




/
S A H A H  P A U N . G O V E R N O R

OFFICE OF THE GOVERNOR
/

OFFICE OF MANAGEMENT AND BUDGET i
P.O. BOX 110020 
JUNEAU, ALASKA 99811-0020 
TELEPHONE: (907) ‘165-1660 
FAX: (907) >.165-3008

February 16,2007

The Honorable Lyman Hoffman 
The Honorable BertS tedm an 
The Honorable Mike Chenault 
The Honorable Kevin Meyers 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801

Dear Finance Committee Co-Chairs:

Please m ake the following am endm ents to the Early supplem ental bill, SB 61 /  MB 107:

Amend the fund sources in sec. 2 for the retirement system investigation and litigation costs to 
reflect a 72% - 28% funding split in accordance with the Division of Retirement and Benefits' cost 
allocation plan:

Sec. 2(a) change the PERS am ount from $8,271,000 to 58,640,000 
Sec. 2(b) change thcTRS am ount from $3,729,000 to S3,360,000

This will match the retirement system investigation PERS/TRS fund source adjustm ent contained in 
the Regular supplem ental bill, SB 83 /  I IB 139.

Amend sec. 6 to read:
Sec. 6, The appropriations m ade by sec. 2 of this Act take effect O ctober 1 , 2006IFEBRUARY 16,

2007].

Although I stated during my testimony to the 1 louse Finance Committee on February 13, that 
November 1, 2006 was the needed effective date the change to October 1 will allow the Department of 
1 aw to pay outstanding investigation invoices for work performed in October 2006 that was invoiced in 
November.

An updated  spreadsheet is attached. If you have any questions, please call m e  .it 465-4660 or 
Joan Brown at 465-4681. Thank you.

Sincerely,

Karen J. Rehfeld 
1 )irector

Attachments
cc: David Teal, Legislative Finance
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Fund
SourceDepartment

Commerce

Governor

Retroactivity
Effective Date

r:Y2007 E A R L Y  S U P P L E M E N T A L  R E Q U E S T S

2 (-Mb)

Lapse Provisions

KDU or
Component or Capital

Office of Economic 
Development

C ivil Division, Labor and State 
Affairs

Elections

Supplemental Need
General

Funds

Regional Seafood Development Tax pass-through to the Copper River/Prince William 
Sound Marketing Association. This appropriation was inadvertently omitted from the 
FY07 budget bills. 'Ihe 1% tax assessment generated 5152,464 durin,, calendar year 
2005 which was to be appropriated to the association as of July 1,2006.

Funding for die investigation and proposed litigation related to actuarial services 
received by the State of Alaska. 'Ihe investigation would be completed during FY07, 
and the proposed litigation is contemplated to begin before the end of FY07. The 
amount of the ippropriations is the estimated cost to complete the investigation and 
lake the case from inception through trial.
Funding for the costs associated w ith  the A pril 3, 2007, special advisory el rlion 
required by ch. 1, FS5LA 2006, on the subject of employment benefits for samc-scx 
partners of public employees and retirees._____________ _____________________

Early Supplemental H ill Total

Federal
Funds

Other
Funds

12,000.C 8,271.0PERS 
3,729.0 'IHS

Amendments:
2(a)-(b) 2/16/07

2/16/07

Civil 1 ;sion, Labor and State 
Affairs

C ivil Division, Labor and State 
Affairs

Revise the funding split in sec. 2 to be in  acco-dance with the Division of Retirement 
and Benefits' cost allocation plan and thus reflect:
72% PERS, an increase of S369.0 from 58,271.0 to 58,640.0, and 
28% m s , a decrease o f S369.0 from 53,729.0 to 53,360.0._____________  ____
Change the effective date in sec. 6 from February 1,2007 to October 1,2006 in order 
that Law may pay outstanding investigation invoices for .erviccs rendered in October 
2006.

369.0 PERS 
-369.0 TRS

Amended Early Supplemental B ill Total 1,356.3 1 13,156.3

Often ol Ma/uiflemont and Sutf .vHu J ♦ > It « l •• j  i ln t i i ' i t  I nL ru . ry  U  *«. j ■'



Departm ent o f  Law

S c e n a r i o :  FY2007  S u p p l e m e n t a l  - E a r l y  (5922) D e c i s i o n :  N o n e
C o m p o n e n t :  L a b o r  a n d  S t a t e  A f f a i r s  (2718) C a t e g o r y :  N o n e

R D U :  C i v i l  D i v i s i o n  (35) S u b c a t e g o r y :  N o n e
T i t l e :  C o r r e c t  f u n d  s o u r c e  s p l i t  to  r e f le c t  t h e  D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s '  c o s t  a l l o c a t i o n  p l a n  

B r i e f  D e s c r i p t i o n :
T r a n s  F ' e r s o n a l
T y p e  T o t a l s  S e r v i c e s  T r a v e l  S e r v i c e s  C o m m o d i t i e s

New GF Revenue:
New Other Revenue:

Short Title:

C a p i t a l
O u t l a y

G r a n t s  & 
B e n e f i t s

M i s c . / D e b t  P o s i t i o n s
S e r v i c e  P F T  P P T  N P

S u p p l 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1029 P/E R e t i r e  
1034 T e a c h  R e t

369.0
-369.0

P E R S  f u n d i n g  is  c h a n g e d  to f r om  58,271.0 to 58,640.0 a n d  T R S  f u n d i n g  is  c h a n g e d  f r om  53.729.0 to S3,360.0 to r e f le c t  t h e  D i v i s i o n  o f  
R e t i r e m e n t  a n d  B e n e f i t s '  c o s t  a l l o c a t i o n  p l a n  s p l i t  o f  7 2 %  P E R S  a r .d  2 8 %  T R S .

T h e  e f f e c t i v e  d a t e  i s  c h a n g e d  f r om  F e b r u a r y  1, 2007 to  O c t o b e r  1, 2006 in  o r d e r  t h a t  t h e  d e p a r t m e n t  m a y  p a y  o u t s t a n d i n g  i n v o i c e s  fo r 
s e r v i c e s  r e n d e r e d  i n  O c t o b e r  2006.

T o ta ls 0.0 0 . 0 0.0 0.0 0.0 0.0 0.0 0 . 0
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State of A laska 
A LA S K A  R E T IR E M E N T  M A N A G E M E N T  B O A R D  

Re la t ing  to Actuary  L it igation

R eso lu t io n  2007-06

W H E R E A S ,  the A laska  Re t irem en t M a n a g em e n t  Board  ("Board") w as  
es ta b l is h ed  by law  to s e rve  as  f iduc iary to the  funds  o f the S ta te  o f A laska's 
re t irement sys tem s , in c lu d in g  the P ub l ic  Em p lo y e e s '  R e t ir em e n t  Sys tem  
("PERS") and  the T e a c h e r s  R e t ir em en t S ys tem  ("TRS"), (co l lect ive ly , the 
"Systems");

W H E R E A S ,  M e rc e r  H um a n  R e so u rc e  C o n s u lt in g ,  Inc . ("Mercer") w as  
re ta ined  until D e c e m b e r  31, 2005, by the  D epa r tm en t  o f A dm in is t ra t io n  and  for 
the bene f it  of the D ep a r tm en t  and  the Sys tem s , as w e l l a s  the p red e ce s so rs  lu  
the Board , in c lu d in g  the  boards  of the P E R S ,  T R S ,  a n d  the  A laska  S ta te  P ens io n  
In ve s tm en t  Board , to p ro v id e  com pe te n t  and  p ro fess io na l ac tua r ia l s e r v ic e s  and  
adv ice ;

W H E R E A S ,  o n  b e h a l f  of the Sys tem s , the  S ta te  o f A laska  D epa r tm en t  of 
Law  h a s  in ves t ig a ted  the  pe r fo rm ance  by M e rce r  du r ing  the  pe r iod  o f its 
retent ion , a nd  the resu lts of su ch  in ves t ig a t ions  y ie ld  strong ind ica to rs  of 
p ro fess iona l n e g l ig e n c e  a nd  s ign if icant d am a g e  to the Sys tem s;

N O W  T H E R E F O R E  B E  IT R E S O L V E D  BY T H E  A LA SK A  R E T IR E M E N T  
M A N A G E M E N T  B O A R D  that:

1. T h e  Board  c o n c lu d e s  that it is prudent to e x p e n d  funds  n e ces sa ry  
to p u rs u e  c la im s , in c lu d in g  potent ia l l it igation, a g a in s t  M e rc e r  b a s ed  upo n  the 
inves t ig a t ion  unde rtaken  by and  for the D epa r tm en t of Law;

2. T h e  Board  u rges  through this reso lu t ion  that app rop r ia t io ns  be 
app roved , in am ou n ts  r e c om m e n d e d  by the D epa r tm en t  of L aw  to fund the 
potent ia l l it igation, a nd  that s u c h  funds as n e ce s s a ry  m a y  b e  app rop r ia ted  from 
the funds  of the S y s tem s  as  fair arid r e a so nab le  costs n e c e s s a ry  for the proper 
and  p ruden t adm in is tra t ion  o f those funds;

3. T h e  Board  ratifies and  affirms the re tent ion o f the law  firm of Pau l, 
W e is s , R ifk ind , W ha r to n  & Garr ison  LLP by the D ep a r tm en t  of Law  a s  ou ts ide  
c o u n s e l for the Board a n d  the S ys tem s  in co n n e c t io n  w ith the in ves t ig a t io n  of 
Mercer's p e r fo rm ance  a n d  a n y  potent ia l l it igation a r is ing  out of that invest igat ion ; 
and

4. T t ie  a c t io n s  c o n e m p la t e d  he reb y  a re  a r e a s o n a b le  effort to protect 
and  p rese rve  the asse ts  of the S ys tem s .



D A T E D  at A n c h o ra g e ,  A laska  this _7 d ay  o f Feb ruary , 2007.

Chaff

A TTEST :

Secre ta ry



FY2007 SUPPLEMENTAL REQUESTS
Sec,
No. D epartm ent

RD U  or
Com ponent o r C ap ita l S upp lem enta l Need

General
Funds

Federal
Funds

Other
Funds

Fund
Source

Tota l
Funds

1 Commerce O ffice of Economic 
Development

Regional Seafood Development Tax pass-through to the Copper R iver/P rince W illiam  
Sound M arketing Association. Ib is  appropria tion was inadvertently om itted from  the 
FY07 budget bills. The 1% tax assessment generated $152,‘16<1 d u rin g  calendar year 
2005 which was to be appropriated to Ihe association as o f July 1,2006.

0.0 0.0

2(a)-(b) Law C iv il D iv is ion, Labor and State 
A ffa irs

Funding for the investigation and proposed litiga tion  related to actuarial services 
received by the State o f Alaska. The investigation w ould  be completed du ring  FY07, 
and the proposed litiga tion  is contemplated to begin before the end o f FY07. The 
amount of the appropriations is the estimated cost to complete the investigation and 
take the case from  inception th rough tria l.

12,000.0 8.271.0 PERS
3.729.0 TRS

12,000.0

3 Governor Elections Funding for the costs associated w ith  the A p ril 3, 2007, special advisory election 
required by  ch. 1, FSSLA 2006, on the subject o f employm ent benefits fo r same-sex 
partners o f pub lic  employees and retirees.

1,156.3 1,156.3

<1 I.apse Provisions
5 R etroactivity

6 - 7 Effective Dale 1
Early Supp lem enta l H ill Total 1,156.3 0.0| 12,000.0 13,156.3
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Dopt o f Commerce,Community ,& Econom ic Development

S c e n a r i o :  FY2007 S u p p l e m e n t a l  - G o v e r n o r  (5770) D e c i s i o n :
C o m p o n e n t :  O f f i c e  o f  E c o n o m i c  D e v e l o p m e n t  (2743) C a t e g o r y :

R D U :  C o m m u n i t y  A s s i s t a n c e  & E c o n o m i c  D e v e l o p m e n t  (405) S u b c a t c g o r y :
T i t l e :  R e g i o n a l  S e a f o o d  D e v e l o p m e n t  A s s o c i a t i o n s  

B r i e f  D e s c r i p t i o n :
T r a n s  P e r s o n a l
T y p e  T o t a l s  S e r v i c e s  T r a v e l

N o n e
N o n e
N o n e

S e r v i c e s  C o m m o d i t i e s

New GF Revenue:
New Other Revenue:

Short Title:

C a p i t a l
O u t l a y

G r a n t s  & M is c . / D e b t  P o s i t i o n s
B e n e f i t s  S e r v i c e  P F T  P P T  N P

S u p p l 0 . 0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0
I n  a c c o r d a n c e  w i t h  A S  43.76.350 - 43.76.399, s e a f o o d  d e v e l o p m e n t  t a x e s  c o l l e c t e d  m a y  b o  a p p r o p r i a t e d ,  p e r  A S  43.76.380(d), to 
q u a l i f y i n g  r e g i o n a l  s e a f o o d  d e v e l o p m e n t  a s s o c i a t i o n s .  In  c a l e n d a r  y e a r  2005 t h e  dr ift/g i l lne t f le e t  in  t h e  C o p p e r  R i v e r / P r in c e  W i l l i a m  
S o u n d  r e g i o n  a s s e s s e d  t h e m s e l v e s  a  1 %  r e g i o n a l  s e a f o o d  d e v e l o p m e n t  ta x .  P r o c e s s o r s  c o l l e c t e d  t h e  ta x  a n d  r em i t t e d  t h e  f u n d s  to 
th e  D e p a r t m e n t  o f  R e v e n u e .

T h e  C o p p e r  R i v e r / P r in c e  W i l l i a m  S o u n d  M a r k e t i n g  A s s o c ia t i o n  ( C R / P W S M A )  e x p e c t e d  a n  F Y07  r e v e n u e  p a s s- th r o u g h  a p p r o p r i a t i o n  
o f  $152,465, t h e  a m o u n t  o f  t h e  c o l l e c t e d  l a x .  T h o u g h  i n t e n d e d ,  t h e  a p p r o p r i a t i o n  w a s  a c c i d e n t a l l y  n o t  i n s e r t e d  in to  a n y  o f  t h e  
a p p r o p r i a t i o n  b i l l s .  C o n s e q u e n t l y ,  t h e  C R / P W S M A  d id  n o t  r e c e i v e  its f u n d i n g  o n  J u ly  1, 2006. T h i s  s u p p l e m e n t a l  w o u l d  p r o v i d e  
C R / P W S M A  tho  f u n d i n g  it is e n t i t l e d  to u n d e r  t h e  a b o v e  r e f e r e n c e d  s t a tu to s .

A  p o in t  o f  c la r i f i c a t i o n ,  s i n c e  t h e  C R / P W S M A  d id  n o t  r e c e i v e  a n  a p p r o p r i a t i o n  a n d  d e s p e r a t e l y  n e e d e d  t h e  m o n i e s ,  t h e  D e p a r tm e n t  
p r o v i d e d  th o  C R / P W S M A  w i t h  " tem po ra ry "  f u n d i n g  f rom  a n o t h e r  D e p a r tm e n t a l  p r o g r a m  w i t h  t h e  u n d e r s t a n d i n g  tha t  w h e n  C R / P W S M A  
d id  r e c e i v e  a n  a p p r o p r i a t i o n ,  C R / P W S M A  w o u l d  o n l y  r e c e i v e  t h e  b a l a n c e  o f  w h a t  it i s  e n t i t l e d  to u n d e r  t h o  a b o v e  r e f e r e n c e d  s t a t u t e s .  
T h e  to ta l  a m o u n t  p r e v i o u s ly  e x p e n s e d  f r om  t h e  o t h e r  D e p a r tm e n t a l  p r o g r a m  w o u l d  b e  r e im b u r s e d  f r om  t h e  C R / P W S M A ' s  
s u p p l e m e n t a l  a p p r o p r i a t i o n .

T h e  a p p r o p r i a t i o n  fo r FY08  is  i n c l u d e d  in  t h e  G o v e r n o r ' s  o p e r a t i n g  b u d g e t  a s  s e c t i o n  10(c).

Tota ls  0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
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Department o f Law

S c e n a r i o :  FY2007 S u p p l e m e n t a l  - G o v e r n o r  (5770) 
C o m p o n e n t :  L a b o r  a n d  S l a t o  A f fa i r s  (2718)

R D U :  C i v i l  D i v i s i o n  (35)
T i t l e :  R e t i i - m e n t  / s t e m  L i t ig a t io n  

B r i e f  D e s c r i p t i o n :
T r a n s  P e r s o n a l
T y p e  T o t a l s  S e r v i c e s

D e c i s i o n :  N o n e  
C a t e g o r y :  N o n e  

S u b c a t e g o r y :  N o n e
New GF Revenue:

New Other Revenue:
Short Title:

T r a v e l S e r v i c e s  C o m m o d i t i e s
C a p i t a l
O u t l a y

G r a n t s  & M i s c . / D e b t  P o s i t i o n s
B e n e f i t s  S e r v i c e  P F T  P P T  N P

S u p p l 12.000.0 0.0 0.0 12,000.0 0.0 0.0 0.0 0.0 0  0
1029 P/E  R e t i r e  
1034 T e a c h  R e t

8.271.0
3.729.0

F u n d i n g  fo r t h e  i n v e s t i g a t i o n  a n d  p r o p o s e d  l i t ig a t io n  r e la t e d  to a c t u a r ia l  s e r v i c e s  r e c e i v e d  b y  t h e  S t a t e  o f  A la s k a .  T h e  i n v e s t i g a t i o n  
w o u l d  b e  c o m p l e t e d  d u r i n g  FY07 ,  a n d  t h e  p r o p o s e d  l i t ig a t io n  is  c o n t e m p la t e d  to  b e g i n  b e f o r e  t h e  e n d  o f  FY07 . T h e  a m o u n t  o f  t h e  
a p p r o p r i a t i o n s  is  t h e  e s t im a t e d  c o s t  to  c o m p l e t e  I h e  in v e s t i g a t i o n  a n d  t a k e  t h e  c a s e  f r om  i n c e p t i o n  t h r o u g h  tr ia l.

T o t a l s 12,000.0 0.0 0.0 12,000.0 0.0 0.0 0.0 0.0
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Office o f the G overnor

S c e n a r i o :  FY2007 S u p p l e m e n t a l  - G o v e r n o r  (5770) D e c i s i o n :  N o n e
C o m p o n e n t :  E l e c t i o n s  (21) C a t e g o r y :  N o n e

R D U :  E l e c t i o n s  (433) S u b c a t e g o r y :  N o n e
T i t l e :  F u n d i n g  fo r A p r i l  3, 2007 S p e c i a l  E l e c t i o n  a u t h o r i z e d  b y  c h .1 , F S S L A  2006, H B  4002

B r i e f  D e s c r i p t i o n :
T r a n s  P e r s o n a l
T y p e  T o t a l s  S e r v i c e s  T r a v e l  S e r v i c e s  C o m m o d i t i e s

New GF Revenue:
New Other Revenue:

Short Title:

C a p i t a l
O u t l a y

G r a n t s  & M i s c . / D e b t  P o s i t i o n s  
B e n e f i t s  S e r v i c e  P F T  P P T  N P

S u p p l 1,156.3 285.6 61.0 756.4 53.3 0.0 0.0 0.0 0
1004 G e n  F u n d 1.156.3

F u n d i n g  r e q u i r e d  to  c o n d u c t  t h e  s t a t e w i d e  s p e c i a l  e l e c t i o n  o n  Ap r i l  3, 2007. R e q u e s t e d  f u n d i n g  is  b a s e d  o n  t h e  c o s t  o f  t h e  2006 
p r im a r y  e l e c t i o n .  P e r s o n a l  s e r v i c e s  r e f le c t s  t h e  c o s t  o f  a d d i t i o n a l  h o u r s  fo r t h e  o n- e le c t i o n- y e a r  t e m p o r a r y  s ta f f  r e q u i r e d  to  c o n d u c t  a 
s t a t e w i d e  e l e c t i o n .  C o n t r a c t u a l  s e r v i c e s  i n c l u d e s :  b a l lo t  p r in t in g ,  e l e c t i o n  b o a r d s ,  a d v e r t i s i n g ,  s h i p p i n g  a n d  p o s t a g e ,  p o l l i n g  p l a c e  
r e n t a l  a n d  se t-up , f o rm s  p r i n t in g  m i c r o f i lm i n g ,  p r i n t in g  a n d  m a i l i n g  o f  i n f o rm a t i o n a l  p a m p h l e t .

T ota ls 1,150.3 285.G 01.0 750.4 53.3 0.0 0.0 0.0
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