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( ( !> )  K e v e m i e I , i \  I Ms i s i n n

I a s  I ' is  i s t e n’ ( i )  U e v e n u e  

I ( . 0  N a t u r a l  U e s n u n e s  ( » is  r i p e l u i e

I V o r k  r e la t e d  t o  t h e  s t a l e  p .a s  p i p e l i n e  a n d  l i r i n j ’ i n j ;  N o r t h  S l o p e  n a t u r a l  j',.i s  t o  2 1 , 5 0 0 . 0
m a r k e t ,  a n d  o t h e r  o i l  a n d  p .a s  p r o j e c t s .  I  h e  D e p a r t m e n t  o t  I  a w ' s O i l ,  G a s  &  M i n i n p ,
s e r t i n n  c o n t i n u e s  l o  p l a y  a  m a j o r  r o l e  i n  I h e  S l a t e ' s  t o p  p r i o r i t y  p r o j e c t  r e la t e d  l o  t h e
c o n s t r u c t i o n  o f  a  p a s  p i p e l i n e  a n d  h r i n p i n p ,  n a t u r a l  p a s  l o  m a r k e t .  A  m i m h e r o f
c o n t r a c t s  w i t h  o u t s i d e  c o u n s e l  a n d  e x p e r t s  a r e  u n d e r w a y  a n d  w i l l  c o n t i n u e  l o  b e
n e e d e d  a s  n e p o t i a t i o n s  c o n t i n u e .  I n  a d d i t i o n  t h e  I V p u t l m c n t  o f  I  a w  a n t i c i p a t e s  t h e
l . x x o n  R o y a l t y  U e n p e n e r  w i l l  p o  I n  t r ia l  i n  e i t h e r  F Y  0 7  o r  F Y  O S  a n d  c o n t i n u e s  l o
p r e p a r e  t o r  a  l o u r  t o  f i v e  w e e k  h e a r i n p  b e f o r e  I h e  I  e t l e r a i  I n e r p v  U e p u l a l i o n
(  o m m i t l e e  ( l i - U C )  c o n s i d e r i n g  ( i n  p a r i )  t h e  s t a t e ' s  a n d  A n a d a r k o ' s  c h a l l e n g e s  t o  t h e
I r a n s A l a s k a  I ’ i p e l i e . e  S e r v i c e  ( I  / M ’ S )  2 0 0 5  I I K C  l . i r i i f .

G a s  I ’ i p e l i n e  A n a l y s i s  ( > ,5 5 0 .0
O u t s i d e  e x p e r t s  a n d  c o n s u l t a n t s  w i l l  h e  r e t a i n e d  f o r  w  o r k  r e l a t e d  t o  t h e  p a s  p i p e l i n  •, 
i n c l u d i u p  o u t s i d e  l e p a l  c o u n s e l  a n d  e x p e r t s  o n  f e d e r a l  p i p e l i n e  l a w  a n d  I I  U C  
p r o c e d u r e s ,  A  c o n s u l t a n t  l o  a d v i s e  I h e  s l a t e  o n  c r a l l i n p  a n  U l  I 1 c o n s i s t e n t  w i t h  t h e  
A l a s k a G a s l m e  I n d u c e m e n t  A i t  ( A C . I A )  l o r  p a s l i n e  p r o p o s a l s  a n d  w i t h  a n a l y / i n p  
t h o s e  p i o p o s a l s  u n d e r  A C . I A  w i l l  a l s o  h e  r e t a i n e d .

O i l  a n d  G a s  I  e a s e  I  i l i p a t i n n  1 . 5 0 0 . 0
I h i s  p r o j i v t  w i l l  h e l p  o f f s e t  I h e  c o s t s  o l  l i t i p a t i n u  a i i s m p  o u t  o l  t h e  I ) N K ' s  e x e r c i s e  o l  

t h e  s t a l e  s  r i p l i t s  u n d e r  it s  l e a s e s  a m i  t h e  u n i t  a g r e e m e n t  ( I ’o m t  I I t o m s o n  a p p e a l )
I h i s  r e t | u e s l  w i l l  h e l p  l u m !  t h e  i  o s | s  o l  o u t s i d e  e x p e r t s  a m i  l e p a l  c o u n s e l

C o m m e r c i a l i s a t i o n  o l  N o r t h  S l o p e  G a s  5 ,0 0 0 .0
S I  1 0  5  -  t w o  i n t e r n a l  e c o n o m i s t s  l o  w o r k  o n  p a s l i n e  i s s u e s
S l . t M l O  l o r  I w o  c o n t r a c l u a l  e c o n o m i s t s  a m l / o r c o m m e n  i a l  a n a l y s t s '  I  it  m s  t o  a s s is t  i n
m o i l e l i n p  a m i  a n a l y / i n p  l a x  i n c e n t i v e s  a m i  i m p a i  I s .  i n a t k e l i n p  o p t i o n s  a n d  c r it e r i a  h
e v a l n a l e  a p p l i c a n t s  a m i  p i o p o s e d  p r o j e c t s
S I . I n * )  n  l o r  s j h i i a l i / e d  l e p a l i o u r i s e l
s ' , o . o  I , , i  o t h e r  • o s t s ,  i n .  I i i i l m p  I m a m  i a l  a m !  l e p a l  l e s e a n  h

I ' e t r o l e u m  I ’ l m l m l i o n  l a x  ( I T I ) i i n p l e m e n l a t i ( > n c o s t s  5 2 1  7
S ; 0 I  7  f o r  t h r e e  p o s i t i o n s  a m i  i  o n l i . u  I s  l o t  d e v o l o p i n p  r e p u l . i t t o n s ,  e x p e n s e s  l o t  
p u l ' l l *  h e a r m p s . t m l  l e p a l  a t lx  u e  o n  i c y ,"  ( a l u m s

I a n p i i a p o  l o  a l l o w  I h e  i l e p a i l m e n t  l o  m a k e  t e l u n d s  l o t  c a p i t a l  e x p e m h l u i e x  a n d  l e a s e  
b i d s  a s  p i o v  i d .  i l  m  I h e  I ’ l ’ l . A S  1 1  5 5 0 2 4 ( 1 )

I s l e m l  l a p s e  d a l e  M o m  l i m e  4 0 . 2 0 0 7 .  l o  l i m e  4 0 . 2 0 0 .4 . l o t  i h e  M o l t e n  I ’ l U o . l d  r t p h l  o l  
w a x  p e i m i l l m p  n i u l l i w e . i t  a l l t n  a l i o i t  i n  s ix  7 ( d ) ( 1 ) , i l l  l* . *->1 A  2 0 0 5 ,  p p  I I , a s  
a i l i e m l e t l  l<\ m \  4 | ( i ) , i h  4 2 .  s |  A 2 0 0 n ,  p p  1 , 1  I l i e  a m o u n t  o s p e ,  l e d  l o  h e  
a v a i l a b l e  i n S I O O O

I  l i e  l a p s e  i - s l e n s i o n  a l s o  a p p l i e s  l o  s e t  ' / ( d ) ( 2 )  I  • i v i s i o n  o l  O i l  a t h l  l  . . i s  I m  t e a s e d  
W o i k l o a d .  w  h i ,  h  r \ p , i  i s  s |  5 0 ( 1  l o  h e  a v a i l a b l e

I l i e  l a p s e  e x t e n s i o n  a l s o  a p p l i e s  l o  se> 7 ( d ) |  ( )  (  o m i m s s i o u e r  s  o l l i i e  i m  l e a s e d  
w o i k l o a d  i I n s  a l l i s  a l i o n  i s  e x p e i h  d  l o  h e  l u l l v  e x p e n d e d  b v  ( l i n e  ( 0 .  2 l N I 7

2 1 . 5 0 0 . 0 A n t i c i p a t e d  e x p e n d i t u r e s :

F Y 0 7  S 8 . 7 0 0 . 0 0 0  
F Y 0 8 :  S 1 2 . 8 0 0 . 0 0 0

( > ,5 5 0 .0 R F P  C o n s u l t a n t :  S 4 . 5  m i l l i o n
F E R C  E x p e r t s  a n d  O u t s i d e  C o u n s e l .  S I . 2 5  m i l l i o n
A d d i t i o n a l  W o r k  N e e d s :  S 8 0 0 . 0

1 , 5 0 0 0 T h e  P o i n t  T h o m p s o n  a p p e a l s  w e r e  f i l e d  i n  D e c e m b e r  2 0 0 6 .  s o  
f u n d i n g  i s  n o t  i n c l u d e d  i n  I h e  c u r r e n t  F Y 0 7  o r  F Y 0 8  b u d g e l

(.0001) T h e  f u n d i n g  f o r  t h e  t w o  e c o n o m i s t s  ( c u r r e n t l y  o n  s t a f f )  i s  b a s e d  o n  
1 7  m o n t h s  w o r k , t h e  f u n d i n g  f o r  c o n t r a c t u a l  e c o n o m i c  a n d  l e g a l  
a n a l y s i s  i s  a n  e s t i m a t e  o f  w h a t  m i g h t  b e  n e e d e d  u n d e r  A G I A .

5 2 1  7

O n

F i s c a l  n o l e  i d e n t i f i e s  a l m o s t  S I  *1 m i l l i o n  f o r  a  f u l l  y e a r s  
i m p l e m e n t a t i o n  T h a t  i s  t h e  a m o u n t  r e q u e s t e d  f o r  F Y 0 8  T h i s  i s  
i d e n t i f i e d  a s  t h e  b a r e  m i n i m u m  n e c e s s a r y  f o r  F Y 0 7

T h i s  l a n g u a g e  a p p r o p r i a t e s  t h e  f u n d i n g  ( o r  t h o  t r a n s f e r a b l e  l a x  c r e d it  
r e f u n d s  i n  K Y 0 7  E x p e c t e d  t o  b o  s i g n i f i c a n t l y  l e s s  t h e  p r o j e c t e d  S 2 5  
m i l l i o n  i n  t h e  G o v ' s  F Y O f l  b u d g e l _______________________________________________

i 1 1H A s  O f  2 / 2 0 / 0 7
B t i l l e n  P t  R o a d  a p p r o p r i a t i o n ,  o r i g i n a l  a m o u n t  =  $ 2 , 4 0 0  0  a n d  t h e  
c u r r e n t  b a l a n c e  =  S 5 3 4  0 :

O i l  &  G a s  I n c i o a s c d  W o r k l o a d  a p p r o p r i a t i o n ,  o r i g i n a l  a m o u n t  =
$ 2  0 2 5  0  a n d  t h e  c u r r e n t  b a l a n c e  r  S 7 7 G  3 .

C o m m i s s i o n e r ' s  O l h c o  W o r k l o a d  a p p r o p r i a t i o n  o r i g i n a l  a m o u n t  =  
S I 5 0  0  a n d  t h o  c u r r e n t  b a l a n c e  =  S f l O  6

I , • • I ) •
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4 ( b ) A d m i n i s t r a t i o n A l a s k a  O i l  a n d  G a s  
C o n s e r v a t i o n  C o m m i s s i o n

I x l e i u l  t h e  l a p s e  d a t e  f r o m  J u n e  1 1 1 ,  2 0 0 7 ,  t o  J u n e  .3 0 , 2 1 1 1 ) 8 , f o r  t h e  p a s  p i p e l i n e  
d e v e l o p m e n t  m u l t i - y e a r  a p p r o p r i a t i o n  m a d e  i n  s e c .  2 0 ( a ) ,  c h .  3 ,  F S S I . A  2 0 0 3 ,  p p .  I t l f i ,  
l i n e  2 1 .  1 h e  a m o u n t  e x p e c t e d  t o  b e  a v a i l a b l e  i s  $ 2 5 0 . 0 .

( ) .( $ 1 . 2  m i l l i o n  w a s  a p p r o p r i a t e d  f o r  F Y 0 6 - 0 7 .  S 9 5 0 . 0  a l r e a d y  o b l i g a t e d  
t h r o u g h  I h e  e n d  o f  t h is  y e a r  l e a v i n g  $ 2 5 0 . 0  b a l a n c e .  T h i s  e x t e n s i o n  
w i l l  a l l o w  t h e  d e p a r t m e n t  l o  w r a p  u p  c u r r e n t  w o r k  o n  s t u d i o s  n e e d e d  
l o  s e t  g a s  o f f  l a k e  r a l e s  f o r  P I .  T h o m s o n .

4 ( b ) N a t u r a l  R e s o u r c e s G a s  P i p e l i n e I  x l e i u l  l a p s e  d a t e  f r o m  J u n e  3 0 , 2 0 0 7 ,  t o  J u n e  3 0 , 2 0 0 0 ,  f o r  t h e  j\ a s  p i p e l i n e  r is k  
a n a l y s i s  a n d  r o y a l l y  i s s u e s  m u l t i - y e a r  a l l o c a t i o n  i n  s e c .  2 0 ( c ) ( 1 ) ,  c h .  3 ,  I  S S I . A  2 0 0 5 ,  
p p .  1 0 7 ,  l i n e  2 .  I  h e  a m o u n t  e x p e c t e d  t o  b e  a v a i l a b l e  i s  $ 1 , 5 0 0 . 0 .

0 . I A s  o f  2 / 2 0 / 0 7 :
G a s  P i p e l i n e  R ; s k  A n a l y s i s  a p p r o p r i a t i o n ,  o r i g i n a l  a m o u n t  =  $ 2 , 5 0 0 . 0  
a n d  I h e  c u r r e n t  b a l a n c e  =  S 1 , 6 6 1 . 6 :

1 0

1 h e  l a p s e  e x t e n s i o n  a l s o  a p p l i e s  t o  s e c .  2 0 ( c ) ( 2 )  p a s  p i p e l i n e  c o r r i d e  V  I n w a r d s  
a n d  r e s o u r c e  e v a l u a t i o n .  1 h i s  a l l o c a t i o n  i s  e x p e c t e d  t o  b e  f u l l y  e x p * "  e  3 0 ,  
2 0 0 7 .

G a s  P i p e l i n e  C o r r i d o r  G e o l o g i c  H a z a r d s  &  R e s o u r c e  E v a l u a t i o n  
a p p r o p r i a l i o n .  o r i g i n a l  a m o u n t  =  $ 2 , 0 0 0 . 0  a n d  I h e  c u r r e n t  b a l a n c e  -  
$ 7 1 . 5 ;

1 1

4 ( b ) R e v e n u e C o m m i s s i o n e r ' s  O f f i c e F x l e m l  l a p s e  d a l e  f r o m  J u n e  3 0 , 2 0 0 7 ,  t o  J u n e  3 0 , 2 0 0 8 ,  f o r  t h e  p a s  p i p e l i n e  
d e v e l o p m e n t  m u l t i - y e a r  a p p r o p r i a t i o n  m a d e  i n  s e c .  2 0 ( e ) ,  c h .  3  1 S S I . A  2 0 0 5 .  p p .  1 0 7 ,  
l i n e  1 3 .  I h e  a m o u n t  e x p e c t e d  l o  h e  a v a i l a b l e  i s  $ 1 0 0 . ( 1 .

t l . l l F u n d i n g  I s  b e i n g  u s e d  i n  F Y 0 7  l o  f u n d  I h e  2  e x e m p t  g a s l i n e  
e c o n o m i s t s  c u r r e n t ly  w o r k i n g  f o r  I h e  d e p a r t m e n t .  F Y 0 8  f u n d i n g  f o r  
t h e s e  p o s i t i o n s  i s  b e i n g  r e q u e s t e d  i n  I h e  $ 3  m i l l i o n  r e q u e s t  i n  3 ( a )  
a b o v e

1 ?

1 ( b ) R e v e n u e A l a s k a  N a t u r a l  G a s  
1 V v e l o p m e n l  A u t h o r i t y

I  x l e i u l  l a p s e  d a l e  f r o m  J u n e  3 0 , 2 0 0 7 ,  t o  J u n e  3 0 ,  2 0 0 8 ,  f o r  I h e  p a s  p i p e l i n e  
d e v e l o p m e n t  m u l t i - y e a r  a p p r o p r i a t i o n  m a d e  i n  s e c  2 0 ( f ) ,  c h .  3 , 1  $ S I  A  2 0 0 5 ,  p p  1 0 7 ,  
l i n e  I n .  1 h e  a m o u n t  e x p e c t e d  t o  b e  a v a i l a b l e  i s  $ 5 0 0 .0 .

( I I I

1 3

4 ( 0 N a t u r a l  R e s o u r c e s G a s  I ’ i p e l i n e 1 x l e n d  l a p s e  d a t e  f r o m  J u n e  3 0 , 2 0 0 7 ,  l o  J u n e  3 0 ,  2 0 0 8 ,  ( o r  t h e  l i u l l e n  I ’ l .  K o . n l  r i p h t - o l  
w a y  p e r m i t l i n p  m u l t i - y e a r  a l l o c u t i o n  i n  s ix - . 2 0 ( d ) ( 1 ) ,  c h .  .3 , F S S I . A  2 0 0 5 ,  p p .  1 0 7 ,  l i n e  
1 0 ,  a s  a m e n d e d  b y  s e i  3 1 ( d ) ,  c h .  8 2 ,  S I  A  2 0 ( 1 6 ,  p p .  1 5 1 .  1 h e  a m o u n t  e x p e c t e d  t o  b e  

a v a i l a b l e  is  $ 8 0 0 . 0 .

1 l i e  l a p s e  e x t e n s i o n  a l s o  a p p l i e s  l o  s e c .  2 0 ( d ) ( 2 )  1 l i v i s i o n  o f  O i l  a n d  G a s  I m  l e a s e d  
W o r k l o a d .  1 I n s  a l l o c a t i o n  is  o x p e i  l e d  l o  b e  f u l l  e x p e n d e d  b y  J u n e  3 0 ,  2 0 0 7 .

I h e  l a p s e  e x t e n s i o n  a l s o  a p p l i e s  t o  s i x .  2 0 ( d ) ( ' )  I  o m m i s s i o n e i s  o i l i n '  i n c r e a s e d  
u  o i k l o . n l .  xs I n .  It  e x p e i I s  M O  0  l o  b e  a v a i l a b l e

O i l A s  o f  2 / 2 0 / 0 7 .
B u l l e n  P I  R o a d  R i g h l - o f  W a y  P e r m it t i n g  a p p r o p r i a l i o n .  o r i g i n a l  
a m o u n t  =  $ 8 0 0 . 0  a n d  I h e  c u r r e n t  b a l a n c e  =  $ 8 0 0 . 0 ;

O i l  &  G a s  I n c r e a s e d  W o r k l o a d  a p p r o p r i a t i o n ,  o r i g i n a l  a m o u n t  =  
$ 6 7 5 . 0  a n d  I h e  c u r r e n t  b a l a n c e  =  $ 1 0 6 . 1 ;

C o m m i s s i o n e r ' s  O f f i c e  W o r k l o a d  a p p r o p r i a l i o n .  o r i g i n a l  a m o u n t  =  
$ 5 0  0  a n d  I h e  c u r r e n t  b a l a n c e  =  $ 2 0  0 .

1 4 5 1 a p s e  o f  O t h e r  A p p i o p r i a l i o n s o n

1 5 <• K e l l o . H l i v i l v 0 . 0

1(3 i I m m e d i a t e  F i l e *  l i v e  1 k it e O i l

1 7 O i l  a n d  G a s  S u p p l e m e n t a l  H i l l  F o l . i l 3 3 , 0 7 1 . 7 0 .1 1 0 . 0 0 .0 .3 3 , 0 7 1 . 7

WMOOt I 0 4  I 'M
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1 L a w C a p i t a l  -  O i l ,  G a s  &  M i n i n g W o r k  r e l a t e d  t o  I h e  s t a t e  g a s  p i p e l i n e  a n d  b r i n g i n g  N o r t h  S l o p e  n a t u r a l  g a s  t o  m a r k e t ,  
a n d  o t h e r  o i l  a n d  g a s  p r o j e c t s .  T h e  D e p a r t m e n t  o f  L a w ' s  O i l ,  G a s  U  M i n i n g  s e c t i o n  
c o n t i n u e s  t o  p l a y  a  m a j o r  r o l e  i n  t h e  S t a t e ' s  t o p  p r i o r i t y  p r o j e c t  r e l a t e d  t o  t h e  
c o n s t r u c t i o n  o f  a  g a s  p i p e l i n e  a n d  b r i n g i n g  n a t u r a l  g a s  t o  m a r k e t .  A  n u m b e r  o f  
c o n t r a c t s  w i t h  o n , s i d e  c o u n s e l  a n d  e x p e r t s  a r e  u n d e r w a y  a n d  w i l l  c o n t i n u e  t o  b e  
n e e d e d  a s  n e g o t i a t i o n s  c o n t i n u e .  I n  a d d i t i o n  t h e  D e p a r t m e n t  o f  L e w  a n t i c i p a t e s  t h e  
E x x o n  R o y a l t y  R e o p e n e r  w i l l  g o  t o  t r ia l  i n  e i t h e r  F Y  0 7  o r  E Y  0 8  a n d  c o n t i n u e s  t o  
p r e p a r e  f o r  a  f o u r  t o  f i v e  w e e k  h e a r i n g  b e f o r e  t h e  F e d e r a l  E n e r g y  R e g u l a t i o n  
C o m m i t t e e  ( F E R C )  c o n s i d e r i n g  ( i n  p a r t )  t h e  s t a t e ' s  a n d  A n a d a r k o ' s  c l i a l l e n g e s  t o  t h e  
T r a n s A l a s k a  P i p e l i n e  S e r v i c e  ( T A P S )  2 0 0 5  F E R C  t a r r if f .

7 1 , 5 0 0 . f ' 2 1 , 5 0 0 . 0

3

2 ( a ) N a t u r a l  R e s o u r c e s C a p i t a l G a s  P i p e l i n e  A n a l y s i s
O u t s i d e  e x p e r t s  a n d  c o n s u l t a n t s  w i l l  b e  r e t a i n e d  f o r  w o r k  r e l a t e d  t o  t h e  g a s  p i p e l i n e ,  
i n c l u d i n g  o u t s i d e  l e g a l  c o u n s e l  a n d  e x p e r t s  o n  f e d e r a l  p i p e l i n e  l a w  a n d  F E R C  
p r o c e d u r e s .  A  c o n s u l t a n t  l o  a d v i s e  t h e  s t a t e  o n  c r a f t i n g  a n  R E P  c o n s i s t e n t  w i t h  t h e  
A l a s k a  G a s l i n e  I n d u c e m e n t  A c t  ( A G I A )  f o r  g a s l i n c  p r o p o s a l s  a n d  w i t h  a n a l y z i n g  t h o s e  
p r o p o s a l s  u n d e r  A G I A  w i l l  a l s o  b e  r e t a i n e d .

6 , 5 5 0  ( 6 , 5 5 0 . 0

4

2 ( b ) N a t u r a l  R e s o u r c e s C a p i t a l O i l  a n d  G a s  L e a s e  L i t i g a t i o n
T h i s  p r o j e c t  w i l l  h e l p  o i f s e t  t h e  c o s t s  o f  l i t i g a t i o n  a r i s i n g  o u t  o f  t h e  D N R ' s  e x e r c i s e  o f  
t h e  s t a l e ' s  r i g h t s  u n d e r  i t s  l e a s e s  a n d  t h e  i i n t i  a g r e e m e n t  ( P o i n t  T h o m s o n  a p p e a l ) .  I  b i s  
r e q u e s t  w i l l  h e l p  f u n d  t l i e c o .!. o f  o u t s i d e  e x p e r t s  a n d  l e g a l  c o u n s e l .

1 , 5 0 0 . 0 1 , 5 0 0 . 0

5

3 ( 0 ) R e v e n u e C a p i t a l C o m m e r c i a l i z a t i o n  o f  N o r t h  S l o p e  G a s
$ 4 1 9 . 5  -  t w o  i n t e r n a l  e c o n o m i s t s  t o  w o r k  o n  g a s l i n e  i s s u e s
$ 1 , 3 6 0 . 0  f o r  t w o  c o n t r a c t u a l  e c o n o m i s t s  a n d / o r  c o m m e r c i a l  a n a l y s t s '  f i r m s  l o  a s s is t  i n
m o d e l i n g  a n d  a n a l y z i n g  t a x  i n c e n t i v e s  a n d  i m p a c t s ,  m a r k e t i n g  o p t i o n s  a n d  c r it e r ia  t o
e v a l u a t e  a p p l i c a n t s  a n d  p r o p o s e d  p r o j e c t s
$ 1 , 1 6 9 . 6  f o r  s p e c i a l i z e d  l e g a l  c o u n s e l
$ 5 0 . 9  f o r  o t h e r  c o  . t s ,  i n c l u d i n g  f i n a n c i a l  a n d  l e g a l  r e s e a r c h

3 ,0 0 0 . 0

I

3 ,0 0 0 . 0

t>

3 ( b ) R e v e n u e T u x  D i v i s i o n P e t r o l e u m  P r o d u c t i o n  T a x  ( P I T  ) i m p l e m e n t a t i o n  c o s t s :
$ 5 2 1  7  f o r  t h r e e  p o s i t i o n s  a n d  c o n t r a c t s  l o r  d e v e l o p i n g  r e g u l a t i o n s ,  e x p e n s e s  f o r  p u b l i c  
h e a r i n g s  a n d  l e g a l  a d v i c e  o n  r e g u l a t i o n s

5 2 1 . 7 5 2 1 7

7
3 ( c )  | R e v e n u e l a v .  D i v i s i o n L a n g u a g e  l o  a l l o w  t h e  d e p a r t m e n t  t o  m a k e  i c f u n d s  f o r  i  a p i t a l  e x p e n d i t u r e s  a n d  l e a s e  i 

a i d s  a s  p r o v i d e d  i n  t h e  P P L ,  A S  ■! t 5 5  0 2 3 ( 1 ) .

0 0

8

• 1 ( 0 ) N a t u r a l  R e s o u r c e s G a s  I ’ i p e l i n e

j

E x t e n d  l a p s e  d a l e  f r o m  J u n e  3 9 , 2 0 0 7 ,  l o  J u n e  3 0 , 2 0 0 6 ,  f o r  t h e  P u l l e n  P t  R o a d  r i g h t  o l -  ’ 
w a y  p e r m i t t i n g  i n u l l i  v e j r  a l l o c a t i o n  m s e c .  7(d)(1), c l i  •. 5! A 2 i ) 0 5 , p g .  1 1 ,  a s  
a m e n d e d  b y  s e c .  3 1 ( e ) ,  c h .  62, S L A  2 0 " ' ' ,  p g  1 5 1 .  T h e  a m o u n t  e x p e c t e d  t u b e  a v a i l a b l e  
i s  $ 1 0 0 . 0

T h e  l a p s e  e x t e n s i o n  a  L o  a p p l i e s  t o  s e c .  7 ( d ) ( 3 )  I  > ix imoii o f  < >0 a n d  ( l a »I n c r e a s e d  
i V o t k l o a d ,  w h i c h  e x p e c  Is $.5(1 ( M o  b e  a v a i l a b l e

llie lapse extension al .o .lpplii-. to sec. 7(d)(3) i omnitssionei s otlice increased 
v.'iklo.id 1 his allocation is e x p e c t i s l  to he fully e x p e n d e d  l*v June 30,20o7.

0 0

9

• X b ) \ i i m u n s t r a i i o n A l a s k a  (>il a n d  (( a s  
• iiiserv.Utoii t ■iiniiiissioii

•xieiivl the lap e dale 1 mm June 30,7007, to June.11 700.4, Im the gas pipeline 
lec eli'j'Mienl Iiiulti ye.o appiopiialion made 111:os .’ll(.i), vl; ' •■•*'*!-A 7l'ils, pg. |o:., 
i i i i ' .'I } lie uhutunl expected hi he available is $7'si 0

0  0

06 " " M.lr'jgi'f:<int and lk;c.'ws:1 ••j '.j i . • r .< ir.al I c e  Oatu'ii I > ti'vary 13. '1 0 0 !



FY2007 OIL A N D  G AS S U P P L E M E N T A L

r A B C D E F G H  1 '

1

S e c .
N o . D e p a r t m e n t

H D U  o r
C o m p o n e n t  n r  C a p i t a l S u p p l e m e n t a l  N e e d

G e n e r a
F u n d s

F e d e r a l
F u n d s

O i l i e r
F u n d s

F u n i
S o u r c e

T o t a l
F u n d s

1 0

• 1 ( b ) N a t u r a l  R e s o u r c e s G a s  P i p e l i n e E x t e n d  l a p s e  d a t e  f r o m  J u n e  3 0 , 2 0 0 7 ,  t o  J u n e  3 0 , 2 0 0 8 ,  f o r  t h e  g a s  p i p e l i n e  r is k  a n a l y s i s  
a n d  r o y a l t y  i s s u e s  m u l t i - y e a r  a l l o c a t i o n  i n  s e c .  2 0 ( c ) ( 1 ) ,  e h .  3 ,  F S 5 L A  2 0 0 5 ,  p g .  1 0 7 ,  l i n e  
2 .  T h e  a m o u n t  e x p e c t e d  t o  h e  a v a i l a b l e  i s  S I , 5 0 0 .0 .

T h e  l a p s e  e x t e n s i o n  a l s o  a p p l i e s  t o  s e c .  2 0 ( c ) ( 2 )  g a s  p i p e l i n e  c o r r i d o r  g e o l o g i c  h a z a r d s  
a n d  r e s o u r c e  e v a l u a t i o n .  T h i s  a l l o c a t i o n  i s  e x p e c t e d  t o  b e  f u l l y  e x p e n d e d  b y  J u n e  3 0 ,  
2 0 0 7 .

0 . 0

11

• K b ) R e v e n u e C o m m i s s i o n e r ' s  O f f  i r e E x t e n d  l a p s e  d a t e  f r o m  J u n e  3 0 , 2 0 0 7 ,  t o  J u n e  3 0 , 2 0 0 3 ,  f o r  t h e  g a s  p i p e l i n e  
d e v e l o p m e n t  m u l t i - y e a r  a p p r o p r i a t i o n  m a d e  i n  s e c .  2 0 ( e ) ,  c h .  3  F S S L A  2 0 0 5 ,  p g .  1 0 7 ,  
l i n e  1 3 .  T h e  a m o u n t  e x p e c t e d  t o  b e  a v a i l a b l e  i s  $ 1 0 0 . 0

0 0

1 2

■ K b ) R e v e n u e A l a s k a  N a t u r a l  G a s  
D e v e l o p m e n t  A u t h o r i t y

E x t e n d  l a p s e  d a t e  f r o m  J u n e  3 0 , 2 0 0 7 ,  t o  J u n e  3 0 , 2 0 0 8 ,  f o r  I h e  g a s  p i p e l i n e  
d e v e l o p m e n t  m u l t i - y e a r  a p p r o p r i a t i o n  m a d e  i n  s e c  2 0 ( 0 ,  c l i  3 ,  F S S I . A  2 0 0 5 , ;  • ;  1 0 7 ,  
l i n e  1 6  T h e  a m o u n t  e x p e c t e d  t o  b e  a v a i l a b l e  i s  $ 5 0 0  0 . .

0 .0

1 3

4 ( c ) N a t u r a l  R e s o u r c e s G a s  P i p e l i n e E x t e n d  l a p s e  d a t e  f r o m  J u n e  3 0 , 2 0 0 7 ,  t o  J u n e  3 0 , 2 0 0 8 ,  f o r  t h e  B u l l e n  f’ t . R o a d  r i g h t - o f -  
w a y  p e r m i t t i n g  m u l t i - y e a r  a l l o c a t i o n  i n  s e c .  2 0 ( d ) ( 1 ) ,  c h .  3 ,  F S S I . A  2 0 0 5 ,  p v  1 0 7 ,  l i n e  
1 0 ,  a s  a m e n d e d  b y  s e c .  3 4 ( d ) ,  c h .  8 2 ,  S L A  2 0 0 6 ,  p g .  1 5 1 .  T h e  a m o u n t  e x p e c t e d  t o  b e  

a v a i l a b l e  is  S S O O . O .

T h e  l a p s e  e x t e n s i o n  a l s o  a p p l i e s  t o  s e c .  2 0 ( d ) ( 2 )  D i v i s i o n  < f  O i l  a n d  G a s  I n c r e a s e d  
W o r k l o a d .  I  h i s  a l l o c a t i o n  i s  e x p e c t e d  t o  b e  f u l l  e x p e n d e d  b y  J u n e  3 0 , 2 0 0 7

T h e  l a p s e  e x t e n s i o n  a l s o  a p p i e s  t o  s e c .  2 0 ( d ) ( 3 )  C o m m i s s i o n e r ' s  o f f i c e  i n c r e a s e d  
w o r k l o a d ,  w h i c h  e x p e c t s  $ 1 0  0  t o  b e  a v a i l a b l e .

0 .0

1 4 5 1 I n p . s e  o f  O t h e r  A p p r o p r i a t i o n s 0 0

1 5 i) R e t r o a c t i v i t y 0  0

1 G / I m m e d i a t e  E f f e c t i v e  D a l e t i l !

1 7 | O i l  a m i  G a s  S u p p l e m e n t a l  H i l l  T o t a l 3 3 , 0 7 1 . 7 0 . 0 0 .0 0 .0 3 3 , 0 7 1 . 7

l)f( II C,l flftil bildyu! 2 ulxr»!'.».f l i  i Jatu’ M I tfUruJ/y I J. J00?
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BuIIon Po in t  R o ad  S ta tu s  U p d a te  
J a n u a r y  2 3 ,2 0 0 7

D N U  &  N o r t h e r n  R e g i o n  D O T & P F :

I he design work lor the project is being done under contract w ith Pcratrovich, Nottingham, and Dragc, Inc 
(PND). The University o f  Alaska Fairbanks is developing hydrologic models to be used in the design and 
environmental portions o fth e  project, The COB permit application can be ready to submit upon instruction 
to do so. Additional funding is needed to continue this project.

Pcratrovich, N ottingham , and Dnigc, lue -  Project Status:

I'lie majority o f  survey work and aerial photography was completed for both the Dcadhorse and DNR 
Routes do mg the 2005 and 2006 Held season. Current cffoGs are focused on hydrology and hydraulic 
analysis oi lie river and stream crossings, as well as developing prelim inary crossing concepts. This work 
is needed to develop layouts, but also to develop the environmental document. Other tasks PND is working 
on include:

• I lydrology -  Currently 2 years worth o f  river break up data have been completed for the 
Dcadhorse and DNR Routes. A third year is needed to further define the break up events along 
the two routes.

• Imagery and Aerial Photography -  The orthophoto (July 2006) is complete ind available for use. 
Satellite imagery for the entire project area is available.

• 1.1 DAK data -  l.idar data lo r the project area has been collected, and is being processed. The data 
w ill be available for use in March.

• Preliminary Bridge design is underway, and the development o fthe  Design Study Report lias 
begun. Preliminary layouts, alignments, sections, details, and cost estimates due in February 2007.

• Preliminary Road design has been completed, and alignments are currently being refined.
» Bathymetry data has been collected in the Bullen Point area fo ra  proposed barge landing site. The

Contractor is developing barge site layout concepts.
• Preliminary Wetlands CilS data has been collected based on the National Wetlands Inventory 

Mapping. Cultural Resource studies have been performed in the v ic in ity  o fthe  proposed river 
crossings on both the DNR and Dcadhorse routes,

I l/'.V/tf/MV

I lie t 'Diversity continues to monitor environmental data collection sites that were set up under an 
agreement w ith DO I A PI hi 2006. Currently the University is evaluating the data collected, and 
developing the hydrologic baseline conditions lor the watersheds cast o fthe  Dalton I liglnvay. I lie 
I imersitv is working on the follow ing:

• I nvironmenial Monitoring station network is in place collecting environmental data (temp, wind, 
pivcip, etc).

• Development o f  a website to access this data “ real time.”  I his website w ill be available ibis 
spring,

• Developing Hydrologic models o fthe  area - based on data collected to date, as well as 
correlations to existing Kuparuk River Watershed data. UAF is currently developing a 
prelim inary model based on limited data collected to date. As more data is collected, the model 
w ill he refined.

I undine is needed to extend the agreement lor the 2006*2(107 collection season. DNR funding of this 
impoitant data is needed to continue

Alaska Department o f  I ransportat*’. i A: Public Facilities
No rt he rn  R e g i o n



Description o f estimated expenditures fo r legal services in SB 82 and MB 138

F e b r u a r y  27, 2007

D e p a r t m e n t  o f  L a w  

S e c t io n  1

This  section  appropria tes  $ 2 1 ,500 ,000  to the D e p a r tm en t  o f  L a w  for legal services 
re la ted  to oil, gas and  m ining . This  reques t  a lso  covers  legal se rv ices  rela ted  to 
p repa r ing  and  im p lem en tin g  gas p ipeline  legislation.

This  sec t ion  is in tended  to cover  an an tic ipa ted  supp lem en ta l  need  o f  $8 ,700 ,000  
fo r  F Y  07. and  $12 ,8 0 0 ,0 0 0  for F Y  08.

T he  ca tegories  o f  m atters  covered  by this request  a re  as fo llow s:

I te m F Y  07  S u p p F Y  08
T A P S  T a r i f f $2 .6  m illion $1.3  m illion
Incom e Tax S2.S m illion $4 .45  m illion
R oya lty $0.3 m illion $1 m illion
O ther  Litigation $1.0  m illion $.05 m illion
G as P ipeline $2 m illion $6 m illion
T o ta l $8 .7  m illion $12 .8  m illion

D e p a r t m e n t  o f  N a t u r a l  R e s o u rc e s  

S e c t io n  2(a)

This section  includes a reques t  for fund ing  "ou ts ide  legal counse l  and  experts  on 
federal p ipeline  law and F E R C  procedures  as well as **[aj consu ltan t  to adv ise  the 
state  on c ra fting  an R I T  consis ten t with the A laska  G as l ine  Inducem en t  Act 
(.AGIA) for gas line  p roposa ls  and  with a n a lyz ing  (hose p roposa ls  under  A( 1IA"

I he funds reques ted  in Section 1 by the D epar tm en t o f  Law rela ted  to the gas 
p ipeline  arc  p r im arily  in tended  to c o v e r  a d v ice  with respect to legal issues related 
to the A G IA  and rep resen ta tion  heli •.* federal agencies.



D N R  often uses  experts  to  assis t  it in an a ly z in g  various  oil and  gas  issues. D N R  
usua lly  does  this u n d e r  its ow n  con trac t ing  au thority . B ut s o m e  o f  these  sam e  
experts  m ay  also  be co n trac ted  under  the D ep a r tm en t  o f  L aw  th rough  its counsel 
d e p e n d in g  on  the p a rt icu la r  sub jec t  m atte r  o r  w h e th e r  a m atte r  is so  closely- 
a ligned  w ith  the se rv ices  a  law  firm is p ro v id in g  that confiden tia li ty  m ay  be 
appropria te . In those cases , D N R  typ ica lly  p rov ides  funds  to d ie  D e p a r tm e n t  o f  
L aw  th rough  an R SA . T here  is no  dup lica tion  o f  legal se rv ices  be tw een  D N R  and 
the D e p a r tm en t  o f  Law .

T h is  reques t  is in tended  to cover  the costs  o f  those  experts  to the  ex ten t that  they 
are  re ta ined  th rough  the  law  firm s ass is t ing  the State.

S e c t io n  2(h)

T he  D epar tm en t  o f  N a tu ra l  R esou rces  typ ica lly  u til izes the  se rv ices  o f  e co n o m is ts  
and  o ther  experts  to ana lyze  lease charac te r is t ics  and  poten tia l  lessee ob liga tions  
that m ay  be c o m e  re le v an t  to litigation. In m any  instances . D N R  mid the lessees 
successfu lly  nego tia te  roya l ty  se tt lem ents  w i th o u t  reso r ting  to  a rb itra tion  or 
l itigation. In the  even t  that litigation is im m in e n t  or o ngo ing  (as  in the ca se  o f t h e  
Ft. T h o m so n  unit), these  activ ities  are  often  d irec ted  by ou ts ide  counse l  and  the 
experts  se rve  as subcon trac to rs  to the ou ts ide  counsel .  Th is  reques t  is in tended  to 
c o v e r  the costs  w hen  those  experts  a re  billed th ro u g h  o u ts ide  counse l  con tracts .

D e p a r t m e n t  o f  R e v e n u e  

S e c t io n  3 (a )

i f  changes  to the S ta te 's  fiscal reg im e  be c o m e  part o f  any  g as lin e  p roposa l ,  o r  
there  are  potentia l im pac ts  to S tate  finances and  bond  ratings  from  a  gas line  
proposal, ou ts ide  counse l  specia lized  in f inancial issues m ay  be requ ired . W hile  
the D epar tm en t o f  L aw  oversees  all legal w o rk  d o n e  on  b e h a lf  o f  the  State, this 
request  is in tended  to c o v e r  the costs  i f  an d  w hen  the D epar tm en ts  o f  R evenue  and 
L aw  be lieve  that specia lized  counsel  i f  requ ired  in these  areas.

S e c t io n  3 (h )

f ile  D epar tm en t  o f l  .au  iias u til ized  o u ts id e  c ounse l  w ith  oil an d  gas  p roduction  
tax expertise  in deve lop ing  regula tions  to im p lem en t  the PPT. I his reques t  is 
in tended  to cover  costs  ,n the even t that the  D epa r tm en ts  o f  R e v e n u e  and Law



believe  that the further u se  o f  spec ia lized  counsel  is required  du r ing  the first yea r  
o f  im p lem en ta t ion .
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