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Community Revenue Sharing Program Spreadsheet Parameters:
1) $75,000 base funding for all cities
2) $250,000 base funding for all boroughs
3) $25,000 base funding for unincorporated communities in the unorganized borough
4) Per capita distribution to municipalities only with boroughs using their areawide populations
5) Funding level o f $48.1 million

Municipal Per Total Community
2005 Base Capita Revenue Sharing

Municipalities Population Amounts Distribution Payment

Adak 167 $75,000 $7,046 $82,046

Akhiok 41 $75,000 $1,730 $76,730

Akiak 378 $75,000 $15,948 $90,948

Akutan 773 $75,000 $32,614 $107,614

A lakanuk 678 $75,000 $28,606 $103,606

Aleknagik 241 $75,000 $10,168 $85,168

Aleutians Hast Borough 2,659 $250,000 $112,187 $362,187

A llakaket 87 $75,000 $3,671 $78,671

A m bler 283 $75,000 $11,940 $86,940

A nakbivuk Pass 308 $75,000 $12,995 $87,995

Anchorage 278,241 $250,000 $11,739,377 $11,989,377

Anderson 280 $75,000 $11,814 $86,814

Angoon 497 $75,000 $20,969 $95,969

Aniak 528 $75,000 $22,277 $97,277

Anvik 99 $75,000 $4,177 $79,177

Atka 90 $75,000 $3,797 $78,797

Atqasuk 227 $75,000 $9,577 $84,577

A L A S K A  ’ 
M U N I C I P A L  

L E A G U E
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P e r  C o m m u n i t y

M unicipalities
2005
Population

M unicipal
Base
Am ounts

Per
Capita
D is tribu tion

Total C om m unity 
Revenue Sharing 
Payment

Barrow 4,199 $75,000 $177,162 $252,162

Bethel 5,960 $75,000 $251,461 $326,461

Betties 31 $75,000 $1,308 $76,308

Brevig M ission 327 $75,000 $13,797 $88,797

Bristol Bay Borough 1,073 $250,000 $45,271 $295,271

Buckland 434 $75,000 $18,311 $93,311

Chefom ak 457 $75,000 $19,281 $94,281

Chevak 916 $75,000 $38,647 $113,647

Chignik 95 $75,000 $4,008 $79,008

Chuathbaluk 95 $75,000 $4,008 $79,008

Clark's Point 65 $75,000 $2,742 $77,742

Coffm an Cove 156 $75,000 $6,582 $81,582

Cold Bay 89 $75,000 $3,755 $78,755

Cordova 2,288 $75,000 $96,534 $171,534

Craig 1,102 $75,000 $46,495 $121,495

Deering 139 $75,000 $5,865 $80,865

Delta Junction 1,047 $75,000 $44,174 $119,174

Denali Borough 1,823 $250,000 $76,915 $326,915

Dillingham 2,370 $75,000 $99,994 $174,994

Diom ede 132 $75,000 $5,569 $80,569

Eagle 137 $75,000 $5,780 $80,780

Eek 291 $75,000 $12,278 $87,278

Prw'Br ĵ by DCCED 1/23/2007
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P e r  C o m m u n i t y

M unicipal Per Total C om m unity
2005 Base Capita Revenue Sharing

M unicipalities Population A m ounts D is tribu tion Payment

Egegik 81 $75,000 $3,418 $78,418

Ekwok 118 $75,000 $4,979 $79,979

Elim 302 $75,000 $12,742 $87,742

Em m onak 740 $75,000 $31,222 $106,222

Fairbanks 31,182 $75,000 $1,315,612 $1,390,612

Fairbanks North Star Borough 87,650 $250,000 $3,698,076 $3,948,076

False Pass 63 $75,000 $2,658 $7 '/,vJ8

Fort Yukon 570 $75,000 $24,049 $99,049

Galena 654 $75,000 $27,593 $102,593

Gatnbell 660 $75,000 $27,846 $102,846

Golovin 150 $75,000 $6,329 $81,329

G oodnew s Bay 238 $75,000 $10,042 $85,042

Grayling 171 $75,000 $7,215 $82,215

Gustavus 459 $75,000 $19,366 $94,366

Haines Borough 2,207 $250,000 $93,116 $343,116

Holy Cross 205 $75,000 $8,649 $83,649

Hom er 5,435 $75,000 $229,310 $304,310

Hconah 861 $75,000 $36,327 $111,327

H ooper Bay 1,133 $75,000 $47,803 $122,803

Houston 1,447 $75,000 $61,051 $136,051

Hughes 69 $75,000 $2,911 $77,911

Huslia 265 $75,000 $11,181 $86,181

Prepared by DCCED 1/23/2007
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P e r  C o m m u n i t y

M unicipalities
2005
Population

M unicipal
Base
Am ounts

Per
Capita
D is tribu tion

Total C om m unity 
Revenue Sharing 
Payment

Hydaburg 369 $75,000 $15,569 $90,569

Juneau 31,193 $250,000 $1,316 ,076 $1,566,076

K achem ak 457 $75,000 $19,281 $94,281

Kake 598 $75,000 $25,230 $100,230

Kaktovik 276 $75,000 $11,645 $86,645

Kaltag 227 $75,000 $9,577 $84,577

Kasaan 61 $75,000 $2,574 $77,574

Kenai 6,777 $75,000 $285,931 $360,931

Kenai Peninsula Borough 51,268 $250,000 $2,163,069 $ 2 ;4 13,069

Ketchikan 7,685 $75,000 $324,241 $399,241

Ketchikan G atew ay Borough 13 ,125 $250,000 $553,762 $803,762

Kiana 380 $75,000 $16,033 $91,033

King Cove 723 $75,000 $30,504 $105,504

Kivalina 385 $75,000 $16,244 $91,244

Klawock 780 $75,000 $32,909 $107,909

Kobuk 130 $75,000 $5,485 $80,485

Kodiak 5,088 $75,000 $256,861 $331,861

Kodiak Island Borough 13,638 $250,000 $575,406 $825,406

Kotlik 609 $75,000 $25,695 $100,695

Kotzebue 3,120 $75,000 $131,637 $206,637

Koyuk 350 $75,000 $14,767 $89,767

Koyukuk 97 $75,000 $4,093 $79,093

Prepared by DCCED 1/23/2007
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P e r  C o m m u n i t y

2005
M unicipal
Base

Pei
Capita

Total Com m unity 
Revenue Sharing

M unicipalities Population Am ounts D is tribu tion Payment

K upreanof 37 $75,000 $1,561 $76,561

Kwethluk 721 $75,000 $30,420 $105,420

Lake & Peninsula Borough 1,620 $250,000 $68,350 $318,350

Larsen Bay 97 $75,000 $4,093 $79,093

Low er K alskag 252 $75,000 $10,632 $85,632

M anokotak 437 $75,000 $18,438 $93,438

M arshall 370 $75,000 $15,611 $90,611

M atanuska-Susitna Borough 74,041 $250,000 $3,123,893 $3,373,893

M cGrath 347 $75,000 $14,640 $89,640

M ekoryuk 192 $75,000 $8,101 $83,101

M etlakatla 1,397 $75,000 $58,941 $133,941

M ountain Village 786 $75,000 $33,162 $108,162

Napakiak 373 $75,000 $15,737 $90,737

Napaskiak 428 $75,000 $18,058 $93,058

Nenana 549 $75,000 $23,163 $98,163

New Stuyahok 461 $75,000 $19,450 $94,450

N ewhalen 180 $75,000 $7,594 $82,594

N ightm ute 234 $75,000 $9,873 $84,873

Nikolai 109 $75,000 $4,599 $79,599

Nom e 3,508 $75,000 $148,007 $223,007

N ondalton 203 $75,000 $8,565 $83,565

Noorvik 628 $75,000 $26,496 $101,496

Prepared by DCCED 1/23/2007
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P e r  C o m m u n i t y

2005
M unicipal
Base

Per
Capita

Total C om m unity 
Revenue Sharing

M unic ipa lities Population A m ounts D istribu tion Payment

North Foie 1,595 $75,000 $67,295 $142,295

North S lope Borough 6,894 $250,000 $290,867 $540,867

N orthw est A rctic Borough 7,323 $250,000 $308,968 $558,968

N uiqsut 411 $75,000 $17,341 $92,341

N ulato 310 $75,000 $13,079 $88,079

N unam  Iqua 204 $75,000 $8,607 $83,607

N unapitchuk 516 $75,000 $21,771 $96,771

Old H arbor 200 $75,000 $8,438 $83,438

Ouzinkie 191 $75,000 $8,059 $83,059

Palm er 5,382 $75,000 $227,074 $302,074

Pelican 115 $75,000 $4,852 $79,852

Petersburg 3,155 $75,000 $133,114 $208,114

Pilot Point 73 $75,000 $3,080 $78,080

Pilot Station 565 $75,000 $23,838 $98,838

Platinum 38 $75,000 $1,603 $76,603

Point H ope 702 $75,000 $29,618 $104,618

Port A lexander 75 $75,000 $3,164 $78,164

Port H eiden 89 $75,000 $3,755 $78,755

Port Lions 220 $75,000 $9,282 $84,282

Q uinhagak 642 $75,000 $27,087 $102,087

Ruby 185 $75,000 $7,805 $82,805

Russian M ission 329 $75,000 $13,881 $88,881

Prepared by DCCED 1/23/2007
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P e r  C o m m u n i t y

2005
M unicipal
Base

Per
Capita

Total C om m unity 
Revenue Sharing

M unicipa lities Population Am ounts D istribu tion Payment

Saint G eorge 128 $75,000 $5,400 $80,400

Saint M ary 's 570 $75,000 $24,049 $99,049

Saint M ichael 427 $75,000 $18,016 $93,016

Saint Paul 488 $75,000 $20,589 $95,589

Sand Point 939 $75,000 $39,618 $114,618

Savoonga 695 $75,000 $29,323 $104,323

Saxman 405 $75,000 $17,088 $92,088

Scam m on Bay 509 $75,000 $21,475 $96,475

Selawik 830 $75,000 $35,019 $110,019

Seldovia 287 $75,000 $12,109 $87,109

Seward 2,606 $75,000 $109,951 $184,951

Shageluk 129 $75,000 $5,443 $80,443

Shaktoolik 224 $75,000 $9,451 $84,451

Shishm aref 581 $75,000 $24,513 $99,513

Shungnak 259 $75,000 $10,928 $85,928

Sitka 8,947 $250,000 $377,486 $627,486

Skagw ay 834 $75,000 $35,188 $110,188

Soldotna 3,869 $75,000 $163,239 $238,239

Stebbins 596 $75,000 $25,146 $100,146

Tanana 281 $75,000 $11,856 $86,856

Teller 263 $75,000 $11,096 $86,096

Tenakee Springs 98 $75,000 $4,135 $79,135

Prepared by DCCED 1/23/2007
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P e r  C o m m u n i t y
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M unic ipa lities
2005
Population

M unicipal
Base
Am ounts

Per
Capita
D istribu tion

Total C om m unity 
Revenue Sharing 
Payment

T hom e B ay 486 $75,000 $20,505 $95,505

Togiak 779 $75,000 $32,867 $107,867

Toksook Bay 596 $75,000 $25,146 $100,146

U nalakleet 710 $75,000 $29,956 $104,956

Unalaska 4,297 $75,000 $181,296 $256,296

U pper K alskag 276 $75,000 $11,645 $86,645

Valdez 4,454 $75,000 $187,920 $262,920

W ainwright 520 $75,000 $21,940 $96,940

Wales 151 $75,000 $6,371 $81,371

W asilla 6,413 $75,000 $270,573 $345,573

W hite M ountain 224 $75,000 $9,451 $84,451

W hittier 188 $75,000 $7,932 $82,932

W rangell 1,974 $75,000 $83,286 $158,286

Yakutat 619 $250,000 $26,116 $276,116

Municipal Totals 743,635 $15,025,000 $31,375,000 $46,400,000

Unincorporated Totals 

Grand Total

$1,700,000

$48,100,000

Prepared by DCCED 1/23/2007



M u n i c i p a l  R e v e n u e  

M y t h s  &  R e a l i t i e s

P r e s e n t e d  t o  t h e  H o u s e  C o m m u n i t y  &  R e g i o n a l  

A f f a i r s  C o m m i t t e e  -  J a n u a r y  3 0 ,  2 0 0 7

Office of the State Assessor -  Steve Van Sant, State Assessor 

Division of Community Advocacy -  Mike Black, Director 

Department of Commerce, Community & Economy Development -  

Emil Notti, Commissioner
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I  T y p e s  o f  T a x e s  1

I i  P r o p e r t y  T a x ■  B u s i n e s s  L i c e n s e  T a x  I

[ ■  H e a d  T a x ■  S a l e s  a n d  U s e  T a x e s  1

.  M V R T ■  V a l u e  A d d e d  T a x  |

! ■  E m p l o y m e n t  T a x ■  S e v e r a n c e  T a x  1

\ m  B e d  o r  R o o m  T a x ■  P r o p e r t y  T r a n s f e r  T a x  I

l u  F u e l  T r a n s f e r  T a x ■  G r o s s  R e c e i p t s  T a x  1

I  Not all taxes may be levied by all municipalities |

Office of the State Assessor

a a



M u n i c i p a l  R e v e n u e s

■  M u n i c i p a l i t i e s  C o l l e c t e d  O v e r  $ 1 . 1  b i l l i o n  in  

L o c a l  T a x e s  in  2 0 0 6

■  A p p r o x i m a t e l y  $ 2 2 3  m i l l i o n  o f  t h a t  w a s  

S a l e s  a n d  O t h e r  S p e c i a l  T a x e s

a  A p p r o x i m a t e l y  $ 9 0 5  M i l l i o n  o f  t h a t  w a s  

P r o p e r t y  T a x e s - i n c l u d e s  o i l  a n d  g a s



R e a s o n s  F o r  T a x e s

T a x a t i o n  m e t h o d o l o g i e s  a r e  i n t e n d e d  t o  

d i s t r i b u t e  t h e  t a x  b u r d e n  f o r  s e r v i c e s  

r e n d e r e d  b y  t h e  g o v e r n m e n t .

T h e  m e t h o d s  s e e k  t o  F A I R L Y  d i s t r i b u t e  t h e  

b u r d e n  a m o n g  t h e  t a x p a y e r s  w h o  r e c e i v e  

t h e  s e r v i c e s  p r o v i d e d  b y  t h e  g o v e r n m e n t .

Office of the S tate A ssesso r



H a v e  M u n i c i p a l  T a x  
R e v e n u e s  I n c r e a s e d  ?

■ From 1 9 9 5  to 2 0 0 5

■ S a l e s  t a x  r e v e n u e s  i n c r e a s e d  6 3 . 5 %

■ F r o m  $ 9 6 . 1  M  t o  $ 1 5 7 . 2 M

■ B e d  t a x e s  a n d  o t h e r  t a x  r e v e n u e s  i n c r e a s e d  6 8 . 4 %

■ F r o m  $ 3 1 . 4 M  t o  $ 5 2 . 8 M

■ L o c a l  p r o p e r t y  t a x  r e v e n u e s  i n c r e a s e d  7 5 . 4 %

■ F r o m  3 6 7 . 1  M  t o  $ 6 4 3 . 7 M

■ M u n i c i p a l  F V D  i n c r e a s e  =  5 2 . 3 %

■ O i l  &  G a s  p r o p e r t y  t a x  r e v e n u e  d e c r e a s e d  1 5 . 3 %

■ F r o m  $ 2 5 3 . 4 M  t o  $ 2 1 4 . 7 M



A  M a jo r  R e a s o n  W h y  T a x e s  H a v e  In c re a s e d
W h y  Property T a x e s  H a v e  G o p "  U p  for B usinesses a n d  H o m e o w n e r s  

Stare Cuts/Cost Increases to Municipalities vs Loca l P rope rty  Tax Increases 1986-2005
M illion s

Source pioperiv lax increase Alaska Taxable." Slate 1X1*ED 19S6 • 2003
* Oilier Stale cut*etc include assistance foi libranes fire seivices, toad maintenance, school bond debt 90?o to 60°o. public safety officeis. community 
jails alcohol menial health tiearnienl. coiunmnity schools new state fees, etc 
Revenue shaung includes state icvenue shaung safe coiumuuitics. & municipal capital matching grants
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T H E  P R O P E R T Y  T A X

T h e r e  h a v e  b e e n  a c c u s a t i o n s  t h a t  t h e  

p r o p e r t y  t a x  s y s t e m  i s  b r o k e n

L e g i s l a t i o n  h a s  b e e n  i n t r o d u c e d  t o  t r y  a n d  

“ f i x ”  t h e  p r o p e r t y  t a x  s y s t e m

I s  i t  r e a l l y  b r o k e n ?

W h a t  a r e  t h e  p e r c e p t i o n s ?

W h a t  a r e  t h e  r e a l i t i e s ?

Office of the S tate  A ssesso r



M a j o r  s o u r c e  o f  r e v e n u e  f o r  t h e  m a j o r i t y  o f  

m u n i c i p a l  g o v e r n m e n t s  t h r o u g h o u t  t h e  U . S

T h e  P r o p e r t y  T a x

I n  A l a s k a ,  a c c o u n t e d  f o r  a b o u t  8 0 %  o f  

l o c a l l y  g e n e r a t e d  t a x  r e v e n u e

S h o u l d  b e  a n  e f f e c t i v e  w a y  o f  d i s t r i b u t i n g  

t a x  b u r d e n

Office of the S ta te  A ssesso r
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P r o p e r t y  T a x  is  a n  “ A d  V a l o r e m ”  T a x

Ad Va lorem  means “Accord ing to Va lue ” 

Based upon the M arket Va lue of property

Consequently , A ssessed Va lues will vary as 
does the Market

Office of the S ta te  A ssesso r



P r o p e r t y  T a x . . . . B e s t  o r  W o r s t ? ?

D e s p i s e d  b y  M a n y

B e a t s  o u t  n e a r e s t  c o m p e t i t o r  t a x  ( f e d e r a l 

i n c o m e  t a x )  b y  m a r g i n  o f  2  : 1

H o w e v e r ,  i s  v e r y  w i d e l y  u s e d :

■ U s e d  i n  4 8  s t a t e s  a n d  D . C

■ U s e d  b y  s c h o o l  d i s t r i c t s  i n  4 2  s t a t e s

■ U s e d  b y  o t h e r  t a x i n g  d i s t r i c t s  i n  1 5  s t a t e s

■ 1 5  s t a t e s  h a v e  a d o p t e d  s t a t e w i d e  p r o p e r t y  t a x e s

Office of the S tate  A ssesso r



H o w  A r e  A s s e s s e d  V a l u e s  U s e d  ?

■  M i l l  R a t e s  a r e  m u l t i p l i e d  b y  a s s e s s e d  v a l u e  t o  

d e t e r m i n e  t a x  a m o u n t

■  M i l l  R a t e s  a r e  d e t e r m i n e d  by d i v i d i n g  t h e  

B u d g e t  b y  t h e  T O T A L  T a x a b l e  A s s e s s e d  V a l u e

■  I n  t h e o r y ,  i f  t h e  b u d g e t  s t a y s  t h e  s a m e  a n d  t h e  

A s s e s s e d  V a l u e s  i n c r e a s e ,  t h e  m i l l  r a t e  s h o u l d  

d e c r e a s e



Office of the S tate A ssesso r



H e r e ’ s  W h a t  i t  L o o k s  L i k e

( B u d g e t  A m o u n t )  $  1 5 0 , 0 0 0

D i v i d e d  b v

( T o t a l  A s s e s s e d  V a l u e )  $  1 5 , 0 0 0 , 0 0 0

=  . 0 1  o r  1 0  m i l l s t a x e s  o n  $ 1 5 0 , 0 0 0  h o u s e  =  

$ 1 , 5 0 0

Office of the S tate  A ssesso r



I n c r e a s e  O N L Y  t h e  A s s e s s e d

V a l u e ,  a n d . . . .

T h e  T a x  R a t e  

D e c r e a s e s !

=  . 0 0 6  o r  6  m i l l s

( B u d g e t  A m o u n t )  $  1 5 0 , 0 0 0

D i v i d e d  b v

( T o t a l  A s s e s s e d  V a l u e )  $  2 5 , 0 0 0 , 0 0 0

Office of the S tate  A ssesso r
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W h a t  C a u s e s  C h a n g e s  

i n  A s s e s s e d  V a l u e s ?

■  M a r k e t  S h i f t s

I n c r e a s e  i n  p r o p e r t y  d e m a n d s

D e c r e a s e  i n  s u p p l y  o f  p r o p e r t i e s

I n c o m e  l e v e l s  c h a n g i n g



W h a t  C a u s e s  C h a n g e s  

i n  L o c a l  T a x  B i l l s ?

L o c a l  p r o p e r t y  t a x  e x e m p t i o n s

L o c a l  s e r v i c e s  i n c r e a s e s / d e c r e a s e s

B u d g e t s  c h a n g e s  -  i n c r e a s e s  o r  d e c r e a s e s

S t a t e  s h a r e d  r e v e n u e  i n c r e a s e s / d e c r e a s e s

Office of the  S tate  A ssesso r
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S e n io r  C i t i z e n s  T a x  E x e m p t i o n

$45,000,000 T

$40,000,000

$35,000,000

$30,000,000

o $25,000,000

E
e
o $20,000,000

$15,000,000

$10,000,000

$5,000,000

$0

■ Municipal Taxes Exempted 

□  State Funding Level

CO T f  I'- h~ cn CD

r  I )  I I I I I I I  El H  I i
i o ( O h - o o g > O T - o j c o  
0 1 0 ) 0 ) 0 1 0 ) 0 ) 0 1 0 1 0 ) 0 )

*iiii III! il 8

I
i

s IT ) tO  N  CO O )t f i t D N O O O O r C M O ^ - .
( O C O C O O O C O O O ^ O J g O j O j S S m  0 ) 0 ) 0 ) 0 ) 0 ) 0 ) 0 ) 0 ) 0 ) 0 ) 0 0 )

r- CJ O.
w#  O ) 0 ) 0 ) 0 § 0 §

CM CM

Tax Year

Office of the S tate  A ssesso r



P r o  ’  s  o f  t h e  P r o p e r t y  T a x

S t a b l e  a n d  r e l i a b l e  s o u r c e  o f  r e v e n u e

P r o p e r t y  t a x  s y s t e m s  a r e  g e n e r a l l y  m o r e  o p e n  

a n d  v i s i b l e  t h a n  a d m i n i s t r a t i v e  s y s t e m s  f o r  o t h e r  

t a x e s .

O f f e r s  a n  a p p e a l  s y s t e m  u n l i k e  o t h e r  t a x  s y s t e m s

T a x e s  s e c u r e d  b y  p r o p e r t y ,  t h e r e f o r e ,  t a x e s  a r e  

d i f f i c u l t  t o  e v a d e

C o l l e c t i o n  c o s t s  a r e  l e s s  e x p e n s i v e  t h a n  o t h e r  

t y p e s  o f  t a x e s

P r o p e r t y  d a t a  c o l l e c t e d  u s e d  f o r  m o r e  t h a n  t a x e s



 m m m s a a m

C o n ’ s  o f  t h e  P r o p e r t y  T a x

■ T a x e s  i n c r e a s e  p r o p o r t i o n a t e l y  m o r e  t h a n  i n c o m e

■ P r o p e r t y  t a x  f a l l s  o n  u n r e a l i z e c 1 c a p i t a l  g a i n s  a n d  m a y  b e  p o o r l y  

r e l a t e d  t o  c a s h  f l o w

■ L a r g e  l u m p - s u m  p a y m e n t s  o f t e n  a s s o c i a t e d  w i t h  p r o p e r t y  t a x  m a k e  

t h e  m a g n i t u d e  o f  t h e  t a x  m o r e  a p p a r e n t  a n d  u n p o p u l a r

■ M o r e  o r g a n i z a t i o n s  a r e  r e q u e s t i n g ,  a n d  r e c e i v i n g ,  e x e m p t i o n s  f r o m  

t h e  t a x  w h i c h  c a u s e s  a  s h i f t  o f  t h e  t a x  b u r d e n

■ A  v e r y  e x p e n s i v e  s y s t e m  t o  s e t  u p  a n d  m a i n t a i n ,  c o m p a r e d  t o  o t h e r  

t a x i n g  m e t h o d s
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I s  t h e  P r o p e r t y  T a x  S y s t e m  
i n  A l a s k a  B r o k e n ?

■  D o e s  a n  i n c r e a s e  i n  a s s e s s e d  v a l u e  e q u a l  a n  

i n c r e a s e  i n  t h e  t a x  b u r d e n ?

■  U n f o r t u n a t e l y ,  i t  u s u a l l y  d o e s

■  B u t  t h a t  d o e s n ’ t  m e a n  t h a t  p r o p e r t y  t a x  b u r d e n s  

a r e  u n i f o r m l y  e x c e s s i v e

■  T h e  s y s t e m  i s  n o t  b r o k e n ,  b u t  i t  i s  m i s u n d e r s t o o d

Office of the S tate  A ssesso r
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D o e s  A n e c d o t e  E q u a l  C r i s i s  ?

S o m e o n e  W i l l  A l w a y s  B e  U p s e t

■  T h e y  w i l l  c o n t i n u e  t o  d e m a n d  t h e  p r o p e r t y  t a x  b e  

e l i m i n a t e d  o r  “ f i x e d ”

■  E f f e c t i v e  t a x  b u r d e n s  v a r y  d r a m a t i c a l l y  f r o m  

h o u s e h o l d  t o  h o u s e h o l d

B u r d e n  s h i f t i n g  g u a r a n t e e s  a  n e w  g r o u p  o f  

a g g r i e v e d  t a x p a y e r s

Office of the S tate A ssesso r
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I f  Y o u  A s s u m e  t h e  S y s t e m  

i s  B r o k e n ,  T h e n  W h a t ?

■  S o m e  a s s e s s m e n t  l i m i t a t i o n  l e g i s l a t i o n  h a s  

a l r e a d y  b e e n  i n t r o d u c e d

■  D o  w e  l i m i t  T a x  R a t e s ,  o r  A s s e s s m e n t s ,  B o t h ,  o r  

t r y  s o m e t h i n g  d i f f e r e n t ?

■  W h a t  a r e  t h e  r a m i f i c a t i o n s ?

A r e  t h e r e  o t h e r  a l t e r n a t i v e s ?

Office of the S tate  A ssesso r



A s s e s s m e n t  L i m i t a t i o n s

■ C a p p i n g  i n c r e a s e s  o f  a s s e s s m e n t s  d o e s  n o t  r e d u c e  t o t a l  t a x  

b u r d e n ,  i t  m e r e l y  r e d i s t r i b u t e s  t h e m

■ G e n e r a l l y ,  c a p p i n g  a s s e s s m e n t s  b e n e f i t s  t h o s e  w i t h  r a p i d l y  

i n c r e a s i n g  v a  u e s  B U T :

■ L o w e r  v a l u e d  p r o p e r t i e s  w i l l  t e n d  t o  p a y  m o r e  i n  t a x e s  d u e  t o  

t h e  t a x  s h i f t i n g

n  O n l y  c r e a t e s  a p p e a r a n c e  o f  l i m i t i n g  t a x  w h i l e  i n  f a c t  f a l l s  

s h o r t  o f  h e l p i n g  t h e  n e e d y  w h o s e  v a l u e s  m a y  n o t  i n c r e a s e  i n  

v a l u e  a s  r a p i d l y  a s  o t h e r  p r o p e r t i e s



'

A s s e s s m e n t  L i m i t a t i o n s  ( c o n t . )

L i m i t a t i o n s  t h e *  r e s u l t  i n  d i s p r o p o r t i o n a t e  c h a n g e s  i n  v a l u e s  

w i l l  c r e a t e  w i n n e r s  a n d  l o s e r s

■ L i k e  a n y  p r o p e r t y  t a x  e x e m p t i o n ,  n o n - l i m i t e d  p a r c e l s  w i l l  p a y  

f o r  t h e  t a x  r e l i e f  o f  a s s e s s m e n t - l i m i t e d  p a r c e l s

■ T h e  b i g g e s t  p o l i c y  s u r p r i s e  i s  t h a t  v a l u e  l i m i t s  w i l l  i n c r e a s e  

t a x e s  o n  v a l u e  l i m i t e d  p a r c e l s  i f  t h e i r  l i m i t a t i o n  i s  

p r o p o r t i o n a t e l y  s m a l l e r  t h a n  t h a t  o f  t h e  a v e r a g e  l i m i t a t i o n

■ S o m e  1 9  s t a t e s  c u r r e n t l y  h a v e  l i m i t s  o n  a s s e s s m e n t  g r o w t h ,  

B U T  s o m e  a r e  n o w  q u e s t i o n i n g  i t s  e f f e c t i v e n e s s

Office of the S ta te  A ssesso r



T a x  R a t e  L i m i t a t i o n s

■ C o n s t r a i n s  a m o u n t  o f  t a x  t h a t  c a n  b e  c o l l e c t e d

h  O f f e r s  m a r g i n a l  p r o t e c t i o n  f r o m  r i s i n g  t a x e s  f o r  p r o p e r t y  

o w n e r s ,  e s p e c i a l l y  i f  m a r k e t  v a l u e ,  t h e r e f o r e  a s s e s s m e n t s ,  

a r e  i n c r e a s i n g

Office of the S tate  A ssesso r
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R a m i f i c a t i o n s

T h e  n e e d  f o r  m u n i c i p a l  r e v e n u e  d o e s  n o t  d i s a p p e a r  b e c a u s e  

a  t a x  i s  u n p o p u l a r

R e g a r d l e s s  o f  a p p r o a c h  t a k e n ,  a n y  c h a n g e  s i m p l y  s h i f t s  t h e  

t a x  b u r d e n

T h e  i n c i d e n c e  o f  v a l u a t i o n  l i m i t s  i s  n o t  c l e a r  y e t ,  b u t  t h e y  m a y  

b e  R e g r e s s i v e . R a p i d  v a l u a t i o n  g r o w t h  l i k e l y  o c c u r s  i n  m o r e  

d e s i r a b l e ,  h i g h  i n c o m e  a r e a s  f o r c i n g  l o w - i n c o m e  t a x p a y e r s  t o  

s u b s i d i z e  h i g h - i n c o m e  t a x p a y e r s



— : yr- w ;

n i t -

'■: <j *. I  i.' 'V’'-'V*::":*'~ jP$5sM  ”R ’ ♦*' ”lj
■

________

A l t e r n a t i v e s

" i  Reinstate State Revenue Sharing Program, there is a direct correlation 
between municipal property tax increases and the cuts in state revenue 
sharing

■ Fund the senior/DAV exemption program. This program cost municipalities 
$40.3 million in 2006. This revenue has to be paid by other property 
owners

■ Allow an increase in the local “Homestead Exemption” from present $20K

■ Institute “Circuit Breaker” prog.ams
■ Allow property tax deferrals

■ Any new programs should have realistic eligibility criteria so most can 
participate

■ Any new proqram should have inflation indexim

Office of the  S tate  A ssesso r



C o n c l u s i o n

■  M u n i c i p a l i t i e s  a r e  s t r u g g l i n g  t o  m a i n t a i n  

e x p e c t e d  s e r v i c e  l e v e l s  t o  r e s i d e n t s .

■  M u n i c i p a l i t i e s  n e e d  t o  b e  e n c o u r a g e d  t o  

s p r e a d  t h e  r e v e n u e  b u r d e n s ,  i . e .  s a l e s , 

e x c i s e ,  p r o p e r t y  t a x e s  e t c .

■  M u n i c i p a l i t i e s  n e e d  a s s i s t a n c e  f r o m  t h e  

s t a t e  w i t h  s h a r e d  r e v e n u e .



C o n c l u s i o n

A n y  t y p e  o f  d e f e r r a l ,  l i m i t a t i o n ,  c i r c u i t  

b r e a k e r ,  a b a t e m e n t ,  o r  e x e m p t i o n  

e x p a n s i o n  w i l l  d o  l i t t l e  e x c e p t  s h i f t  t h e  t a x  

b u r d e n ,  t h u s  c r e a t i n g  a  d i f f e r e n t  c a t e g o r y  o f  

a g g r i e v e d  t a x p a y e r s ,  h o w e v e r ,  l o c a l 

m u n i c i p a l i t i e s  s h o u l d  h a v e  t h e  t o o l s  t h e y  

n e e d  t o  m a k e  t h e i r  o w n  d e c i s i o n s .  A n y  n e w  

s t a t e  m a n d a t e d  e x e m p t i o n s  s h o u l d  b e  

a c c o m p a n i e d  b y  s t a t e  f u n d i n g .

Office of the S tate  A ssesso r
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Revenue Sharing Comparison
6 %  N atural  R esources

A l a s k a  S t a t e  C o n s t i t u t i o n

A r t ic l e  9 , S e c t io n  1 5  
A la s k a  P e rm a n e n t  F u n d

At least tw enty-five per cent o f  all m ineral lease rentals, royalties, royalty sale proceeds, federal m ineral rev­
enue sharing  paym ents and bonuses received by the State shall be placed in a perm anent fund, the principal o f  
w hich shall be used only for those incom e-producing investm ents specifically designated  by law as eligible for 
perm anent fund investm ents. All incom e from the perm anent fund shall be deposited in the general fund unless 
o therw ise provided  by law. [A m ended 1976]

... Sec. 37.13.010. Alaska permanent fund
(a) [See conditional am endm ent note]. U nder art. IX, sec. 15, o f  the state constitution, there is established as a 
separate fund the A laska perm anent fund. The A laska perm anent fund consists o f

(1) 25 percen t o f  all m ineral lease rentals, royalties, royalty  sale proceeds, net profit shares under AS 3 8 /5 .1 8 0  
(0  and (g), 25 percent o f  federal m ineral revenue sharing paym ents received by the state from m ineral leases, 
and 25 percen t o f  all bonuses received by the state from  m ineral leases; an d ...

C o m m u n it y  R e v e n u e  S h a r in g  P r o g r a m  S p r e a d s h e e t  P a r a m e t e r s :
1) $75,000 base funding for all cities
2) $250,000 base funding for all boroughs
3) $25,000 base funding for unincorporated communities in the unorganized borough
4) Per capita distribution to municipalities only with boroughs using their areawide populations
5) Funding level of $144,264,000 (6% Natural Resource Revenue - FY2006)

M unicipal Per Total C om m unity
2005 Base Capita Revenue Sharing

M unic ipa lities Population Am ounts D istribu tion Payment

Adak 167 $75,000 $28,642 $103,642

Akhiok 41 $75,000 $7,032 $82,032

Akiak 378 $75,000 $64,830 $139,830

A kutan 773 $75,000 $132,575 $207,575

A lakanuk 678 $75,000 $116,282 $191,282

A leknagik 241 $75,000 $41,333 $116,333

A leutians E ast Borough 2,659 $250,000 $456,039 $706,039

A llakaket 87 $75,000 $14,921 $89,921Prepared by D CCED  & Alaska Mur. .cipal League



M unicipal Per Total C om m unity
2005 Base Capita Revenue Sharing

Revenue Sharing Comparison
6 %  N atural  R esou rces

M unicipalities Population A m ounts D istribu tion Payment

A m bler 283 $75,000 $48,537 $123,537

A naktuvuk Pass 308 $75,000 $52,824 $127,824

A nchorage 278,241 $250,000 $47,720,426 $47,970,426

Anderson 280 $75,0 0 $48,022 $123,022

Angoon 497 $75,000 $85,239 $160,239

Aniak 528 $75,000 $90,556 $165,556

Anvik 99 $75,000 $16,979 $91,979

A tka 90 $75,000 $15,436 $90,436

A tqasuk 227 $75,000 $38,932 $113,932

Barrow 4,199 $75,000 $720,160 $795,160

Bethel 5,960 $7^,000 $1,022,185 $1,097,185

Betties 31 $75,000 $5,317 $80,317

Brevig M ission 327 $75,000 $56,083 $131,083

Bristol Bay Borough 1,073 $250,000 $184,028 $434,028

Buckland 434 $75,000 $74,434 $149,434

Chefom ak 457 $75,000 $78,379 $153,379

Chevak 916 $75,000 $157,101 $232,101

Chignik 95 $75,000 $16,293 $91,293

Chuathbaluk 95 $75,000 $16,293 $91,293

Clark's Point 65 $75,000 $11,148 $86,148

Coffm an Cove 156 $75,000 $26,755 $101,755

Cold Bay 89 $75,000 $15,264 $90,264

C ordova 2,288Prepared by D CCED  & Alaska Municipal League $75,000 $392,409 $467,409

\ f \ J f

i ALASKA .
| M U N I C I P A L  
■ K ' e a g u e



u' W

■■" W  IbL
P| > A l a s k a

j  M U N I C I P A L
J J *  l e a g u e - |

1 I t i ^ L t  (  m i h  /( h i  i '.i t j  \/■ n r/):> 
*

Revenue Sharing Comparison

6 %  N a t u r a l  R esources

2005
M unicipal
Base

Per
Capita

Total Com m unity 
Revenue Sharing

M unicipalities Population Am ounts D is tribu tion Payment

Craig 1,102 $75,000 $189,001 $264,001

Deering 139 $75,000 $23,840 $98,840

Delta Junction 1,047 $75,000 $179,568 $254,568

Denali Borough 1,823 $250,000 $312,658 $562,658

Dillingham 2,370 $75,000 $406,473 $481,473

Diom ede 132 $75,000 $22,639 $97,639

Eagle 137 $75,000 $23,497 $98,497

Eek 291 $75,000 $49,909 $124,909

Egegik 81 $75,000 $13,892 $88,892

Ekwok 118 $75,000 $20,238 $95,238

Elim 302 $75,000 $51,795 $126,795

Em m onak 740 $75,000 $126,916 $201,916

Fairbanks 31,182 $75,000 $5,347,948 $5,422,948

Fairbanks North Star Borough 87,650 $250,000 $15,032,635 $15,282,635

False Pass 63 $75,000 $10,805 $85,805

Fort Yukon 570 $75,000 $97,759 $172,759

Galena 654 $75,000 $112,166 $187,166

Gam bell 660 $75,000 $113,195 $188,195

Golovin 150 $75,000 $25,726 $100,726

G oodnew s Bay 238 $75,000 $40,819 $115,819

Grayling 171 $75,000 $29,328 $104,328

G ustavus 459 $75,000 $78,722 $153,722

Haines B orough 2,207Prepared by O CCE D  & Alaska Municipal League $250,000 $378,517 $628,517
1/23/2007



Revenue Sharing Comparison
6 %  N atural  R esources

M unicipal Per Total Com m unity
2005 Base Capita Revenue Sharing

M unicipa lities Population Am ounts D istribu tion Payment

Holy C ross 205 $75,000 $35,159 $110,159

H om er 5,435 $75,000 $932,143 $1,007,143

Hoonah 861 $75,000 $147,668 $222,668

H ooper Bay 1,133 $75,000 $194,318 $269,318

H ouston 1,447 $75,000 $248,171 $323,171

Hughes 69 $75,000 $11,834 $86,834

Huslia 205 $75,000 $45,449 $120,449

H ydaburg 369 $75,000 $63,286 $138,286

Juneau 31,193 $250,000 $5,349,834 $5,599,834

K achem ak 457 $75,000 $78,379 $153,379

Kake 598 $75,000 $102,562 $177,562

Kaktovik 276 $75,000 $47,336 $122,336

Kaltag 227 $75,000 $38,932 $113,932

Kasaan 61 $75,000 $10,462 $85,462

Kenai 6,777 $75,000 $1,162,307 $1,237,307

Kenai Peninsula B orough 51,768 $250,000 $8,792,848 $9,042,848

Ketchikan 7,685 $75,000 $1,318,035 $1,393,035

Ketchikan G atew ay Borough 13,125 $250,000 $2,251,036 $2,501,036

Kiana 380 $75,000 $65,173 $140,173

King Cove 723 $75,000 $124,000 $199,000

Kivalina 385 $75 000 $66,030 $141,030

Klawock 780 $75,000 $133,776 $208,776

Kobuk 130Prepared by D C C E D  f Alaska Munidpa1 League $75,000 $22,296 $97,296



A L A S K A  
M U N I C I P A L  
r i i  A G U E  - Revenue Sharing Comparison

iM lB iiB I  6 %  N a t u r a l  R esources

M unicipal Per Total C om m unity
2005 Base Capita Revenue Sharing

M unicipalities Population A m ounts D istribu tion Payment

Kodiak 6,088 $75,000 $1,044,138 $1,119,138

Kodiak Island Borough 13,638 $250,000 $2,339,020 $2,589,020

Kotlik 609 $75,000 $104,448 $179,448

Kotzebue 3,120 $75,000 $535,103 $610,103

Koyuk 350 $75,000 $60,028 $135,028

Koyukuk 97 $75,000 $16,636 $91,636

K upreanof 37 $75,000 $6,346 $81,346

Kwcthluk 721 $75,000 $123,657 $198,657

Lake & Peninsula Borough 1,620 $250,000 $277,842 $527,842

Larsen Bay 97 $75,000 $16,636 $91,636

Lower K alskag 252 $75,000 $43,220 $118,220

M anokotak 437 $75,000 $74,949 $149,949

M arshall 370 $75,000 $63,458 $138,458

M atanuska-Susitna Borough 74,041 $250,000 $12,698,589 $12,948,589

M cGrath 347 $75,000 $59,513 $134,513

M ckoryuk 192 $75,000 $32,929 $107,929

M etlakatla 1,397 $75,000 $239,596 $314,596

M ountain Village 786 $75,000 $134,805 $209,805

Napakiak 373 $75,000 $63,972 $138,972

Napaskiak 428 $75,000 $73,405 $148,405

Nenana 549 $75,000 $94,158 $169,158

New Stuyahok 461 $75,000 $79,065 $154,065

New halen 180Prepared by D CCED  & Alaska Munic'nal League $75,000 $30,871 $105,871
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Revenue Sharing Comparison
6 %  N atural  R esou rces

M unicipal Per Total C om m unity
2005 Base Capita Revenue Sharing

M unicipalities Population Am ounts D istribu tion Payment

N igntm ute 234 $75,000 $40,133 $115,133

Nikolai 109 $75,000 $18,694 $93,694

Nom e 3,508 $75,000 $601,648 $676,648

N ondalton 203 $75,000 $34,816 $109,816

N oorvik 628 $75,000 $107,707 $182,707

North Pole 1,595 $75,000 $273,555 $348,555

North S lope Borough 6,894 $250,000 $1,182,373 $1,432,373

N orthw est A rctic Borough 7,323 $250,000 $1,255,950 $1,505,950

Nuiqsut 411 $75,000 $70,490 $145,490

Nulato 310 $75,000 $53,167 $128,167

Nunam  Iqua 204 $75,000 $34,988 $109,988

N unapitchuk 516 $75,000 $88,498 $163,498

O ld H arbor 200 $75,000 $34,302 $109,302

O uzinkie 191 $75,000 $32,758 $107,758

Palm er 5,382 $75,000 $923,054 $998,054

Pelican 115 $75,000 $19,723 $94,723

Petersburg 3,155 $75,000 $541,106 $616,106

Pilot Point 73 $75,000 $12,520 $87,520

Pilot Station 565 $75,000 $96,902 $171,902

Platinum 38 $75,000 $6,517 $81,517

Point H ope 702 $75,000 $120,398 $195,398

Port A lexander 75 $75,000 $12,863 $87,863

Port H eiden 89 $75,000 $15,264 $90,264
Prepared by DCCED & Alaska Municipal League 1/23/2007
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6% Natural Resources

2005
Municipal
Base

Per
Capita

Total Community 
Revenue Sharing

Municipalities Population Amounts Distribution Payment

Port Lions 220 $75,000 / ,73 2 $112,732

Q uinhagak 642 $75,000 $110,108 $185,108

Ruby 185 $75,000 $31,729 $106,729

Russian M ission 329 $75,000 $56,426 $131,426

Saint G eorge 128 $75,000 $21,953 $96,953

Saint M ary's 570 $75,000 $97,759 $172,759

Saint M ichael 427 $75,000 $73,234 $148,234

Saint Paul 488 $75,000 $83,696 $158,696

Sand Point 939 $75,000 $161,046 $236,046

Savoonga 695 $75,000 $119,198 $194,198

Saxm an 405 $75,000 $69,461 $144,461

Scam m on Bay 509 $75,000 $87,297 $162,297

Selawik 830 $75,000 $142,351 $217,351

Seldovia 287 $75,000 $49,223 $124,223

Sew ard 2,606 $75,000 $446,949 $521,949

Shageluk 129 $75,000 $22,124 $97,124

Shaktoolik 224 $75,000 $38,418 $113,418

Shishm aref 581 $75,000 $99,646 $174,646

Shurignak 259 $75,000 $44,420 $119,420

Sitka 8,947 $250,000 $1,534,478 $1,784,478

Skagway 834 $75,000 $143,037 $218,037

Soldotna 3,869 $75,000 $663,563 $738,563

Stebbins 596 $75,000 $102,218 $177,218
Prepared by OCCEO & Alaska Municipal League 1/23/2007



R e v e n u e  S h a r i n g  C o m p a r i s o n

6% Natural Resources

Municipal Per Total Community

Municipalities
2005
Popu'ntion

Base
Amounts

Capita
Distribution

Revenue Sharing 
Payment

Tanana 281 $75,000 $48,194 $123,194

Teller 263 $75,000 $45,106 $120,106

Tenakee Springs 98 $75,000 $16,808 $91,808

Thom e Bay 486 $75,000 $83,353 $158,353

Togiak 779 $75,000 $133,604 $208,604

Toksook Bay 596 $75,000 $102,218 $177,218

Unalakleet 710 $75,000 $121,770 $196,770

Unalaska 4,297 $75,000 $736,968 $811,968

U pper K alskag 276 $75,000 $47,336 $122,336

Valdez 4,454 $75,000 $763,895 $838,895

W ainwright 520 $75,000 $89,184 $164,184

Wales 151 $75,000 $25,898 $100,898

Wasilla 6,413 $75,000 $1,099,878 $1,174,878

W hite M ountain 224 $75,000 $38,418 $113,418

W hittier 188 $75,000 $32,243 $107,243

W rangell 1,974 $75,000 $338,556 $413,556

Yakutat 619 $250,000 $106,163 $356,163

Municipal Totals 

Unincorporated Totals 

Grand Total

743,635 $15,025,000 $127,539,000 $142,564,000

$1,700,000

$144,264,000

m

am

A L A S K A  
M U N I C I P A L  

L E A G U E .
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Prepared by O C C E O  & Alaska Municipal League 1/23/2007
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Actual
Year Appropriations

1985 141,656,800.00
1986 140,939,000.00
1987 113,737,600.00
1988 96,857,800.00
1989 96,857,800.00
1990 91,094.000.00
1991 87,450,200.00
1992 84,995,000.00
1993 78,195,400.00
1994 72,721,800.00
1995 62,613,500.00
1996 58,230,700.00
1997 53,572,300.00

1 j 85 Revenue Sharing 
with 3% Inflation

141.656.800.00
145.906.504.00 
150,283,899.12
154,792,210.09 
159,435,976.40 
164,219,055.69 
169,145,627.36 
174,219,996.18 
179,446,596.07
184,829,993.95 
190,374,893.77 
196,086,140.58 
201,968,724.80

6% of Resource 
Revenues

88.320.000.00
77.616.000.00
40.944.000.00

100.296.000.00
54.816.000.00
64.104.000.00

104.400.000.00
81.072.000.00
75.672.000.00
50.304.000.00
76.344.000.00
63.288.000.00
74.016.000.00

Actual 
Year Appropriations

1985 Revenue Sharing 
with 3% Inflation

6% of Resource 
Revenues

1998 50,358,000.00
1999 47,840,100.00
2000 31,893,400.00
2001 28,493,400.00
2002 29,630,700.00
2003 29,630,700.00
2004 17,900,000.00
2005 0.00 
Total 1,41*668,200.00

208,027,786.54 
214,268,620.14 
220,696,678.74
227,317,579.10 
234,137,106.48 
241,161,219.67 
248,396,056.26
255,847,937.95 

4,062,219,202.86

55.320.000.00
37.320.000.00
74.520.000.00
81.432.000.00
61,848,000 00
95.424.000.00
84.744.000.00

115,320,000.00
1,557,120,000.00

Alaska Municipal League 
217 Second Street, Suite 200 
Juneau, Alaska 99801 
(907) 586-1325 
www.akml.org

http://www.akml.org
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2007 Legislative Priority

1) A  Sustainable Revenue Sharing Program
a) Annually appropriating 6% of all natural resources revenue
b) Minimum distribution of funds

• $25,000 to unorganized communities
• $75,000 to all municipalities 

$250,000 to boroughs
Remaining Revenue allocated on a per capita basis

2) Alaska's Resources Belong to Alaska's People
a) Cities and boroughs were formed as political subdivisions by the 

state to provide local services to those people
b) Without Revenue Sharing, the entire cost of local services is 

transferred to the taxpayers
c) Sharing of state revenues is consistent wifi "owner" state concept

3) Alaska's Communities Share the Burden
a) During years of high resource revenues, benefits would be directly 

passed to local residents
b) During lean years, communities would rein in many expenses, such 

as the State would do under the same circumstances

Delivery of Services at the local level to citizen/owners is part of the annual state 
responsibility to those citizen/owners for the betterment of the State of Alaska.

Alaska Municipal League * 2 1 7  Second Street, Suite 200 , Juneau, Alaska 99801 • (907) 5 8 6 -1 3 2 5  • www.akml.org

http://www.akml.org
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1/23AT7

HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGloLATURE - FIRST SESSION

Introduced:
Referred:

A BILL 

FO R AN ACT ENTITLED 

"An Act relating to the community revenue sharing program ; and providing for an 

effective date."

3 I BE IT  ENACTED BY TH E LEGISLATURE OF TH E STATE OF ALASKA:

* Section 1. AS 29.60 is amended by adding new sections to read:

Article 11. Community Revenue Sharing Program .
Sec. 29.60.850. Community revenue sharing fund, (a) The community 

revenue sharing fund is established in the general fund. By August 1 of each fiscal 

year, the Department of Revenue shall transfer to the fund an amount equal to six 

percent of the money received by the state during the immediately preceding fiscal 

year from the following sources:

(1) disposals of state land or interests in state land, together with the 

fixtures on the land;

(2) disposals of minerals, including sand, gravel, stone, and water, 

mineral lease rentals, royalties, royalty sale proceeds, and federal mineral revenue

•1*
New T e x t Ondar lin e d  (DELETED TEXT BRACKETED]
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sharing payments and bonuses; *

(3) state taxation o f the production and transportation, o f  minerals in 

which the state has an interest;

(4) state taxation o f property used in the exploration fqr and production 

and transportation of minerals in which the state has an interest;

(5) state taxation o f income derived from the production and 

transportation of minerals; and ' , .

(6) timber produced or processed.
■ , i '

(b) Each fiscal year, the legislature m ay appropriate m oney in the community' i • . ’
revenue sharing fund to the department for community revenue sharing payments or

. 1
appropriate it for other public purposes.

• • .

(c) Nothing in uris section creates a dedicated fund.

Sec. 29.60.860. A m ount o f  com m unity  revenue shading paym ents, (a) The

basic community revenue charing payment for a fiscal year equals

(1) $250,000 for a borough or unified municipality;

(2) $75,000 for a  city or reserve eligible under (c) of this section; and

(3) $25,000 for an unincorporated community eligible under (c) of this 
section. |

(b) If  the amount appropriated for a fiscal year j

(1) is not sufficient to fully fund all the basic payments, the amount 

paid to each recipient shall be reduced on a pro rata basis so that the entire amount 
appropriated is distributed; !

(2) exceeds the amount needed to fully fund all the basic payments, the 

balance shall be distributed on a per capita basis to each recipient of a basic payment 

under (a)(1) o r (2) o f this section.

(c) The department, with advice from the Department o f Law, shall determine J 

whether there is, in each reserve or unincorporated community, an incorporated 

nonprofit entity or a Native village council that will agree to receive and spend the 

community revenue sharing payment for the benefit of the reserve or unincorporated 

community. If  there is more than one qualified entity in a reserve or unincorporated 

community, the department shall pay the dividend to the entity that the department

P IE & ASSOCIATES FAX NO. :907 243 3125 Jan. 30 2007 09:04AM P2
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finds most qualified to receive and spend the money. The department may not 
the payment unless the incorporated nonprofit entity or Native village council waives 
immunity from suit for claims arising out of activities o f the corporation or counci 

related to the payment A waiver of immunity from suit under this subsection must be 

on a form provided by the Department of Law. If there is not a qualified incorporated 

nonprofit entity or Native village council in a reserve or unincorporated community 
that is willing to receive and spend the community revenue sharing payment for die 

benefit of the reserve or unincorporated community, that reserve or unincorporated 
community is not eligible for the payment, and the payment may not be made.

Sec. 29.60.870. Determination of population. For purposes of determining 
the amount of a revenue sharing payment under AS 29.60.860(b)(2), the population of 

the municipality or reserve shall be determined by using the numbers of permanent 

fund dividend recipients or other population data that the department determines is 
reliable. For purposes of determining the population of a borough, the population of 
each city and reserve in the borough shall be deducted from the total population of the 
borough. For p'uposes of determining the population of a unified municipality, the 

population of each reserve in the unified municipality shall be deducted from the total 

population of .e unified municipality.

Sec. 29.60.879. Definitions. In AS 29.60.850 - 29.60.879,
(1) "reserve" means a place that is organized under federal law as an 

Indian reserve that existed before enactment of 43 U.S.C. 1618(a) and is continued in 
existence under that subsection;

(2) "unincorporated community" has the meaning given in
AS 29.60.140.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).
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