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C S  F O R  H O U S E  B I L L  N O .  3 9 6 (  )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - F I F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY

O ffe re d :
R e fe rre d :

S p o n so r(s ): R E P R E S E N T A T IV E  T IIO M A S

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  a n d  i n c r e a s in g  th e  a m o u n t  o f  th e  2 0 0 S  p e r m a n e n t  f u n d  d i v i d e n d ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 . T h e  u n c o d i f i e d  law  o f  the  S ta te  o f  A la s k a  is am en d e d  b y  a d d in g  a new  sec t ion  

to  read :
I N C R E A S E  IN  A M O U N T  O F  2 0 0 8  P E R M A N E N T  F U N D  D I V I D E N D ,  ( a )  In 

r e c o g n i t i o n  o f  th e  s u d d en  in c re a se  in en e rg y  c o s ts  and to  h e lp  state res iden ts  m ee t the  

add i t i on a l  e xp en se s ,  the a m o u n t  o f  the  2 0 0 8  pe rm anen t fund  d iv id en d  sha ll b e  in creased , 
A l t e r  c a l c u l a t in g  the am o u n t  o f  the  2 0 0 8  d iv id en d  under  A S  0 3 , 2 3 . 0 2 5 ,  th e  c o m m is s io n e r  o f  

r ev en u e  sha ll a d d  $ 5 0 0  to  d e te rm in e  the total a m o u n t  o f  the d iv id en d .

(I ) )  S u b j e c t  to a p p r o p r ia t i o n ,  the am oun t  n e ce s sa ry  to in c re a se  2 0 0 8  p e rm anen t fund  
d iv id e n d s  1 ' j  s s e c t i o n  sha ll b e  transfe rred  f r om  the gen e ra l  fund to the d iv id end

fund  ( A S  4 3 . 2 3 . 0 4 5 ) .
* S e e .  2 .  T h i s  A c t  takes  e f fe c t  im m ed ia t e ly  under  A S  0 1 . 1 0 . 0 7 0 ( c ) .

- I -
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I
O F F E R E D  IN  T H E  H O U S E  B Y  R E P R E S E N T A T I V E  T H O M A S

T O :  C S H B  3 9 6 (  ), D ra f t  V e r s io n  "C"

1 P a g e  1, f o l l ow in g  line 1 3 :

2  Insert a n ew  su b se c t io n  to  read :

3 " ( c )  A  p r o g r a m  adm in is te re d  b y  the state o r  an y  o f  its in s trum en ta l i t ie s  o r
4  m un ic ip a l i t i e s ,  th e  e l ig ib i l i ty  f o r  w h i c h  is based  on  f in an c ia l n eed ,  m a y  not c o n s id e r  a

5 p a y m en t  unde r  this s e c t io n  as i n c o m e  o r  r e sou rce s ."

L -1-
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F r o m :  C ra ig ,  D e b o r a h  L ( H S S )  [d e b o r a h . c r a i g @ a l a s k a . g o v ]

S e n t :  T u e s d a y ,  M a r c h  2 5 .  2 0 0 8  4 :0 5  P M

T o :  K ac i  S c h r o e d e r ;  S u z a n n e  C u n n i n g h a m

C c :  F i lz ja r ra ld ,  E l in o r  A ( H S S ) ,  L a u g h l in ,  W ild a  J  (H S S ) :  Hill, S h e r r y  ( H S S )

S u b j e c t :  FW : H B 3 9 6

Kaci and Suzanne;
Here is our formal response: If the funding source is changed to GF, we will change the PFD HH fiscal 
note to zero. And, if the intent is to exclude the payment as income for needs based programs (such as 
public assistance, senior benefits, Medicaid, etc.), then there would not be any fiscal impact on any of 
DPA's programs. It will be easiest to do this if we have language included as suggested or an 
indication of strong legislative intent with regard to disregarding this payment as income with regard to 
eligibility for all needs based programs (such as housing assistance).

Deborah Craig
'Division ofTuOtic 'Assistance, DUSS 
1)0 7 -4 6 5 - Cdl  S.’ l-SooS
Confidential.!'/ Not.co This e-m ail m e s sa g e  ..icluding a n /  all.ashm ens, 15 'o r inn sole u se  of th e  intended reoipfenttst a id n a y  contain confidential and 
privileged information A n / unau thorised  review, u se . disclosure or distribution s prohibited, if you are  no! the intended rec  pient. p lease  contact the 
sender by reoly e-matl an d  d es tro y  all cop irj of the original m essag e

Suzanne Cunningham

F r o m :  Kaci S c h r o e d e r  [ m a i l to :K a c i_ S c t i ro e t le rC f i l c g i5 .s t a te .a k .u s ]
S e n t :  T u e s d a y ,  M a tc h  2 5 ,  2 0 0 8  1 :02  PM 
T o :  C ra ig ,  D e b o r a h  L (H S S )
S u b j e c t :  FW : H B 3 9 6

D e b .

C a n  y o u  r e s p o n d  to  S u z a n n e ' s  q u e s t i o n s ?  W e  will d o  th is  a s  a n  a m e n d m e n t  s o  a s  to  n o t  h o ld  u p  t h e  bill if th e  
m e m b e r s  d o n ' t  l ike t h e  l a n g u a g e

T h a n k s !

K ac i

F r o m :  S u z a n n e  C u n n i n g h a m  
S e n t :  T u e s d a y ,  M a rc h  2 5 ,  2 0 0 8  1 2 :4 1  PM 
T o :  Kaci S c h r o e d e r  
S u b j e c t :  RE: H B 3 9 6

H e y  K aci,
A re  y o u  g u y s  i n t e r e s t e d  in  o f f e r in g  th is  a s  a n  a m e n d m e n t ?  I th in k  th a t  it c o u ld  d r a w  u p  s o m e  q u e s t i o n s  a n d  
d e b a t e ,  o t h e r  t h a n  t h e  hill i t se l f  I th ink  th a t  m ig h t  b e  t h e  b e s t  w a y  to  g o  D o e s  th is  m e a n  th a t  P u b l i c  A s s i s t a n c e  
w o u ld  z e r o  o u t  th e i r  f i sca l  n o t e ?

F r o m :  Kaci S c h r o e d e r
S e n t :  M o n d a y ,  M a r c h  2 4 ,  2 0 0 8  1 1 :5 3  AM
T o :  S u z a n n e  C u n n i n g h a m
S u b j e c t :  FW : H B 3 9 6

3/26/2008
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Is ( h e r e  a n y w a y  th a t  w e  c a n  w o rk  th is  l a n g u a g e  in to  t h e  C S ?  I b e l i e v e  t h a t  t h e  c h a n g e  in f u n d in g  s o u r c e  a c tu a l ly  
h e l p s  o u t  t h e  p u b l ic  a s s i s t a n c e  p e o p l e  a n d  th is  l a n g u a g e  c o u ld  h e l p  t h e m  o u t  e v e n  m o r e .

"A program administered by the state or any of it's instrumentalities or municipalities, the eligibility for 
which is based on financial need, may not consider a payment or credit under this section as income or 
resources."

Let m e  k n o w  if y o u  th in k  w e  c a n  g e t  th i s  l a n g u a g e  in to  t h e  C S .  T h a n k s !

K aci

Suzanne,

F r o m :  C ra ig ,  D e b o r a h  L ( H S S )  [ m a i l t o : d e b o r a h . c r a i g @ a l a s k a . g o v ]
S e n t :  M o n d a y ,  M arch  2 4 ,  2 0 0 8  1 1 :2 3  AM 
T o :  Kaci S c h r o e d e r  
S u b j e c t :  RE: H B 396

Kaci,
I thought I'd provide that language that we thought would help us administratively with HB393:

A program administered bv the state or any of it's instrumentalities or municipalities, the eligibility for 
which is based on financial need, may not consider a payment or credit under this section as income or 
resources.

I hope this information has been helpful.
Deb

j h ' f r o r i i l i  C m i i i
J i iY isum  c /  PulUi i '  \ss isUvuc,  'JUl. S 
< > 0 ?  f t ' 5 -Nl*5 0 , i  t ' l l  . i J l - S o n . - i

Confidentiality Nolico T in s  e-nid'i m e s s jg e  in c lu d e3 any  a ttachm en ts , r- lor the s o 1? vso  r  the .n 't-nded rtic ip ip m lv an d  m ay contain  confidential an d  
pnv. eg e d  infoim aticn Any unau tho rised  review. u se . U sclosur* cr distribution is c”r.h r. fed II yen v e  net th-i rlOndtid icc  pi#nt, p le a se  contact the  
se n d e r by repty e -m a i l and destroy  all co p ies o l the original m e ssa g e

F r o m :  C ra ig ,  D e b t  r a h  L (H S S )
S e n t :  F r iday ,  M arch  2 1 ,  2 0 0 8  4 : 1 6  PM 
T o :  S c h r o e d e r  H o tc i i ,  KoCi *  fl AA)
S u b j e c t :  H B 39 6

Kaci,
I just left a phone message for you regarding some suggestions for HB 396 that would be of great 
benefit for public assistance recipients. Hope to talk to you soon.
Thanks,

Jlt' l 'Ol t l l l  ( h l t t l
JUviSh't t  I' l 1'nl ' l t I ■bsl' ihlHi t', JiJISS

O i l , "  ,  »’ // .1t J i - . h ' t m v
Confidentiality Notice T h is e m a  I m e ssa g e  including any attachm ents . 'S lor th»t s o ie u ’.o o lth n  in tended  recipient;*) an d  m ay contain  confidential and 
[iriv 'eged  information Any unauthorized  fovew  u to . d is Jo su fo  or distribution is p rom pted  II you om  not the  intended recipient, p lease  contact the 
sen d er by reply e-m ail and destroy  all cop ies of the  ongmui m e ssa g e

3/26/200S
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Am endm ent:

MEMBER Favor Oppose

STOLTZE X
THOMAS X
CRAWFORD X
iDOBTrn —

GARA x
HAWKER X
JOULE X
KELLY X
NELSON

MEYER /
CHENAULT

Y e a _____________

Nay 1
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O F F E R E D  IN  T H E  H O U S E B Y  R E P R E S E N T A T I V E  G A R A

T O :  M B  3 9 6

P a g e  1, l in e  1, f o l l ow in g  " d iv id e n d " :
Insert " f o r  c e r t a in  i n d i v i d u a l s  w i t h  l im i te d  in c om e s "

P a g e  1, l in e  6 :

D e le t e  " I N C R E A S E  IN  A M O U N T  O F  2 0 0 8  P E R M A N E N T  F U N D  D I V I D E N D "  

Insert " 2 0 0 8  P E R M A N E N T  F U N D  D I V I D E N D  A M O U N T  F O R  C E R T A I N  
I N D I V I D U A L S "

P a g e  1, l in e  7 ,  f o l l ow in g  "res iden ts" :

Insert "w ith  l im ited  in c om e s "

P ag e  1. l in e  8 , f o l l ow in g  " in c re a sed " :

Insert " fo r  in d iv id ua ls  e l i g i b l e  un d e r  ( b )  o f  this sec t ion"

o f  a h o u s e h o l d  w ith  a g ro s s  m o n th ly  i n c o m e  that d id  not e x c e e d  3 0 0  pe rcen t ul the federal

P a g e  1. l in e  10 . f o l l ow in g  " d iv id en d " :  
Insert " lo r  th o se  in d iv id u a ls "

P a g e  I .  f o l l o w in g  l in e  10:

Insert a n ew  su b se c t ion  to  r ead :
( b )  A n  ind iv idua l w h o  is e l ig ib le  fo r  the 2 0 0 8  p e rm an en t fund d iv id end , is a m em be r

i -l-
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s e c t io n .  N o tw i th s ta n d in g  p e rm an en t  fund d iv id en d  a p p l i c a t i o n  p r o c e d u r e s  o r  d e a d l in e s ,  an 

in d iv id u a l  m a y  a p p ly  fo r  th e  in c re a se  on o r  b e f o r e  S e p t e m b e r  3 0 ,  2 0 0 8 .  T h e  D e p a r tm e n t  o f  

R e v e n u e  shall p r e p a r e  a f o rm  fo r  app l ic a t ion s  un d e r  th is  s e c t ion .  T h e  fo n n  m u s t  in c lu d e  

n o t i c e  o f  the p en a l t ie s  p r o v id e d  un d e r  A S  1 1 . 5 6 . 2 0 5  an d  A S  4 3 . 2 3 . 0 3 5 . "

R e le t t e r  the f o l l o w in g  s u b s e c t io n  a c c o rd in g ly .



2 0 0 8  HHS Poverty Guidelines
Persons 

in Fam ily or Household
48 Contiguous 
States and D.C. Alaska Hawaii

1 $10,400 $13,000 $11,960

2 14,000 17,500 16,100

3 17,600 2 2 , 0 0 0 20,240
1

4 2 1 , 2 0 0 26,500 24,380
. . . . . . . .

5 24,800 31,000 28,520
1 -----------  "  ------------  ‘ -  "  ■

6 28,400 35,500 32,660

36,800
i

7 32,000 40,000
f  ..........................................................

8 35,600 44,500 40,940

For each additional 
person, add 3,600 4,500 4,140

S o u r c e :  U . S .  D ep a r tm en t  o f  H e a l th  and  H um an  S e rv ic e s  
ill tp : / /a sp e . l )h s .m )v /n ov e r tv  O Sn o v e r lv . s h ln i l



2007 H O U S E  F IN A N C E
C O M M I T T E E  V O T E  S H E E T

DATE: O f y

Amendment: # 2 ,  7 / / A  3 9 6?

MEMBER Favor Oppose

THOMAS X
CRAWFORD X
r m r r p r  h a r j z i s  —

GARA

HAWKER X
JOULE X
KELLY X
NELSON

STOLTZE X

CHENAULT X
MEYER

/

X



REPRESENTATIVE B IL L  THO M AS

F A X  90 7 -4 0 5 -2 6 5 2

9 07 -46 5 -3 73 2

88 8-461-3732

State  Capitol 

Juneau  A K . 9 9 8 0 1 -1 18 2

S p o n s o r  S t a t e m e n t  f o r  H B  3 9 6  
A n  A c t  r e l a t in g  to  a n d  in c r e a s in g  th e  a m o u n t  o f  th e  2 0 0 8  p e r m a n e n t  f u n d  d i v i d e n d ;

a n d  p r o v i d i n g  f o r  an  e f f e c t iv e  d a t e .

T h e  h igh  c o s t  o f  fuel is a f f e c t in g  e v e ry on e ,  and it is h itt ing A la s k a  p a r t i c u la r ly  ha rd . O u r  state  
c on t r ib u te s  a s ign if ic an t  am ou n t  o f  natural r e s ou rc e s  to  the na t ion , ye t w e  stil l p a y  s o m e  o f  the 
h ig h e s t  p r ic e s  fo r  fue l . S o a r in g  fuel c o s ts  translate  in to  h ig h  p r ic e s  fo r  g r o c e r ie s ,  b u i ld in g  
m ate r ia ls ,  and all o t h e r  g o o d s .  F am i l i e s  a rc  b e in g  f o r c e d  to  c h o s e  b e tw een  pu t t in g  gas in the ir  
v e h ic le s  o r  f o o d  in the ir  m ou th s .  I f  th e se  k ind s  o f  h a rd sh ip s  c o n t in u e  w i t h o u t  r e l ie f ,  it w il l  fo r ce  
m a n y  fam il ie s  to le ave  the s ta te  f o r  a  l ow e r  c o s t  o f  liv ing .

W h i l e  the state d ev is e s  a p e rm an en t  p lan  to add re ss  this p r o b lem ,  o u r  p e o p le  c o n t in u e  to  p ay  
o u t r a g e o u s  p r ic e s  to l iv e  in A la s k a .  H B  3 9 6  a ttempts  to t em p o r a r i ly  a dd re s s  th is  p r o b lem  by  
in c re a s in g  the am oun t  o f  the 2 0 0 8  p e rm an en t fund  d iv id end  c h e c k  by  $ 5 0 0  p e r  p e rson .

S i n c e  e v e ry on e  in A la s k a  is be in g  a f f e c t e d  by  h ig h  fuel c o s ts  it is a p p ro p r ia t e  to sh a re  A l a s k a ’s 
w ea l th  w ith  e v e ry on e .  T h e  p r o c e e d s  f r om  A la s k a ' s  o i l  b e lon g s  to  all o f  the p e o p le  o f  A la s k a ,  
a n d  as s u c h ,  s h o u ld  he e q u a l ly  sha red .

1 u rg e  y ou  supp o r t  o f  H B  3 9 6 .



F I S C A L  N O T E

Identifier (Hie name): HB396-DOR-PFD-3-17-08____________Dept. Affected; 04 Revenue________
Title  INCREASE 2008 PERM. FUND DIVIDEND__________RDU  Tax and Treasury
______________________________________________________________________ Component Permanent Fund Dividend Division
S p o n s o r __________________ Representative Thomas__________________________________________________________
R e q u e s t e r ______________________ House Finance_________  __________Component Number 981

STATE OF ALASKA Fiscal Note Number: ____________
2008 LEGISLATIVE SESSION Bill Version:  HB39G

() Publish Dale: ____________

E x p e n d i t u r e s / R e v e n u e s ___________________________________________ (T h o u sa n d s  of Dollars)
Note: Amounts do not include inflation unless otherwise noted below. _____

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 I FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contracti al 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

305.000.0

TOTAL OPERATING 305,000.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I

ICHANGE IN REVENUES ( ) ! I__________ I I . ' .... _ L-:

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
PFD Dividend 305,000.0

TOTAL 305,000.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 0 0

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata paijo il rocoaary)
Inc reas in g  the  am o u n t  of th e  20 0 8  P e rm a n e n t  Fun d  Dividend d o e s  not h a v e  a  significant opera t iona l im pac t on the  PFD 
division.

E stim ating  that 6 10 ,0 00  qualified A la sk a n s  will apply  for a  200 8  dividend it will requ ire  a  S30 5  million appropriation  to 
m a k e  th e  pay m en ts .

Prepared by: Debbie Richlor____________________________________________________________Phono -105-1785
Division Permanent Fund Dividend Division Date/Time 313/06 12 00 AM

Approved by: Jerry Burnell___________________________________________ Date 313/2008
Department of Rov jnuo__________________________

i m r . » lU'i.'in Pago t of t



F I S C A L  N O T E

STATE OF ALASKA
2008 L E G IS L A T IV E  SESSION

Fiscal Note Number: 1___
Bill Version: HB 396
(H) Publish Date: 3/11/08

Identifier (file name): 
Title

HB396-REV-APFC-03-03-08
Increase 2008 Perm. Fund Dividend

Dept. Affec'od: Revenue
' r d u Alaska Permanent Fund Corp

Sponsor
Requester

Representative Thomas
Component Alaska Permanent Fund Corp

House State Affairs Committee

E x p e n d i t u r e s / R e v e n u e s

 Component Number

(T h o u s a n d s  of Dollars)

I0 r‘

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING' EXPENDITURES FY 2009 FY 2003 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

[CHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS

0.0
Full-time
Part-time
Temporary

ANALYSIS: ( A t t a c h  a c o p a r a t o  p a i j o  i t r o c o s s n r y )

HB 3 9 6  w ould requiro  a  t r an sfe r  of approxim ate ly  $3 0 0  million to th e  Dividend F u n d  in S e p te m b e r  of 2 0 0 8  in o rde r  to p ay  
an  additional $ 5 0 0  to e a c h  d ividend recipient. This t r an sfe r  would b e  s u b s e q u e n t  to the  regu la r  d ividend transfer, which 
usually  o c c u rs  in July. A P F C  would no t ex p e c t  to  incur a n y  c o s t s  for this liquidation a n d  ' in s fe r .

Prepared by: Michael Burns. Executive Diroctor/CEO________________________________________ Phone 907-796-1520
Division Alaska Permanent Fund Corpor 'lion_____________________________________  Dato/Timo 3/3/08 12:00 AM

Approved by: ____________________________________________________________________  Dato_______________

i tno/.’oor wiii Pago 1 of 1



F I S C A L  N O T E

ID(File name) HB396-DHSS-PFDHH-03-03-03 
Title

STATE OF ALASKA
2008 LEGISLATIVE SESSION HB 396

Sponsor 
Requester 

E x p e n d i t u r e s / R e v e n u e s

INCREASE 2008 PERM. FUND DIVIDEND

THOMAS

Dept. Atfecled:
RDU Public Assistance

Fiscal Note Number:
Bill Version:
(H) Publish Date: 3/11/00

Health & Social Services

Component PFD Hold Harmless

HOUSE (STA) Component No. 225

(Thousands of Dollars)
Note: Amounts do not include inflation unles: otherwise noted below.

Appropriation

Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

178.0

TOTAL OPERATING 178.0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Other(PFD Hold Harmless) 
Other(Specify Type-do not abbreviate)

178.0

TOTAL 178.0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0

Estimate o f any current year (FY2008) cost: 
POSITIONS
Full-timePart-time
Temporary

ANALYSIS: (Attach a scparato pngo i i  accessory)

T h is  leg islat ion increases the 2 0 0 8  Permanent Fund D iv id en d  by S 5 0 0  in recogn it ion  o f  the recent 
increase in energy costs . T h e  add it iona l $ 5 0 0  payment will be funded by transfers from  the earnings 
reserve a ccoun t to  the d iv id end  fund.

T h e  F o o d  S tam p , S o c ia l  S e cu r i ty  Supp lem en ta l In com e  (S S I ) ,  and A du l t  Pub l ic  A ss is tan ce  (A P A )  
p rog ram s coun t the Permanent Fund D iv id end  ( P F D )  as in com e  in de te rm in ing  whether  a person or 
h ou seho ld  qua l i f ie s  fo r  benefits . P F D  m on ey  that is not spent and is kept after the m on th  o f  rece ip t is a lso  
cons ide red  an ava i lab le  asset ( c a sh  on  hand or  m oney  in the bank ) fo r  p rog ram  app lican ts .

Prepared by: Ellio Filzjarrald. Director 
Division Public Assistanco

Phono <165-5847
Date/Time 03/03/2009

Approved by: Katloen Jackson, Commissioner
Agency

Dalo 03/03/2008
Department of Health and Social Services
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STATE OF ALASKA
2008 LEG ISLAT IVE SESSION

FISCAL NOTE tt2
BILL NO: HB 396

A N A L Y S IS  C O N T IN U A T IO N

T h e  Perm anen t F und  D iv id en d  H o l d  H a rm le ss  p rog ram  estab l ished  in A S  4 3 . 3 2 . 0 7 5  requires that 
pub l ic  ass istance benefits w h ich  are lost as a resu lt o f  coun t ing  the P F D  as in com e  o r  an asset must 
be rep la ced  by issu ing a P F D  H o ld  H a rm less  ( P F D  H IT ) benefit. P F D -H H  rep lacemen t benefits arc 
l im ited to fou r m on th s  a year.

T h e  departm en t estimates an increment o f  $ 1 7 8 , 0 0 0  in P F D  H I I  will be needed in F Y  0 9  to rep lace  
fo o d  s tam p  benefits  that w o u ld  o the rw ise  be cu r ta i led  as a result o f  h ou seho ld s  rece iv ing the extra 
$ 5 0 0  in the P F D .

T h e  departmen t d o c s  not expect the $ 5 0 0  increase in the 2 0 0 8  PF'D to  affect the am oun t o l P F D -  
H o ld  H a rm le ss  ( P F D  I1H )  expend itu res  needed to rep lace  lost A P A  and S S I  benefits . T h e  am oun t o f  
the P F D  has been s o  h igh in recent years that benefits to these p rog ram  rec ip ien ts have been rep laced  
with P F D  H o ld  H a rm le ss  benefits , even w ithou t the add itiona l $ 5 0 0 .  T h e se  app rop r ia t ions  are 
a c c ou n ted  fo r  in the p rop o s ed  F Y  0 9  budget. T h e  department a lso  expects  that the extra $ 5 0 0  
re ce iv ed  by  p r og ram  partic ipants will be spent on add it iona l expenses su ch  as increased  energy costs.

A s sum p t ion s :

In F Y  0 8  a pp rox im a te ly  4 0 0  food  s tamp h ou seho ld s  rece ived  an add it iona l m on th  o f  f o o d  s tamo  
P F D  H H  benefits  c om pa re d  to F Y  0 7 .  T h is  w as  the result o f  the 2 0 0 7  P F D  be ing  h ighe r  than the 
2 0 0 6  P F D .  In F Y 0 9 ,  the departmen t expects  that the $ 5 0 0  added  to the 2 0 0 8  P F D  c o u ld  have this 
sam e  affect .

T h e  ave rage  F o o d  S t am p  H o ld  H a rm less  paym en t is 5 4 4 5 /m on th .
4 0 0  h ou seh o ld s  x $ 4 4 5  =  $ 1 7 8 , 0 0 0
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This was an in the Anchorage Daily News Dec. 18th 2007 found here

F u e l  c o s t s  s t r a p  t h e  B u s h

Bright side? Those high prices drive search fo r  alternatives

Published: December 18th, 2007 12:57 AM 
Last Modified: December 18th, 2007 01:11 AM

For Alaskans in our part of the state, paying more than $3 a gallon for gasoline really puts a noticeable 
hole in the wallet when it's time to fill up the tank. A similar price shock showed up this year in local 
natural gas bills, which jum ped by about 30 percent.

Painful as those energy prices arc, they pale in comparison with what Alaskans living in remote 
communities must pay.

In a survey this summer of 100 Alaska communities, the state found that the average price of gasoline 
was $4.49 a gallon. Heating oil was only slightly cheaper, at $4.14 a gallon. Prices like that take a heavy 
toll, especially with the harsher weather and drafty homes common in many Bush communities. And 
most Bush residents must get by on much lower incomes than their urban counterparts.

State Rep. Mary Nelson, D-Bclhel, told a rural energy conference in Fairbanks earlier this ycai that 
energy bills for a typical family in her region eat up about 10 percent of their income, compared with 
about 2 percent in urban areas. High energy costs are one of many factors leading a noticeable number 
of rural residents to desert their homes for larger communities. One prominent Bush leader says the 
migrants arc "energy refugees."

It's probably inevitable that energy bills will be higher in rural Alaska. The weather is more extreme, and 
shipping supplies to remote areas is always going to be expensive. But the high energy costs are a 
painful irony, since Alaska is a storehouse of energy and has grown rich from the same high energy 
prices.

Some modest efforts do help lighten the burden of high Bush energy prices. Short-term financial aid 
includes the state's Power Cost Equalization program, which underwrites part of home electricity hills, 
and the federal low-income energy assistance program, which h Ips poor residents pay energy hills. 
Neither source comes close to meeting the need, however.

Chronically short of funds, Power Cost Equalization has not been able to pay the full benefits set in state 
statutes since 2000. In communities where electricity costs 50 cents a kilowatt hour -- about live times

http,7/w ww.seaksolutions.org/ i/nnMMu
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the price in Anchorage — the modest aid still leaves customers paying about 34 cents per kilowatt hour.

Funding for the federal energy aid payments is considerably less than half the $5.1 billion level 
authorized in federal law. President Bush just vetoed a funding bill that included a modest increase, 
about $250 million, in low-income energy aid.

Today's higher energy prices require an offsetting increase in aid to ease the burden on the poor, 
especially in high cost areas like Alaska's Bush.

Looking ahead to the long term, energy prospects in the Bush are a little brighter, Those high prices arc 
stimulating the search for cheaper alternatives.

In some communities, recovering the heat thrown off by burning diesel in electrical generators is a 
money-saving option. In other places, such as Kotzebue, wind generators are already making a dent in 
local electricity bills. If rural communities arc reasonably close together, they might save money by 
connecting onto one large electricity grid.

Extremely high rural energy costs can make even seemingly exotic technologies look attractive. One 
Nome business just spent $175,000 to install 92 solar panels. A company is looking at using river 
current on the Yukon to produce electricity; another is looking at using ocean waves to make electricity 
for Yakutat.

The Denali Commission and the Alaska Energy Authority are helping stimulate the search for energy 
alternatives in rural Alaska. They’re offering $5 million in matching funds for alternative energy 
projects, all but $1 million o f  it exclusively for projects in rural Alaska. Another $4.4 million is 
available for energy conservation projects in the Bush.

These investments can pay rich, long-term dividends -  as long as they provide for sustainable programs 
with ongoing local maintenance.

Offering modest amounts o f  seed money is a good way to stimulate projects that will help ease the Bush 
energy crisis. If the competition turns up more good projects than the agencies can fund, they should be 
sure to let the Legislature know. Alaska's impressive wealth comes from natural resources extracted in 
rural parts of the state. It's only fair to use some of that wealth to offset the pain of high energy prices in 
rural Alaska.

BOTTOM  LINE: Rural Alaska pays dearly for energy. 'I he state can afford to help find better ways to 
power the Bush.

MEETING TUESDAY DECEMBER 18th 7pm @ THE DOUGLAS LIBRARY
1016 3rd St Dougins. AK  DIRECTIONS 

W hat C a n  We Du

It is our hope to meet, disseminate information and educate ourselves, our community, and our elected

http:/Avww..seaksohiiions.org/ Y/Y7/Y0n«
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this opportunity and you can help by giving an indication of whether you would like to attend. You can 
email us at classes@SEAKSolutions.org

January 2 2008

Here is an article you should read. Full text can be found here

R u n n i n g  o n  E m p t y  

O n  a  R o a d  t o  N o w h e r e

An Alaskan village asks a scary question: 
What happens when oil is too expensive to use?

RUSSELL GOLD / Wall Street Journal 9jun2007

Shungnak, A laska—  When Genevieve Norris was born 59 years ago in this remote Eskimo village, 
hunters used dog sleds to pursue caribou and moose. Wood stoves kept out the cold during the long, 
dark winters.

Then Shungnak entered the petroleum age. and fuel was barged up the Kobuk River every summer. 
Noisy electrical generators arrived, which allowed lights and indoor plumbing to be installed. Soon, 
nearly every home had snowmobiles, four-wheelers and heaters.

Now as crudc-oil prices have doubled in the past couple of years, Ms. Norris and the rest of the village 
arc being priced back out o f  the petroleum age. She heals her home with wood as much as possible and 
only occasionally buys gasoline for an outboard engine to go fishing. "Fuel right now, I'm only- 
purchasing if I have to," says Ms. Norris.

Even though Shungnak is in energy-rich Alaska, home to the largest U.S. oilfield discovered in the past 
half century, it is at the very end of the oil-distribution system, liy the time gasoline makes it here from 
where it is refined, it costs $8.11 a gallon, more than twice the current U.S. average.

The U.S. has long enjoyed among the lowest oil prices in the industrialized world —  and until recently, 
even in remote Alaska, fossil fuel was affordable lo the majority of people. Decades of cheap energy 
prompted Americans to use more and more petroleum, lengthening their commutes in the lower 48 
states and trading in dog sleds for snowmobiles in Alaskan villages.

Today, the price of oil and all the products made from it has surged and seem likely to remain high for
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som e time. This has raised the unsettling question: What happens to a community accustomed to cheap 
energy when the energy is no longer cheap?

Rem ote villages like Shungnak have long been fragile economies with little to offer residents by way of 
jobs and opportunity. High fuel prices have made a bad situation worse, threatening the survival of 
Shungnak as well as more than a hundred other remote villages. Some of tne estimated 101,000 people 
living in these villages have left for Alaska's large cities, creating what one former state elected official 
has called "energy refugees."

These nativc-Alaskan villages arc among countless poorer communities across the world that have been 
hammered by the new century's cnergy-price boom. Over all, strong economics such as China and most 
of the U.S. have held up well despite the sting of higher fuel prices. But in poor regions, the price shock 
has hit hard. Thousands of Nepalese took to the streets of Katmandu last year, resulting in bloody 
clashes with police, to protest a 25% rise in gasoline prices. In July 2005, under pressure from the 
International Monetary Fund, the Yemeni government lifted gasoline subsidies and the resulting riots 
left 22 people dead. The government buckled and restored subsidies. In Africa, Guinea’s decision to 
reduce gasoline subsidies over the past two years helped spark general strikes and riots that claimed at 
least 11 lives.

The village of Shungnak was officially founded in 1899, but Eskimos have lived in the region for 
thousands of years traveling between summer camps and winter camps. Today, the village is a collection 
of 75 homes, a store, a school, a community health clinic and a city office building along a half dozen 
dirt streets. The foothills of the Brooks Range rise in the distance over the tundra.

Petroleum didn't arrive here until the middle o f  the 1960s. As the crow flies, Shungnak is only 310 miles 
northwest from the Flint Hills Resources refinery outside o f  Fairbanks, Alaska. But since there are no 
roads to Shungnak, the journey is a complex route that stretches mom than 2,000 miles, passing 
mountain meadows where grizzly bears graze, caribou herds sipping from glacier-fed streams and mile 
after mile of rugged, unpopulated coastline.

Tanker Cars

First, fuel from the Fairbanks refinery is loaded onto rolling tanker cars and taken south through Denali 
National Park, past Mount McKinley and into the Port of Anchorage. Then it's loaded onto a barge and 
lowed through the Unimak Pass, a navigable break in the Aleutian Islands, before it heads north for 
Kotzebue on the coast.

From there, the fuel is loaded once a year on a shallow-draft barge and pushed up the Kobuk River 
during a brief period when the snow melt engorges the river and makes it navigable. By the time it gets
10 Shungnak, it has traveled a distance equivalent to the drive from New York to I.as Vegas,

Last year, one of the barge companies made it up the river and delivered distillate —  a blend of heating
011 and diesel that powers nearly everything from generators to furnaces —  to the school and electric 
company. The other barge company, less experienced in the region's serpentine rivers, couldn't make it 
up to Shungnak during the brief window of time that the river thawed. Fuel had to be flown in from 
Fairbanks on propeller cargo planes, raising the cost to $ 8 .11 for a gallon of gasoline and $6.50 for a 
gallon o f  heating oil. In February, heat in the town's only two-story building, which holds the city 
offices, post office and tribal-council office, went out for three days because the tans. ran out and no one 
was willing to pay to fill it up again. The temperature inside dropped to 30 degrees below zero.
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Many Jobless

H alf of Shungnak village is jobless, according to the stale Commerce Department data suggest that 
Alaskans living in remote villages like Shungnak already receive about 50% of their income from 
government programs, two and half times the average in the U.S. Now the situation is exacerbated 
because it is difficult to attract economic activity because of the high energy costs. Village leaders say 
their only choice is even more government aid.

"Half the village doesn't know how to go out and do a subsistence way of life...their lifestyle is living off 
the store, even though you hear them say 'We're natives, we can survive,'" says Raymond Woods, a 
m em ber of the Shungnak tribal government.

Some residents are leaving town. Ms. Norris's daughter moved to South Dakota and her high-school- 
aged son talks about leaving after he graduates.

Those that remain behind are scraping along. Henry Douglas, 48, says lie eats less meat and fish than he 
used lo. Like most people here, lie receives state energy assistance —  credit at the tribal store. He got 
$1,500 in January to pay for heating oil. It lasted him through March. Afterward, lie used a wood stove 
in the main room of the log cabin where he lives wilh his sister and his nephew.

His younger brother, George Douglas, 39, says h c s  fortunate to have a job  as a school-maintcnancc 
worker. The paycheck gives him the $100 required to fuel up his Polaris snowmobile. He uses it to hunt 
caribou and distributes the meat to three households of relatives, including his brothers. Few of his 
relatives can afford to hunt much anymore because of the high cost o f  fuel.

Signs of the cost arc everywhere in Shungnak. On a recent visit, there were photocopied fliers posted 
throughout the village with a stark reminder: May 29 is the day the Alaska Village Electric Cooperative 
bill collector was scheduled to be in Shungnak. The co-op, known as Avcc, has seen past-due accounts 
soar in the past couple of years. Last year, it took out ads in local papers threatening locu t off paying 
customers if they allow delinquent customers to move in with them.

Researchers at the University of Alaska Anchorage estimated that one-quarter of household income in 
remote villages last ycai went to paying utility bills, double the percentage in 2000. The poorest 
residents in remote villages spent 61% of their income on utility bills, also double the level a few years 
ago.

Fuel bills are also swallowing the city's budget. Last November, the village's fuel and electrical hill 
accounted for 61% of  total expenditures, according to town administrator Helen Mitchell. In response, it 
has cut costs. The hours for city workers were cut to six hours from eight hours a day last year. The part- 
time patrolman position was eliminated a couple of years ago.

The result of these crushing hills is that remote villages face a slow decline. Four schools in the last two 
years have shut their doors when they tell below 10 students and lost most stale funding. In Shungnak, 
school enrollment is off 7% in the past decade. A few miles down the Kobuk River, the village of 
Ambler has lost 29% of its school-aged population.

Despite shrinking enrollment, the regional school district has been on a building boom in recent years, 
largely supported by slate grants. That, in turn, has only increased its need for fuel. The new schools, 
despite better insulation, require more petroleum to operate.
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N ew  School

In nearby Noatak, an 18,000-square-foot school was torn down and replaced with one more than twice 
as large with a new air-circulating system and more lights.

"We have a very fragile economy in most of these villages already and then you add the jolt of high 
fuel-oil prices. It's my guess that many of these communities will not find themselves viable if fuel 
prices stay here," says Mike Black, director of community advocacy at Alaska's Department of 
Commerce, Community and Economic Development. The villages, he says, "are begging, borrowing 
and stealing to get enough fuel."

The extreme costs of fuel in rural Alaska have led to numerous energy experiments. But various efforts 
to reduce rural Alaska's dependence on petroleum-based energy have struggled. Petroleum is easy to 
store, handle and transport, says Brent Sheets, head of the federal government's Arctic Energy Office in 
Fairbanks. "It is hard to beat diesel fuel," he says.

A proposal to build a small nuclear power plant for one small town was shelved when a study concluded 
that the federal security requirements made the project uneconomic. Solar isn’t a good fit for Alaska, 
because fuel demand goes up in the winter when the state gets little sunlight. The Energy Department 
office even looked at tu rbucs  designed to harness river energy, dodging logs and car-sized icebergs, but 
plans never made it past the theoretical stage.

One altcmative-encigy success stories is in Kotzebue, the hub community to the west of Shungnak on 
the Chukchi Sea. On the tundra outside of Kotzebue, where the only sign of life is paw prints from an 
Arctic fox, are 17 windmills capable o f  generating one megawatt of electricity. The windmills "are a 
hedge against rising fuel costs," says Brad Reeve, a Minnusotan who came to the town 30 years ago to 
run the public-radio station and now heads up the electric cooperative.

As the cost of bringing in diesel has grown, electricity Iron the windmills has looked better and better. 
But the windmills have a high upfront cost —  they sit on special pilings with chemicals that ensure the 
tundra remains frozen to hold the windmills steady. And on a recent morning, as a computer in the 
coop's offices showed 2.8 megawatts o f  demand, the wind wasn't blowing. All of the electricity came 
from distillate-burning generators, a reminder that Kotzebue needs to keep a steady supply o f  oil.

In Shungnak, Mr. Woods, the tribal-goveinment official, says he expects the oil will keep on flowing. 
Eskimos are accustomed to adapting to extreme conditions, he says. But there is little effort being made 
to teach children how to hunt the old way. "Their lifestyle now is so convenient," he says.

Hanging out on the steps of the village store after school with friends, 1 lth-grader Dion Tieketl says he 
didn't grow up learning how to hunt or take care of a team of Alaskan huskies, lie grew up watching 
television and riding snowmobiles, something he and his friends do to pass the time. "There's nothing to 
do around here," lie says.

After school let out on a recent afternoon, Mr. Woods spent $90 to fill up his Arctic Cat snowmobile to 
take his son out hunting. But he doesn't expect his son to need these skills. In a couple of years, when his 
son enters high school, Mr. Woods plans to move his family to east Texas, wheie he was stationed in the 
military. Gasoline there costs just under $3.00 a gallon
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§ C i t y o f K a k e
P.O. BOX 500 
KAKE, AK 99830 
PHONE; (907) 785-3804 
FAX: (907)785-4815PC "HOME OP THE WORLD'S LARGEST TOTEM POLE"

Representative Bill Thomas 
State Capitol, Room 434 
Juneau, Alaska 99801

February 27, 2008

Dear Representative Thomas:

The City of Kake, Mayor and Council Members are in full support of the 
HB 396 PFD Disbursement. Job wise, our community has definitely suffered 
an impact with ihe loss of the timber industry, and the decline in the fishing 
industry and the cold storage not functioning for at least three years. This 
disbursement would be a huge benefit to our people as well as the people all 
around the State of Alaska with the high cost of electricity, fuel and 
groceries.

In closing, the City of Kake would like to express their gratitude with the 
level of support we’ve received from vour office, and all the effort you make

Henrich Kadakc, Sr, 
Mayor



P.O. BOX 1209 • HAINES, ALASKA 99827 
Administration 907.766.2231 ♦ (fax) 907.766.2716

Tourism 907.766.2234 • (fax) 907.766.3155 
Police Dept. 907.766.2121 • (fax) 907.766.2128 
Fire Dept. 907.766.2155 • (fax) 907.766.3373

H A IN E S  B O R O U G H ,  A L A S K A

February 12, 2008

The Honorable Representative Bill Thomas 
Alaska State Capitol Building 
Room 434
Juneau, Alaska 99801-1182 

Re. HB 396

Dear Representative Thomas:

The Haines Borough would like to extend its support o f House Bill 396. Along w ith 
all A laskans, Haines Borough residents are being grea tly a ffec ted by the high fuel 
prices we are experiencing. This bill, which offers a one tim e d isbu rsem ent o f $500 
to all A laskans to o ffse t the hardship o f the cu rren t high fuel prices, would be a 
welcome re lie f while the leg is la tu re works out a more pe rm anent plan. Thank you 
fo r you r work to  be tte r the lives o f all Alaskans.

Fred Shields 
Haines Borough Mayor



Karen M. Hess 
P.O. Box 556 
Haines, Ak. 99827

2/29/08

I support HB396 which will increase the amount of the PFD in 2008 by $500.00. As an 
Alaska resident, the PFD is something that we count on each year to help offset the rising 
cost of living. The most steady increase is fuel costs that affect almost every aspect of 
our lives.

I believe that the IIB396 would help Alaskan residents with the rapidly increasing fuel 
costs.

Karen M. Hess



March 5, 2008

Representative Bill Thomas 
State Capitol, Room 434 
Juneau, AK 99801-1182

Re; MB 296

Dear Representative Thomas:

On behalf o f  the City o f  Cordova, I would like to lend our support to MB 296, whicl would 
increase each Alaskan resident’s Permanent Fund Dividend by $500 to help pay foi tcrcasing 
energy costs.

Cordova is lucky to have hydro-electric facilities providing our energy supply for nh s t o f  the 
year. But during the coldest winter months, when the water supply is frozen, we jo i r :; lany other 
communities across Alaska who depend on fuel oil for their energy needs. As the cost o f  heating 
oil increases, it becomes a financial burden on the City budget b cause o f  the buildings for which 
we pay utilities. But more importantly, these expenses impact every household in Cordova.

As you know, most Cordovans work seasonally. The unanticipated increases this winter in fuel 
costs are putting some residents in a financially unstable position. Your idea for using a portion 
o f  the income o f  the Permanent Fund in the future to help all Alaskans with these energy 
expenses is a great step in the right direction. We have the mono) available, and what better way 
to help all Alaskans equally.

Thank you for sponsoring this legislation. Please let me know if the City o f  Cordova can help in 
any way as this legislation goes through the committee process.

Sincerely,

Timothy L. Joyce, Mayor 
City o f  Cordova
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