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F I S C A L  N O T E

S T A T E  O F  A L A S K A
20 08  L E G IS L A T IV E  S E S S IO N

Identifier (file name):HB 373: HB373-DEED-SDR-02-29-0B
Title An Act extending specified public school bo d debt

Fiscal Note Number:
Bill Version:
() Publish Date:

HB 373

Dept. Affected: Education & Early Development 
RDU School Debt Reimbursement

reimbursement. School Debt Reimbursement
Sponsor
Requester

Finance Committee
House HESS Component Number 153

E x p e n d i t u r e s / R e v e n u e s (Thousands of
Note: Amounts do not include inflation unless otherwise noted oelow.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING • • • • 0 • 0

ICAPITAL EXPENDITURES I I I I

CHANGE IN REVENUES ( ) I I "  I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match 
1001 GF
1005 GF/Program Receipts 
TOTAL
Other Interagency Receipts

TOTAL • • * • • ■ •

Estimate of any current year (FY2008) cost. 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a soparato pago itnocossary)

This Act extends the period for which reimbursement will be mado for specified public school bond debt.

The Department of Education and Early Development is unable .alculate Ihe cost of HB 373 at this time and is 
therefore, submitting an indetcrminalo fiscal note.

P repared  by: Eddy Joan s
Division Schoo l F inance

Phono .165-8079
Date/Time 2/29/08 3:00 PM

Approved by B a rb a ra  Thom pson , Interim Com m issioner Duto 2/29/2008
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A laska State Legislature 
H ouse  Finance  C ommittee

Representative Mike Chenault 
Co-Chairman 
(907) -165-3779  

F a x : (907) -165-2833  

R o p resentativo _M iko _C h o nau ll@ lo g is.stato .ak  us

Representative Kevin Meyer 
Co-Chairman 
(907) -165--1945 

Fax : (907) -165-3-176 

R ep resen tative  _K evin _M o yer@ lo g is. .lalo.ak.i

145 M ain S t. Loop #223  

Konal, A lask a  99611
716  W. 4"  Avonuo  

A n ch o rag e , A lask a  99501

S t a t e  C a p i t o l ,  J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

Sponsor Statement HB 373

An Act extending specified public school bond debt reimbursement; and providing for
an effective date.

H ouse Bill 373 extends the sunset o f  the current school bond debt reim bursement 
program  from N ovem ber 30, 2008 to N ovem ber 30, 2010.

Under the existing law, any  m unicipality can ask their electorate to issue bonds to fund 
the construction o f  school capital projects. The projects are then submitted to the 
Departm ent o f  Education and Early Development (D EED ) for review. The projects that 
meet the S ta te 's  approved space guidelines are reim bursed at a rate o f  70%  and those that 
do not m eet the S ta te ’s guidelines are reim bursed at a  rate o f  60%.

W hen the program  was previously extended to N ovem ber 30, 2008, $222 m illion  in 
school capital projects were approved by  the State for reimbursement.

T he State o f  A laska’s school bond debt reim bursement program is an important 
partnership betw een com m unities  and the State, w here each shares a portion o f  the  cost 
o f  school construction.

mailto:Ropresentativo_Miko_Chonaull@logis.stato.ak


On behalf of ihe Anchorage School D istrict, I want to urge your support for HB 373, the extension 
of the current debt re imbursement legislation. This is a critical piece of leg islation for those 
munic ipa lities and com munities who depend on bonding for school renovations, build ing renewal, 
and new schools where needed. Your strong support over the past decade and a half has truly 
benefited our com m unity and our students and staff over the years. Providing facilities which 
support cu fren t learn ing standards and techno logy is essential for our 2151 century learners. Our 
taxpayers depend on this debt re imbursement as a way to offset the ir property taxes as our 
assessed valuation continues to increase. Mainta in ing and upgrading our bu ild ings is critical for 
our community.

Thank you very much for your consideration and support of HB 373.

Carol Comeau 
ASD Superin tendent

Legislators:

3/4/08



C o -C h a irs  C h e n a u lt  & Meyer, and Members o£ th e  F inance  com m ittee :

I  am w r i t i n g  t o  u r g e  you t o  s u p p o r t  HB 373 w hich  e x t e n d s  t h e  c u r r e n t  
d e b t  r e im b u rs e m e n t  law  f o r  a n o t h e r  two y e a r s .  T h i s  b i l l  i s  s c h e d u l e d  
to  come b e f o r e  y o u r  co :i im ittee  on W ednesday.

A ncho rage  and  o t h e r  s c h o o l  d i s t r i c t s  a c r o s s  A la s k a  dep en d  on bonded  
d e b t  f o r  s c h o o l  c o n s t r u c t i o n  an d  o t h e r  c a p i t a l  r e n e w a l  p r o j e c t s .  
E x te n d in g  t h i s  p ro g ra m  w i l l  a l l o w  t h e  A ncho rage  S c h o o l  D i s t r i c t  t o  
c o n t i n u e  t h e  r e n e w a l  o f  o u i  o ^ e r  s c h o o l s .  H av ing  t h e  s t a t e  s h a r e  in  
t h e  c o s t  o f  t h e s e  p r o j e c t s  t h ro u g h  d e b t  r e im b u rs e m e n t  f a c i l i t a t e s  
e q u i t y  a c r o s s  t h e  s t a t e  s i n c e  t h o s e  a r e a s  w i t h  a t a x  b a s e  g e n e r a l l y  do 
n o t  q u a l i f y  f o r  d i r e c t  c a p i t a l  g r a n t s .

I f  you  h a v e  any q u e s t i o n s ,  p l e a s e  f e e l  f r e e  t o  c o n t a c t  me.

J e f f  F r ied m an
A nchorage  S c h o o l  B oard  Member 
1534 D S t r e e t  
A ncho rage , AK 99501 
9 0 7 -7 4 2 -1 6 9 9  (home)
F r i e d m a n _ J e f f 0 a s d k l 2 .o r g
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State o f  Alaska 

Departm ent o f Education and Early Development 

Capital Im provem ent Projects 

HB13 Debt R eim bursem ent Program - E ffective 10/1/06 - 11/30/08

D i s t r i c t  P r o j e c t  P r o j e c t  T i t l e  D e p t  R e q  A m t  - V o t e r  A m t  E E D  R a t o  E E D  V o t e r  C o m m e n t s

N u m b e r  A p p r o v a l  A p p r v e d  A p p r v e d  A p p r v e d

A m t

An .lo ragc
Roof Replacement-9 Schools 1/17/2008 $950 ,000 so S950.000 70% 0 a

Traffic Safety-2 Schools 1/17/2008 $000 ,000 so $600 ,000 70% 0 □

Building Renewal-7 Schools 1/17/2003 $1 ,240 ,000 $0 $1 ,240 ,000 70% 0 □

Sand Lake Addition and 
Renewal

1/17/2008 $ 17 ,500 ,000 so $17 ,500 ,000 60% 0 □

Mechanical Upgrndes-5 
Schools

1/17/2008 $1 ,9 50 ,000 $0 $1 ,950 ,000 70% 0 □

Gird.vood K B School Design 1/17/2008 $300 ,000 $ 0 $300 ,000 60% 0 a

Emergency Communications 
Systoms-3 Schools

1/17/2008 $480 ,000 $ 0 S480.000 70% 0 □

I 'r id n y ,  F e b ru a ry  2 2 1 1 0 8 Pape I  o f  5



D is tr ic t  P ro je c t  P ro je c t T itle  D e p t R cq  A m t  V o te r A m t EED R ite  E ED  V o te r C o m m e n ts
N u m b e r A p p ro v a l A p p rv e d  A p p rv e d  A p p rv e d

A m t

Electrica l U pgrados-9  S ch o o ls 1/17/2008 S 1 .4 7 5 .0 0 0 SO S 1 .4 7 5 .0 0 0 7 0 %  0 □

C o d e  H nzm at-2 Sch o o ls 1/17/2008 $ 4 6 5 ,0 0 0 $0 $ 4 65 ,000 7 0 %  0 □

C h e s te r  V alley  Addition and  

R en ew al

1/17/2008 $ 1 6 ,5 0 0 ,0 0 0 $ 0 $ 1 6 ,5 0 0 ,0 0 0 6 0 %  0 □

T ra ck  lm p rovem enis-3  S ch o o ls  1/17/2008 $ 2 ,2 5 0 ,0 0 0 $0 $2 ,2 5 0 ,0 0 0 7 0 %  0 □

D R -0 7 -1 1 0 C lark  Middle School 

R ep lacem en t

2/G/2007 $ 6 5 ,0 0 0 ,0 0 0 $6 5 ,0 0 0 ,0 0 0 $ 6 5 ,0 0 0 ,0 0 0 6 0 %  0 0 A nchorag e  pro jects voter 

approved April 3, 2 007

D R -07-111 Districtwide C od e/H azardo us  

M aterials/A D A  Pro jects

2/6/2007 S l .2 6 5 ,0 0 0 $ 1 ,2 6 5 ,0 0 0 $1 ,2 6 5 ,0 0 0 70%  0 0

D R -0 7 -1 1 2 Districtwide Root R ep lacem en t  

and  R ep airs

2/6/2007 $ 1 ,9 5 0 ,0 0 0 $ 1 ,9 5 0 ,0 0 0 $1 ,9 5 0 ,0 0 0 7 0 %  0 0

D R -0 7 -1 1 3 Districtwide Security  System  

U pg rad es

2/6/2007 $ 8 9 0 ,0 0 0 $8 9 0 ,0 0 0 $ 8 9 0 ,000 70% 0 0

D R -0 7 -1 14 E m e rg e n cy  Com m unication  

S y ste m s-2  High Sch o o ls

2/6/2007 $ 6 5 0 ,0 0 0 $650,000 $650,000 7 0 %  0 0

D R -0 7 -1 1 5 Dislrictwido Building R en ew al 

P ro jects

2/6/2007 $ 4 ,1 1 0 ,0 0 0 S 4 .110,000 $ 4 ,1 1 0 ,0 0 0 7 0 %  0 0

I 'r i i ta y ,  F e b ru a ry  2V, 20UX I ’u p r  2 o f  5



D is tr ic t P ro je c t  P ro je c t  T itle  D e p t Roq A m t V o te r A m t E ED  R a to  E ED  V o te r C om m en ts
N u m b e r A p p ro v a l A p p rv e d  A p p rv e d  A p p rv e d

A m t

DR-07-116 Districtwide Electrical Projects 2/6/°007 $2 ,190 ,000 $2 ,1 90 ,000 $2 ,190 ,000 70% 0 0

DR-07-117 Districtwide Mechanical 
Projects

2/6/2007 $5 ,845 ,000 $5 ,845 ,000 $5 ,845 ,000 70% 0 0

DR-07-118 Traffic Safety Upgrades, 3 
Elementary Schools

2/6/2007 S3 ,100 ,000 $3 ,100 ,000 S3 ,100 ,000 70% 0 0

Anchorngo
Tota ls :

$128 ,710 ,000  $85 ,000 ,000  $128 ,710 ,000

D illingham  City
DR-08-101 Dillingham

Elcmentary/Middle/High School 
Addition/Upgrade

8/28/2007 $1,257 ,551 $1 ,257 ,551 $1,257 ,551 70% 0 0

DR-08-101 Dillingham
Elemenlary/Middle/High School 
Upgrade

8/28/2007 $14 ,433 ,697 $ 13 ,843 ,697 $13 ,843 ,697 70% 0 0  One project agreement

D illingham  City 
Tota ls :

$15 ,691 ,248  $1 5 ,101 ,248  !515 ,101,248

Fairbanks
DR 07-10.1 Bnrnetlo E lementary 11/17/2006 

Renovation, Phase  2
$6 ,591 ,000 $6 ,591 ,000 $6 ,591 ,000 70% 0 0

DR-07-105 Ryan Middlo School 11/17/2006 
Renovation, Phase 1

$1 ,800 ,000 $1 ,8 00 ,000 $1 ,800 ,000 70% 0 0

F r id a y , F e b ru a ry  29, 2UUS Page 3 o f  5



D is tr ic t P ro je c t P ro je c t T itle  D e p t Req A m t V o te r A m t E E D  Rate EED V o te r C o m m e n ts
N u m b e r A p p ro v a l A p p rv e d  A p p rv e d  A p p rv e d

A m t

F a irb a n k s S 8 ,39 1 ,0 0 0  5 8 ,391 ,000 58 ,3 9 1 ,0 0 0

T o ta ls :

J u n e a u  C ity  B o ro u g h

Th under Mountain High S ch o o l 6/26/2007 S 1 9 .8 0 0 .0 0 0  S1 9 .8 0 0 .0 0 0  

Pool

$ 8 ,6 5 0 ,8 5 3 60% 0 0

D R -0 3 -1 2 5 N ow  Ju n e au  High Schoo l. 

A m endm ent 1 1 2

3/30/2007 S 1 7 .1 0 0 .0 0 0  $ 1 7 ,1 0 0 ,0 0 0 S 1 7 .1 0 0 .0 0 0 70% 0 0 Am endm ent I t 2

D R -06-111 G lac ie r V a lley  Elem entary  

Renovation

9/14/2007 S 7 .1 0 0 .0 0 0  S 7 .1 0 0 .0 0 0 $ 7 ,100 ,o 00 70% 0 0 A m en d s DR-06-111

D R -08-100 H arborview  Elem entary  

Renovation

9/14/2007 S 1 5 .3 0 0 .0 0 0  $ 1 5 ,3 0 0 ,0 0 0 S 1 5 ,30 0 ,0 0 0 70% 0 0

J u n e a u  C ity  B o ro u g h S 5 9 .3 0 0 .0 0 0  55 9 ,3 0 0 ,0 0 0  5 4 8 ,1 5 0 ,8 5 3

T o ta ls :

K e tc h ik a n

S ch o e n b a r  Middle Sch o o l 

Repair/Rem ediation

8/18/2006 S 8 .7 0 6 .0 0 0  SO 3 8 .7 0 6 ,0 0 0 70% 0 □ Did not receive voter approval.

K e tc h ik a n 5 8 ,7 0 6 ,0 0 0  50 5 8 ,7 0 6 ,0 0 0

T o ta ls :

K o d ia k  Is la n d

F r id a y , F e b ru a ry  29, 200b P ay r  •/ o f  b



D is tr ic t P ro je c t P ro je c t T itle  D e p t R eq A m t V o te r A m t E ED  R ato  E ED  V o te r C om m en ts
N u m b e r A p p ro v a l A p p rv e d  A p p rv e d  A p p rv e d

A m t

DR-05-110 New Kodiak MS/HS Pool 1/22/2007 $8,000,000 58,000,000 $8,000,000 60% 0 0 Amends previous amount for 
a total project of S 14,210,000

Kodiak Island $8,000,000 58,000,000 58,000,000
Totals:

Unalaska City
Unalaska Jr./Sr. High School 
Roof Replacement

8/24/2007 $2,400,000 SO 53,198,515 70% 0 □

Unalaska Jr./Sr. High School 
Carpet/Flooring Replacement

8/24/2007 $600,000 SO $766,704 70% 0 □

Unalaska Jr./Sr. High School 
Kilchen/Energy/T echnology 
Upgrades

8/24/2 7 51,000,000 SO $1,182,714 70% 0 □

Unalaska City 54,000,000 50 55,147,933
Totals:

_____
5.232,798,248 5175,792,248 $222,207,034Grand Totals:

Total of Projects Both Voter and EED Approved: 5164,643,101
(T h is  is  a  to ta l o l  th o  E E D  A p p ro v e d  A m o u n t )

F r id a y , F e b ru a ry  2'K 200H Fa ye  5 o f  5



Office of t/je Mayor
7 1 0  M i l l  B a y  R o a d  

K o d ia k ,  A la s k a  9 9 6 1 5  
P h o n e  (9 0 7 ) 4 8 6 - 9 3 1 0  F a x  (9 0 7 ) 4 8 6 -9 3 9 1

March 3, 2 0 0 8

■Senator Ga ry  S t e v e n s  
S t a t e  Capitol,  R o o m  103 
J u n e a u ,  AK 99801

D e a r  S e n a t o r  S t e v e n s :

O n  beh a l f  of th e  Kodiak  Island Borough Assembly,  I a m  writing to u rge  you to s uppor t  H o u s e  Bill 
No. 373,  an  a c t  ex t e n d i n g  specif ied  public s chool  b o n d  d e b t  r e imbur semen t ;  an d  providing for 
an  ef fective dat e .

As you know, this bill w ou ld  not  only allow the  Kodiak Island Borough to p a y  c o s t s  of a n y  n e w  
school  const ruc t ion  p ro jec ts ,  but  a lso  g ives  opportuni ty to s u p p l e m e n t  funding for the  b o n d s  that 
w e r e  a p p r o v e d  a  few y e a r s  back  that h av e  e x p e r i e n c e d  higher const ruct ion co s t s  d u e  to 
inflation, h igher  c o s t s  of  supp l i es ,  a n d  labor.

Ex tend ing  the  s u n s e t  for schoo l  debt  r e im b u r s e m e n t  until N o v e m b e r  30,  2010,  will give 
addi t ional  oppor tuni ty  to s u rv e y  the  n e e d e d  i m p r o v e m e n t s  n e c e s s a r y  for the  schoo l  district 
facilities.

T h a n k  you for your  su p p o r t .

Sincere ly ,

O F F I C E  OF TH E B O R O U G H  MAYOR

Ji
B oro ugh  Mayor

Cc: H o u s e  F in ance  C o m m i t t e e  
G o v e rn o r  S a r a h  Pal in


