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F I S C A L  N O T E

STATE OF ALASKA
2008 LEGISLATIVE SESSION

0027 -D O R -A H FC -1-14-08Identifier (file nam e): ________________

Title  A H F C  leachers'-heallh  care  professionals' loan option

Dept. Affected :

[R D U  ___________

C o m p o n e n t___________

Fiscal Note Number:
Bill Version:
(H) Publish Date:

1

HB 325
1/17/08

R evenue 0<1

A H F C

Sponsor

Requestor

G overnor

G overnor Com ponent Number 110

Expenditures/Revenues (Thousands of Dollars)
Mole: Am ounts do not include inflation un loss otherw ise noted below.

Appropriation

Requirod Information

O P ' R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal S e rv ice s

Travel

Contraclual

Supplies

Equipm ent

Land & Stru ctu res

G rants & C la im s

M isce llaneous

T O T A L  O P E R A T IN G 0.0 0.0 0.0 0.0 0.0 0.0 0.0

C A P IT A L  E X P E N D IT U R E S

C H A N G E  IN R E V E N U E S  ( ) ! I T  _ _________

FU N D  S O U R C E (Thousands of D o llars)

1002 Fed era l R ece ip ts

1003 G F  M atch

1004 G F

1005 G F/Prog ram  Rece ip ts

1037 G F/M ental Health

Other In le raq ency  R eceip ts

T O T A L 0.0 LO 0.0 0 .0 0.0 0.0 0.0

E s tim a te  o f a n y  c u rre n t y e a r  (F Y 2 0 0 8 ) c o s t : 

P O S IT IO N S

Full-time

Part-time

Tem porary

A N A L Y S IS : (Attach a separata p.igo ihwccssaiy)
This legislation repea ls tho su nset provision of tho teachers' and n u rses ’ housing loan program  and exp and s tho program to teachers 

and health ca re  p ro fessionals . Lo an s to qualified borrowers aro m ade at 100 percent ,oan-to-va!uo (no down paym ent requirem ents) 

M arket-rate bonds aro issu ed  to finance the program , and tho loans offered have tho sam e interest rato a s  existing A H F C  mortgage 

program s. S in ce  2003 , w hen  Ihe program  w a s  initiated, 373 teachers and nurses have m ortgaged hom es, nt no additional cost to 

A H FC  or to tho stato . A H F C  does not anticipate additional cost a s  (he result of Iho chnngo lo Iho program .

Dennis Frad loyPrepared by:

Division __________________

Approved by: Je rry  Burnett

Phonu

A H F C Uate/Tim o 1/14/05 '2 :0 0  AM

D alo  1/14/2008

Uepaitmenl ol Revenue

,» . 11'• •. vii) Pago 1 of 1



F f S C A L  N O T E

STATE OF ALASKA
2008 LEGISLATIVE SESSION

00 27 -D O R -A H FC -1-14-08Identifier (file nam e):

Title  A H F C  toachers'-health caro  professionals' loan option

Dept. A f'octed:

[R D U

C o m p o n e n t___________

Fiscal Note Number'
Bill Version:
(H) Publish Date:

HB 325
1/17/08

R even u e  04

A H F C

Sponsor

Requestor

Governor

Govornor Com ponent Number 110

E x p e n d it u r e s / R e v e n u e s (T h o u s a n d s  o f D o lla r s )

Nolo: Am ounts do not include inflation un less otherw ise noted below.

Appropriation

Required Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal Se rv ice s  

Travel 

Contraclual 

Supplies 

Equipm ent 

Land & Structures 

G rants & C la im s 

M iscellaneous

T O T A L  O P E R A T IN G 0.0 0.0 0.0 n n 0 0 0.0 0.0

IC A P IT A L  E X P E N D IT U R E S 1 1 1

C H A N G E  IN r»FwE N U E S  ( ) 1............. 1 1 i i .  1

FU N D S O U R C E (Tho usand s of D o llars)

1002 Federa l Rece ip ts

1003 G F  M atch

1004 G F

1005 GF/Progrom  R eceip ts 

1037 GF/M ontal Hoallh 

O'.hor Interagency R eceip ts

T O T A L 0 0 0 0 0.0 0 .0 0 0 0 0 0 0

Estim a te  o f a n y  cu rre n t y e a r  (FY 2 0 C 8 ) c o s t . 

P O S IT IO N S

Full-time

Part-time

Tem porary

A N A L Y S IS : (Attach a snp.ar.ito p.igo it nocossary)
This legislation repoals tho sunso l provision of tho teachers’ and n u rses ’ housing loan program  and e xp an d s Iho program to toachors 

and health caro  p rofessionals. Lo an s to qualified borrowors aro m ade at 100 percent lonn-tn-vnluu (no down paym ent requirem ents) 

Markot-rato bonds aro issued  to finance Iho program , and tho loans offered havo Iho sam e interest rate  a s  existing A H F C  mortgage 

program s. Sm co 2003 , when tho program  w a s  initiated. 373 teachers and n u rses have m ortgaged hom os, at ng additional cost to 

A H FC  or to Iho state. A H F C  duos not nnticlpnto additional cost a s  tho result of the chang e to the program

Prcparod by: Dennis Frndloy____________________________________________________________________________________ P b o nu_________________________

Division A H FC  Datc/Tim o 1/14/Ofl 12 00  AM

Approved by. Jerry Hurnull Dale 1M4/?00b_____
Dopnrtmont of Rnvonno_____________________________________
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HOUSE B IL L  NO. 325

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

B Y  TIIK H O U S E  R U L E S  C O M M I T T E E  BY  R E Q U E S T  O F  T H E  G O V E R N O R  

I n t r o d u c e d :  1 / 1 7/OK
Referred: He;il!h, Education anil Social Services, Finance

25-GI I2027\A

A B IL L

FOR AN ACT EN TITLED  

"An Act relating lo die teachers’ and muses' housing loan program in the Alaska 

Housing Finance Corporation; am! providing for an effective date."

BE IT  ENACTED BY TH E LEG ISLA TU RE OF TH E STATE OF ALASKA :

* Section I. AS IS 56.109 is amended to lead

Sec. 18.56.109. Teachers' and health care professionals' (NURSES') 

housing loan program, (a) I hero is established in the coiporation the teachers' and 

health care professionals' [NURSE’S'] housing loan program to assist public school 

teachers and licensed or certified health care nrofcssinnnls (REGISTERED 

N'URSI-S] to purchase housing. A loan may be made under tins piogram only for 

owner-occupied, single family housing llte loan may he made only to an individual 

employed full-time

(I)  m a public elementary oi secondaiy school in the state who is 

required to be certificated and holds a position as a

(A) teacher;

llfi(D25ia -1- 111* A?5
; . V w  r .  A f  ttnr ic i I  i m - . i  tDV! r ; n >  THXT BHAVKKTKD1



25-GH2027\A

(B) counselor;

(C) principal;

(D) vice or assistant principal; or

(E) provider of sj *ial education or related services; or

( 2 )  as a l i c e n s e d  o r  e e r t i i  ' h e a l t h  c a r e  p r o f e s s i o n a l  i n  t h e  s t a t e

[REGISTERED NURSE AND IS LICENSED TO PRACTICE REGISTERED 

NURSING UNDER AS 08.68.230(a)],

(b) Only one loan may be made to a borrower under this section. The 

corporation shall adopt regulations that establish additional terms and conditions for 

teachers' and h e a l t h  c a r e  p r o f e s s i o n a l s '  [NURSES'] housing loans, including those 

relating *j determining whether an individual is employed full-time and to other 

borrower eligibility requirements. A loan may be no greater than 100 perce- T the 

value of the properly for which the loan is made. The corporation may require the 

borrower to pay costs associated with the loan.

* Sec. 2. Section <1, ch. 126, SI.A 2003 is repealed.

* Sec. 3. The uncodificd law of the State Of Alaska is amended by adding a new section to

lead:

TRANSITION: REGULATIONS The Alaska Housing Finance Corporation may 

immediately adopt regulations necessary to implement the changes made by this Act. Ihe 

regulations take effect undct AS IS so OSS. but not befote the effective date of this Act.

* Sec. 4. Section 3 of this Act takes effect immediately under AS 01.10.070(c).

* See. 5. Except as pun i tied in sec J of this Act, this Act lakes effect July 1, 200S

u j J x V v o c - ' - t  " ? C -T x i t "
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Alaska Housinq
FINANCE CORPORATION

llcuclqiiurtcr.;
4300 Boniface Parkway 
Anchorage, AK  90504 
907-338-6100

MniliiiU Address:
I’O Box 101020 
Anchorage, A K 99510

In lm ic t  Web Site: 
hnp://www.ahfc.siaic.akus

V

SPONSOR STATEMENT 
House Bill 325

“ A n  A c t r e la t in g  to the teachers ’ a n d  n ur ses ’ h o u s in g  lo a n  p r o g r a m  in  the A la s k a  M o u s in g  
F in a n c e  C o r p o r a t io n  a n d  p r o v id in g  for a n  effective d ate .”

I louse Bill 325 will repeal the sunset provision of the teachers’ and nurses' housing loan program 
and expand the program to teachers and health care professionals.

This program was initially established in 2003 with the passage of Senate Bill 25. Communities 
in Alaska were and arc still having difficulty recruiting and retaining teachers and registered 
nurses. I Iclping these professions to purchase a home allows them to establish roots in a 
community and become more likely to stay where they arc needed.

The largest obstacle to homeownership is the availability of cash. This program allows 100% 
financing, which does not require a down payment, so entry level teachers and health care 
professionals can become home owners where otherwise they may not have the opportunity. The 
ability to own a home is an important factor in recruiting and retaining teachers and health care 
professionals.

Since 2003. when the program was initiated. 373 teachers and nurses have mortgaged homes in 
34 different communities across the state, at no additional cost to Al IFC or to the state.

In addition to teachers, it had come to the Corporation’s attention that there are difficulties with 
the recruitment and retention of olher health care professionals other than registered nurses in 
many communities in Alaska. By expanding the program to include them, this will allow this 
small but important benefit to be utilized by other professional fields in the health care sector.

Al IFC docs not anticipate additional cost as the result of the change to the program to include 
health care professionals.

http://www.ahfc.siaic.akus
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4 4 2 .0C0 16 . 359 

5 .4 5 3

TOTAL
AVC
C0UW7 2

ASTCXJKAM. AX l l
I B B , 003 1 2 .1 2 4

6 .4 1 2

TOTAL
a w ;
COUNT I

KETCHIKAN, AK
)65.Q0Q 12 ,6 2 4

6 , 1 1 2

T U fA I .
AVC
c o u n t  '>

KETCHIKAN, AK
• 2 7 . coo 29 , 16 )  

5 .6 ) 7

by t 5 l t u  m j n - A f l U U K )
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IXJHMMO PAK02 AN P M l 3 AKEA OPAAL GROSS1

K/ 'D IAK , AK r.
TOTAL
AVC
C\)UNT 3

4 3 7 ,5 8 0 1 7 ,9 4 1
8 .9 7 1

KOUJAX. AK
TOTAL
AVG
COUNT J

4 3 ? ,5 8 0 1 7 ,9 4 1  
8 .9 7 1

K O D IA K , XX
TOTAL
AVG
COUNT J

4 17 ,5 8 0 1 7 .9 4 1  
8 .9 7 1

KOTZEBUE, AK t
TOTAL
AVG
COUNT 6

1 ,2 1 5 ,0 0 0 58 .69 3
9 .8 1 6

KOTZEBUE, AK
TOTAL
AVC
COUNT 6

I . 2 15 .0 0 0 5 8 .19 3
9 .6 1 6

KOTZEBUE. AK
TOTAL
AVC
COUNT A

1 .2 1 5 .0 0 0 5 I.A 9 3
9 .8 1 6

N I K l L f t l .  AK g
TOTAL
AVG
COUNT 1

2 5 0 ,00 0 6 .9 1 7
6 .9 1 7

N 1 X IS K J .  AK
TOTAL
AVG
COUNT i

25 0 .00 0 6 .9 1 ?  
6 , 917

N 1 X IL K  1 ,  AK
TOTAL
AVC
COUNT 1

2 5 0 ,00 0 6 .9 1 7
6 .9 1 7

b y  Ol‘ »c.y losrurwuio
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TUTAL
AVG
COUNT 1

TOTAL
A V li
COUNT 1

TOTAL
AVG
COUNT 1

COMNNO PAD02 AJIKLD3 A f  OFUA1. GROSS 1

NOHE. AX ||
9 4 0 .00 0  2 2 ,7 19

7 ,573

5 4 0 ,0 0 0  2 2 ,7 19
7 .573

2 2 ,7 19
7 ,573

NORTH POLE, AX
TUTAL
AVG
COUNT 1

NORTH I O LE . AX
TOTAL
AVG
COUNT 4

n o m th  p o l e ,  a r
t o t a l
AVG
COUNT 7

NORTH POLE, AK
TOTAL
AVC
COUNT 7

C
5 7 9 ,4 0 0  1 9 ,1 2 0

6 . 373

II
9 3 9 .0 0 0  27 ,52 4

6 .9 4 1

1 .3 6 9 .4 0 0  4 6 ,64 4
6 ,6 6 3

1 .3 6 8 ,4 0 0  46 ,644
6 .6 6 3

TOTALAV.G 1 ,4 1 7 .3 7 0  4 4 ,16 9
COUNT > 6 , 1 ) 6

PALMER. AX
TOTALAVG 2 .4 8  7 .696  9 2 ,2 4 1
COUNT I 1 7 ,04 5

by (OVn.ACH)*tlWl
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Thru 01/J4/U4 lC»ieaclier9 a H-Nurseai

COtOt/K) l»A002

S .I7KA . XX
TOTAL
AVC
COUNT 2

AHKU>J ARLA 01‘DAL

14. HS
i, 013

TOTAL
A VO
COUNT 2

TOTAL
AVG
COUNT 1

L 1T X A , AK

SOLDOTXA, AK

500.dOO

179.000

1 4 . 1 6 5

7.081

3. 445 
3 .4 4 5

TOTAL
AVG
COLVJ 1

S O LW H XA . AK
1 1 ) . 0 0 0 1.445

3.445

TOTAL
AVt;
COUNT 1

SOIJUTI N A .  AX

204 .400 1 . 0 1 2

7 .08 2

TOTAL
AVC
COUNT 1

SOLDOTNA. AX
7 . 0 1 2

y.oi2

TOTAL
AVC
OCXJWT 2

TOTAL
AVti
COUNT 1

60LXOTNA. AK

L T E k L IN T . AX

407,400

JV5. 003

).. I;; 
1 ,2 6 4

1 1 . 4 / i  
11.4 />

TOTALi V*
tcJUVT l

iv r , ojo t.bii 
7 .6 8  8

t /  rviK* ( L r. r LAi/M I’WM
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CUHMIKJ fALCJJ

STEALING. AK
toiai.
A>3
CCajut j

AMPLDi ARfcA OPbAL

49 2 .0 00 21.162 10.sat
n r tR L iN G .  a x

I'/TAL
AVG
CXJt.VT 1

49 2 .0 00 2X.UB 
10.i««

TOTAL
AVG
c o r  j

f  ALXJLLTUA. AK C
1 0 1 .0 0 0 12 ,2 6 6

6 ,6 9 1

TOTAL
AVG
c o w r  .

TA LK IK Y H A . AK
102 .000 1 2 .2 1 6  

4 ,0 9 1

TOTAL
AVG
COLVT .

TA L rX C T N A . AK
1 0 1 .0 0 0 1 2 . 7B0 

0 .09 2

TOTAL
AVG
C G W T 1

TOK, AK c
17 2 .0 0 0 I S . 074 

S .0 2 S

TVTA L
AVG
c o v - v r i

T o r .  AK
t ’ 1 ,0 0 0 I S , 070 

S. 02%

TOTAL
AVG
COCKT i

TOK, AK
27 2 .0 00 I S , U 76 

S .0 2 S

7U7AJ.
AVG
cvivnrr i

VALbtX. M
S .4S 7
S.4%»

ID&TKACMFUI)



01/21/66 OMWtOB Otnrvilativr Tuirhaarj Pot 
Teachr.t/Hut ar option by Lrxntian 
T h t u  0 1 / 2 4 / 0 1  ( & « T e * c h e r s  k H * N u r « e a j

it/rAi,
A V i.
covirr i

COMHNO TADD]

V A LLA 1 ,  AK

AWXlJi 1 AKUA 

II

O l'DAL

J i t . 000 4 . 1 7 0

4 . 6 7 0

T U fA L
av t .
CiA/fIT J

VALD62 , AK
1 9 1 .1 0 0 1 0 . 1 2 7  

S .  1 6 4

TTJTAL
AW
COUNT J

V A LLF2 . AK
1 9 1 , 1 0 0 1 0 . 3 2 7  

S . 1 6 4

TUTAL
avc ;
COUNT *

M A L I:.L A . AK
1.01S.02S 1 1 , 2 7 2S. 2 1 2

TO TAL
AVGCGUWT ll

W A L IL L A , AK
7 6 . 1 2 2

S . 9 1 0

TUTAL
A 7 S

COUNT It

W A M LL A . AK
1.VJ0. IS9 1 0 6 , 1 0 4  

S .  6 9 0

TOTAL
A V U

C O U N T  : >

" A J J L L A . AK
1. M0,1SV 1 0 6 , 1 0 4  

L ,  690

T O T A L

AW
c c u n t  t

W K A M ltL L , AK
1 IS.000 S. 2 14

v. ;«*

7721 At. 
AVT.
count 1

W A A N C C L L ,  A K

1 >’>.000 S. 24' 
S . 3 4 4

r.y CSIff* llJ <1 KAi'HiVM |
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COHN NO

ruiAL
AVG
COUNT 1

P IN A L  TOTALS
TOTAL
AVG
COUNT 178

PAD02

WkANGELL. AX

AHPLTl) AAKA Cl* UAL

1 7 S .000

7 1 ,1 7 6 ,4 7 6

PAGE IS

S. 244 
S . 244

2 .4  3 1 .9 8 0  
6 . 412

EM *3 O P P C r O R T

b y  ()>trrua : l a t k a o ip u m i
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S arah Palin
G o v e r n o r j -* -1- ■>

P . O .  B O X  I  1 0 0 0 1  
J u n e a u ,  A l a s k a  99011  0 0 C 1  

( 9 0 7 )  4 6 5 - 3 5 0 0  
F a x  ( 9 0 7 )  4 6 5 - 3 6 3 2  

V A V W . G O V  S T A T E  A K . U S
u o v L i - ' i - i o n i ' o o v  s t a i t  a m  u s

S t a t e  o f  A l a s k a
O f f i c e  o f  t h e  G o v e r n o r  

J u n e a u

January' 15, 2008

The Honorable John I larris 
Speaker of the 1 Jouse 
Alaska State Legislature 
State Capitol, Room 208 
Juneau, A K  99801-1182

Dear Speaker 1 larris:

Under the authority of art. Ill, sec. IS, of the Alaska Constitution, I am transmitting a bill 
that would expand the teachers' and nurses' housing loan program established within the 
Alaska Housing, linance Corporation. This bill expands the program to allow licensed or 
certified healthcare professionals, including registered nurses, in the state to take advantage of 
the housing loan program, This loan program is a crucial component in Alaska school districts' 
and communities' ability to recruit and retain qualified public school teachers, counselors, 
school administrators, and healthcare professionals.

In 2003 Senate Hill 25 was signed into law establishing tlu1 loan program Under Oiis 
program, a qualified applicant is allowed to purchase an. owner-occupied home, without paying 
a conventional down payment. As of October 31, 2007, 373 loans in 3-1 Alaska communities 
have been made to teaci ers and registered nurses, comprising over 72 million dollars in loans.

I his bill would make two significant changes to the existing, program, hirst, the original 
legislation contained a five-year sunset provision that would repeal the* program on July I, 2008. 
t his bill would repeal the sunset provision and would make the program porn anent within the 
Alaska I lousing, l inance ( orporntion. Second, this bill would expand the* prog, 'am to allow 
qualified licensed or certified health care professionals, ine hiding registered nurses, in tlu* state 
to t.ike advantage ol the housing, loans. I here is a serious shortage of health care professionals 
in Alaska. With this c hange, I hope to use this housing loan program to help reduce this 
shortage. I am committed to ii iproving access to health care services and I believe expanding 
the housing, loan prog,ram will help accomplish this goal.

IIOUSI; HILL NO. 325



The I lonorable John H arris
January 15,2008
Page 2

\ urge your prompt and favorable action on this measure.

E n c lo s u r e

I I O U S I .  BILL N O .  325
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Ihe Honorable Peggy Wilson 
Chair Health, Education. A SncLii Ser-iccs 
Alaska State Legislature 
Juneau, Alaska

Re: House Bill 325, Teachers' Health Care Professionals’ Housing L odj.

D e a r  C h a i r w o m a n  W i l s o n :
$

iicuse Bill 325 ’-vac referred to the House HHsS Comm.tree.

-'■is legislation repeals the sunset prc vision of the teachers' and t orses' housing Ira*: 
program and expands the prcizrarr. to teachers and heaJth care professionals

7he largest obstacle to homeowncrship is the availability of cash. U> allowing 
llnancing. which does not require a dowr. payment, it allows entry level teachers and 
neailh car e prufessionuls to become heme ow ners where otherwise they may not have ”h; 
opporTunity. ihe ability to own a home is an important factor in recru-'iing and retain!':v 
teachers ate health care professionals

Sir.ne 20t\3 when the program war tririatcd. 3’ 3 teachers and nurses Lave mortgage ! 
homes, a: nr additional cost re AHFC or to the state. AHFC docs not anticipate 
' JJitiouai u\ si as the result.. -’ m •-'range t r  the program *: itrlvde health cart 
professionals.

i : .specn:,; r**.jue« iha* .MP *• '* :  • scheduled for a hearing at 
enience I urge ; .  ur rr.-.v-t. «.•} • r.,!*;c ,i. *i-n .* this r

if you need a.-::- 
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