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FISCAL NOTE

Fiscal Note Number: CSHB111-O0G-EO-5-3-Q7
Bill Version: CSHB 111(FIN)
() Publish Date:

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): Dept. Affected; 00G

Title "An Act decreasing the fee for a business RDU Executive Operations
license; and providing for an effective date." Component Executive Office

Sponsor Rules Committee

Requester House Labor and Commerce Committee Component No. 6

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not includo inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants 8 Claims

Miscellaneous
TOTAL OPERATING 0.0

FY 2010 FY 2011 FY 2012 FY 2013

0.0 0.0 0.0 0.0 0.0

(CAPITAL EXPENDITURES
| | | ~

[change in revenues ( ) |
(Thousands of Dollars)

FUND SOURCE
(1002 Federal Roceipts
m1003 GF Match
1004 GF 644.7 644.7 644.7 644 7 644.7
1005 GF/Program Receipts
i037 GF/Mcnlal Health
Other (1175-Busmess Liconso Receipts)
TOTAL 0.0

(644.7) (644.7) (644.7) (644.7) (644.7)
0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding Tor this bill is Included In the Governor's FY 2008 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS:

For FY2009. this fiscal note assumes tho loss of Business License Receipts funding for International Trade
operations.  This note assumes that the loss ol Business License Receipts will be replaced by General
Funds to support personal services, foreign office contracts 3nd travel relating to International Trade

activities.

Phono 465-3885

Prepared by:  Gail Fonumiai. Asst. Admin. Director
Date/Timo 5/3/2007, 10:40am

Division Division of Administrate Services
Approved by: Linda J. Perez, Administrative Diroctor Dato 5(3/2007
Agency Olfico of tho Governor

Pago I ut 1



FISCAL NOTE

Fiscal Note Number: Draft: HRIMCSHAN-Q-B 03 07

STATE OF ALASKA
Draft: CSHB 111(FIN)

2007 LEGISLATIVE SESSION Bill Version:
() Publish Date:

Revision Date/Time (Note if correction): Dept. Affected: Commerce

Title Business License Fee Decrease '‘RDU Corp. Bus &Prof Licensing (117)
Component Corp, Bus &Prof Licensing

Sponsor Rules by Request of Governor

Requester House Finance Component No. 2360

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise -ted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services

Travel

Contractual

Supplies

Equipmont

Land &Structures
Grants &Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

1 1 1 1 1 1
| 00 (24750)1 (2970.0)1 (2,970.0) (2970.001 (2,970.0)

(Thousands of Dollars)

ICAPITAL EXPENDITURES
ICHANGE IN REVENUES (1175)

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health
Business License &Corp (1175)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estlmato of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill Is includod in the Governor's FY 2008 budget proposal: j
POSITIONS
Full-time
Part-time

Temporary

anaLvss:  (ANOSBED,qq. HTESAY)

This legislation reduces the Business License fee to a cost of S50 per year (5100 per biennium) with an
effeclive date of 1October 2008.

Revenue Impact. Tho department estimates a loss of revenue of $2,475.0 in FY2009 and J loss of
revenue of 32,970 0 in tho remaining fiscal years. The estimated 'oss of revenue in FY2009 reflects the

mJecrease in the present SICU fee to S50 ,n the Mst nmo months of tho ,jar.

Pnono 19071-565-2538
DatorTimo 5/3-07 9 38 AM

Dale 5/3/07

Prepared by.  RicK Urion, Director

Division Corporations and Licensing

Approved by:  Emil Nottl, Commissioner

Agency Coinmorco. Community, and Economic Development

it aar Pago 1 1f2



FISCAL NOTE

STATE OF ALASKA BILL NO. Ofit:csHBU(FN)-cn.-0i42-07
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

The estimated revenue loss in subsequent years is calculated by averaging (to account for biennial license
renewal) the FY 2006 revenue of $6,085.0 and the estimated FY 2007 revenue of $5,795.0, less the
amount of business license fee revenues $2,970.0 (based on a 50% reduction in the annual average
amount of revenue estimated to be generated.)

Fund Source Impact: The Division of Corporations, Business and Professional Licensing funds Business
Licensing operating expenses of $387.1 with business license fees. Revenue collected is expected to
cover operating expenses.



FISCAL NOTE

Fiscal Note Number: Draft HBLICSAN-DCAG (07
Bill Version: CSHB 111(FIN)

() Publish Date:

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): Dept. Affected: Commerce

Title Business License Fee Decrease 'RDU Comm Assist & Ec Dev (405)
Component Community Advocacy

Sponsor Rules by Request of Governor

Requester House Finance Component No. 2703

Expenditures/Revenues (Thousands of Dollara)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 20uu FY 2009 FY 2010 F '2011 FY 2012 FY 2013

Personal Services
Travel
Contractual
Supplies
Equipraent

Land tructures
Grants &Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES J | | [

ICHANGEIN REVENUES ( ) > |

FUND SOURCE

1002 Federal Receipts :

1003 GF Match

1004 GF 0.0

1005 GF/Program Receipts

1037 GF/Mental Health

Business License & Corp (1175)
TOTAL

(Thousands of Dollars)

1,830.3 2,325.3 2.325.3 2,325.3 2,325.3

co (1.830.3)  (2.325.3) (2,325.3) (2.325.3)  (2,325.3)
0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) If funding for this bill Is Included In tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: mmmm

This legislation reduces tho Business License foe to a cost of S50 per year (S100 pur biennium) with an effective date of
I October 2000.

Thu Division of Community Advocacy operating expenses a<u partially funded with busim. vs eft> tS3 j't

Alter fund ng lhe Div.uon of Corporations. Business and Professional t-cens.rg and ire Glliiv

Developrrent r FY2C09 revenues ire net culfcieut to 1. mihr.d ire dw'cion's opera! ng mexpuic p. "
>t.«30 3 -v mf ted by er.ai.r.d$ SlartT.j nFY .1010. :n« depart;‘geqt npt. rates | “ A

evenue el ¢2.§70 Cwn, eh resu.ts n Me need :'or fur.d.ng :ro d.vis.cn with J£320.3 ol general land:.

Phono (907) 269-1578
Date/Timo 5/2/07 1 19 PM

Dale 5/2/2007

Prepared by: Mike Black. Director
Division Community Advocacy

Approved by:  Emil Notti. Commissioner
Agency Commerce, Community, and Economic Development

I’ i Tuf



FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction”:
Title Business License Fee Decrease

Rules by Request of Governor
House Finance

Sponsor
Requester

Expenditures/Revenues

OJt HO1ICSAN-CEb(BRO7
Draft: CSHB 111(FIN)

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: Commerce
®du Comm Assist & Ec Dev (405)

Component Office of Economic Development
Component No. 2743

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

ICAPITAL EXPENDITURES |
ICHANGE IN REVENUES (1175) |

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Roceipts

1037 GF/Mental Health

Business License &Corp (1175)
TOTAL

Estimate of any current year (FY2007) cost:

FY 2008

FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

0.0 0.0 0.0 0.0 0.0 0.0

| I | |
l j
(Thousands of Dollars)

0.0 0.0 0.0 0.0 0.0 0.0

00

Mark this box (X) if funding for this bill is included in tho Governor’s FY 2008 budget proposal:

POSITIONS
IFull-time
Part-time
[Temporary

anavvsis:  (AANasERpEDIESY)

Tb s legislation reduces the Business License fee to a cost of S50 per year (S100 per biennium) with an effective iL.te cl

1 October 2008.

'n “thri- :fr .-mcmii:’ cpiron! oporntir'j

o clputiyu>; i

Bill Alien, Development Manager
Office of Economic Duvelopmont

Preparod by:
Division
Approved by:  Emil Notti. Commissioner

A'juncy

ir 1 L-1

ire put: .i>fu . .
ie:lk t. i~ ]

Phono (907) 289-8112
Date/Tuno 5/2,07 1 17 PM

Oulu 5/2,07

ommiirco. Common.ty. .it'd Economic Du.mccment



WORK DRAFT WORK DRAFT WORK DRAFT

25 GH1065\M
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csforhousebillno.uk )
[N THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsors): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL

FOR AN ACT ENTITLED

1 I "An Act decreasing the fee for a business license; relating to a civil fine for not having a

2

3

4

12
13

|| current business license, to business license pcnaltic  ntler certain laws relating to

| financial institutions, occupational licensing, cmploymc ;encies, and taxation, and to

| the duration of certain business licenses; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. AS 06.01.035 is amended by adding a new subsection to read:

Ij) Notwithstanding the other provisions of this section, the failure to have a

business license sued ,.:dei \S R 70."2() is required n \s> 0.?20»>20i.« s tor t

‘ R AN n 210 it

...u u -

Sec. 08.01.102. Citation for unlicensed practice or activity the uepannicni
may issue a citation for a violation of a license requirement under this chapter, except
a requirement to have a license under (OR) AS 43.70a if there is probable cause to

believe i person has practiced i profession or .-naasied n h'MncsS bn .vhivli ia ense
i'siiin tit i

o]-
Vfv <\ ur. Utri.rod ,CiW.T.Vr A\-XT 3RACXS7SCj
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WORK DRAFT WORK DRAFT 25-GH1005\M

is required without holding the license. Each day a violation continues after a citation
for the violation has been issued constitutes a separate violation.
* Sec. 3. AS 16.40.290(a) is amended to read:
(a) Except as provided in (b) and (c) of this section, a person who knowingly
violates AS 16.40.260 - 16.40.299 or a regulation adopted under AS 16.40.260 -
16.40.299 is guilty of a class A misdemeanor. However, this subsection does not

apply to the failure to hold a current business license under AS 16.40.260(a)(1) as

required under AS 43.70.

* Sec. 4. AS 23.15.510 is amended to read:
Sec. 23.15.510. Violations. A person who wilfully violates any provision of

AS 23.15.330 - 23.15.520 is guilty of a misdemeanor, and upon conviction is

punishable by a fine of not more than $1,000, or by imprisonment for not more than

six months, or by both. However, this section docs not apply to the violation of the
requirement under AS 23.15.390 to comply with AS 43.70.

* Sec. 5. AS 43.05.290(h) is amended to read:
(h) A person engaging in or attempting to engage in a business, trade,
profession, or occupation for which a license is required under this title, who wilfully

fails to obtain the license, is guilty of a misdemeanor [,] and, upon conviction, is

punishable by a fine of not more than $2,000, or by imprisonment for not more than

six months, or by both. This subsection does not apply to a violation Of

AS 43.70.020.

* Sec. 6. AS 43.70.020(d) is amended to read:
(d) A person engaging in a business subject to licensing provisions of a

regulatory nature (for example, the requirement of posting a bond before beginning

business as a collection agency) must, in addition to filing me regular application
equjredfy this -.eutiot;. comply ,viih ihoie regulatory mo'.

AL e i the Jenai'tnit ot n.i% Jtit ioL.ceifsc urn >
>.ue(i under mis .iitiuo .\Qnvs .it itu- .mu* lime .i> n .Kco>e. cci'uiiv.ite. ml-vihi,
reuistration. or similar donum*tit isstied under AS OS.

*Sec. 7. AS 43.70.020 is amended by adding a new subsection to read:

ic) If a person knowingly engages in a business ,n the state without having i

(.sumtit i
ol ro-xr 2 ..EL.R?SD :Sa7 iir ACSZTIiO



WORK DRAFT WORK DRAFT 25-GH1065\M

current license issued under (a) of this section, the department may impose a civil fine
of up to $300. In this subsection, "knowingly" has the meaning given in AS 11.81.900.

*Sec. 8. AS 43.70.030(a) is amended to read:
(@) The fee for each business license is $50 a [$100 PER] year [, EXCEPT

THAT THE FEE IS $50 IF

(1) THE BUSINESS IS A SOLE PROPRIETORSHIP; AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER
WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL
REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH

THE LICENSE IS ISSUED].
* Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to

read:

TRANSITION: FEE. If a license issued under AS 43.70.020(a) is scheduled to expire
on January I, 2008, and if the person to whom the license was issued wants to obtain a license
under AS 43.70.020(a) that lasts for the two years of 2008 and 2009, a person who is required
under AS 43.70.030, as that section exists before October 1, 2008, to pay $100 a year for the
license may pay $150 for a two-year license instead of $200.

*Sec. 10. This Act takes effect October 1, 2008.
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AMENDMENT (

OFFERED IN THE HOUSE BY: REPRESENTATIVE GARA

TO: CSHB 111 (FIN)

Page 3, line 17 insert:
AS43.70.105 shall be amended by inserting a new subsection:

“(c) The Department shall adopt rules or regulations permitting a person to ascertain From
the department whether they qualify for the exemption under (a) (6) of this section.
There shall be no charge by the department for this determination.”



Ir

561 Alaska Business License Act § 43.70.110
See. *13.70.090. Regulations. The department may adopt regulations necessary to
implement this chapter. (8§ 12 ch 43 SLA 1949; am § 11 ch 75 SLA 1982; am § 73 ch 14

SLA 1987; am § 1ch 66 SLA 1998)

fFfectofame dments. — The 1998 amendmeP }nen t this ch% ter" f L “to determine and collect the
effective September 1, It.3. substituted “to Imple-  Tees imposed by this chapter.

See. 43.70.100. Penal provisions. [Repealed, ¥ 10 eh 113 SLA 1980. For current
provisions, see AS 43.05.290./

Sec. 13.70.105. Exemptions, (a) This chapter does not apply to

(1) a fisheries business;

(2) the sale of liquor under a license issued under AS 04.11;

i.'l) an insurance business;

t4) a mining business;

(3) supplying services as an employee;

(6> furnishing goods or services by a person who does not represent to be regularly
engaged in furnishing goods or services;

(7> the activities of an investment club; in this paragraph,

(A) “investment club” means a group of individuals, incorporated or otherwise orga-
nized. that engages primarily in investing in securities, that doe.; not sell investment
services to another person, that does not advertise, and the primary purpose of which is
educational;

3> “security” has the meaning given in AS 45.55.990.

Ib) Notwithstanding an exemption provided by (a) of this section, a person who sells
cigarettes, cigars, tobacco, or other products containing tobacco as a retailer must have a
business license under AS 43.70,020 and a business license endorsement required under
AS 13.70.075. (§ 2 ch 66 SLA 1998; am § 9 ch 88 SLA 2001 >

Effect ofamendments The 2001 amendment, ex?m tion- from fin*, ctei| ter were contained m the
oHc(ler anuirv | Oq% milled sub sec n e definition nf "business' N AS 18"n 1lo
Editor'snotes. l'e en'n Intent o |s section,

NOTES TO DECISIONS

efinitions found in re ot controllln decided under the lernlef provisions ol AS
-0 muiter rowsmnsné\cguzjlﬁ /L&Im .m it. Tt&j P

t e It il pl € Tho term ‘insurance bus nesses "does not in-
I, V. 11 p |cht Itece| le, I i}dr O?d ska | Nurtln 111 A Inc VD
BS i culi)d nder s Tormer row oll elude adjusters. Nurln 1 AGIISESS, 10C v Depart

EH gr ﬂhlttal tomJ [ |>i2r¥v||§gn2001fl/§él ! 81 ! 1deca||ed
.P pose of exeluding ‘instiran o Inign L ter- m«llnt Pnsurers' «uhjet| o the
nesses #Pm m [ne coverag E}Aé %8%\» g fi- flnums 1%, tp1ey should not_ he wewedaletlsnr
ni.mi evempt |mnt e enera I|e lisi* t.1x

Y”%eﬁ[]l 'Sgln”f'”elf't}l ‘Lomih?gﬂzlllﬁ?f%ﬁ m Noﬁhem AdjustEr nc V. Departmen) of Keveime

S'K%eh”c?ﬁ s iC7 Pl 23 Ala.ha. r-. iilecidi d und
|n|n 0-C n Northern ers H. iilecidi d under the lemu T
| D. pp|tm|nt of It *«[lUe. 127 I2d 2<T>]A 1K lP provisions o AS ! 1t 1a

Sec. 13.70.110. Definitions, In thi* chapDT, unless the mutext utherwi.se requires,

1' "inisiti *s.s" means a fur profit nr nunprufil entity engaging ur ufl'ering to engage in
i trade, a service, a profe.ssiun..ir an activity with the geai of receiving a financial Iteiielil
ill 'exchange fur the pruvisimi uf -ervices, ur goods ur ullier pruperu.

21 "cuminissinner" means iln* ionunisstoncr id' cummetre. cummimily, and «tuiiomu
<ivelopmeut;

3> “(lepmiment means ihe Department id ( itnmierce, t'umiinmily. and limnuinie

llev, lupmeiit:



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: nriiiics(uc>coi/, DCA0??;0r
2007 LEGISLATIVE SESSION Bill Version: CSHB 111 (L&C)
() Publish Dale:
Revision Date/Time (Note if correction): Dept. Affected: Commerce
Title Business License Fee 'RDU Comm Assist & Ec Dev ('IPS)
Component Community Advocacy
Sponsor Rules by Request of the Governor
Requester House Finance Component No. 2703
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment

Land A Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 uo

CAPITAL EXPENDITURES

ICHTNGE INREVENUES (  zzZ@

. UND SOURCE

1002 Federal Receipts
1003 GF Match

100-1 GF 0.0 003.1 3,089.7 3,089.7 3,089.7 3,089.7
1005 Gf /Program Receipts
1037 GF/Mental Health
Business License & Corp (1175)

(Thousands of Dollars)

(003.1)  (3.089.7) (3.089.7) (3.0897)  (3,089.7)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2007) cost: 00
Mark this box (X) if undint] (or this bill is included in the Governor's FY 2008 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: @ﬂahagmﬁitoajoi/.iucuxi.wﬂ
fins legislation reduces the Business License fees back to TV 2003 cost of $25 per year with an iSfKfctive datu ol |

October 2008, and provides that the department may impose a civil fmo ifa person knowingly cng.Vjus in business in
the statu without having a current license

Ihe Division dCommunity Advocacy operating uxpeiv.i eare partially funded with busini :.s (Icons «fees of $3,089 7.
After funding the Division of Corpora! ons, Business and Piolirsr.ion.il Licensmg and tho Oltico ot J onomic
Development in FY 200'J, luvcnue-i .ire i., T sulfic unit to fully fund the division's operating t vpun .es Il is assumed
503 1will be *undod tiy general funds Starting in t Y 7010, the department estimates a loss of business licenses
revenue of '1.155 0 whicb results in the need for funding the division with $3,089 7ol general funds The amount of

revenue lli.it may be generated Irum the imposition nl civil Inins is indeterminate

Phono (90/) 269-1578
Date/Time 7/77/07 12:18 PMm

Date 2/22/2007

Prepared by. Miko B'ack. Director
Division Community Advocacy

Approved try  t nnl Nolti. Commissioner
Agency Commerce, Community, and l.cunomn: Itoynlupmnni

[U». o] IIf



FISCAL NOTE

Fiscal Note Number: >iiCSUSC>Ca.toro0?mw
Bill Version: CSHB 111 (L&C)
() Publish Date:

STATE OF ALASKA
2007 LEGISLATIVE SESSIO.

Revision Dale/Time (Nolo if correction): Dept. Affected® Commerce
Title Business License Fee RDU Comm Assist & Ec Dov (405)
Component Office of Economic Development
Sponsor Rules by Request of tho Governor
Requestor House Finance Component No. 2743
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
A

Travel \
Contraclual A T K
Supplies
Equipment CKv-\V
Land &Structures 2
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 m 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (1175) | ~T~
FUND SOURCE (Thousands of Dollars)
1002 F.'deral Receipts
1003 GF Match
1004 GF 00 0.0 404.8 104.8 404.8 404.8
1005 GF/Program Receipts
1037 GF/Mental Heglth
Business License gCorp (1175) 00 0.0 (404.8) (404.8) (404.8) (-10-18)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 00
Mark this box (X) if funding for this bill is included in tho Governor’s FY 2008 budget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS:

This legislation reduceg%o Business License fees back ;0 FY03 cost of S25 per year with an effective date
of 1October 2000, and provides that tho department may impose a civil fine if a person knowingly engages

in business in the state with out having a current license.

The Olficu of Economic Development operating expenses are paitiallv funded with business license fees of
$1,173.8. No fund source change is anticipated in f:Y 2009 since business license fees will continue to covet
operating expenditures lo manage this function. Starting in FY 2010, Ihe department estimates a loss of
business licenses revenue of $4,455.0. As a result of this legislation, revenues are not sufficient to felly fund
tho Office of Economic Development's operating expenses. The ad ditional $40-1.0 needed for operating costs
is assumed to be funded with general funds.

Prepared by.  Bill Allen, Dovelopmont Manager
Division Otlico of Economic Development

Phono (907)209-8112
Pale/Time 2/22/07 12:0-1 PM

Dali; 2/22/07 12 04 PM

Approved by:  Fmil Noltl, Commissioner
Agency Commorcu. Community, and Economic Dovt lopmont

Pago 1lof 1



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2007 LEGISLATIVE SESSION Bill Version: CSHB 111(L&C)
(H) Publish Date: 2/14/07

R.'vision Date/Time (Note if correction): Dept. Affected: Commerce

TiJe Business License Fee Decrease [RDU Comm Assist & Ec Dev (405)

Component Office of Economic Development

Rules Committee

Requester Governor Component No. 2743

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010
Personal Services

Travel

Contractual

Supplies

Equipment

Land & $ructures

Grants laims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

FY 2011 FY 2012 FY 2013

CAPITAL EXPENDITURES |
ICHANGE IN REVENUES (1175) , | | ! |
FUND SOURCE
1002 Federal Receipts
1003 GF Match

(Thousands of Dollars)

1004 GF 0.0 0.0 404.8 404.8 404.8 404 8

1005 GF/Program Receipts

1037 GF/Menlal Health

Business License & Corp (1175) 0.0 Ou (404.8) (404.8) (404.8) (404.8)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0

Mark 'his box (X) If funding for this bill is included in the Governor's FY 2008 budget proposal: 1

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: m Iaﬂﬂae i
This legislation reduces the BLEE;r?ess License fees back to FY03 cost of S25 per year with an effective date

0' 1 October 2008.

Tho Office of Economic Development operating expenses are partially funded with business license fees ol
SI,173.8, No fund source change is anticipated in FY 2009 sinco business license fees will continue to cover
operating expenditures to manage this function. Starting in FY 2010, the department estimates a loss of
business licenses revenue of $4,455.0. As a result of this legislation, revenues are not sufficient to fully fund
tho Olfico of Economic Development's operating expenses The additional $404.8 needed for operating costs

is assumed to be funded with general funds.

Phono (9i)7) 209-8112
Date/Timo 1/30/0/4:33 PM

Dale 1/30/07 4:33 PM

Prepared by:  Bill Allen, Development Manager
Division Olfico ot Economic Development

Approved by:  Emil Nolle Commissioner
Agency Commorco, Community, and Economic Duvolciprnunt

inowdwlvVTOMQAWVD) Page 1of |



FISCAL NOTE

STATE OF ALASKA Fiscal Note Nurnbor:

2007 LEGISLATIVE SESSION Bill Version:
(H) Publish Dale: 2/14/07

Revision Date/Time (Note if correction): Dept. Affected: Commerce

Title Business License Fee Decrease 'RDU Corp. Bus & Prof Licensing (117)
Component Corp. Bus &Prof Licensing

Sponsor Rules Commilteo

Requester Governor Component No.

Expenditures/Revenues (ThOUS&HdS of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Servicos

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

2350

ICAPITAL EXPENDITURES I I
ICHANGE IN REVENUES (1175) 001 (2.228.0) (4,455.0) (4.455.0) (4.455.0) (4.455.0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Re* pis

1003 GF Match

1004 GF

1005 GF/Proyram Receipts

1037 GF/Monlal Health

Businoss Li* iso & Corp (1175)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 00
Mark this box (X) if funding for this bill is included in tire Governor's FY 2008 budget proposal: |

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:
This legislation"reduces me BEs%oss Licerr“iée fees back to FY03 cost of $25 per year with an effective date
of 10ctober 2008.

Revenue Impact: The department estimates a loss of revenue of 52,228.0 in FY2009 and a loss of
revenue of $4,455.0 in the remaining fiscal years. The estimated loss of revenue in FY2009 reflects tho
decrease in the present $100 fee lo $25 in tho ‘ast hall of the year. Tho estimated revenue loss In
subsequent years is calculated by averaging (lo account for biennial license ronowal) the FY 200G revenue
of $6,085.0 and the estimated FY 2007 revenue of $5,795 0, loss the amount of business license fee
revenues $1,485.0 (based or a 75% teduction in tho annual average amount ol revenue estimated to be

generatod.) _ L

Prepared by  Chris Wyatt, Administrative Manngor Phono (007) 4<»5-2533
Division Corporalions and Liconsing Dato/Timo 1/30/07 :26 PM
Approved by:  Emil Nottl. Commissioner Dnlo 1/30/07 4:20 PM
Agoncy Commerce. Community, and Economic Development

Pago 1of 2



Fiscal Note No. J
STATE OF ALASKA BILL NO. CSHB111(L&C)
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
Fund Source Impact: The Division of Corporations, Business and Professional Licensing funds business

license operating expenses of 5716.3 with business license fees. Revenue collected is expected to cover
Business License operating expenses.

P.igii2o0l2?



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2007 LEGISLATIVE SESSION Bill Version: CSHB 111(L&C)
(H) Publish Date: 2/14/07

Revision Date/Time (Note if correction): Dept. Affected: Commerce

Title Business License Fee Decrease 'RDU Comm Assist & Ec Dev (405)
Component Community Advocacy

Sponsor Rules Committee

Requestor Governor Component No. 2703

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES | 1

CHANGE IN REVENUES ( ) | |
FUND SOURCE (Thousands of Dollars)

1002 Federal Recoipts

1003 GF Match
1004 GF 0.0 1,822.2 3,089.7 3,089.7 3.089.7 3.089.7

1005 GF/Program Receipts
1037 GF/Merital Health

Business License & Corp (* 175) 0.0 (1,822 2) (3,089.7)  (3,089.7)  (3,089.7)  (3,089.7)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0

Mark this box (X) if funding for this bill is Included in the Govcrnor's FY 2008 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: mmaa IINEEQ’
This legislation reduces the Business License fees back to FY 2003 cost of $25 per year with an effective

date of 1 October 2008.

The Division of Community Advocacy operating expenses are partially lunded with business license fees of
S3.089.7. After funding the Division ol Corporations, Business and Professional Licensing and the Olfico of
Economic Development in FY 2009, revenu s are not sufficient to fully fund the division's operating
expenses. Itis assumed $1,822.2 will be funded by general funds. Starling in FY 2010, the department
estimates a loss of business licenses revenue of $4,455.0 which results in the need for funding the division

with $3,089.7 of general lunds.

Phone (907) 209-4978

Prepared by:  Mika Black, Director
Date/Timo 1/30/07 4:32 PM

Division Community Advocacy
Approved by:  Emil Notti, Commissioner Dale 1/30/2007
Agency Commerce. Community, and Economic Development

mwxerH nuw<nivoi Page 1lof 1



FISCAL NOTE

STATIC OF ALASKA Fiscal Nole Number: NONicsiuec icomoeoi ol

2007 LEGISLATIVE SESSION Bill Version: CSHB 111 (L&C)
() Publish Dalo:

Revision Date/Time (Nolo if correction): 3/14/2007 Dept. Affected: Commerce
Title Business License Fee RDU Comm Assist & Ec Dev (405)
Component Olfico of Economic Development

Sponsor Rules by Request of the Governor
Requester House Finance Component No.

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

2743

CAPITAL EXPENDITURES

ICHANGE IN REVENUES (1175)
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0.0

1005 GF/Program Receipts

1037 GF/Mental Health

Business License & C< p(11/5)
TOTAL 0.0 0.0 0.0

0.0 720.6 720.6 720.6 720.6

0.0 0.0 (720 6) (720.6) (720.6) (720.6)
0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is Included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time

Part-time

Temporary

ANALYSIS: \ , .
This legislation reduces the Business Licerise fees back lo FY03 cost of $25 per year with an effective dalo

of 10ctober 2008, and provides that tho department may impose a civil fine if a person knowingly engages
in business in tho state with out having a current license.

Tho Office of Economic: Development operating expenses are partially funded with business license fees of
$1,173,0. No fund source change is anticipated in FY 2009 since business license fees will continue to cover
operating expenditures to manage this function. Stirtiny in FY 2010, the department estimates a loss of
business licenses revenue of $4,455.0. As a resu t of this legislation, revenues are not sufficient to fully fund
the Office of Economic Development's operating expenses. Tho additional $7" 1.6 needed for operating costs

is assumed lo be funded with general funds.

Prepared by: L Il Alien. Devedopmenl Manager Phono (907) 269-8112
Division Olfico of Economic Development Dnto/Timo 3/14/07 6t49 PM
Dale 3/14/07 0:411 PM

Approved by:  Emil l'olli. Commissioner
Agoncy Commerce, Community, and Econom ¢ Develo mienl

Page 1of 1



FISCAL NOTE

[1Q11ICS(UC) COM OL-03-14 0/

STATE OE ALASKA Fiscal Note Number:
CSHB 111 (L&C)

2007 LEGISLATIVE SESSION Bill Version:
() Publish Dato:

Revision Dale/Time (Note ifcorrection): 3/14/2007 Dept. Affected] Cc nmerce
Title Business License Fee RDU Corp. Bus & Prof Licensing (117)
Component Corp. Bus & Prof Licensing

2360

Sponsor Rules by Request of Ihe Governor
Requester House Finance Component No.

Expenditures/Revenues (Thousands of Dollars)

Nolo: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012  FY 2013
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |
CHANGE IN REVENUES (1175) 00  (2,228.0)  (4,455.0) (4,455.0)  (4,455.0)  (4,455.0)
FUND SCURCE (Thousands of Dollars)

1002 Federal Receipls
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Business License & Corp (1175)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: !

POSITIONS
Full-time
Part-time
Temporary

ANALY$|SI (Attach a separate p.njo itpecessity) ) ]
This logislal'on roducos tho Businoss License fees back to FY03 cost of $25 per year with an effective dalo of 1

October 2008. and provides that the department may Impose a civil fine if a person knowingly engages in business in
tho state without having a curronl license.

Rovonuo Impact Tho department estimates a loss of ruvonuo of $2,228,0 in FY2009 and n loss of revenue of
$4,455.0 in tho remaining fiscal years. Ihe estimated loss of revenuo in FY2009 reflects Ihe decrease in :iie present
$100 fee lo $25 in lire last half of the year, lire estimated revenue loss in subsequent years is calculated by averaging
(to account foi biennial license renewal) the FY 2006 rovonuo of $6,085.0 and Iho estimated FY 2007 revenue of
§5,795,0, loss Iho amount of businoss license fee revenues $1,465.0 (based on a 75% reduction In tho annual
average amount of rovonuo estimated lo bo r jneratod ) I'ho amount of revenue that may ho generated from Iho

imposition of civil linos is Indeterminate.

Prepared hy:  Chris Wyatt. Adtninislrlivo Manager Phono (907)465-2538
Division Corporations and Licensing Dato/rimo 3/14/07 7:00 PM
Approved by:  Emil Notli, Commissioner Dato 3/14/2007

Agency Commorco. Community, and Economic Dovolopnuint
Pago 1of 2
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STATE OF ALASKA BILL NO. CSHB 111 (L&C)
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Fund Source Impact: The Division of Corporations, Business and Professional Licensing funds business
license operating expenses of $1,031.8 with business license fees. Revenue collected is expected to
cover Business License operating expenses.



FISCAL NOTE

Fiscal Noto Number: notiics(uc>cqm dca-oj-ho?

STATE OF ALASKA
CSHB 111 (L&C)

2007 LEGISLATIVE SESSION Bill Version:
() Publish Cate:

Revision Date/Time (Note if correction): 3/14/0227 Dept. Affected; Commerce

Title Business License Foe RDU Comm Assist & Ec Dev (405)
Component Community Advocacy

Sponsor Rules by Request of the Governor

Requester House Finance Component No. 2703

Expenditures/Revenues (Thousands of Dollars)

Noto: Amounts do not include inflation unless otherwise noted below.

[OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012  FY 2013

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES
[CHANGE INREVENUES ( )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF 0.0 1,583.3 3,089.7 3.089" 3,089.7 3,089.7
1005 GF/Program Receipts
1037 GF/Menlal Health

Business License & Corp (1175) (1,583.3) (3,089 7) (3,089.7) (3,089.7) (3,089.7)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 00

Mark this box (X) if funding for this bill is included in Ihe Governor's FY 2008 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attncl) a separate page ifnecessary)
This legislation reduces the Business License fees back to FY 2003 cost of $25 per year with an effective dale of |

October 2008. and provides that tiro department may impose a civil fine ifa person knowingly engages in business in
the state without having a current license.

Tho Division of Community Advocacy operating expenses are partially funded with business license fees of $3,089.7.
After funding the Division of Corporations, r*incss and Professional Licensing and tho Office of Economic
Development in FY 2009, revenues are noi sufficient to fully fund Ihe division's operating expenses. Itis assumed
$1,583.3 will bo funded by general funds. Starting in FY 2010, tho department estimates a loss of business licenses
rovenuo of $4/155.0 which results in the need for funding Iho division with $3,089,7 of general funds. Tho amount ot

revenue that may bo generated from tho imposition of civil lines is indeterminate.

Phone (007) 2G9-4578

Prepared by: Miko Black, Director
Date/Timo 3/14/07 G:51 PM

Division Community Advocacy
Approved by:  Emil Notli, Commissioner Dalo 3/14/2007
Agency Commerce. Community, and Economic Development

Page 1of 1
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: J

2007 LEGISLATIVESESSION Bill \ersion: HB 111
(H) Publish Dale: 1/30/07

Revision Date/Time (Noteif correction): Dept. Affectech 006

Title "An Act decreasing the foe for a business RDU Executive Operations

license: and providing for an effective dale." Component Executive Office

Spansor Rules Committee

Requester Governor Component No. J

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted helow.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012  FY 2013

Personal Service s

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

[CHANGEIN REVENUES ( )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 644.7 644.7 644.7 644.7 644.7 644.7

1005 GF/Program Receipts
1037 GF/Mental Health

Other (1175-Business License Receipts) (644.7) (644.7) (644.7) (644.7) (644.7) (644.7)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 00

Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (A.ttac.hasepaiatapagoiInucossaiy) ) ) ) ) )
For FY2008, this fiscal note assumes the loss of Business License Receipts funding for International Trade

operations. This note assumes that the loss of Business License Receipts will be replaced by General
Funds to support personal services, foreign office contracts and travel relating to International frnde

activities.

Prepared by: Gail Funumini. Asst Admin Diroctor Phone 4G5-38B5
Division Division ot Administrative Services Date/Timo 1/17/200/, 12:50pm
Approved by: Linda J. Peroz, Administrative Director Dato 1/17/2007
Agency Olfico of tho Governor
Page 1of 1
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Alaska Business License Act § 43.70.

c 43,70.090. Regulations. The department may adopt, regulations necessary to
jtolcment this chapter. (8 12 ch 43 SLA 1949; am § 11 cli 75 SLA 1982; am § 73 ch 14

" 1987;am § 1ch 06 SLA 1998)

Ateetofamendments. — The 1998 amendment,  ment this chapter” for “to determine and collect the
ive September 1, 1998, substituted “to imple- fees imposed by this chapter.”

fgec. 13.70.100. Penal provisions. [Repealed, 8 46 ch 113 SLA 1980. For current
ffovisions, see AS 43.05.290.]

S'gec. 43.70.105. Exemptions, (a) This chapter does not apply to
F(l) a fisheries business;
i(2) the sale ofliquor under a license issued under AS 04.11;
i(3) ninsurance business;
i(4) a mining business;
*(5) supplying services as an employee;
(6) furnishing goods or services by a person who does not represent to be regularly
Pengaged in furnishing goods or services;
fj'(7) the activities of an investment club; in this paragraph,
[t (A) “investment club” means a group of individuals, incorporated or otherwise orga-
nized, that engages primarily in investing in securities, that does not sell investment

-Sen ices to another person, that does not advertise, and tho primary purpose ofwhich is

'‘educational;

(B) “security” has the meaning given in AS 45.55.990.

(b) Notwithstanding an exemption provided by (a) of this section, a person who cells
cigarettes, cigars, tobacco, or other products containing tobacco as a retailer must have a
business license under AS 43.70.020 and a business license endorsement required under

\ As43.70.075. (8 2 ch 66 .SLA 1998; am § 9 ch 88 SLA 2001)

Effect of amendments. — Tho 9001 amendment, exemptions from this chapter wcro contained in the
effect've January 1, 2002, added subsection (b). definition of “business” in AS <13.70.110.
Editor's notes. — before enactment of this section,

NOTES TO DECISIONS

Definitions found in AS 21 nro not controlling  (derided under the former provisions of AS

not ¢
é»toifonnej provisions 0fAS <13.70.110(1)1, because of  m13.70.110(1).
theilifTere.it purposes of each. Notthorn Adjusters, Tim term “insurance businesses" does not in-
hleg v. Department of Revenue, 627 P.2d 209 (Alaska  clyde adjusters, Northern Adjusters, Inc. v. Depart-
4%)71(} 1((118(01|§1)ed under the former provisions of AS medntotthe}/enue,GN p.2d 205f/§\slaii3(a7(%gfllf}(gd)fmde

). C . under the former provisions o . .

nefshsgs"pfmnosteh eoéo(\e/)é%demo% Asmslg.rYaOﬁOC.gO(Eu%I- Heeauso adjusters are not "insurers" subject to tho
virtue of the definition in"(former provisions oeAg prem s tax, they Sh‘%”fld notthhe weweldllas W
48,70.110(1)] is apparently to avoid taxing these busi- ~ &NCe DUSINESSes exemptirom tho general icense tax,
nesses twice, since insurers aro subject to a premiums ~ Notthorn Adjusters, Inc. v. Department of Rovonuo,
I»Ximposed byAS 21.09 210, Northern Adjusters, Inc. 69,7 P.2d 205 {Alaska 19812 {demded under the former
v Dxpirtim ntof Revenue. 627 I'2d 205 (Ain: k.i 1981) ~ ovismns ofAS 1370 110(17)

-Sec. 13.70.110. Definitions. [n this? chapter. unless iho cotit%t otherwise requires,

11"business” means u for profit nr nnnproli: entity engaging nr offering 1 i tign *<in
1 aser\ice, a profession, <iran activity wii h the* goal ni'rt d iving a linancial hem lit.
«:“ixchange fur tlic provision i fser-ices, or goods nr other pinpi ti>;

*) “commissioner” means tin* commissioner nf commerce, criintminily, and economic
" Velupnient;

(L “departmenr means tne Department of Commcrco, Community, and Eumomic
AeVTI'lopnuuijlj



Sarah Palin P.0. BOX 110001
Governor Juneau(é&l)a[lslé?*gg%%i000|
GOVEfINOPtiIGOV.STATC.AK.US PAX (907) 465*3532
WWW.GOV.STATE.AK.US
State of Alaska
Office of the Governor
Juneau
January 25, 2007
The Honorable John I larris
Speaker of the House
Alaska Slate Legislature
State Capitol, Room 208
Juneau, AK 99801-1182
Dear Speaker Harris:
Under the authority of art. Ill, sec. 18, of the Alaska Constitution, I am

transmitting a bill decreasing the fee for a business license to the level in place be.ore

the increase was enacted in 2003.

Current law imposes a fee of SIOO.00 for each new business license, except that
the fee is S50.00 if the business is a sole proprietorship, owned by a sole proprietor, who

is 65 years of age or older.

The enclosed bill decreases the fee to $25,00 for all business licenses, effective

October 1, 2008.

I he bill is necessary to show that Alaska isopen and ready lo attract and retain

business in this state.

lurge your irompt and favorable action on this measure.

Sarah Palin
Governor


http://WWW.GOV.STATE.AK.US

LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

E907) 465-3867 or 465-2450 STATE OF ALASKA Stale Capitol
AX §907) 465-2029 ~Juneau, Ala"Ka 99801-1182
Mail Stop”3101 Deliveries to: 129 6th St., Bm. 329
MKM(QORANILUM February 13, 2007
SUBIJECT: CSHB 111(i,&C) relating to business licenses

(Work Order No. 25-GI1-11065\C)

TO: Representative Kurt Olson
Attn: Eleanor Wolfe

FROM: v Theresa Bannister
Legislative Counsel

This memo accompanies the bill described above.

Presence of other penalty provisions. This committee substitute adds a civil penalty for a
violation of the business license requirement. Please be aware that there arc oth

penalties in the statutes for the failure to obtain a business license. While none of the.,e
appears to conflict with the new provision that you added, | thought you might want to be

aware of them.

AS 43.05.290(h) establishes a misdemeanor that could be interpreted lo apply to the
failure to obtain a business license. In the general licensing provisions for occupational
licenses, AS 08.01.102 imposes a citation for a violation of a license requirement under
AS 43.70. In the provisions dealing with employment agencies, AS 23.15.390 requires
compliance with AS 43.70, and, under AS 23.15.3()0, wilfully violating AS 23.15.390 is
a misdemeanor. Depending on the interpretation of the provisions ol the sport fishing
operator license requirements, there may be a penalty (ranging from a violation to a
misdemeanor) under AS 10,40.290 for not satisfying the AS 43.70 business license
requirements established by AS 16.40.260.

Since this bill has passed out of your committee, please pass this memo along to the nevt
committe*' of record for the bill so that committee can take any action it dec dc. is
appropriate with regard to the information provided above.

If I may be of further assistance, please advise.

TLBdjw

07-076. ljw

Enclosure



DEWITT & DEWITT LLC

PO Box 34761
Juneau, AK §9803-4761

January 31, 2007

The Honorable Sarah Palin
Governor of Alaska

State Capitol Building
Juneau, Alaska 99801-1182

Rli: Support for House Bill 111

Dear Governor I’alin:

On bchalfofthe Alaska Chapter of the National federation of Independent
Business, | wish to express our support for Ilouse Bill 111. The Alaska Chapter of the
National federation of Independent Business has 2,500 members, making it the largest

small-busincss advocacy group in the state.

The 2003 increase in the Alaska Business License added an increased cost to the
operations of small businesses. In a time when small businesses aiv facing significant
increases in the cost of energy, workers’ compensation insurance and many other basic
cost of operation, such an increase was an indication that the State of Alaska had little

concern for the small business operator.

I he proposed reduction of the business license fee to $25 per year is a small
indication that the State of Alaska values small businesses by reducing the cost of doing

business in Alaska.

Sincerely sours.

Dennis 1.. DeVVitt

Alaska State Director
National federation of Independent Business

House Labor & Commerce Committee

(907)723-6667 cldGwittMgd.net



