




V

F I S C A L  N O T E

Fiscal Nolo Number:
2008 L E G ISL A T IV E  SESSIO N  Bill Version: HB347

() Publish Dale: ____
Identifier (file nam e): H B347-C ED -Q ED -02-18-03 Dept. A ffected ;______________ D C C E D _______________

Title Regional C ru ise  Sh ip  Im pact Comm ittee__________________________________ R D U  Com m  A ss is t & E c  Dov (405)

__________________________________________________________________________________________________________ Com ponent O ffice o f Econom ic Developm ent

Sp o nso r Th o m as. Doll____________________________________________________________________ ___________________________________________________________

R eq u este r H ouse F inan ce__________________________________________________________________ Com ponent N um ber 2743

E xp en d itu re s /R e v e n u e s______________________________________(Thousands of D o lla rs )
Note: Am ounts do not include inflation un less otherw ise noted below.

Appropriation

Required Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal S e rv ice s 

T rave l 

Conlractual 

Supplies 

Equipm ent 

Land & Structures 

G rants & C laim s 

M isce llaneous

100.0 0 .0 100.0 100.0 100.0 100.0 100.0

18 .0 0 .0 18.0 18.0 18.0 18.0 18.0

8 .5 0 .0 8 .5 8 .5 8 .5 8 .5 8.5

T O T A L  O P E R A T IN G 1 r r - 0.0 12C.5 126.5 126.5 126.5 126.5

C A P IT A L  E X P E N D IT U R E S I I  I

|C H A N G E IN  R E V E N U E S  ( ) I

FU N D  S O U R C E (Thousands of Dollars)

1002 Federa l Receip ts

1003 G F  Match

1004 G F

1005 G F/Prograin  R eceip ts

1037 GF/M ental Health

O ther: C ru ise  Ship Ta x 126.5 0 .0 126.5 126.5 126.5 126.5 126.5

T O T A L 126.5 0.0 126.5 126.5 126.5 126.5 126.5

E s t im a te  o f an y  cu rre n t y e a r  (F Y 2 0 0 8 ) c o s t : 0 .0

P O S IT IO N S

Full-timo 1 0 1 1 1 1 1

Part-time 0 .5 0 0 .5 0 .5 0 5 0 .5 0 .5

Tem porary

A N A L Y S IS : (Attach u toparuto page if nocossary)

This legislation establishes a Regional Cruise Ship Impact Fund Advisory Committee appointed by tho Governor and 
consists of two nonvoting members of the cruiso ship industry, three mayors (or designees) from communities that 
servo as ports of call for cruise ships, two mayors (or dosigncos) from communities impacted by cruiso related tourism 
but are not ports of call, and two at-largo members of Ihe public from entities representing regions impacted by cruiso 
ship related tourism activities.

The committee shall review tho needs of communities eligible to receive funding from tho Regional Cruiso Ship Impact 
Fund and submit recommendations to tho legislature regarding appropriation of the money in tho fund not later than tho 
first dav of each rcoular session of each leaislaturo.

Prepared by: Jo e  Austorm an, M anager______________________________________________________________________________ Phono D07.2Gd.456U

Division O lfico of Eco nom ic Developm ent____________________________________________________________  Dato/Tim o 2/18/08 10 00 AM

Approved by: Emil R. Noltl, Commissioner_____________________________  Date 2/10/2003_____Conutiorco, Community, and Economic Development_______________
(Kt.iuil 11/10 .'.VI/flMII) Page 1 of 2



FISC A L NOTE

A N A L Y S I S  C O N T IN U A T IO N

The Department of Commerce, Community, and Economic Development anticipates stalfing the committee 
with one development specialist and one-half administrative support person. Those positions would organize 
and facilitate committee meetings; write the regulations; issue, collect, cvalua'e funding applications (if 
needed) in support of recommendations of how to spend the funds, as well as overseo Ihe distribution of 
funds lo appropriate municipalities or other governmental entities, and prepare (lie report to Ihe legislature, 
They may also have lo verify that funding distributions do not violate federal law, handle complaints or other 
disputes related to recommendations for distributing the funds.

The Department estimates that the nine member committee would meet at least once in person and 
additional meetings would be conducted via teleconference plus travel funds for Department staff.

Supplies would bo needed to support the work outlined in this legislation including start up funds for 
computer, printer and phone; as well as on-going expenses.

The department assumes funding for this support would come from some aspect of the cruise ship tax.

STATE OF ALASKA HILL NO. HB 347_________
2008 LEGISLATIVE SESSION

Pago 2 of 2



F I S C A L  N O T E

Identifier (file nam c):H B347-D O R -TA X -2-18-08_____________________________________________ Dopt. A ffected;__________________R evenu e_______

Title  Regional C ru ise  Sh ip  Im pact Comm ittee_________________R D U ______________ T a x  and T reasu ry

__________________________________________________________________________________________________________ Com ponent _______________________T a x_________

Sp onso r __________________________________ R e p ._Thom as__________________________________ _____________________________________

Requesto r _________________________________ H ouse F inan ce_________________________________Com ponent N um ber 2476

Ex p e n d itu re s /R e v e n u e s _____________________________________________ ( T h o u s a n d s  o f  D o l l a r s )_________________________

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: HB 347

() Publish Date: ________

Note: Am ounts do not include inflation unloss otherw ise noted below.

Approprialion

Required Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal S e rv ice s 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

Trave l 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

Contractual 0 .0 0.0 0 .0 0 .0 0 .0 0 .0 0.0

Supplies 0 .0 0 .0 0 .0 0.0 0 .0 0 .0 0.0

Equipm ent 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

Land & Structures 0.0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

G rants & C laim s 0.0 0 .0 0.0 0 .0 0 .0 0 .0 0.0

M iscellaneous 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

T O T A L  O P E R A T IN G 0.0 0.0 0.0 0.0 0 .0 0.0 0.0

IC A P IT A L  E X P E N D IT U R E S 0.0 0.0 0.0 0.0 0.0 0 .0 0.0

|C H A N G E  IN R E V E N U E S  ( ) 0.0 0 .0 0.0 0.0 0.0 0.0 0.0

FU N D  S O U R C E (Thousands of D o llars)

1002 Federa l R ece ip ts 0 .0 0 .0 0.0 0 .0 0 .0 0 .0 0.0

1003 G F  M atch 0 .0 0 .0 0 .0 0 .0 0 .0 0.0 0.0

1004 G F 0.0 0 .0 0.0 0 .0 0 .0 0.0 0.0

1005 GF/Progrnm  R ece ip ts 0 .0 0 .0 0 .0 0 .0 0 .0 0.0 0 .0

1037 GF/M ental Health 0 .0 0 .0 0.0 0.0 0.0 0 .0 0.0

1050 P F D  Fund 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

T O T A L 0.0 0 .0 0.0 0 .0 0.0 0.0 0.0

E stlm a to  o f a n y  c u rre n t y e a r  (F Y 2 0 0 8 ) c o s t : 0 .0

P O S IT IO N S

Full-time 0.0 0 . 0 0 0 0 0 0 0

Part-time 0

Tom porary 0

A N A L Y S IS : (Attach a sopaiato pago if iwcossaiy)
HB 347 would set up a committee in the Department of Commerce Community and Economic Development to make 

recommendations for tho expenditure of revenues in tho regional cruiso ship impact fund. It adds no new duties to Iho 
Department of Revenue.

Prepared  by: Jo han na B a le s , Dopuly Director_______________________________________________________________  Phono 907 46 5  2312

Division T a x  D ivision Dato/Tim e 2/18/08 12.00 AM

Approved by: Jerry Burnott______________________________________ _ Polo 2/18/2008Department of Rovonuo________________________________
nod ir/m,700/umii) Pago I of 1



REPRESENTATIVE BILL THOMAS
ALASKA STATE LEGISLATURE DISTRICT 5
e mail: Rcmwcnlalivc Hill Thomas'glceis simc nk ns 
webpage: www akrcpublicans.org/ihornas/

Juneau A K , 9 9 8 0 1-l 182
9 0 7 - 4 6 5 - 3 7 3 2

888 -461 -3732
F A X  9 0 7 - 4 6 5 - 2 6 5 2

Slate Capilol

Sponsor Statement for MB 347 
"Ail Act relating to Ihe regional cruise ship impact fund; and establishing (he Regional 

Cruise Ship Impact Fund Advisory Committee and prescribing its duties.”

In 2006 Alaska voters passed Ballot Measure 2: “The Cruise Ship Initiative.” One section of 
this initiative requires the legislature to appropriate money from the “Regional Cruise Ship 
Impact Fund” for “projects that provide services directly related to passenger or watercraft visits 
or to enhance the safety and efficiency of interstate and foreign commerce related to vessel and 
watercraft activities."

HB 347 establishes a Regional Cruise Ship Impact Fund Advisory Committee which will 
identify projects in impacted communities and advise the legislature on what projects should be 
funded. This is an effort to streamline this grant process and to give the impacted regions a 
direct voice in the projects that they would like to see funded. Similar committees have been set 
up in communities that already have assessed head taxes on cruise ships and they have worked 
out well.

Further, HB 347 also requires the Department of Revenue to calculate the funds collected from 
the cruise ships at the end of each calendar year. This coincides with the cruise ship season and 
will allow the advisory committee and the legislature to have a full and accurate picture of the 
revenues for each cruise ship season.

I IB 347 fixes some of the problems in the current law and establishes an advisory committee 
which will allow for thoughtful and lengthy consideration of all of the possible projects that 
should be funded bv the “Regional Cruise Ship Impact Fund." I strongly urge your support for 
MB 347.



REPRESENTATIVE BILL THOMAS Juneau A K , 9980 1 -1 1 82
ALASKA STATE LEGISLATURE DISTRICT 5 90 7 -4 65 -3 732
e - m a i l ;  R e p r e s e n t ,H iv e  H i l l  ThomayiiM cuis s t a le  a k  a s
w ebpage: w w w .ak rcpub lica iis .o rg /tJ iom as/ 8 S 8 -4 6 1-3732

FA X  90 7 -4 65 -2 652

State Capitol

Sectional for HB 3d7
"An Act relating to the regional cruise shin impact fund; and establishing the Regional 

Cruise Ship Impact Fund Advisory Committee and prescribing its duties."

Section 1:

Establishes the "Commercial Vessel Tax Account" (already in law).
Adds a provision directing the Department of Revenue to calculate the funds collected at the end 
of each calendar year instead of each fiscal year.

Section 2:

Establishes the “Regional Cruise Ship Impact Fund" (already in law).
Directs the legislature to work with the Regional Cruise Ship Impact Fund Advisory Committee. 

Section 3:

(d) Allows a municipality that only receives infrequent cruise ship calls to be eligible for 
funding from the Regional Cruise Ship Impact Fund if it also sees high cruise ship 
passenger traffic from neighboring communities. This allows for municipalities who are 
in this situation to receive adequate funding for the real impacts that cruise ship 
passengers have in their area.

(c) Outlines the Regional Cruise Ship Impact Fund Advisory Committee:
a. Members arc all appointed by the Governor
b. Committee is staffed by the Department of Commerce Community and Economic 

Development
e. The Committee consists of:

i. Two nonvoting members of the cruise ship industry
ii. Three mayors from communities that serve as ports of call
iii. Two mayors from communities that are impacted by cmise ship related 

tourism activities but do not serve as ports /if call
iv. Two at-largc members of the public from entities representing regions 

impacted by cruise ship tourism activities.

http://www.akrcpublicaiis.org/tJiomas/


MUNICIPALITY OF SKAGWAY
G A T E W A Y  T O  T H E  G O L D  R U S H  O F  " 9 8 "
P O S T 'O F F IC E  U O X 4 1 5  
S K A G W A Y , A L A S K A  9 9 8 4 0  
(9 0 7 ) 9 8 3 -2 297  (P H O N E )
(9 0 7 ) 983 -2151  (FA X )

Alaska Slate Capitol, Room 434 
Juneau, Alaska 99801-1182

Subject: Cruise Ship Impact Fund Advisory Committee 

Dear Senator Kookesh and Representative Thomas:

The Municipality of Skagway supports the intent of House Bill No. 347 as sponsored by 
Representatives Thomas and Doll. Recent adoption of the cruise ship initiative provides 
communities affected by the cruise industry with funds to lessen the impact of visitors to local 
economics. Funds collected and held in the Regional Cruise Ship Impact Fund by the 
Department of Revenue are available for this purpose.

During the normal process of tax related legislation, the Department of Revenue would he 
provided with guidance on the distribution of tax proceeds. Since the passenger excise tax was 
crcatcu oy an initiative, the Department lacks necessary direction to effectively distribute tax 
funds as intended.

Creation of a Cruise Ship Impact Fund Advisory Committee and shifting tax fund calculations to 
a calendar year basis would benefit communities and the department.

Thank you and we stand ready to help in any way vve are able.

Sincerely,

7 February 2008

Senator Albert Kookesh 
Alaska State Capitol, Room 11 
Juneau, Alaska 99801 -11S2

Representative Bill Thomas

font Cochran - Mayor



Sec. M 3 .5 2 .230K  Disposition o f receipts.

(a) The proceeds from the tax on travel on commercial passenger vessels providing 
overnight accommodations in the state's marine water shall be deposited in a special 
"commercial vessel passenger tax account" in the general fund. The legislature may 
appropriate money from this account for the purposes described in (b) and (c) of this 
section, for state-owned port and harbor facilities, other services to properly provide for 
vessel or watercraft visits, to enhance the safety and efficiency of interstate and foreign 
commerce, and such other lawful purposes as determined by the legislature.

(b) For each voyage of a commercial passenger vessel providing overnight 
accommodations, the commissioner shall identify the first five ports of call in the stale 
and the number of passengers on board the vessel at each port of call. Subject to 
appropriation by the legislature, the commissioner shall distribute to each port of call $5 
per passenger of the tax revenue collected from the tax levied under AS 43.52.200 - 
43.52.295. If the port of call is a city located within a borough not otherwise unified with 
the borough, the commissioner shall, subject to appropriation by the legislature, distribute 
$2.50 per passenger to the city and $2.50 to the borough. Each port of call receiving 
funds under this section shall use the funds in a manner calculated to improve port and 
harbor facilities and other services lo properly provide for vessel or watercraft visits and 
to enhance the safety and efficiency of interstate and foreign commerce.

(e) A "regional cruise ship impact fund" consisting of 25 percent of the proceeds 
from the tax on travel aboard commercial passenger vessels providing overnight 
accommodations in the state's marine water shall be established as a sub-account of the 
funds established in (a) of this section and deposited in the general fund. Subject to 
appropriation by the legislature and regulations adopted by the Department of Revenue, 
the commissioner shall distribute funds to municipalities or other governmental entities 
within the Prince William Sound Region, Southeast Alaska, or any other distinctive 
region impacted by cruise ship related tourism activities but not entitled to receive funds 
based on port of call visitation as allowed by (h) of this section, provided that any funds 
used from this account shall be used lo provide services and infrastructure directly related 
to passenger vessel or watercraft visits or to enhance the safety and efficiency of 
interstate and foreign commerce related to vessel or watercraft activities.



P age  I o f  I

Kac i Sch rocde r
F r o m : R o d  S w op o  [R o d _ S w o p e @ c i. ju n e a u ,a k .u s ]
S e n t :  T u o sd a y , F e b ru a ry  0 5 , 2 0 0 0  5 :5 2  AM
T o : K ac i S c h ro o d o r
S u b je c t :  R E : C ru iso  Sh ip  H ead  Tax

M s .  S c h r o e d e r / H o t c h ,

W e  h a v e  a  c o m m i t t e e  c o m p r i s e d  o f  3  m e m b e r s  f r o m  t h e  c r u i j e  s h i p  i n d u s t r y ,  2  m e m b e r s  f r o m  
o u r  d o c k s  a n d  h a r b o r s  b o a r d ,  a n d  2  m e m b e r s  f r o m  t h o  p u b l i c  a t  l a r g e .  E a c f i  m e m b e r  is 
a p p o i n t e d  b y  t h e  A s s e m b l y  f o r  a  2 - 3  y e a r  s t a g g e r e d  t e r m .  I 'm  r e s p o n s i b l e  f o r  p r e p a r i n g  a  list  
o f  r e c o m m e n d a t i o n s  f o r  u s e  o f  t h e  f e e  p r o c e e d s  a n d  p r e s e n t i n g  it t o  t h e  c o m m i t t e e  in a  p u b l i c
m e e t i n g .  T h e y  e a c h  p r o v i d e  t h e i r  r e c o m m e n d a t i o n s .  W e  a l s o  a c c e p t  c o m m e n t s  f r o m  t h e
p u b l i c .  T h e  c o m m i t t e e  i s  a d v i s o r y  o n l y  a n d  I h a v e  t h e  d i s c r e t i o n  to  a c c e p t  o r  r e j e c t  t h e i r  
c o m m e n t s .  I t h e n  f o r w a r d  a  f in a l  l ist  o f  r e c o m m e n d a t i o n s ,  a c c o m p a n i e d  b y  al l  p u b l i c  a n d  
c o m m i t t e e  c o m m e n t s ,  t o  t h e  A s s e m b l y  fo r  f inal  a p p r o v a l .

L e t  m e  k n o w  if y o u  n e e d  a n y  a d d i t i o n a l  i n f o r m a t i o n .

R e g a r d s ,

R o d  S w o p e  
C i t y  M a n a g e r

F r o m : Kaci S ch roed e r [ m a ilto :K a c i_ S ch ro e d e r@ le g is .s ta te .a k .u s ]
S e n t :  M onday, f-eb ru a ry  0-1, 2 0 0 9  3 :4 1  PM 
T o : R od  Sw ope
S u b je c t :  C ru ise Ship H ead Tax 

Mr. ow op n ,

I am  w o rk ing  on  e s tab lish in g  a  “C ru iso  S h ip  Im pact Fund  A dv iso ry  C om m ittee " a n d  h o a rd  tha t J u n e a u  h a s  a 
c om m itte e  w h o so  jo b  it is to d e te rm in e  h ow  Ju n e a u 's  h e ad  tax sh o u ld  bo  sp en t. Is th o ro  a  w ay  tha t I c a n  find out 
w hat Ih o  m ake  up o l that c om rm lto o  is ?  Is thoir dec is ion  fina l o r  d o  thoy m ako  re c om m en d a tio n s  to  Ih o  
A s s em b ly ?

Thanks!

K ac i S c h ro o d o r  H o lch  
L e g is la t iv e  A ido lo  R ep . T h om a s  
•555*3732

275/2 008

mailto:Kaci_Schroeder@legis.state.ak.us


Commercial Passenger 

Vessel Excise Tax

Presented by 
Johanna Bales 
Deputy Director, Tax Division 
Alaska Department of Revenue



Initiative Overview (R e v e n u e  Provis ions)

E f f e c t i v e  1 2 / 1 7 / 2 0 0 6

I m p o s e s  a  $ 4 6  c o m m e r c i a l  p a s s e n g e r  v e s s e l  

e x c i s e  t a x  o n  l a r g e  c r u i s e  s h i p s  ( o v e r  2 5 0  

b e r t h s )

L e v i e s  a  t a x  a t  t h e  r a t e  o f  3 3 %  o f  a d j u s t e d  g r o s s  

i n c o m e  o n  c r u i s e  s h i p  g a m b l i n g  a c t i v i t i e s  i n  s t a t e  

w a t e r s

S u b j e c t s  c r u i s e  s h i p  c o m p a n i e s  t o  A l a s k a ’ s  

c o r p o r a t e  n e t  i n c o m e  t a x

A s s e s s e s  a  $ 4  p e r  p a s s e n g e r  b e r t h  f e e  t o  c o v e r  

t h e  c o s t  o f  s t a t e - e m p l o y e d  m a r i n e  e n g i n e e r s  

( O c e a n  R a n g e r s )  t o  o b s e r v e  h e a l t h ,  s a f e t y  a n d  

w a s t e w a t e r  t r e a t m e n t  a n d  d i s c h a r g e  o p e r a t i o n s



Initiative Overview (O th e r  Provis ions)

R e q u ire s  cruise ship opera tors  to g a th e r  and report m ore  
in form ation and get a n e w  type o f perm it for s e w a g e ,  
g ra y w a te r  or o ther  w a s te w a te r  before  d ischarging in 
state  m arin e  w aters

A u th o rizes  citizen lawsuits aga ins t an o w n e r  or opera to r  
of a large cruise ship for an a lleg ed  violation of an y  
perm it condition

E n a b le s  a person w ho provides information leading to 
e n fo rc e m e n t  of a law  to rece ive  2 5  to 5 0  percen t of fines  
im p osed

Im p o s e s  additional req u irem en ts  on d isclosures about  
on-sh ip  prom otions of sh o re -s id e  bus inesses



C P V  Revenues

C o m m e r c i a l  P a s s e n g e r  V e s s e l  E x c i s e  T a x  

-  $ 4 6  p e r  p e r s o n  t r a v e l i n g  o n  a  v e s s e l  

p r o v i d i n g  o v e r n i g h t  a c c o m m o d a t i o n s  i n  

s t a t e  m a r i n e  w a t e r s .

O c e a n  R a n g e r  F e e  -  $ 4  p e r  p e r s o n

T o t a l  c o s t  p e r  p a s s e n g e r  -  $ 5 0



Department of Revenue 

Responsibilities

A d m i n i s t e r  &  c o l l e c t  t h e  c o r p o r a t e  n e t  i n c o m e  

t a x

A d m i n i s t e r  &  c o l l e c t  t h e  3 3 %  c r u i s e  s h i p  

g a m b l i n g  t a x

A d m i n i s t e r  &  c o l l e c t  t h e  $ 4 6  c o m m e r c i a l

p a s s e n g e r  v e s s e l  e x c i s e  t a x  ( c o m m o n l y  r e f e r r e d  t o  a s
t h e  c r u i s e  s h i p  “ h e a d  t a x ” )

A c c o u n t  f o r  a n d  d i s b u r s e  p r o c e e d s  o f  t h e  t a x  a s  

d i r e c t e d  b y  t h e  l e g i s l a t u r e

D r a f t  r e g u l a t i o n s  f o r  a l l  t a x  t y p e s



Administer & collect the corporate 

net income tax

C r u i s e  s h i p  o w n e r s  a r e  s u b j e c t  t o  t h e  

c o r p o r a t e  i n c o m e  t a x  j u s t  l i k e  a l l  o t h e r  

c o r p o r a t i o n s  i n  A l a s k a

M o n e y  c o l l e c t e d  i s  d e p o s i t e d  i n  g e n e r a l  

f u n d  ( n o  c u r r e n t  e s t i m a t e  o f  r e v e n u e s )

F i r s t  t a x  r e t u r n s  d u e  A p r i l  1 5 ,  2 0 0 8

T h e r e  i s  n o  r e v e n u e  s h a r i n g  t o  

m u n i c i p a l i t i e s  f r o m  t h i s  t a x  t y p e

R e g u l a t i o n s  e f f e c t i v e  O c t o b e r  2 0 0 7



Administer & collect the 3 3 %  cruise

ship gambling tax

R e g u l a t i o n s  o u t  t o  p u b l i c  c o m m e n t

C o m m e n t  p e r i o d  e n d s  F e b r u a r y  7 ,  2 0 0 8

C u r r e n t l y  d e v e l o p i n g  t a x  r e t u r n  f o r m

T a x  i s  i m p o s e d  o n  a d j u s t e d  g r o s s  i n c o m e  r e c e i v e d  
f r o m  g a m b l i n g  a c t i v i t i e s  c o n d u c t e d  i n  s t a t e  w a t e r s

A d j u s t e d  g r o s s  i n c o m e  i s  g r o s s  g a m b l i n g  p r o c e e d s  
l e s s  p r i z e s  p a i d  o u t  a n d  f e d e r a l  a n d  m u n i c i p a l  
t a x e s  i m p o s e d  o n  t h e  i n c o m e

E x p e c t e d  t o  b e  a n  a n n u a l  r e t u r n

F i r s t  r e t u r n s  d u e  A p r i l  1 5 ,  2 0 0 8

R e v e n u e  d e p o s i t e d  i n  C o m m e r c i a l  V e s s e l  
P a s s e n g e r  T a x  A c c o u n t



Administer &  collect the $46 

commercial passenger vessel 

excise tax (“head tax”)

•  L e v i e d  o n  t h e  c r u i s e  s h i p  p a s s e n g e r  p e r  

v o y a g e

•  P a i d  b y  c r u i s e  s h i p  o w n e r  o r  o p e r a t o r

•  D u e  b y  t h e  e n d  o f  t h e  m o n t h  f o l l o w i n g  t h e  

m o n t h  i n  w h i c h  t h e  v o y a g e  e n d e d

•  D u e  f o r  e a c h  v o y a g e  l a s t i n g  l o n g e r  t h a n  

7 2  h o u r s

•  M u s t  r e p o r t  t h e  n u m b e r  o f  p a s s e n g e r s  a t  

e a c h  A l a s k a  p o r t  o f  c a l l



Account for and disburse proceeds 

of the “head tax” as directed by the 

legislature

•  C o m m e r c i a l  p a s s e n g e r  v e s s e l  e x c i s e  t a x  

i s  d e p o s i t e d  i n t o  a  s u b  a c c o u n t  o f  t h e  

g e n e r a l  f u n d  a s  f o l l o w s :

-  C o m m e r c i a l  V e s s e l  P a s s e n g e r  T a x  A c c o u n t  -  

7 5 %  o f  p r o c e e d s  o r  $ 3 4 . 5 0  p e r  p e r s o n

-  R e g i o n a l  C r u i s e  S h i p  I m p a c t  F u n d  -  2 5 %  o f  

p r o c e e d s  o r  $ 1 1 . 5 0  p e r  p e r s o n



Receipts from the Commercial 

Passenger Vessel Excise Tax

A c c o u n t

2 0 0 7  C r u i s e  S h i p  

S e a s o n  R e v e n u e  0 )

C o m m e r c i a l  V e s s e l  

P a s s e n g e r  T a x  A c c o u n t $ 3 4 , 8 5 3 , 4 5 2 . 5 0

R e g i o n a l  C r u i s e  S h i p  

I m p a c t  F u n d $ 1 1 , 6 1 7 , 8 1 7 . 5 0

T o t a l  R e c e i p t s ^ ) $ 4 6 , 4 7 1 , 2 7 0 . 0 0

( ! )  1 , 0 1 0 , 2 4 5  p a s s e n g e r s  D o e s  n o t  i n c l u d e  g a m b l i n g  t a x  r e v e n u e



Commercial Vessel Passenger Tax

Account ( e s t i m a t e d  a m o u n t  a v a i l a b l e  f o r  a p p r o p r i a t i o n  -  $ 3 4 . 8

m i l l i o n  a n n u a l l y  +  c r u i s e  s h i p  g a m b l i n g  t a x  p r o c e e d s )

R e v e n u e  d i s b u r s e d  t o  c o m m u n i t i e s  u n d e r  “ f i r s t  5  

p o r t s  o f  c a l l ”  r u l e  c o m e  f r o m  t h i s  a c c o u n t

G a m b l i n g  t a x  r e v e n u e  d e p o s i t e d  i n  t h i s  a c c o u n t

L e g i s l a t u r e  m a y  a p p r o p r i a t e  m o n e y  f r o m  t h i s  

f u n d  “ f o r  s t a t e - o w n e d  p o r t  a n d  h a r b o r  f a c i l i t i e s ,  

o t h e r  s e r v i c e s  t o  p r o p e r l y  p r o v i d e  f o r  v e s s e l  o r  

w a t e r c r a f t  v i s i t ,  t o  e n h a n c e  t h e  s a f e t y  a n d  

e f f i c i e n c y  o f  i n t e r s t a t e  a n d  f o r e i g n  c o m m e r c e  

a n d  s u c h  o t h e r  l a w f u l  p u r p o s e s ”



First 5 Ports of Call
(e s t im a te d  d is b u rse m en t - $ 1 0  million annually )

$ 5  p e r  p a s s e n g e r  s h a r e d  w i t h  f i r s t  5  p o r t s  

o f  c a l l  

P o r t  o f  C a l l

-  M u st be a m unicipality  or borough

-  M u s t be location w h e re  p a s s e n g e rs  e m b a rk  or  
d is e m b a rk  (includes lightering of p a s se n g ers )

-  C a n n o t  h a v e  its ow n p a s s e n g e r  tax

-  B oroughs not unified with a m unicipality  m ay  rece ive  
$ 2 .5 0  p e r  p a s s e n g e r

-  C a n n o t  a lso rece ive  funds from “R eg io na l C ru ise  Ship  
Im p act F u n d .”



Total Revenue Collections by

Month ( 2 0 0 7  C r u i s e  S h i p  S e a s o n )

M o n t h #  o f  P a s s e n g e r s T o t a l  T a x

M a y O ) 1 0 7 , 5 0 4 $ 4 , 9 4 5 , 1 8 4

J u n e 2 4 0 , 9 4 3 1 1 , 0 8 3 , 3 7 8

J u l y 2 3 4 , 8 6 2 1 0 , 8 0 3 , 6 5 2

A u g u s t 2 3 5 , 9 7 1 1 0 , 8 5 4 , 6 6 6

S e p t e m b e r ^ 2 ) 1 9 0 , 9 6 5 8 , 7 8 4 , 3 9 0

T o t a l 1 , 0 1 0 , 2 4 5 $ 4 6 , 4 7 1 , 2 7 0

0 )  $ 3 , 8 4 5 , 1 4 0  o f  t a x  d u e  f o r  M a y  s a i l i n g s  w a s  c o l l e c t e d  in F Y  2 0 0 7  

<2 ) I n c l u d e s  o n e  s a i l i n g  in O c t o b e r



R e v e n u e  Sharing

C o m m e r c i a l  V e s s e l  P a s s e n g e r  T a x  

A c c o u n t

-  F i r s t  5  p o r t s  o f  c a l l

• Legis lature  app ropria ted  all p roceeds  collected in 

F Y  2 0 0 7  (collected through Ju n e  30 , 2 0 0 7 )

• C o llected  $ 3 ,8 4 5 ,1 4 0  in F Y  2 0 0 7

• Funds d isbursed to qualifying municipalities and  

boroughs in D e c e m b e r  2 0 0 7

• Co llected  $ 4 2 ,6 2 6 ,1 3 0  to da te  in F Y  2 0 0 8  (s ince  

July 2 0 0 7 ) .

• Future  d isb ursem en ts  m ust be appropria ted  by 

Legis lature



FY  2008 Disbursements
( f i r s t  5  p o r t s  o f  c a l l )

C i t y / B o r o u g h N u m b e r  o f  P a s s e n g e r s
T o t a l  R e v e n u e  
D i s b u r s e d

K e t c h i k a n  B o r o u g h 8 1 , 5 2 4 $ 2 0 3 , 8 1 0 . 0 0

H o o n a h 2 , 8 0 3 1 4 , 0 1 5 . 0 0

K e n a i  P e n i n s u l a  B o r o u g h 6 , 4 8 9 1 6 , 2 2 2 . 5 0

S e w a r d 6 , 4 8 9 1 6 , 2 2 2 . 5 0

S k a g w a y 6 7 , 9 7 1 3 3 9 , 8 5 5 . 0 0

W h i t t i e r 8 , 9 6 8 4 4 , 8 4 0 . 0 0

S i t k a 2 0 , 6 6 5 1 0 3 , 3 2 5 . 0 0

H a i n e s 1 , 2 5 8 6 , 2 9 0 . 0 0

T o t a l  D i s b u r s e m e n t s $ 7 4 4 , 5 8 0 . 0 0



FY 2009 Estimated Disbursements
( f i r s t  5  p o r t s  o f  c a l l )

C i t y / B o r o u g h N u m b e r  o f  P a s s e n g e r s
E s t i m a t e d  
R e v e n u e  S h a r i n g

K e t c h i k a n  B o r o u g h 8 1 4 , 2 6 2 $ 2 , 0 3 5 , 6 5 5 . 0 0

H o o n a h 1 0 7 , 2 0 2 5 3 6 , 0 1 0 . 0 0

K e n a i  P e n i n s u l a  B o r o u g h 1 5 4 , 1 7 4 3 8 5 , 4 3 5 . 0 0

S e w a r d 1 5 4 , 1 7 4 3 8 5 , 4 3 5 . 0 0

S k a g w a y 7 4 2 , 9 9 3 3 , 7 1 4 , 9 6 5 . 0 0

W h i t t i e r 2 1 1 , 9 9 4 1 , 0 5 9 , 9 7 0 . 0 0

S i t k a 2 0 0 , 0 7 9 1 , 0 0 0 , 3 9 5 . 0 0

H a i n e s 2 1 , 5 8 6 1 0 7 , 9 3 0 . 0 0

K o d i a k 2 , 0 4 1 1 0 , 2 0 5 . 0 0

T o t a l  D i s b u r s e m e n t s $ 9 , 2 3 6 , 0 0 0 . 0 0

^ ) Based on 2007 cruise ship season. Doesn't include May 2008 receipts collected in FY 2008.



ACCOUnt Balances ( 2 0 0 7  C ru ise  Sh ip  S e a s o n )

A c c o u n t

T o t a l  A c t u a l  R e v e n u e  

D i s b u r s e d  o r  A v a i l a b l e

C o m m e r c i a l  V e s s e l  P a s s e n g e r  ( C V P )  T a x  

A c c o u n t  -  T o t a l  a m o u n t  c o l l e c t e d $ 3 4 , 8 5 3 , 4 5 2 . 5 0

A m o u n t  d i s b u r s e d  to first 5  p o r t s  o f  call 

in D e c e m b e r  2 0 0 7 $ 7 4 4 , 5 8 0 . 0 0

A m o u n t  a v a i l a b l e  to d i s b u r s e  to first 5  

p o r t s  o f  call in F Y  2 0 0 9 $ 9 , 2 3 6 , 0 0 0 . 0 0

A m o u n t  r e m a i n i n g  for o t h e r  p r o j e c t s $ 2 4 , 8 7 2 , 8 7 2 . 5 0

R e g i o n a l  C r u i s e  S h i p  I m p a c t  F u n d  -  T o t a l  

a m o u n t  c o l l e c t e d $ 1 1 , 6 1 7 , 8 1 7 . 5 0

T o t a l  a v a i l a b l e  for o t h e r  p r o j e c t s  a n d  

i m p a c t e d  r e g i o n s $ 3 6 , 4 9 0 , 6 9 0 . 0 0



C P V  Tax Account ( $ 2 4 . 8  m i l l i o n )

C o m m e r c i a l  V e s s e l  P a s s e n g e r  T a x  A c c o u n t

-  R e m a in in g  re v e n u e  (a fte r  sharing with first 5  ports of  
call) is not sh ared  with com m unit ies

-  F u n d s  can be used  to “for s ta te -o w n e d  port and  harbor  
facilities, o ther serv ices  to properly  provide for vesse l or  
w ate rc ra ft  visit, to e n h a n c e  the  sa fe ty  and  effic iency of  
in terstate  and foreign c o m m e rc e  and such o ther  lawful 
p u rp o s e s ”

-  Funds  can be used for s tate  projects in specific  
co m m un it ies

-  Dept, of R e v e n u e  is not tasked  with drafting regulations  
to d e te rm in e  how  this fund is spent

-  Appropria tion  is required by the Leg is lature
-  N o  appropriation  m a d e  by Leg is lature  in F Y  2 0 0 7  or F Y  

2 0 0 8



Regional Cruise Ship Impact Fund
( e s t i m a t e d  a m o u n t  a v a i l a b l e  f o r  a p p r o p r i a t i o n  -  $ 1 1 . 6  m i l l i o n  a n n u a l l y )

D i s b u r s e m e n t s  f r o m  t h i s  f u n d  m u s t  b e  

a p p r o p r i a t e d  b y  L e g i s l a t u r e

F u n d s  c a n  o n l y  g o  t o  m u n i c i p a l i t i e s  a n d  

o t h e r  g o v e r n m e n t a l  e n t i t i e s  “ i m p a c t e d ”  b y  

c r u i s e  s h i p  a c t i v i t y

F u n d s  c a n n o t  g o  t o  c o m m u n i t i e s  r e c e i v i n g  

r e v e n u e  u n d e r  “ f i r s t  5  p o r t s  o f  c a l l ”  r u l e



Questions

?
m

Contact:

Johanna Bales, Deputy Director 

Alaska Department of Revenue 

Tax Division 

9 0 7 - 2 6 9 - 6 6 2 8  

johanna.bales@Alaska.gov

mailto:johanna.bales@Alaska.gov

