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HB 39 1  p r o t e c t s  n o n - u n i o n  w o r k e r s  o n  a j o b  m a n d a t e d  t o  h a v e  a P ro j e c t  L a b o r  A g r e e m e n t  by 

t h e  S t a t e  o f  A laska .  C o llec t ive  b a rg a in in g  p r o j e c t  l a b o r  a g r e e m e n t s  r e q u i r e  c o n t r a c t o r s  to  m a k e  

fr in g e  b e n e f i t  p a y m e n t s  in to  u n io n  h e a l th  a n d  p e n s i o n  p la n s  o n  b e h a l f  o f  p r o j e c t  w o rk e r s .

W h e n  n o n - u n i o n  c o m p a n i e s  a r e  e m p l o y e d  o n  s u c h  a  p ro j e c t ,  t h e i r  w o r k e r s  a r e  f o r c e d  to  m a k e  

u n io n  h e a l t h ,  t r a in in g  a n d  p e n s i o n  c o n t r ib u t io n s  in to  p la n s  d i f f e r e n t  f r o m  t h e  p la n s  thc-ir 

e m p l o y e r  o f f e r s .  T h e s e  c o n t r i b u t i o n s  m a y  p ro v id e  li tt le  o r  n o  b e n e f i t  to  t h e m ,  b e c a u s e  t h e y  

m a y  n o t  b e  e m p l o y e d  lo n g  e n o u g h  t o  m e e t  t h e  r e q u i r e d  v e s t i n g  t h r e s h o l d s  o f  t h e  u n io n  p la n .  

T h e re  m a y  b e  a n  a d d i t io n a l  s ig n if ic an t  d o w n  s id e  in t h a t ,  fo r  t h e  d u r a t i o n  o f  t h e  p r o j e c t ,  n o  

c o n t r i b u t io n s  will likely b e  m a d e  in to  t h e  e m p l o y e e ' s  r e g u l a r  p e n s i o n  p la n .

It is d i s c r im in a to r y  t o  a sk  A laska  w o r k e r s  to  fo r fe i t  t h e  b e n e f i t s  t h e y  h a v e  e a r n e d  It is fiscally 

i r r e s p o n s ib le  t o  f o r c e  w o r k e r s  t o  m a k e  c o n t r ib u t io n s  t o  a p e n s i o n  p la n  t h a t  will n e v e r  b e  

r e t u r n e d  to  t h e m .

H o u s e  Bill 3 9 1  s ay s  if t h e  S t a t e  o f  Alaska m a n d a t e s  t h a t  a  p r o j e c t  b e  c o v e r e d  b y  a  co l le c t iv e  

b a rg a in in g  p r o j e c t  l a b o r  a g r e e m e n t ,  t h e n  it is a p p r o p r i a t e  fo r  t h e  s t a t e  to  e n s u r e  t h a t  t h e  

p r o j e c t  labo r  a g r e e m e n t  c o n ta i n s  a d e q u a t e  s a f e g u a r d s  t o  p r o t e c t  n o n  u n io n  w o r k e r s  so  t h e y  

will i n d e e d  b e n e f i t  f r o m  t h e  p e n s i o n  c o n t r i b u t io n s  t h a t  t h e y  m a k e .

This bill s t a t e s  t h a t  a n y  co l le c t iv e  b a rg a in in g  p r o j e c t  l a b o r  a g r e e m e n t  m a n d a t e d  by t h e  S t a t e  o f  

A laska  m u s t  p e r m i t  e m p l o y e e s  w h o  a r e  n o t  c o v e r e d  by  a loca l  c o l le c t iv e  b a rg a in in g  a g r e e m e n t  

t o  e x e c u t e  a  " B e n e f i t s  E lec t ion  D e c la ra t io n . ' '  I h e  B e n e f i t s  E lec t ion  D e c la r a t io n  w o u ld  a l lo w  t h e  

e m p l o y e e  th e  o p t i o n  t o  h a v e  f r in g e  b e n e f i t  p a y m e n t s  a n d / o r  c o n t r i b u t i o n s  m a d e  o n  his o r  h e r  

b e h a l f  t o  e i t h e r  t h e  e m p l o y e r ’s ex is t in g  fr ing e  b e n e f i t  p r o g r a m s  o r  t o  t h e  a p p l i c a b l e  u n io n  t r u s t  

fund .

P le a s e  jo in  m e  in s u p p o r t i n g  all w o r k e r s  in A laska by  a l lo w in g  t h e m  t o  k e e p  t h e  m o n e y / b e n e f i t s  

t h e y  h a v e  e a r n e d .  I t 's  a  m a t t e r  o f  f a i rn e s s  a n d  eq u i ty .

Contact: Derek M ille r (% 7 )  465*6X79 25-LS I493U :
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M E M O R A N D U M

DATE: . j b r u a r y  2 1 ,  2 0 0 8

TO :  R e p r e s e n t a t i v e  M i k e  Ke!!y

F ROM :  D e r e k  M i l l e r

RE: S e c t i o n a l  Ana l y s i s  f o r  HB 391
________ (Vers ion No .  25-LS1493\A) _________________________________________________
A se c t io na l  s u m m a r y  o f  a bi l l  s hou ld  not  b e  c o n s id e r e d  an  a u t h o r i t a t i v e  i n t e rp r e t a t i o n  o f  
th e  b i l l .  The  b i l l  i t se l f  is t h e  best  s t a t emen t  of  its c o n t e n t s .  If y o u  w o u l d  l ike an 
i n t e r p r e t a t i o n  o f  t h e  bi l l  as it m a y  app l y  to a pa r t i c u la r  set o f  c i r c ums tan c es ,  p l ease  
adv ise .

S e c t i o n  1. Exp l i c i t l y  au t h o r i z e s  cons tr u c t i o n  cont racts  i n i t i a t e d  by  t h e  state ir. its ro le  as 
a m a rk e t  p a r t i c i p a n t  to i n c l u d e  a r e q u i r em e n t  that  th e  c o n t r a c t o r  c o m m i t  to a pro j ec t  
l a b o r  a g r e e m e n t  a n d  r equ i r es  t h e  pro j ec t  labo r a g r e em e n t  to i n c l u d e  an o p t i o n  for 
em p l o y e e s  to  s ign a d e c l a r a t i o n  o f  benef i ts .

S e c t i o n  2. A dds  l a n g u a g e  tha t  pro j ec t  la bo r a g r e em e n t s  as pa r t  of  t h e  app l i c a t i o n  
r e q u i r em e n t s  set o u t  in o b t a i n i n g  a l i cense  u nd e r  t h e  A laska Ga s l i n e  I n d u c e m e n t  Act, 
are r e q u i r e d  to i n c l u d e  an  o p t i o n  for em p l o y e e s  to  s ign a d e c l a r a t i o n  o f  benef i ts .

S e c t i o n  3. P ro v i d e s  a p p l i c a b i l i t y  s tandards for p ro je c t  l a b o r  a g r e em e n t s  af ter  th e  
e f f ec t i v e  d a t e  o f  th is  act.
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March 20, 2008

R epresen ta tive  Reggie  Jou le

Via e-mail: R epresen ta tive  Reggie  lniilc </ leeis  slale al. u 

Re: H B  3 VI

W e suppor t  MB 391 becau se  it p ro tec ts  all A la sk a ’s w orkers  by a llow ing  them  to keep the ir  benefit  con tr ibu t ions  
instead o f  forfeit ing them  to union plans.

I his legislation w ou ld  p ro tec t  the no n-un ion  w o rk e rs '  from losing the i r  F ringe  Benefits . T ho ug h  un io ns  c laim  to 
have m a d e  c h a n g e s  to  avo id  the sa m e  scenar io  by dec reas ing  the  ves t ing  per iod  the s tan dard  P L A ’s used to d ay  still 
p revent non-un ion  w orke rs  from co llec t ing  their benefi t  con tr ibu tions a l te r  a  p ro jec t  is com plete .  F r inge  B enefits  
a re  a . \  .lificant part o f  a w o rk e r 's  ea rn ings  as they n o w  ra ng e  from m o re  than  $12  to as m uch  as $2 0  p e r  hour.

W e  a rc  o w n e rs  o f  a construction  c o m p an y  that has  p rov ided  super io r  benefi ts  to  its cn s e e s  for m o re  than 25 
years ;  the benefi ts  include:

1. M ed ica l  Insurance
a. H o u r  bank ing  that a l low s  w ork e rs  to  con tinue  health insu rance  d u r in g  periods  o f  un em p lo y m en t .
b. P re-Tax  D eduction  from F ringe  Benefit
c. P rem iu m s d e te rm ined  by fam ily  s ta tus a th e r  th an  flat fee

i. E m p lo yee
ii. E m p lo yee /S po use

iii E m p lo y ee /S p o u se  an d  C h ild ren
2. Fringe  benefi t  plan before lax con tr ibu t ion s  to  a re tirement p lan .  Phis is the  b a lance  o f  the  fringe benefi t  

a l te r  deduc tion  for M edical Insurance.
a. 10 0 ° a Vesting from first do l la r  con tr ibu ted
b. O p tio n  to cash  in a f te r  te rm ina t ion  i f  n eeded  d u r ing  pe r io d s  o f  la y o f f
c. T otal Plan B alance  is ap p ro x im a te ly  $6  million.

3. Safety  Incen tives including:
a.  I w eek  pa id  vacation for every  1,000 hours  w orked  w 1 no il-repor tab le  injury, 
b G il t  C ertif ica tes  (ti spec if ied  m iles tones

Each y ear  w e assess  ou r  A laska  hire by  the  do l la r  am o u n t  o f  craft w ages  pa id  to  A laskan  w orkers  by  so r ting  w ag es  
on W*2s by Z IP  codes .  For the past several years ,  m o re  than 9 8 %  o f  craft w a g e s  have  gon e  to  A laskan  Z IP  codes. 
W hile  not an exac t  a cco un t in g  it p ro v id es  an indica tion  o f  the  success  o f  o u r  local hire efforts .

1 luink you for yo u r  considera t ion  o f  this im portant issue.

I lelga & Bill W nttcrson
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M E M O R A N D U M

D A TE: M a r c h  1 8 ,  2 0 0 8

T O :  R e p r e s e n t a t i v e  M i k e  K e lly

F R O M :  D e r e k  M i l l e r

RE: C h a n g e s  t o  HB 3 9 1  in  C S H B 3 9 1 (L 8 c C )

(Vers ion No .  25-LS1493\E)

T h e  CS for HB 391 (25-LS1493\E) in c l u des  n e w  l a nguage  requ i r i n g  an  e m p l o y e r  to 
p r o v i d e  a w r i t t e n  d es c r i p t i o n  o f  t h e  b en e f i t  p rog ram  a va i l a b l e  to an  e m p l o y e e  w i t h i n  
s e v e n  days af t er  a reques t  o f  t h e  em p l o y e e .  T h e  CS also de l e t e s  t h e  t e rm  'fringe' 
t h r o u g h o u t  t h e  bi l l .

S e c t i o n s  1 & 2: N e w  l a nguage  requ i r i n g  an em p l o y e r  to p r o v i d e  a w r i t t e n  d e s c r i p t i o n  of 
t h e  b e n e f i t  p r o g r am  a va i l a b l e  to an e m p l o y e e  w i t h i n  seven  days af ter  a r eques t  of  th e  
em p l o y e e .

S e c t i o n  3: N o  c hanges

25-LS1493\E Page 1 3/18/2008
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February 2 0 ,  2 0 0 8

Representat ive M ik e  K e l ly  
State C ap ito l ,  R o o m  5 1 3  
Juneau, A K  9 9 8 0 1 - 1 1 8 2  
Reference : S B  2 7 6 ,  M B  391

D e a r  Represen tat ive K e l l y ,
A s  a  found ing  m em be r  o f  A ssoc ia ted  Bu i ld in g  Contractors , In c . ’ s A la sk a  Chap te r  and  

President o f  a m echan ica l  contract ing firm that em p loyees  m ore  then a 100  A laskans , I support 
Senate  B ill 2 7 6  and H o u s e  B il l  3 9 1 .  T hank  you for sponsor ing M B  3 9 1 .  I lo ok  forward to ah  
A laskan  workers  be ing treated fairly by their State.

P lease let m e  kn ow  i f  I can be o f  any assistance to insure passage o f  this important  
legislation.

V e r y  f r u ly  Y o urs ,

W i l l i a m  L. S la y d e n ,
P re s id e n t ,  S la y d e n  P lu m b in g  &  M ealing , Inc.

mailto:slaydon@ptialaska.not
mailto:sphl@mtaonllne.not


1 / 1  r  n O  H e a t i n g

K L c d o s ,

February 21, 2008

Represen tat ive M ik e  K e l ly  
State C ap ito l ,  R o o m  5 1 3  
Juneau, A K  9 9 8 0 1

Re : H B  391  &  S B  2 7 6

D ea r  R epresen ta t ive  K e l ly :

1 am  writing to thank y o u  fo r  sponsor ing H B  391 w h ich  a ffo rd s  equa l p ay  fo r  non -un ion  
em p loy e e s  w o rk in g  on  cons t ru c t ion  pro jects  mandated to have  a P ro je c t  L a b o r  
A greem en t ( P L A )  by the State o f  A laska . A s  a founding m em be r  o f  A s s o c ia t e d  Bu i ld e rs  
and Con tra c to rs ,  Inc. , and  President o f  K leb s  M e ch an ic a l  Inc . , I o f f e r  m y  support o f  this 
important hou se  bill.

K le b s  M e ch an ic a l  Inc. w il l not participate in any construc t ion  p ro je c t s  w h e re  a P ro je c t  
L a b o r  A g re em en t  is requ ired . Pro ject L ab o r  Agreemen ts  on ly  serve spec ia l  interest 
groups . T h e y  a ls o  red u ce  c om pe t i t ion  by reduc ing o r  e lim inat ing  the n um be r  o f  non ­
union (M e r i t )  con tra c to rs  w h o  w ou ld  normally partic ipate in the b id d in g  pro ce ss  o f  
part icu la r  con s t ru c t ion  p ro je c t s .  Th is ,  in turn, increases the cos t o f  con s t ru c t ion  wh ich  is 
bad for any  tax pay in g  pe rson  because  it amounts to less bu i ld ing  for o u r  tax do llars .

P ro ject L a b o r  A g re em en ts  arc bad for ou r  em p loyees  because  the un ion s  rece ive  all o f  the 
fringe benefit paym en ts . O u r  em p loyees  shou ld  rece ive every  penny  that they  earn and 
not be lim ited by  a vest ing s ch edu le  set up by a union .

A t K le b s  M e ch an ic a l  Inc. w e  support I IB  391 and S B  2 7 6 .  These im portan t bills a l low  
M erit  S h o p  C on t ra c to r s ,  w h o  may w ish to o ve r lo ok  the fact that P L A ’s arc a non ­
com pe t i t iv e  w ay  to spend  out tax do llars , a way to at least g ive their em p lo y e e s  all o f  the 
m oney  that they hav e  earned .

T h an k  y o u  aga in  fo r  sp on so r in g  this important bill, and p lease let m e  k n o w  i f  I can  assist 
you  in any w ay  in pa ss ing  this legislation.

S i i/cerc ly ,

G a ry  K l e b s  
President

G K /m s
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