




( H O U S E  C O M M I T T E E  R E P C  V

( i l )
Date Referred to Committee: February 14., 2007 

Date of Committee Action:

The FINANCE Committee considered:

F U R T H E R  R E F E R R A LS :

HB 111

HOUSE BILL NO. I l l BUSINESS LICENSE FEE

"An Act decreasing the fee for a business license; and providing for an effective date." 

Recommends it be replaced with ( JIICS or Iv /fC S  for  H3 /II .c m i ,
For Senate Bills with new title: [ J Technical Title [ J New Title: 11CR_ [ j Same Title L^fN'ew Title

[ ] attach amendments
[ ] add new referral to 
[ ] Letter o f  Intent____

Committee
Committee

Uit of 
Abb rev 
for
Deptx:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
IISS
LWF
LAW
LEG
MVA
D.NR
DPS
REV
DOT
LA

C3̂

NEW F ISC A L  N O T E S
‘Assigned by Chief Clerk's Office

List by Dept(s): *FN# Fiscal Indet. Zero

q  0\) v /

cto
-
V

i . . . . . .  .

PREVIOUS F IS C A L  N O T ES
List by Dept(s): FN# Fiscal Indet. Zero

S i g n i n g  w i t h  r e c o m m e n d a t i o n s Printed Last Name D P D M * N R A M

r  ^ C y  Cr- e*------ y
A

. .  V

■ r '  7». V  ' •/

/ / 4 c c ^ / ) C

A f t  I-  . Ay

T /
r

I/ /  S i - f  .J /"
. m 'm m

\  t  L l . y

/ f c u t / k ' f a

/ Z Z L T Z k r  ,
C h a i r :  / V ]  ^  J - T  ^ V
C h a i r :  ", ^ .. * 

f  _ ,-• ’ \  ,  , . . / / /
jl? L



F I S C A L  N O T E

Revision Date/Time (Note if correction):_____________________ Dept. Affected;__________ OOG________________
Title "An Act decreasing the fee for a business__________ RDU Executive Operations______________

license; and providing for an effective date."________ Component Executive Office___________________
Sponsor Rules Committee_______________________________  _________________________________
Requester House Labor and Commerce Committee___________Component No. _6_________

STA TE  OF A L A S K A  Fiscal Note Number: CSHB111-OOG-EO-5-3-Q7
2007 L E G IS L A T IV E  SESSION Bill Version: CSHB 111(FIN)

() Publish Date: ___________________

Expend itu res/Revenues_________________________________ (Thousands of Dollars)
Note: Amounts do not includo inflation unless otherwise noted below.___________  ______
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants 8 Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

(CAPITAL EXPENDITURES

[c h a n g e  in r e v e n u e s  ( ) I I I I ~

FUND SOURCE_____________________   (Thousands of Dollars)
(1002 Federal Roceipts
■1003 GF Match
1004 GF 644.7 644.7 644.7 644 7 644.7
1005 GF/Program Receipts
i037 GF/Mcnlal Health
Other (1175-Busmess Liconso Receipts) (644.7) (644.7) (644.7) (644.7) (644.7)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0_____
Mark this box (X) if funding Tor this bill is Included In the Governor's FY 2008 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a scparato page if nocossary)
For FY2009. this fiscal note assumes tho loss of Business License Receipts funding for International Trade 
operations. This note assumes that the loss ol Business License Receipts will be replaced by General 
Funds to support personal services, foreign office contracts 3nd travel relating to International Trade 
activities.

Prepared by: 
Division

Approved by:
Agency

Gail Fonumiai. Asst. Admin. Director Phono 465-3885
Division of Administrate Services Date/Timo 5/3/2007, 10:40am

Linda J. Perez, Administrative Diroctor Dato 5(3/2007
Olfico of tho Governor

Pago I ut 1



F I S C A L  N O T E

STATE OF ALA S K A
2007 LE G IS LA T IV E  SESSION

Revision Date/Time (Note if correction):
Title Business License Fee Decrease

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
'RDU

Draft: HB111CS(FIN)-QL-Q5 03 07
Draft: CSHB 111(FIN)

Commerce

Sponsor
Requester

Rules by Request of Governor

Corp. Bus & Prof Licensing (117) 
Component Corp, Bus & Prof Licensing_____

House Finance

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise -ted below.

Component No. 2360

(Thousands of Dollars)

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipmont
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES 1 1 1 1 1 1

ICHANGE IN REVENUES (1175) | 0.0 (2,475.0)1 (2,970.0)1 (2,970.0)| (2,970.0)1 (2,970.0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Business License & Corp (1175)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estlmato of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill Is includod in the Governor's FY 2008 budget proposal: j

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separato page if nocessary)
This legislation reduces the Business License fee to a cost of S50 per year (5100 per biennium) with an 
effeclive date of 1 October 2008.

Revenue Impact: Tho department estimates a loss of revenue of S2,475.0 in FY2009 and J loss of 
revenue of 32,970 0 in tho remaining fiscal years. The estimated 'oss of revenue in FY2009 reflects the 
■Jecrease in the present S1CU fee to S50 ,n :he Mst nmo months of tho ,'ja r.

Prepared by. RicK Urion, Director 
Division Corporations and Licensing
Approved by: Emil Nottl, Commissioner
Agency

Pnono 19071 -565-2538
DatorTimo 5/3-07 9 38 AM

Dale 5/3/07
Coinmorco. Community, and Economic Development

. i | ' . Cl. ' Pago 1 If 2



FISCAL NOTE

ANALYSIS CONTINUATION

The estimated revenue loss in subsequent years is calculated by averaging (to account for biennial license 
renewal) the FY 2006 revenue of $6,085.0 and the estimated FY 2007 revenue of $5,795.0, less the 
amount of business license fee revenues $2,970.0 (based on a 50% reduction in the annual average 
amount of revenue estimated to be generated.)

Fund Source Impact: The Division of Corporations, Business and Professional Licensing funds Business 
Licensing operating expenses of $387.1 with business license fees. Revenue collected is expected to 
cover operating expenses.

STATE OF A LA S K A  B IL L  NO. 0fiti:csHBiu(F'N)-cn.-0i42-07
2007 LE G IS LA T IV E  SESSION



F I S C A L  N O T E

S TA TE  OF A L A S K A
2007 L E G IS L A T IV E  SESSION

Revision Date/Time (Note if correction):
Title Business License Fee Decrease

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
'RDU

Draft HB111CS(FIN)-DCA-05-02-07
CSHB 111 (FIN)

Commerce
Comm Assist & Ec Dev (405)

Sponsor
Requester

Rules by Request of Governor
Component Community Advocacy

House Finance Component No. 2703

Expend itu res/Revenues (Thousands of Dollara)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 20uu FY 2009 FY 2010 F ' 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES J I | [

ICHANGEIN REVENUES ( ) > | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts !

1003 GF Match
1004 GF 0.0 1,830.3 2,325.3 2.325.3 2,325.3 2,325.3
1005 GF/Program Receipts
1037 GF/Mental Health
Business License & Corp (1175) CO (1.830.3) (2.325.3) (2,325.3) (2.325.3) (2,325.3)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) If funding for this bill Is Included In tho Governor's FY 2008 budget proposal: I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata pjgo if necessary)
This legislation reduces tho Business License foe to a cost of S50 per year (S100 pur biennium) with an effective date of
I October 2000.

Thu Division of Community Advocacy operating expenses a<u partially funded with busim. vs . e f-.t.>; t S3 j't
Alter fund ng Ihe Div.uon of Corporations. Business and Professional t-cens.rg and ire Glliiv
Developrrent r  FY2C09 revenues ire net culfcieut to 1. '■■/ hr.d ire dw'cion's opera! ng ■•xpui.c .. ': :
>t.«30 3 -v >■ f ted by er.a i.„r.d$ SlartT. j n FY .I0l0. :n« depart;“tent npt. ra te s  I ■ , A 
• .venue el c2.‘j70  C wn, eh resu.ts n Me need :'or fur.d.ng :ro d.vis.cn with S2 320.3 ol general land:.

Prepared by: Mike Black. Director
Division Community Advocacy

Phono (907) 269-1578
Date/Timo 5/2/07 1 19 PM

Approved by: Emil Notti. Commissioner
Agency

Dale 5/2/2007
Commerce, Community, and Economic Development

I ’ ,.j.j I uf ’



F I S C A L  N O T E

S T A T E  OF A L A S K A
2007 L E G IS L A T IV E  SESSION

Revision Date/Time (Note if correction':
Title Business License Fee Decrease

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected:
■r d u

O'Jft: HO111CS(FIN>-OEb-05-02-07
Draft: CSHB 111(FIN)

Commerce
Comm Assist & Ec Dev (405)

Component Office of Economic Development
Sponsor
Requester

Rules by Request of Governor
House Finance Component No. 2743

Expend itu res/Revenues (Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES | l l l l

ICHANGE IN REVENUES ( 1175) | I j j

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Roceipts
1037 GF/Mental Health
Business License & Corp (1175)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

00Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this bill is included in tho Governor’s FY 2008 budget proposal:

POSITIONS
I Full-time 
Part-time 

[Temporary

ANALYSIS: (Attach a separata pago if necessary)
Tb s legislation reduces the Business License fee to a cost of S50 per year (S100 per biennium) with an effective iL.te cl
1 October 2008.

'n  “ tl.ri- :f r  .-mcmii:'  cpiron! oporntir'j ire put: .i.:> f,u . : ir l
• ciput'.rj u.> ; ...I i- i' e : !• t . .i* ' j

L -  I  
l!

Prep a rod by: Bill Alien, Development Manager
Division Office of Economic Duvelopmont

Approved by: Emil Notti. Commissioner
A'juncy ommiirco. Common.ty. .it’d Economic Du.mccment

Phono (907) 289-8112
Date/Tuno 5/2,07 1 17 PM

Oulu 5/2,07
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c s f o r h o u s e b i l l n o . u k  )

[N THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

WORK DRAFT

BY

Offered:
Referred:

Sponsors): HOUSE RULES COM M ITTEE BY REQUEST OF THE GOVERNOR

25 GH1065\M 
Bannister 

5/4/07

WORK DRAFT

A BILL 

F O R  AN A C T  E N TITL ED

1 II "A n Act decreasing the fee for a business license; relating to a civil fine for not having a

2 || cu r re n t  business license, to business license pcnaltic n tler ce r ta in  laws relating to

3 || financial institutions, occupational licensing, cmploymc ;encies, a n d  taxation, an d  to

4 || the du ra tio n  o f  certain business licenses; and  providing for an  effective da te ."

BE IT  EN A C TED  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A LA SK A :

11 

12 

13 

I l

* Section 1. AS 06.01.035 is amended by adding a new subsection to read:

ij) Notwithstanding the other provisions o f  this section, the failure to have a

business license sued ,.:dei \S  R 70.'.2() is required n  \ s> o . ?0.»>20i..« s tor t

• ‘ . >c iu: * \ ^  ,r i* ^ ? I !! it!IWN

* . >  * .  . . . u  . u -  •

Sec. 08.01.102. C itation  for unlicensed practice  o r  a c t iv i ty  t he uepannicni 

may issue a citation for a violation o f  a license requirement under this chapter, except 

a requ irem ent to have a license u n d e r  (OR) AS 43.70a if there is probable cause to

believe i person has practiced i profession or .-naasied n h'MncsS bn .vhivli i a ense '

•1-
.V fv .-<?.vc Ur. U tri .r.od , Ciw.T.Vr :\-:XT 3RACXS7SCj

i ' s i i i n t i t  i
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is required without holding the license. Each day a violation continues after a citation 

for the violation has been issued constitutes a separate violation.

* Sec. 3. AS 16.40.290(a) is amended to read:

(a) Except as provided in (b) and (c) of this section, a person who knowingly

violates AS 16.40.260 - 16.40.299 or a regulation adopted under AS 16.40.260 - 

16.40.299 is guilty o f  a class A misdemeanor. H ow ever, this subsection does not 

apply  to the fa ilu re  to hold a  c u r re n t  business license u n d e r  AS 16.40.260(a)(1) as 

requ ired  u n d e r  AS 43.70.

* Sec. 4. AS 23.15.510 is amended to read:

Sec. 23.15.510. Violations. A person who wilfully violates any provision of

AS 23.15.330 - 23.15.520 is guilty of a misdemeanor, and upon conviction is 

punishable by a fine of not more than $1,000, or by imprisonment for not more than 

six months, or by both. However, this section docs not app ly  to the violation of the 

requ irem en t u n d e r  AS 23.15.390 to comply with AS 43.70.

* Sec. 5. AS 43.05.290(h) is amended to read:

(h) A person engaging in or attempting to engage in a business, trade,

profession, or occupation for which a license is required under this title, who wilfully 

fails to obtain the license, is guilty of a misdemeanor [,] and, upon conviction, is 

punishable by a fine o f  not more than $2,000, or by imprisonment for not more than 

six months, or by both. This subsection does not app ly  to a violation of 
AS 43.70.020.

* Sec. 6. AS 43.70.020(d) is amended to read:

(d) A person engaging in a business subject to licensing provisions of a 

regulatory nature (for example, the requirement of posting a bond before beginning 

business as a collection agency) must, in addition to filing me regular application 

equjredfy  this -.eutiot;. comply ,viih ihoie regulatory mo'.

»  ̂ . . . '. . 'I .1’ ■ ’ i th e  J e n a i'tn it o t n .i%  :Jt.it i . .ce if»c u rn  >

> .ue(i under mis . i i t iu o  . \Q nvs .it itu- .mu* lime .i> n .Kco>e. cci'uiiv.ite. ml-ivihi, 

reuistration. o r  s im ila r  donum*tit isstied u n d e r  AS OS.

* Sec. 7. AS 43.70.020 is amended by adding a new subsection to read:

ic) If a person knowingly engages in a business ,n the state without having i

( . sumti t  i
: i o u  r  -xr 2 . :.EL.R?SD : S a 7  i i r  ACSZTiiO



current license issued under (a) of this section, the department may impose a civil fine 

of up to $300. In this subsection, "knowingly" has the meaning given in AS 11.81.900.

* Sec. 8. AS 43.70.030(a) is amended to read:

(a) The fee for each business license is $50 a [$100 PER] year [, EXCEPT 

THAT TH E FEE IS $50 IF

(1) TH E BUSINESS IS A SOLE PROPRIETORSHIP; AND

(2) TH E SOLE PROPRIETOR IS 65 YEARS OF AGE O R  OLDER 

WHEN T H E SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL 

REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH I 

TH E LICENSE IS ISSUED].

* Sec. 9. The uncodified law o f  the State of Alaska is amended by adding a new section to 

read: J

TRANSITION: FEE. If a license issued under AS 43.70.020(a) is scheduled to expire 

on January I, 2008, and if the person to whom the license was issued wants to obtain a license 

under AS 43.70.020(a) that lasts for the two years of 2008 and 2009, a person who is required 

under AS 43.70.030, as that section exists before October 1, 2008, to pay $100 a year for the 

license may pay $ 150 for a two-year license instead of $200. I

* Sec. 10. This Act takes effect October 1, 2008.

WORK D R A FT WORK D R A FT 25-GH1065\M
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A M E N D M E N T  (

OFFERED IN THE HOUSE BY: REPRESENTATIVE GARA

TO: CSHB 111 (FIN)

Page 3, line 17 insert:

A S43.70.105 shall be amended by inserting a new subsection:

“(c) The Department shall adopt rules or regulations permitting a person to ascertain From 
the department whether they qualify for the exemption under (a) (6) o f  this section.
There shall be no charge by the department for this determination.”



r
561 A laska B usiness L icense A ct § 43.70.110

S ee . *13.70.090. R e g u l a t i o n s .  T h e  d e p a r tm e n t  m ay  a d o p t re g u la tio n s  n e c e ssa ry  to  
im plem ent th is  c h a p te r . (§ 12 ch 43 SL A  1949; a m  § 11 ch 75 SLA  1982; a m  § 73 ch 14 
SLA 1987; a m  § 1 ch 66 SLA  1998)

Effect o f amendments. — The 1998 amendment, inent this chapter" for “to determine and collect the 
effective September I, I t . 3. substituted “to imple- fees imposed by this chapter.'

See. 43.70.100. Penal provisions. [Repealed, x> 10 eh 113 S L A  1980. F o r  current 
provisions, see A S  43.05.290./

S ec . 13 .70 .105 . E x e m p t io n s ,  (a) T h is  c h a p te r  does n o t ap p ly  to
(1) a fish e rie s  b u s in e ss ;
(2) th e  s a le  o f  liq u o r  u n d e r  a licen se  is su e d  u n d e r  AS 04.11;
i.'l) an  in s u ra n c e  b u s in e ss ;
t4) a m in in g  b u s in e ss ;
(3) su p p ly in g  se rv ic e s  a s  a n  em ployee;
(6> fu rn ish in g  goods o r  se rv ic e s  by a  p e rso n  w h o  does no t re p re s e n t  to  be re g u la r ly  

engaged in  fu rn is h in g  goods o r se rv ices;
(7> th e  a c tiv it ie s  o f a n  in v e s tm e n t c lub ; in  th is  p a ra g ra p h ,
(A) “in v e s tm e n t c lu b ” m e a n s  a g ro u p  o f  in d iv id u a ls , in co rp o ra ted  o r o th e rw ise  o rg a ­

nized. th a t  e n g a g e s  p r im a r ily  in  in v e s tin g  in  se c u r it ie s , th a t  doe.; not se ll in v e s tm e n t 
services to  a n o th e r  p e rso n , t h a t  do es n o t a d v e r tis e , a n d  th e  p r im a ry  p u rp o se  o f  w h ich  is 
educational;

«13> “s e c u r i ty ” h a s  th e  m e a n in g  g iven  in AS 45 .55 .990 .
lb) N o tw ith s ta n d in g  a n  ex em p tio n  p ro v id ed  by (a) o f  th is  sec tio n , a p e rso n  w ho  se lls  

c igare ttes, c ig a rs , tobacco , o r  o th e r  p ro d u c ts  c o n ta in in g  tobacco a s  a  r e ta i le r  m u s t  h a v e  a  
business licen se  u n d e r  A S 43 .7 0 ,0 2 0  a n d  a  b u s in e s s  license  e n d o rse m e n t re q u ire d  u n d e r  
AS 13.70.075. (§ 2 ch 66  SLA 1998; a m  § 9  ch 88 SLA  2001 >

Effect o f amendments. The 2001 amendment, exemption- from tin.*. ctei| ter were contained m the 
• Hi ctivr .lanuirv I . 'jOOg, milled subsection <b> definition nf "business' in AS 18 "n 1 lo

Editor’s notes. Helbl'e en.'n Intent of ibis section,

NOTES TO DECISIONS

Definitions found in AS 21 are not con tro lling
i-lo  mutter provisions n| AS i;l 7n I la  1 j,  Im.m of 
the it ill plil'po-es of c u ll Northern Adjuster-.. 
Inc. v. I I' p.utiiicnt of Iteceinie, IIg7 |'2d 207i 1 Alaska 
I9SI liecubd under tie* former provi-iolls of AS 
12 7d lie-1'
The purpose o f exeluding “ insurance husi- 

nesses" from the coverage o f AS III.TO.O.'KMut lie
virtue ef tlm definiiiiiu ni |lorno i provision- of AS
l.i 70 I lih 1 | is app.lleiltly lo .IVold Iu \lllg these I iim 
■ * •-* - 1 wire, since insurers .ill* - uliji 1 1 to .i pi i mi mils 
’ i n in po-cd In AS 21 09 2In Northern AditMers, Im 
| D. p .i t mint of Iti *. •llUe. 1(27 l'2d 2<T>1AI i.-k.i IP* I *

decided under the lernlef provisions ol AS 
it.Ttl IH)i 1 *

Tho term  “insurance businesses” does not in- 
elude ad justers. Nurtln III Adjusters. Inc v Depart 
11 ii t it *1 Iti '. emu . I >27 l'2d 20.”i i Al.i-h i 11)* I 1 'decailed 
under the tor mi r pinvidon« of AS III 70 11 )■ I • •

II. i nie*.' ..ijj11 .ter- ni lint "insurers" «ubjet l lo the 
pri-finunis i.ix, they should not he viewed as "itisiir. 
mu e Ini .mi * ' evenipt limn the general lie. lisi* t.ix 
Noil hern A d ju s te rInc  v Depart menl of Keveime. 
i ’C7 P'Jil 2lla Ala .ha I'.IHl iilecidi d under the lemu r 
provisions oi AS !<l , i• 1 lifi 1 a

Sec. 13.70.110. D e f in i t io n s ,  In  th i*  chapDT, un less th e  m u te x t utherw i.se requ ires ,
1' " in is it i *s.s" means a fu r p ro fit n r nunp ru fil e n t ity  engaging u r u fl'e ring to  engage in 

i trade, a service, a p ro fe .ss iun.. ir  an a c t iv ity  w ith  the  geai of rece iv ing a fin a nc ia l Ite iie lil 
ill exchange fu r the  p ruv is im i u f -e rv ices, u r goods u r u ll ie r  p ru p e rU .

2 1 "cum in is s inne r'' means i In* i onun iss toncr id' cum met re. cum m im il v, and • t u iiom u 
<ii ve lopmeut;

3> “ ( le pm lm en t means ihe  D epa rtm en t id  ( itnm ie rce , t ’um iinm ily . and I'im nu in ie  
lle v , lupm e iit:



F I S C A L  N O T E

STATE OF A L A S K A
2007 L E G IS L A T IV E  SESSION

Revision Date/Time (Note if correction): 
Title Business License Fee

Fiscal Note Number: nriiiics(uc>coi/,DCAo??;or
Bill Version:
() Publish Dale:

CSHB 111 (L&C)

Dept. Affected: 
'RDU

Commerce
Comm Assist & Ec Dev ('IPS)

Sponsor
Requester

Rules by Request of the Governor
Component Community Advocacy

House Finance Component No. 2703

Expend itures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land A Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 U.O

CAPITAL EXPENDITURES

zzeICHTNGE IN REVENUES (

. UND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match 
100-1 GF
1005 Gf /Program Receipts 
1037 GF/Mental Health 
Business License & Corp (1175)

0.0 003.1 3,089.7 3,089.7 3,089.7 3,089.7

(003.1) (3.089.7) (3.089.7) (3.089 7) (3,089.7)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

00Estimate of any current year (FY2007) cost:
Mark this box (X) if undint] (or this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary \ °

ANALYSIS: (Attach a snpnra'it pajo i/.iucuxi.w>)
fins legislation reduces the Business License fees back to TV 2003 cost of $25 per year with an iSfKfctive datu ol I 
October 2008, and provides that the department may impose a civil fmo if a person knowingly cng.Vjus in business in 
the statu without having a current license

Ihe Division ol Community Advocacy operating uxpeiv.i • are partially funded with busini :.s (Icons • fees of $3,089 7. 
After funding the Division of Corpora! ons, Business and Piolirsr.ion.il L icensmg and tho Oltico ot J  onomic 
Development in FY 200'J, luvcnue-i .ire i., T sulfic unit to fully fund the division's operating t vpun .es II is assumed 
5 0 3  1 will be *undod tiy general funds Starting in t Y 7010, the department estimates a loss of business licenses 
revenue of '1 . 155 0 whicb results in the need for funding the division with $3,089 7 ol general funds The amount of 
revenue lli.it may be generated Irum the imposition nl civil Inins is indeterminate

Prepared by. 
Division

Approved try 
Agency

Miko B'ack. Director
Community Advocacy

Phono (90/) 269-1578 
Date/Time 7/77/07 12:18 PM

t nnl Nolti. Commissioner Date 2/22/2007
Commerce, Community, and l.cunomn: I toynlupmnni

| U » .  V». |  I I f  -,. , | ,  I



F I S C A L  N O T E

Revision D ale/Time (Nolo if correction):______________________ Dept. Affected^__________ Commerce_________
Title Business License Fee___________________________ RDU Comm Assist & Ec Dov (405)
____________________________________________________________ Component Office of Economic Development
Sponsor Rules by Request of tho Governor________________  ______________________________
Requestor House Finance_________________________________ Component No. 2743______

STA TE  O F A L A S K A  Fiscal Note Number: >«niicsusc>cci.toroo?mw

2007 L E G IS L A T IV E  SESSIO. Bill Version: CSHB 111 (L&C)
() Publish Date: _________________

Expend itu res/Revenues_________________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services A
Travel \
Contraclual A I K
Supplies
Equipment

-  K v - \ V
Land & Structures 2
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES______________________ _____________

CHANGE IN REVENUES ( 1175) | ~T~

FUND SOURCE _________________________________________ (Thousands of Dollars)
1002 F.'deral Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Business License & Corp (1175)

0 0 0.0 404.8 •104.8 404.8 404.8

0 0 0.0 (404.8) (404.8) (404.8) (-10-1.8)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0 0_____
Mark this box (X) if funding for this bill is included in tho Governor’s FY 2008 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a crpjnUa piigu tlnocmsury)
This legislation reduces tho Business License fees back ;o FY03 cost o f S25 per year w ith an effective date 
of 1 October 2000, and provides that tho department may impose a civil fine if a person knowingly engages 
in business in the state with out having a current license.

The Olficu of Economic Development operating expenses are paitia llv funded with business license fees of 
$1,173.8. No fund source change is anticipated in f:Y 2009 since business license fees will continue to covet 
operating expenditures lo manage this function. Starting in FY 2010, Ihe department estimates a loss of 
business licenses revenue of $4,455.0. As a result of this legislation, revenues are not sufficient to felly fund 
tho Office o f Economic Development’s operating expenses. The ad ditional $40-1.0 needed for operating costs 
is assumed to be funded with general funds. ______________ __________________________________
Prepared by. Bill Allen, Dovelopmont Manager______________________________ Phono (907)209-8112
Division Otlico of Economic Development______________________________  Pale/Time 2/22/07 12:0-1 PM

Approved by: Fmil Noltl, Commissioner___________________________________________ Dali; 2/22/07 12 04 PM
Agency Commorcu. Community, and Economic Dovt lopmont____________

Pago 1 of 1



F I S C A L  N O T E

STATE O F A L A S K A
2007 L E G IS L A T IV E  SESSION

R.'vision Date/Time (Note if correction):
TiJe Business License Fee Decrease

Fiscal Note Number:
Bill Version:
(H) Publish Date:

CSHB 111(L&C)
2/14/07

CommerceDept. Affected:
[RDU
Component Office of Economic Development

Comm Assist & Ec Dev (405)

Rules Committee
Requester Governor Component No. 2743

E x p e n d itu re s /R e v e n u es (T housands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | | I

ICHANGE IN REVENUES ( 1175) , I I ! I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 0.0 0.0 404.8 404.8 404.8 404 8
1005 GF/Program Receipts
1037 GF/Menlal Health
Business License & Corp (1175) 0.0 O.u (404.8) (404.8) (404.8) (404.8)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark 'h is box (X) If funding for this bill is included in the Governor's FY 2008 budget proposal: 1

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page il nocossory)
This legislation reduces the Business License fees back to FY03 cost of S25 per year with an effective date 
o ' 1 October 2008.

Tho Office of Economic Development operating expenses are partially funded with business license fees ol 
S I, 173.8, No fund source change is anticipated in FY 2009 sinco business license fees will continue to cover 
operating expenditures to manage this function. Starting in FY 2010, the department estimates a loss of 
business licenses revenue of $4,455.0. As a result of this legislation, revenues are not sufficient to fully fund 
tho Olfico o f Economic Development's operating expenses The additional $404.8 needed for operating costs 
is assumed to be funded with general funds.

Prepared by: 
Division

Approved by: 
Agency

Bill Allen, Development Manager
Olfico ot Economic Development

Phono (9i)7) 209-8112 
Date/Timo 1/30/0/4:33 PM

Emil Nolle Commissioner_________________________
Commorco, Community, and Economic Duvolciprnunt

Dale 1/30/07 4:33 PM

ino.wdu/llVTOM OM0) Page 1 of I
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F I S C A L  N O T E

STATE O F ALASKA
2007 L E G ISL A T IV E  SESSION

Revision Date/Time (Note if correction):
Title Business License Fee Decrease

Fiscal Note Nurnbor: 
Bill Version:
(H) Publish Dale:

Dept. Affected: 
'RDU

2/14/07

Commerce
Corp. Bus & Prof Licensing (117) 

Component Corp. Bus & Prof Licensing_____
Sponsor
Requester

Rules Commilteo
Governor

E xpend itu res/R evenues

Component No. 2350

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Servlcos
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES ! I

ICHANGE IN REVENUES (1175) 0.0 I (2.228.0) (4,455.0) (4.455.0) (4.455.0) (4.455.0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Re* pis
1003 GF Match
1004 GF
1005 GF/Proyram Receipts
1037 GF/Monlal Health
Businoss Li* iso  & Corp (1175)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0 0
Mark this box (X) if funding for this bill is included in tire Governor's FY 2008 budget proposal: I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate po<jo if necessary)
This legislation reduces me Businoss License fees back to FY03 cost of $25 per year with an effective date 
of 1 October 2008.

Revenue Impact: The department estimates a loss of revenue of S2,228.0 in FY2009 and a loss of
revenue of $4,455.0 in the remaining fiscal years. The estimated loss of revenue in FY2009 reflects tho 
decrease in the present $100 fee lo $25 in tho 'ast hall of the year. Tho estimated revenue loss In 
subsequent years is calculated by averaging (lo account for biennial license ronowal) the FY 200G revenue 
of $6,085.0 and the estimated FY 2007 revenue of $5,795 0, loss the amount of business license fee 
revenues $1,485.0 (based o r a 75% t eduction in tho annual average amount ol revenue estimated to be 
generatod.) ____ ____
Prepared by 
Division
Approved by: 
Agoncy

Chris Wyatt, Administrative Mannqor
Corporalions and Liconslnq

Phono (007) 4<»5-2533 
Dato/Timo 1/30/07 :26 PM

Emil Nottl. Commissioner Dnlo 1/30/07 4:20 PM
Commerce. Community, and Economic Development

Pago 1 of 2



/
Fiscal Note No. J

ST A T E  O F A LA SK A  B ILL NO. CSHB111(L&C)
2007 L E G IS L A T IV E  SESSIO N

ANALYSIS CONTINUATION

Fund Source Impact: The Division of Corporations, Business and Professional Licensing funds business 
license operating expenses of 5716.3 with business license fees. Revenue collected is expected to cover 
Business License operating expenses.

P.igii 2 o l .?



F I S C A L  N O T E

STATE OF A LA S K A
2007 L E G IS L A T IV E  SESSION

Revision Date/Time (Note if correction):
Title Business License Fee Decrease

Fiscal Note Number:
Bill Version:
(H) Publish Date:

Dept. Affected: 
'RDU

CSHB 111(L&C)
2/14/07

Commerce
Comm Assist & Ec Dev (405)

Sponsor
Requestor

Component Community Advocacy
Rules Committee
Governor Component No. 2703

Expend itures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | !

CHANGE IN REVENUES ( ) | | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Recoipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Merital Health 
Business License & Corp (* 175)

0.0 1,822.2 3,089.7 3,089.7 3.089.7 3.089.7

0.0 (1,822 2) (3,089.7) (3,089.7) (3,089.7) (3,089.7)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this bill is Included i

POSITIONS

0.0
r's FY 2008 budget proposal:n the Govcrno _ I

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page if nocossary)
This legislation reduces the Business License fees back to FY 2003 cost of $25 per year with an effective 
date of 1 October 2008.

The Division of Community Advocacy operating expenses are partially lunded with business license fees of 
S3.089.7. After funding the Division ol Corporations, Business and Professional Licensing and the Olfico of 
Economic Development in FY 2009, revcnu s are not sufficient to fully fund the division's operating 
expenses. It is assumed $1,822.2 will be funded by general funds. Starling in FY 2010, the department 
estimates a loss of business licenses revenue of $4,455.0 which results in the need for funding the division 
with $3,089.7 of general lunds.

Prepared by: 
Division

Approved by: 
Agency

Mika Black, Director Phone (907) 209-4978
Community Advocacy Date/Timo 1/30/07 4:32 PM

Emil Notti, Commissioner Dale 1/30/2007
Commerce. Community, and Economic Development

nw»«>rHi'nuw<>nMoi Page 1 of 1



F I S C A L  N O T E

STATIC O F  A L A SK A  Fiscal Nole Number: noni c s i u c i c o m o e o -o i - h o /

2007 L E G IS L A T IV E  S E S S IO N  Bill Version: CSHB 111 (L&C)
() Publish Dalo: ___________________

Revision Date/Time (Nolo if correction): 3/14/2007___________ Dept. Affected:__________ Commerce________
Title Business License Fee___________________________RDU Comm Assist & Ec Dev (405)
____________________________________________________________ Component Olfico of Economic Development
Sponsor Rules by Request of the Governor________________  ______________________________
Requester House Finance_________________________________Component No. 2743______

Expend itu res/Revenues_________________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.___________________
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

ICHANGE IN REVENUES (1175)

FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Business License & C< p ( l l /5 )

0.0 0.0 720.6 720.6 720.6 720.6

0.0 0.0 (720 6) (720.6) (720.6) (720.6)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0_____
Mark this box (X) if funding for this bill is Included in the Governor's FY 2008 budget proposal: '

POSITIONS _______
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page if necessary)
This legislation reduces the Business License fees back lo FY03 cost of $25 per year with an effective dalo 
of 1 October 2008, and provides that tho department may impose a civil fine if a person knowingly engages 
in business in tho state with out having a current license.

Tho Office of Economic: Development operating expenses are partially funded with business license fees of 
$1,173,0. No fund source change is anticipated in FY 2009 since business license fees will continue to cover 
operating expenditures to manage this function. St irtiny in FY 2010, the department estimates a loss of 
business licenses revenue of $4,455.0. As a resu t of this legislation, revenues are not sufficient to fully fund 
the Office of Economic Development's operating expenses. Tho additional $7" 1.6 needed for operating costs 
is assumed lo be funded with general funds. _________ __________
Prepared by: L II Alien. Devedopmcnl Manager___________________________________Phono (907) 269-8112
Division Olfico of Economic Development   Dnto/Timo 3/14/07 6t49 PM

Approved by: Emil l.'olli. Commissioner___________________________________________Dale 3/14/07 0:411 PM
Agoncy Commerce, Community, and Econom c Develo mienl____________

Page 1 of 1



F I S C A L  N O T E

STATE OE ALASKA
2007 LEGISLATIVE SESSION

R e v is io n  D a le /T im e  (N o te  if c o r r e c t io n ) : 3 / 1 4 / 2 0 0 7  
Title Business L icense Fee

F isca l N ote Number:
Bill V ersion :
() Pub lish Dato:

Dept. A ffected]_______
R D U  C orp . Bus & P ro f L icensing (1 1 7 )
C om ponen t C orp . Bus & P ro f Licensing_______

I IQ 11 IC S (U C )  COM OL-03-14 0 /
C SH B  111 (L&C)

Cc nm erce

S p o n s o r R u le s  by R equest o f Ihe G ove rn o r
R eq u e s te r H ouse  Finance______________________

Expend itures/Revenues

Com ponen t No. 2 3 6 0

(T h o u s a n d s  o f  D o l la r s )
N o lo : Am ounts d o  not include inflation un le ss  otherw ise noted below .
O PERA T IN G  E X PE N D IT U R E S FY  2 0 0 8 FY  20 0 9 FY  2 0 1 0 FY  2011 FY 2 0 1 2 FY  2 01 3
P e rs o n a l Se rv ices
T rave l
Contractua l
Supp lies
Equipment
Land & S truc tu res
G ran ts & C la im s
M isce llaneous

TO TAL O PERA T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P ITA L  E X PE N D IT U R E S  |
CH AN GE IN R E V E N U E S  ( 1 1 7 5 ) 0 .0 (2 ,2 2 8 .0 ) (4 ,4 5 5 .0 ) (4 ,4 5 5 .0 ) (4 ,4 5 5 .0 ) (4 ,4 5 5 .0 )
FUN D  S C U R C E (T hou sand s o f D o lla rs )
1 0 0 2  F ed e ra l R ece ip ls
1 00 3  G F  Match
1004  G F
10 0 5  G F /P rog ram  Rece ip ts
1 0 3 7  GF/M enta l Health
Bu s in e ss L icense & C orp  (1175)

TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t im a te  o f  an y  c u rre n t y e a r  (F Y 2 0 0 7 ) c o s t : 0 .0
M ark th is  b o x  (X ) i f  fu n d in g  fo r  th is  b ill is in c lu d ed  in the  G o v e rn o r 's  FY  2 0 0 8  b u d g e t p r o p o s a l :  !
PO S IT IO N S
Fu ll-tim e
Part-tim e
Tem pora ry

A N A LY S IS : (A t t a c h  a  s e p a r a t e  p . n j o  it n e c e s s i t y )
This log is la l'on  roducos tho B u s in o ss  L icense fe e s  back to FY 03  cost o f $ 2 5  pe r yea r with an  e ffec tive  d a lo  o f 1 
O c tobe r 2 0 0 8 . and p rov ides that the departm ent m ay Im pose a civil fine if a  person  know ingly e n g ag e s  in business in 
tho sta te  without having a  cu rron l license .

R ovon u o  Impact Tho departm ent estim ates a lo s s  o f  ruvonuo o f $ 2 ,2 2 8 ,0  in F Y 2 0 0 9  and  n lo s s  o f revenue  o f 
$ 4 ,4 5 5 .0  in tho rem ain ing fisca l y e a rs . I h e  estim ated lo s s  o f revcnuo in F Y 2 0 0 9  re flects Ihe d e c re a se  in :iie p resent 
$ 1 0 0  fe e  lo  $ 2 5  in lire la s t h a lf o f the yea r, l i r e  estim ated revenue lo s s  in subsequen t y e a rs  is ca lcu la ted  by averag ing 
(to account foi biennia l license  renew a l) the FY  2 0 0 6  rovonuo o f $ 6 ,0 8 5 .0  and Iho estim ated FY  2 0 0 7  revenue  o f  
S 5 ,7 9 5 ,0 , lo s s  Iho amount o f businoss lic en se  fee  revenues $ 1 ,4 6 5 .0  (b a sed  on a 7 5%  reduction In tho annua l 
a ve rag e  am oun t o f  rovonuo estim ated lo  b o  r  jn e ra to d  ) I ho amount o f revenue that m ay  ho gene ra ted  from  Iho 
imposition o f civil lin os is Indeterm inate. ___________
P rep a red  by: 
D ivision
Approved by: 
Agency

Chris Wyatt. Adtnin is lrn livo M anager
C orpo ra tion s and Licensing

Ph on o  ( 9 0 7 )4 6 5 - 2 5 3 8  
D a to /rim o  3 /1 4 /0 7  7 :0 0  PM

Emil Notli, C om m iss ione r D ato  3 /1 4 /2 0 0 7
C om m orco . Com m unity , and  Econom ic Dovo lopnuint

( lU v u r ju . uw innc i.tii) Pago 1 of 2
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STATE OF ALASKA
2007 LEGISLA TIVE SESSION

BILL NO. CSHB 111 (L&C)

A N A L Y S IS  C O N T IN U A T IO N

F u n d  S o u r c e  Im p a c t : T h e  D iv is io n  o f  C o rp o ra t io n s , B u s in e s s  a n d  P r o fe s s io n a l L ic e n s in g  fu n d s  b u s in e s s  
lic e n s e  o p e ra t in g  e x p e n s e s  o f  $ 1 , 0 3 1 . 8  w ith b u s in e s s  lic e n s e  fe e s .  R e v e n u e  c o lle c te d  is e x p e c te d  to 
c o v e r  B u s in e s s  L ic e n s e  o p e ra t in g  e x p e n s e s .



F I S C A L  N O T E

STA TE O F  A LA SK A F isca l N o to  N um ber: notiics(uc>c q m d c a -o j-h o ?

2007 L E G ISL A T IV E  SESSIO N Bill V e rs ion : C S H B  111 (L& C )
( )  P ub lish  C a te : ________________________

Rev is ion Date/Time (Note if correction): 3/14/0227_______________ Dep t. A ffec ted ;_____________ C om m e rce
T itle B u s in e s s  L ic en se  F oe___________________________________R D U  C om m  A ss is t & E c D e v  (4 0 5 )
______________________________________________________________________________C om pon en t C om m un ity  A dvocacy_________
S p o n s o r  R u le s  by R e q u e s t  o f  the G ove rn o r_____________________ _________________________________________________
R e q u e s te r  H ou se  F in an c e__________________________________________ C om pon en t N o. 2 7 0 3 ________

Expend itu re s/R evenues________________________________ (Thousands of Dollars)
N oto : A m oun ts do no t in c lu de  in flation un le ss  o the rw ise  noted  be low .

|O P E R A T IN G  E X P E N D IT U R E S FY  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 FY  2 01 1 FY  2 0 1 2 F Y  2 0 1 3
P e rs o n a l S e rv ic e s  
T rave l 
C on trac tu a l 
S u pp lie s  
Equ ipm ent 
Land  & S tru c tu res 
G ran ts  & C la im s 
M isce llan eou s

TO TA L  O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

IC A P IT A L  E X P E N D IT U R E S  

|C H A N G E  IN R E V E N U E S  ( ) J
FU N D  S O U R C E  (T h ou san d s  o f  D o lla rs )
1 0 0 2  F ed e ra l R ece ip ts
1 0 0 3  G F  Match
1 0 0 4  G F
1 0 0 5  G F /P ro g ram  R e c e ip ts  
1 0 3 7  G F /M en la l H ea lth  
B u s in e s s  L ic en se  & C o rp  (1 1 7 5 )

0 .0 1 ,5 8 3 .3 3 ,0 8 9 .7 3 . 0 8 9 ' 3 ,0 8 9 .7 3 ,0 8 9 .7

(1 ,5 8 3 .3 ) (3 ,0 8 9  7 ) (3 ,0 8 9 .7 ) (3 ,0 8 9 .7 ) ( 3 ,0 8 9 .7 )
T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 7 )  c o s t : 0  0
M ark  th is  b o x  (X ) i f  fu n d in g  f o r  th is  b ill is  in c lu d e d  in  Ih e  G o v e rn o r ’ s  F Y  2 0 0 8  b u d g e t  p r o p o s a l :  
P O S IT IO N S
Fu ll-tim e
Part-tim e
T em po ra ry

A N A L Y S IS : (A  tt n c l)  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )
This leg is la tion  re d u c e s  the B u s in e s s  L icen se  fe e s  back  to F Y  2 0 0 3  cos t o f  $ 2 5  p e r y e a r  with an e ffec tive  d a le  o f I 
O c to b e r 2 0 0 8 . and  p ro v id e s  that tiro depa rtm en t m ay im pose  a civil fine if a  p e rs o n  know ing ly e n g a g e s  in b u s in e ss  in 
the s ta te  w ithout hav ing  a  cu rren t licen se .

T ho  D iv ision  o f  C om m un ity  A d vocacy  ope ra ting  e x p e n se s  a re  p a rtia lly  funded  with b u s in e ss  licen se  fe e s  o f  $ 3 ,0 8 9 .7 . 
A fte r fund ing the  D iv is ion  o f  C o rp o ra t io n s , r ^ i n c s s  and  P ro fe s s io n a l L icensing  an d  tho O ffic e  o f  E con om ic  
D eve lopm en t in F Y  2 0 0 9 , re v e n u e s  a re  noi su ffic ient to fu lly fund Ihe  d iv ision 's ope ra ting  e x p e n se s . It is a s sum ed  
$ 1 ,5 8 3 .3  w ill b o  fu nd ed  by g e n e ra l funds . S tarting in F Y  2 0 1 0 , tho d ep a rtm en t e s t im a te s  a lo s s  o f  b u s in e ss  lic e n se s  
ro v en u o  o f  $ 4 /1 5 5 .0  which re su lts  in the  n eed  fo r  fund ing Iho d iv is ion  with $ 3 ,0 8 9 ,7  o f g e n e ra l funds . Tho am oun t ot 
re v en u e  that m ay  b o  g en e ra te d  from  tho im position o f  civil lin e s  is indete rm inate .

P re p a re d  b y : M iko B la c k , D irec to r_____________________________________________________  P h o n e  ( 0 0 7 )  2G 9 -457B
D iv ision  C om m un ity  A d vocacy___________________________________________________  D ate /T im o 3 /1 4 /0 7  G:51 PM
Approved by: Emil Notli, Commissioner_______________________________________Dalo 3/14/2007_____
Agency Commerce. Community, and Economic Development___________
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F I S C A L  N O T E

Revis ion Date/Time (Note if correction):_____________________ Dept. Affectecb_________ OOG
Title "An Act d e c re a s in g  the fo e  fo r a b u s in e ss_____________ R D U  E xecu tiv e  O p e ra tio n s

lic en se : a n d  provid ing fo r  an  e ffe c tiv e  d a le ."__________ C om pon en t E xecu tiv e  O ffice
S p o n s o r  R u le s  C om m ittee________________________________________  _________________________
R eq u e s te r G o v e rn o r_________________________________________________ C om pon en t N o . J ________

STATE OF ALASKA Fiscal Note Number: J ______
2007 LEGISLATIVE SESSION Bill Version: HB 111

(H) Publish Dale: 1/30/07

E xpend itu res/Revenues________________________________ (Thousands of Dollars)
N ote : A m oun ts d o  not inc lude in flation u n le s s  o th e rw ise  n o ted  be low .
O PE R A T IN G  E X P E N D IT U R E S FY  2 0 0 8 F Y  2 0 0 9 FY  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2 F Y  2 0 1 3
P e rs o n a l Service s
T rave l
C on trac tu a l
S upp lie s
Equ ipm ent
Land  & S tru c tu re s
G ran ts  & C la im s
M isce llan eou s

T O TA L  O PE R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L  E X P E N D IT U R E S  

|C H A N G E IN  R E V E N U E S  ( )
FU N D  S O U R C E ___________________________________________________________ (T h ou san d s  o f  D o lla rs )
1 0 0 2  F ed e ra l R ece ip ts
1 0 0 3  G F  Match
10 0 4  G F
1 0 0 5  G F /P ro g ram  R ece ip ts  
1 0 3 7  G F /M en ta l H ea lth
O the r (1 1 75-Business License Receipts)

6 4 4 .7 6 4 4 .7 6 4 4 .7 6 4 4 .7 6 4 4 .7 6 4 4 .7

(6 4 4 .7 ) (6 4 4 .7 ) (6 4 4 .7 ) ( 6 4 4 .7 ) ( 6 4 4 .7 ) ( 6 4 4 .7 )
TO TA L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t im a te  o f  a n y  c u r re n t  y e a r  (F Y 2 0 0 7 )  c o s t : 0  0
M ark  th is  b o x  (X ) i f  fu n d in g  fo r  th is  b i ll is  in c lu d e d  in  th e  G o v e rn o r 's  FY  2 0 0 8  b u d g e t  p r o p o s a l :  
P O S IT IO N S
Fu ll-tim e
Part-tim e
T em po ra ry

A N A L Y S IS : (A t t a c h  a  s e p a i a t a  p a g o  i l n u c o s s a i y )
For FY2008, this fiscal note assumes the loss of Business L icense Rece ipts funding for International Trade 
operations. Th is note assumes that the loss of Bus iness L icense Rece ipts wil l be replaced by Genera l 
Funds to support personal services, foreign office contracts and travel relating to International frnde 
activities.

P re p a re d  by: G a il Funum in i. A sst Adm in D iroc to r
D iv ision  D iv ision  ot A dm in istrative S e rv ic e s
A pp roved  by: L inda J . P e ro z , A dm inistrative D irec to r
Agency O lfic o  o f tho G ove rn o r________________

P h o n e  4G 5 -3 8B 5 ____________
D a te /T im o 1/ 17 / 2 0 0 / , 1 2 :5 0pm

Dato 1/17/2007

|U|,»>|..| 11/llWOOtl OMU) Page 1 of 1



5 6 0

the

nee 
? a 
he 
to 

for 
on

113
h o
it.
;d

13
IS
a

»r
.t
3
0

A laska  B u s in e ss  L ic e n se  A ct § 43.70.

I
•1.1

c 43,70.090. R e g u la t io n s .  T he d e p a rtm e n t m ay adopt, regu la tions n ecessary  to 
jtolcment th is chapter. (§ 12 ch 43 SLA 1949; am  § 11 cli 75 SLA 1982; am  § 73 ch 14 
'  1987; am  § 1 ch 06 SLA 1998)

(feet o f  am e n d m e n ts . — The  1998  am endm ent, m en t th is ch ap te r”  fo r “ to dete rm ine and co llec t the 
Hive Septem ber 1, 1998, substitu ted “ to im p le - fees imposed by th is chapter."

ftjec. ‘13.70.100. Penal provisions. [Repealed, § 46 ch 113 SLA 1980. For current 
ffovisions, see A S  43.05.290.]

S'gec. 43.70.105. E x e m p tio n s ,  (a) T his c h a p te r does no t app ly  to 
F(l) a fisheries business;
i(2) the sa le  o f liquo r u n d e r a license issued u n d e r  AS 04.11; 
i(3) n in su ran ce  business; 
i (4) a  m in ing  business;
*’(5) supply ing  services as an  employee;

(6) fu rn ish ing  goods or services by a  person  who does n o t re p resen t to be reg u la rly  
Pengaged in  fu rn ish in g  goods or services; 
fj'(7) the ac tiv ities o f an  in v estm en t club; in th is  p a rag ra p h ,
[t (A) “in v estm en t club” m eans a  g roup  o f ind iv iduals , incorporated  or o therw ise  o rg a ­
nized, th a t  engages p rim arily  in in vesting  in secu ritie s , th a t  does no t sell in v es tm en t 

-sen  ices to an o th e r person , th a t  does n o t ad v ertise , and  tho p rim ary  purpose o f w hich  is 
'educational;

(B) “secu rity ” h as  th e  m ean ing  given  in  AS 45.55.990.
(b) N o tw ith stan d in g  an  exem ption provided by (a) o f th is  section, a  person who cells 

cigarettes, cigars, tobacco, or o th er products co n ta in in g  tobacco as a  re ta ile r  m u s t h av e  a  
business license u n d e r AS 43.70.020 an d  a b usiness license en d o rsem en t req u ired  u n d e r  

\  AS 43.70.075. (§ 2 ch  66 .SLA 1998; am  § 9 ch 88 SLA 2001)

Effect o f  a m e n d m e n ts . —  Tho 9001 am endm ent, 
effect.'ve J a n u a ry  1, 2002 , added subsection (b ). 

E d ito r's  n o te s . —  be fo re  enactm ent o f  th is section ,

exem ptions from  th is  chap te r w cro contained in  the 
de fin ition  o f  “ business" in AS <13.70.110.

NOTES TO DECISIONS

J

D e fin it io n s  fo u n d  in  A S  21 n r o  n o t  c o n t r o l l i n g
•’ » to ifonne i p rov is ion s o f  A S <13.70.110(1)1, because o f  
theilifTere.it purposes o f  each. N ot th o rn  A d juste rs , 
hie, v. D ep a rtm en t o f Revenue , 6 2 7  P.2d 209  (A la ska  
1081) (decided under th e  fo rm e r provisions o f  A S 
43 70.110(1)).

fh e  p u rp o s e  o f  e x c lu d in g  “ in s u ra n c e  b u s i­
nesses" f r o m  th e  c o v e ra g e  o f  A S  13.70 .0 .30 (h ) by 
virtue o f  the de fin ition  in  (fo rm e r p rov is ion s o f  AS 
48,70.110(1)] is appa ren tly  to avoid taxing these b u s i­
nesses twice, since in su re rs  aro subject to a p rem ium s 
l.»X imposed by A S  21 .0 9  210 , N o rth e rn  A d ju ste rs , Inc. 
v D< p irtim  nt o f  Revenue. 627 l ’ 2d 2 05  (A in: k .i 1981 )

(de rid ed  under the fo rm e r p rovisions o f  AS 
■13.70.110(1)).

T im  te rm  “ in s u r a n c e  b u s in e s s e s "  d o e s  n o t  i n ­
c lu d e  a d ju s t e r s ,  N o rth e rn  A d juste rs , Inc. v. D e p a rt ­
m ent o f  R evenue, 6 2 7  P.2d 205  (A la sk a  1981 ) (decided 
under the fo rm e r p rovisions o f  AS 4 3 .7 0  110 (1 )).

Heeauso ad ju s te rs  a re  not "insu rers" sub ject to  tho 
p rem ium s tax , they shou ld  not he viewed as “ in su r­
ance businesses"exem pt from  tho gene ra l license tax, 
Not th o rn  A d ju s te rs , Inc. v. D ep a rtm en t o f  Rovonuo, 
69,7 P,2d 2 05  (A la sk a  1981) (decided unde r the fo rm e r 

ovismns o f  A S 1.3 70  110( 1T)

-Sec. 13.70.110. Definitions. [n this? chapter. unless iho cot it %xt otherwise requires,
11 "b u sin ess’' m eans u fo r profit nr nnnproli': e n tity  engag ing  nr offering 1 > i tign ’<< in 

1 a s e r \ ice, a profession, <ir an  activ ity  wii h the* goal ni'rt d  iving a linancial hem  lit. 
•:‘ i xchange fur tlic provision i f  se r-ices , or goods n r o th e r pinpi ti>;

'*) “com m issioner” m eans tin* com m issioner n f com m erce, criintminily, and  economic 
'i* Velupnient;

(<L “d e p a r tm e n r  means tne Department of Commcrco, Community, and Eumomic
^(•Vl'lopnuujlj



S a r a h  P a l i n
G o v e r n o r

G O V E flN O P tiG O V .S T A T C .A K .U S

S t a t e  o f  A l a s k a
O f f i c e  o f  t h e  G o v e r n o r  

J u n e a u

P .O .  B O X  I I O O O I  
J u n e a u , A l a s k a  D 9 B 1  i o o o i  

( 9 0 7 )  4 6 5 * 3 5 0 0  
P A X  ( 9 0 7 )  4 6 5 * 3 5 3 2  

W W W .G O V .S T A T E .A K .U S

January  25, 2007

The H o n o ra b le  Jo h n  I la rr is  
S p eak e r  of the H o u s e  
A laska  S la te  L eg is la tu re  
S ta te  C apito l,  R oom  208 
Juneau , AK 99801-1182

D ear S p eak e r  H arr is :

U n d e r  the a u th o r i ty  of art. Ill, sec. 18, of the  A laska  C o n s t i tu t io n ,  I am  
t ra n s m it t in g  a bill d e c re a s in g  the fee fo r  a bus iness  license  to the  level in p lace  b e .o re  
the  increase  w as  en ac ted  in 2003.

C u r re n t  la w  im p o se s  a fee of SlOO.OO for each n e w  b u s in es s  license, ex ce p t th a t  
the  fee is S50.00 if th e  bus iness  is a so le  p ro p r ie to rsh ip ,  o w n e d  by a so le  p ro p r ie to r ,  w h o  
is 65 years  of age  o r  o lder.

T h e  enc lo sed  bill d ec rease s  the  fee to $25,00 for all b u s in ess  licenses, effective  
O c to b e r  1, 2008.

I he bill is necessa ry  to s h o w  that A laska is o p en  a n d  re a d y  lo a t trac t  a n d  re ta in  
bus iness  in this state.

1 u rg e  y o u r  i ro m p t  an d  favorab le  action on this m e a s u re .

S a rah  Palin 
G o v e rn o r

http://WWW.GOV.STATE.AK.US
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M K M  ()  R A N 1) U M February 13, 2007

S U B JE C T : CSHB 11 l(i ,& C ) relating to business licenses
(Work Order No. 25-GI-I1065\C)

T O : Representative Kurt Olson
Attn: Eleanor Wolfe

FR O M : v Theresa Bannister 
Legislative Counsel

This memo accompanies the bill described above.

Presence o f  other penalty provisions. This committee substitute adds a civil penalty for a 
violation of the business license requirement. Please be aware that there arc oth 
penalties in the statutes for the failure to obtain a business license. While none o f  the.,e 
appears to conflict with the new provision that you added, I thought you might want to be 
aware of them.

AS 43.05.290(h) establishes a misdemeanor that could be interpreted lo apply to the 
failure to obtain a business license. In the general licensing provisions for occupational 
licenses, AS 08.01.102 imposes a citation for a violation of a license requirement under 
AS 43.70. In the provisions dealing with employment agencies, AS 23.15.390 requires 
compliance with AS 43.70, and, under AS 23 .l5 .3 ()0, wilfully violating AS 23.15.390 is 
a misdemeanor. Depending on the interpretation of the provisions ol the sport fishing 
operator license requirements, there may be a penalty (ranging from a violation to a 
misdemeanor) under AS 10,40.290 for not satisfying the AS 43.70 business license 
requirements established by AS 16.40.260.

Since this bill has passed out of your committee, please pass this memo along to the nevt 
committe*' o f  record for the bill so that committee can take any action it dec dc . is 
appropriate with regard to the information provided above.

If I may be of further assistance, please advise.

TLBdjw 
07-076. Ijw

Enclosure



D E W I T T  &  D E W I T T  L L C
PO Box 34761 
Ju n eau , AK S9803-4761

January 31, 2007

The Honorable Sarah Palin 
Governor o f  Alaska 
State Capitol Building 
Juneau, Alaska 99801-1182

Rli: Support for House Bill 111

Dear Governor I’alin:

On b c h a l fo f  the Alaska Chapter o f  the National federation o f  Independent 
Business, I wish to express our support for I louse Bill I I I .  The Alaska Chapter o f  the 
National federation  o f  Independent Business has 2,500 members, making it the largest 
small-busincss advocacy group in the state.

The 2003 increase in the Alaska Business License added an increased cost to the 
operations o f  small businesses. In a time when small businesses aiv facing significant 
increases in the cost o f  energy, workers’ compensation insurance and many other basic 
cost o f  operation, such an increase was an indication that the State o f  Alaska had little 
concern for the small business operator.

I he proposed reduction o f  the business license fee to $25 per year is a small 
indication that the State o f  Alaska values small businesses by reducing the cost o f  doing 
business in Alaska.

Sincerely sours.

Dennis I .. DeVVitt 
Alaska State Director
National federation o f  Independent Business

House Labor &. Commerce Committee

(907)723-6667 cldGwittMgd.net


