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S o n y a  H y m e r

From: Rep. Gabrielle LeDoux

Sent: Thursday, February 08, 2007 8:16 AM

To: sonya_hymer@legis.state.ak.us

Subject: FW: HB67 Additional Information Request

Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office) 
(907) 465-4230 (direct) 
fax: (907)465-4956

From: Rep. Anna Fairclough 
Sent: Wednesday, February 07, 2007 7:17 PM 
To: Rep. Max Gruenberg; Rep. Gabrielle LeDoux 
Cc: Renee Limoge
Subject: HB67 Additional Information Request 

Representative Gruenberg,
Below is the list of questions that I passed by committee members to make sure I 
everyone’s questions.
My schedule today has been extremely busy, I apologize for the delay.
It is my intent to schedule your bill again under “previous bills heard” on Tuesday,
20th at 8:00 a.m. Since I failed to close the public hearing we will allow testimony 
my expectation that your bill will move on that day pending others asking question. It will not 
be necessary (we did have members absent that may want you to speak-your call) for you to 
present an overview, but it would be helpful if you were available for any questions that might 
arise. I will discuss any further informational needs or request directly with you if possible 
(schedules) prior to Monday, February 19th at 5:00 p.m.
HB67
What is the states definition of “law enforcement officer"?
How is the exemption spread geographically? (How are the boundaries drawn?)
Does the committee agree with two exemptions per household?
What is the fiscal note to local communities?
Enjoy your day!

(Representative Anna (Faircfough

had captured

February 
(brief), it is

2/13/2007

mailto:sonya_hymer@legis.state.ak.us
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State Capitol: 907.465.3777 
Eagle River: 907.694.8944
Representative Anna Fairclough@legis.state.ak.us

2/13/2007

mailto:Fairclough@legis.state.ak.us


A la s ka  S ta te L e g is la tu re
H O U S E  OF REPRESENTATIVES

Official Business State Capitol
Juneau, AK 99801-1182

Representative Mike Chenault Representative Max Gruenberg

Sponsor Statement and Sectional Analysis 

HB 67 -  Municipal Property Tax Exemption 

Sponsor Statement

The purpose o f the bill is to encourage law enforcement officers to purchase homes and 
live in high crime areas. It allows a municipality to pass an ordinance giving an 
exemption up to $150,000 o f assessed valuation for a permanent residence owned and 
occupied by a law enforcement officer in a high crime area.

sectional Analysis

A municipality is a political subdivision incorporated under the laws o f the state that is a 
home rule or general law city, a home rue or general law borough, or as a unified 
municipality. A municipality may, by ordinance, designate certain areas in which 
permanent residences owned and occupied by law officers are exempt from taxation up to 
$150,000 o f assessed value.

The areas so designated must be areas prescribed under a federal program in need o f 
special assistance for urban development, neighborhood revitalization, or law 
enforcement. There is no requirement that such a program actually be utilized in order to 
meet this requirement. In the alternative, the areas may be delineated by ordinance on the 
basis o f crime statistics maintained by the municipality.

The municipality may not request state funds to cover any shortfall created by this 
ordinance.

The municipality is given the latitude to define the term “ law enforcement officer” by 
ordinance.



House Bill 67
Potential witnesses and interested parties

1. John Cyr -  Executive Director, Public Safety Employees Association
2. Everett Robbins -  President, Anchorage Police Department Employees 

Association
3. Rob Heun -  Police Chief, Municipality o f Anchorage
4. Steve Van Sant -  State Assessor, DCCED



ALASKA STATE LEGISLATUPE
R e p r e s e n t a t iv e  K u r t  O l s o n

• Chair, Labor and Commerce
• Vice-Chair, Oil and Gas
• Member, Community and Regional Affairs

ession: lanuarv -  Mav 
tate Capitol 
jneau, AK 99801-1182 
hone: 907-465-2693 
ax: 907-465-3835

Interim: May -  December 
145 Main Street Loop, Ste 221 
Kenai, AK 99611 
Phone: 907-283-2690 
Fax: 907-283-2763

Official Business

Draft CSHB 67 (CRA)

T h is CS w o u ld  m ake i t o p t io n a l fo r m u n ic ip a l it ie s  and b o ro u g h s to e xem p t 
ce rta in  o rg a n iz a t io n s fro m  p ro p e r ty  taxes. A s s u m in g  th e y a re e xem p t fro m  
fe d e ra l taxes u n d e r 26 U .S .C . 501(c) (8) o r (10) ( In te rn a l R evenue Code ).

F ra te rn a l o rg a n iz a t io n s a ro u n d o u r sta te are re sp o n s ib le fo r d o n a t in g  m an y 
h u n d re d s o f th o u sa n d s o f d o lla rs to  w o r th y  causes. F rom  s tu d e n ts o f the 
m o n th , to co lle ge scho la rsh ip s , to a id  fo r fam ilie s in  need , to ha n d ic a p p e d 
in d iv id u a ls  n e e d in g  spec ia liz e d e q u ipm e n t, to  schoo l g ro u p s nee d in g tra v e l 
m oney . B u ild in g s are m ade a va ila b le fo r lo ca l fu n d ra is e rs ru n  b y vo lu n te e rs . 
G ro u p s lik e  th e C u b Scouts and Boy Scouts m ee t o n a re g u la r basis. The lis t o f 
bene fic ia r ie s fro m  these o rg a n iz a t io n s is lo n g .

F o r exam p le , o v e r the cou rse o f the ye a r e n d in g  M a rc h  31 ,2006 , th e B enevo le n t 
and P ro te c tiv e O rd e r o f E lks (E lks ) in  A la s k a c o n tr ib u te d  $566,561.00 in  cash 
and $84,424 in  non -cash item s . In  a d d it io n , 20,839 m ile s w e re d r iv e n  and 
695,099 h o u rs w e re w o rk e d  in  the cou rse o f ra is in g  these m on ies .

W he n ca lc u la te d , u s in g the Fede ra l G o v e rnm e n t 's  d e te rm in a t io n  th a t w o rk  
done b y ch a r ita b le  o rg a n iz a t io n s costs an ave rage o f $18.04 p e r h o u r , and 
m ile a ge cha rged a t $ 0.45 pe r m ile , the to ta l c o n tr ib u t io n s  b y A la ska E lks 
Lodges am o u n t to $ 1,366,924.19.

T h is is n o sm a ll sum . The va lu e o f fra te rn a l o rg a n iz a t io n s to c om m u n it ie s is 
v e ry  ob v io u s . A  b rea k on p ro p e r ty  taxes seems sm a ll in  com pa ris o n .

I-mail: Represcntative_Kurt_Olson@legis.stafe.ak.us

mailto:Represcntative_Kurt_Olson@legis.stafe.ak.us
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M u n ic ip a l i t y  o f  A n c h o r a g e

P.O. Bos 1906(50 • Anchorage, M&ftka 99619-5660 • Telephone: (907) 8464431 • Fax: (907) 3464499 http://n-a-vr.moni.nig

The Honorable Max Gruenberg 
Alaska State House 
State Capitol, Room 112 
Juneau, AK 99801-1182 
VIA fax: 465-3766

Dear Max,

Thank you for your introduction of House Bill 27, which seeks to improve public safety 
in Alaska communities where high rates of crime may occur. My administration and the 
Municipality applaud the intent behind this legislation and will continue to work with you 
and your colleagues in the Legislature to make Anchorage and other communities safer. 
As you know, Anchorage already encourages police officers to drive their police cruisers 
home to increase the physical presence of police officers on our neighborhood streets.

We were pleased the bill was amended by the House Community and Regional Affairs 
Committee to expand the potential tax credit to $150,000 and make the exemption subject 
to local approval. We also are pleased by the strong support the bill has received by the 
Mountain View Community Council, potentially one of the parts of our city which may 
benefit most from it.

Again, thank you for working to make our neighborhoods safer.

Mayor Mark Begich O ffice o f the M ayor

March 22,2005

Sincerely,

Mark Begicl 
Mayor

C o m m u n i t y ,  S e c u r i t y ,  P r o s p e r i t y

http://n-a-vr.moni.nig
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M ountain  V iaw  Com m unity C ouncil 
R esolution_________

A  R ESO LU TIO N  SU PPO R TIN G  TH E PA SSA G E O F H B 2 7

W H ER EA S, neighborhood! e re  safbr w hen law  enforcem ent officers live, as w ell as 
w ork, w ithin them , bncauae crim e rates decrease.

W H ER EA S, fo r these reasons, M ountain V iew  w ould ben efit i f  m ore law  'snfbreem ent

W H ER EA S, H B  2 7  w ould encourage law  enforcem ent officer* to  live in  M ountain  V iew
by changing state law  to  allow  m unicipalities to  adopt ordinances g iv in g  
k w  enforcem ent officers a  tax exem ption on  p ert o f  the property valu e  of 
their prim ary perm anent residence, i f  their residence la ini designated  area  
in need  o f  special asaistance ib r urban developm ent, neighborhood 
revitalisation or law  enforcem ent,

W H EREA S, HB 2 7  currently w ould  exem pt $10,000 in asscsaed valuation, a  tax  sav ings 
o f  only about 1130 annually per residence, hardly  enough to  attraot law  
enforcem ent officers to m ove into  designated neighborhoods, bu t the 
Com m unity C ouncil understands an  am endm ent will be offered to increase 
the exem ption to SI 50,000 annually , t W I  savings o f  about $2250 p e r 
residence, w hich w ill p rovide m uch m ore encouragem ent for police 
officers to live in suoh neighborhoods.

W HEREA S, the Com m unity C ouncil believes e f t w  police officers m ay well tslce
advantage o f  such a  program , particularly in cotyunction w ith federal 
program s that provide low  oast loans to law  enforcem ent officers w ho live 
in areas that need  additional protection,

W HEREA S, the annual cost to  the A nchorage M unicipality should be no m ore then
$22,500, i f  ten officers tak a  advantage o f  the program , bu t d ie coat 
sayings to A nchorage residents will for outw eigh that, i f  even •  fow  m ajo r 
crimes are d x e r r td  and  lives and  property a i»  saved,

W HEREA S, the  presence o f  Is w  enforcem ent officers ' hom es w ill a lio  increase p rop erty , 
values in such neighborhoods and  u jooum ge econom ic lutd residential 
growth, both o f  w hich will increase the m unicipal tax base,

W H EREA S, the Com m unity C ouncil understands that the m ayor, the c h ie f  o f  police, an d  
the A nchorage P olice D epartm ent Em ployees Auodatim  support this 
legislation, but that tbe A nchorage M unicipal A ssem bly luis no t y e t taken a. 
position on i t

officers lived  in M ountain  View,
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NO W  TH EREFO RE B E  IT  R E SO L V E D  by the M ountain V iew  Com m unity Council;

That the Council supports th e  passage o f  HB 2 7  and any sim ilar legislation that w ould  
encourage law  enforcem ent officers to liv e  in areas needing additional police protection.

That th e  Council aupports a n  am endm ent increasing the  tax exem ption  in the  bill from  
$10,000 to $150,000 o f  assessed valuation  par residence, and

That the Council urges the A nchorage M unicipality  to paai un ordinance im plem enting 
H B  27  as soon as possib le a fte r th e  bill h as  passed.

Passed a t A nchorage. A lask a  this 
Com m unity Council.

day o f  M arch 2005  by tbe M ountain V iew

N am e

Title
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M u n ic ip a l i t y  o f  A n c h o r a g e

RO. Box 190650 • Anchornjjc, Alasku 99519-6650 • Telephone: (907) m i l  • Fux (907) 3*34499 liU|]:/Anv\v.iminl.mi<

Mayor Mark Begich Office of the Mayor

February 2 ,2007

The H onorable M ax Gruenberg 
Alaska State H ouse 
State Capitol, Room  110 
Juneau, AK 99801-1182

Dear Max,

Thank you for your introduction o f  House Bill 67, which seeks to improve public safety 
in Alaska com m unities where high rates o f  crime may occur. I understand th is bill 
duplicates a sim ilar m easure you introduced two years ago.

My adm inistration and the M unicipality applaud the intent behind this legislation and will 
continue to work w ith you and your colleagues in the Legislature to make Anchorage and 
other com m unities safer. As you know, Anchorage already encourages police officers to 
drive their police cru. :s home to increase the physical presence o f  police officers on our 
neighborhood streets.

We were pleased the  bill expands the potential tax credit to $150,000 and makes it 
subject to local approval.

Again, thank you for working to make our neighborhoods safer.

Mayor

C o m m u n i t y ,  S e c u r i t y ,  P r o s p e r i t y



S on y a  Hymer

From: jeffcurrier [jeff@lakeandpen.com]
Sent: Monday, February 05, 2007 9:04 AM
To: Sonya Hymer
Subject: RE: Property tax bills up for hearing next week

Hi Sonya -  although Lake and Peninsula Borough has no property tax, real or 
personal, I still want to weigh in on these two bills. Senior citizen exemptions are 
a wonderful idea but these exemptions mean lost revenues for taxing authorities 
and either a reduction in services or budget cuts IF they are mandated by the 
State and not funded in some manner. Most communities allow some form of SC 
property tax rebate or exemption but at a far lesser amount.

Tax exemptions for public safety officers in certain neighborhoods- good idea, 
but again must be funded to offset costs to municipalities.
Thanks for tho opportunity to input. Jeff

2/5/2007

mailto:jeff@lakeandpen.com


Norman C ohen

From: Everett Robbins [president@apdea.org]
Sent: Monday, February 05, 2007 1:54 PM
To: Norman Cohen
Subject: RE: HB 67 - Municipal Property Tax Exemption for Law Enforcement Officers

Rep. Max Gruenberg 
State Capitol, Room 110 
Juneau, AK 99801

Dear Representative Gruenberg:

I am writing in support of the municipal tax exemption for law enforcement officers (House Bill 67). This legislation 
would allow a municipality to enact an ordinance designating eligible parcels of property exempt from taxation up 
to $150,000 of the assessed value of the property. Eligible parcels of property are those ( I) that are owned by 
and constitute the primary residence of a law enforcement officer; (2) that meet the eligibility requirements under 
a federal program of special assistance; and (3) that have a statistically higher occurrence of crime ihat the 
municipality as a whole.

We believe this bill would be instrumental in helping to reduce crime throughout Anchorage while also recognizing 
the contributions that lav enforcement officers make in our communities. This bill would help to foster the concept 
of community policing by providing an incentive for law enforcement officers to work and live in neighborhoods 
most in need of police interaction and intervention. This bill may well help to relieve the economic costs to the 
municipalities, as well as private employers and individuals, that are generally associated with high-crime 
neighborhoods by encouraging law enforcement officers to insert themselves into their communities and assume 
a personal stake in the future of the neighborhood. The bill is also an important recognition of the services 
provided by individual law enforcement officers. In short, we believe this bill would be beneficial from both the 
public's perspective and any individual law enforcement officer who participates in the program.

Thank you for introducing this bill into the Alaska legislature. If it passes, Alaska will lead the way in recognizing 
the contributions that law enforcement officers make in our communities and the benefit that can be derived from 
permitting a property exemption for those officers who demonstrate their commitment to community policing. 
Please convey my wholehearted support for its passage to the relevant legislative committees and leaders of 
each chamber.

Sincerely,

Everett Robbins 
President
Anchorage Police Department Employee's Association

2/5/2007

mailto:president@apdea.org
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Suzanne Hancock

j^ ^ n : Rep. Anna Fairclough
^ it: Tuesday, February 06,2007 10:26 AM
To: Rep. Gabrielle LeDoux
Cc: Rep. Kurt Olson; Rep. Woodie Salmon; Pep. Mark Neuman
Subject: C&RA Committee Meeting, February 6, 2007

Representative LeDoux, Representative Neuman, Representative Olson, and Representative Salmon,

Thank you for attending today’s Community and Regional Affairs meeting. I appreciate your support, it was 
my first opportunity to Chair e meeting in this legislative session and already I have learned a lot. Thank you 
for your patience. Your questions were thought provoking and insightful. I am inspired to work with each of 
you and appreciate any feedback you might have for me after today’s committee meeting.

I heard several questions that I would like to refine prior to speaking with HB60 and HB67 bill sponsors.

HB60
What is the statute site for the hardship exemption? (I will provide the committee a copy of the statute) Steve 
VanSant
What is the states statutory responsibility in 29.45 “shall reimburse communities"? Talus Colberg 
What is the local impact to this legislation? (Fiscal note)
How are mill rates effected by those who would receive the exemption and those who do?

H f £
W, . is the states definition of “law enforcement officer”?
How is the exemption spread geographically? (How are the boundaries drawn?)
Does the committee agree with two exemptions per household?
What is the fiscal note to local communities?

Do committee members have any questions that I have not covered? Please advise me as soon as possible, 
the sponsors of these bills would like to see the committee pass forward these bills.

R e p re s e n ta tiv e  A n n a  F a irc to u g fi

State Capitol: 907.465.3777 
Eagle River: 907.694.8944
Representative Anna Fairclough@legis.state.ak.us

2/6/2007

mailto:Fairclough@legis.state.ak.us
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Suzanne Hancock

Rep. Anna Fairclough 
W K\: Tuesday. February 06, 2007 10:30 AM
To: Rep. Gabrielle LeDoux
Subject: FW: HB67

Forgot to cc you on this Representative LeDoux.

t'R e p re se n ta tive  A n n a  R a ircC o u g fi

State Capitol: 907.465.3777 
Cagle River: 907.694.8944
Representative A nna Fairclough@ legis.state.ak.us

From: Rep. Anna Fairclough
Sent: Tuesday, February 06, 2007 10:30 AM
To: Rep. Max Gruenberg
Cc: Rep. Mike Chenault
Subject: HB67

Rep. Gruenberg,

S
sent my questions to committee members for further refinement and should have those to you later 
or tomorrow. Representative LeDoux and I have agreed to acquire the additional information, pass on 
swers to the committee members and review your bill again in short order.

Thank you for personally appearing before the committee today to advocate for your community. 

R e p re s e n ta tiv e  A n n a  R a ircC o u g fi

State Capitol: 907.465.3777 
Eagle River: 907.694.8944
Representative Anna Hairclough@ legis.state.ak.us

2/6/2007

mailto:Fairclough@legis.state.ak.us
mailto:Hairclough@legis.state.ak.us


S on ya  Hymer

From: Rep. Gabrielle LeDoux
Sent: Thursday, February 08, 2007 8:16 AM
To: sonya_hymer@legis. state, ak. us
Subject: FW: HB67 Additional Infoi nation Request

Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office) 
(907) 465-4230 (direct) 
fax: (907)465-4956

From: Rep. Anna Fairclough 
Sent: Wednesday, February 07, 2007 7:17 PM 
To: Rep. Max Gruenberg; Rep. Gabrielle LeDoux 
Cc: Renee Limoge
Subject: HB67 Additional Information Request 

Representative Gruenberg,

Below is the list of questions that I passed by committee members to make sure I had captured 
everyone’s questions.

My schedule today has been extremely busy, I apologize for the delay.

It is my intent to schedule your bill again under "previous bills heard” on Tuesday, February 
20th at 8:00 a.m. Since I failed to close the public hearing we will allow testimony (brief), it is 
my expectation that your bill will move on that day pending others asking question. It will not 
be necessary (we did have members absent that may want you to speak-your call) for you to 
present an overview, but it would be helpful if you were available for any questions that might 
arise. I will discuss any further informational needs or request directly with you if possiole
(schedules) prior to Monday, February 19th at 5:00 p.m.

HB67
What is the states definition of "law enforcement officer"?
How is the exemption spread geographically? (How are the boundaries drawn?)
Does the committee agree with two exemptions per household?
What is the fiscal note to local communities?

Enjoy your day!

R e p r e s e n t a t i v e  A n n a  T a i r c C o u p f i

n m o o i



State Capitol: 907.465.3777
Eagle Rivet: 907.694.8944
Representative A nna Fairclough@,legis.state.ak.

2/8/2007



print out for her

Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office' 
(907) 465-4230 (direct) 
fax: (907)465-4956

From: Renee Limoge On Behalf Of Rep. Anna Fairclough 
Sent: Tuesday, February 13, 2007 5:08 PM 
To: Rep. Max Gruenberg
Cc: Rep. Gabrielle LeDoux; Rep. Kurt Olson; Rep. Mark Neuman; Rep. Nancy Dahlstrom; Rep. Sharon Cissna; Rep. 
Woodie Salmon 
Subject: FW: HB 67

Representative Gruenberg,

Thank you for response. I have reviewed your answers and will recommend that we move the bill out of committee. 

I appreciate the extra effort of you and your staff.

Representative Fairclough

From: Rep. Max Gruenberg

•  Sent: Tuesday, February 13, 2007 3:01 PM 
To: Rep. Anna Fairclough; Rep. Gabrielle LeDoux; House Community and Regional Affairs 
Subject: HB 67

Please find attached a letter.

Max F. Gruenberg, Jr 
State Representative 
House District 20 
(907) 465-4940 Phone 
(907) 465-3766 Fax 
1-866-465-4940 Toll Free 
Rep.Max.Gnicnberg@legi8.statc.ak.us 
wwy« .akdetnoerats.org

2/14/2007

mailto:Rep.Max.Gnicnberg@legi8.statc.ak.us


M em ber A l a s k a  S t a t e  L e g i s l a t u r e Interim:
716 W 4* Avenue, Rm350 

Anchorage, Alaska 99501-2133 
Phone: (907) 269-0123 
Fax: (907) 269-0124

S t a n d i n g  C o m m it t e e s : 
Judiciary 

State Affairs

House of Representatives

H o u s e  S p e c i a l  C o m m it t e e : 
Ways & Means

Alaska State Capitol, Rm 110
Juneau,Alaska 99S0I-1182 
Phone: (907) 465-4940
Toll Free: (866)465-4940 
Fax: (907) 465-3766

Session:

F i n a n c e  S u b c o m m i t t e e s :  
Administration 

Courts

Representative Max F. Gruenberg, Jr. 
H o u se  D is tr ic t 20 

Anchorage (Mountain View, Russian Jack, East Anchorage) 
House Minority Assistant Floor Leader

Email:
rep.max.gruenberg@ lcgis.slate.ak.us

February 13, 2007

To: Representative Anna Fairclough, Co ^hair
Representative Gabrielle LeDoux, Co-Chair 
House Community and Regional A ffa irs  Committee

From: Representative Max Gruenberg

Subject: HB 67

Thank you for hearing HB 67 in the House Community and Regional A ffa irs  Committee.
I am provid ing to you answers to your questions concerning four aspects o f  the b ill. M y 
responses are found below:

1. What is the state’s defin ition o f  “ law enforcement officer” ?

M y  intention is to include the definitions o f  “ peace officer”  in AS 01.10.060(7) and “ police 
officer”  in AS 18.65.290(7) w ith in the defin ition o f  “ law enforcement officer.”  I w ill draft 
an amendment for the committee to consider that w ill include this new definition. The 
amendment w il l  give the m unicipality the authority to include any or all o f  those 
categories. (The defm.tions are attached on page 3 o f  this memorandum.)

2. How h the exemption spread geographically? (How are the boundaries drawn?)

Either 1) it is an area that fits w ith in  a federal program for special assistance for urban 
development, neighborhood revitalization, or law enforcement, whether or not it is 
receiving federal funding for this reason, or 2) an area w ith  a statistically higher level o f 
crime than the m unicipality as a whole. Either or both would be sufficient.

3. Does the committee agree w ith two exemptions per household?

The sponsors suggest that two exemptions per residence is appropriate, because 1) it 
provides more o f  an incentive for married officers or others sharing a residence to 
participate in the programs, 2) it does not penalize two eligible law enforcement officers 
who are married from losing an exemption for a residence that they own together, and 3) it 
lim its  the financial impact to the m unicipality and the potential for abuse.

mailto:rep.max.gruenberg@lcgis.slate.ak.us


4. What is the fiscal note to local communities?
T he A laska M unicipal League p laced  a zero  fiscal on the bill, because the program  is 
d iscre tionary  w ith  each  m unicipality. I f  a m unicipality  im plem ents the program , the 
num ber o f  officers tak ing  advantage o f  it w ould probab ly  be less than 10. M ultip ly ing  this 
by  the cost, approxim ately  $2,200 p e r exem ption in A nchorage, for exam ple, the im pact 
w ould p robab ly  b e  less than $25,000. This pales in com parison to the benefits that could 
result from  low er crim e in high crim e areas.

2



AS 01.10.060. Definitions.
(7) "peace officer" m eans

(A) an o fficer o f  the sta te  troopers;
(B) a m em ber o f  the po lice  force o f  a m unicipality;
(C) a v illage public safety  officer;
(D) a regional public safety  officer;
(E) a U nited  S tates m arshal o r deputy  m arshal; and
(F) an o fficer w hose du ty  it is to enforce and preserve the public peace;

AS 18.65.290(7) "police officer" m eans

(A ) a  full-tim e em ployee o f  the state o r a m unicipal police departm ent w ith  the
authority  to arrest and issue citations; detain a  person taken into custody  until that person
can be arraigned before a ju d g e  o r m agistrate; conduct investigations o f  v io lations o f  and 
enforce crim inal law s, regulations, and traffic laws; search w ith o r w ithout a w arrant 
persons, dw ellings, and o ther form s o f  property  for evidence o f  a crim e; and take o ther 
action consistent w ith exercise o f  these enum erated pow ers w hen necessary  to m aintain  the 
public peace;

(B) an o fficer o r em ployee o f  the D epartm ent o f  T ransportation  and Public 
Facilities w ho is stationed at an international airport and has been designated  to have the 
general police pow ers au thorized  under AS 02.15.230(a);

(C) a U niversity  o f  A laska public safety  o fficer w ith  general police pow ers 
authorized under A S 14.40.043 :

3
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Suzanne Hancock, Chief of Staff 
Representative Gabrielle LeDoux 
State Capitol 
District 36
Juneau, AK 99801-1121 
phone: (907) 465-2487 (office) 
(907) 465-4230 (direct) 
fax: t907) 465-4956

print out for her

From: Renee Limoge On Behalf Of Rep. Anna Fairclough 
Seui: Tuesday, February 13, 2007 5:08 PM 
To: Rep. Max Gruenberg
Cc: Rep. Gabrielle LeDoux; Rep. Kurt Olson; Rep. Mark Neuman; Rep. Nancy Dahlstrom; Rep. Sharon Cissna; Rep. 
Woodie Salmon 
Subject: FW: HB 67

Representative Gruenberg,

Thank you for response. I have reviewed your answers and will recommend that we move the bill out of committee. 

I appreciate the extra effort of you and your staff.

Representative Fairclough

From: Rep. Max Gruenberg
Sent: Tuesday, February 13, 2007 3:01 PM
To: Rep. Anna Fairclough; Rep. Gabrielle LeDoux; House Community and Regional Affairs 
Subject: HB 67

Please find attached a letter.

Max F. Gruenberg, Jr 
State Representative 
House District 20 
(907) 465-4940 Phone 
(907) 465-3766 Fax 
1-866-465-4940 Toll Free 
Rcp.Max.Cruenberg@legi8.8talc.ak.us 
n \» \x .ukdcinuerats.prg

2/14/2007

mailto:Rcp.Max.Cruenberg@legi8.8talc.ak.us


25-LS0314VA.1
Cook

2/14/07

A M E N D M E N T

O FFER ED  IN T H E  H O U S E  BY R E PR E SE N T A T IV E  G R U EN B E R G

TO: HB 67

1 Page 1, line 14:

2 D elete all m aterial.

3 Insert "ordinance n  ist contain a definition o f "law enforcem ent officer" that includes

4 only som e o r all positions identified in the defin ition  o f "peace officer" set out in

5 AS 01.10.C60 o r in the definition o f "police officer" set out in AS 18.65.290. The ordinance

6 must"

-1-



(t)A municipality may by ordinance exempt from taxation the 
property of a fraternal society, order or association that is exempt 
from federal taxes under 26 U.S.C. 501(c) (8) or (10) (Internal 
Revenue Code) if the property is used predominantly for one or more 
of the following purposes:

A m e n d  A S 2 9 . 4 5 . 0 5 0  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(I) religious;
(2) charitable;
(3) scientific;
(4) literary;
(5) educational; or
(6) fraternal.
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From: Steve VanSant [steve_vansant@commerce.state.ak.us]
Sent: Tuesday, February 20, 2007 1:58 PM

To: Renee Limoge
Cc: sally_saddler@commerce. state, ak. us
Subject: Re: Questions from the Co-Chairs
Attachments: 2006 SC-DAV Totals.xis; steve_vansant.vcf

R e n e e ,

In theory, i f  th e  S C /D A  V  e x e m p tio n  w a s  fu n d e d , m u n ic ip a l i t ie s  c o u ld  lo w e r  m ill r a te s  to  
re f le c t  th a t r e v e n u e . I h a v e  a t ta c h e d  a s p re a d s h e e t  th a t s h o w s  y o u  h o w  m u c h  re v e n u e  th e  
e x e m p tio n  c o s ts  m u n ic ip a l i t ie s  a c ro s s  th e  s ta te , b y  m u n ic ip a l i ty .  T h e  s p re a d s h e e t  a ls o  
a n s w e rs  y o u r  s e c o n d  q u e s t io n  re g a rd in g  th e  n u m b e r  o f  a p p l ic a n ts  b y  c i ty /b o ro u g h .

Y o u  w ill n o te  th a t th is  p ro g ra m  c o s ts  th e  M u n ic ip a l i ty  o f  A n c h o ra g e  a b o u t  5 .4 %  o f  to ta l 
p ro p e r ty  tax  re v e n u e . S o , in  theory th e  m u n ic ip a l r y  c o u ld  lo w e r  its  m ill  ra te  to  re f le c t  th is  
in c re a s e  in s ta te  r e v e n u e . W h e th e r  o r  n o t th e y  w ill a c tu a l ly  d o  th a t , I c a n  n o t a n sw e r .

I h o p e  th is  h e lp s  y o u  o u t, i f  y o u  n e e d  m o re  in fo rm a tio n  le t m e  k n o w  a n d  I w ill g e t it fo r  
y o u . S o rry  I d id n 't  g e l  th is  to  y o u  e a r l ie r ,  b u t m y  p h o n e  h a s  b e e n  r in g in g  n o n -s to p , a n d  m y 
b o s s  b e l ie v e s  1 s h o u ld  ta k e  th o s e  c a l ls  a n d  a n s w e r  th e m ! C a n  y o u  im a g in e  th a t?  (H a )

A n y w a y , let m e  k n o w  i f  y o u  n e e d  s o m e th in g  e lse .
S te v e

Renee Limoge wrote:

Steve,

During a recent meeting of the co-chairs of C&RA, a number of questions came up that we were 
hoping that you might be able to help us with.

1. If the Senior Tax Exemption were actually funded (as is, not with the increase proposed by 
HB 60), would property taxes across the board actually go down for all property tax payers?

2. How many families across Alaska are actually receiving the senior citizen/disableo veteran 
tax exemption? Is it possible to break out the numbers fo the following areas: Anchorage,
Mat-Su. Kenai?

Any information you can provide to us would be appreciated. And thank you for being available so 
often during committee and to us for help with these issues. Your expertise is valued.

Best,
Renee Limoge 
Ext. 3768

R enee Limoge

2/20/2007

mailto:steve_vansant@commerce.state.ak.us


2006 S en io r C itizen /D isab led Veter?-' Hom eowne r E xem p tion P rogram %  ol
M unicipality S enior C itizens Senior C itizens S en io r C itizens DAV D isabled V e te ran s D isabled V e te ran s SC/DAV SC/D A V SC/D A V Total P roperly

-  A pp lican ts E xem pt V alue T a x e s  E xem pt # A pplicants E xem pt V alue T a x e s  E xem pt Total A pp. T otal V alue Total T a x e s T ax  R even u e
Municij ty ol A nch o rag e 7 ,94 3 S1 0 9 1 .7 6 3  811 S16 ,7 2 7 .4 6 7 1 407 S 2 0 3 .8 7 3 .8 8 5 S 3,054 .791 9 .3 5 0 S i .2 95 .6 3 7 ,69 6 S19 .7 8 2 ,2 5 8 5 .3 6 %
Bristol B ay B orough 23 S 2 .1 17 ,178 S 27 .52 3 1 S 43 .90 0 S571 24 $ 2 .1 6 1 ,0 7 8 S 28 .09 4 1.51%
F airb an ks N orth S ta r  B orough 2 ,73 7 S 3 1 0 .9 9 1 .2 3 6 S 5 .6 0 8 .4 62 4 8 6 $ 6 5 ,4 1 0 ,7 5 4 S I , 121 ,785 3 .2 2 3 S 3 7 6 .4 0 1,990 S6.73C 17 8 .27 %
H ain es B orough 153 S i  7 .5 5 2 .3 4 3 S 21C .346 7 $ 9 7 2 ,2 1 5 S 1 2 .17 7 130 S 19 ,52 4 ,5 5 8 S 2 3 1.524 11.35%
City & B orough o> Ju n e a u 1,096 S 1 5 2 .7 6 4 .2 7 5 S 1 ,5 5 3 .05 6 46 S 6 .2 7 0 .2 0 0 S 6 3 .76 8 1,142 S 1 5 9 ,0 3 4 .4 7 5 S i , 6 1 6 ,8 2 4 4 .50 %
K enai P en in su la  B orough 2 ,60 5 S 3 0 2 .0 8 8 .3 0 0 S 3 .4 7 2 .5 40 171 S 19 ,3 4 9 .6 0 0 $ 2 2 2 ,02 2 2 ,77 6 S 32 1 ,4 37 .9 0 0 S 3 .6 94 .5 6 2 7 .40 %
K etchikan G atew ay  C orough 618 5 7 3 ,4 6 0 .7 0 0 S 8 9 3 .1 83 16 S 2 .0 9 7 .1 0 0 S 2 5 .07 5 6 3 4 S 75 .55 7 .8 0 0 $ 9 1 8 ,2 5 8 11.72%
Kodiak Island  B orough 293 S 3 3 .76 6 .3 5 0 S 42 8 .455 30 S 3 .9 8 8 .2 0 0 £52 ,411 3 2 3 S 37 .75 4 .55 0 S 48 0 ,8 6 6 4 .91 %
M atan u sk a-S u sitn a  B orough 2 ,87 3 S 3 5 0 .3 7 0 .3 4 0 S 4 .5 32 .7 03 514 S 6 5 .6 3 4 .2 0 0 S 8 5 1,074 3 .3 8 7 S 4 1 6 .0 0 4 .5 4 0 $ 5 ,3 8 3 ,7 7 7 7 .00 %
North S lo p e  B orough 74 S 5 .6 0 3 .8 0 0 S 10 6 .7 5 2 0 SO SO 74 S 5 .6 0 3 .8 00 S 10 6 .7 5 2 0 .05 %
City & B orough ol S itka 425 S 56.161 8 10 S 336.971 10 S 1 .0 33 .7 0 0 S 6 .202 4 3 5 S 57 .19 5 .5 1 0 S 34 3 .1 7 3 7 .7 3 %
City & B orough of Y akutat 24 S i . 6 2 5 .5 5 0 S16.181 0 SO SO 24 £ 1 ,6 2 5 ,5 5 0 S16.181 4 .65 %
C c .d o v a 81 S 10 .2 6 3 .9 3 7 S 13 5 .2 6 2 1 S 13 6 .1 0 0 S 1 .8 17 8 2 S 10 .40 0 .0 3 7 S 13 7 .0 7 9 8 .64%
C raig 33 S2 9 9 5 .5 0 0 S 17 .97 3 1 S i 2 9 ,0 0 0 S774 34 S 3 ,1 2 4 ,5 00 S 1 8 .74 7 4 .2 5 %
Dillingham 37 S 4 .3 12 .3 0 0 S 56 .059 2 SoOO.OOO S 3.9 00 3 9 S 4 .612 .300 S 59 .959 3 .49 %
E ag le  - N o ta x e s  in 2 0 0 6 0 SO SO 0 SO SO 0 SO 50 0 .00 %
N enan a 23 S 1 .059  6 99 $ 1 2 ,7 1 6 1 S 27 .70 0 S 33 2 24 $ 1 .0 8 7 ,3 9 9 S 13 .04 8 7 .72 %
N om e 90 S 9 .7 87 .7 9 4 S 107 ,666 0 SO SO 90 S 9 .787 .794 S l0 7 ,b 6 6 5 .02 %
P elican 5 S 3 8 7 .5 0 0 S 2.325 0 SO SO 5 S 38 7 .5 00 S 2 .3 25 3 .62 %
P e te rsb u rg 143 S i 8 .7 8 0  0 00 S 2 1 0 .5 2 4 2 $ 1 9 6 ,0 0 0 S 2 .197 145 S 18 .9 7 6 .00 0 S 2 12.721 9 .95 %
S kag w ay 51 S 7 .2 06 .2 7 5 S 49 .41 7 0 SO SO 51 S7 2 0 6 .2 7 5 S 4 9 .41 7 3 .00 %
U nalask a 8 S 74 4 .4 9 6 S 8 .7 70 0 SO SO 8 S 7 4 4 .4 9 6 S 8 .7 70 0 .22%
V aldez 64 S 5 .8 5 0 .9 33 S 13 7 .0 1 9 7 $ 6 1 2 ,1 7 5 $ 1 2 ,2 44 71 C~.4 63 .1 08 S 1 4 9 .2 6 2 0.51%
W hittle ' 14 S 4 4 4 .9 5 0 S 2 .2 40 0 SO SO 14 S44 4 ,9 5 0 S 2 .2 40 0 8 3 %
W rangell 145 S 1 6 .07 0 .2 9 4 S 1 9 2 .8 4 4 S 83 .600 S 1.003 146 S 16 .15 3 .89 4 S 1 93 .847 14.82%

Totals 19,558 2,477,169,371 34,855,454 j 2,703 370,158,329 5,432,143 22,261 S2,847,327,700 S40.287.597 4.57%

*



FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):___________
Title Muni Prop Tax Exemption For Police Homes

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
'RDU

HB 67

Commerce

Sponsor
Requester

Chenault, Gruenberg, Lynn

Community Assist & Ec Dev (405) 
Component Community Advocacy___________

House Community & Regional Affairs

Expenditures/Revenues

Component No 

(Thousands of Dollars)

2703

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES ! | |

ICHANGEIN REVENUES ( ) I
FUND SOU ;CE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This legislation permits a municipality by ordinance to offer an optional exemption, not to exceed $150,000 of 
the assessed value of real properly, from municipal property taxes on certain residences of law enforcement 
officers. This legislation has no impact on the operations of the division.

Prepared by: 
Division
Approved by: 
Agency

Mike Black, Director
Community Advocacy

Phone (907) 269-4535 
Datc/Tirre 2/5/07 11:17 AM

Emil Notti, Commissioner Date 2/5/2007
Commerce, Community, and Economic Development

(Rcviud S/18/2006 OMB) Page 1 of 1



M u n ic ip a l

F is c a l  N o t e s

Title: MUNI PROP TAX EXEMPTION FOR POLICE HOMES 

Sponsor: Gruenberg 

B ill Version: HB 67

j Publish Date: 01/16/2007__________________________________________________________

E ffe c t on  M u n ic ip a litie s :
Operating Expenditures: (0)

Operating Revenues: (0)

Capital Expenditures: (0)

Capital Revenues: (0)

Change in Revenues: (0)

A n a ly s is :
This legislation would allow municipalities to exempt, through ordinance, an area within its 
boundaries that meets eligibility requirements (is eligible under a federal program o f special 
assistance for urban development, neighborhood revitalization, or law enforcement, or has a 
statistically higher occurrence o f crime than the municipality as a whole) from taxation o f up to 
$150,000 per residence on a residence owned and occupied as the primary' place o f residence by 
a law enforcement officer. Up to two exemptions ($300,000) may be granted i f  two law 
enforcement officers occupy the same residence.

The Alaska Municipal League does not oppose optional property tax exemptions. HB 67 w ill 
only affect those municipalities that choose to participate in this optional program.

Alaska Municipal League *2 1 7 Second Street, Suite 200, Juneau, Alaska 99801 • (907) 586-1 325 • www.akml.org

http://www.akml.org
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: I ncome T axes 26 USCS § 501

/ lf! Qualified

Parts III. | \  .

cclton
a c tiv i-

171, ur

r

"504. Status after organization ceases to qualify for exemption under section 501(c)(3) because 
o f substantial lobbying.".
In  1984, P.L. 98-369, Sec. 513(b), added the item for Code Sec. 505.
In 1976, P L 94-455. Sec. 1307(d)(3)(B). added the item for Code Sec. 504.
In 1969, P.L. 91-172, Sec. 10!0>(61). repealed item 504 relating to denial o f exemption.

0 SOI. Exemption from tax on corporations, certain trusts, etc. [Caution: See prospective
amendment note below, j.
(a) Exemption from taxation. A n organ iza tion described in subsection (c ) o r (d) o r section 401(a ) 
[26 USCS § 401(a)) sha ll be exem pt from  taxation under th is sub title [26 USCS §§ 1 et seq.| un­
less such exemption is denied under section 502 or 503 [26 USCS § 502 o r 503 ].
(b) Tax on unrelated business income and certain other activities. A n organ iza tion exem pt 
from taxation under subsection (a) shall be subject to tax to the exten t p rov ided in pans I I , I I I , 
and V I o f th is subchapter [26 USCS §§ 507 et seq., 511 et seq., and 527), but (no tw iths tand ing 
parts II , II I, and V I o f th is subchapter [26 USCS §§ 507 et seq., 511 et seq., and 527)) sha ll be 
considered an organ iza tion exem pt from  income taxes fo r the purpose o f any law wh ich refers to 
organizations exempt from  income taxes.
(c) List of exempt organizations. The fo llow in g organizations are refe rred to in subsection fa):

(1) Any co rpo ra tion organ ized under A c t o f Congress which is an in s trum en ta lity o f the U n ited 
States but on ly i f  such co rpo ra tion—

(A ) is exempt from  Federal income taxes—
( i) under such A c t as amended and supplemented before Ju ly 18, 1984, or
( i i) under th is title w ith o u t regard to any prov is ion o f law  wh ich is not contained in this 
title and wh ich is no t conta ined in a revenue A c t. or

(B) is described in subsection (1).
(2) Corporations organized fo r the exc lus ive purpose o f ho ld ing tit le  to property , co lle c tin g 
income there from , and tu rn ing ove r the entire amount thereof, less expenses, to an organ iza ­
tion which its e lf is exempt under this section. Rules s im ila r to the rules o f subparagraph (G ) o f 
paragraph (25) shall apply fo r purposes o f th is paragraph.

(3) Corporations, and any com m un ity chest, fund, or founda tion , o rgan ized and operated 
exc lus ive ly fo r re lig ious , cha ritab le , sc ien tific , testing fo r pub lic safety, lite ra ry , or educa tiona l 
purposes, o r to foste r national o r in ternationa l amateur spons com pe tit io n (but on ly i f no part 
o f its activ ities in vo lve the prov is ion o f ath le tic fa c ilitie s or equ ipm en t), o r fo r the prevenuon 
o f crue lly to ch ild ren or anim als, no part o f ihe net earnings o f w h ich inures to the benefit o f 
any priva te shareholder or in d iv id ua l, no substantial pan o f the ac tiv it ie s o f wh ich is ca rry ing 
on propaganda, o r otherw ise attem pting , to influence leg is la tion (except as o therw ise p rov ided 
in subsection (h )). and wh ich does not panicipate in, or in tervene in (in c lu d in g the pub lish ing 
or d is tnbu ting o f statements), any po lit ica l campaign on beha lf o f (o r in oppos ition to ) any 
candidate fo r pub lic o ffice .

(4 )(A ) C iv ic leagues o r organ iza tions not organized fo r proh t bu t operated exc lus ive ly fo r the 
promotion o f soc ia l v/elfare, o r local associations o f employees, the membersh ip o f wh ich 
is lim ited to the employees o f a designated person or persons in a pa rticu la r m un ic ip a lity , 
and the net earn ings o f w h ich arc devoted exc lu s ive ly to charitab le , educationa l, or 
recreational purposes.

(3 ) Subparagraph (A ) sha ll riot apply to an entity unless no part o f the net earn ings o f such 
entity inures to the benefit o f any priva le shareholder or in d iv id ua l.

(5> Labor, ag ricu ltu ra l, or ho rticu ltu ra l organizations
(6) Business leagues, chambers o f commerce, real-estate huaids, boards o f trade, o r pro fes­
sional foo tba ll leagues (whether o r not adm in is te ring a pension fund fo r foo tba ll players), not 
organized fo r p ro fit and no part o f the net earnings o f wh ich inures lo the benetit o f any priva te 
shareholder or in d iv id u a l

(7 | Clubs organized lo r pleasure, recreation, and other nonp ro litab le purposes, stib-.tzmti. l ly  all 
o f the activ ities o f w h ich are fo r such purposes and no part o f the net earn ings o f wh ich inures 
to the benefit o f any p riva te shareholder.

(8) Fraternal bene fic ia ry societies, orders, or associations—

u n i te r J h t lodge system o r fo r the exc lus ive benefit o f the members o f a 
f ratern ity itse l f opera ting under the lodge system, and

(B ) p ro vM m : lo E . t l ic  paym ent o f life , s ir t?  accident, o r o the r benefits to the members o f 
such society, order, o r association o r the ir dependents.

('*) Vo lun ta ry employees bene tic u rv associations p rov id ing lo r the payment o f life , sick, ac­
cident, or othe r benefits to the members o l such association o r then dependents or designated 
bcnctic iancs. it no part o l the net earnings o f such association inures (o th e r than through such 
payments) to the benetit ol any p riva le shareholder o r ind iv idua l.

113



26 USCS § 501 I nternal R evenue C ode

(10 ) Domestic, fra te rna l soc ie ties, o rders, o r associations, opera ting under the lodg e sys tem - - __
ry T th e  net ea rn ings o t"w h ic h  are devoted exc lus ive ly to re l ig ious. cFaritab le . sc ien tific , 
l i t erary, educa tiona l, and fra te rna l purposes, and
7B ) w h ich do no t p ro v id e fo r the payment o f life , s ick , accident, o r othe r benefits.

(11 ) Teachers' re tirem en t fund associations o f a purely local charac ter, i f - -
(A ) no part o f th e ir net earn ings inures (other than th rough paym en t o f re tirem en t benefits) 
to the benefit o f any priva te shareholder or ind iv idua l, and
(B ) the incom e cons is ts so le ly o f amounts received from  pub lic taxa tion , amounts received 
from  assessments on the teaching salaries o f members, and income in respect o f invest­
ments.

(1 2 )(A ) Benevo lent l i f e  insurance associations o f a pure ly loca l character, mutua l d itch o r ir ­
riga tion companies, m utua l o r coopera tive telephone companies, o r lik e  organ iza tions; but 
on ly i f  85 percent o r more o f the income consists o f amounts co llec ted from  members fo r 
the sole purpose o f meeting losses and expenses.
(B ) In the case o f a mutua l o r coopera tive telephone com pany , subparagraph (A ) shall be 
applied w ith o u t ta k in g in to accoun t any income received o r accrued—

( i) from  a nonm en ibe r te lephone company to r the perfo rm ance o f commun ica tion 
services w h ich in vo lv e members o f the mutual o r coope ra tive te lephone company.
( i i) from  qua lif ie d pole rentals,
( i i i ) from  the sale o f d isp lay lis tings in a d irec to ry fu rn ished to the members o f the 
mutual o r coope ra tive te lephone company, or
( iv ) from  the prepaym ent o f a loan under section 306A . 306B, o r 311 o f the Rural 
E le c tr ifica tio n A c t o f 1936 (7 USCS § 936a, 936b, o r 940a ] (as in e ffec t on January 1, 
1987).

(C ) In the case o f a mutua l o r cooperative electric company, subparagraph (A ) shall be ap­
plied w ith ou t ta k in g in to account any income received or accrued—

(i) from  qua lif ie d pole rentals, o r
( i i) from  any p rov is ion o r sale ot e lectric energy transm ission services o r ancilla ry 
services i f  such services are prov ided on a nond isc rim ina to ry open access basis under an 
open access transm iss ion ta r i f f approved o r accepted by FERC or under an independent 
transm ission p ro v id e r agreement approved or accepted by FERC (other than income 
received o r accrued d ire c tly o r ind irec tly from  a member),
l i i i )  from  the p ro v is io n o r sale o f e lec tric energy d is tr ib u tio n services or anc illa ry services 
i f such serv ices are p rov ided on a nond iscrim ina to ry open access basis to distribu te 
e lectric energy not owned by the mutua l o r e lec tric coope ra tive com pany—

f l)  to  e n d - u s e r s  w h o  a re  se rved  by d is tr ib u tio n  fa c i l it ie s  n o t o w n ed  b y  such  co m p any  
o r an y  o f  its  m e m b e rs  to ih e r  than  in co m e re c e iv e d  o r  a c c ru e d  d irec tly  o r ind irec tly  
from  a  m e m b e r) ,  o r
i l l )  g e n e ra te d  by a g e n e ra t io n  fac ility  n o t o w n ed  o r  le a se d  by su ch  co m p any  o r  any  
o f  its  m e m b e rs  an d  w h ic h  is d irec tly  c o n n e c te d  to  d is tr ib u tio n  fac ilities  o w n ed  by 
such  c o m p a n y  o r  any o f  u s  m em b ers  (o th e r than  in c o m e  re c e iv e d  o r  acc ru ed  d irec tly  
o r in d ire c tly  fro m  a m e m b e r) .

(iv ) from  an y  n u c le a r  d e c o m m iss io n in g  tran sac tio n , o r  
iv )  fro m  an y  a s s e t  e x c h a n g e  o r  co n v e rs io n  tra n sa c tio n , 

iD ) F o r p u rp o se s  o f  th is  p a ra g ra p h , the te rm  “ q u a lified  p o le  r e n ta l"  m e a n s  an y  ren ta l o f a  
pole to r  o th e r  s tru c tu re  u sed  to  su p p o rt w ire s) if  su ch  p o le  (o r  o ih e r  s tru c tu re )—

li)  is u sed  b y  th e  te le p h o n e  o r  e lec tric  co m p any  to  s u p p o it  o n e  o r m o re  w ires  w h ich  a re  
u sed  by s u c h  c o m p a n y  in p ro v id in g  te lep ho n e  o r  e le c tr ic  rv ic e s  to  its  m em b ers , and 
l i t )  is u sed  p u rsu a n t  to  the  ren ta l in m p p o r t o ne  o r  m o re  w ire s  (in  ad d itio n  to  (he w ires 
d e sc rib e d  in c la u s e  l i i i  fo r  use in co n n e c tio n  w ith  the tra n sm iss io n  by w ire  o f  e lec tric ity  
o r  o f  te le p h o n e  o r o th e r  co m m u n ic a tio n s .

For p u rp o se s  o f  the  p re c e d in g  sen ten ce , the te rm  “ r e n ta l ' ' in c lu d e s  any  sa le  o f  the righl to  
use (tie p o le  (o r  o th e r  s tru c tu re ).
F  l o r  p u rp o se s  o f  su b p a rag rap h  i C 'in i .  th e  te rm  " F E R C ”  m ean s  th e  F ed era l E n erg y  

R eg u la to ry  C o m m is s io n  m id re fe re n ce s  to  such  te rm  sh a ll b e  tre a te d  as in c lu d in g  the I’ub lic  
I tilu v  C o m m is s io n  o f  fc x a s  w ith  re spec t to  any E R C O T  u iility  i .o  d e fin ed  in sec tio n  
2 12ik»t2'<B i o f  th e  F ed e ra l P o w e r  A ct 1 16 I  S C  s 2 4 k (k ) (3 ) (B ) l)
i F i F o r p u rp o se s  o f  su b p a ra g ra p h  (C i tu i) .  ;he te rm  “ m ic lea i d e co m m iss io n in g  t ra n s a c tio n "  
m e a n s—

u i  any t r a n s fe r  in to  a tru s t, fu nd , o r  in s trum en t e s ta b lis h e d  to  p ay  an y  nucleai d e c o m ­
m iss io n in g  c o s ts  if  th e  tr .m s lc r  is in  C onnection  w ith  the  tran sfe r o l the  m utual o r  
c o o p e ra tiv e  e le c tr ic  c o m p a n y 's  m erest in a n u c le a r p o w e r  p la n t o r  n u c lea r p ow er p lan i
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February 13, 2007

To: Representative Anna Fairclough, Co-Chair
Representative Gabrielle LeDoux, Co-Chair 
House Community and Regional A ffa irs Committee

From: Representative Max Gruenberg

Subject: HB 67

Thank you for hearing HB 67 in the House Community and Regional A ffa irs  Committee.
I am providing to you answers to your questions concerning four aspects o f  the b ill. M y 
responses are found below:

1. What is the state’s defin ition o f  “ law enforcement officer” ?

M y  intention is to include the definitions o f  “ peace officer”  in AS 01.10.060(7) and “ police 
officer”  in AS 18.65.290(7) w ith in  the definition o f  “ law enforcement officer.”  I w ill draft 
an amendment for the committee to consider that w ill include this new defin ition. T^e 
amendment w ill give the m unicipality the authority to include any or all o f  those 
categories. (The definitions are attached on page 3 o f  this memorandum.)

2. How is the exemption spread geographically? (How are the boundaries drawn?)

Either 1) it is an area that fits w ith in a federal program for special assistance for urban 
development, neighborhood revitalization, or law enforcement, whether or not it is 
receiving federal funding for this reason, or 2) an area w ith  a statistically higher level o f  
crime than the m unicipality as a whole. Either or both would be sufficient.

3. Does the committee agree w ith  two exemptions per household?

The sponsors suggest that two exemptions per residence is appropriate, because 1) it 
provides more o f  an incentive for married officers or others sharing a residence to 
participate in the programs, 2) it does not penalize two eligible law enforcement officers 
who are married from losing an exemption for a residence that they own together, and ?) it 
lim its the financial impact to the m unicipality and the potential for abuse.

mailto:rcp.max.gruenberg@lcgis.statc.ak.us


4. W hat is the fiscal note to local com m unities?

T he A laska M unicipal L eague p laced  a zero  fiscal on the bill, because the program  is 
d iscretionary  w ith  each m unicipality . I f  a m unicipality  im plem ents the program , the 
num ber o f  officers tak ing  advantage o f  it w ould probably  be less than 10. M ultip lying this 
by  the cost, approx im ately  $2,200 p er exem ption  in A nchorage, for exam ple, the im pact 
w ould  p robab ly  be less than  $25,000. This pales in com parison to the benefits that could 
result from  low er crim e in high crim e areas.



w

(7) "peace officer" m eans
(A) an officer o f  the state troopers;
(B) a m em ber o f  the police force o f  a m unicipality;
(C) a v illage public safety  officer;
(D) a  regional public safety  officer;
(E) a U nited S tates m arshal or deputy  m arshal; and
(F) an officer w hose duty  it is to enforce and p reserve the public  peace;

A S 18.65.290(7) "police officer" m eans

(A) a fu ll-tim e em ployee o f  the state or a m unicipal police departm ent w ith  the
authority  to arrest and issue citations; detain  a person taken into custody  until that person
can be arraigned  before a ju d g e  o r m agistrate; conduct investigations o f  violations o f  and 
enforce crim inal law s, regulations, and traffic laws; search  w ith o r w ithout a w arrant 
persons, dw ellings, and o ther form s o f  property  for ev idence o f  a crim e; and take o ther 
action consisten t w ith exercise o f  these enum erated pow ers w hen necessary  to m aintain  the 
public peace;

(B) an o fficer o r em ployee o f  the D epartm ent o f  T ransportation  and Public 
Facilities w ho is stationed at an international airport and has been designated  to have the 
general police pow ers authorized under AS 02.15.230(a);

(C) a U niversity  o f  A laska public safety  o fficer w ith general police pow ers 
authorized under AS 14.40.043 ;

AS 01.10.060. Definitions.
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