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FISCAL NOTE

STATE OFALASKA Fiscal Note Number: csiiui66sta dorpfd-4z-o7
2007 LEGISLATIVE SESSION Bill Version: HB 1GG
() Publish Dale:
Revision Date/Time (Note if correction): Dopl. Affected; Revenue
Title PFO Charitable giving RDU Revenue Programs & Support
Component Permanent Fund Dividend
Sponsor Thomas
Requester House Finance Component No. 981

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 76.1 38.1 38.1

Travel 4.2 2.0 2.0

Contractual 238.9 49.8 49.8

Supplies 11 11 11

Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 320.3 91.0 91.0 0.0 0.0 0.0
CAPITAL EXPENDITURES | | | 1 1 1
CHANGE INREVENUES ( ) | | | | | |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Monfal Health

1108 Statutory Program Receipts 32u.3 91.0 91.0
TOTAL 320.3 91.0 91.0 0.0 0.0 0.0
Estimate of any current year (FY2007) cost: 450
Check this box (X) If funding for this bill is Included in tho Governor's FY 2007 budget proposal: |
POSITIONS
Fuil-timo 1
Part-timo 1 1
Temporary

ANALYSIS: ma&mm!p i:rmm

This bill requires tho department to sot up and administer a program Inwhich PFD applicants who apply online can
assign part or all of Iholr dividend each year to ono or moro educational, chantnbaor community foundation
organizations. Tho list of such organizations will bo established through an application process according to criteria
established in tho bill. Appeals are anticipated from organizations whoso applications to tie listed aro denied. Tho
department tins boon given tho estimate of over 2000 organizations ttrat may apply and about 750 that may bo
eligible. The program will bo offoctivo beginning with tho 2008 dividend with a tomoorary application process for that
startup year only. Regulations will bo dono to bo effective for tho 2009 cydo. fho program will sunset after tho 2010

dividend  (continued on page 2)

Phono 007 405 4764

Prepared by; Amy Skow, D,vision Manager
Da'o/Tirro ~3/r 20J7 10:30 n m

Division Pormancnl Fund Dividend
Approvod by:  Jerry Burnett Date 4/2/2007
Agency Pep irtmont ol Revi imo

Wllﬂq tM| Pago 1lof2



FISCAL NOT E

STATE OF ALASKA BILL NO. HB 166
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

In order to implement this program for the 2008 cycle, work must begin in 2007. 2007 costs are reflected
in the operating expenditures listed above and noted on the "Estimate of any current year cost"” line.
Estimated costs of work lo be done by the agent are not listed on this fiscal note because they will be paid
directly by Rasmussen Foundation.

HB166 stales specifically that implementation and administrative costs for this bill will not come from either
the charitable contributions or the Permanent Fund itself. Accordingly, the Fund Source for expenses
listed within this fiscal note is assumed to be the General Fund.

Cost summary:
100 Personal Services 76.1
1 full time position, salary ba; s Program Coordinator, Contract administration (program
administration and ‘computer programming contracts)
Review agent's recommendations for approved organizations
Develop regulations
Respond to applicant questions and requests to withdraw/change
designatioi s, trout: -shoot problems
Accounting and payments

200 Travel 4.2
300 e"Contractual 283.9
‘Mainframe, server, and web application changes 220.0
‘Department of Law-regulations 5,5
‘Regulations public notice 11

** Printing - two additional pages to application booklet; 11.0
distribution letters to participants (1099)
«‘Postage - increased postage for application booklets 27.5
and distribution letters to participants
Data storage and computer services 2.7
1-800 phone calls 11
OAH Hearing cosls (100 hours x S150/hr) 15.0
400 Supplios 11
Total $3G5.3
FY 2007 expenses (45.0)
Total $320.3

*Ono timo cost
«* Print ond posLiyo cost for IOOObasud on 50,000 participants 7
" *Anlicipatod cosls for nppooii (/ B aro tnidoi! to controctuolinyonrs Yond 3



Conceptual Amendment 3
By Hawker

Add a new section

"It is the intent of tha legislature that the department
does its absolute best to accomplish the requirements of the

bill for the 2008 dividend distribution. However, the
legislature recognizes that if there are insurmountable
technical impediments to achieving that date that the

effective [applicability] dates would shift back one year:
2009, 2010, and 2011.

[In the event that the applicability date is shifted, the
sunse* date should also be shifted] .

House Finance Committee 1 04/03/07 1:38 P.M.



FISCAL NOTE

STATE OK ALASKA Fiscal Nolo Number: 1

2007 LEGISLATIVE SESSION Bill Version: CSHB 166(STA)
(H) Publish Date: 3/26/07

Revision Date/Time (Note if correction): Dept. Affected: Revenue

Title PFD Charitable giving ‘RDU Revenue Programs & Support
Component Permanent Fund Dividend

Sponsor Thomas

Requester House State Affairs Component No, 981

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do riot include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012  FY 2013

Personal Services 76.1 38.1 38.1

Travel 4.2 2.0 2.0

Contractual 238.9 49.8 49.8

Supplies 11 11 L1

Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 320.3 91.0 91.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

ICHANGE IN REVENUES (
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 320.3 91.0 91.0
1005 GF/Progrnm Receipts

1037 GF/Menlal Health

1108 Statutory Program Receipts

TOTAL 320.3 91.0 91.0 0.0 0.0 0.0
Estimate of any current year (FY2007) cost: 45.0
Check this box (X) if funding for this bill Is included In tho Governor's FY 2007 budget proposal: |
POSITIONS
Full-timo 1
Part-time 1 1
Temporary

ANALYSIS: (Attach d scparatopogo itnocessary)

This bill requiros the department to set up and administer a program in whicli PFD applicants who apply online can
assign pari or all of their dividend each year to one or moro educational, charitableor community foundation
organizations. Tho listof such organizations will bo established through an application procoss according to criteria
established in tho bill. Appeals are anticipated from organizations whoso applications to bo listed aro denied, fho
department has been given the estimate of over 2000 organizations that may apply and about 750 that may ho
eligiblo. Tho prog, im will be effective beginning with the 2008 dividond with a temporary application procoss for that
startup year only. Regulations will be done to bo elfoclivo for tho 2009 cycle. The program will sunset after tho 2010

dividend, (continued on pago 2)

Prepared by. Amy Skow. Division Manager Phono 907 465-1784
Division Permanent Fund Dividond Dale/TImo 3/1L'?2007 10:30 am.
Approved by: Jorry Burnott Dato 3/19/203?

Agency Doparlmont of Rovonuo

(n.vntdw/wmcvo) Pago 1of 2



FISCALNOTE ftl

STATIC OF ALASKA HILL NO. CSHB 166(STA)

2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

In order to implement this program for the 2008 cycle, work must hegin in 2007. 2007 costs are reflected
in the operating expenditures listed above and noted on the "Estimate of any current year cost” line.
Estimated costs of work to be done by the agent are not listed on this fiscal note because they will be paid

directly by Rasmussen Foundation.

HB166 states specifically that implementation and administrative costs for this bill will not come from either
the charitable contributions or the Permanent Fund itself. Accordingly, the Fund Source for expenses
listed within this fiscal note Isassumed to be the General Fund.

Cost summary:

100 Persoidi Services 76.1
1 full time position, salary basis Program Coordinator, Contract administration (program

administration and ‘computer programming contracts)
Review agent's recommendations for approved organizations

Develop regulations
Respond to applicant questions and requests to withdraw/change

designations, troubleshoot problems
Accounting and payments

200 Travel 4.2
300 +“ Contractual 283.9
‘Mainframe, server, and web application changes 220.0
*Department of Law -regulations 55
*Regulations - public notice 1.1
** Printing - two additional pages to application booklet; 11.0

distribution letters to participants (1099)
“Postage - increased postage for application booklets 27.5
and distribution letters lo participants
Data storage and computer services 2.1
1-800 phone calls 1.1
OAH Hear ng costs (100 hours. S150/hr) 15.0
400  Suppliers 1.1
Total $365.3
FY 2007 expenses (45.0)
§320.3

Total

*Ono tirrm cord
¢’ Print and post, jo cost for 1099 basod on 50,000 participants
«“ Anticipatorlljs Is for nppnrils (7 fi)am added to contractual in ynars 2nnd 1

Pago20l2



Slate Capitol

REPRESENTATIVE BILL THOMAS Juneau AK, 99801-1182
9207-165-3732

888-461-3732
PAX 907-465-2652

Sponsor Statement for 1111 166 Permanent Fund Dividend Contributions

HB 166 is an attempt to increase private philanthropy in Alaska by giving people an option of
donating a portion of their Permanent Fund Dividend check to their favorite charity. Alaskans
who make $100,000 or more, rank 49,hor 50™ in the nation as far as percentage of income

donated to charities.

In the hustle and bustle of life, wc nfien forget about those organizations who rely solely on
donations and who provide important services to our communities. HU 166 allows fora list of
approved organizations to be included with a person’s PFD application and allows them to check
off which charities that they would like to donate to. 100% of their donation will go lo the
charily. The simplicity of being able to simply check the desired charity while applying for
one’s PFD will increase the rate of donation and give these charities another avenue to use in

their fundraismg.

1113 166 also requires that the charity meet certain criteria before it can lie placed on the list with
the PFD applications. Among the criteria, die charity must he a University of Alaska campus, or
provide vocational training or post secondary education, provide a positive youth development
program, workforce development, aid to the arts, or aid and services to individuals who arc:
elderly, low-income, in emergency situations, disabled, or mentally ill.

The Rasmuson Foundation, acharitable foundation which makes $25 million in grants each year
to Alaska organizations, has pledged to fully fund the administrative costs of the program for the
first three years of the program, creating a zero fiscal impact un the slate in these crucial

beginning years.

1113 166 gives people a simple and convenient way to donate to their favorite charities, who make
a positive impact in our communities. |urge your support of this important piece of legislation.



March 6, 2007

Representative John Coghill, Jr.
House of Representatives

Slate Capitol Room 204
Juneau, Alaska 99801-1152

Dear John,

| very much appreciate your participation in the annual forum at the Fairbanks Arts Association
each year and was glad to see that you are on the committee that is reviewing House Bill #166. |
am writing to ask for your support for this bill, which would bring into action a mechanism for
making charitable contributions by recipients of the permanent fund to qualifying non-profits.

Each year presents new opportunities and challenges. As you are aware, | have long been a
champion of the non-profit arts organizations in the Interior. Our organizations are stellar in
their dedication and commitment to their missions: bringing education and cultural services to
the community in a way that cannot be met by state agencies.

This bill would help to create funds that would stabilize non-profit organizations in a way that
should have happened years ago. Wc arc small but mighty and our state would be poorer without

the efforts of our cultural warriors, who make a positive and indelible imprint on the economy of
our respective communities. |ask that youjoin me in championing our cause.

| am attaching a spread-sheet that will provide economic impact information for 15 of the Interior
Arts Organizations that | represent in aconsortium request to the City Bed Tax. | hope it will be

helpful in your deliberations.

Thank you for your willingness to serve our community in Juneau.

Sincerely,

June Rogers
Executive Director

CC: Interior Delegation



First Alaskans *institute

March 8, 2007

The Honorable Kyle Johansen
House State Affairs Committee
VIA FACSIMILE: 465-3793

Dear Representative Johansen:

As a volunteer member of the Foraker Group’s Board of Directors, I'm writing today to ask for
your support of House Bill 166 which would provide a much-needed boost to Alaska’s non-profit
sector and an easy way for Alaskans to make charitable donations to their favorite qualified non-

profit.

Alaska's non-profits are important part of our state’s social, cultural and economic fabric...
their impact on the state’s economy is significant. They help increase the quality of life for
Alaskans and provide an incredible range of services in every corner of our state - from
Metlakatla to Barrow. Non-profits in our state fill an important role in the state in that they
oftentimes fill in the gaps for ihose services the state is noti a position to provide and, as you

know, the demand for services continues to grow.

Afproximately one in ten Alaska workers is employed by a non-profit which brings a total payroll
of over $1,151 billion dollars into our state’s economy -42,000 Alaskan jobs can be traced back

to a public charity organization within this important sector of our economy.

As with any economic sector, many Alaska non-profits are doing more with less. But in the face
of rising costs and fewer funds, Alaska non-profits aren’t standing still, they’re proactively
Iook|ng1 forways to build a sustainable line of funding which isn't solely dependent on state or
federal funds. The non-profit | represent - First Alaskans Institute - provides leadership training
for the next generation of Alaska Native leaders and houses the Alaska Native Policy Center
which compliments research done by state and university agencies. As with other non-profits,
we're continually looking for ways to diversity our funding base.

HB 166 is an important tool for Alaskans which v/ill benefit non-profits by making it easier for
individual Alaskans to make secure, individual charitable donations.

Thank you for the work you're doing in Juneau as a citizen Ie?islator and thank you for your
support of HB 166 and for supporting the important work of Alaska's non-profit sector.

Janie Leask
Presidcnt/CEQ

Cc: Dennis McMillian, tho Foraker Group

606 t Street, Suite 200 Anchorage, AK 99501  fol. 907.67/.1700 Fax: 907.677.1780 www.drstalaskani.org


http://www.drstalaskani.org

Representative Bill Thomas
Slate Capitol Room 434
Juneau, Alaska 99801

March 12, 2007

Dear Representative Thomas,

On behalf of Boys & Girls Clubs Board of Directors and professional staff, wc are
writing to extend Boys & Girls Clubs’ support for House Bill 166, legislation
designed to provide charitable contribution options for dividend-eligible
Alaskans. As you are well aware, our organization has been operating youth
development programs for 40 years. In 1998, we eagerly undertook a Statewide
Expansion Initiative that has developed Clubhouses in 33 rural Alaskan
communities. This initiative, combined with our steady expansion in urban
communities, has broadened our total impact to 30,000 youth in 42 Alaskan

communities.

Our members’ challenges range from peer pressure to poor grades, hunger,
abusive homes, or families stretched thin due to health issues. For every child
that walks through a Clubhouse door, wc listen, we comfort, wc challenge and
cheer. From Kotzehue to Metlakatla, the Club is open when and where kids need
us most - and to wrap the very best staff ar.d resources around one child for a year

costs $500.

We are fortunate to have the perennial suppcit of our congressional delegation,
legislature, corporate and individual donors and a talented grant writing team -
however, shrinking grant pools challenge our funding diversity. 1113166 will
demonstrate the state’scommitment to ensure individuals have a convenient way
to make meaningful charitable contributions.

Again, thank you for sponsoring this legislation. Boys & Girls Club appreciates
your support of our programs and your commitment to Alaska’s youth.

Sincerely,
0.
Qll 0
Alan Budahl John I'. Oates

Board of Directors, Chair President andCTvi | ‘ecutive

Investing in Alaska's most valuable resource - our
chiltlren.
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2300 W 36th Avenue
Anchorage, Alaska 99517
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ASACnmpalgn Disclosure  Lobbying  PublicOllicla! Financial —Legislative Financial ELFS Search APOC f find >

Alaska Public Offices Commission ft'StfltiS ™ oglic's,

S'ate o! Alaska > CepA'lmst’'ts > Admin'straiten > apo c> AcJvisory OpinionJylonu

FREQUENTLY ASKED QUESTIONS
ABOUT BALLOT GROUPS

T

1 Wliat'Is aballot group? . }

UwJor ihe Alaska Campaign Disclosuro law. a "group" is two or more individuals who act jointly lo Inliuonco iho outcome ol an election ol a
stale or municipal candidate or ballot measure. (AS 15.13.400(5)(B))

A ballot group may bo termed to

* sponsor an initiative, relorendum. or recall.

* support or oppose an initiative, relorendum, recall or constitutional amendment.

mcampaign to determine whother a constitutional convention shall be called, a debt shall bo contracted, an advisor/ question shall be approved
or whether a municipality shall bo incorporated (AS 15.13.055 and AS 15 60 010)

2. What are the requirements ot ballot groups under lhe Campaign Disclosuro Law?

Ballot groups must

« register with tho APOC;
' (.lo poriou r Campaign Disclosuro Reports; and
midentity all pu’itical communications with a "paid tor by" statement.

3. When does a ballot group need to register with the APOC?

Initiative stage

When a ballot uroup has formed lo sponsor an initiative, rotorondum or recall, tho group must register wilh tho Commission ‘30 days alter its
krsl Mmg wth Iho Lieutenant Governor. ‘First liling" moans tho date tho group first titos. with the lieutenant Govomor or Division ol Eloctiona,
tho proposed tanguago for an initiative along with tho signatures of 100 supporters ol tho proposed initiative, (AS 15 13 110(e))

If question is already on Iho ballot

A group that forms to support or opposo an issuo on a sta'.o or municipal ballot most register with tr o Commission ‘beforo making an
0'PonuMuro >n support ol or in opposition to a ballot proposition or question " Tivs includes making oxpondituros to ontor checks or bank
charges thus, it 13 best to register as early as possible. (AS 15 13050(a))

4. When arc reports duo?
Initiative Stage

B.Viot groups in lho irut.alrve stage not'd Ic Mo quadorlv reports ITho quartbily ropoits s' 11be filed within 10day. alter iho end ol each
calendar quarter Tho group is required to litrs quarterly Campaign Di&closuro Stalomonis until.

(1) tho group coascs its pel lion dnve, or
I{Bi n 30 Day Pio-oloci-on ropod mdue ut trie group is suctu.v.ful m pitting it n mit atne cortifu/il as a ballot issuo) tAS

110(e))

It the question Is on the ballot

Fa. oi groupaformed to support or m i maa quo .son cn tai; i .ilot vV, t ..Pronr.)i .tl oclOn ftupoits no toivrid tOiWtisu . 11+ t'i-d

according lo tl'o tcHovnng achi'due

*30 Day Fro elect On report. Dun 10 day* prior to iho election

" t Day P/outoCtion report Due 7 dayspt.or in tho clocuon

* 24 Hour Hi port Wiltun 5 days poor lo Iho olocion. ail cttnlritjutions owt $350 must bo disclosed w.irnn 24 (mum

* Year End Report Dnclosos ail activity through Tcbruary t and udue Obtiiary 150l Iho Mowing yoat (AG 15 13 1'Ol

5. What's icportabla and what's not in the initiotivo stago?

A ballot group in Ihu mil al vo itagn (hat ncccpts dorvil'On# ar 4in.it.us expenditure\ solely to gathor signntuiot may Me a Veto report" to sat sly
tho qunrturly vpnrtmg duo undot AS 15 13 110ur) A gtoup tiling voto IOporlS* should bo ca'aful lo contain ilo linanc al activity mloly lo

litp:/\vww .slalc.ak.us/apoe/fagljal.htm 312112007



Alaska Public Offices Commission Page 2 0f 2

gathering signatures "Zoro reports" are appropriate until tho group disbands or until Iho group's petition is certified as n ballot measure. Once
tho petition is certified as n ballot issuo, Iho group's activities oro considered to bo campaign elloits intended lo influence lho outcome ol an
election. Tho group musl then pinko lull roporto ol its contributions and expenditures in accordance with AS 15.13 040(b) and (c). and AS

15.13.110.
'Zero Reports" are also appropriate when a group has had no activity. 1l a group has bank inlorest or bank charges, a zero report is not
appropnato.

6. What Il tho group has a surplus alter the signature stage?

Once the petition is cortiliod. tho group’s activities aro considered to be campaign eltorts intended to influence tho outcome ol an election. Tho
group musl then report all contributions and expenditures.

Il tho group intends to uso tho surplus lends gaiherod during tho signatuio stage to campaign lor passage ol the moasuro. tho group must
disclose all activity which led to that surplus; including tho names ot previous contnbutors. Bocauso bookkeeping can bo difficult, stall
recommends that ballot groups in lho imtialivo slago monitor funds so that no surplus is carried forward.

7. Are there limits on contributions to ballot groups?

Ballot groups may accept contributions (rorn Individuals or persons without limitation. This Includes corporations, unions,

organizations, as well as Individuals and organizations bom outside Alaska.

8. What happens il Iho required campaign disclosuro reports and regls’ration statement aro not tiled on lime?
Commission stall will assess a civil penalty based on Iho numbor ol days a report is ImO and trow close it is to tho election Finos range from
S10 to S50 per day A tiler has 30 days to pay or to appeal tho penalty.

9 When must a "paid tor by" Identifier be placed on campaign related materials?

All political communications must contain a ‘paid lor by " ideniil.cr wh'ch includes iho words"paid lor by* Mow ed by tho name and address ot
the ballot group paying lor ihe advertising.

10. Is there atine lor Inadequate or missing ldentifiers?

Yes A group that toils to place a complete "paid lor by "Identifier on <tscampaign communications is subject to a civil ponaity of up to 850 pur
day.

11. Row docs lhe group disband?

Tho tjisbuiscrtiont ola campaign account musthbo ret orted to iho Comm.sr.ion within 10days alter Imal disfroo ton ol Tho b lance Ballot
groups may ui-bursu too balance in the lo'lowirtQ manner

"give mo money tocm ray (50i(c)t3)i

s rnp.y Iho contributors;

‘' pay tor a victory or thank you party,

*leave the money tp the recount lot future election line group must rogish i uw ty your and lotioil as long esthere- >a balance m fti rip,

or
I contribute the money toa group supporting a ba'lot f.rupee,l on or quest on iWAAC 50 38-i)

Rnv 11/03 )
Sim «tffural*eai ftet-i CocuucCsnjiv.y « LN | P S S

hllp://w\vw.si;itc.ak.us/apoc/fiK|b;il.lim 3/21/2007
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Charitable Giving Benefits Giver As Much as Receiver

Friday , December 22, 2006

By Ryan Messmore

On Mo iday morning, millions o( Americans will gather with loved
ones lo engage in a vitally important social activity: giving gifts.

They may do so lo continuo family tradition, or to participate in a
cultural holiday, or to celebrato the gift of a Savior. Whatever tho
reason, tho practice of giving taps into something deep in the
nature of the person.

Giving our time and money lo others tends to have significant
implications for our individual well-being and that of our "ocal
communities and nation. Charitable giving Is associated with
higher levels of health and happiness, increased prosperity and
strong community organizations.

Just as significant is tho v/ay that giving and receiving gifts shape
our moral vision. Given tho numerous "spillover effects” of privato
giving for larger society, government has a strong interest in
ordering society in such a way that charity can flourish.

Rosearchor Arthur Brooks examines Iho benefits of giving in his new book, ‘W ho Really Cares: Tho Surprising Truth about
Compassionate Conservatism.” In terms of physical health and happiness, Brooks notes that people who give moro
charitably are 43 percent more likely to say they aro “very happy” than non-givers, whllo non-givers aro threo and a half
times moro likoly than givers to report they are “not happy at all.”

Inaddition, sovoral largo studios have also found that senior citizens who voluntoor have a 40 porcent lower probability of
dying In a given year than pooplo of tho samo ago and health level.

Giving also Incioasos personal and well as national prosperity. Pointing to a suivoy conducted in 2000 that controlled for
education, ago, racoand all tho other outsirlo explanations for giving and Income Increases, Brooks reports that a dollar

donated to charity vras associated with S4.35 in extraIncome.

0f this additional Incoma, 53.75 was duo to tho dollar given to charity. At tho national lovol, a 1 percent Incroaso In national
giving appeared to Incroaso roal GDP by about S36 hillion,

Chnritablo giving is important for strong local comrnunilios as woll. As Brooks explains, not only do giving and volunteering
correlate wilh horiosty and prorouo bonds ol trust among neighbors, but thoy also sustain numerous charities providing
critical services in education, huallh, the arts, iho environment and disaster rollof. Bocnuso such organizations can provide a
bulfor against tho authority of tho slato, suggests FJrooks, giving to them is also Important for protecting freedoms and

fostering democratic vnluos.

Inaddition lo chanty's offects on health, happiness, income nnd community lilo, giving's most poworful influonco may lie in
its ability to shapo moral vision. Tho practice of voluntary giving fashions tho way we see wealth, poverty, and personal

obligations toward those u) need.

Without charity, Americans would bccoma moro dopondont on impersonal govornmont for a vast array of services, This, In
turn, would fostor a social relationship whoro ono sido perceives aid as n forced penally rather than a voluntary ottering and

tho other side views aid as a right ratho. than a gill.

liti])://www .foxncws.conifprintcr_Inciully_story/0135fi6,238379,(H).htm| 316/2007
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Impersonal government checks can (osier a mentality that undercuts the motivation to fool or givo gratitude when received.
In contrast, gifts create a kind of momentum of good will, which has Iho polontial to hind both giver and recoivor Into a moro
personal relationship. Interestingly, Brooks found that pooplo aro much moro likely to givo away money they earn than

money thoy receive from tho government. Voluntary giving and receiving beget moro charilablo ways of seeing and living in

lho world.

In sum, these financial and non-linanclal advantages demonstrate that giving Is good not only for tho recoivor, but also for
tho giver -- as well as Iho giving society. Government thorofora has an obligation to mako policy that is conducivo to
Americans' charitable spirit. Policy should clear tho way for citizens to act upon their generosity wilh ease. Government
should not make it difficult to engage in charilablo and civic activities through burdensome legal requirements, punitive
mandatory expenditures, bureaucratic rod tape and controversial hiring practices.

Government should provide the fair, legal space in which faith-based charitable organizations can meet social needs.
Government can also influence charilablo giving through itseconomic and welfare policies.

According to Brooks, government entitlement programs havo a negativo Impact on charity -- thoy drive giving down among
both rich and poor. On average, a working poor family Is more than twico as likely to givo -- and gives moro than threo times
as much money - and si.nost twice as likelv to volunteer as a family receiving roughly tho samo amount on welfare.

What stands out from Brooks' research, however, is that Ihe mere support for income redistribution policies tends to
substitute forgiving. In a 1996 General Social Survey, those who disagreed wilh tho question, "The government has a
responsibility lo reduce income inequality” gavo moro fo every typo of causo and cfrarily, including nonreligious charilies,
human welfare agencies, and traditionally liberal causos such as tho environment and tho arts. Thi3 trend holds whether or

not tho government actually implements a policy to address inequality.

Public policy should reflect the importance of charity in America. In short, when itcomes to economic inequality, liberal
political opinions seem to substitute for privalo action. Becauso research reveals that giving loads to greater prosperity and a
higher quality of life (or tho poor, Iho national debate concerning poverty should consider lhe significance of privato charity in

lddrossing this question.

Tho Christmas season reminds us that wiso men givo gilts. Giving sets off a cycle of blessing that «'onefils giver, receiver,
and society alike. A wiso government knows that Is somothing its policies cannot replicate, but its. rospect.

Ryan Mossmoro in Iho William E. Simon I'ollow in tho DoVos Cantor lor Raligion and Civil Socioty at Tho | tontago
foundation.
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Nancy Manly

From: Amber J. Scott [ascott@ denalistatebank.com]
Sent:  Monday, March 12, 2007 1:27 PM

To: Rep. Bob Lynn
Cc: dmcmillian@ forakergroup.orij

Subject:HB 166

March 12, 2007

The Honorable Bob Lynn
State Capitol, RM 104
Juneau, Alaska 99801

Dear Representative Lynn,

I am writing today to ask for your support of House Bill 160. This Act will provide Alaskans with a safe
and easy way to make charitable donations to their favorite qualified non-profit organizations.

There is a growing demand placed on Alaska’s non-profit organizations. Our state depends on those
groups to fill in funding gaps and to do more with less. In the face of those challenges, non-profit
groups try to stretch their dollars farther and build their sustainability. One way to assist in that process
is to add donated money from Alaskans lo tho public dollars contributed by Ihe government.

Denali Slate Bank is a community bank and wo are deeply committed to this community and state, Our
lending philosophies and lhe active role our staff plays in our community is a great testament to our
corporate responsibility. We have 11 officers that sit on 15 boards of nonprofit organizations, and | am
extremely proud of that. There is seldom a community event, whether it is Chamber-sponsoreu through
the American Cancer Society, United Way or Boys and Girls Club, that we are not involved in.

Because of our direct involvement in so many non-profit organizations, we understand the financial
challenges that these organizations face.

The non-profit sector plays a huge role in our State’s economy. Alaska's public charities spent over
S3.4 billion in 2004. | in 10 Alaskan workers is employed by a non-profit organization, and those
payrolls total over 31.151 billion last year. Presently our Alaskan non-profits are overly dependant upon
the federal government for support. Currently nimost $1 billion a year comes from federal support.
Wouldn't it be nice if Alaskan.. had a safe, easy way to contribute individually to tho charities of their
choice? HB 166 will provide that accessiblo avenue and .alleviate some of lho financial burdens on our

non-profits.

Thank you in advance for your support of HB 166, and for supporting the important work of Alaska’s
non-profit sector.

Sincerely,

Jyotsna Heckman
CBO & President
Denali State Bank

3/14/2007
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Nancy Manly

From: pennis McMillian (dmcmillian@ forakcrgroup.org|
Sont: Tuesday, March 06, 2007 12:58 PM
To: Rep. Bob Lynn

Dear Representative Lynn:

W are writing you today to ask that you support Ilouse Bill 166, an Act that will bring one of the most
exciting and positive changes to the Alaska’s nonprofit sector since statehood, by providing Alaskans
with a mechanism for making charitable donations to their favorite qualified nonprofits, and giving all
ofus an easy and safe way to support (he very worthwhile Alaskan nonprofit sector too.

In the recent ISER study on the economic impact of the nonprofit sector, we confirmed that Ihe
nonprofit sectoris a major part of the state’s economy; the sector makes significant expenditures in the
state, especially Alaska’s public charities, which spent over $3.4 billion in 2004; the sector provides a
growing employment base across the slate, such that one in 10 Alaska workers (31,0002 is employed by
a nonprofit tor a total payroll of over $1,151 billion and with 42,000]obs in Alaska that can he traced
back to the public charity organizations within the nonprofit sector. llowcvcr it also shows that Alaska
nonprofits are overly dependent on federal government dollars for their ongoing operations, at over $1

billion last year alone.

Alaska has great potential to significantly increase its charitable giving and increase its non-
governmental sustainability. While some organizations do a good job of fundraising in Alaska, the same
study shows that as a percentage of total income, Alaska's nonprofits genetate half o f the national
average from charitable contributions. We need to change that. When every Alaskan receiving a
Permanent Fund Dividend is asked to consider making a donation to a qualified organization, our hope
is that it will encourage more Alaskans to start giving back to support their community.

The Rasmsuon Foundation has agreed to pay for all the administrative costs to establish such a program
and continue to fund the overhead for the first three years while Alaskans leant to give in this innovative
way. A process has already heen developed to approve a variety of nonprofit organizations throughout

the state, eliminating the tendency forjust one or two organizations to benefit from this effort.

I'hank you for your support of HB 166, and for supporting the important work of Alaska’s nonprofit
sector.

Sincerely,
Dennis G. McMillian

Tresident
the Foraker Group

311412007
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April 2, 2007

The Honorable Bill Thomas
Slate Capital, Room 434
Juneau, AK 99801

Dear Representative Thomas:

Without the many nonprofit organizations working ‘irclcssly throughout Alaska, a large void
would be obvious. These organizations try valiantly to address the needs that go unmet by

government and business.

As one of those non-profit organizations, the Alaska Center for the Performing Aits solicits
contributions from many individuals who help support the operating costs of this facility as
well as those who use this building. Contributions also support our Ushering in the Arts
Program, a 300-member volunteer corps of well-trained individuals, and our Partners-in-
Education Program which works to train teachers from the Anchorage School District about
how to incorporate the arts into every day curriculum.

We arc mindful of the many other organizations who must build relationships with donors
throughout Alaska in order to financially support their many programs. Itis with this in
mind that we support 11B 166 and a "nonprofit check-off’ on the Alaska Permanent Fund
Dividend. This check off will make it easier for Alaskans to directly connect to an
organization which has value to them. It will also help increase individual giving generally
in Alaska as this opportunity to create a donor relationship becomes easier.

In. uk you for recognizing this important need and let us know how we can help further
approval of this bill,

Sincerely,

NANCY HARBOUR
President



701 West 8th Avenue, Suite 230
Anchorage, Alaska 99501

lei 907.263.3800

fax 907.263.3801
wwvr.uniledwayofanchorage.org

March 30, 2007 United Way of Anchorage

The Honorable Rep. Bill Thomas
Stale Capitol, Room 425
Juneau, AK 99501

Dear Representative Thomas:

The United Way of Anchorage has worked, for the last fifty years with non profit health and
social service providers to improve Alaskans’ lives. United Way of Anchorage is governed by a
Board of Directors comprised of 25 husiness and community leaders. We urge you to support
House Bill 1(56 an Act providing Alaskans with a mechanism for making charitable donations to
qualified nonprofits providing valuable services to Alaskans.

W support this Ie?islation as good social policy and as a practical, efficient way to promote the
services ofnonprofits. On the social policy side, Alaskans have a great tradition of
neighbor!iness and helpfulness, but this spirit has not yet fully translated or developed into a
culture of philanthropy in a cash-based economy. This legislation is a good way to educate
people about the many options to further their interests through financial support of non-profits
that arc working in their area of interest.

On the practical side, government can’tdo everything. Much of what is done regarding quality
of life comes from the work of non-profit organizations and their volunteers. In United Wayof
Anchorage’s area of health and social services, there aie organizations that care for kids, connect
people with health care, provide workforce development, ensure people arc housed and fed so
they can get educated and work. These services fundamentally help shape our quality of life.
Many Fers.on_al.lssues have significant financial and social impactor; ,ic community as a whole
aswell so it is imperative that these issues be appropriately addressed. The permanent fund
dividend charitable check offis an easy way for people to invest in that quahtY of life for
themselves and their neighbors m .1 very cost effective way. And, this will help improve our
overall economy hecause non profits now employ 1m 10employed Alaskans, wnh payroll value

over Sl. IB.

think %/ou for your consideration ot HB 160, and lor aipporting the important work of Alaska’s
nonprofit sector.

Michele Brown
President

what matters.
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29-Mur-07

The Honorable Bill Thomas
State Capitol, Room 434
Juneau, AK 99801

Dear Representative Thomas:

The nonprofit sector in Alaska is educates students, cares for the
poor, cultivates the arts, and enriches our human connections.
Nonprofits address those needs that go unmet by government and
business.

To ensure these needs, non-profits must raise money. This is not
an option; it is our responsibility and our honor.

Alaskans are generous people and Alaska nonprofits need every
tool to appeal to their sense of philanthropy. Here at the Alaska
Humanities Forum, whether we are encouraging early education
ilirough the ‘Ready to Read, Ready to Learn’ initiative or knitting
together the cultural divisions through the ‘Rose Urban-Rural
Exchange’ or teaching high schoolers through the ‘Alaska State
History and Culture Curriculum,” or raising future leaders in
‘Leadership Anchorage,’ we experience this first hand.

Therefore, the Alaska Humanities Forum supports HB 166 and a
‘nonErofitcheck—off on the Alaska Permanent Fund Dividend. This
check offwill make it easier for Alaskans to do the right thing and
wc know it will increase overall giving to Alaska’s hard-working
nonProfits. . o

hank you for your leadership on this issue. | would bo pleased to
speak with you more, if you have any questions.

Regards,

Al/SSR )V 1o tMich ikeam , iniclurt tUiil, aiuiiulinm I itje <>tinn J/iisTm
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March 26,2007

The Honorable Representative Hawker
State Capitol, Room 502
Juneau, AK 99301-1182

Dear Representative Hawker:

I 'am relatively new to Alaska having moved here From Indianapolis, Indiana in
August2006. | have worked my entire life (outside thejobs that helped put me
through college) in the nonprofit sector. Therefore, | was so pleased to learn thatyou
chair the House Finance Subcommittee on Health and Sociol Services. | also
applaud your community involvement with such organizations as the AW A IC and
your interests in museums and libraries. \have also noted that you arc a trustee wilh
the Alaska Aviation Heritage Museum. | recently lenmed about this museum as they
have expressed an interest in establishing an endowment at the Alaska Community
Foundation. |lock forward to meeting you in person to learn more about your work
to help Alaskans as a legislator and more about your life in Alaska since wc share

Midwestern roots.

['am writing today about Ilouse Dill 166 and to ask you lo support this bill lo create a
mechanism that Alaskans can use to make charitable donations to their favorite
qualified nonprofits. As | represent an organization that has as its primary purpose to
build endowments, | think it is wonderful that Alaskans had the foresight to create
the Permanent Fund as a resource that will exist in perpetuity for our citizens. Tliere
arc Alaskans who depend on tlus fund to help meet their families' needs but there arc
many AJaskans who do not need this annual income for themselves. Wc believe
many ofilicsc individuals would appreciate an easy and sale way to support the
organlizauons that arc helping Alaska be a wonderful place to live, work, and raise

thei: families.

A strong nonprofit sector helps tc “fill in the gaps™ in state services, and since you
serve on the Finance and Legislative Budget Committees, you understand
government will never he able to meet all of the needs. Not only because thereis a
growing demand for services, but also because there arc areas in which government
should not be involved. But the nonprofit sector is facing its own binding
challenges. Alaska nonprofits arc overly ricpendrnt on federal government dollars,
at almost SI billion last year alone. Although they arcgood stewards o f the dollars
they have, they need to reduce their dependency on governmental dollars nod build
their own sustainability through the support of donated dollars from Alaskans who

care about their missions.

(iiw



fPR-00-EQ07(MON) 08:45  THE fILHSKn COMMUNITS FOUNDATION  (FAX)807 334 5780 P. 003/003

Their missions include the broad gamut of services that are an important part of
Alaska’s social, cultural and economic fabric. 'Hie nonprofit sector aiso has a
significant impact on the state’s economy, providing jobs and services that help
individuals enhance rather than drain our resources. We all know this is true, but
now there is evidence from The Foraker Group to back it up:

» The sector makes significant expenditures in the stale, especially Alaska’s
public charities, which spent oveT S3.4 billion in 2004

» The sector provides a growing employment base across the slate, such that
one in ten Alaska workers (31.0005) is employed by a nonprofit for a total

payroll ofover S1.151 billion

» 42,000 jobs in Alaska can be traced back to public charity organizations
within the nonprofit sector

Alaskans arc extremely generous, but from my limited experience in lire state there is
an over reliance on giving at fundraising events rather than, giving directly to the
causes they care about. >vt the some time, nonprofits have limited funds to spend on
fundraising so they often cannot connect wilh potential donors in a systematic way.
A simple check 0iTbox on the permanent fund dividend application form would help
connect these generous donors with the organizations that a ¢ directly meeting needs
in the state. Some states have enacted legislation that allows citizens to receive a tax
credit for such cnaritablc deductions. We arc so fortunate in Alaska that wc do not
have a stale income tax so a tax credit is unnecessary. Also, a check ofTon the
Permanent Fund would in no way reduce income to the state to canyon necessary

governmental functions.

Thank you for your support of HB 166. and for supporting the important work of
Alaska’s nonprofit sector.

Sincerely,

Carol G. Sirnonctti
Presidcnt/CF.0

t/ Cc: Representative Bill 21100105, Jr.
State Capital, Room 434
Juneau, AK 99801-1182



