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F I S C A L  N O T E

STATE OF ALASKA. Fiscal Nolo Number: ______
2008 LEGISLATIVE SESSION Bill Version- HB 338

() Publish Dale: ______

Identifier (file name): HB338-CED-AEA-02-26-08____________ Dept. Affected__________ DCCED
Title Power Project Fund/Bulk Fuel Loan Fund RDU AEA (453)

Component AEA Rural Energy Operations
Sponsor Nelson et al
Requester House Finance Component Number 2600

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  of D o l l a r s )
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0,0 0.0

CAPITAL EXPENDITURES I
CHANGE IN REVENUES ( ) I I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 | 0.0 0.0

Estimate of any current year (FY2008) cost: 0.0

POSITIONS
Full-time I
Part-time
Temporary _ ........................  I

ANALYSIS: (Attach a separata pogo if nocossary)
T h i s  l e g is la t i o n  a u t h o r iz e s  t h o  A l a s k a  E n e r g y  A utho r ity  ( A E A )  to l o a n  m o n e y  from th o  P o w e r  P r o je c t  F u n d  ( P P F )  to th o  
B u l k  F u e l  R e v o l v i n g  L o a n  F u n d  ( B I - R L F )  at te rm s  that A E A  d e t e r m in e s  a re  a p p r o p r ia t e  to m a i n t a i n  t h o  v iabi l ity  of  b o t h  
f u n d s .  C u r r e n t ly ,  A E A  is  a b l e  to c o m m it  f u n d s  for a  b u l k  fu e l  l o a n  o n ly  if th or o  is  suff ic ient  c a s h  a v a i l a b l e  i n  I h o  B F R L F  
T h i s  r e su lts  in  n  p o t c n t ir ' u n d e r u t i l i z a t io n  o f  t h e  B F K l F  a n d  in c r e a s e s  the  l i k e l i h o o d  o f  d e c l i n i n g  l o a n  r e q u e s t s  unt i l  
p a y m e n t s  o n  r e c e iv a b l e s  l u p l e n i s h  th o  f u n d .

T h i s  b i l l  a l s o  m a k e s  m i n o r  t e c h n ic a l  c h a n g e s  to th o  P P F  a n d  d e le t e s  u n n e c e s s a r y  p r o v is i o n s  T h i s  bi l l  h a s  n o  f iscal 
im n a c t  o n  A E A  o o e r a t i o n s .

Proparod by: Sara Fishcr-Goad, Acting Exocutivo Diroclor_______________________________Phono (507) 771-3012____________
Division Alaska Energy Authority    Dato/Timo 2/26/OB 4:29 PM______

Approved by: Emil R. Nottl, Commissioner___________________________________________________ Dato 2/26/2008___________
Agoncy Commerce, Community, and Economic Dovclopmont
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F I S C A L  N O T E

Identifier (file name): HB338CS(FIN)-CEP-CRA-03-11-OB Dept. Affecte_d:_________ DCCED___________
Title Power Project Fund/Bulk Fuel Loan Fund_____________________RDU Comm Asst & Ec. Dev (405)______
____________________________________________________________________ Component Community & Regional Affairs
Sponsor Nelson et al_____________________________________________  _____________________________
Requester House Finance__________________________________________ Component Number 2879______

Expenditures/Revenues_______________________________________________ ( T h o u s a n d s  o f  D o l lars )_______________________________

Fiscal Note N u m b e r : _________________
2008 L E G I S L A T I V E  S E S S IO N  Bill Version: Draft: CS FB338(FIN)

() Publish D a t e : _________________

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 | FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 108.0 108.0 108.0 108.0 108.0 108.0

TOTAL OPERATING 0.0 108.0 108.0 10G.0 10B.0 108.0 108.0

ICAPITAL EXPENDITURES ----------------------------------------  "  I I

ICHANGE IN REVENUES ( ) I I

FUND SOURCE____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menta! Health
New Bulk Fuel Bridge Loan Fund 0.0 103.0 108.0 108 0 108.0 1080 108.0

TOTAL 0.0 108.0 108.0 108.0 108.0 108.0 108.0

Estimate of any curront yoar (FY2008) cost: 0.0

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata paga it accessary)
S e c t io n  1 o f  this le g is la t io n  w o u ld  e s t a b l is h  th e  bulk  fuel b r id g e  re v o lv in g  lo a n  f u n d  a n d  p r o v id e  th e  le g a l  authority for 
the de pa r tm e n t  to a d m in is te r  a n d  d e v e l o p  r e g u la t io n s  for I h o  hu lk  fuel b r id g e  l o a n  p r o g r a m  N e e d  for this authority w a s  
ident if ied  in  Ih e  S ta te w id e  S in g l e  A u d it  p r e p a r e d  by thu D i v i s i o n  of L e g is ' n l i v e  A u d it .  T h i s  le g is la t io n  w o u ld  p r o v id e  I h e  
d e p a r tm e n t  authority to c o n t in u e  m a k i n g  l o a n s  to c o m m u n i t ie s  u n a b l e  l o  qua l ity  for credit  u n d e r  c o n v e n t io n a l  f in a n c in g  
or u n d e r  I h e  A la s k a  E n e r g y  Authority R e v o l v i n g  F u e l  L o a n  P r o g r a m .  L o a n s  from th is  f u n d  w o u ld  no t  e x c e e d  $ 5 0 0 . 0  
a n d  m ust  b o  r e p a id  with in  o n e  year  after the  d a t e  of the aw ard .  Interest m a y  not b e  c h a r g e d  a n d  r e p a y m e n t s  of  the 
pr inc ipa l  m us t  b e  p a i d  into the f u n d .  A m o u n t s  in  the  f u n d  m a y  b e  a p p r o p r ia te d  for e x p e n s e s  directly  re lated  to f u n d  
a dm in istra t ion ,  ( c o n t in u e d )

Prepared by: Tarn Jollie. Diioctor__________________________________________________  Phono 907-269-7959
Division Community and Regional Affairs________________________________________ Daie/Timo 3/12/08 1 :3 4  PM
Approved by: Emil R. Noltl. Commissioner______________________________________________Dato 3/12/7008_____
Agoncy Commerce. Community, and Economic Dovolopmont_____________________
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F I S C A L  N O T E

ANALYSIS CONTINUATION

T h e  fund  h a s  b e e n  p r e v io u s ly  cap ita l iz e d  with $ 2 .2  m i l l io n .  II is the Intent of  the d e p a r t m e n t  to c o n t in u e  to 
contract for the  a d m in is tr a t io n  of  the pr o g r a m  a n d  d e l iv e r y  o f  fue l .  T h e  a n n u a l  contractua l f e e s  e s t im a t e d  to 
b e  $ 1 0 8 . 0  will b o  dr a w n  from tho fund  a n d  s u b s id i z e d  in  part b y  interest i n c o m e  g e n e r a t e d  b y  the  f u n d  
result ing in  I h e  g r a d u a l  d e c r e a s e  in I h e  f und  b a l a n c e .

S T A T E  O F  A L A S K A  B I L L  N O . Pratt: CS HB338(FIN)
2008 L E G I S L A T I V E  S E S S IO N

I
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fJ ( e p r e s e n i a t i v e  M a n j  S a t t C e r  9 { e [ s o n
State Capitol • Juneau, Alaska 99801-1182 j j
Phone: (907) 465-4942 • Fax: (907) 465-4589Rep.Mary.Nelson@legis.state.ak.us
H o u s e  D i s t r i c t  3 8  

Y u k o n  K u s k o k w l m  D c l t n

A k i a c h a l c

A k l a k

Atmautluak
Bethel
Chefornak
Eek
Ciooiliiews Bay
Kustgluk
Hipnuk
Kongiganak
Kwethluk

Kwlgllllngok
lx>wer Kalskag
Mekonjuk
Mertarvik
Napakiak
kapaskiak
Newlak
Niylu mute
Nunapttchuk
Ohogamiut
Oscurville
P l a t i n u m

Q u in h a g a k

Toksook Bay
T u lu k s u k

T i u t i m n k

I h n t u t u l i n k

Umkmiiliite
Upper Kulskay

Sponsor  S ta tem en t  
House Bill 338

House  B i l l  338 makes changes in  statute regard ing  two very  importan t fuel 
loan  programs. O n e  estab lishes the b u lk  fuel b r idge loan  fund and program 
w i t h in  the D epartm ent o f  C o m m u n i t y  and E c o n om ic  D e ve lo pm en t . T h is  loan 
fund is for c om m un it ie s  w h o  are unab le  to q u a l i f y  for fuel loans from any 
other source and is ex trem e ly  importan t in  t imes o f  cr is is. In  the past 4 years 
th is program has he lped  26 com m un it ie s  through loans o f  near ly  $6.5 m i l l i o n  
w it h  a payback  rate o f  nea r ly  100%. A lth o ug h  the b r idge loan program  has 
been  fu n c t io n in g  w e l l  s ince  2004, House B i l l  338 is necessary to c la r i f y  in  
statute the au thor iza t ion  o f  this v ita l program .

T h is  b i l l  a lso relates to the Power Project Fund  (PPF) and author izes the 
A laska  E n e rg y  A u tho r ity  (A EA ) to bo rrow  m o n e y  from the PPF for the B u lk  
F ue l R e v o lv in g  L oan  Fund  (B FR LF )  and to repay m o n e y  borrowed . T h e  PPF 
and B F R L F  are both adm in is te red  b y  A E A  at terms A E A  determ ines are 
appropr ia te to m a in ta in  the v ia b i l i t y  o f  both funds.

D u e  to the eve r  in creas ing  cost o f  energy throughout A laska , the a b i l i t y  o f  
A E A  to offer loans to c om m un it ie s  has been great ly h indered . T h is  is because 
larger loans are needed to b u y  the same quan t ity  o f  fuel.

C u rren t ly , A E A  is ab le  to com m it  funds for a hu lk  fuel loan o n ly  i f  there is 
su f f ic ie n t  cash a v a i la b le  in  the B F R L F .  T h is  results in potent ia l 
u nde ru t i l iz a t io n  o f  the B F R L F  and increases the l ik e l ih o o d  o f  h a v in g  to 
d e c l in e  loan requests unt i l payments on  rece ivab les  rep len ish  the fund , w h ic h  
m ay  be too late to meet borrowers ’ needs to purchase fuel.

The b i l l  w o u ld  l im i t  the amount that A E A  can  bo rrow  from the PPF for the 
B F R L F  to the lesser o f  $2 m i l l i o n  or ten percent o f  the PPF cash ba lance on  
June 30 o f  the p reced ing  f iscal year. T h e  b i l l  a lso p rov id es  that A E A  cannot 
bo rrow  from the PPF lot this purpose it the cash ba lance o f  the PPF is less 
than $5 m i l l i o n .

O N  F I L E

mailto:Rep.Mary.Nelson@legis.state.ak.us


I n  add it io n  to the loan p rov is ions , H B  338 deletes unnecessary p ro v is io n s  to 
A S  42.45.010(b). T h e  b i l l  de letes references to nonp ro f it  market ing  
coopera t ives as potent ia l borrowers because A E A  l ias not had a n y  PPF loan 
requests from  these ent it ies . T h e  b i l l  a lso deletes PPF loan  p rov is ions  for 
po tab le  wate r s u p p ly  pro jects because such requests ha ve  rarely, i f  ever, 
occurred .

H B  338 makes add it io na l ho usek eep in g  changes d e le t in g  outdated l im ita t io n s  
on  PPF  loans and p rov id es  that PPF loans for purposes other than pow e r  
pro jects arc sub ject to the same l im ita t io n s  o n  interest and other restr ic t ions as 
are loans for p ow e r  pro jects .

F in a l ly ,  H B  338 w o u ld  am end  the B F R L F  statute, a dd ing  a n ew  subsect ion 
a u tho r iz in g  A E A  to b o rrow  m on ey  from the PPF w h e n  necessary to meet bu lk  
fue l loan c om m itm en ts  and a u th o r iz in g  A E A  to repay these loans from  the 
B F R L F .

I f  you  have  any  quest ions o r concerns p lease do not hesitate to ca l l  our o ff ice .
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R e p r e s e n t a t i v e  M a r y  S a t t f e r  t f r j e l s o n
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I t o u s e  D i s t r i c t  3 8  

Y u k o n  K u s k o k w t m  D e l t a

A k t a c h a l c

A k l a k

A t m a u t l u c i k

Bethel
Chcfornak
E e k

Gooclnews Bay
Kaslgluk
Kipnuk
K o n g l g a n a k

KwelhVik
K w i g i l l i n  i n k

L o w e r  \ o \ s k a y

M e k o r t

A / e r/ f jr .,

Napaki ’•
Napnslauk
N e w t e k

Nlghtrnule
N u n a p t t c h u k

O h o g a m t u t

Oscarvtllc
P l a t i n u m

Qulnluigttk
T o k s o o k  B a y

T h l u k s a k

I ' u n u n a k

T u n t u t u U a k

U m k u m l u l e

U p p e r  l i a l s k a g

C S  F o r  H B  338  S e c t io n a l A n a ly s is

S e c t io n  1 a m e n d s  A S  2 9 .6 0 , e s ta b lis h in g  the  b u lk  fu e l b rid g e  loa n  fu n d  in the  
D e p a rtm e n t o f  C o m m u n ity  and  E c o n o m ic  D e v e lo p m e n t to a s s is t 
c o m m u n it ie s , u tilit ie s , and  fu e l re ta ile rs  in p u rc h a s in g  b u lk  fu e l w h e n  no  o th e r 
fu n d in g  is  a v a ila b le . T h e  fue l p u rc h a s e r  m u s t h a ve  e n d o rs e m e n t from  a 
c o m m u n ity 's  g o v e rn in g  body, and  h ave  b e e n  d e n ie d  a lo a n  from  a n y  and  a ll 
fu n d in g  s o u rc e s  the  D e p a rtm e n t d e te rm in e s  a re  a v a ila b le  in the  c o m m u n ity . 
L o a n s  m u s t n o t e x c e e d  $ 5 0 0 ,0 0 0  and  m u s t be  re p a id  w ith in  a ye a r. In te re s t 
m a y  n o t be  c h a rg e d  on  th e se  lo a n s .

S e c t io n  2 a m e n d s  A S  4 2 .4 5 .0 1 0 (b ), a u th o r iz in g  A la s k a  E n e rg y  A u th o r ity  
(A E A ) to  m a k e  lo a n s  fro m  the  P o w e r P ro je c t F un d  to  the  B u lk  F ue l R e vo lv in g  
L o a n  F u n d  w h ic h  is a ls o  a d m in is te re d  b y  A E A  a t te rm s  A E A  d e te rm in e s  a re  
a p p ro p r ia te  to  m a in ta in  the  v ia b ility  o f  b o th  fu n d s .

T h e  b ill lim its  th e  a m o u n t th a t A E A  can  b o rro w  fro m  the  P P F  fo r the  B F R L F  to 
th e  le s s e r  o f  $ 2  m illio n  o r  ten  p e rc e n t o f th e  P P F  ca sh  b a la n c e  on  J u n e  30  o f 
th e  p re c e d in g  fisca l yea r. T h e  b ill a lso  p ro v id e s  th a t A E A  c a n n o t b o rro w  from  
th e  P P F  fo r  th is  p u rp o s e  if th e  ca sh  b a la n c e  o f th e  P P F  is le s s  th an  $5 
m illio n .

S e c tio n  2  a ls o  d e le te s  re fe re n c e s  to  n o n p ro f it  m a rk e tin g  c o o p e ra tiv e s  as 
p o te n t ia l b o rro w e rs  w h ile  a lso  d e le tin g  P P F  lo a n  p ro v is io n s  fo r  p o ta b le  w a te r 
s u p p ly  p ro je c ts .

S e c t io n  3 m a k e s  a d d it io n a l h o u s e k e e p in g  c h a n g e s  to  A S  4 2 .4 5 .0 1 0  to 
d e le te  o u td a te d  p ro v is io n s  re g a rd in g  lim ita tio n s  on  P P F  lo a n s  and  to  p ro v id e  
th a t P P F  lo a n s  fo r p u rp o s e s  o th e r th an  p o w e r p ro je c ts  a re  s u b je c t to  the  
s a m e  lim ita tio n s  o n  in te re s t and  o th e r re s tr ic t io n s  as a re  lo a n s  fo r p o w e r 
p ro je c ts .

S e c t io n  4  a m e n d s  A S  4 2 .4 5 .2 5 0  to  re fle c t th e  n a m e  c h a n g e  o f the  
p u b lic a tio n  T h e  W e e k ly  B ond  B u y e r to  T h e  B o n d  B u y e r in  re la tio n  lo  a v e ra g e  
w e e k ly  y ie ld  o f  m u n ic ip a l b o n d s  and  B F R L F  in te re s t ch a rg e s .

S e c t io n  5 w o u ld  a m e n d  th e  B F R L F  s ta tu te , A S  4 2 .4 5 .2 5 0 , to  add  a n e w  
s u b s e c tio n  a u th o r iz in g  A E A  to b o rro w  m o n e y  fro m  the  P P F  w h e n  n e c e s s a ry  
to  m e e t b u lk  fu e l loa n  c o m m itm e n ts  a n d  a u th o r iz in g  A E A  to  re p a y  th ese  
lo a n s  fro m  th e  B F R L F .

S ec tio n  6 provides for an immediate effective date.

mailto:Rep.Manj.Nelson@legis.state.ak.us


B U L K  F U E L  B R I D G E  L O A N  
P R O G R A M  H I S T O R Y  ( S 0 0 0 )

C o m m u n i t y 2 0 0 4 2 0 0 5
A l a k a n u k $  3 9
A rct ic  V i l l a g e 5  7 1
A t m a u t l u a k
B e a v e r $  1 2
B u c k l a n d
C h a lk iy t s ik S  1 4 S  1 6
C h a u t h b a l u k
C h i g n i k
C h i g n i k  L a k e S  5 1 5  5 3
C la r k s  P o i n t
C r o o k e d  C r e e k $  1 3
E g e g i k
E m m o n a k S  1 1 3
I v a n o f  B a y S  1 8
K o t l ik $  3 2 2 S  5 2 7
K o y u k u k S  5 6 S  5 6
L a r s e n  B a y
S t .  M i c h a e l
N e l s o n  L a g o o n
P i lo t  P o i n t
P o r t  He ia 'e r i 5  2 3 2
S t  G e o r g e S  1 1 2
N e w t o k
T  u l u k s a k $ 8 5
T u n t u t u l i a k S  4 $  0 3
T w i n  H i l l s

T o t a l 5  6 4 1 S  1 . 2 4 1

2 0 0 6 2 0 0 7 2 0 0 B T o t a l
C u r r e n t
B a l a n c e

$ 3 9
S 7 1 $ 5

S 8 8 5 4 7 S 1 3 5 S 3 7
$ 1 2

$ 5 3 5 s 5 3 5 $ 2 9 7

$ 1 7 S 2 5 s 7 2
s 5 1 $ 1 3 $ 64 S 6

S 9 7 $ 1 7 6 $ 2 7 3 S 4 3

S 7 5 s 1 7 9 s 2 0

S 8 s 3 2 1 $ 3 2 9 s 7 1
5 1 3

s 54 5 1 5 S 6 5 S 1 3 4 «V 5 8

$ 8 8 S 1 1 5 S 3 1 6 $ 7 7
S 1 8

s 4 9 9 5  1 ,3 4 8 s 1 4 0

s 1 2 6 5 1 1 3 S 3 5 1

$ 1 2 7 S 1 3 0 C
V 2 5 7 s 8 7

s 3 9 S 3 9

s 8 0 s 8 0
5 1 7 1 $ 2 6 4 S 44 s 4 7 9 s 1 1 8

V* 2 6 3 5 3 4 5 5 8 6 0 V' 2 6 8
e
w’ 1 1 2

s 7 0 s 7 0 s 2 3

5 2 8 9 s 3 7 4

5 5 3 s 8 1 s 2 2 6 5 5 4

S 6 5 5 1 0 1 s 1 6 6 S 7 9

2 , 1 7 1 •j, 2 . 3 9 0 s 1 0 9 S  6 . 5 5 2 S 1  3 6 3

*• B a l a n c e  D u o  f r o m  A V E C  o n  C o m p l e t i o n  o f  P u r c h a s e  o l  I I c o n ic  Utility

• j i . Q . .  (u - T ^ w o

r > i x
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