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CS F O R  H O U SE  B IL L  NO. 4001(FIN)

IN THE LEGISLA TU RE OF THE STATE OF ALASKA

TW ENTY-FIFTH LEGISLA TURE - FOURTH SPECIAL SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
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A B IL L  

F O R  AN  A C T  E N T IT L E D  

"A n  A ct m ak ing  supp lem en ta l ap p ro p ria tio n s , cap ita l a p p ro p ria tio n s , and  o ther 

a p p ro p ria tio n s ; m aking  a p p ro p ria tio n s  to  capitalize funds; and  p rov id ing  fo r an 

effective da te ."

BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F T H E  ST A T E  O F  A LA SK A :

* Section 1. D EPARTM ENT OF REVENUE, (a) The sum o f  550,000,000 is appropriated 

from the general fund to the Alaska Gaslinc Inducement Act reim bursem ent fund 

(AS 43.90.400(a)) for the natural gas pipeline project construction inducement under 

AS 43 .90 .110(a)(1).

(b) The sum o f $25,000,000 is appropriated from the general fund to the Department 

o f  Revenue, A laska Natural Gas Developm ent Authority, for the in-state gas pipeline 

segm ent.

(c) The sum necessary to pay each qualified resident a $1,200 resource rebate and to 

pay related adm inistrative costs is appropriated from the general fund to the Department o f 

Revenue for the Alaska resource rebate program and related adm inistrative costs for the liscal
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year ending June 30, 2009.

* Sec. 2. ALASKA ENERGY AUTHORITY, (a) The sum o f  $600,000 is appropriated from 

the power cost equalization and rural electric capitalization fund (AS 42.45.100) to the Alaska 

Energy A uthority for pow er cost equalizarion paym ents for the liscal year ending June 30, 

2008.

(b) T he sum o f  $9,000,000 is appropriated from the general fund to the A laska Energy 

A uthority for payment o f  pow er cost equalization for the fiscal year ending June 30, 2009.

* Sec. 3. DEPARTM ENT OF HEALTH AND SOCIAL SERVICES. The amount 

necessary, estimated to be $1,900,000, is appropriated from the general fund to the 

D epartm ent o f  Health and Social Services, division o f  public assistance, to implement 

provisions o f  the A laska resource rebate program relating to continued eligibility for certain 

assistance program s and veterans' benefits and to pay for related adm inistrative costs for the 

fiscal year ending June 30, 2009.

* Sec. 4. ALASKA HOUSING FINANCE CORPORATION. The sum o f  $60,000,000 is 

appropriated from the general fund to the A laska energy efficient home grant fund 

(AS 18.56.410) for grants under AS 18.56.410 by the A laska Housing Finance Corporation.

* See. 5. FUEL PURCHASE ASSISTANCE, (a) T he sum o f  $5,50^ 000 is appropriated 

from the general fund to the bulk fuel revolving loan fund (AS 42.45.250(a)).

(b) The sum o f  $5,300,000 is appropriated from the general fund to the bulk fuel 

bridge loan fur.d (AS 29.60.660(a)).

(c) The sum o f  $110,000 is appropriated from the bulk fuel bridge loan fund 

(AS 29.60.660(a)) to the Departm ent o f  Commerce, Com m unity, and Econom ic Development 

for operating costs for adm inistering the bulk fuel bridge loan program for the fiscal year 

ending June 30, 2009.

* Sec. 6. D EPARTM EN T OF TRANSPOR TATION AND PUBLIC FACILITIES, (a) The 

sum  o f  $29,600,000 is appropriated from the general fund to the Department o f  

Transportation and Public Facilities for reconstruction o f  the Dalton Highway from milepost 

175 to m ilepost 209.

(b) The sum o f  $23,300,000 is appropriated from the general fund to the Department 

o f  Transportation and Public Facilities for reconstruction and repair o f  the Dalton Highway 

culverts from m ilepost 260 to milepost 321.

CSIIB 4001 (FIN) -2-
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1 (c) The sum  o f  $18,000,000 is appropriated from the general fund to the Department

2 o f  Transportation and Public Facilities for material site developm ent and corridor surveys and

3 design starts for gas line infrastructure.

4 * Sec. 7. SHARED TAXES. The am ount necessary, estimated to be $100,000, to pay to

5 m unicipalities that amount o f  aviation fuel tax proceeds to which they would have been

6 entitled under AS 43.40.010(e) for aviation fuel taxes that would have been due under

7 AS 43.40.010 during the fiscal year ending June 30, 2009, but were not collected during a

8 suspension o f  m otor fuel taxes imposed under AS 43.40.010 is appropriated from the general

9 fund to the Departm ent o f  Revenue for the fiscal year ending June 30, 2009, for paym ent to

10 m unicipalities o f  the amounts to which they would have been entitled under AS 43.40.010(e)

11 had not the m otor fuel tax been suspended.

12 * See. 8. DEPARTM ENT OF N A TU RA L RESOURCES. The sum o f  $5,500,000 is

13 appropriated from the general fund to the Departm ent o f  Natural Resources for gas pipeline

14 implementation.

15 * Sec. 9. LAPSE, (a) The appropriations m ade in secs. 1(a), 4, 5(a), and 5(b) o f  this Act arc

16 for the capitalization o f  funds and do not lapse.

17 (b) The appropriations made in secs. 1(b), 6, and 8 o f  this Act arc for capital projects

18 and lapse under AS 37.25.020.

19 * Sec. 10. RETROACTIVITY. Section 2(a) o f  this Act is retroactive to June 30, 2008.

20 * Sec. 11. CONTINGENCY. The appropriation made in sec. 7 o f  this Act is contingent on

21 the passage by the Twenty-Fifth Alaska State Legislature and enactment into law o f  a bill that

22 suspends the motor fuel tax imposed under AS 43.40.010.

23 * Sec. 12. This Act takes effect im mediately under AS 01.10.070(c).

II WORK DRAFT WORK DRAFT 25-GH3056\L
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IN THE LEGISLATURE OF THE STATE OF ALASKA

TW ENTY-FIFTH LEGISLATURE - FOURTH SPECIAL SESSION 

BY TIIE HOUSE FINANCE COMMITTEE

O ffe red :
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF TIIE GOVERNOR

A B IL L  

FO R  AN A C T  E N T IT L E D  

"A n  A ct m ak ing  supp lem en tal ap p ro p ria tio n s , cap ita l ap p ro p ria tio n s , and  o th e r 

ap p ro p ria tio n s ; m aking  ap p ro p ria tio n s  to capitalize funds; and  p rov id ing  for an 

effective d a te ."

BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A LA SK A :

* Section 1. DEPARTM ENT OF REVENUE. The sum o f 550,000,000 is appropriated from 

the general fund to the Alaska Gaslinc Inducement Act reim bursement fund 

(AS 43.90.400(a)) for the natural gas pipeline project construction inducement under 

AS 43.90.110(a)(1).

* Sec. 2. ALASKA ENERGY AUTHORITY, (a) The sum o f  $600,000 is appropriated from 

the power cost equalization and rural electric capitalization fund (AS 42.45.100) to the Alaska 

Energy Authority for power cost equalization payments for the fiscal year ending June 30, 

2008.

(b) The amount necessary, estimated to be 5100,000,000, is appropriated from the 

general fund to the Alaska Energy Authority for payment o f  pow er cost equalization and

-I*
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1 related administrative costs for the fiscal year ending June 30, 2009.

2 * Sec. 3. DEPARTM ENT OF REVENUE. The sum necessary to pay each qualified resident

3 a $1,000 resource rebate and to pay related adm inistrative costs is appropriated from the

4 general fund to the Department o f  Revenue for the Alaska resource rebate program and

5 related adm inistrative costs for the fiscal year ending June 30, 2009.

6 * See. 4. DEPARTM ENT OF HEALTH AND SOCIAL SERVICES, (a) The amount

7 necessary, estimated to be $1,800,000, is appropriated from the general fund to the

8 Department o f  Health and Social Sendees, division o f  public assistance, to im plem ent

9 provisions o f  the Ataska resource rebate program relating to continued eligibility for certain

10 assistance programs and veterans' benefits and to pay for related adm inistrative costs for the

11 fiscal year ending June 30, 2009.

12 (b) The amount necessary, estimated to be $10,100,000, to pay the maximum benefits

13 allowed under the state implementation o f  the federal low-incom e heating and energy

14 assistance program and the Alaska heating assistance program is appropriated from the

15 general fund to the Department o f  Health and Social Sendees for the energy assistance

16 programs for the fiscal year ending June 30, 2009. |

17 * See. 5. ALASKA HOUSING FINANCE CORPORATION. The sum o f  $60,000,000 is

18 appropriated from the general fund to the Alaska energy efficient home grant fund

19 (AS 18.56.410) for grants under AS 18.56.410 by the Alaska Housing Finance Corporation. j

20 * Sec. 6. FUEL PURCHASE ASSISTANCE, (a) The sum o f  $5,500,000 is appropriated

21 from the general fund to the bulk fuel revolving loan fund (AS 42.45.250(a)). I

22 (b) The sum o f  $5,300,000 is appropriated from the general fund to the bulk fuel

23 bridge loan fund (AS 29.60.660(a)). |

24 (c) The sum o f  $110,000 is appropriated from the bulk fuel bridge loan fund

25 (AS 29.60.660(u)) to the Department o f  Commerce, Community, and Economic Development

26 for operating costs for adm inistering the bulk fuel bridge loan program for the fiscal year

27 ending June 30, 2009. I

28 * See. 7. DEPARTM ENT OF COMM ERCE, C O M M U N I T Y ,  AND ECONOM IC

29 DEVELOPMENT. The sum o f  $147,600 is appropriated from the general fund to the

30 Department o f  Commerce, Community, and Economic Development, Regulatory

31 Comm ission o f  Alaska, for additional duties related to recalculating power cost equalization

WORK DRAFT WORK DRAFT 25-GH3056\M
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1 || levels for the fiscal year ending June 30, 2009.

2 || * Sec. 8. DEPARTM ENT OF TRANSPORTATION AND PUBLIC FACILITIES, (a) The

3 || sum  o f $29,600,000 is appropriated from the general fund to the Department o f

4 || Transportation and Public Facilities for reconstruction o f  the Dalton Highway from milepost

5 II 175 to milepost 209.

6 || (b) The sum o f  $23,300,000 is appropriated from the general fund to the Department

7 II o f  Transportation and Public Facilities for reconstruction and repair o f  the Dalton Highway

8 || culverts from m ilepost 260 to m ilepost 321.

9 || (c) The sum o f  $18,000,000 is appropriated from the general fund to the Department

10 II o f  Transportation and Public Facilities for material site development and corridor surveys and

11 || design starts for gas line infrastructure.

12 || * Sec. 9. LAPSE, (a) The appropriations made in secs. 1, 5, 6(a), and 6(b) o f  this Act are for

13 || the capitalization o f  funds and do not lapse.

14 || (b) The appropriations made in sec. 8 o f  this Act are for capital projects and lapse

15 || under AS 37.25.020.

16 II * Sec. 10. RETROACTIVITY. Section 2(a) o f  this Act is retroactive to June 30, 2008.

17 || * See. 11. This Act takes effect im mediately under AS 01.10.070(c).
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OFFERED IN TH E HOUSE 

TO: CSHB 4003(CRA)

A M E N D M E N T

Page 1, line 5, following "fuel;":

Insert "m ak ing  a special ap p ro p ria tio n  to the renew ab le  energy  g ra n t  fund ;"

Page 3, following line 8:

Insert a new bill section to read:

"* Sec. 5. FUND TRANSFER, (a) The sum  o f $150,000,000 is appropriated from the 

general fund to the renewable energy grant fund (AS 42.45.045).

(b) It is the intent o f the legislature that the

(1) $50,000,000 a year m entioned in sec. 1(b), ch. 31, SLA 2008, is a 

guideline and not a cap on appropriations to the renewable energy grant fund (AS 42.45.045); 

and

(2) A laska Energy A uthority may consider qualified projects that cost more 

than $50,000,000."

Renum ber the following bill sections accordingly.

Page 3, following line 17:

Insert a new bill section to read: l U / ^ .  I , -2 0 O - J

"* Sec. 8. Section 5 o f  this Act takes effect Augu*t-20r-200$_"

Renum ber the following hill section accordingly.

Page 3, line 18:

Delete " This"

L -1-
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A M E N D M E N T1 A M E N D M E N T

2 by R ep resen ta tiv e  C raw fo rd

3 on HB4001VA

4 || o ffered  in th e  H ouse F in an c e  C om m ittee

5

6 II a d d

7 A LA SK A EN ERG Y  AUTHORITY. The sum o f $2,000,000 is appropriated to the

8 A laska Energy A uthority for environm ental, engineering, and related feasibility studies for the

9 || Chakacham na H ydroelectric project.
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C h a k a c h a m n a  H y d r o e l e c t r i c
( C H P )

( j n o ' )

TDX Powei h?s been  gran ted a preliminaiy perm it by the FERC to evaluate the Chakachamna 
Hydroelectric Project (CHP). This proposed 330 MW hydro facility has been  investigated for more than 
60 years, and TDX Power believes it has tremendous potential to provide up to 1/3 of the rail belt grid's 
electric needs. The proposed CHP will have minimal environmental impact and offers the potential for 
long term , predictably priced power from a renewable energy resource.

Sam? specific details abou t the  project include:

• The CHP would include 330MW of hydroelectric genera ting capacity and would produce 
1.6 billion kwh per year. Currently, the rail belt grid consumes roughly 5 billion kwh per 
year.

• The CHP would harness the energy through the inter basin transfer of wate r from 
Chakachamna Lake by way of a 10-mile hard-rock tunnel to an underground 
powerhouse  th a t  would discharge to  the McArthur River, in the neighboring valley. A 
small diversion dam, inlet structure, and fish passage facility would be located at the 
ou tle t of lake Chakachamna. (see attached map)



« The total head would be approximately 1,100 feet, and the powerhouse eleva'ion 
would be near sea level.

° Most of the utilities are looking to bring on new genera tion in the next eight years, 
which coincides with the approximate horizon in which Chakachamna could come on 
line.

• Power from the  CHP would be clean and renewable, and would provide a firm, fixed and 
predictable cost for energy to the rail belt grid. Current genera tion costs are heavily 
weighted towards the cost of natural gas.

TDX Power is conducting meetings with sta te and federal agencies as well as NGO's as part of the 
preliminary licensing process to  develop a project work scope. An initial engineering design and cost 
analysis will be complete in the early spring of 2008, at which time TDX Power will make a decision on 
w he th e r  or not to  continue development efforts in support of the CHP.

The proposed CHP is located approximately 85 miles west of Anchorage and only 42 miles from the 
Chugach Electric Association (CEA) Beluga substation that feeds power to the "railbelt" grid system.

For questions or further information on the CHP, please contact:

Eric Yould -  Project Director 
(907) 278-2312-Telephone 
oyould@tdxpower com - Email



IL P l
o -------------------------------------------- o

June 26, 2008

Honorable Paul Seaton, Representative 
Alaska State Legislature 
345 W. Sterling Highway, Suite 102B 
Homer, AK 99603

Subject; Chakachamna Hydropower 

Dear Representative Seaton;

As you know, TDX Power has obtained a Federal Energy Regulatory Commission preliminary permit to 
evaluate the hydropower potential of the Chakachatna River on the west side of Cook Inlet.

Chakachamna hydropower has the potential of providing a major portion of the Railbelt's electric needs. 
If on-line today, the 330-me ^awatt Chakachamna would be capable of meeting approximately a third of 
th e  electrical needs from Homer to Fairbanks. Unfortunately developing such a project is time 
consuming and costly. If all goes well, we anticipate it will cost In excess of $20 million and as much as 
five years to obtain licenses and other approvals for the Chakachamna project, and ano the r $1.7 billion 
(2008 dollars) to construct the project over a four-year period.

TDX Power had anticipated first-year funding for field studies of approximately $2.7 million (See Table 
1). However, while wo have already committed significant funds to initiate the field investigations, we 
have found it necessary to limit our program to just those studies depicted in Table 2. We are about $2 
million short of the amount of funding needed to keep the project on schedule. We are in the 
m eantime in negotiations with a potential joint venture partner that will be capable of fully funding the 
ongoing investigations.

You have asked how the legislature might help keep this project moving forward in the most 
expeditious manner. TDX requests State matching funding of $2 million to assist in the current field 
investigation program. Not only would State assistance lower the overall cost of Chakachamna power 
but it would also provide information useful to nearby geothermal and wind resource development in 
which the State has expressed interest

We envision that IDX Power and its partners would receive an equity return only on funds we invest 
directly in Chakachamna. There would be no return on any "debt financing" or, if the S tate chose, to the 
partnership for any State contribution. The State could choose to forego repayment of state 
contributions, in which case the benefit of lower cost j ower would flow straight through to consumers, 
or th e  State could establish a repayment schedule.

4300 8  Street, Suite 10? Anchorage, A< 99S03 

(907) 702 84*i0 .907) 2 78 233J



In fact, the Bradley Lake hydropower project was financed partially from a $200 million equity 
contribution from the State and the balance from the revenue bond market (approximately $150 
million). Any State funding for Chakachamna could be handled in the same fashion as for Bradley Lake

The State could cither contribute directly to the project 's development (equity or loan), or it could fund 
a particular portion of the project, such as the transmission lines and access roads. As I mentioned 
earlier, o ther renewable energy development could benefit as well. In addition to Chakachamna, the 
S tate is considering development of Mt. Spurr geothermal that is contiguous to Chakachamna, and there 
is also a significant wind resource in the general area.

Any State assistance at this stage of project development would help keep Chakachamna on a timely 
track, and ultimately would help to lower the cost of power from the project. Any future equity 
contributions would further lower the cost of Chakachamna power.

I hope this information is helpful. Please feel free to contact me at 243-9963 or Eric Yould, our 
Chakachamna Program Director, at 745-8367.

Best Regards,

Nicholas Goodman 
Chief Executive Officer

4 JOG a S u e d , Suite 402 AnchuMtte. a < 99S0J 

(907) 7G2 S4r.O (907) 2 7 S 7 W  (a*



T a b l e  1 
2 0 0 8  F i e l d  P r o g r a m  

C h a k a c h a m n a  H y d r o p o w e r  P r o j e c t  
F E R C  L i c e n s i n g

1
1

T ask

Cost Estim ate Sum m ary 

Suhtask Name
'

Total Costs

1 Task I -  P rogram  Mgf.
1
j

Project Management 
Communication & Coordination 
Logistics 
Q/VQC

193.282 
881 

640.627 , 
33.571

1 Program  M anagem ent Subtotal S868.361 j
I Task 2 -  Hydrology Historical Data Evaluation 4.979

Stream Gaging Program 177.751
Chakachamna Lake Inflow 5.486
Chakachatno/VfeArthur Water Balance 21.391
Groundwater Studies 36.053

Hydrology Subto tal 8245,660
! T ask  3 -  F isheries Historical Data Evaluation 14.100

Lake Butin metry'Bioaooustics 195.171
Didson Sonar Program 294.894 ■

I Salmon telemetry 301.517
1 Salmon Escapement 143.113
i I 1 akc l est Netting'Gencral Recon. 106.721

Downstream Aquatics Study 136.553
Instream Flow Data Needs Assessment 88.551
Data Management 39.643

Fisheries Subto tal 81,320,263
Task 4 -  W etlands Recon & Background Data Compilation 48.085

Design Study o f Reduction in Ash Soils 21.500
Wetland llulrologx Study Concepts ______ ."’■2.624

W etlnntfs Sub to ta l S 102,209
T ask 5 -W ild life Raptor Nesting Surveys

Breeding Waterbird and l.undhird Survev
21.505

101.126
W ildlife Subtotal S 122,631

T ask 6 Data M gf/G lS/M ap Data Management and GIS 4L563
Base Mapping
Data Architecture Development Maint.

30.106 
38.907 ,

Data M anagem ent tS: <»IS Subtotal SI 10. 376

TO TA L ESTIM A TED  C O ST S2.769.500 ‘



T a b le  2

C h a k a c h a m n a  2008  C u rta i le d  F E R C  L ic e n s in g  P ro g ra m

Task  Des c r i p t i o n  and 
Jus t i f i c a t io n

in lawnaaaiMmga %M»x‘sa«,r:icrjaaD»s*«ww’i5̂ ay«EiraBr»»c,n>t>v=jc«
Deta i ls

T.-nr. m tm fa a m a m S ftx a  rj
Est ima ted

Cos t
Acquire s eam le ss  QuickBird i Current high-quality (approximately 1 -meter 
imagery for project area resolution) imagery will provide the basis for

j environmental studies that need to be 
Needed to plan 2009 environmental conducted for the project Existing imagery 
baseline projects in the project area is variable and is low

resolution that is not sufficient for 
environmental studies. In addition, glacial 
extent, stream courses, and other physical 
features have changed since existing 

: imagery was obtained.

S35.000 :
: 1 

1.!• j
, I

i

j
I )

Develop topographic mapping of 
the project area.

Needed a s  part of ba se  mapping, 
for planning for 2009 environmental 
baseline projects, and to develop 
better understanding of hydrology 
and wetlands in the Trading Bay 
area

High resolution (approximately 5-foot 
contours) topography will be important for 
evaluating hydrology and wetlands, 
particularly in the relatively flat portion of 
the project area above Trading Bay. 
Readily available topography in the project 
area is at a course scale that is not useful 
for environmental baseline study needs.

1

S100.000 .
I I
; |

: i

i
1

;
Conduct a detailed literature review

Needed to a s s e s s  the status of 
existing da ta  and identify data gaps

1

(

A historical data evaluation for the project 
area and review of other pertinent literature 

i related to hydrology, fish, wildlife, and 
wetlands will be critical for developing 
comprehensive environmental studies for 
the project area.

S7 COO

i
I

GIS base  mapping and mapping of 
current stream channels

Needed to plan 2009 studies to 
: evaluate hydrology, fish wildlife 
and wetlands

Development of comprehensive base 
mapping will be important for field studies 
and analysis Developing mapping of the 
current stream channels will be important 
for hydrology and wetlands studies and will 
be useful for evaluating stream channel 
changes over time

S30.0Q0 ;

GIS and field mapping of 
distnbutary channe ls  in Trading Bay

Needed to begin developing basic 
understanding of the hydrologic 
regime of Trading Bay

The distributary channels that flow into the 
Trading Bay State Game Refuge have 
changed since the original mapping took 
place and would be affected by a decrease 
in flow in the Chakacbatna River Ground 
mapping will help distinguish between 
upwelling (clear water) and overflow 
channels and identify fish habitat

S 1 0 . 0 0 0

Conduct fish sampling in A preliminary evaluation of salmon S45.000
Chakachamna La-<- spawning locations in the Chakachamna

I l)X I’owcr I 't tye  I 6 25-21*08



Needed a s  part of the Federal 
Energy Regulatory Commission 
(FERC) licensing process to locate 
salmon spawning locations

i

Lake fluctuation zone will help focus fish 
baseline studies in subsequent years.

j

Conduct fall fish sampling in 
downstream habitats

1

; Needed a s  part of the FERC 
j licensing process to evaluate fish 
; use of the Chakachatna and 

McArthur rivers and tributaries
i

; This task will build on work conducted in the 
1980s and help develop a sampling 
approach for future sampling efforts in the 
downstream project area

I}

l

S45.000 .
!
i
1i
1
1

J
Initiate study to evaluate p resence 

, of ash soils m wetlands in Trading 
! Bay region

Needed a s  part of FERC and U S.
1 Army Corps of Engineers wetlands 
j permitting process
II
1•
i
i

St? "d meihods for delineating wetlands 1 

1 requ „ analysis of soils on-site Ash soils 
do not display fealures typically used to 

j determine whether wetland soils exist This ’ 
; task would determine whether a sh  soils 
' exist there and, if so. install equipment in 
i saturated soils to determine whether the 

key morphological features are displayed in 
the saturated ash soils there or not. Several 

! years' data are better for answering this 
question,

i

S45.000

I
i

i Design study to understand link 
between stream and wetland 

: hydrology
I ■ ■ ■ — . . - - 
j Needed to evaluate the potential 

affect of hydrologic changes on the 
' wetlands in Trading Bay State
1 Game Refuge
1|

Conducting site visits in 2008 would allow 
the study to be planned over the winter so it 
could be initiated immediately upon 
breakup in 2009 This study would be done 

. in conjunction with hydrologic studies 
initiated m 2008.

S33.000

jI
J

’ Conduct fall aerial surveys for birds 
and mammals

Needed to begin assess ing  the 
distribution of wildlife, particularly in 
the Trading Bay S ' 2  Game 
Refuge

The redistribution of water from the 
Chakachatna to the McArthur River may 
affect wildlife (i.e . migratory waterfowl, 
moose, bears) in the Trading Bay area if 
hydrologic changes occur This study will 
begin to evaluate baseline wildlife 
distributions

S40.000

1|

FERC Licensing Contractor to 
develop Scope of Work and 
coordinate with S ta te  and Federal 
Agencies

Work required a s part of the FERC 
Integrated Licensing Process

S 1 1 0 . 0 0 0

Engineer of record to conduct 
critical a s s e s sm en t of geotechmcal 
features that will impact project 
features

A sse ss  Mt Spurr volcanic issues a s  well a s  
the influences of Garner. Blockade 
Shamrock and McArthur glaciers cn the 
project Determine Maximum Credible 
Earthquake potential of Castle Mountain 
fault

5230 000
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offered  in th e  H ou se  F inance  C om m ittee

ad d

M U N IC IPA LITY  OF ANCHORAGE. The sum of $3,750,000 is appropriated to the 

M unicipality o f A nchorage for construction o f a gas to energy pow er plant at the Anchorage 

Regional Landfill.

•1»
t.'ow Text Underlined [DELETED TEXT BRACKETED]
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NO.025 P33/

MUNICIPALITY OF ANCHORAGE 
SOLID WASTE SERVICES 

ANCHORAGE REGIONAL LANDFILL 
GAS-TO-FvNERGY PR O JE C T

The Municipality of Anchorage Solid Waste Services Department owns and 
operates the Anchorage Regional Landfill (ARL), located at Hiland Road and the 
Glenn Highway in Eagle River, Alaska. The landfill is designed and operated in 
compliance with the Resource Conservation and Recovery Act (RCRA), Subtitle 
D, which governs landfills accepting non-hazardous, municipal solid waste. The 
landfill has operated continuously since November 1987, and currently accepts 
approximately 1,300 tons of municipal solid waste per day. The landfill has a 
capacity to accept approximately 20 million Ions of refuse over its design life. 
Through 2007, the landfill had accepted approximately 6.5 million tons of waste. 
The expected remaining life of the facility is 35 years.
Organic wastes placed in the landfill decompose anaerobically over time, 
producing landfill gas which is typically a mixture of methane (50%), Carbon 
dioxide (50%) and other minor trace compounds. The gas has a typical energy 
value of approximately 500 BTUs per cubic foot. By comparison, commercial 
natural gas contains approximately 1,000 BTUs per cubic foot. In 2006, the 
Municipality constructed a gas collection and control system at the landfill to 
comply with Clean Air Act standards. This system currently collects 
approximately 1,100 cubic feet of landfill gas per minute (cffn), which is currently 
flared for destruction.
Landfill gas is commonly collected from landfills for beneficial use projects 
including electrical power generation, direct heat production, fuel production and 
other projects. The USEPA Landfill Methane Outreach Program maintains a 
database of nearly 400 landfill sites in the U.S. which have active beneficial use 
projects. Over 85% of these projects typically include electrical power generation 
using internal combustion engines a s the prime mover of the system.
Prior to construction ot the collection system, Solid Waste Services conducted ■ 
feasibility study of potential beneficial uses of landfill gas to be collected from 
ARL. The study considered a variety of alternatives including power generation, 
introduction into the commercial natural gas distribution system, and building 
heat projects. On-site electrical power generation using internal combustion- 
powered generators proved to be the most economical alternative for use of 
landfill gas al ARL in this study. At the current gas production level, ARL could 
support a generating facility with a capacity of 3.5 to 4 megawatts.
As part of this study, a model was developed to predict the likely gas generation 
volumes over the life of the landfill According to this model. ARL will continue to
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produce landfill gas at the current production rate or greater for the next 60 
years. Gas production will peak in 2043, the projected date for closure of the 
landfill. For approximately 20 years, landfill gas production of greater than 2000 
cfm is anticipated, allowing the generating capacity to double the current output 
for that period.
Solid Waste Services proposes to construct the gas-to-energy power plant on a 
parcel of land within the landfill, adjacent to the current gas collection building, 
The plant will initially include two internal combustion landfill gas driven generator 
sets, switch gear and other powerhouse controls. The system will be housed in a 
metal frame building designed with adequate floor space to add 2 addition 
generator sets for minimal additional cost. Waste heat recovery will also be 
included to reduce energy consumption at landfill support facilities. The 
estimated capital cost for construction of this system is $7.5 million.
Construction of the facility could commence in early 2009, and be in production 
before the end of 2009. The project would be developed using a design-build- 
operate contract. The Municipality would retain ownership of the facility and 
provide gas to the system.
Power from the plant would be purchased by Anchoraqe Municipal Light and 
Power for direct sale to military installations adjacent to the landfill. Landfill gas 
power meets the criteria established by the Department of Defense in its 
mandate that installations meet renewable energy consumption goals by 2010. 
Alternatively Matanuska Electric Association has expressed interest in 
purchasing power from this facility as part of tho generation capacity portfolio 
they are developing in anticipation of the end of their power purchase agreement 
with Chuaach Electric Association. /
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OFFERED IN TH E HOUSE BY REPRESENTATIV E Nelson
TO: CSMB 4001

Offered in the H ouse Finance Committee 

Add:

ALASKA ENERGY AUTHORITY. The sum o f 525,000,000 is appropriated from the general 

fund to the Alaska Energy Authority for grants to electrical utilities for the implementation o f 

m etering program s for the purpose o f  energy conservation within their communities.

M0̂ s ’
AM ENDM ENT



A M E N D M E N T

O ffered  in: F inance Comm ittee By: Representative M ary N elson
T o: FIB 4001

A gency:

D ep a rtm en t o f C om m erce, C om m unity  and  E conom ic D evelopm ent 
A laska E n erg y  A u tho rity

P ro jec t:

Pre paid pow er m eter grants 

A m o u n t:

525.000.000 

F u n d in g  S ource:

General Fund

E x p lan a tio n :

The sum o f  $25,000,000 is appropriated from the general fund to the A laska Energy 
Authority for grants to electrical utilities for the im plem entation o f  m etering program s for 
the purpose o f  energy conservation within their communities.

This program  would have the combined effect o f  improving adm inistrative effectiveness 
for small utilities in terms o f  PCE reporting while also encouraging responsible 
consum ption and home economics o f  individual consumers.

Insert new section with following intent language:

It is the intent o f  the legislature that this grant be administered in such a m anner that the 
state pays ha lf with the local utility paying the other half.
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Napakiak Ircinraq Power Company 
P.O. Box 34050 

Napakiak, AK  09634 
907-539-2227

July 03, 2008

Honorable Gov. Sarah Palitt 
A laska State Capital Building 
P.O. Box 110001 
Juneau, AK 99811-001

Dear Ms Palin:

We have talked about pre-pay electric meters fo r  some time since finding out from  the 
one of the village near Napakiak who we heard use to have probably worst accounts 
receivables. I  have contacted their bookkeeper from  time la time she tells me all the 
customers began conserving electricity us their daily responsibility to disconnect 
unnecessary electric appliances this became as a sort o f  a game to slow down the use o f  
electricity they would decide how much (hey would pay many o f  the customers actually 
have less amount o f  electricity to pay (his saves them money also helps the generators 
take less load and save fuel.

The utility has no accounts receivable’s I believe they are able to lower cost oj 
electricity they have funds available to make repairs and purchase fu e l giving the State 
less dependency. This system works I think it will even be better with wind energy 
support.

/  tnought sharing this idea would help tin State line. ( anservatiort program put 
money into pre-pay systems this will be one <<f th t programs (hat will ensure 
sustainable village power companies

Cc.
Senator J.ytnan Ho ffman  
Hep. Mary Nelson
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I loiiorablc Sarah Palm 
Alaska Stale Capilo! Building 
P.O. Box 110001 
Juneau, AK 99811-001

Dear Honorable Sarah Palin:

We are writing in support of state funding for pre-pay electric meters. We have several 
communities that have been using the meters -  some for many years. And, have found that the 
pre-pay meters contribute to energy conservation and to the sustainability of electric utilities.

Residents in communities with pre-pay meters report that the devices help them to conserve 
power and save money. Watching your own money run backwards on the pre-pay system is a 
valuable incentive to actively manage power usage. Residents with the regular meters say they 
sometimes pass the 500 kWh limit paid by PCE before they know it. For people with such meters, 
it is hard to know when you have passed die 500 kWh until it is too late. With a pre-pay meter, 
you always know when you pass the limit

We have also heard that the pre-pay meters help utilities use less fuel because their customers all 
use less power. This lowers the overall load on the generators which saves fuel costs.

I he pre-pay meters also guarantee collections from our customers. It is often hard to collect from 
friends and family in a small community and to turn off their power. The pre-pay customers now 
decide when and how much to pay and we would no longer have to deal with collection 
problems.

I he village has also told us that die customers like the pre-pay system because they can save 
eneigy and arc now in control I hue arc no longei large lulls to pay at the end of the month

We hope you will put money into the energy program foi pie-pay meters a., an eneigv 
conserv ation mensme and as a tool to ensuie sustainability of our people

Sinceiely,
Kwelhluk. liK.oiporated

\ ^  . r

i iecu ge Guv,
I His i lie vs Managci

cc Sen itur I yman Hoffman 
Rcprevi ntative Maiv Nelson ,



City of Napaskiak 
P C) Box 6109 
Napaskiak, Alaska 99559 
Phone I -907-737-7626 
Fax 1-907-737-7412

Napaskiak Utility (electric.) 
P O Box 6078 
Napaskiak, Alaska 99559 
Phone 1-907-737-7432 
Fax 1-907-737-7989

Honorable Sarah Palin 
Alaska Slate Capitol Building 
P 0  Box 110001 
Juneau, Alaska 99811-001

Sen. Lyman Hoffman 
State Capital Building 
Room 518

Re[) Mary Nelson 
State Cap Building 
Room 518

Juneau, Alaska 99801Juneau, Alaska 99801
July 14, 2008
Dear Honorable Legislators,

We are writing m support of state funding for pre-pay electric meters We have talked 
with several communities that have been using the meters -  some for many years We 
have found that the pre pay meters contribute to energy conservation and to the 
sustainability of electric utilities
Residents in communities with pre-pay meters report that the devices help them to 
conserve power and save money Watching your own money run backwards on the pre 
pay system is a valuable incentive to actively manage power usage Residents with the 
regular meters say they sometimes pass the 500 kWh limit paid by F'CE before they 
know it For people with such meters, it is hard to know when you have passed the 500 
kWh until it is too late With a pre-pay meter, you always know when you pass the limit
We have also heard that the pre-pay meters help utilities use less fuel because their 
customers all use less power This lowers the overall load on the geneiators which 
sav e s  fuel costs
The pre-pay meters also guarantee collections from our customers It is often hard to 
collect from friends and family in a small cr imunity and to turn off then power 1 he pro 
pay customers now decide when and how much io pay and wo would no longer have to 
deal with collection problems
I he villages have also (old us ihat the customers like the pre pay system because they 
can save energy and are now in control There are no longei largo bills to pay at the 
end o! the mouth
We hope you will put money into the eneigy program for pro-pay motors as an energy 
conservation measure and as a tool lo ensure sustaifiabiMy oi our power company



We are also declaring declaration for emergency fuel purchase assistance for fall fuel 
delivery due to financial ability io pay by our members in the community for up-coming 
fuel delivery prices and hope (his pre-pay metering system solves the problem when it is 
funded Last year of 2007, we bought 60,000 gallons of fuel foi $ 103,819 06 and the 
same fuel order tor 60,000 gallons is for $277,830 00 that is huge increase Without any 
assistance from the great Stale of Alaska, we looking at huge increase in community 
with the kwh rates from 60 cents as of now to most likely above 60 cents a kwh and 
most likely some of the residents that don't have the financial ability to pay will definitely 
will be hurt financially to buy other essential needs in personal needs, such as, food, 
clothing, gas, etc
Having a loan to buy fuel is another thing, it does noi help the community nor the utility ir» 
a way to hire from the community, we only send out payments out of town that 
decreases the financial status to buy more fuel for future use and inability to hire from 
community due to financial situation

Noan u k o v o k

Chairman-Utility Advisory Board 
PO  Box 6078 
Napaskiak, Alaska 99559

P O Box 6109 
Napaskiak, Alaska 99559

J *»

Fannie Steven
City Clerk-City of Napaskiak

Carl Maxie Sr
Manager-Napasluak Utility (electric)

C o  fi le
Clarissa Quinlan
Marsh Creek energy Systems
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Del Conrad [dconrad@rafs.net]
Friday, June 06, 2008 9 44 AM 
Sen. Donny Olson; Rep. Mary Nelson 
Rural Energy Issues for Special Session:
Follow up 
Red

D e a r  S e n a t o r  O l s o n  a n d  R e p r e s e n t a t i v e  N e l s o n :

First, I w a n t  to t h a n k  y o u  for y o u r  s u p p o r t  for t h e  Bu lk Fue l  B r i d g e  Loan p r o g r am  in  t h e  last re gu la r  
sess io n .  It is b e c o m i n g  i n c r e a s i n g l y  c l e a r  t h a t  th is  r e s o u r c e  w i l l  b e  m u c h  n e e d e d  in t h e  c o m i n g  year .

W h i l e  I u n d e r s t a n d  t h a t  y o u  a r e  c u r r e n t l y  o c c u p i e d  w i t h  AG IA ,  t h e  G o v e r n o r ' s  ca l l  fo r  a s pe c i a l  s ess io n  
to a d d r e s s  e n e r g y  n e e d s  f o l l o w i n g  t h e  AG IA  sess io n  p r e sen t s  a n  o p p o r t u n i t y  to m a k e  m e a n i n g f u l  
im p a c t s  o n  e n e r g y  co s t  a n d  a v a i l a b i l i t y  in rura l  A laska a n d  I w a n t e d  to  g i v e  y o u  m y  p e r s p e c t i v e  as 
s o m e o n e  w h o  is c l o s e l y  i n v o l v e d  w i t h  r u ra l  e n e r g y  issues.

As w e  a r e  a l l  a w a r e ,  f u e l  costs  are  i n c r e a s i n g  s i gn i f i c an t l y .  In i t i a l  s p r i n g  d e l i v e r i e s  are s h o w i n g  a 30% 
i n c r e a s e  o v e r  fal l  d e l i v e r i e s  to t h e  s a m e  l o c a t i o n s .  AVEC  is r e p o r t i n g  o n  85% i n c r e a s e  in t h e i r  fue l  cost .  
Th is  i n c r e a s e  is h a v i n g  a s i g n i f i c a n t  i m p a c t  o n  t h e  a b i l i t y  o f  c o m m u n i t i e s  t o  p u r c h a s e  fue l  for h e a t i n g  
a n d  e l e c t r i c  g e n e r a t i o n .  W e  a r e  a l r e a d y  s e e i n g  n e w  c o m m u n i t i e s  a p p l y i n g  to t h e  Br i dge  Loan p r o g r am  
a n d  c o m m u n i t i e s  c u i r e n t l y  in  t h e  p r o g r a m  s h o w i n g  s i gn i f i c a n t  i n c r e a s e s  in t h e i r  f i n a n c i a l  n e e d .

Based  o n  t h e s e  fa ct o rs  a n d  t h e  G o v e r n o r ' s  w i l l i n g n e s s  to i n v e s t  in e n e r g y  ass i s t an ce ,  I s ugges t  th e  
f o l l o w i n g :

• G i v e n  t h e  i n c r e a s e d  cost  o f  f u e l  a n d  t h e  l i k e l i h o o d  t h a t  m o r e  c o m m u n i t i e s  w i l l  r e q u i r e  f u n d i n g :
o  T h e  Bu lk  Fue l  B r i dge  L oa n  f u n d  s h o u l d  b e  i n c r e a s e d  $2,7 m i l l i o n  to  $5 m i l l i o n  do l l ars ,  
o  T h e  m a x i m u m  l o a n  l im i t  s h o u l d  b e  i n c r e a s e d  f r om  $500,000 to $750,000 
o  T h e  a d m i n i s t r a t i v e  f e e  a s s o c i a t e d  w i t h  p r o g r am  s h o u l d  h e  i n c r e a s e d  by  $150,000 to 

a c c o u n t  for  t h e  i n c r e a s e d  cost  o f  t h e  p r o g r am

• A n y  e n e r g y  a s s i s t an c e  p r o g r am  s h o u l d  i n c l u d e  l a n g u a g e  t h a t  d e s i g n a t e s  t h e  f u n d s  to go first to 
p a y  o f f  s h o r t  t e rm  fue l  l o a n s  to  t h e  AEA Bu lk  Fue l  R e v o l v i n g  Loan  p r o g r am  o r  t h e  Bu lk Fue l  
B r i d g e  Loan  p r o g r am .  Th is  w i l l  h e l p  e n s u r e  t ha t  f u n d s  a r e  a v a i l a b l e  in  t h e  l o a n  p r o g r am  w h i l e  
s t i l l  p r o v i d i n g  a s s i s t a n c e  to ru ra l  c o m m u n i t i e s .  P r e s e n t l y  m a n y  c o m m u n i t i e s  ass ign  t h e i r  
r e v e n u e  s h a r i n g  to  p a y  of f  t h e s e  d eb t s .  By i n c l u d i n g  th is  l a n g u a g e  it w i l l  s im p l i f y  t h e  p a p e rw o r k  
a n d  h e l p  k e e p  t h e  l o a n  p r o g r am s  w h o l e .

• A d m i n i s t r a t i v e  c o m p e t e n c e  is o f t e n  d i f f i cu l t  i n sm a l l  c o m m u n i t i e s ,  a n d  a n y t h i n g  w e  ca n  d o  to 
h e l p  that  is a n  im p o r t a n t  s te p .  A c c o r d i n g l y ,  I w o u l d  e n c o u r a g e  s t a t e  g r a n t s  for  th e  i n s t a l l a t i o n  
o f  p r e  p a i d  m e t e r  s y s t em s  for i n d e p e n d e n t  e l e c t r i c  u t i l i t i e s .

From:
Sent:
To:
Subject:
Follow Up Flag: 
Flag Status:

8/3/2008

mailto:dconrad@rafs.net
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• S im i l a r l y ,  t r a i n i n g  i n  spi l ! r e s p o n s e ,  fue l  h a n d l i n g  a n d  t a nk  f a rm  o p e r a t i o n s  w i l l  a l l  h e l p  e n s u r e  
t h a t  fue l  lo sses  d u e  t o  sp i l l s  a r e  m i n im i z e d .  W h i l e  AEA  p r o v i d e s  th is  t r a i n i n g  t h r u  A VT EC  in 
S ew a r d ,  h a v i n g  g r a n t s  a v a i l a b l e  t o  p r o v i d e  t r a i n i n g  in v i l l a g e  w i l l  c o m p e n s a t e  for  t h e  h i g h  rate 
o f  t u r n o v e r  a m o n g s t  v i l l a g e  f u e l  o p e r a t o r s .

• D i r e c t  p a y m e n t s  t o  r e s i d e n t s  for  e n e r g y  a s s i s t a n c e  p r o v i d e  s h o r t  t e rm  re l i e f ,  h u t  s h o u l d  o n l y  
b e  u s e d  as a s to p  g a p  if o t h e r  a c t i o n s  a re  in p l a c e  to  s t r u c t u r a l l y  c h a n g e  t h e  c o s t  o f  e n e r g y  in  
ru ra l  Alaska.

o  A n y  k i n d  o f  D e b i t / C r e d i t  ca rd  w i l l  b e  o f  l i t t l e  u s e  to ru ra l  r e s i d e n t s ,  so s u b s i d i e s  s h o u l d  
e i t h e r  h e  in  t h e  f o rm  o f  d i r e c t  c ash  p a y m e n t s  o r  p a y m e n t s  to u t i l i t i e s  a n d  fu e l  
c o m p a n i e s  o n  b e h a l f  o f  r e s i d en t s .

• I n t o  t h e  m id- t e rm ,  t h e  o n l y  w a y  t o  e f f e c t i v e l y  u se  a l t e r n a t i v e  e n e r g y  is to s t r e t c h  w i r e s  
b e t w e e n  c o m m u n i t i e s ,  a l l o w i n g  us to  m a x im i z e  e n e r g y  s o u r c e s  s u c h  as h y d r o ,  w i n d  a n d  
g e o t h e r m a l  a n d  s p r e a d  t h e  b e n e f i t s  ac ross ru ra l  A l aska .  C r e a t i n g  s i n g l e  si te e n e r g y  s o u r c e s  
c r e a t e s  d i s e c o n o m i e s  in c a p i t a l  i n v e s tm e n t ,  o p e r a t i n g  e x p e n s e  a n d  a d m i n i s t r a t i o n .  O n l y  by  
a l l o w i n g  t h e  co s t  o f  g e n e r a t i o n  p l a n t s  t o  b e  s p r e a d  o v e r  m a n y  m e t e r s  c a n  t h e y  b e  o p t im i z e d .  
W h i l e  a l t e r n a t i v e  e n e r g y  s o u r c e s  a r e  b e i n g  d e v e l o p e d ,  in te r- v i l l age  t r a n sm i s s i o n  l i n e s  im p r o v e  
t h e  e c o n o m i c s  o f  ru ra l  A la ska  b y  c e n t r a l i z i n g  g e n e r a t i o n  a n d  t h e r e f o r e  r e d u c i n g  m a i n t e n a n c e  
cos ts ,  r e d u c i n g  f ue l  u s e  p e r  k i l o w a t t  h o u r  (s i nce l a r g e r  g e n e r a t o r s  are m o r e  e f f i c i e n t  t h a n  
sm a l l e r  on es) ,  r e d u c i n g  f u e l  h a n d l i n g  cos ts  a n d  risks b y  b u i l d i n g  o n e  l a r g e  fue l  f a rm  i n s t e a d  o f  
s e v e r a l  sma l l  o n e s ,  a n d  im p r o v e s  a d m i n i s t r a t i v e  costs  b y  a l l o w i n g  for c e n t r a l i z e d  h i l l i n g  a n d  
c o l l e c t i o n .

O n c e  a g a i n ,  t h a n k  y o u  b o t h  fo r  y o u r  a s s i s t a n c e  th is  last l e g i s l a t i v e  s e s s i o n .  P l ease  f e e l  f r e e  to c o n t a c t
m e  e i t h e r  by  e m a i l  at th is  a d d r e s s  o r  o n  m y  ce l l  p h o n e  at (907) 227-1498.

Best  r eg a rds ,

D e l  C o n r a d
C EO
Rura l  A laska  Fue l  S e r v i c e s ,  Inc.

S C2O0S
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S u z a n n e  C u n n i n g h a m

From:
Sent:To:
Cc:
Subject:

Wheeler, Dennis A (RCA) [dennis.wheeler@alaska.gov]Sunday, August 03, 2008 1:05 PM Suzanne CunninghamSara Fisher-Goad; Ryder, Amanda (CED); Wilde, Ann (RCA); Pickett, Bob (RCA) CSHB 4005\M
Importance: High

S u z a n n e  -  t h e  a d d i t i o n  o f  c o m m e r c i a l  c u s t o m e r s  i n t o  t h e  c a l c u l a t i o n  w i l l  s l o w  u s  down i n  
two r e s p e c t s  -  c a l c u l a t i o n  o f  t h e  b a s e  r a t e  (AS
4 2 . 4 5 . 1 1 0 ( c ) ( 2 ) )  a n d  c a l c u l a t i o n  o f  t h e  a c t u a l  r a t e  (AS 4 2 . 4 5 . 1 1 0 ( b ) ) .
Our  f i s c a l  n o t e  a s k s  f o r  two new p o s i t i o n s ,  w h i c h  w i l l  h e l p  -  b u t  i t  t a k e s  t i m e  t o  s t a f f  
up  an d  a l s o  r e w o r k  t h e  s p r e a d s h e e t s  a n d  d a t a b a s e s  we u s e .  I t  a p p e a r s  t h a t  t h e  s e c t i o n  4 
amendment  t o  t h e  b a s e  r a t e  c a l c u l a t i o n  (AS 4 2 . 4 5 . 1 1 0 ( c ) ( 2 )  c r e a t e s  two b a s e  r a t e s  -  o n e  
f o r  r e s i d e n t i a l  a n d  o n e  f o r  c o m m e r c i a l .  T h a t  w i l l  g e n e r a t e  s i g n i f i c a n t  r e t o o l i n g  a n d  
o n g o i n g  w o rk  o v e r  t h e  e f f e c t i v e  l i f e  o f  t h e  p r o v i s i o n .  I  do  n o t  s e e  t h e  RCA b e i n g  a b l e  t o  
i m p l e m e n t  t h i s  f u l l y  b y  O c t o b e r  1,  i f  t h e  g o a l  i s  t o  h a v e  t h i s  r e f l e c t e d  a  b a s e  r a t e  
c h a n g e  i n  u t i l i t y  b i l l s  i s s u e d  on o r  j u s t  a f t e r  O c t o b e r  1,  e s p e c i a l l y  w i t h  r e s p e c t  t o  
m o d i f y i n g  t h e  t a r i f f s  o f  a l l  t h e  r e g u l a t e d  u t i l i t i e s .  I t  w i l l  t a k e  u s  t o  t h e  en d  o f  t h e  
y e a r  t o  s t a f f  up  a n d  t r a i n ,  g i v e n  t h i s  a d d e d  c o m p o n e n t .  We w o u l d  recommend m ak in g  t h e  
p r o v i s i o n s  r e g a r d i n g  c o m m e r c i a l  c u s t o m e r s  e f f e c t i v e  J a n u a r y  1 .

I

mailto:dennis.wheeler@alaska.gov


From : Aves Thompson [mailto:aves@aktrucks.org]
S en t :  Friday, August 01, 2008 1:38 PM
To: Rep. Kevin Meyer; 'Rep Bill Stoltz'; Rep. Bill Thomas; Rep. Harry Crawford; Rep. Les Gara; 
Rep. Mary Nelson; Rep. Mike Chenault; Rep. Mike Hawker; Rep. Mike Kelly; Rep. Reggie Joule; 
Rep. Richard Foster 
Cc: Randall Ruaro
S ub je c t :  CSHB 4005 Fuel Tax Suspension

T h e  A la ska  T r u c k i n g  A s s o c i a t i o n  s u p p o r t s  t h e  s u s p e n s i o n  o f  t h e  m o t o r  f u e l  t a x  f o r  
t n e  s h o r t  t e r m  to  h e l p  a d d r e s s  c u r r e n t  h i g h  f u e l  p r i c e s .  W h i l e  t h i s  s u s p e n s i o n  w i l l  
n o t  r e t u r n  p r i c e s  t o  e a r l i e r  m o r e  r e a s o n a b l e  l e ve l s ,  w e  do  f e e l  t h a t  i t  ca n  b e  one  
p i e c e  o f  a l a r g e r  p l an  to p r o v i d e  A la skans  w i t h  r e l i a b l e ,  a f f o r d a b l e  e n e r g y  s upp l i e s .

A v e s  T h om p s o n  
E x e c u t i v e  D i r e c t o r  
A l a sk a  T r u c k i n g  A s s o c i a t i o n  
907.276.1149 p h o n e  
907.240.0114 ce l l  
ww tv . ak t r u c k s . o rg

mailto:aves@aktrucks.org


P le a se  post.

From: Connie Fredenberg [mailto:conniefredenberg@mtaonline.net]
S en t :  Friday, August 01, 2008 1:36 PM
To: Rep. Mike Chenault; Rep. Kevin Meyer; Rep. Bill Stoltze; Rep. Richard Foster; Rep. Mike 
Hawker; Rep. Mike Kelly; Rep. Bill Thomas; Rep. Harry Crawford; Rep. Les Gara; Rep. Reggie 
Joule; Rep. Mary Nelson
S ub je c t :  Comments on House Bil No. 4005

Dear Legislators,

I have worked with rural electric utilities for the past 5 years. I am in support of 
HB 4005, which addresses changes to the Power Cost Equalization Program, but 
have a few general suggestions based upon my experience.

I would suggest leaving the 500 kWh limit for residents in place. Changing the 
eligible hours during the summer and winter will create a reporting confusion for 
many utilities and increase the reviewing burden on the AEA.

Raising the limit to 700 kWh will also discourage conservation and increase fuel 
consumption by the utility. This is not the direction we should be going.

Communities that have installed pre-pay metering systems rarely have 
ratepayers that excede the 500 kWh limit because ratepayers are very aware of 
their energy consumption. Assisting rural utilities to get pre-pay electric meters 
will provide far more benefits to both ratepayers and utilties in the long run than 
raising the limit to 700 kWh.

I strongly support raising the ceiling for the PCE subsidy. The maximum amount 
(S.3765/kWh) has been reached by some utilities while their fuel costs continue 
to rise to unprecedented levels with no relief in sight. Some utilities I work with 
are v'-ry reluctant to raise their rates, as should happen with such fuel cost 
increases, because their ratepayers already struggle to pay the current rates.

Thank you for addressing this most pressing issue.

Sincerely,

Connie rrodenberg

mailto:conniefredenberg@mtaonline.net
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David Lean 
516 Bennington Dr 
Fairbanks, AK 99709 
590-3850

Aug 1,2008

Representative Mike Chenault 
Alaska House o f  Representatives 
800-469-3779 
Fax-907-465-2833

Dear Representative Chenault:

I strongly support HB4001 for additional funding for maintenance and improvement o f  
the Dalton & Elliott Highways. A portion o f  my livelihood depends on the condition o f 
these roads. 1 work for a trucking company that uses these roads to serve a number o f 
customers. Road conditions, both general and seasonal, arc a personal concern with 
regards to coworker safety and economic viability of my employer.

Best wishes in getting this bill passed.

David Lean



Please post.

From: Harry McDonald [mailto:hmcdonald@carlile.biz]
S e n t :  Friday, August 01, 2008 10:49 AM 
To: Rep. Mike Chenault 
S u b j e c t :  HB and SB 4001

To All Legislators,

I am writing with my support o f HB and SB 4001, an act m aking supplem ental and 
capital appropriations.

O f particular im portance to me is the Gas Pipeline Infrastructure Preparation section, 
page 2 lines 18-24, and page 3 lines 1-5. The highways and bridge that are being 
considered for repair and construction are critical infrastructure aspects for the 
transportation corridor of Alaska.

These roads have always been in need o f attention for A laska’s longevity purposes as 
well as supporting the infrastructure this state is going to require for the reason o f a gas 
line construction. W ithout sufficient improvements to our highways and bridges, 
m ovement o f  supplies and material will not he sufficient to maintain an econom ic 
attraction in terms o f supply and demand for a sustainable construction project o f this 
size.

I ask that you support the S130 million appropriation for capital expenditures related to 
transportation and infrastructure as written in 1IB and SB 4001.

Thanks for your consideration.

I larry M cD onald 
907-276-7797

mailto:hmcdonald@carlile.biz
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DEPARTMENT OF TRANSPORTATION 
AND PUB ETC FACILITIES
OFFICE OF THE COMMISSIONER

SA R A H  PAU N , G O VERNOR

3 1 3 2  C H A N N E L  D R I V E  

P O  B o x  1 1 2 5 0 0

J U N E A U ,  A L A S K A  9 9 8 1 1 - 2 5 0 0

F A X ;  ( 9 0 7 )  5 3 6 - 8 3 8 5
P H O N E :  ( 0 C 7 )  3 6 5 - 3 9 0 0

July 30. 2008

The Honorable Bert Steclman 
Co-Chair, Senate Finance Committee 
Alaska State Legislature 
50 Front Slrcel, Suite 203 
Ketchikan AK 99901

The Honorable Lyman Hoffman 
Co-Chair, Senate Finance Committee 
Alaska Stale Legislature 
716 W.4"’Avc., Suite 530B 
Anchorage AK 99501 ~2133

Dear Senators Steclman and Hoffman:

This letter is in response to questions posed by the Senate Finance Committee during the 
heating on Senate Bill 4001 on July 23, 200S. Enclosed is a comparison of Haines vs. 
Skagway as the preferred port of entry for gas pipeline equipment and pipe. As discussed 
in committee, the Department is completing a “Cost Estimating Overview." This will 
include the determination of an inflation factor to be applied to projects, ft is anticipated 
this will be completed by mid-October. Copies will be forwarded to you. for distribution 
to your committee members, as soon as complete. We will be happy to provide briefings 
to you and any member of your committee at that time as well.

The need for the funding in SB 4001 is critical for the Department to be successful in our 
goal to have the routes prepnted for moving modules, pipe and equipment prior to start of 
pasliiR* construction. Road closures, pilot cars and detours during construction will 
increase the cost to the builders as well to the state’s construction projects. We need to 
start now in order to be ready for gaslinc construction to begin in 2015/2016,

I he short timeframe within which to complete toad upgrade projects increases the 
importance of spreading the work out as much as possible. Starting construction in 2009 
will gain an additional construction season. '1 his gets projects underway immediately and 
prevents these same projects from being coupled together with other work in future years. 
We want to have a level approach to letting these contracts so as to not create a huge 
spike in work and overheat the construction segment of the economy.

Developing a workforce to construct highway projects and seamlessly transition into 
pipeline construction is an additional factor in starting projects now, The sooner there arc 
projects needing oper ators, mechanics, laborers etc.; the more there will be workers 
looking to slail the training necessary to work on these types of projects.

/• I till V ’l c  I  l J  I'l ••I'h i h ' i l H u l l  f l' i ill tl I f '  • i t M l ’ h  u i .  I.
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Sen. Sledman &  Sen. TIoffman Page 2 July 30,2008

If you need additional information, do not hesitate to contact me or Deputy Commissioner 
Frank Richards at 465-3900.

Sincerely,

/
Leo von Schcben, P.E., L.S., M.B.A. 
Commissioner

Enclosure: 1 Iaines vs. Skagway as Point of Entry

ec: Frank Richards, Deputy Commissioner of Highways & Public Facilities, DOT&PF
Nancy Slagle, Director, Division of Administrative Services, DOT&PF 
MaryS'iroky, Legislative Liaison, DOT&PF

03/04

/* . ./.. . i .  a  i n ,  ' . i ,  i n  I .  •(.. it n l  i ' i ' t i l l  n i u l  V i i i ‘i l \  h h i l  I ' l r i l i ' l i u ' i v i i /  i l n h  w n u r s . "
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W IIY  USE H A IN ES VS. SKAGW AY A S TH E P O IN T  O F  E N T R Y  FO R  
C O N S T R U C T IO N  OF THE N A TU R A L GAS PIPELIN E

The Department does not have estimates for a comparison of cost differences 
between bringing the Haines Highway vs. Klondike Highway (Skagway) up to the 
standards necessary to support gasline construction. Below is a discussion of the 
information the department considered and why it reasons gas pipeline freight will be 
shipped through Haines.

Both highways have bridges needing replacement in anticipation of the volume of 
truck traffic and module, movements anticipated (hiring construction. The Haines 
Highway has substantially more miles of substandard road than the Klondike 
Highway. Regardless of gasline construction, DOT&PF plans to upgrade the 
substandard portions ol' the Haines Highway and the Chilkat River Bridge as well as 
the Klondike Highway’s Captain William Moore Bridge. These upgrades are part of the 
Deportment's long term goal of modernizing all National Highway System routes.

Skagway has significant issues making it less practical as a port of entry for gasline 
construction. The port is very busy during the summer tourism season1 with up to 
15,000 pedestrians walking in and around the port area. The port has a rnix of 
vessels including cruise ships, Alaska Marine Highway System ferries and commercial 
freight operations shipping gold concentrate from Yukon area mines. In discussions 
this June with the Assistant Deputy Minister for the Yukon Department ol Highways 
and Public Works, he anticipates up to 10 major mines going into production in the 
next few years, with concentrate being hauled to the ore dock in Skagway. This will 
add significant traffic to an already busy port. Finally, the grade up and over the 
Klondike Highway pass is much steeper than on the Haines Highway and would pose 
a significant challenge to heavy pipe hauling and module moving.

in 200T, Hour International produced a gasline logistics report for BP Exploration 
selecting Haines as the "port of entry" for -J(iO miles of the project’s pipe based on 
these same factors. Tills information, as well as lengthy discussions with logistics 
experts who have consulted with the Producers, has repeatedly emphasized Haines 
mllier than Skagway as the preferred port of entry.

Based on the above discussion, upgrade of the Ilainos Bridge is being proposed now.
T he department anticipates funding the upgrade of the Captain William Moore Bridge 
after 20J2 with federal bridge funding,

1 Simn,vr toiam leason bpi’ins at the end of April and extends through September.



A SSO C IA TED  G EN ERA L C O N T R A C T O R S  of ALASKA

July 30, 2008

Representative Mike Chenault 
145 Main St. Loop it 223 
Kenai, AK 99611

Dear Representative Chenault:

I'd like to take this opportunity to voice support for many of the provisions in HB 4001

Although I can't speak for all of the items in the appropriations bill, the Dalton and Haines 
Highway projects under the Department of Transportation have been identified in the recently 
"Transportation Infrastructure Study". This study is an update of a draft report done in 2005.

Many of these projects have been designed with federal funds, and are in the long queue 
wailing federal funding for construclion. Funding through this appropriation will allow these 
projects to proceed sooner and be under construclion next summer, rather than displacing 
projects in the STIP.

Also important is funding for preconstruction for a number of projects. Preconstruction funding 
allows design and permitting work to proceed in advance of an appropriation for construction. 
This results in "shelf ready" projects and improves ability of DOT to stay ahead of the curve.

In order I > maximize Alaskan hire on the future Gas Line project, it is important that we expand 
our Alaskan workforce through training in the skill sots needed. Fitting hand in hand with an 
appropriation for construclion projects for gas lino readiness is an appropriation for workforce 
development. It does little good to put effort into workforce development if we can't provide jobs 
for the apprentices entering the workplace.

Thank you for your time and consideration.

John MacKinnon 
Executive Director 
Associated General Contractors

ANC litWtAOli 
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A S S O C I A T E D  G E N E R A L  C O N T R A C T O R S  of  A L A S K A

July 30, 2008
Representative Mike Chenault 
145 Main St. Loop # 223 
Kenai, AK 99611
Dear Representative Chenault:
I'd like to take this opportunity to voice support for many of the provisions in HB 4001
Although I can't speak for all of the items in the appropriations bill, the Dalton and Haines 
Highway projects under the Department or Transportation have been identified in the recently 
“Transportation Infrastructure Study". This study is an update of a draft report done in 2005.
Many of these projects have been designed with federal funds, and are in the long queue 
waiting federal funding for construction. Funding through this appropriation will allow these 
projects to proceed sooner and be under construction next summer, rather than displacing 
projects in the STIP.
Also important is funding for preconstruction for a number of projects. Preconstruction funding 
allows design and permitting work to proceed in advance of an appropriation for construction. 
This results in “shelf ready" projects and improves ability of DOT to stay ahead of the curve.
In order to maximize Alaskan hire on the future Gas Line project, it is important that we expand 
our Alaskan workforce through training ir ' 'e skill sets needed. Fitting hand in hand with an 
appropriation for construclion projects for line readiness is an appropriation for workforce 
development. It does little good to put effort into workforce development if wo can't provide jobs 
for the apprentices entering the workplace.
Thank you for your time and consideration.

John MacKinnon 
Executive Director 
Associated General Contractors

A N l  I IO K A t.1  

still i N il  IO O N  N lU I . i l  • A N M IO K A O I- .  V k 'H . l h  

II  I I-1*1 IDN'I-' CHI/) 'in l-v iv i .  l:A X ( 'W )  >ii;M»llh

I <(!| ■ . , s i . I  S . , I  „ (-i i , | . j j  

K i l l , >11: I l i f itO'.i)'.! s K  o i ' j ;

I A IK I1A N K N  

|*<) III > \  MHIIIi • I A IK IIA N K S , A K  W I X .

I l.l .l .l 'l li ) \ l  i ‘;ilV) l >2 IKO'l • I A X  C'lll’ M  <<< :vV/> 

Cm,ill f.iirl<.inl>|iii{)i"<'.i(Niii|,isk,i.iU'l



r i"?’y H O O l  ® h [ o $

$

Gas Pipeline: Spur Line Segment FY2009 Request: $25,000,000
______________________________ ________________________ f^ferejT^eJ'jo: 46875
AP/AL: Appropriation Project Type: Planning
Category: Development
Location: Statewide Contact: Jerry Burnett
House District: Statewide (HD 1-40) Contact Phone: (907)465-2312
Estimated Project Dates: 07/01/2008 - 06/30/2013

Brief Summary and Statement of Need:
This project will cover work on right-of-way, preliminary engineering, permitting, planning, and design 
of a 370 mile spur line from Delta Junction to Beluga. This request will help fund the costs of outside 
experts and consultants.
Funding:___________FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 Total
Gen Fund S25.000.000 S25.000.000
Total: S25.000.000 SO SO so SO SO S25.000.000

1 State Match Required P  One-Time Project 1 Phased - new 1 Phased - underway r  On-Going
0% = Minimum State Match % Required r  Amendment f-  Mental Health Bill

Operating & Maintenance Costs: Amount Staff
Project Development; 0 0

Ongoing Operating: 0 0
One-Time Startup: 0

Totals: 0 0

Additional Information / Prior Funding History:
$4,000,000 sec. 10, ch. 29, SLA 2008

Project Description/Justification:
Alaska residents need new sources of low cost energy, The gas pipeline from the Alaska North 
Slope to Alberta presents an opportunity for that energy. The spur line could bring North Slope gas 
to many Alaska residents beyond those that live along the pipeline route.

This CIP request would provide expertise and advice to the Alaska Natural Gas Development 
Authority (ANGDA) regarding construction of a spur line from Delta Junction to Southcentral Alaska. 
More specifically.

Ensure that all right-of-way issues are adequately resolved and permissions in place as 
expeditiously as possible;

Review and advise on aspects of gasline project engineering and design to ensure 
feasibility and integrity of the take-off point design;

Develop contract and bonding documents for aggregatior of utility gas needs;
Evaluate capacity requirements to support LNG:
Develop joint venture partnership documents, financing plan, request certificate of 

public c.onvenif nee and necessity.
S* IV I ' A' I-.O.I <’ I|  '!,jl P net ( HV IV f . C ' l t i c n !  ' R m v m i  I , I*
Ai3IA |l 5i« .him Ri'Vi'tir •• No l.tlv'S
TtMJM ‘J i t  .M AM P.Hjf 1



G as P ipe lin e :  S p u r  L ine  S e g m e n t F Y 2 0 0 9  R eq u e s t:
R e fe re n c e  No:

$25 ,000 ,000
46875

o Provide consultation and assistance obtaining any state or federal permits associated 
with the spur line segment; and

c Purchase propane on North Slope for "pilot" project and tank rental.

Why this Project is N eeded Now: The timing of an open season for a mainline project is short. The 
initial open season will occur in calendar year 2010. It is imperative that the spur line be positioned 
to offer transportation service at the same time the open season for the mainline is conducted. This 
work is expected to begin in FY09. The expenditure of funds is expected to continue through FY13.

Line Item  E x p e n d itu re s : Services 525,000,000 for contracting out the right-of-way, engineering, 
financing, permitting, and design of a spur line.

'• <\ r • i ( i; *,1 I ‘ ' • , |I ,
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AGIA Appropriation Requests

Funding
Priority

G overnor’s 
FY09 

Full Roqucsl

Estimated Expenditures by Fiscal Year (in thousands)

FY09 FY10 FY11 FY12 FY13 6 -year total
HB/SB 4001
Revenue - AGIA Reimbursement Fund 1 S500,000.0 5500.000.0 S500,000.0

Natural Resources - Gas Pipeline Im plem entation 2 S15,000.0 55,550.0 S3,200.0 52,175.0 S2.175 0 S I.900.0 SI 5,000.0

Revenue - AK Natural Gas Development A u tho rity  Gas Pipeline: 
Spur Line Segment 3 S25,000.0 S25.000.0 S25,000.0

Labor - G asline W orkforce Development 4 S34,800.00 S6.960.00 56,960.00 56,960.00 56.960.00 Su,960.00 534,800.00

Transportation - Dalton H ighway Reconstruction 5 S75,400.0 S75,400.0 S75,400.0

Transportation - Preconstruction-Dalton. E llio tt, R ichardson, 
Alaska & Haines Highways 6 531,000.0 S31,000.0 S31,000.0

Transportation - Haines Highway Reconstruction/C hilkat River 
Bridge Replacement 7 S23,500.0 S23.500.0 S23,500.0

Education - Gasline W orkforce Scholarsh ip Program 8 S4,500.0 5900.0 S90' 0 S900.0 S9000 S9000 S4,500.0

University of Alaska - Gasline W orkforce Equipm ent 9 S I.072.0 51,072.0 51,072.00

Alaska W orks Partnership Pipeline T raining Center Equipment 1 0 S2,287.5 52,287.5 S2,287.50

TOTAL HB/SB 4001 5712,559.5 S671,669.5 511.060.0 510,035.0 S10,030.0 S9,760.0 S712,559.5

Oilico ol Management .in i Budget ■ AGIA r ending Request by Htlority.xls July 30, 2000
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r o l e s  i n  a c h i e v i n g  a  s u c c e s s f u l

-  M o n i t o r  T C  A l a s k a  a c t i v i t i e s  t o  e n s u r e  t h a t  i t  

f u l f i l l s  i t s  l i c e n s e  o b l i g a t i o n s

-  W o r k  t o  e n s u r e  t h a t  t h e  f i r s t  o p e n  s e a s o n  i s  

s u c c e s s f u l .

-  M o n i t o r  a n d  a u d i t  p i p e l i n e  e x p e n d i t u r e s .

-  F a c i l i t a t e  t h e  i s s u a n c e  o f  e n v i r o n m e n t a l  p e r m i t s  

a n d  o t h e r  g o v e r n m e n t  a p p r o v a l s .



w o r k  p l a n .  A  t e a m  w i l l  b e  a s s e m  

e n s u r e  t h a t  i t  d o e s  s o .

T h e  e x p e r t s  a n d  t e a m  t h a t  i s  w o r k i n g  t o  

e n s u r e  c o m p l i a n c e  w i t h  t h e  L i c e n s e  t e r m s  w i l l  

a l s o  s e e k  o u t  w a y s  t o  w o r k  w i t h  T C  A l a s k a  t o  

h e l p  e n s u r e  a  s u c c e s s f u l  o p e n  s e a s o n .



A G I A ' s  u p s t r e a m  i n d u c e m e n t s

-  Royalty Valuation and RIV/RIK switching regulations
-  Possible fiscal certainty regulations

D e t e r m i n e  p o s s i b l e  a d d i t i o n a l  s t a t e  

i n d u c e m e n t s  t o  h e l p  e n s u r e  s u c c e s s  o f  t h e  

f i r s t  o p e n  s e a s o n

-  Resource assessments, manage State's relationship 
with TC Alaska, ongoing assessment of project costs 
and economic conditions

-  Examination of Alaska's gas fiscal regime



F u n d i n g  w i l l  p r o v i d e  D N R ,  

t h e  G o v e r n o r ' s  P i p e l i n e  C o o r d i n a t  

w i t h  O u t s i d e  E x p e r t i s e  t o  P e r f o r m

T h e s e  A c t i v i t i e s



— E n g i n e e r i n g  a n d  P r o j e c t  c o s t s

— P r o j e c t  E c o n o m i c s

—  F e d e r a l  l o a n  g u a r a n t e e s

— P r o j e c t  m a n a g e m e n t

— W o r l d w i d e  g a s  i n v e s t m e n t  o p p o r t u n i t i e s

— P i p e l i n e  d e v e l o p m e n t  a c c o u n t i n g

— E n v i r o n m e n t a l  o v e r s i g h t



2. Monitor commercial developments 
and conditions $6,500,000

3. Oversight & Environmental Permit Coordination $1,000,000

Total $15,000,000
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S ta te  of AlasKa -  D epartm ent o f N atu ral R esources -  Gas Pipeline W ork 
Funding Overview -  AGIA. RO W /Perm itting and o th e r  Gasline A ppropriations

As o f: 7 -1 1 -2 0 0 8

AGIA -  S pecific  A ppropriation! * u th o r i» d . . .................... ObUgated Balance N otes

AR 40757 - Gas Pipeline Analysis SLA07/Ch 6. no lapse (capital) (GF) 
AR 38191 - FY08 R5A from Law for Valuation Expert (IA)

$6,550,000.00
$2,500,000.00

$6,414,764.55
$1,666,667.00

$135,235.45
$833,333.00

$0.00
$0.00

OAG
O&ti

R ig trt-o f-W oy  and e th e r  GasHne A ppropriations

AR 37991 - Risk Analysis - SLA04/CH159 lapse 2009 (GF) $1,580,000.00 $1,425,799.83 $0.00 $154,200.17 OAG

AR 37992 - ROW/Permitting SLA04/CH159. lapse 2009 (GF) $3,900,000.00 $907,612.18 $26,572.04 $2,965,815.78 I imim lliniid 1

AR37931 - Risk Analysis 4 Royalty Issues. SLA05/CH3. lapse 6/2009 (GF) $2,500,000.00 $2,125,913.66 $374,086.15 $0.19 OAG

TOTAL -  AGIA/ROW /Rixk Analysis $17,030)000.00 $12,540,757.22 $1,369,226.64 $3420.016.14 * ̂ t- r .

Appropriations to  C om m issioner's O ff ic e  fo r  Gasline W orkload
. -

AR37996-CommWorkload SLA05/CH6. lapse 2010 (GF) 

AR37936-Comm Workload, SLA05/CH3. lapse 2010 (GF)

$150,000.00

$50,000.00

$105,000.00

$0.00

$0.00

$0.00

$45,000.00

$50,000.00

Comm Off 

Comm Off

TOTAL Comm O ff $ 2 0 0 ,0 0 0 .0 0 ... $105,000,00 $ 0 .00 $ 9 5 ,0 0 0 .0 0

Appropriation to  Oil A Gas fo r  Gasline W orkload
AR37995-OAG Increased Workload SLA05/CH6. lapse 2010 $2,025,000.00 $1,531,055.00 $20,217.00 $473,728.00 0*1 A Oa%

TOTAL OAG $2,025 ,000 .00 $1,531,055.00 $20,217.00 $ 4 7 3 ,7 2 8 .0 0



G asline  W o rk fo rc e  S c h o la rs h ip  P ro g ra m FY2009 Request: 
Reference No:

$4,500,000
46871

Project Type: Construction

Contact: Guy Bell
Contact Phone: (907)465-2700

AP/AL: Appropriation 
Category: Education 
Location: Statewide 
House District: Statewide (HD 1-40)
Estimated Project Dates: 07/01/2008 - 06/30/2013

Brief Summ ary and Statem ent of Need:
This request would establish a Gasline Workforce Scholarship Program for recent high school or 
GED graduates preparing for careers in AGIA-related occupations requiring Associates or Certificate 
level training and enrolling in programs of a minimum of eight weeks in length and up to two years in 
length.

FY2012 FY2013 FY2014 Total
Gen Fund $4,500,000 S4.500.000
Total: $4,500,000 SO SO so SO SO S4.500.000

I State Match Required W  One-Time Project I Phased - new I Phased - underway I On-Going
0% = Minimum Stale Match % Required I-  amendment r  Mental Health Bill

Operating & Maintenance Costs: Amount Staff
Project Development: 0 0

Ongoing Operating: 0 0
One-Time Startup: 0

Totals: 0 0

Additional Information I Prior Funding History:
No previous funding has been provided for this project.

Project Description/Justification:
Gasline W orkforce Scholarship Program S4,500,000 
(AGIA Training Strategic Plan Strategy 4 .2f)

This request would establish a scholarship program for recent high school or GED graduates 
preparing for careers iri AGIA-related occupations requiring Associates or Certificate level training 
and enrolling in programs of a minimum of eight weeks in length and up to two years in length.

Scholarships would be capped at the lesser of student costs to attend (after other non-loan aid) or 
$6,000 per year per student for tuition or other education-related expenses such as tools, testing fees 
tied to industry certification, concurrent (dual) enrollment credits, approved living expenses, etc. Fifty 
percent of the award will be disbursed on program entry and 50 percent at program midpoint, 
consistent with federal grants, so long as the student is making satisfactory academic progress.

Eligibility will be limited to the 113 AGIA-related occupations as established by the Alaska 
Department of Labor and Woikforce Development's Research and Analysis section, grouped as 
follows: Crafts, Equipment Operators, Material Handling, Logistics, Operations, Administration, 
Camps/catering, Office & Field Engineering, Environmental, and Safety.

State of Alaska Capital Project Summary Department of Education and Early Development
AGIA Special Session Reference No: 46871
7/8/08 10:30:17 A M  Page 1



G asline  W o rk fo rc e  S c h o la rs h ip  P ro g ra m F Y 2 0 0 9  R e q u e s t :  $ 4 ,5 0 0 ,0 0 0
R e fe re n c e  N o: 46871

Specific credentials will be identified for each scholarship-eligible occupation.

The program will be administered by the Alaska Commission on Postsecondary Education (ACPE). 
We are proposing to provide approximately 150 scholarships per year and are requesting $4,500.0  
GF over the five-year period. ACPE can manage this program as part of ongoing grants oversight, 
and forego charging administrative overhead. There may be a minimal cost related to modification of 
ACPE's grant management system to efficiently accommodate program administration.

The Commissioner of Labor and Workforce Development will develop the rules and procedures for 
eligibility with review and approval by the Alaska Workforce Investment Board. Rules will include the 
following:

• Return of funds if student drops out of a program; to keep management simple we will require 
that the school return any refund due the student to the grant program, and not require return 
of funds if the student drops after the school refund deadline.

• Distance education program eligibility.
• Requirement that students attend full-time.
• Requiring schools to collect completion and placement rates to document program success.
• Rules to determine whether a program qualifies as AGIA-related.
• Priority for scholarships will be for Alaskans enrolling at publicly funded and accredited 

postsecondary programs.

Eligible Schools: Any Alaska postsecondary training institution authorized or determined to be 
exempt from authorization to operate in Alaska by ACPE, and which offers a qualifying program of 
study. Schools will need to sign a Program Participation Agreement (PPA) indicating their willingness 
and ability to ensure funds are only disbursed to eligible students and are promptly returned if not 
used.

Funds disbursement: funds would be disbursed in care of the school upon school certification that 
the student is enrolled and otherwise eligible.

Preparation: Eligibility is limited to Alaska residents and includes high school diploma or GED and 
Work Keys scores, or enrollment in a Tech P p program that is AGIA-related.

Stole ol Alaska Capital Project Summary Department ol Education and Early Development
AGIA Special Session Reference No: 46871
7/8/08 10:30:17 AM Pago 2



Gasline  Workforce Development FY2009 Reques t :
Reference  No:

$34,800,000
46867

Project Type: Construction

Contact: Guy Bell
Contact Phone: (907)465-2700

AP/AL: Appropriation 
Category: Education 
Location: Statewide 
House District: Statewide (HD 1-40)
Estimated Project Dates: 07/01/2008 - 06/30/2013

Brief Summary and Statement of Need:
Funding for a five-year program necessary to implement the strategies from the AGIA Training Plan 
Steering Committee for skills development in preparation for pipeline occupations.

FY2010 FY2011 FY2012 FY2013 FY2014 Total
Gen Fund S34.800.000 S34.800.000
Total: $34,800,000 SO SO SO SO SO S34,800,000

f State Match Required H One-Time Project I Phased - new I Phased - underway 1 On-Going
0% = Minimum State Match % Required T  Amendment r  Mental Health Bill

Operating & Maintenance Costs: Amount Staff
Project Development: 0 0

Ongoing Operating: 0 0

One-Time Startup: 0

Totals: 0

Additional Information I Prior Funding History:
Previous funding for this program includes a federal grant of $7.5 million for Pipeliner Training and 
funds approved by the legislature in the FY09 operating and capital budgets.

Project Description/Justification:
Departm ent of Labor and W orkforce Developm ent

Job Awareness Program $750,000 
(AGIA Training Strategic Plan Strategy 1.1)

Integrated Job Awareness Program for the Department of Labor and AGIA Job Opportunities to 
maximize Alaska hire. Approximately 19 percent of Alaska's workforce is nonresident and 
nonresidents earn approximately $1.5 billion in Alaska wages.

This program will address the current demand for existing jobs and training opportunities, with a 
second phase to focus exclusively on AGIA-related job opportunities.

This comprehensive outreach effort will make all Alaskans aware of training opportunities and in- 
demand occupations. The focus will be on the 113 gasline occupations identified by the Gasline 
Training Strategic Plan Steering Committee. A variety of media vehicles and resources will be used 
to reach all Alaskans, from urban areas to rural communities.

Pipeline Administrator $800,000
Stole of Alaska Capital Project Summary Deportment of Labor and Workforce Development
AGIA Special Session Referenco No: 4G867
7/8/08 10:30:17 AM Pfloe 3



Gasl ine Workforce  Development FY2009 R eques t :  $34,800,000
Reference  No: 46867

(AGIA Training Strategic Plan Strategy 1.2a)

The Pipeline Training Program Administrator will be the Department of Labor and Workforce 
Development’s project manager for implementation of the Alaska Gasline Training Strategic Plan: 
http://www.labor.state.ak.us/AGIA_teams/docs-combined/agiaweb.pdf

The Administrator will work closely with each agency involved in plan implementation, the gasline 
licensee, training providers, and private industry to maximize employment of Alaskans on the gasline. 
This request fulfills strategy 1.2a of the Gasline Strategic Plan.

Pipeline Training Program Administrator Range 23F

• Salary and Benefits $131 ,900
• Travel, Contractual, Supplies 5 28,100

Total $ 160,000

Adult Basic Education Increase $2,500,000  
(AGIA Training Strategic Plan Strategy 2.5a)

The Adult Basic Education (ABE) program prepares Alaskans for employment by providing 
instruction in the basic skills of reading, writing, mathematics, and General Educational Development 
(GED) preparation and testing. In addition to basic skills instruction, ABE provides assistance with 
basic reading and math components need for trades apprenticeships and job training curriculum. An 
increase in funding will allow for remediation of basic skills deficiencies with an emphasis on 
preparation for AGIA-related occupational training programs. In effect, ABE provides developmental 
reading, writing, and math which would not otherwise be available.

The targeted funding will better meet the current demands of Alaskans wishing to enter post­
secondary training and the labor market in AGIA and high-growth industries. The requested increase 
in funding will result in an increase of 20,830 direct instructional hours.

The state will also realize added value to by reducing attrition in federal and state-funded training 
programs, which will ultimately place more Alaskans into good jobs.

Alaska Vocational Technical Center Instructional Expansion $1,500,000  
(AGIA Training Strategic Plan Strategy 3.1a)

Expand welding program to offer a second shift structural welding class to train an additional 30 
welders a year. Welding Instructor $100,000 annually.

Upgrade and expand Diesel/Heavy program by incorporating CDL training into existing Diesel/Heavy 
program, replace key equipment, and improve shop. Heavy/CDL Instructor $100,000, Instructional 
Aide $50,000, Equipment $50,000 annually.

Stole of Alaska Capital Project Summary
AGIA Special Session
7/0/08 10:30:17 AM

D epa rtm en t o f L a b o r and  W o rk fo rc e  D e v e lo pm en t
Reference No: 46807
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Gasline  Workforce  Development FY2009 R eq u es t :  $34,800,000
R eference  No: 46867

Gasline Occupations Grant Program $26,500,000  
(AGIA Training Strategic Plan Strategy 3.1c)

Purpose: Competitive grant program promoting public/private education partnerships aimed at youth 
to develop and implement enhanced career and technical education programs geared toward high- 
growth jobs (especially relating to gasline occupations), especially in regions with limited economic 
and employment opportunities.

Time-frame: Multi-year program is needed to ensure adequate development and implementation 
time, and assist each partnership's ability to incorporate the programs into their on-going efforts for 
sustainability.

Issue: Career and Technical Education (CTE) is a proven dropout prevention and career building 
program for youth. School districts need private partners and state funding to provide additional CTE 
programs.

Process: RFP's will be jointly issued by DOLWD and DEED; school districts will have the ability to 
develop innovative programs that are relevant to their regions and students. Funding must 
SUPPLEMENT, not supplant, existing efforts.

Expected Outcomes: Reduced dropout rates, improved test scores, more high school graduates 
going on to post-secondary training and then becoming employed.

Funding:

1 PFT DEED/1 PFT DOLWD for administration: S 1,025,000 ($205,000 per year)
Travel, Contractual, etc, for staff: $ 475,000 ($95,000 per year)
Grants $25,000,000 ($5M per year)

Note: First year funding may need to be larger as school districts may have to invest in facility 
development to deliver programs. Flexibility in grants to include capital improvements, equipment and 
supplies acquisition, to be included in grants process.

Regional T raining Centers Gasline Training $2,000 ,000 
(AGIA Training Strategic Plan Strategy 4.2e)

Enhancement to the Federal Alaska Pipeline Worker Training Project.

The state's focus is on aligning resources to strengthen public-private partnerships for enhanced 
development and delivery among existing training programs. The idea is to foster a statewide climate 
of institutional innovation and teaching excellence in strategic locations to capitalize on existing 
infrastructure, sustainability, and each region's capacity to show significant return on investment, This 
integrated system will connect an articulated career pathway from high school to post-secondary 
education and training: transition participants from school to work; incorporate career technical 
education standards, and use industry-based standards. The integrated career technical education 
system will "feed" youth and adults with career interest and capability through the system from entry

Statu of Alaska Capital Project Summary
AGIA Special Sosslon
7/8/08 10:30.17 AM Page 5
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Gasline Workforce Development FY2009 Request :  $34,800,000
Reference No: 46867

to  j o u r n e y  l e v e l  a d v a n c e m e n t .

A s  y o u n g  p e o p l e  e n t e r  t h e  s y s t e m  t h r o u g h  h i g h  s c h o o l s ,  a n d  t h r o u g h  c o n s t r u c t i o n ,  p r e ­
a p p r e n t i c e s h i p  t r a i n i n g ,  a n d  v o c a t i o n a l  p r o g r a m s ,  it will  b e  n e c e s s a r y  to  m o v e  t h e m  t h r o u g h  a  s e r i e s  
o f  t r a i n i n g  s t e p s .  T h e s e  s t e p s  a r e  b r o a d l y  c a t e g o r i z e d  a s  e n t r y  l e v e l  t r a i n i n g ,  i n d u s t r y  b a s e d  t r a i n i n g  
a n d  o c c u p a t i o n a l  t r a i n i n g .  F o r  t h o s e  i n d i v i d u a l s  i n t e r e s t e d  in v o c a t i o n a l  o r  u n i v e r s i t y  b a s e d  t r a i n i n g  

p r o g r a m s ,  it i s  n e c e s s a r y  to  p r o v i d e  a c t i v i t i e s  t h a t  i n c r e a s e  m a t h  a n d  r e a d i n g  s k i l l s  to  a  p o i n t  w h e r e  
t h e y  c a n  s u c c e s s f u l l y  p a r t i c i p a t e  in t r a i n i n g .  O n c e  a n  i n d i v i d u a l  i s  p a s t  t h e  n e e d  o f  i n t e n s i v e  s u p p o r t  
in a p p l i e d  r e a d i n g  a n d  m a t h  t h e y  e n t e r  i n to  i n d u s t r y  b a s e d  t r a i n i n g .  T r a i n i n g  a t  t h i s  l e v e l  i n c l u d e s  
p o s t - s e c o n d a r y  t r a i n i n g ,  c o u r s e - r e l a t e d  i n s t r u c t i o n  l o r  t h e i r  a p p r e n t i c e s h i p ,  a n d  s p e c i f i c  ski l l  
d e v e l o p m e n t ,  s u c h  a s  w e l d i n g  t o  p r e p a r e  t h e m  f o r  w o r k i n g  in t h e  i n d u s t r y .  T h e  th i r d  a n d  f in a l  s t a g e  
o f  t r a i n i n g  i s  in s u p p o r t  o f  s k i l l e d  p r o f e s s i o n a l s ,  i n c u m b e n t  w o r k e r s  a n d  j o u r n e y m e n .  D u r i n g  
o c c u p a t i o n a l  t r a i n i n g  w o r k e r s  l e a r n  t h e  u n i q u e  sk i l l s  r e q u i r e d  b y  t h e i r  p o s i t i o n ,  a p p r e n t i c e s h i p  
s p o n s o r  o r  e m p l o y e r .  S p e c i a l i z e d  t r a i n i n g  o n  t h e  l a t e s t  t e c h n o l o g y  o r  s k i l l s  n e c e s s a r y  to  b e  
c o m p e t i t i v e  i s  t h e  f o c u s  o f  o c c u p a t i o n a l  s p e c i f i c  t r a i n i n g .

T h r e e  c o r e  a r e a s  o f  e x p e n s e s  i n c l u d i n g  i n s t r u c t i o n a l  s u p p o r t s  s u c h  a s  c u r r i c l u m  d e v e l o p m e n t  to  
m e e t  i n d u s t r y  t r a i n i n g  n e e d s ,  t r a i n i n g  a i d e s  s u c h  a s  c l a s s r o o m  v i d e o s  a n d  t o o l s  a n d  e q u i p m e n t ,  s u c h  
a s  c l a s s r o o m  to o l  c r i b s ,  will b e  f u n d e d  t h r o u g h  t h e  s u p p l e m e n t  t o  t h e  f e d e r a l  g r a n t .  A p p r o x i m a t e l y  
$ 4 0 0 , 0 0 0  p e r  y e a r  will b e  a l l o c a t e d  to  s u p p o r t  t r a i n i n g  p r o g r a m s  t h a t  l e a d  to  e m p l o y m e n t  in  g a s l i n e  

r e l a t e d  o c c u p a t i o n s .

O v e r a l l  t h e  a p p r o p r i a t i o n  will  s u p p o r t  t h e  t r a i n i n g  o f  9 0 0  A l a s k a n s  in e n t r y  l e v e l  t r a i n i n g ,  9 0 0  A l a s k a n s  
in i n d u s t r y  b a s e d  t r a i n i n g  a n d  7 0 0  A l a s k a n s  in o c c u p a t i o n a l  t r a i n i n g  f o r  a  to t a l  o f  2 , 5 0 0  p a r t i c i p a n t s  

o v e r  t h e  n e x t  f ive y e a r s .

S k ill U p g r a d e  T r a i n i n g  $ 7 5 0 . 0 0 0
( A G I A  T r a i n i n g  S t r a t e g i c  P l a n  S t r a t e g y  4 . 4 b )

T h e  D e p a r t m e n t  r e c e i v e d  a  $ 7 . 5  m i l l i o n  g r a n t  f r o m  t h e  U . S .  D e p a r t m e n t  o f  L a b o r  f o r  p i p e l i n e r  
t r a i n i n g .  T h e  g r a n t  i n c l u d e d  $ 1 5 0 , 0 0 0  o v e r  f o u r  y e a r s  fo r  a  T r a i n  t h e  T r a i n e r  i n s t r u c t o r  p r o g r a m .  W i t h  
t h e  i n c r e a s i n g  r e t i r e m e n t  o f  b a b y  b o o r r  r s  t h e r e  i s  a  s i g n i f i c a n t  n e e d  to  s u p p l y  t h e  n e x t  g e n e r a t i o n  o f  
s u p e r v i s o r s  a n d  t r a i n e r s .  T h i s  f u n d i n g  w o u l d  e x p a n d  o u r  e f f o r t s ,  e n a b l i n g  i n c r e a s e d  t r a i n i n g  o f  
t r a i n e r s  a n d  p i p e l i n e  o c c u p a t i o n  s u p e r v i s o r s .  W e  a n t i c i p a t e  t r a i n i n g  a n  a d d i t i o n a l  6 0  t r a i n e r s  a n d  1 5 0  

s u p e r v i s o r s  w i t h  t h i s  f u n d i n g .

Stale ol Alaska Capital Project Summary
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A l a s k a  W o r k s  P a r t n e r s h i p  G a s l i n e  W o r k f o r c e  D e v e l o p m e n t  F Y 2 0 0 9  R e q u e s t :  $ 2 , 2 8 7 , 5 0 0
  ______________________R e f e r e n c e  N o : ________________ 4 6 8 7 0

A P / A L :  A p p r o p r i a t i o n  P r o j e c t  T y p e :  C o n s t r u c t i o n
C a t e g o r y :  E d u c a t i o n  R e c i p i e n t :  A l a s k a  W o r k s  P a r t n e r s h i p
L o c a t i o n :  S t a t e w i d e  C o n t a c t :  G u y  Be l l
H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )  C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 2 7 0 0
E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8  - 0 6 / 3 0 / 2 0 1 3

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
A l a s k a  W o r k s  P a r t n e r s h i p  ( A W P )  p r o p o s e s  e q u i p p i n g  t h e  F a i r b a n k s  p i p e l i n e  t r a i n i n g  c e n t e r  w i t h  
w e l d i n g  s t a t i o n s  a n d  o t h e r  w e l d i n g  t r a i n i n g  e q u i p m e n t ,  w h i c h  will  b e  u s e d  to  t r a i n  e n t r y  l e v e l  s t u d e n t s  
to  t h e  m a s t e r  p i p e  w e l d e r  l e v e l ,  a n d  o t h e r  e s s e n t i a l  e q u i p m e n t  f o r  c o m p r e h e n s i v e  p i p e l i n e r  t r a i n i n g .  
Funding:__________ FY2009 FY2010 FY2011 FY2012 FY2013 FY2014  Total
Gen Fund 52,287,500 52,287,500

Total: S2,287,500 SO SO SO SO SO S2,287,500

i State Match Required N' One-Time Project 
0% = ' /iin imum State Match %  Required

1 Phased - new 
r  Amendment

1 Phased - underway 
f~ Mental Health Bill

1 On-Going

O p e r a t i n g  & M a i n t e n a n c e  C o s t s : A m o u n t S t a f f
P r o j e c t  D e v e l o p m e n t : 0 0

O n g o i n g  O p e r a t i n g : 0 0

O n e - T i m e  S t a r t u p : 0

T o t a l s : 0 0

A d d i t i o n a l  I n f o r m a t i o n  /  P r i o r  F u n d i n g  H i s t o r y :
N o  p r e v i o u s  f u n d i n g  h a s  b e e n  p r o v i d e d  fo r  t h i s  p r o j e c t .

P r o j e c t  D e s c r i p t i o n / J u s t i f i c a t i o n :
A l a s k a  W o r k s  P a r t n e r s h i p  A G IA  E q u i p m e n t  L i s t 

( A G I A  T r a i n i n g  S t r a t e g i c  P l a n  S t r a t e g y  3 . 1 a )

T h i s  e q u i p m e n t  will i n c r e a s e  t h e  c a p a c i t y  o f  t h e  P i p e l i n e  T r a i n i n g  C e n t e r  t o  t r a i n  t h e  n e x t  g e n e r a t i o n  
o f  p i p e l i n e  w o r k e r s  f o r  b u i l d i n g  l a r g e  d i a m e t e r  c r o s s - c o u n t r y  oil a n d  g a s  p i p e l i n e s .  T r a i n e e s  r e q u i r e  
h o u r s  o f  a c t u a l  h a n d s - o n  t r a i n i n g  to  l e a r n  a n d  d e m o n s t r a t e  s k i l l s  s o  t h e y  c a n  w o r k  s a f e l y  a n d  
e f f i c i en t l y .  P r o v i d i n g  a d d i t i o n a l  e q u i p m e n t  f o r  t r a i n i n g  will h e l p  t h e  s t a t e  a s s i s t  e m p l o y e r s  m e e t  t h e  
c u r r e n t  a n d  a n t i c i p a t e d  f u t u r e  d e m a n d  fo r  s k i l l e d  w o r k e r s  in t h e  p i p e l i n e  c o n s t r u c t i o n  i n d u s t r y .  
W e l d i n g  s h a c k s ,  t r u c k s ,  w e l d i n g  m a c h i n e  p o s i t i o n e r s  a n d  a  m o b i l e  w e l d i n g  v a n  will  i n c r e a s e  t h e  
n u m b e r  o f  p e r s o n s  t r a i n e d  in p i p e l i n e  w e l d i n g  sk i l l s  a t  t h e  F a i r b a n k s  P i p e l i n e  T r a i n i n g  C e n t e r  a n d  in 
c o m m u n i t i e s  a l o n g  A l a s k a ' s  t r a n s p o r t a t i o n  s y s t e m .  T h e r e  i s  a  s h o r t a g e  o f  s i d e b o o m s  in  A l a s k a  d u e  
to  i n c r e a s e d  d e v e l o p m e n t  a n d  p i p e l i n e  r e p a i r  a c t i v i t y  o n  t h e  N o r t h  S l o p e  a n d  p r o v i d i n g  o n e  f o r  
t r a i n i n g  will i n c r e a s e  t h e  n u m b e r  o f  p e r s o n s  q u a l i f i e d  to  o p e r a t e  s i d e b o o m s .  A  t r a c t o r  t r a i l e r  will 
p r o v i d e  t r a i n e e s  o p p o r t u n i t i e s  to  l e a r n  h o w  to  s a f e l y  a n d  e f f i c i e n t l y  l o a d ,  u n l o a d  a n d  t r a n s p o r t  h e a v y  
e q u i p m e n t  u s e d  for  civil  a n d  p i p e l i n e  c o n s t r u c t i o n  p r o j e c t s .  P r i v a t e  e m p l o y e r s  a n d  t r a d e  
a p p r e n t i c e s h i p  p r o g r a m s  will  c o n t r i b u t e  a  m a t c h  o f  2 5 %  o f  t h e  v a l u e  o f  e a c h  p i e c e  o f  e q u i p m e n t ,  
w h i c h  i n c l u d e s  c a s h  a n d  i n - k i n d  r e s o u r c e s  f o r  i n s u r i n g ,  s t o r i n g  a n d  m a i n t a i n i n g  t h i s  e q u i p m e n t  fo r  
c o n t i n u a l  u s e  a s  t r a i n i n g  e q u i p m e n t .
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A l a s k a  W o r k s  P a r t n e r s h i p  G a s l i n e  W o r k f o r c e  D e v e l o p m e n t  F Y 2 0 0 9  R e q u e s t :  $ 2 , 2 8 7 , 5 0 0
R e f e r e n c e  N o :  4 6 8 7 0

N a t i o n a l l y ,  t h e r e  i s  a  c r i t i c a l  s h o r t a g e  o f  s k i l l e d  w e l d e r s .  In a n  a r t i c l e  p u b l i s h e d  in t h e  W a l l  S t r e e t  
J o u r n a l ,  t h e  A m e r i c a n  W e l d i n g  S o c i e t y  ( A W S )  e s t i m a t e s  a  s h o r t a g e  o f  2 0 0 , 0 0 0  w e l d e r s  b y  t h e  y e a r  
2 0 1 0 .  T h e  n e e d  to  b e g i n  t r a i n i n g  A l a s k a ’s  w o r k f o r c e  to  m e e t  th<- e x i s t i n g  a n d  f u t u r e  w o r k f o r c e  n e e d s  
c a n  b e  s u p p l e m e n t e d  t h r o u g h  a d d i t i o n a l  d e d i c a t e d  w e l d i n g  b o o t h  s p a c e s .  A l a s k a  W o r k s  P a r t n e r s h i p  
( A W P )  p r o p o L e s  e q u i p p i n g  t h e  F a i r b a n k s  p i p e l i n e  t r a i n i n g  c e n t e r  w i t h  t w e n t y  w e l d i n g  s t a t i o n s ,  w h i c h  
will b e  u s e d  to  t r a i n  e n t r y  l e v e l  s t u d e n t s  to  t h e  m a s t e r  p i p e  w e l d e r  l e v e l .  All b o o t h s  w o u l d  c o n t a i n  a  
m u l t i - p r o c e s s  w e l d i n g  m a c h i n e ,  t h e  n e c e s s a r y  p o w e r  a n d  h a n d  t o o l s  a n d  e n v i r o n m e n t a l  f u m e  

e x t r a c t i o n  e q u i p m e n t .

1. In 2 0 0 8 ,  A W P  p l a n s  to  t r a i n  A l a s k a  w e l d e r s  o n  r e c e n t l y  r e c e i v e d  2 4 "  d i a m e t e r  p i p e  ( a p p r o x i m a t e l y
3 , 0 0 0  f e e t  o f  p i p e  d o n a t e d  b y  t h e  p r o d u c e r s ) .  T h e  l a r g e  d i a m e t e r  p i p e  will  r e q u i r e  a d d i t i o n a l  t r u c k -  
m o u n t e d  w e l d i n g  m a c h i n e s ,  a n d  a s s o c i a t e d  p i p e l i n e  w e l d i n g  e q u i p m e n t  s u c h  a s  m a g n a t e c h  p i p e l i n e r  
o r b i t a l  w e l d i n g  h e a d  a n d  p o w e r  s o u r c e ,  b e v e l i n g  m a c h i n e s ,  e t c .  -  $ 8 0 0 , 0 0 0

2 .  ( 1 )  - M o b i l e  W e l d i n g  U n i t  -  W e l d i n g  m o b i l e  u n i t  c l a s s r o o m  w /  t r a c t o r  -  $ 2 5 0 , 0 0 0

3 .  ( 3 )  -  A r c t i c  w e l d i n g  s h a c k s  f o r  c r o s s - c o u n t r y  p i p e l i n e  w e l d i n g  - $ 1 5 0 , 0 0 0

4 .  ( 2 )  -  3 5 0 0 ,  4  x 4 ,  C r e w  C a b ,  D u a l  R e a r  W h e e l ,  9 '  b e d  w e l d i n g  t r u c k s  - S 1 0 0 , 0 0 0

5. ( 1 ) -  5 8 3  S i d e b o o m  p i p e l a y e r  - $ 7 5 0 , 0 0 0

6 . ( 1 )  - T r a c t o r  p o w e r  u n i t  w /  6 0  t o n ,  3 - a x l e  l o w b o y  t r a i l e r ,  l o n g e r  d e c k  w /  l o a d  b o o s t e r  - $ 2 7 5 , 0 0 0

7.  B u i ld  a n d  e q u i p  h e a l t h  a n d  s a f e t y  l a b  a t  p i p e l i n e  t r a i n i n g  c e n t e r ,  i . e . ,  c o n f i n e d  s p a c e  r e s c u e  
e q u i p m e n t ,  s w i n g  s t a g e  p l a t f o r m s ,  v e n t i l a t i o n  f a n s  a n d  d u c t s ,  h a z w o p p e r ,  d e c o n t a m i n a t i o n  s e t - u p ,  

f i rs t  a i d  s t a t i o n s ,  l o c k  o u t  t a g  o u t  e q u i p m e n t .  N o r t h  S l o p e  T r a i n i n g  C o n s o r t i u m  t r a i n i n g ,  p e r s o n a l  
p r o t e c t i o n  e q u i p m e n t ,  e t c .  - $ 2 5 0 , 0 0 0

8 . E q u i p  p i p e l i n e  t r a i n i n g  c e n t e r  w i t h  n e c e s s a r y  c l a s s r o o m  e q u i p m e n t ,  i n c l u d i n g  t a b l e s ,  c h a i r s ,  
d e s k s ,  c a b i n e t s ,  s m a r t  b o a r d s ,  t e c h n o l o g y  s y s t e m s ,  o f f i c e  e q u i p m e n t ,  e t c .  - $ 3 5 0 , 0 0 0

9.  Ai r  c o m p r e s s o r s ,  s p a c e  h e a t e r s  w /  d u c t ,  oi l  sp i l l  c o n t a i n m e n t  v a n  - $ 1 2 5 , 0 0 0  

T o t a l  - $ 3 , 0 5 0 , 0 0 0  l e s s  2 5 %  I n d u s t r y  C o n t r i b u t i o n :  $ 2 , 2 8 7 , 5 0 0  G F

State of Alaska Capital Project Summary
AGIA Special Si'i-jior*

7/8/08 10.30 18 A M

Department of Labor and Workforce Development

Reference No -16870

Pflflo 8



' v ><- o 0  ‘

G a s  P i p e l i n e  I m p l e m e n t a t i o n  F Y 2 0 0 9  R e q u e s t :  $ 1 5 , 0 0 0 , 0 0 0
_______________________ _________________________________________________________R e f e r e n c e  N o : ________________ 4 6 8 7 3

A P / A L :  A p p r o p r i a t i o n  P r o j e c t  T y p e :  P l a n n i n g

C a t e g o r y :  N a t u r a l  R e s o u r c e s
L o c a t i o n :  S t a t e w i d e  C o n t a c t :  L e t a  S i m o n s
H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )  C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 3 3 7 9
E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8  -  0 6 / 3 0 / 2 0 1 3

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
I m p l e m e n t a t i o n  o f  t h e  A l a s k a  G a s l i n e  I n d u c e m e n t  A c t  ( A G I A )  will r e q u i r e  t h e  r e t e n t i o n  o f  o u t s i d e  
e x p e r t s  a n d  c o n s u l t a n t s  o n  c e r t a i n  a s p e c t s  o f  g a s  p i p e l i n e  p r o j e c t  i m p l e m e n t a t i o n ,  S p e c i f i c a l l y ,  

o u t s i d e  e x p e r t s  will  b e  n e e d e d  to :  a n a l y z e  a n d  a d v i s e  t h e  s t a t e  o n  p i p e l i n e  e n g i n e e r i n g  a n d  
p r a c t i c e s ;  t a r i f f s ,  c o s t  o v e r r u n s ,  f e d e r a l  l o a n  g u a r a n t e e s ,  r o y a l t y  v a l u a t i o n  m e t h o d o l o g y ,  a n d  

e n f o r c e m e n t .  A d d i t i o n a l l y ,  it will  b e  n e c e s s a r y  t o  d e v e l o p  a n d  i m p l e m e n t  a  p r o g r a m  f o r  p r o j e c t  
m a n a g e m e n t  a s s o c i a t e d  w i t h  t h e  A G I A  i n t e r - s t a t e  g a s  p i p e l i n e  p r o j e c t ,  t h e  A G I A  P i p e l i n e  
C o o r d i n a t o r ,  a n d  o v e r s i g h t  o f  s t a t e  A G I A  l i c e n s e  e x p e n d i t u r e s .
Funding:__________ FY2009 FY2010 FY2011 FY2012 FY2013 FY2014  Tolal
Gen Fund $15,000,000 315.000.000

Total: S15.000.000 SO SO SO SO SO S15.000.000

I S late Match Required P  One-Time Project
0% = M in imum State Match %  Required

I Phased - new 
f~ Amendment

I Phased - underway 
r  Mental Health Bill

T On-Going

O n ^ . a t i n g  & M a i n t e n a n c e  C o s t s : A m o u n t S t a f f

P r o j e c t  D e v e l o p m e n t : 0 0
O n g o i n g  O p e r a t i n g : 0 0

O n e - T i m e  S t a r t u p : 0
T o t a l s : 0 0

A d d i t i o n a l  I n f o r m a t i o n  I P r i o r  F u n d i n g  H i s t o r y :
S 6 , 5 5 0 , 0 0 0  in s e c .  2 ( a ) ,  c h .  6 , S L A  2 0 0 7

P r o j e c t  D e s c r i p t i o n / J u s t i f i c a t i o n :
P r o v i d e  e x p e r t i s e  a r id  a d v i c e  to  t h e  s t a t e  r e l a t e d  to  n a t u r a l  g a s  p ip e l i n o  o r  m e g a - p r o j e c t  p l a n n i n g ,  
m a n a g e m e n t ,  p e rm i t t in g ,  a n d  c o n s t r u c t i o n :

?  Tar i f f s  a n d  r a t e m a k i n g ;
?  P o l i c e s  of  t h e  F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n ,  t h e  R e g u l a t o r y  C o m m i s s i o n  of  A l a s k a ,  a n d  t h e  

C a n a o i a n  N a t i o n a l  E n e r g y  B o a r d :
7 G a s  p  p e l i n o  a c c e s s ;
’ A s p e c t s  of  g a s l i n e  p r o je c t  e n g i n e e r i n g  t o  e v a l u a t e  d e s i g n  a n d  e x p a n s i o n  p r o v i s i o n s ;

7 P r o j e c t  e c o n o m i c s ,  c a s h  flow, s t a t e  f i scal  t e r m s ,  a n d  f o r e c a s t  m o d e l i n g ;
?  R i s k  a s s e s s m e n t ;
7 P m j o c t  f i n a n c i n g  a n d  f e d e r a l  l o a n  g u a r a n t e e s ;
7 Input  to  p r o j e c t  e c o n o m i c s  a n d  s t a t e  r e v e n u e  p r o j e c t i o n s ;
7 D e v e l o p  a n d  i m p l e m e n t  p r o g r a m  for p r o je c t  m a n a g e m e n t ;  a n d  
7 D e v e l o p  a n d  i m p l e m e n t  o v e r s i g h t  p r o c e s s  a n d  for s t a t e  AG IA l i c e n s e  e x p e n d i t u r e s

W h y  th is  P r o j e c t  Is N e e d e d  N o w :  T h i s  r e q u e s t  will p r o v i d e  f u n d s  to  i m p l e m e n t  a  g a s  p ip e l i n e  c o n t r a c t  u n d e r
AGIA.  T h e s e  f u n d s  m a y  b e  e x p e n d e d  d i roc t ly  by  t h e  D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  o r  m a y  b o  R S A ' d  to
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G a s  P i p e l i n e  I m p l e m e n t a t i o n  F Y 2 0 0 9  R e q u e s t :  $ 1 5 , 0 0 0 , 0 0 0
________________________________________________________________________________ R e f e r e n c e  N o : ________________ 4 6 8 7 3
t h e  D e p a r t m e n t  of  R e v e n u e ,  t h e  D e p a r t m e n t  o f  Law,  o r  t h e  G o v e r n o r ’s  Off i ce  to  p a y  for  c o n t r a c t s  wi th  o u t s i d e  
e x p e r t s .  I m p l e m e n t a t i o n  o f  t h e  g a s  p i p e l i n e  p r o je c t  is e x p e c t e d  to  b e g i n  in F Y  0 9 .  T h e  e x p e n d i t u r e  o f  t h e s e  
f u n d s  is e x p e c t e d  to  c o n t i n u e  t h r o u g h  FY  13.

L i n e  I t e m  E x p e n d i t u r e s :  S e r v i c e s  $ 1 5 , 0 0 0 , 0 0 0  -- F u n d i n g  will p a y  for o u t s i d e  e x p e r t s  a n d  a n  I n t r a - s t a t e  
G a s  P ip e l i n e  C o o r d i n a t o r  to  fac i l i t a t e  i n - s t a t e  g a s  p r o je c t  d e v e l o p m e n t .
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C a p i t a l i z a t i o n  o f  t h e  A l a s k a  G a s l i n e  I n d u c e m e n t  A c t  
R e i m b u r s e m e n t  F u n d

FY2009 Request:
Reference No:

$ 1 6 4 , 0 0 0 , 0 0 0
4 6 8 7 4

P r o j e c t  T y p e :  C o n s t r u c t i o n

C o n t a c t :  J e r r y  B u r n e t t  
C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 2 3 1 2

A P / A L :  A p p r o p r i a t i o n  
C a t e g o r y :  D e v e l o p m e n t  
L o c a t i o n :  S t a t e w i d e  
H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )
E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8  - 0 6 / 3 0 / 2 0 1 3

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
T h i s  r e f l e c t s  t h e  e s t i m a t e d  a m o u n t  n e c e s s a r y  to  ful ly c a p i t a l i z e  t h e  A l a s k a  G a s l i n e  I n d u c e m e n t  A c t  
R e i m b u r s e m e n t  F u n d  a t  $ 5 0 0  m i l l io n  a f t e r  t h e  r e a p p r o p r i a t i o n  o f  a p p r o x i m a t e l y  $ 3 3 6  mi l l ion  f r o m  t h e  

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .
ru n am q :  
Gen Fund

r  r
S16',.000,000

r r ^ u i u r r i i  n  tu r  i i j  r  i £.IM 1 UlCll
S164.000.000

Total: S164.000.000 SO s o  s o s o SO S164.000.000

1 Slate Match Required P ’ One-Time Project 
0% = M in imum Slate Match %  Required

I Phased - new 
r  Amendment

Phased - underway 
r  Mental Health Bill

r  Un-Going

O p e r a t i n g  & M a i n t e n a n c e  C o s t s :
P r o j e c t  D e v e l o p m e n t :  

O n g o i n g  O p e r a t i n g :  
O n e - T im e  S t a r t u p:

T o t a l s :

A m o u n t
0
0
0
0

S t a f f
0
0

0

A d d i t i o n a l  I n f o r m a t i o n  I P r i o r  F u n d i n g  H i s t o r y :
5 3 U C  m i l l i o n  to  A H F C  in  s e c .  1 4 ,  c h .  1 3 ,  S L A  2 0 0 6 .  T h i s  a p p r o p r i a t i o n  a n d  al l  i n t e r e s t  e a r n e d  a r e  
r e a p p r o p r i a t e d  to  t h e  A l a s k a  G a s l i n e  I n d u c e m e n t  A c t  R e i m b u r s e m e n t  F u n d .
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Gas Pipeline: S p u r  Line S e g m e n t FY2009 Reques t :
R eference  No:

Id

$ 2 5 , 0 0 0 , 0 0 0

4 6 8 7 5

P r o j e c t  T y p e :  P l a n n i n g

C o n t a c t :  J e r r y  B u r n e t t  

C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 2 3 1 2

A P / A L :  A p p r o p r i a t i o n  

C a t e g o r y :  D e v e l o p m e n t  

L o c a t i o n :  S t a t e w i d e  

H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )

E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8  - 0 6 / 3 0 / 2 0 1 3

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
T h i s  p r e  ;t wil l  c o v e r  w o r k  o n  r i g h t - o f - w a y ,  p r e l i m i n a r y  e n g i n e e r i n g ,  p e r m i t t i n g ,  p l a n n i n g ,  a n d  d e s i g n  

o f  a  3 7 0  m i l e  s p u r  l i n e  f r o m  D e l t a  J u n c t i o n  t o  B e l u g a .  T h i s  r e q u e s t  wi l l  h e l p  f u n d  t h e  c o s t s  o f  o u t s i d e  

e x p e r t s  a n d  c o n s u l t a n t s .
FY2012 FY2013 FY2014 Total

G en  Fund S25.000.000 S25.000.000

Total: S25,000.000 SO SO SO SO SO S25.000.000

I i S la te Match Requ ired  W One-T ime Project 1 Phased  - new 1 Phased - underway f On-Going
I 0% = M in im um  State Match  %  Requ ired  l~ Amendm en t I”  Menta l Hea lth Bill

O p e r a t i n g  & M a i n t e n a n c e  C o s t s : A m o u n t S t a f f

P r o j e c t  D e v e l o p m e n t : 0 0
O n g o i n g  O p e r a t i n g : 0 0

O n e - T i m e  S t a r t u p : 0
T o t a l s : 0 0

A d d i t i o n a l  I n f o r m a t i o n  /  P r i o r  F u n d i n g  H i s t o r y :

S 4 . 0 0 0 , 0 0 0  s e c .  1 0 ,  c h .  2 9 ,  S L A  2 0 0 8

P r o j e c t  D e s c r i p t i o n / J u s t i f i c a t i o n :
A l a s k a  r e s i d e n t s  n e e d  n e w  s o u r c e s  o f  l o w  c o s t  e n e r g y .  T h e  g a s  p i p e l i n e  f i o m  t h e  A l a s k a  N o r t h  

S l o p e  t o  A l b e r t ?  p r e s e n t s  a n  o p p o r t u n i t y  f o r  t h a t  e n e r g y .  T h e  s p u r  l i n e  c o u l d  b r i n g  N o r t h  S l o p e  g a s  

to  m a n y  A l a s k . i  r e s i d e n t s  b e y o n d  t h o s e  t h a t  l i v e  a l o n g  t h e  p i p e l i n e  r o u t e .

T h i s  C I P  r e q u e s t  w o u l d  p r o v i d e  e x p e r t i s e  a n d  a d v i c e  t o  t h e  A l a s k a  N a t u r a l  G a s  D e v e l o p m e n t  

A u t h o r i t y  ( A N G D A )  r e g a r d i n g  c o n s t r u c t i o n  o f  a  s p u r  l i n e  f r o m  D e l t a  J u n c t i o n  t o  S o u t h c e n t r a l  A l a s k a .  

M o r e  s p e c i f i c a l l y :

< E n s u r e  t h a t  a l l  r i g h t - o f - w a y  i s s u e s  a r e  a d e q u a t e l y  r e s o l v e d  a n d  p e r m i s s i o n s  in  p l a c e  a s  

e x p e d i t i o u s l y  a s  p o s s i b l e ;
R e v i e w  a n d  a d v i s e  o n  a s p e c t s  o f  g a s l i n e  p r o j e c t  e n g i n e e r i n g  a n d  d e s i g n  t o  e n s u r e  

f e a s i b i l i t y  a n d  i n t e g r i t y  o f  t h e  t a k e - o f f  p o i n t  d e s i g n ;

D e v e l o p  c o n t r a c t  a n d  b o n d i n g  d o c u m e n t s  f o r  a g g r e g a t i o n  o f  u t i l i t y  g a s  n e e d s ;

E v a l u a t e  c a p a c i t y  r e q u i r e m e n t s  t o  s u p p o r t  l . N G ;

D e v e l o p  j o i n t  v e n t u r e  p a r t n e r s h i p  d o c u m e n t s ,  f i n a n c i n g  p l a n ,  r e q u e s t  c e r t i f i c a t e  o f  

p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y ;

Stato ol Alaska Capital Projoci Summary Department of Rovonuo
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Gas Pipeline: S pur  Line S eg m e n t FY2009 Reques t :  $25,000,000
R eference  No: 46875

o  P r o v i d e  c o n s u l t a t i o n  a n d  a s s i s t a n c e  o b t a i n i n g  a n y  s t a t e  o r  f e d e r a l  p e r m i t s  a s s o c i a t e d  

w i t h  t h e  s p u r  l i n e  s e g m e n t ;  a n d

o  P u r c h a s e  p r o p a n e  o n  N o r t h  S l o p e  f o r  “p i l o t ” p r o j e c t  a n d  t a n k  r e n t a l .

W h y  t h i s  P r o j e c t  i s  N e e d e d  N o w :  T h e  t i m i n g  o f  a n  o p e n  s e a s o n  f o r  a  m a i n l i n e  p r o j e c t  i s  s h o r t .  T h e  

in i t ia l  o p e n  s e a s o n  wi l l  o c c u r  in c a l e n d a r  y e a r  2 0 1 0 .  It i s  i m p e r a t i v e  t h a t  t h e  s p u r  l i n e  b e  p o s i t i o n e d  

to  o f f e r  t r a n s p o r t a t i o n  s e r v i c e  a t  t h e  s a m e  t i m e  t h e  o p e n  s e a s o n  f o r  t h e  m a i n l i n e  i s  c o n d u c t e d .  T h i s  

w o r k  is  e x p e c t e d  t o  b e g i n  in F Y 0 9 .  T h e  e x p e n d i t u r e  o f  f u n d s  i s  e x p e c t e d  t o  c o n t i n u e  t h r o u g h  F Y 1 3 .

L i n e  I t e m  E x p e n d i t u r e s :  S e r v i c e s  $ 2 5 , 0 0 0 , 0 0 0  f o r  c o n t r a c t i n g  o u t  t h e  r i g h t - o f - w a y ,  e n g i n e e r i n g ,  

f i n a n c i n g ,  p e r m i t t i n g ,  a n d  d e s i g n  o f  a  s p u r  l in e .

Stole of Alaska Capital Project Summary
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' " Y r  o ^ c - c j X  ^

Gas Pipeline Infrastructure Preparation FY2009 Request:
Reference No:

$ 1 2 9 , 9 0 0 , 0 0 0
4 6 8 7 7

A P / A L :  A p p r o p r i a t i o n  w i t h  A l l o c a t i o n s  
C a t e g o r y :  T r a n s p o r t a t i o n  
L o c a t i o n :  S t a t e w i d e  
H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )  
E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8

C o n t a c t :  F r a n k  R i c h a r d s  
C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 3 9 0 0  

0 6 / 3 0 / 2 0 1 2

Project Type: C on s tru c tio n

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
T h i s  r e q u e s t  is t h e  ini t ia l  s t a g e  o f  a  l a r g e  s c a l e  e f f o r t  t o  a d d r e s s  h i g h w a y ,  a i r p o r t ,  b r i d g e ,  a n d  
m a i n t e n a n c e  fac i l i ty  n e e d s  t o  s u p p o r t  t h e  c o n s t r u c t i o n  o f  a  l a r g e  d i a m e t e r  n a t u r a l  g a s  p i p e l i n e  f r o m  
t h e  N o r t h  S l o p e  t o  t h e  C a n a d i a n  B o r d e r  a n d  M i d w e s t e r n  s t a t e s .  T h e  D a l t o n ,  El l iot t ,  R i c h a r d s o n ,  
H a i n e s  a n d  A l a s k a  H i g h w a y s  will b e  i m p a c t e d  b y  t h e  p r o j e c t e d  i n c r e a s e s  in h e a v y  t r u c k  t r a f f i c  a n d
t h e  m o v e m e n t  o f  p i p e  a n d  o v e r s i z e d  c o n s t r u c t i o n  m o d u l e s .

FY2010 FY2011 FY2012 FY2013 FY2014 Total
G en  Fund 5129,900,000 5275,000,000 5275,000.000 5250,000,000 5150,000,000 S150,000,000 51.229,900.0

00

Total: S129,900,000 5275,000,000 5275.000,000 5250,000,000 S150.000.000 S150.000.000 51,229,900,0
00

i State Match Required P  One-Time Project 1 Phased - new 
0% = Min imum State Match %  Required f"~ Amendment

I Phased - underway I 
r  Mental Health Bill

On-Going

O p e r a t i n g  & M a i n t e n a n c e  C o s t s :
P r o j e c t  D e v e l o p m e n t :  

O n g o i n g  O p e r a t i n g :  
O n e - T i m e  S t a r t u p :

A m o u n t
0

0

0

S t a f f
0

0

T o t a l s : 0 0

A d d i t i o n a l  I n f o r m a t i o n  /  P r i o r  F u n d i n g  H i s t o r y :

State* o( Alaska Capital Project Summary
AGIA Special Session
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Preconstruct ion - Dalton, Elliott, Richardson, Alaska, and
Haines Highways_________________________

FY2009 Request :
Reference No:

$ 3 1 , 0 0 0 , 0 0 0
4 6 8 7 8

A P / A L :  A l l o c a t i o n  P r o j e c t  T y p e :  C o n s t r u c t i o n
C a t e g o r y :  T r a n s p o r t a t i o n
L o c a t i o n :  S t a t e w i d e  C o n t a c t :  F r a n k  R i c h a r d s
H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )  C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 3 9 0 0

E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8  - 0 6 / 3 0 / 2 0 1 1  
A p p r o p r i a t i o n :  G a s  P i p e l i n e  I n f r a s t r u c t u r e  P r e p a r a t i o n

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
T h i s  p r o j e c t  i s  t h e  ini t ia l  s t a g e  o f  a  l a r g e  s c a l e  e f f o r t  t o  a d d r e s s  h i g h w a y ,  a i r p o r t ,  b . i d g e ,  a n a  
m a i n t e n a n c e  fac i l i ty  n e e d s  t o  s u p p o r t  t h e  c o n s t r u c t i o n  o f  a  l a r g e  d i a m e t e r  n a t u r a l  g a s  p i p e l i n e  f r o m  
t h e  N o r t h  S l o p e  to  t h e  C a n a d i a n  B o r d e r  a n d  M i d w e s t e r n  s t a t e s .  T h e  D a l t o n ,  L l l iot t ,  R i c h a r d s o n ,  
H a i n e s  a n d  A l a s k a  H i g h w a y s  will b e  i m p a c t e d  b y  t h e  p r o j e c t e d  i n c r e a s e s  in h e a v y  t r u c k  t r a f f i c  a n d  

t h e  m o v e m e n t  o f  p i p e  a n d  o v e r s i z e d  c o n s t r u c t i o n  m o d u l e s .
PY2010 FY2011 FY2012 FY2013 FY2014 Total

Gen Fund S31.000.000 S75.000.000 S75.000.000 S50.000.000 S231.000.000

Total: S31,000,000 575,000,000 S75.000.000 S50,000,000 SO SO S231.000.000

f State Match Required k  One-Time Project I Phased - new f Phased - underway T On-Going
0% = M in imum State Match %  Required r  Amendment r  Mental Health Bill

O p e r a t i n g  & M a i n t e n a n c e  C o s t s - A m o u n t S t a f f

P r o j e c t  D e v e l o p m e n t : 0 0

O n g o i n g  O p e r a t i n g : 0 0

O n e - T i m e  S t a r t u p : 0

T o t a l s : 0 0

A d d i t i o n a l  I n f o r m a t i o n  I P r i o r  F u n d i n g  H i s t o r y :

P r o j e c t  D e s c r i p t i o n / J u s t i f i c a t i o n :
Large scale investment of state funding is needed if we are to prepare our infrastructure before gas p ipe l ine construction 
begins Federal corntruction funds are inadeguate to add iess this need and the federal project deve lopment process is 
too time-consuming to meet the required schedule .

Improvements needed to hand le this expected traffic influx inc lude highway reconstruction to strengthen highway 
embankments and pavement along selected segments. W iden ing  and realignment will be done where existing shoulders 
and a l ignments are inadequate. Passing lanes, truck pullouls and rest areas vail be constructed and enlarged. Bridges 
will also be improved to increase c learances and load capacity. Enlarged ma in tenance shops and equ ipment warm 
torage buildings to accommodate needed snowplows and other heavy equ ipment will be provided.

Project Justification

This project will initiate des ign work for construction segments needed to complete h ighway upgrades. It will address 
significant problems with embankment and surfacing. Ii will also address capacity and safety issues associated with 
substandard width, a lignment and steep grades. This project will a lso fund efforts to secu io  and deve lop material sources 
'nal are essential for future project construction and h ighway maintenance, and conduct core dril ling and other survey work 
needed for subsequent project stages. This advance work is essential to shortening project deve lopment schedu les and 
enabling critical highway construction to occui prior to gas pipeline start up
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Preconstruct ion - Dalton, Elliott, Richardson, Alaska, and FY2009 Request:  $31,000,000
Haines Highways__________________________________________Reference No:____________ 46878

Highway reconstruction projects will focus on the segments of the corridor with the poorest foundations and the greatest 
pavement and road surface distress. Shoulder widening, realignments, and rep lacement of failing culverts and other 
drainage structures will also be addressed. Passing lanes, truck pullouts and rest areas will reduce traffic backups and 
lessen unsafe passing. Bridge width, height and load bearing capacity will be increased to accommodated gasline 
moduies and other oversized equipment. Maintenance station improvements will focus on accommodating larger 
snowplows and shop bays to enhance efficiency and equipment availability.

Project Description and Cost Estimates

While the design estimates below total $53.5 mill ion, this project funding request is for S31 mill ion to initiate design to 
ensure the most time critical projects in this corridor can be completed before gasl ine construction begins. Funding will be 
allocated to the following identified projects with flexibility retained to shift allocations between projects if necessary:

Dalton Highway

• Dalton H ighway MP 0 to S Reconstruction' This project will reconstiuct and widen the embankment and pavement 
structures and improve drainage.

Design: $3,000,000
Construction: 527.000,000 (future funding)

• Dalton H ighway MP 18 to 37 Reconstruction: This project will reconstruct and w iden the embankment and pavement 
structures and improve drainage.

Design: $6,000,000
Construction: $60,000,000 (future funding)

• Dalton Highway MP -19 to 55 Reconstruction: This project will reconstruct and widen the embankment and pavement 
structures and improve drainage.

Design: $2,000,000
Construction: $18,000,000 (future funding)

• Dalton Highway Material Site Deve lopment and Corridor Surveys: This project will conduct corridor surveys and 
neotechn ica l investigations for material site development.

Design: $13,000,000

• Dalton H ighway MP 9 to 11 Realign and Reconstruction
Design S500.000

Elliott Highway

• Elliott H ighway MP 0 to 28 Reconstruction: This project will reconstruct and w iden the embankment and pavement 
structures and improve drainage.

Design: S6.000.000
Construction: $43,000,000 (future funding)

Alaska/Richardson Highways

• Alaska/Richardson Highways Passing Lanes: This project will constiuct passing lanes at approximately 20 locations to 
accommodate increased truck traffic.

Design: $4,000,000
Construction: S60.000.000 (future funding)

• Alaska Highway MP 1235-1256 Rehabilitation: This project will rehabilitate embankment and pavement structures, 
improve drainage, and widen as necessary

Design: S4.500,000
Construction: $42,000,000 (future funding)

Stale of Alaska Capital Project Summary
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P r e c o n s t r u c t i o n  - D a l t o n ,  E l l i o t t ,  R i c h a r d s o n ,  A l a s k a ,  a n d  F Y 2 0 0 9  R e q u e s t :  $ 3 1 , 0 0 0 , 0 0 0
H a i n e s  H i g h w a y s _________________________________________________________ R e f e r e n c e  N o : ________________ 4 6 8 7 8
• Alaska H ighway Tok River Bridge (#0506) Replacement: This project will rep lace the existing narrow truss bridge (253’ 

x 24’) with one that can accommodate oversized gasline modu les and construction materials.
Design: S1.500,000
Construclion: 510,000,000 (future funding)

• Alaska/Richardson H ighway Truss Bridge Upgrades: This project will upgrade the Johnson River Bridge, Gerstle River 
Bridge, Tanana R iver Bridge at DHta Junction to accommodate oversized gasl ine modu les and construction materials.

Design: S2.000.000
Construction; To be determined

• Alaska/Richardson H ighways Truck Rest Area U ,g iades: Tnis project will construct new  and upgrade existing truck 
rest areas to accommodate increased truck traffic.

Design: S3.000.000
Construclion: S40.000.000 (future funding)

• Alaska/Richardson H ighway Ma intenance Facility .iprovements: This project will construct new shop facilities and 
equ ipment warm storage build ings at Delta Junction and Northway to accommodate snowplows and other road 
ma intenance equipment.

Design: $1,500,000
Construction: S12,000.000 (future funding)

Haines Highways

• Ha ines H ighway MP 21 to 25.3 Reconstruction, Realignment and Chilkat River Bridge Replacement: This 
project wil l replaces and relocates the Chilkat River Bridge and brings the H ighway to m odem  approved standards.

Design: S6,500,000

State ol Alaska Capital Project Summary
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Dalton Highway Reconstruct ion FY2009 Request:
Reference No:

$ 7 5 , 4 0 0 , 0 0 0
4 6 5 6 5

A P / A L :  A l l o c a t i o n  P r o j e c t  T y p e :  C o n s t r i  c t i o n

C a t e g o r y :  T r a n s p o r t a t i o n
L o c a t i o n :  S t a t e w i d e  C o n t a c t :  F r a n k  R i c h a r d s
H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )  C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 3 9 0 0
E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8  - 0 6 / 3 0 / 2 0 1 1  

A p p r o p r i a t i o n :  G a s  P i p e l i n e  I n f r a s t r u c t u r e  P r e p a r a t i o n

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
T h i s  p r o j e c t  i s  t h e  ini t ia l  s t a g e  o f  a  l a r g e  s c a l e  e f f o r t  t o  r e c o n s t r u c t  c r i t i c a l  s e g m e n t s  o f  t h i s  h i g h w a y  
p r i o r  to  c o n s t r u c t i o n  o f  t h e  p r o p o s e d  n a t u r a l  g a s  p i p e l i n e .  It will  a d d r e s s  c a p a c i t y  a n d  s a f e t y  i s s u e s  
a s s o c i a t e d  w i t h  s u b s t a n d a r d  w i d t h ,  a l i g n m e n t  a n d  s t e e p  g r a d e s .  T h e s e  c o n d i t i o n s  a r e  m o s t  s e v e r e  
b e t w e e n  F a i r b a n k s  a n d  t h e  Y u k o n  R i v e r ,  L u t  e x i s t  in o t h e r  a r e a s  a s  w e l l .  It will  a l s o  a d d r e s s  
s i g n i f i c a n t  p r o b l e m s  w i t h  e x i s t i n g  r o a d w a y  e m b a n k m e n t  a n d  s u r f a c i n g .

Gen Fund S75.400.000 S200.000.000 S200.000.000 S200.000.000 S150.000.000 S150.G00.000 S975.400.C00

Total: S75,400,000 S200,000.000 S200,000.000 S200.000.000 S150.000.000 S150.000.000 S975.400.00c

T State Match Required I One-Time Project 1 Phased - new 
0% = M in imum State Match %  Required f~ Amendment

I* Phased - underway I On-Going 
r  Mental Health Bill

O p e r a t i n g  & M a i n t e n a n c e  C o s t s :
P r o j e c t  D e v e l o p m e n t :  

O n g o i n g  O p e r a t i n g :  
O n e - T i m e  S t a r t u p :

T o t a l s :

A m o u n t
0
0
0

S t a f f
0
0

0

A d d i t i o n a l  I n f o r m a t i o n  I P r i o r  F u n d i n g  H i s t o r y :

P r o j e c t  D e s c r i p t i o n / J u s t i f i c a t i o n :
Much of the original h ighway was constructed with m in imal embankment over poor soils and permafrost. In many areas 
this embankment is no longer sufficient to withstand the anticipated loads of heavy-walled, large-diameter pipe and other 
construction materials

Federal construction funds are inadequate to prepare this corridor for projected future traffic. Large sca le investment ol 
state funding is needed if we are to address this need before gas pipeline construction begins.

This project includes immediate construction work in three priority areas vith des ign already underway. This project will 
also fund efforts to secure and deve lop material sources that are essential for future project construction and highway 
maintenance, and advance permitting needed for subsequent project stages This advance work is essential to shortening 
project deve lopment schedu les and enabling critical h ighway construction to occur prior to gas line start up.

Project Justification :
The Dalton H ighway Corridor from Fairbanks to Prudhoe Bay is vital to North S lope oil and gas development. This 
highway a statewide priority, that provides the sole ground transportation link to Alaska's major revenue source. Overland 
access to these resources is critical to their continued deve lopment, to Alyeska P ipe l ine operation and ma intenance and to 
future gas pipel ine construction. Truck traffic is expected to continue to grow as continued oil and gas development 
requires increasing amounts of drill pipe, r internals for production facilities and other supplies. Traffic growth is expected 
to nccelurnte significantly with construction of the planned gas pipeline.
State of Alaska Capital Project Summary Department of Transportation and Public Facilities
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Dalton Highway Reconstruct ion FY2009 Request:
Reference No:

$ 7 5 , 4 0 0 , 0 0 0
4 6 8 6 5

Added to this is the steady increase in tourist, recreation and other private veh ic le traffic using this route. Traffic conflicts 
are increasing between exper ienced corridor users and casual drivers unprepared for the existing narrow roads, tight 
curves, soft embankments , rough surfaces and other heavy truck traffic that must be contended with.

Project Description and Cost Estimates:

This project funding request is for S75.4 mill ion to ensure the most time critical projects in this corridor can be completed 
before gas l ine construction begins.

Reconstruct the Dalton Highway MP 175 to 209
Design: Completed with federal funds
Construction: S29.600.000

Realign and Reconstruct Dalton Highway MP 9 to 11
Design: Currently in progress with Federal funds
Construction: $22.500.000

Dalton H ighway Culverts MP 260 to 321
Design: Completed with federal funds
Construction: 523,300,000

State of Alaska Capital Projoct Summary

AGIA Special Session
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N O

H a i n e s  H i g h w a y :  M P  2 1  t o  2 5 . 3  R e c o n s t r u c t i o n ,  F Y 2 0 0 9  R e q u e s t :  $ 2 3 , 5 0 0 , 0 0 0
R e a l i g n m e n t  a n d  C h i l k a t  R i v e r  B r i d g e  R e p l a c e m e n t ____________ R e f e r e n c e  N o : _________________4 6 8 6 6

A P / A L :  A l l o c a t i o n  P r o j e c t  T y p e :  C o n s t r u c t i o n

C a t e g o r y :  T r a n s p o r t a t i o n
L o c a t i o n :  H a i n e s  C o n t a c t :  F r a n k  R i c h a r d s
H o u s e  D i s t r i c t :  C o r d o v a / S o u t h e a s t  I s l a n d s  ( H D  C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 3 9 0 0  

5)
E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8  -  0 6 / 3 0 / 2 0 1 2  

A p p r o p r i a t i o n :  G a s  P i p e l i n e  I n f r a s t r u c t u r e  P r e p a r a t i o n

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
T h e  H a i n e s  H i g h w a y  p r o v i d e s  t h e  s h o r t e s t  l ink b e t w e e n  t i d e w a t e r  a n d  2 0 0  m i l e s  o f  i h e  p r o p o s e d  
g a s l i n e  r o u t e .  T h u s ,  it i s  t h e  o b v i o u s  h a u l i n g  r o u t e  f o r  t h i s  p o r t i o n  o f  g a s l i n e  c o n s t r u c t i o n ,  a n d  
d e p e n d i n g  o n  l o g i s t i c s  c o u l d  b e  c r u c i a l  t o  c o n s t r u c t i o n  o f  t h e  e n t i r e  g a s l i n e .  U p g r a d e  o f  t h i s  h i g h w a y  
is  a  s t a t e w i d e  p r i o r i ty  b e c a u s e  it l i n k s  m a r i n e  t r a n s p o r t a t i o n  ( to  A l a s k a )  w i t h  t h e  I n t e r i o r .  F e d e r a l  
c o n s t r u c t i o n  f u n d s  a r e  i n a d e q u a t e  to  c o m p l e t e  t h e  u p g r a d e  o f  t h i s  c o r r i d o r .  I n v e s t m e n t  o f  s t a t e  

f u n d i n g  is  n e e d e d  if w e  a r e  to  a d d r e s s  t h i s  n e e d  b e f o r e  g a s  p i p e l i n e  c o n s t r u c t i o n  b e g i n s .
Fund ing :__________ FY2009 FY2010 FY2011 FY2012 FY2013 FY2Q14  Total
Gen  Fund S23.500.000 S23.500.000

Total: 523,500,000 SO SO SO SO SO S23.500.000

1 State Match Required P  One-Time Project 1 Phased - new 
0% = M in imum State Match %  Renuired T  Amendment

1 Phased - underway 
T  Mental Health Bill

1 On-Going

O p e r a t i n g  & M a i n t e n a n c e  C o s t s :
P r o j e c t  D e v e l o p m e n t .  

O n g o i n g  O p e r a t i n g :  
O n e - T i m e  S t a r t u p :

A m o u n t
0

0

0

S t a f f
0

0

T o t a l s : 0 0

A d d i t i o n a l  I n f o r m a t i o n  I P r i o r  F u n d i n g  H i s t o r /:

P r o j e c t  D e s c r i p t i o n / J u s t i f i c a t i o n :
Almost half of the gasline haul route from the Haines port to the Canad ian  border requires an upgrade to modern h ighway 
standards. The most pressing de l ic iency is the aging bridge across the Chilkat River. This project will rep lace the bridge 
on a shorter alignment located downstream from the current cross in j The new  bridge will provide an ult imate load 
capacity sufficient for the full range of hauling scenarios during gas l ine construction.

The project includes h ighway reconstruction fiom the crossing (MP 23.0) west to the meet point with the previous upgrade 
(MP 25.3). so that there is no gap between the new bridge and previously improved highway. Relocation of the bridge also 
addresses problems with the westbound approach, which has advisory speed posting and a history of veh ic le rollovers.
The eastbound terminus of this project is in the vicinity of Klukwan, where the highway leaves river e levation and climbs 
before dropping back to river elevation at the MP 23.0 crossing.

The existing Chilkat R iver bridge has numerous problems, including narrow deck width (24 feet for 0.1 miles), no 
shoulders, gr.idu sett'emunl on both approaches (problematic for heav ier vehic les) and poor a l ignment on the westbound 
approach. Because of limited width, we anticipate that traffic flow on the h ighway will be temporarily shut down for hauls of 
largo gasl ine components. While dependent on component width, it will tie necessary to stop or delay traffic to prevent 
conflicts bo lwoen high speed motorists and a slow-moving haul veh ic le that intrudes into the oncom ing tralfic lane because 
of width limitations, both for the bridge and connecting segments of roadwav.
Stole of Alaska Capital Project Summary Department ol Transportation and Public Facilities
AGIA Spec ia l Session Reference No: 468GG
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H a i n e s  H i g h w a y :  M P  2 1  t o  2 5 . 3  R e c o n s t r u c t i o n ,  
R e a l i g n m e n t  a n d  C h i l k a t  R i v e r  B r i d g e  R e p l a c e m e n t

FY2009 Request:
Reference No:

$ 2 3 , 5 0 0 , 0 0 0
4 6 8 6 6

Project Description and Cost Estimate:
The estimate for reconstruction between MP 21 and 25.3. including rep lacement of the Chilkat River bridge, is S23.5 
million if completely state-funded. The relocated bridge will be downstream from the existing one, wh ich reduces the 
crossing distance by a third. Following modern design practices (e.g.. extra span length) will m in im ize the impacts to river 
resources in this sensit ive area. Width of the new bridge will be 39 feet (including railings), and the reconstructed highway 
will have a pavement width of 36 feet and a forgiving roadside environment.

Use of state funds simplifies this project by removing a federal requirement from the environmental analysis. The federal 
requirement is referred to as Section 4(f), which mandates intensive analysis and lengthy approval cyc'es. Wh i le  federal 
Section 4(f) requirements would not need to be met, coordination with the Chilkat Bald Eag le  Preserve and tribal entities 
and state and federal permitting requirements still apply to project delivery.

State of Alaska Capital Projoct Summary Department of Transportation and Public Facilities

AGIA Spocinl Sossion Reference No: 4G866

7/8/08 10:30 19 AM Page 21



r - o - ^ c J r  \ \

University of Alaska Gasline Workforce Development FY2009 Request:
Reference No:

$ 1 , 0 7 2 , 0 0 0
4 6 8 7 2

A P / A L :  A p p r o p r i a t i o n
C a t e g o r y :  E d u c a t i o n
L o c a t i o n :  S t a t e w i d e
H o u s e  D i s t r i c t :  S t a t e w i d e  ( H D  1 - 4 0 )
E s t i m a t e d  P r o j e c t  D a t e s :  0 7 / 0 1 / 2 0 0 8

P r o j e c t  T y p e :  C o n s t r u c t i o n

C o n t a c t :  G u y  Be l l  
C o n t a c t  P h o n e :  ( 9 0 7 ) 4 6 5 - 2 7 0 0  

0 6 / 3 0 / 2 0 1 3

B r i e f  S u m m a r y  a n d  S t a t e m e n t  o f  N e e d :
T h i s  r e q u e s t  w o u l d  e n a b l e  a c q u i s i t i o n  o f  a  m a c h i n e r y  s i m u l a t o r  p a c k a g e  t h a t  w o u l d  s u p p o r t  t r a i n i n g  
fo r  a n y  o c c u p a t i o n  u t i l i z i n g  h e a v y  e q u i p m e n t .  T h i s  will s i g n i f i c a n t l y  r e d u c e  t r a i n i n g  c o s t  a n d  e x p a n d  

t r a i n i n g  o p p o r t u n i t i e s .
FY2012 FY2013 FY2014 Total

Gen Fund S1.072.000 S I .072.000

Total: S1.072.000 SO SO SO SO SO S1.072.000

I State Match Required k  One-Time Project 1 Phased - new 
0% = M in imum Slate Match %  Required i~ Amendment

f Phased - underway 
r  Mental Health Bill

I On-Going

O p e r a t i n g  & M a i n t e n a n c e  C o s t s :
P r o j e c t  D e v e l o p m e n t :  

O n g o i n g  O p e r a t i n g :  

O n e - T i m e  S t a r t u p :

A m o u n t
0

0

0

S t a f f
0

0

T o t a l s : 0 0

A d d i t i o n a l  I n f o r m a t i o n  I P r i o r  F u n d i n g  H i s t o r y :
N o  p r e v i o u s  f u n d i n g  h a s  b e e n  p r o v i d e d  l o r  t h i s  p r o j e c t .

P r o j e c t  D e s c r i p t i o n / J u s t i f i c a t i o n :
S u r f a c e  M a c h i n e r y  S i m u l a t o r s
( A G I A  T r a i n i n g  S t r a t e g i c  P l a n  S t r a t e g y  4 , 5 b )

T h i s  r e q u e s t  f u n d s  a c q u i s i t i o n  o f  a  m a c h i n e r y  s i m u l a t o r  p a c k a g e  to  p r o v i d e  t r a i n i n g  f o r  a n y  
o c c u p a t i o n  u t i l i z i n g  h e a v y  e q u i p m e n t .  S i m u l a t o r s  o f f e r  a  m a j o r  a d v a n c e  in e q u i p m e n t  o p e r a t o r  
t r a i n i n g  t h r o u g h  a  c o m p l e t e l y  s a f e  a n d  t r u ly  c o s t - e f f e c t i v e  " v i r t u a l "  h a n d s - o n  t r a i n i n g  e x p e r i e n c e ,  
w i t h o u t  t h e  h i g h  c o s t  o f  e q u i p m e n t  o p e r a t i o n ,  r e m o v i n g  e q u i p m e n t  f r o m  p r o d u c t i o n  a n d  t h e  r i s k  o f  
a c c i d e n t s  d u e  to  o p e r a t o r  i n e x p e r i e n c e .  T h i s  will s i g n i f i c a n t l y  r e d u c e  t r a i n i n g  c o s t  a n d  e x p a n d  t r a i n i n g  
o p p o r t u n i t i e s  f o r  t r a i n e e s  in t h e  m i n i n g  a n d  oil a n d  g a s  i n d u s t r i e s .  T h e r e  i s  s i g n i f i c a n t  o v e r l a p  
b e t w e e n  o c c u p a t i o n a l  s k i l l s  r e q u i r e d  f o r  m i n i n g  a n d  g a s l i n e  c o n s t r u c t i o n ,  s o  t h e s e  s i m u l a t o r s  will b e  

a p p l i c a b l e  t o  b o t h  i n d u s t r i e s .

Stato of Alaska Capital Project Sum nnry
AGIA Specr.il Session
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U n i v e r s i t y  o f  A l a s k a  G a s l i n e  W o r k f o r c e  D e v e l o p m e n t  F Y 2 0 0 9  R e q u e s t :
  _ _____  ____ ____________ R e f e r e n c e  N o :

B a s e  s i m u l a t o r  un i t s  a n d  e q u i p m e n t  m o d u l e s  to  b e  p u r c h a s e d  in c lu d e  the  fol lowing :

I t em # C o s t E x t e n s i o n
B a s e  Uni ts 2 S 2 7 5 . 0 $ 5 5 0 . 0
M a c h i n e  S i m u l a t o r s

•  F ron t  E n d  L o a d e r 1 $ 8 5 . 0 $ 8 5 . 0

• D - 1 1 T r a c k  D o z e r 1 S 8 5 . 0 $ 8 5 . 0

•  E x c a v a t o r 1 $ 1 2 0 . 0 S 1 2 0 . 0

• Hau l  T r u c k  (O f f ro a d ) 1 $ 9 0 . 0 $ 9 0 . 0

•  Light V eh ic le  P a c k a g e 1 $ 5 5 . 0 $ 5 5 . 0

• S u r f a c e  Mine  Visu a l i z e r 1 $ 9 0 . 0 S 9 0 . 0
C o m p u t e r  B a s e d  T ra in in g  for E a c h  S im u la to r 6 S 2 5 . 0 s 1 5 0 . 0

S u b to ta l s 1 , 2 2 5 . 0
L e s s  2 5 %  In dus t r y  C o n t r i b u t io n (5 3 0 0 . 0 )
M a i n t e n a n c e  @  1 2 %  b a s e S 14 7 . 0
T o ta l  G e n e r a l  F u n d  R e q u e s t S 1 , 0 7 2 . 0

M a c h i n e  s i m u l a t o r s  w e r e  s e l e c t e d  b a s e d  o n  avai labi l i ty  a n d  utility to  a n t i c i p a t e d  
e m p l o y e r  n e e d s .  F o r  i n s t a n c e ,  w e  b e l i e v e  th a t  t r ain ing o n  a  D - 1 1 t r a c k e d  d o z e r  wil '  b e  
e x c e l l e n t  p r e p a r a t i o n  n o  m a t t e r  w h a t  m a k e  o r  m o d e l  o f  d o z e r  a  s t u d e n t  will e n c o u n t e r .  
T h e  b a s i c s  a r e  iden t i ca l  a n d  s t a n d a r d i z a t i o n  o f  o p e r a t i o n  c o n t r o l s  a n d  s y s t e m s  m a k e s  
c h a n g e o v e r  b e t w e e n  K o m a t s u  a n d  C a t e rp i l l a r  fairly rou t ine .

I n c lu d e d  is t h e  light v e h i c l e  p a c k a g e  for  p ic ku p  a n d  light  t r u ck  t r a in ing  a s  wel l  a s  furklift 
a n d  s imi la r  l ight  v e h i c l e s  ( l e s s  th a n  1 5 , 0 0 0  p o u n d s ) .  A l s o  in c l u d e d  is t h e  s u r f a c e  m i n e  
v i sua l i z e r  to p r o v id e  t h e  n e c e s s a r y  r e a l i s m  to r e t a i n  s t u d e n t  a t t e n t i o n  a n d  c o n t r i b u t e  to 
l e a r n in g  o p e r a t i o n  o n  v a r i o u s  t e r r a i n  f e a t u r e s .

T h e  r e q u e s t  a l s o  i n c l u d e s  e l e m e n t s  w e  c o n s i d e r  e s s e n t i a l  to p r e p a r i n g  o u r  u p c o m i n g  
w o r k f o r c e  s u c h  a s  t h e  c o m p u t e r  b a s e d  t r a in ing p a c k a g e s  to  i n c r e a s e  ins t ruc to r  
p r od uc t iv i ty  a n d  p e r m i t  s t u d e n t s  s t a t e w i d e  to a c c e s s  t h a t  p o r t i o n  o f  t n e  t r a in ing  o n l i n e  
th u s  r e d u c i n g  t h e  a m o u n t  o f  t i m e  a c t u a l l y  s p e n t  a t  t h e  s i m u l a t o r  facility. T w o  b a s e  un i t s  
a r e  i n c l u d e d  to  i n c r e a s e  s t u d e n t  t h r o u g h p u t  in  a n t i c ip a t io n  of  n u m e r o u s  u p c o m i n g  
c o n s t r u c t i o n  p r o j e c t s .  T h e  r e q u e s t  is b a s e d  o n  a  2 5 %  in d us t r y  con t r i bu t ion  to  th e  
e q u i p m e n t ' s  cos t .

A f i v e - y e a r  m a i n t e n a n c e  p a c k a g e  for t h e  en t i r e  s y s t e m  i s  in c lu d e d .

T h e  s i m u l a t o r s  will b e  l o c a t e d  in F a i r b a n k s  to  s e r v e  c o n s t r u c t i o n  r e l a t e d  e q u i p m e n t  
t r aining for m i n e  d e v e l o p m e n t ,  r o a d  c o n s t r u c t i o n  a n d  p i p e l i n e  w o r k f o r c e  d e v e l o p m e n t .

In the  f u tu re  w e  will a d d  m o d u l e s  for s u c h  e q u i p m e n t  a s  s i d e b o o m s ,  r o ta r y  t r e n c h e r s  
a n d  m o b i l e  rock  drills; t h e s e  i t e m s  will h a v e  to  b e  dovo lopc -d  b y  t h e  v e n d o r  a s  t h e y  d o  
no t  cu r r en t ly  in c lu d e  t h e m  in t h e i r  inventory .

$ 1 , 0 7 2 , 0 0 0
46872
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H O U S E  C O M M I T T E E  R E P O

<!1>Date R e fe rre d  to C o inn iittce : Ju ly  9, 2008 F U R T H E R  R E F E R R A L S :

Date of Committee Action

The FINANCE Committee considered: HB 4001

HOUSE BILL NO. 4001 APPROPt SUPP/CAP/OTHER RELATED TO AGIA

"An Act making supplemental appropriations, capital appropriations, reappropriations, and other 
appropriations; making appropriations to capitalize a fund; and providing for an effective date."

Recommends it be replaced with [ | I ICS o r  [ i / f  CS __________________ C\ l h L — J
F o r  S e n a t e  B i l l s  w i th  n e w  t i t l e :  I  ]  T e c h n ic a l  T i t le  /  J  N e w  T it le :  I  I C R   lu-f Same Title [ | New Title

[ J attach amendments
[ ] add new referral to ____________ Committee
[ ] Letter of Intent___________ Committee

L i s t  o f  
A b h r e  r  

f o r
D e p tx .:
\l)M

CED
C O R
C R T
EK O
DEC
DFG
G O V
IIS S
1AVF
I  \ W
I.E G
vJVA
DNK
D PS
R E V
not
n.\

N E W  FISCAL NOTES
‘ Assigned by Chief Clerk’s Of fice

List by I)ept(s): | *VNU | Fiscal ( Indct. 1 Zero

PREVIOUS FISCAL NOTES
List by Dept(s): | FN# | Fiscal { Indct. J Zero j
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F U T U R E  C H A L L E N G E S



STiP PROJECTS
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Needed Projects
NO IDENTIFIED FUNDING

Rehabilitation

Coldloot E/oaich Control

Reconstruction 
9-mile hillReconstruction

Deadlior.se Airport ARFF } bay addition with sand storage"

(R.Rehabmtalion

Galbraith Lake Airport Improvements



HB I  SB 4 0 0 1

APPROPRIATIONS



I M i M

m m m m S m
I J  * ^ A * «

COMPLETED FY 0 6

M & O  M A J O R  M A I N T E N A N C E

!>/W»30G-316 Resurf acln \ 

M F -  2 7 - 4  -  2 8 9  R e s u r f a c i n g



COMPLETED FY 0 7



- ' ' m P  3 2 4  -  3 2 5 :  G u a r d r a i l  '

R e p l a c e m e n t  ( M  &  0 )

M P  3 8 2  -  4 1 5 :  R e s u r f a c i n g ,  

d o l i n o a t o r  r e p l a c e m e n t  ( M  &  O )

M P  2 6 0  -  3 2 1  C u l v e r t s

M P  2 4 2 - 2 4 7 :  G u a r d r a i l  

R e p l a c e m e n t  ( M  8  0 )

M P 2 0 9  -  2 3 4 :  G r a r t e  r a i s e s ,  

• " d r a i n a g e ,  b r u s h c u l t i n g 7  

a n d  r e s u r f a c i n g  ( M  &  O )  '

J

M P  1 7 5  -  2 0 n -  B r u s h c u l t i n g ,  

g u a r d r a i l  a n d  c u l v e r t  r e p a i r  |  

a n d  r e s u r f a c i n g  ( M  &  O )  ^  ^

M P 7 0 :  M u J f t p l i t e  c O l v e t l  n e p l a c c m i r m v .  

^  \

S'

J  M P  2 8 ' -  5 6 :  W k f n n i r ^ ,  c u l v e r f  

r c p t j l r ,  b i u s h c p f i l n g  

a g d  i e s j , u f a c l n g  ( M  8 j  D ) - C



f i P  3 3 4  •  3 6 2 :  G r a d e  r a i s e s ,  

u n d u l a t i o n ,  d e l i n e a t o r .  a n d  

h l g l i  f l o a t  r e p a i r s

I . P 5 G - 9 0 :  G i a d c  r a i s e s ,  

d r a i n a g e  t e p a l r s  

a n d  r e s u r f a c i n g

[f»P 144 • 175: Brushcuttfng. 
undulation, drainage 
and high float repairs

X  \
; W  , *'-.v '

yS  "  ' J
f .PO -28 : Widening, 
drainage repair s. biushcuttliijj 
anil resiufaclng y '
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