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D

Supplemental Need

Increase the Alaska Seafood Marketing Institute's National Consumer Campaign
promoting Alaskan seafood, as more than anticipated was received from industry
assessment.

Outside council for litigation at Ilie Fede:at Energy Regulator) Commission (PERC) lo
defend KCA's jurisdiction over inlrastate rateson the Trans-Alaska Pipeline (TAPS);
and forother TAPS-relaled litigation at lhe Supreme Court of Alaska involving RCA.

The funding Isneeded to meet the medical obligations lor lhe aging and increased
offender population. Tho driving factors are the shat)) increase in thenumber of
offenders needing treatment, the cost of dialysis and cancer treatments and the
growingnumber of life-threatening cases. The department will potentially run out of
hinds asearly as March 2007 and not be able topay vendors for services provided.
>139.0 of this requestis related tonurses'market-bhased pay increase.

The Anchorage Correctional complex ishousing 50 offenders in crisisoverflow beds
in the gym due toovercrowding in the facility. This requestis for requiredovertime
foran additional security post which translates into four positions. Tho projected
expenditures indicate that thecomponent will runout of funds by themiddle of
April.

The cruiseship head tax ballot initiative was adopted by votersduring the August
200<iprimary election. Passage of the initiative, however,did not resultin an
appropriation for the program. DEC needs acurrentyear appropriation tocover
costs that are being incurred in order to make a good faith effort to implement the
program within the initiative's timeline. TY2007 expenditures areoccuring to
establish theprigram.

Fairbanks Virology Laboratory Completion. Costs have risenover what was
originally determined, particularly Ihe costs of steel, transportation,and petroleum
based products. The miscellaneous receiptscome from interest earnings on lhe
Certificate of Participation (COP) which isbeing used tolund the majority of the
project. The originalappropriation was $24 2 m illion in PYOft.

Title change: "Juneau Pioneer Ilomo Root Replacement'' to “Pioneer Ilomes Roof
Repair and Replacement™ The departmentw ould like lo use excess funds from the
original project to repair Sitka Pioneer Hom o roof

The Airport Improvement Program appropriation increasesby $>,000.0 Irom
5.341,857.1 lo $3-13.857.1 because of the increasein the allocation below:

Amend EYO7 Project -Ketchikan:Snow Removal Equipmenl/Sand/Urca building
Construction - Project includes constructing a new snow removalequipment,sand
and chemical mixing and storagebuilding lo house all of the airport'semergency
responseand mow removal equipment Projectis ready lo bid .is soon as funding is

ivailable,

The SurfaceTransportation Program appropriation increases by $18,300.0 [rom
J C.iM'i 2o $355395 2W-c.v.iv;of theallocation changes below

No v.Anchorage: lagio River Road Rehabilitation - Milepost 53 lo 12.(i- Project
nclude.widening shoulders, improving visibility, and repaving Tito department
‘lans lo advertise as soon as funding is available

Amend:Anchorage. Isigle River loop Road Reconstruction «0ld Glenn Highw ay to,

agio River Road - Projectiiichiles reconstructing shoulders, turn lane-., pedestrian
facilities, lighting and landscaping The dep.ittmont plans h>adverb:e In March
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New:Anchorage: Potter Marsh Trailhead and Access Imjirovements - Project
includes enhancing parking lot, provide new boardwalk connections,and connect the
Bird Treatment Learning Center on the 0ld Seward llighw ay to the existing
boardwalk. The department plans toadvertise in March.

New:Un.laska South Chaiuici Bridge Construction - Project includes replacing
existing bridge .villi a concrete deck bridge. Increased funding required as low bid
was greater than existing legislative authority for project.

The Division of Retirement and Benefits contracted with a lax consultant lo assist
with obtaining Internal Revenue Servicecode qualified status for Ihe defined
contribution jilan. The costof thiswork wasnotincluded in theoriginal fiscalnote (or
SB 141.Tiiis request fora G F increase will be offset with a 5800 C.Fieduction from tin
Elected Public 0fficers Retirement System (EPORS - (50.0))and lhe Unlicensed Vessel
Participant Annuity Retirement Plan (UVPARP -(300))allocalions.

This requestis for Die purpose of zero balancing the Division of Retirement and
Benefits fund allocations. Their costallocation plan was reviewedby a tax consultant,
resulting in allocation changes tnat affect the FY2007 budget.

I'msisa fund source adjustment for lhe PERS/TRS litigation approjiriatlons made in
six'. 24(a)and (h),cli 82,SLA 2000, from the original $200 0 from each retirement
system fund to 72 i and 28"l respectively, per the division's cost allocation jil.Lm The
apjirojiriation from PERSchanges from$200.0 lo S25SS.0and the TR5amount changes
from $2000 lo S112 0.

Plan adjustment for reduced current yearobligation

Plan adjustment formluccd current yearobligation

Current yearcaseload increase estimate based on the agency's currentexpenditures
san Lprojections The agency wasnot fully funded in FY2007, based on lheir F 12006
supplemental roll forward and caseload prelections. There are excess guardianship
lee; receipts in FY2007.
Current yearcaseload increase estimate based on [he agency's currentexpenditures
and projections Die agency wasno! fully funded in FY2U07, b.isexI on iheir 1:Y2(K)6
sujijilement.il roll forward and caseload j'lojections
JFYO7 budget washased on 000 prisoners to be sent to Arizona. The currentnumber of
(prisoners in Arizona is 1080 and ihe dejiartment anticipates the need (or itotalof
jl.250 beds to assist in meeting Ihe grow ing prisoner population

1) Correctionalofficer overtime is taking place due tovacant com-xlinn.il ollio-r
indiums and facilities overcrowding. When the offender pojutlalioit exceeds the
“eincrgeney xajiacily in the facility, it beauties necessary to employ additional security
xi.ilf for public safely and protexlion, $2,0)5

2)Tho facilitiesarealso dealing with cost--resulting dues By from pti-.oni-r
nrrcrowding and theincreased costs of goods and services Tins is aliiihiii.ilih to
w iling tij> crisisoverflow beds $2,(W0 (L

3) I'lcctric.il costs have also Increased in all inshintions $ “M 0

of) Luniting transfer from Statewide Probation and Parole to oil" 1tnCie.iM d > d'-in
he institutions
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Supplemental Need

Unpaid invoices (rom vendors (rom PY2006, including an unpaid KSA with the
Department of Transportation for State Equipment Fleet charges of $42.6 and an
unpaid ItSA ivitli the Department of Administration for training charges of S2 5.
More prisoner transportsbetween Alaska and Arizona due lo management of the
increased inmate population in the slate.

Revenue shortfall in federal manday hillings is due to (he reduction in federal
detainersand thenumber of days these prisoners are hold in this facility.

If manday billings aregreater than anticipated, the appropriation in *()/is reduced by

an equivalent amount.

The facility's well water system did not meet the ERA and DEC standards and
therefore was decommissioned and demolished. The new system wasconnected to
lhe Anchorage Water and Wastewater Utility system. Funding isneeded for the
increased costs of the new water system.

lhe 50% increase in the prisonerpopulation in Fairbanks created lhe need toexpand
staffing at lhe facility to maintain public safety. Funding is requested for the 10 new
permanent full-time positions that have I mn established in FY2007.

Unpaid FY2006 waterand sewer hills

Funding isneeded topay contractors forhousing offenders atlhe Community
Residential Centers (CRCs) for theremainder of the fiscal year.The department has
professional service contracts with CKC providers tohelp meet the security and
residenlal needs of adult offenders I'arlof Ihe increaseis based on theCM rale lor
thecommunity in which he CK C is located and due to two re-negotiated contracts

Transfer lo Institution Director's O llice to assistin meeting the Institutions' increased
costs. Funding isavailable due tolag time in creating and tilling probalinn officer
positions in FY2007

Cost lo pay trial wor. already provided for The Moore v Stale law suit, will h pertain.

toadequate funding levels for school districts

Costofone-time payment of the FY2005 'leachers' Edticalinn Association ol MI.
F.lgocumho arbitration award

Fund source switch lor the Ilarlequin Duck l'opulition Dynamics project in Printe
W illiam bound, that tsmeasuring the recovery from lhe Exxon Valdez 0 il Spill.

Receipt supported -eivne.authority lo cover

1) nurses' salaries $>S09,

2) funds to offset uncollec tible federal tevemies S3 >1 D. and

i) safely, sanitation and operating costs 51s." 1

0 .|i<voveiy ol overpayments totomply with piovisions of Mt Il (i 1lon.id A I't)

related to audits.

1
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Cost recoveryofoveipayments tocomply with provisions ofSB 41 (CH 66, SLA 03)
related to audits.

Courtordered costs. The legislature ha; directed the department to briny, Ihe costs
forward in asupplemental each year.

Formula program reduction. Savings are from acombination ufcontinued savings in
Interim Assistance from nurse reviews and payment si/e per client decreases as
clients have more pension income

Caseload reduction; people arenotapplying for the pharmacy benefit asmuch as
anticipated.

Ihe Seniorand Disabilities Services appropriation decreasesby $5,0000 from
53311712 lo $329.17-1.2. because of Ihe allocation change below.

Savings in the personal care attendant program due lo implementation of regulations
which did such things as requiring medical determinationsby department staffor
designee (had been done by the provider), limiting hours of service, limiting toone
attendant ahousehold with more thanone person qualifying for PCA, and other cost
savings.

Cost recoveryofoverpayments lo comply with provisionsofSit-11 (CI166,SLA 03)
related lo audits.

Judgments and Settlements
Amount is $93,509 85 as of February 1,2007.

Ihe amount necessary topay additional judgments awarded against the state before
lime 30.2007.

I-Y2006 Unpaid Miscellaneous Hills - $6,254 17

funding topayprior yearbills not received in time for payment by Ihe department

Imployee moving expenses - $1,5 104, employee mileage reimbursement - $17.89,

<insulting contracts - W."'o0 00. hotel rooms faremployee tr.uel -$349.28, copier

maintenance $7t> 25

Itnplcincninlinit ol geologists ilass stiu eflecllve June 20 (H

Implementation of geologists <lass dudv elfecnve lime 2006

nit.bug Irom the Mat So llotougli lor development ol the South 1X-nah Vi-it--re
Center Interpretive Plan

lhe I 5 Department of Justice has awarded the Council on IXuncStiC Violence ami
sexual Abuse a Violence Against Women Act Stop grant ol $5 million for prevention
ifdomestic violence and sexualav.ault in Ali-ka thi-funding will be med for
nvin-, provides! by flu- 1Vpaftmnits ol law, Public S.ilely and Alaska Coin |

*Aclem .no! torvu lint sere ins
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1) $210.5 - Cruise tax Initiative implementation costs:
Three positions and contractual expenses tor hearings tor public notice, legal advice
on regulations, advertising, training and developmentofonline data filing system.

2)S150-Corporate Income Tax Litigation

Ilie Tax Division isworkingon a high-levelcorporateincome tax case with a
potential tor hundreds of millions ot dollars in settlement. Funding is requested lo
begin the casework with the Department of Law. Additional funding will not he

requited in FV2008.

1) $700 - Increased MyAlaska costs -DOA did notcharge lor service before FYO07.
The Division did not know when preparing the FYG7 budget that DOA would be

charging for the service in FYO07.

2)$60.0 - Department of Administration's (DOA) Oflireol Admtnistialive Hearings

costsarc higher than anticipated due lo high rates.

3)$2207 -Data Loss and Recovers'. Ongoing recovery effortsarebeyond division's

cnpfhility to absorb

Unanticipated fee. ralincentive funding due lo performanceduring ITYO05

Reduction in leccipl supported servici-s funding due lo unanticipated federal

incentive funding due to performance during ITY 05

Hie Long Term | areOmbudsman's 0ffice (I-TCO) receivesits funding from
DHSS/Senior and Disabilities Servies Administration, mostly from a federal grant
[Title 3 and Title 7), This year DHSS hasreduced theamount of the grantdue lo
unavailable federal funding, so additional general funds are necessary.

1) $55 0 fur costs associated with data acquisition, storage and transfer lo meet

federal reporting requirements.

21815 0 forannual membershipin lhe North American I'recle.uonce anil Sifcty
System (NOR PASS) h>continue deployment of weigh station screening systems

equi nt

1) 7 for Repails/M .inteii.ince » backlogof deferred m.unten.un r i«.lies that

uedﬁdressed at facilities throughout Southeast
2) u for travel lo inspect facilities.

3)Sto8 forcontractualinrre.i-iv tor facility lanitorial services .it the 7-Mile
omplex, AM | IS Ri-servations building and Kelcl ;k.in Court and 0flire building.
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1 No. Department Component or Capital Supplemental Need Fund Fund Fund Sourc Funds
11(c) Transportation Central Region liighways and 1) Slate Equipment ElectCort Increases -$288.5 -Central Region Highways and 11115 1,111.5
Aviation Aviation isexperiencing higher than anticipated costs of commodities and overruns
in otherareas of the budget anticannot absorb this increase within die existing FYO07
budget.
2) Anchorage Snow ilaid - $503.0 - Safety issue as roads areone lane, there is poor
visibility associated with large snow piles and pedestrians are fore.si lo walk in road
as sidewalks are fullof snow .
3)Anchorage Street Sweeping - $27-1.0 *Must be done per ERA Air Quality
Standards in the spring after snow melts and roads are full ofsand and chemicals
creating air quality issues for Anchorage residents
4) Avalanche Artillery Purchase and Equipment Repair - $26 0
5) funding for Law Enforcement Of.cers at state-owned Kodiak Airport - $200 -
from March | through June 30 due toTransportation Security Administration (ISA)
non-negotiable requirement. TSA haswarned that flights in and out of Kodiak will hi
prohibited if Law Enforcement Officers notin placeby March 1. Funds areneeded to
decreaseemergency response lime (o 15 minutes or less per ISA rules. Current airpo 1
emergency responselime is greater than 15 minutes which is unacceptable toTSA. T1
9 department hasno choice but to incur this expense.
r
11(d) Transportation Northern Region llighways and Funding for Law Enforcement Officers at state-owned Cordova Airport from March | 200 200
Aviation through June 30 due lo Transportation Security Administration (TSA) non-negotiable
requirement. TSA has warned that flights in and outofCordova will be prohibited if
Law Enforcement Ollicers not in place by March 1. Funiis areneeded todecrease
emergency response time to 15 minutes or less perISA rules. Currentairport
emergency response lime is greater than 15 minutes which isunacceptable to TSA.
03 The department hasno choice but to incur this expense.
11(e) transportation Southeast Highw ays and 1) $208.5 - Qvertime resulting from extreme winter weather. Personnel costs 2330 2330
Aviation associated with plowing, application of materials used for highways and airports this
winter.
7)$24 5 - Paint fur road striping. Paintbeing ordered now forspnng/summei
G4 _ ipplication
m o Y Manne lllghway System - Unpaid vendors (rom FVO0o,including staleagencies - Total is$532,786.91 532 s 532 8
Marine Vesseli'|'orations Outside Veinlnis.
dicvrim - $7,'»8503, Glacier Family Medicine - $20300: Murray Pacific -$783 ol.
Works,le -$1,517 50,boa Level Transport - $<.5,800(0. Southeast Extinguisher
leervices -$24000. Stanley. $327.25,3 yhr +$823 20,0tis $1,0.35.31; Portof
Illingham +$123.330,l'elruMarine -Seward -$3p 4954
Stale Agencies
>'do equipment Fleet (1)01) for June - $<6,652 31. Law Rills (IX >1) -$12,6"'5r.+
(ctiremcenl U llenelits (IXM ) +$25,106 00, Libor Training (AVIEC) -$7,30000.To),
1 mcrry Reservations (Commene) - $53,20000, laundry Nrvtce-. (i 'once turns)
003,5(il 77. 11AS Training - $>57/)")000, Snulhcax! i x )T inventory Adjustment
16,850 <i. AMMSTravel & Incidentals indpreci-.od - $<8.731 ™
r.r
l«w | lrancportation Marine Lliglnvav Sy;tem + 118 i.idiiiu - FYI>7 operating marine highw ay fund anticipates!cash shortfall 10,118)0 10,115) 0
Manne Vessel ti'eralions toullicti. n utii venues is anticipated In Iv $51 ii miiliun and evpimlilutes.in'
intidp.ilix| tube $54 u million l
2)$30)0 m('be,eqgidew it.iimng alter winter lay.up and warranty overhaul CS
oastGuard tequltement tooperate vessel.
3)$ 171810 1'ndef pr*'|V<led vesseliipetaliiins i.r-Is Lit Vc -selemployee I'Ve lltnii
.mlleave
4)$2,3tH)l) «Fauive.itbcr linbudgetisl Winlii -sue
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D E
Genera
Supplemental Need Funds
New:Cantwell Maintenance Station Remodeland Electrical Repair o

0SIIA inspection found unsafe electricaland huililmg code violations. Electrical
service is located in a low lying area thatisprone lo flooding and the entrance/exit lo
lhe building is through theboiler room Department received an 0SIIA compliance
order for this and is mandated to fix the violation no later than June of 2007.

New:Thompson I'ass Refueling Station 150.(1
O0SHA inspection found fuel dispensing machines located inside the maintenance

station,creating an unsafe work environment. Fueldispensing machines must be

moved outside of building. Department received an 0S| IA compliance order for this

and is mandated to fix the violation no later than November of 2007. Funds are

needed tobegin work in FYO7 in order tocomply with thedeadline.

Amend 1:YO7 Project: Alaska Marine Highw ay System - Vessel and Terminal 1,941.0

Overhauland Rehabilitation
Unforeseen problems thatneeded tobe repaired during annualoverhaul Unforeseen

problem." included steering systems, replacing corroded sleel decking, life boat anil
davit refurbishment, turbo charger repair,bow thruster work and electrical generator
repair. Without the repairs,vesselswould not have been certified for oporatii
during FYO7. Repaired vesselsinclude LcConte, Matanuska, Columbia, Krnnicoll,
Takti, and Fairweathcr.
The.Airport Improvement Program appropriation will increaseby SI11,5900 (rom
$341857.1 10 5353,357.1 because of theallocation changes below.

Amend FYO7 Project: Atka Airport Extension and Resurfacing
Project includes runway extension and minor realignment, myvv taxiway and apron,
paving of operational surfaces, medium intensity runway lighting, a double bay snow
removalequipment building,other related improvements and land acquisition. The
department plans toadvertise in April.

New :Nighlmule Arrport Reconstruction
Project includes expanding the runway,constructing a runway safety area, taxiway
and safety area, relocatingand expanding tireapron, constru ting two single bay
snow removalequipmentbuildings, rehabilitating the airport tccess ro.iJ, and 1
acquiring land for aiquirt improvements Ute department plans toadvertise in June.

New:Nenapitihiik Aiij'orl and Access Improvements
‘repelincludes extending the runway, installing runway and laxnvav lights,
mpruvmg the airportam - .load, lelinalion of lhe aptun,and constructing two
‘ingle bay snow removalequipment buildings The department plans in advertise in
Mav
Amend IA 0? Project: Platinum Anperl Relocation
‘rejectunhides relx altng the .urymrt. constructing a new runway, m .tailing anp.at
1ightmg. con .truetin;;a new apron and taxiway,naiarm ting an air[>orl.nc. .mad
tmil equipment storage building lhe department plans toadvertin'in May 1

Scopechange tnnn Stony Itiver Airport Rehabilitation (ch 01.SI.LA »n()l.page 3.\ line
ji)yluMony Itiv. r Airport Relocationanil Aitporl Improvements |I'rejislincludes
convtrueliny,a new airport south of thoo N in g airport in inchiile anew runway.
[lighting, aleivarea,apron, tamvny,supportarea,and an eipiipment storage
shuilding

. 7N

F 6
Fedcra 0tlic
Funds Funds

4,000.0

3,0000

15000

trmu

00

Flint Total

Source Funds

250.0

150.0

19440

4.0ik) 0

3,000.0

15000

duw 0

IthujAly t e« .01
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A B
Sec.

No Department
12(.i)  Fund Transfers

b) Fund Transfers

Uupu or

Coniponviit. Cjpital

Diaisler Relief Fund

Debt Retirement Fund

Alaska Marine Highw ay System

"s'und

School Debt Reimbursement

Department

Nnltir..i Resources
I"duc.ilion

Education

tlealth USocial Services
tlealth USocial Services
tlealth li Social Services
Correctior s

17(c) Fund Transfers
13 Debt
llalification
14(a) Ratification
14 (b)(1) Ratification
14(b)(2) Ratification
14(b)(3) Ratification
14(b)(4) Ratification
14(b)(5) Ratification
14(c) Ratification
15(a) Lapseof Appropriations -
15(h)
15(c)
19 dfcclive date of M anli Its 2<M7 tor -ec
17 [ iffcclive dale of May 16 ,12(K)7

OM,wig<y*)rot m"J(loOjct

cap taliration of fund.
Iljpse of Appropriations - capital projects
| apseof Appropriations - multi-year appiopnation

1, tune -ensitive requests

FY2007 REGULAR SUPPLEMENTAL REQUESTS

D

Supplemental Need

Additional funding needed for:

20061 loopcr Hay Fire; S4.844.1

2006 Southcentral Flood $6,118.4

2006 Southern Storm $6,463 2

2006 Kivalina Sea W all $233 8

Reduce general fund capitalization necessary lo fund School Debt Reimbursement
due loa57017 increase in theamount of School Fund receipts (cigarette lax) available
and adecreaseof$4,855.9 in the amount needed for FY2007 School Debt
Reimbursement

Eliminate theending FY06 / bej'ining FYO7 negative fund balance of $10,732,284.58.
The negative fund balance is indicative of under collection of unrestricted revenues to
support the amounts appropriated from (lie fund foroperation of the system.

Reduce tofal School Debt Reimbursement by 4.555.9 from $93,935 0 to $59,079 1. Debt
Retirement Fund decreases by $556-10 from $66,935 0 lo 561,369.4 and theSchool

Fund increases by $709.7 from $27,000.0 to $27,709 7.
Regular Supplemental Hill Total

Alt Number and Name

Al107313 06 FireGeneral Fund

AKI7T720-04 Quality Schools

AK17720-05 Quality Schools

AR23020-U5 Itebaviora! Health Medicaid

AR23301-05 Medicaid Services

AR23551-05 Senior and Disabilities Medicaid

Internaldepaitmcnt RSA from Administration and Support (AK50560 00) to
Institutional Facilities fAK50580 06) to cover inmate costs.

.1 Ml

e F 6 H
Fcdera Other
Funds Funds

I'uni
Source

General
Funds

17.659.5

(5565.6]

10,7323

(4,855.9)

5506.1

41588.1

51.393.3

0.400.509 65
5162156
107.601 48

3,051,774 30 (

2,600.080 14
349,170 GO
600,507.0 j

Total
Funds

17,6595

(5,565.6)

10,732 3

(4,855.9)

98,4875

1i.406,509.85
51,621.56
107,601 is
3.051,774.30
2,606,666 14
349,170 66
60<),S07.(X)
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Proposed site of Virology Lab
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