255
14,818,575
6,852,540

1,097,342
2,385,338
1.457,205
1,621,935
565.155
300,390
391,590
406.410

Effective
Rate for
First
500kWh per Monthly

Month Electric Bill
0.1005 s 50
0.0793 S 40
0.0810 s 41
(6) (7)
(5)
0.0739 37
0.0583 29
0.1000 50
0.0993 50
0.0855 43
00525 26
0.1000 50
0.1000 50
0.0600 30
0.0506 25
0.0405 20
0.0605 30
0.0731 37
0.0606 30

House to Senate

$ 9,303,903
$ 14,355,437
$ 21,000,000
$ 44,659,340

@)

(6)

13,026,502

263,432
1.065.503
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Discussion of 1IB *4005— Power Cost Equalization
July 23, 2008 Draft

The Power Cost Equalization (PCE) program was designed to equalize electrical power
costs for Alaskans. It docs this by subsidizing power costs in communities with high
power costs within the following limits:
1 Subsidized rates apply only to residential consumers and community buildings.
2. The amount of power subsidized is minimal—500 kWH per month for residential
consumers.
3. The subsidy applies only to power costs less than S.525 per KWH (and greater
than a $.128/kWH rate lloor that is the average rate in Anchorage, Fairbanks and

Juneau).

Recent increases in oil prices prevent PCE from functioning as it was designed to do,
When it was set in 1984, the PCE ceiling rate of 52.5 cents/kWH affected few, if any,
communities because the cost of generating power was below the ceiling rate. As the
price of diesel has risen, the cost of power has also risen. Power costs this winter will
exceed the ceiling rate for 148 of the 161 utilities eligible for PCE payments (assuming a
"% increase in power costs as rates are adjusted this fall). Customers pay 100% of costs
that exceed the ceiling rate. The bottom line is that a typical PCE customer will not pay a
rate near the average urban rate (for 500 kWH per month), but will pay nearly twice that

amount.

Figure |
Powner Costs Highle far PCE Reinurseent

I Current Customer Rato
3Propoiol Customer Rate (Ib 4*
ID UrLao AverflQC Rato (12 fl)

Kb ’AIDJ‘ I tI——

PCE reimbursement mo expected

A t/T'icol PCE customer will pay
toba.c power costs (foil cxcuod WO

about twice the urban average per
KWH « tbi» coding rate romy.ns ot
52 5cent

existing railing win in FV09

60

40

45 55 65 75 85

f'owor Cost (Cunt* pvr KWH)

05 105 115 125 135
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Section 2 of the bill increases the PCE ceiling rate to S2 per KWH. Increasing the ceiling
rate reduces costs to PCE customers with power costs above $.525. As shown in Figure 2,
PCE costs increase as the proposed ceiling approaches SI .20—assuming |) no other
program changes and 2) rates increase by 50%—then flatten out. The S2 dollar figure is
an arbitrary number designed to be substantially above anticipated power costs in the

near future.

Figure 2
Prgected FY0O PCE Cost at Variaus Gailing Rates

120 FS24 ) D W5 2 135 WD weso  I25

Coiling Rate (Cents per KWH)

The assumption that rates will increase by 50% is based on calculations like those shown
in Figure 3. A 50% rate increase would be the result if fuel were available to AVEC at
about $5.50 per gallon.

Figure 3

PCE Projections for AVEC--2007 Data from 2007 AEA Statistical Report

For communities that rely on diesel generators, the cost of producing electrical power

fuel nations <1,919,095 : Everylhmn but price of fuel slays the same

fuol cost/gal $ 228 I 3.00 S 400 vy 5.00 S 0.00 $ 7.00 $ 0.00
fuel cost 11,210,834 14,757,285 19,676,360 24,595,475 29,514,570 34,433.665 39,352,760
other costs 18.491,059 18,491,059 18,491,059 18,491,059 18,491.059 18,491,059 18,491,059
total 29,707,893 33,240.344 33.167.439 43.086,534 48.005,629 52,924,724 57,843,619
kwh sold 63,820,171 63,820,171 63,820,171 63,620,171 63,820,171 63,820,171 &3,820,171
cost ol power $ 047 f 052 $ 0.00 $ 0.00 S 075 S 0.03 0.91
% Increase 12% 28% 45% 62% 78% 95%
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Section 2 also increases the floor rate by 20%. As shown in Figure 1, the combination of
higher floor and higher ceiling result in a PCE customer rate of 154 cents for virtually all
utilities. This is a slight increase for utilities with low power costs, and a large reduction

for utilities with high power costs.

Sections 5 and 6 eliminate language that disqualified large utilities and utilities that
did not use (primarily) diesel for power generation in 1984. The section makes
Golden Valley, Copper Valley, and Kodiak (and perhaps other) utilities eligible for PCE.
Under the bill, the only test for PCE eligibility is the cost of power, so that electric costs
throughout the state arc equalized regardless of how that power is generated.

The cost of expanding eligibility is substantial—the cost of various options can be
projected by changing parameters in a model available on the Legislative Finance web
site, As a cost containment measure, section 1disqualifies PCE power sales for
community facilities if the community population exceeds 10,000. Increasing the floor
rate by 20% (section 2) is also a cost containment measure.

Section | changes the amount of power eligible for PCE. Current law allows 500 kWH
per residential customer per month. An early draft of the bill increased that amount to 700
KWH per month—a return to the level available before program amendments in 1999.
That proposed change was projected to cost over $20 million. Language in the bill
continues to apply PCE reimbursement to an annual maximum of 6.000 kW11 per
customer, but reduces summer eligibility while increasing winter eligibility. The change
reduces projected costs by about S6 million annually.

Sections 3 and 4 make changes to conform to the changes proposed in sections land 2.

The proposed effective date of July 1, 200.$ is problematic. A later effective date and
language to conform to utility billing cycles may be forthcoming.

PCE Discussion Legislative Finance Division 3of3






July 28, 2008

Representative Mike Chcnault, Co-Chair
Representative Kevin Meyer, Co-Chair
House Finance Committee

State Capital Room 519

Juneau, AK 99811-0001

Dear Co-Chairs and Members of the Finance Committee,

On behalfof our statewide membership, thank you for your service to our
great state and for proposing a short-term energy assistance program for all
Alaskans. We applaud your proposal’s emphasis on equity and efficiency.

The Board of Directors of the State Chamber of Commerce offers the
following suggestions. Eliminate the potentially complex utility subsidy, and
redirect all of the one-time cash distribution. Please use a much smaller
amount of money to increase capacity in existing means tested programs such
as the Heating Assistance, Low Income Home Energy Assistance program,
Subsidized Rental Housing Utility Deposit and the Small Municipality
Energy Assistance Program to name a few. Adjustments to Power Cost
Equalization and lowering the threshold for access to means tested energy
assistance programs will address the majority of the energy needs of
Alaskans. A large percentage of Alaskans, although inconvenienced by high-
energy prices, currently have enough discretionary income to weather the

increases.

If a family faces a choice between food and fuel, they would easily qualify
for assistance under the above named programs. For those Alaskans already
relying on these programs, increases in assistance will hold them harmless

from energy price increases.

'Phis approach will assist those Alaskans who truly need relief, while not
undercutting healthy conservation efforts that will be a natural market

response to high-energy prices.

We would encourage the remainder of our treasury's surplus be placed in the
most restrictive savings account possible. To paraphrase a Native American
proverb, "We do not inherit the "surplus” from our ancestors; we borrow it

from our children."

flic biggest risk from the utility subsidy and cash payment is a loss of
political will to end both programs if energy prices decrease. Additionally,
even though the energy assistance proposal is scheduled to last one year, why
would any loader end the assistance program if energy prices were unchanged

aPer that/ arends?



We heartily applaud your efforts to compile the much more important long-
term energy plan, but we are not naive to think that the plan will have
substantial impact on energy use or cost within five years. Given that
assumption, then our state could easily end up funding the “short-term”
program for those five years - to a tune of $6 billion.

Six billion dollars might underwrite or encourage large portions of the long-
term plan, and yield benefit to many generations.

Please, help those in need today, and spend wisely to benefit our children
tomorrow.

Sincerely,

oo &V

WaynoA. Stevens
President/CEO



Alaska Energy Authority
PCE Program Overview
July 24, 2008

Program Establishment and Eligibility:

The PCE program was established in 1985 as one of the components of a statewide
energy plan, providing economic assistance to customers in rural areas of Alaska that do
not have the benefit of large subsidized energy projects such as the Bradley Lake
Hydroelectric Project, the Alaska Intertie, and the Four Dam Pool Project. Prior to the
PCE program, there was the Power Production Assistance Program and the Power Cost
Assistance Program.

An electric utility is eligible for PCE reimbursement if 1) they provide electric service to
the public for compensation 2) during calendar year 1983, had eligible residential
consumption less than 7,500 megawatt hours for one community, or if the utility served
two or more communities had eligible residential consumption less than 15,000 megawatt
hours and 3) during calendar year 1984, the utility produced more than 75% of their
power by diesel generators.

If served h, an eligible utilit¥, a residential customer is eligible for PCE credit up to 500
kWh/mciith A community tacility, defined as a water and sewer facility, public outdoor
lighting, charitable educational facility, or community building whose operations are not
Paid for by the state, the federal government, or private commercial interests, is eligible
or PCE credit. Collectively, eligible community facilities share PCE credit up to 70
kWh/month multiplied by the community population.

Program Administration:

The Regulatory Commission of Alaska determines the PCE level for each utility based on
0 Fuel expenses such as the cost of fuel, and transportation; and
0 Non-fuel expenses such as salarieo, insurance, taxes, parts and supplies,
interest and other reasonable costs

The Alaska Energy Authority administers the PCE program based on:
n Fiscal expropriation by the Legislature
Monthly ieports submitted by the participating utilities, and
Determination of eligibility for residential and community facility customers

Program Formula:

RCA sets the PCE level b}/ calculating the lesser of the rate charged by the utility or eligible
power costs hased on the following formula

95% of the eygible costs per kWh between o
00 cents/kWh or the weighted average residential rates of Anchorage,
Juneau and Fairbanks, "the floor." (currently 1283 cents/kWh) and
52,5 cents/kWh, "the ceiling."



Costs below 12.83 cents/kWh and above 52.5 cents/kWh are not eligible for PCE. The
current maximum PCE level is 37.69 cents/kWh (52.50-12.83) x 0.95. Currently there are
approximately 41 locations at the maximum PCE level.

RCA provides AEA the base rate calculation annually; the FY 2009 calculation was
based on Utilities’ 2007 annual reports. In FY 2008, the average cost of power in
Anchorage, Fairbanks and Juneau exceeded 12.0 cents/kWh for the first time since the

12.0 cent floor was established.

Fiscal Year Base Rate (cents/kWh)

2003 10.60
2004 1057
2005 1052
2006 11.10
2007 1170
2008 12.87
2009 12 83

Detail from RCA's FY 2009 hase rate calculation:

Utility Cents/kWh % Utility's Residential kWh in % Total Residential kKWh in
Anch, Fbks, orJuneau Anch, Fbks, and Juneau

AEL&P 10.02 100 00 13.88
Chugach 1381 98 7 5371
Electric

GVEA 16.92 22.20 6.93
MEA 1341 26.80 11.08
ML&P 9.47 100.00 14.39

Program Eligibility:

An eligible residential customer may receive PCE credit on up to the first 500 kWhs

consumed each month.
Sample Residential Rates and PCE Benefit

Community Lime Village Cordova Chuathbaluk  King Wainwright
Cove (2007)

Residential Cistomers 20 798 42 184 520
Residential Rztes

S/kWh 1.1700 0.4313 07749 0.2400 0.1500
PCE 100%

5/kWh 0.3769 0.1628 0 3769 0.0713 00213
Effective Rate 0 7931 0.2685 0.3980 0.1687 0 1287

Assuming Residential Customer uses 500 KWh/month
SCost/monthno PCE S 58500 S 21565 S 38745 s 12000 S 7500

S Benefit/month at
00% S 18845 § 8140 S 18845 S 3565 S 1065

$Cost/month at 100% S 39655 S 13425 S 1900 S 8435 S 6435

Each community has a maximum community facility credit of 70 kWh per month
multiped by the community population  Examples of community facilities include
washeteria, water pump station, street lights, community centers, city and tribal council

offices, and clinics



For FY 2007, there were 22 communities that consistently reached their kWh capacity for
community facilities. The 22 communities include Chignik, Chignik Lagoon, Cordova,
Egegik, False Pass, G&K utility serving Cold Bay, Galena, Grayling, Healy Lake, HuEhes,
lgiugig, Deering (served by Ipnatchiaq Utility), King Cove Larsen Bay, Minto, Naknek,
Selawik, St. Paul, Skagway, Stevens Village, Takotna, and Nikolski (vserved by Umnak

Power Company).

State end Federal customers, as well as commercial customers, including schools, are
not eligible for PCE credit.

PCE Endowment Fund:

The PCE Endowment Fund was created and capitalized in FY 2001 with funds from the
Constitutional Budget Reserve and the Four Dam Pool Project sale proceeds. The DCE
Endowment Fund is managed bY the Department of Revenue for the Alaska Energy
Authority; it is invested to earn at least 7% over time. S182.7 million was appropriated to
the fund in FY 2007. The deposit occurred in October 2006.

e AS 42.45.085 provides that 7% of the PCE Endowment Fund's 3 year monthly avera?e
market value may be appropriated to the PCE Rural Electric Capitalization Fund fcr
annual PCE program costs.

PCE Endowment Invested Assets atJure 30:

Fiscal Year Earnmqs Fair Value Actual Return

2000 1,726,614 101,726 614

2001 6,049,40/ 95,677,206 (6.00)%
2002 55,716,2143 172,445,674 (5,09)%
2003 6,241.929 166,653,975 3.88%
2004 20,676,236 179.303 474 12.90%
2005 15,384,400 181,113,210 8.78%
2006 14,591,803 184,456,694 8.43%
2007 44,876,372 400,250.076 15.91%
2008 (18,750,502) 368,706,164 (468)%
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July 9, 2008

To The Honorable Legislators
State of Alaska

| am writing to voice my opposition to the Governor’s plan to give away money to
everyone in the St.

To give away State money for cost of living rate increases is poor policy. There will
certainly be future price increases in some if not most products. Energy price increases
are not unique to urban or rural Alaskans. Yes, | know home heating prices are up
disproportionately in the bush, but | am also sure that the cost of commuting to work is
up disproportionately in Wasilla. Every individual and business in America is impacted
by high energy prices. Alaska is one of the few places where this has a positive impact

on our economy.

Alaska has many unmet needs. Our education system, roads and airports, and public
safety programs arc far from best in class categories. Leadership and a little imagination
can benefit all Alaskans much more than a cash (orgasl giveaway program.

There will be no long term benefit to the State or its cili/ens by indiscriminately giving
away the State’s money. Another entitlement program is not good for Alaska and
difficult to eliminate when (not if) oil prices go down.

This is my 40"1year in Alaska and this would be the worst legislation, if passed, that |
have seen.

Since this my first legislative letter, | don’t want it to all be negative. | applaud the 2008
Legislature for funding the CUR, providing revenue sharing for municipalities, forward
funding the school budgets and killing the $500 give away. Please don’t backslide during
the special session and give away our current revenue windfall.

Sincerely,

Robert Hallow

9601 Sidorof Lane
Anchorage. AK 99507
Ibhallow (yahoo.com



July 31, 2008

Senate Finance Committee
Alaska State Legislature

Re: AVEC Support for changes to the PCE program
Honorable Co-Chairs and Members of the Senate Finance Committee:

Alaska Village Electric Cooperative serves 22,000 residents of 53 Alaska villages, constituting
44% of Alaska's village population. We are collectively the largest recipient of Power Cost
Equalization payments, constituting about one third of all payments. This is because our
villages are small and remote and costs to maintain sustainable electric systems are very high.

Two months ago, AVEC's board of directors adopted a resolution declaring a fuel cost
emergency, as we were facing a fuel cost increase of almost 100% over 2007. As a result of
that cost increase, it was clear that our members could not possibly afford to purchase the very
modest amount of electricity they consume since PCE would only cover a relatively small
amount of total costs.

The bill before you today makes a tremendous difference in our villages' economics. Raising
the ceiling on allowable eligible costs is absolutely critical to village residents and community
facilities Before any bills modifying PCE were introduced. AVEC had worked with other electric
i lities to develop a formula to raise the ceiling, staying mindful of what might be acceptable to

the Legislature and the Administration.

The formula we proposed was a very modest increase of lhe cap to 72.5 cents, based upon fuel
costs of about $4 50 a gallon We ourselves experience costs significantly higher than that and
just a lew months ago, had to fly 16.000 gallons of fuel into Ambler at a cost of $8 35 a gallon.

Ambler's electricity cost right now is 88 cents a KWh, and will likely be close lo S1.10 by the end

of this year
AVEC whole-heartedly supports increasing the cost cap to S1 15 a kWh There will undoubtedly
be a handful of villages whose cosls still exceed that cap. but I hope that projects that are

underway or in the planning stages will work to lower those cosls in Ihe near future so that all
Alaskans can lIre assured that they will have access lo affordable electricity for at least a modest

number of kilowatt-hours

Yours very sincerely,

Meera Kohler
President & CEO



Sagah Palin
éovernor

GOHERNIRICOVSTAIEAK LB
State of Alaska

O ffice of the governor

Juneau

July 31,2008

The Honorable Bert Stedman

Alaska State Senator

Co-Chair, Senate Finance Committee
Slate Capitol, Room 516

Juneau, AK 99801

The Honorable Lyman Hoffman
Alaska State Senator

Co-Chair, Senate Finance Committee
State Capitol, Room 518

Juneau, AK 99801

Dear Co-Chair Stedman and Co-Chair Hoffman:

[S

At the hearing on SB 100-1 you requested additional information on how much of
the marine fuel sold in the state of Alaska was to non-residents. The Department of
Revenue does not track sales to residents and non-residents. The Department was able
tj tell me that about -10 percent of the marine fuel is sold in llouse District 37 which
includes Dutch llarbor and other communities. While there is no breakdown available
between marine fuel sold lo residents and non-residents, there are approximately 1706
limited entry or open access fishing permits held by residents of Alaska in House
District 37. Hach of these individuals would likely see a significant benefit from a
suspension of the tax on marine fuel. A list by community is enclosed for your review.

Please ad\ ise if you have any further questions.

Sincerely.

Randy Rtiaro

Special Staff Assistant

Indosure
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Limited Open  Community

Community Name Entry Access Total
Adak 1 7 8
Akutan 0 9 9
Aleknagik 28 1 29
Amchitka 0 0 0
Atka 0 9 9
Attu Station 0 0 0 House District 37
Chignik 7 12 19
Chignik Bay 3 0 3 Year-End Permits
Chignik Lagoon 26 26 52 by Community - 2007
Chignik Lake 5 0 5
Clarks Point 11 0 11
Cold Bay 3 2 5
Dillingham 241 54 295
Dutch Harbor 8 41 49
Eareckson AS 0 0 0
Egegik 19 4 23
Ekuk 0 0 0
Ekwok 3 0 3
False Pass 6 7 13
Ivanof Bay 0 0 o
King Cove 52 47 99
King Salmon 39 3 42
Koliganek 17 0 17
Manokotak 113 3 116
Naknek 113 13 126
Nelson Lagoon 27 2 29
New Stuyahok 25 3 28
Nikolski 0 2 2
Perryville 7 2 9
Pilot Point 12 2 14
Port Heiden 13 2 15
Port Moller 0 0 0
Portage Creek 0 0 0
Pribilof Island 0 0 0
Saint George Island 0 6 6
Saint Paul Island 0 23 23
Sand Point 94 130 224
Shemya Island 0 0 0
South Naknek 32 0 32
Squaw Harbor 0 0 0
Togiak 292 26 318
Twin Hills 10 2 12
Ugashik 5 0 5
Unalaska 9 47 56

Grand Totals 1221 485 1706



*y Caily Gas Price Barometer

Auto Club South

Contact: Randy Bly, Director Community Relations, AAA Auto Club South,
813-289-5934, or pager: 1-877-766-6215

Gregg Laskoski, Managing Director, Public & Govt. Relations,
813-289-1320. or pager: 877-764-0975

AAA DAILY GAS PRICE BAROMETER SHOWS CONSUMERS
BENEFITED FROM MONTH-LONG REDUCTION IN STATE GAS TAX

TAMPA. FL (Sept. 1) - Today's AAA Daily Gas Price Barometer - comprised of Tuesday’s
(August 31 data) credit card transactions from more than 5,000 Florida retail stations - estimates
that motorists filling up yesterday taved an average of 9.4 cents per gallon that can be attributed
to the Motor Fuel Tax Relief Act of 2004.

AAA's report is significant because it is based on actual purchases versus informal surveys and
observations. Oil Price Information Service monitors and reports prices from more than 60.000

stations daily for AAA.

"We are pleased to sec that retailers in Florida are still passing along to motorists the full benefit
of the tax savings,” said Kevin Bakcwell, senior vice president. AAA Auto Club South.
Bakcwell noted that Wednesday’s report will reflect the final day of the tax break (Tuesday's
prices) and that Thursday’s report will reflect the first day of post-tax relief prices (Wednesday's

prices).

Following is AAA’s estimate of the Savings Per Gallon To Consumer based on Florida's
statewide average price for Self Service Regular Unleaded for Saturday. Sunday and Monday.

August 31:

Price GA/TN Average F.stimate of FL Average Price FL Actual Savings Per Gallon To
Date Actual Price on ~ Without Tax Cut (GA/TN Price On This Consumer

This Date Average x 107.62%) Date
08/31 S1.769 $1,903 $1,809 S0.094

To determine the above estimate
AAA used July 2004 data to calculate a monthly average price for Florida and the combined monthly average
price for Georgia and Tennessee, using each state’s actual daily prices for the entire month. AAA then divided the
Florida average by the combined Georgia/Tennessee average to determine the average relationship between
prices in these states. For the month of July, prices in Florida averaged 107.62% Of prices in Georgia/Tennessee
combined. An assumption is made that August will produce a similar price relationship.

AAA's fuel price information updates can be found at www.aaa.com/fucluauuc. Daily prices
reported on Wednesday, Thursday, Friday and Monday represent the average price of all
transactions lor the 24 hour period ending midnight on the previous weekday. Average prices for
the 7? hour period comprised of Saturday, Sunday and Monday arc combined and reported on

Tuesday.
-more-
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The following chart illustrates price changes in Florida, Georgia and Tennessee since July 30,
2004.

Florida —+ —Georflia —A—Tonn

Source: AAA Auto Club South .mil Oil Tiicc Information Service (OI'IS)

N'OTI-: Due to Hurricane Charley, no reports were issued thence the tlat lines on the above graph) between August 13 and August 27 Actual
price dates ollectcd were August 12 thinugh August 26

AAA Atito Club South is one of the largest motor clubs in the AAA federation serving the
interests of more than 47 million motorists nationwide. Headquartered in Tampa. AAA Auto
Club South represents more than 3.6 million members in Florida, Georgia and the western two-

thirds of Tennessee.
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Sarah Fisher-~oad, Deputy Director of Operations,
Alaska Energy Authority, Department of Commerce,

Community and Economic Development
vDavid Teal, Director, Legislative Finance Division
- Jay Livey, Staff, Senator Hoffman

Teleconference
Bob Pickett Chairman, Regulatory Commission of

Alaska

"Dennis Wheeler, Commissioner, Regulatory

Commission of Alaska
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Richard Gazawav, Hearing Examiner, Regulatory

Commission of Alaska

Questions;

Chris Poag, Assistant Attorney General, Department
of Law (JNU)



