


SENATE COMMITTEE REPORT

DATE: 2/28/05 FURTHER; Finance

BEHE 6 10

. Senate Bill:
meplaced \MI S H)115 (1] { 1 same Tile
] adﬂprevious B S < > House Bill:
] &IEHE‘IIE'S ['4 Same Title
- [ j Technical Title
| apleaielty @i
[ 1 New Title w/

HRVOLEHSCALNOIR,
mm[m%armzow IM%F@MZOFF#

@ w I

[ ] APPROPRIATION - no fiscal note

SOWLRS ADRTMENDNIONS B2 BN oRe Awu

| 9h, TW <v\auif

R g* twy,



LEGISLATIVE REFERENCE LIBRARY

LEGISLATIVE AFFAIRS AGENCY
STATE OF .ALASKA

<900 465-3808

F.iX ,907) 465-2029 iso Sward Street, Suite 400

M ail Slap 3101 Juneau. Alaska 99801-2105

Copies of minutes listed below ve.v originally included in this file. The minutes are
available on the legislative computer database. In order to save space copies of minutes have
not been left in the files.

|-g ]5 Mary Pagenkopf
S I p orfajfi‘trl Co/nm. 3hbs

56 92
J'o/W e- Transported'!  Co"m<#ee. d/*osS



Text Version - Airport Customer Facility Charges<br>Sponsor Statement for SCS CSHB ... Page Lof 1

Airport Customer Facility Charges
Sponsor Statement for SCS CSHB 115 (FIN)
Released: February 7, 2005
Josh Applebee

HB 115 provides a mechanism (customer facility charges or "CFCs") to improve airport facilities
without the expenditures of state funds. The most common projects to use CFCs funds are car
rental facilities. The | lalso provides a revenue stream to maintain and operate the facilities,
without requiring an increase in the airport operating budget as the cost of maintenance will be paid

using the related ¢ stomer facility maintenance charge.

In 2001, the legislature passed chapter 99 SLA 2001 which authorized the imposition of customer
facility charges to fund the construction of improvements on airport properties. CFCs have been
iImposed by many other airports around the country as a means of funding car rental facility
improvements. No state credit is pledged to support the bonds. Dallas-Fort Worth and Denver are
two examples out of many where CFCs have been used successfully to build these facilities.

During negotiations with the state over the implementation of the project, issues were identified
and set forth in ch. 99 SLA 2001. These issues should be clarified to ensure the bonds can be
marketable. Those issues revolve around clarifying the new revenue stream generated by the CFC
should not be considered revenue i the stale when the bond is a private initiative and ensuring that

the bond 'rustee, not the state, will take custody of the funds.
Because the facility will revert to the stale in its entirely at the end of the term, it would also be
appropriate to allow the imposition of a customer facility maintenance charge to ensure the facility

is well-maintained and kept up ..ppropriately. The charge also avoids any impact on the airport's
operating budget as the airport will not be responsible for the maintenance and repair of the facility

while under airport car rental company's control.

T is bill implements a valuable private market tool to construct improvements to Alaska airports,
without the expenditure of public funds. This will improve the amenities provided to the traveling
pu :c, both Alaskan and non-Alaskan alike.

| urge your support for this bill.

St’S 11B 115 (FIN) 24 LS03U0/L
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Airport Customer Facility Charges
Sectional Analysis for House Bill 115
Released: February 15, 2005
Josh Applebec

Section 1. The language that was added in ch. 99 SLA 2001 to AS 02.15.090(a) is being moved
into a new subsection (h) for clarification purposes.

Section 2. This adds a nt w subsection (h) to AS 09.15.090 which now becomes the operative stand
alone section allowing f >the collection of customer facility charges ("CFCs"). It allows the
commissioner of DOT/1 F, by contract or order to set the CFC, to require the car rental companies
to collect the fee, ai.d t >adjust the CFC to meet debt service obligations that might be required or
desirable as car renta traffic increases or decreases over time; these are carry-overs of existing law.
The new language clarifies that the CFCs will be remitted to the bond trustee and not the state
when the state did n<tissue the bonds. CFCs will still be used to repay the bond or other
indebtedness incurn d for the project. However, the definition of what types on indebtcdne,c: could
be paid has been 1<udened to include debt service, creation of a debt service reserve fund, and to

meet any other bond requirements.

New subsection (H allows for the imposition of a related customer facility maintenance charge.
These differ from CFCs as they arc not debt related; they are collected to pay for the maintenance
and operation oftl ‘acility. Thus, they will cover major repairs, on-going maintenance, utilities
and insurance among other expenses. This will prevent the facility from becoming an operational
liability lo the department while occupied by the RACs in operation; and will ensure that a major
repair fund is maintained so that when the state lakes sole custody of it in 30 years, there arc
enough funds to undertake major repairs and allow the facility to be used for its real ecom> lie and

physical life.

Section 3. AS 37.15,410 allows for issuance of revenue bonds for international airport
improvements. The 2001 amendment clarified that CFCs are not considered revenues of the state
for the purpose of these revenue bonds. This amendment clarifies that customer facility
maintenance charges arc not considered revenue of the state for the purpose of these revenue

bonds.

Section 4. AS 37.15.430(.) creates the "International Airports Revenue Fund" into which airport
revenues arc paid. The 2001amendment clarified that CFCs arc not considered revenues of the
state for the purpose of these revenue bonds. This amendment clarifies that customer facility
maintenance charges are not considered revenue of the state for the purpose of these revenue

bonds.

Section 5. AS 37.15.430(c) had been added by the 2001 amendment to clarify that CFCs should be
remitted to the bond trustee and not the state. This amendment clarifies that the CFC is not charged
to customers, it is collected from them pursuant the order imposed by the commissioner, and
further clarifies that the customer facility maintenance charge is remitted directly to a third party

rather than the state.

Section 6. Establishes an immediate effective date under AS 01.10.070.

SCS MB 115 (FIN)  24-LS0300-1.
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2005 LEGISLATIVE SESSION Bill Version: SB92-DOT-CO-5 -22-05
() Publish Date:
e o R N e s 0 e ttion  npor
& ! Component - Commissioner's OfFDcp
SRponsor Sen. Ben Stevens
equester  Senate Transportation Component No. 50

Ex endltures/Revenues ousands cf Dollars

1p Amounts do not include inflation unless otnerwise noted below o s et bollar)
OPERATING EXPENDITURES FY2006 FY2007  FY 2008 | FY2009 FY2010 FY 2011
Personal Services
Travel
Contractual
Supplies
EqUipment
Land & Structures
Grants & Claims
Miscellangous

TOTAL OPERATING 00 00 00 00 00 00

CAPITAL EXPENDITURES | ! i
CHANGE INREVENUES ( ) ! | ! [
FUND SOURCE (Thousands of D..ars)

1082 Federal Receipts

1vo4 GF
1005 GF/Program Recelpts
1037 GE/Mental Health

Other (Specify Type-Do not abloreviate
Specy Type Do ) 0 00 0 00 00 0o

Estimate of any current year (FY2005) cost:
[?t % L|Jffund ng fo ﬁIS b?ll 5 included in the Governor's FY 2006 budget proposal:
POSITIONS

Full-time
Part-time
Temporary

ANALYS'S (Attach a separate page if necessary)

Prepared by. - Nona Wilson Phone 465-3904
Division Legislative Liaison, DOT&PF Date/Time 2/22/054:08 PM
Approved by.  Mke Barton Date 2/22/2005

Agency Commissioner, DOT&PF
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gllatfka Btate legislature
President of the Senate

Interim ; Session
716 West 4th Avenue State Capitol
Anchorage, AK Juneau, AK
99801-1182

99501-2133
(907) 269-0200
Fax (907) 269-0204

(907) 465-4993
Fax (907) 465-3872

Senator Ben Stevens

SPONSOR STATEMENT

Senate Bill 92

“An Act relating to charges paid or collected by users oroccupants of
an airport facility owned or controlled by the state.”

In 2001, the legislature passed Chapter 99 SLA 2 01 relating to airport
revenue bonds and customer facility charges. That bill allowed customer
facility charges (CFCs) to be remitted directly to a bond trustee, not be
considered revenue of the state, and utilized to pay the principal of, interest
on, and any other cost of debt service on the bond indebtedness. These
bonds are used for airport facility improvements.

During negotiations with the state regarding the use of CFCs for
improvement of airport facilities, issues were identified in Chapter 99 SLA
2001 that required clarification. Senate Bill 92 clarifies and expands the
utilization of a customer facility charge. Itadds “or other third party” to who
may receive the proceeds of CFCs. Italso expands the types of
indebtedness that can be paid. The CFC proceeds are not revenue of the
state because they secure indebtedness that is managed by a trustee or
another third party. Because no state credit is pledged to support the bonds,
it is not considered revenue of the state. The bond is a private initiative and
ensures that the bond trustee or other third party, not the state, will take
custody of the funds.



Senate Bill 92 adds a customer facility maintenance charge. These
charges differ from CFCs because they are not debt related. They are
collected to pay for the maintenance and operation of the facility. This will
prevent the facility from becoming an operational liability to the state. SB 92
also ensures that a major repair fund is maintained through deposits into the
“International Airport Revenue Fund.” This win be important when the state
takes sole custody of the facility in 30 years. An increase in the airport
operating budget will not be required because the cost of maintenance will be
paid using the related customer facility maintenance charge.

SB 92 ensures the CFC and customer facility maintenance charge will
he set by the Alaska Department of Transportation & Public Facilities through
a public hearing process. Consumers purchasing goods and services at retail

locations located on airport property pay the fees.

Airports require frequent capital improvements and maintenance to
provide safe, reliable transportation. The most common projects where CFC
funds are utilized are car *ental facilities. Dallas-Fort Worth and Denver are
two examples out of many where CFCs have been successfully usea to build

these facilities.

Senate Bill 92 implements a valuable private market tool to construct
improvements to Alaska airports without the expenditure of public funds. This
Vill improve the amenities provided to the traveling public.



Interim:

716 West 4th Avenue
Anchorage, AK
99501-2133
(907) 269-0200
Fax (907) -69-0204

Section 1

Section 2.

Section 3.

Alaska "tate Hegisrtaturc

President of the Senate
Session:

State Capitol
Juneau, AK
99801-1182

(907) 465-4993

Fax (907) 465-3872

Senator Ben Stevens

Sectional Analysis for Senate Bill 92

The language Ihal was added to AS 02.15.090(a) in Chapter 99 SLA 2001 is being
moved into a new subsection (h) for clarification purposes.

This adds a new subsection (h) to AS 09.15.090 that now bhecomes the operative
stand-alone section allowing for the collection of customer facility charges
(“CFCs). Itallows the commissioner of DOT/PF, by contract or order to set the
CFC, to require the car rental companies lo collect the fee, and to adjust the CFC
to meet debt service obligations that might be requiree or desirable as car rental
traffic increases or decreases over time; these are carry-overs of existing law. The
new language clarifies that the CFCs will be remitted to the bond trustee and not
the state when the state did not issue the bonds. CFCs will still be used to repay
the bond or other indebtedness incurred for the project. However, the definition
of what types on indebtedness could be paid has been broadened to include debt
service, creation of a debt service reserve fund, and to meet any other bond

requirements.

New subsection (i) allows for the imposition of a related customer facility
maintenance charge. These differ from CFCs as they are not debt related' they
are collected to pay for the maintenance and operation of the facility Thus, they
will cover major repairs, on-gomg maintenance, utilities and insurance among
other expenses. This will prevent the facility from becoming an operational
liability to the department while occupied by the RACs in operation; and will
ensure that a major repair fund is maintained so that when the state takes sole
custody of it in 30 years, there are enough funds to undertake major r,,pairs and
allow the facility to be used for its real economic and physical life.

AS 37.15.410 allow s for issuance of revenue bonds for international airport
improvements. The 2001 amendment clarified that CFCs are not considered
revenues of the state for the purpose of these revenue bonds. This amendment
clarifies that customer facility maintenance charges arc not considered revenue of
the state for the purpose of these revenue bonds.



Section 4

Section 5.

AS 37.15.430(a) creates the “International Airports Revenue Fund" into which
airport revenues are paid. The 2001 amendment clarified that CFCs are not
considered revenues of the stale for the purpose of these revenue bonds. TLs
amendment clarifies that customer facility maintenance charges are not
considered revenue of the state for the purpose of these revenue bonds.

AS 37.15.430(c) had been added by the 2001 amendment to clarify that CFCs
should be remitted to the bond trustee and not the state. This amendment clarifies
that the CFC is not charged to customers, it is collected from them pursuant the
order imposed by the commissioner, and further clarifies that the customer facility
maintenance charge is remitted directly to a third party rather than the state.
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”

B_onatte P .GFoote (Relati The Hertz Corporation
frector, GovernmentRelations 225 Brec Boulevard, Park pJdge, NJ07656
Telephone: (20!) 307-2759

February 15,2005

Senator Ben Stevens
State Capitol Room 119
Juneau, AK 99801

Dear Senator Stevens:

| am writing on behalf of The Hertz Corporation (“HerL.") in support of SB 92.
This bill would allow a consolidated rental car facility to be built and operated at the Ted
Stevens Anchorage International Airport (the “Airport”) with private rather t1 -
funds.

This legislation, together with Ch. 99 SLA 2001, will provide access to the capital
markets that will allow significant infrastructure improvements at the Airport without
public expenditure.

In 2001 the legislature enacted Ch. 99 SLA 2001 to authorize the imposition of
customer facility charges that would be used to support capital improvements at the
Airport, however under the statute there was ambiguity whether the charges would be
treated as the revenue of the State that may be subject to its pre-existing revenue bonds.
Such ambiguity will likely hurt the marketability of the bonds, or at a minimum, increase
the financing costs due to the inherent risk in such ambiguity.

This bill would clarify that proceeds of the customer facility charges would not be
considered revenue of the State when the State does not issue the underlying bonds. No
state credit would be pledged in such bond issuance. In addition, SB 92 permits the use
of customer facility charges to pay for the maintenance of the consolidated rental car
facility as such facility will revert to the State upon repayment of the original
construction bonds. These proposed changes would ensure that, among other things, a
valuable capital project would be completed and properly maintained at the Airport, at
little or no risk to the State.
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Hertz believes that SB 92 offers an effective alternative for financing the
construction and maintenance of a consolidated rental car facility without burdening the
State’s treasury.

~ Forthe foregoing reasons Hertz respectfully requests that the legislature approve
this legislation.

Sincerely,



THE LAW OFFICES OF

DAN K. COFFEY

A PROFESSIONAL CORPORATION
207 EAST NORTHERN LIGHTS BLVD.
SUITE 200
ANCHORAGE, ALASKA 99503

Telephone: (907) 274-3385 Facsimile:(907) 274-4258

Dan K. C offey W. Sherman Emouf
dcoffe-yQcoffcTr-la'tr.net aexnonfScoffev-law.net

February 4, 2005

Representative Tom Anderson

Alaska Legislature
State Capitol Room 408
Juneau, AK 99801-1182

Dear Tom:

The purpose of this letter is to pledge my support for B ill HB
115 to be considered by the House Transportation Committee on

Tuesday, February 8th, 2005,

As an RAC member and owner of Dollar Rent-A-Car in Anchorage,
| believe that facilitating the use of CFC's to underwrite the bond
issuance for the construction on consolidated car rental facilities
at TSAIA is imperative to the growth of this industry. QOur own
customers and clients w ill take on the financial burden of funding
this project and no State dollars will be allocated for the
construction, operation, and maintenance of the facility.

In addition, certain weaknesses in the original provisions
authorized in 2001 were pointe " out by bond counsel as the QTA
project at TSAIA was progressing. This B ill will address those
weaknesses and | appreciate your representation in fixing this

problem .

~Thank you for your continued work in improving the services
provided to travelers, to and from the State of Alaska.

Sincerely,



Floyd and Sons Telephone:

907-276-2855

. nc,
V | 3730 Spenard
Road Fax: 907 279-1326

Anchorage, AK
99517-2676

C arR en a!

Representative Tom Anderson
State Capitol

Room 408

Juneau, Alaska 9"" 1

Worldwide

Reservations

1-800-Thrifty

Anchorage Reservations:
anchorage.thrifty.com

Dear Representative Anderson,

The purpose of this letter is to inform you of my support of building a new parking garage for the car rental
companies at thi Ted Stevens Anchorage International Airport. The car rental companies st. ring the
aiiport have very little covered parking and have long walks or have to wait for a shuttle bus ride to the
terminal when returning their vehicles. All the companies at the airport receive complaints monthly on the
existing layout. The complaints are less in the summer months that in the winter months when renters

arrive to icy parking lots and snow covered cars.

The proposed rental car parking garage will be built using no state dollars. Our rental car customers will
pay a fee to pay for the construction, operation and maintenance of the facility. This garage will

give all the traveling public better parking at the airport. When the project is finished the rental cars will be
mow I out the existing garage so the local traveling public will have more garage parking spaces available
for their short term parking needs. The airlines will not be affected by the new garage since the airport is
not bonding or increasing its debt load to build the garage.

In Alaska, tourism continues to be one of few growing industries. Anchorage continues to be the year
around regional hub of travel. This facility will give all eight rental car companies the ability to service the
tourist arriving daily in quick and efficient manner. Our customer complaints regarding outside parking in
Alaska in the winter months will vanish. The renters will remember Anchorage and Alaska as an easy and

customer friendly place to visit.

My brother Danel! and | have been renting cars here in Anchorage since 1978. We have always provided
the best customer service with new clean vehicles. We need this facility so we can raise the standards of
service to meet customer expectations, The existing lack of covered parking falls short of customer

expectations every time.
So | ask that you support and pass HB 115 24 for the future of tourism in Anchorage and Alaska.

Sincerely,

Craig W. Floyd

Vice President

Floyd and Sons Inc. dba

Thrifty Car Rental Alaska

Phone 907.276.2855 extension 21
Fax 907.279.1326
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CSFOR SENATE BILL NO.92( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - FIRST SESSION

BV

Offered:
Referred:

Sponsor(s): SENATOR BEN STEVENS BV REQUEST

ABILL
FOR AN ACT ENTITLED

WORK DRAFT

24-1.S0483VF
Utermohle
2122105

"An Act relating to charges paid or collected by users or occupants of an airport facility

2 Il owned or controlled by the state;

12
13
14

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 02.15.090(a) is amended to read:

(a) In operating an airport or air navigation facility owned or controlled by the~

I state, the department may enter into contracts, leases, and other arrangements covering

I periods not exceeding 55 years with a person, municipality, or the United States,

l granting the privilege of using or improving an airport or air navigation facility or a

l portion of it or space in it for commercial, governmental, or other public purposes,
[ including private plane tie down, or conterring the privilege of supplying goods,

commodities, services, or facilities at an airport or air navigation facility. The
I department may establish the terms and conditions and fix the charges, rentals, and

l fees for the privileges or services that are reasonable and uniform for the same class of

[ privilege or service. Charges, rentals, or fees authorized by this subsection may be

-1-
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CSSB 92( )



WORK DRAFT WORK DRAFT 24-1S0483\F

fixed for the international airports by order of the commissioner or by negotiated or
competitively offered contract. [HOWEVER, FOR THE PRJVILEGE OF
OCCUPYING OR USING A STATE-OWNED FACILITY ON AN AIRPORT,
WHICH FACILITY IS OR WILL BE ACQUIRED, CONSTRUCTED, EQUIPPED,
INSTALLED, OR IMPROVED WITH THE PROCEEDS OF INDEBTEDNESS,
THE PAYMENT OF WHICH IS SECURED SOLELY BY REVENUES FROM
CUSTOMER FACILITY CHARGES, THF DEPARTMENT SHALL REQUIRE
OCCUPANTS OR USERS OF ALL OR A PORTION OF THE FACILITY TO PAY
TO THE DEPARTMENT, OR SHALL REQUIRE PERSONS UNDER CONTRACT
TO OCCUPY OR USE ALL OR A PORTION OF THE EXISTING OR PROPOSED
FACILITY TO CHARGE THEIR CUSTOMERS, A UNIFORM CUSTOMER
FACILITY CHARGE STIPULATFP BY THE DEPARTMENT IN AN AMOUNT
SUFFICIENT TO PAY THE PRINCIPAL OF, INTEREST ON, AND ANY OTHER
COST OF DEBT SERVICE ON THE INDEBTEDNESS.] Notwithstanding
AS 37.10.050(a), the fixing of charges, rentals, or fees as permitted under this
subsection is not subject to the adoption of regulation provisions of AS 44.62
(Administrative Procedure Act). The terms, conditions, charges, rentals, and fees shall
be established with due regard to the property and improvements used and the expense
of operation to the state. However, use of state land and buildings by the Alaska
Wing, Ci\il Air Patrol and its squadrons shall be permitted without rental charges. If
the department permits space in state-owned or state-controlled airports to be used as
lounges for members of the United States armed forces, the Alaska National Guard,
the Alaska Naval Militia, or the Alaska State Defense Force, and if the lounges are
operated by persons exempt from taxation under 26 U.S.C. 501(c)(3) (Internal
Revenue Code), rent may not be charged for the use of the space. The department
shall provide for public notice and an opportunity to comment before a charge, rental,
or fee is fixed by order of the commissioner as permitted under this subsection. The
public may not be deprived of its rightful, equal, and uniform use of the airport, air

navigation facility, or a portion of them.

*Sec. 2. AS 02.15.090 is amended by adding new subsections to read;

(h) For the privilege of occupying or using a state-owned facility on an airport.

%2( ) -2-
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WORK DRAFT WORK DRAFT 24-LS0483VF

which facility is or will be acquired, constructed, equipped, installed, or improved
with the proceeds of indebtedness, the payment of which, MHBPPHHHHB
MNHHMMYV. isB M M | secured solely by proceeds from customer facility charges,
the departmentfIHP require occupy or use all or a portion
of the fM M # facility, and shall require occupants or users of all or a portion of the
facility, to collect from their customers SBmHHMBMHfiM itifl[HiMVPand rennt
the proceeds to (1) the department if the state on behalf of the department incurred the

indebtedness; or (2) a trustee or another third party

if the state on behalf of the department did not incur the indebtedness.

The commissioner shall set the customer facility charge at an amount
sufficient IHBM BttMpiMMMnaM U

documentation,

indebtedness documentation. The commissioner shall periodically adjust the amount
oi the customer facility charge to reflect changes in the amounts necessary to pay the

principal

or customers of the facility.

proceeds of the customer facility charge
ifIM K s. The commissioner may impose d H P * authorized by this subsection

for the international airports by order or by negotiated or competitively offered
contract. The department shall piovide for public notice and an opportunity to
comment before a charge is set by order of tne commissioner under this subsection.
Notwithstanding AS 37.10.050(a), the setting of charges under this subsection is not
subject to the adoption of regulation provisions of AS 44.62 (Administrative

Procedure Act).
() In addition to requiring collection of a customer facility charge to be

applied as described in (h) of this section, the department may require occupants or

users of, tfp MHHHPHMHMBHHHPQHMHDpill or a portion of a state-owned
facility on an airport, which facility is or will be acquired, constructed, equipped.

3- CSSB 92( )
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WORK DRAFT WORK DRAFT 24-.50483VF

installed, or improved with the proceeds of indebtedness, the payment of which is

secured solely by proceeds of a customer facility charge, to collect from their

C u S t o] m e r S a n d to remitth e » ~ |

to (1) the department if the state on behalf of the department incurred the

indebtedness; or (2) a trustee or another third party if the state on behalf of the
department did not incur the indebtedness. The commissioner shall set the customer

facility maintenance charge at an amount
'|V|, of the costs, fees, and expenses

including costs of insurance and

The commissioner shall periodically adjust

the amount of the customer facility maintenance charge
fees, and expenses to operate and maintain the facility, including costs of insurance

and 4fIRIIHIMIIP4PPJVIiPJJPtiH»the facility and to reflect changes in the number of

occupants, users, or customers of the facility. If the proceeds of the customer facility

maintenance charge are remitted to a trustee or nother third party

fl[HH H ftn, the iw t rnflOTBdwi.r

commissioner may AflIPMPcharges authorized by this subsection for the international

airports by ord”r or by negotiated or competitively offered contract. The department

shall provide for public notice and an opportunity to comment before a charge is set by

order of the commissioner under this subsection. Notwithstanding AS 37.10.050(a),

the setting of charges under this subsection is not subject to the adoption of regulation

provisions of AS 44.62 (Administrative Procedure Act).

*SeC.3. AS 37.15.410 i. mended to read:

SeC. 3715410 BOnd authorization. For the purpose of providing part or all
of the money to be used, with or without any grants or other money that may become
available, the issuance and sale of revenue bonds of the state in a total principal sum
not to exceed $524,500,000 is authorized to acquire, equip, construct, and install the
additions, improvements, extensions, and facilities authorized in AS 37.15.510. The
principal of and interest on these bonds shall be paid out of and secured by the gross

revenue derived by the state from the ownership, lease, use, and operation of the

92( ) 4-
New Text Underlined [DELETED TEXT BRACKETED1
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| WORK DRAFT WORK DRAFT 24-LS0483\F '

airports, and of all the facilities of them, and out of any other money that may be

appropriated for the purpose, e.wepting only proceeds of any customer facility chargei
N f f W h y customer facility maintenance

charge, set by the commissioner of transportation and public facilities under

AS 02.15.090. a

A

* Sec. 4. AS 37.15.430(a) is amended to read: ,

(@) There is established an enterprise fund known as the "International
Airports Revenue Fund." into which shall be paid all revenue, fees, charges, and
rentals derived by the state from the ownership, lease, use, and operation of the
airports and all of the facilities and improvements of them and facilities and

improvements used in connection with them, excepting only proceeds of any customer

facility charge, fl— — Aanv customer facility

maintenance charge, set by the commissioner of transportation and public facilities
under AS 02.15.090. The revenue, charges, fees, and rentals may not include the
proceeds of any state tax or license. The money in the revenue fund may only be used

for the purpose of
(1) paying or securing the payment of the principal of and interest on

the bonds and of and on any other revenue bonds issued by authorization of the
legislature to provide money to acquire, equip, construct, and install additions and

improvements to, and extensions of and facilities for, the airports, and to be payable

out of the revenue fund;
(2) paying the normal and necessary costs of maintaining and

operating the airports and all of the improvements and facilities of them;
(3) paying the costs of renewals, replacements, and extraordinary

lepairs to the airports and all of the improvements and facilities of them;

(4) redeeming before their fixed maturities any and all revenue bonds

issued for the purposes of the airports;
(5) providing money acquire, construct, and install necessary'

additions and improvements to and extensions of and facilities for the airports and all

of their facilities; and
(6) providing money to pay any and all other costs relating to the

5- CSSB 92( )
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WORK DR?FT WORK DRAFT 24-1.50483\F

ownership, use, and operation of the airports.

* Sec. 5. AS 37.15.430(c) is amended to read:
(c) For proceeds of a customer facility charge set by the commissioner of

transportation and public facilities under AS 02.15.090 but required to be collected
from [CHARGED TO] customers by occupants or users of, W — —
facility acquired,

constructed, equii ped, installed, or improved the proceeds

of indebtedness incurred [BY A PERSON] other than by the state on behalf of the

Department of Transportation and Public Facilities [*HBWB"WRE,
state

OWNERSHIP],
(1) the Department of Transportation and Public Facilities shall by

requlation or contract require that the proceeds of the customer facility charge be
remitted directly to a [BOND] trustee or another third party designated to receive

[PPPPAHCT wirrv miHfittflttiHiiditnii m m —rof
IJI9H H and
(2) the [SUCH] proceeds are [MAY] not [BE CONSIDERED A]

revenue of the state securing anv indebtedness other than the indebtedness

described in AS 02.15.090(h),

(d) For proceeds of a customer facility maintenance charge set by the
commissioner of transportation and public facilities under AS 02.15.090 but required
to be collected from customers by occupants or users of, or persons under contract to
occupy or use. all or a portion of a facility that is or will be acquired, constructed,
equipped, installed, or improved with proceeds of indebtedness incurred other than by

the state on bhehalfof the Department of Transportation and Public Facilities,
(1) the Department of Transportation and Public Facilities shall by

regulation or contract require that the proceeds of the customer facility maintenance

charge be remitted directly to a trustee or another third party designated to receive the
proceeds and to pay some or all of the costs, fees, and expenses as determined by the

CSSB 92( ) -6-

New Te-.C Underlined [DELETED TEXT BRACKETED)



WORK DRAFT WORK DRAFT 24-1L.S0483\F

commissioner of transportation and public facilities under AS 02.15.090(i); and
(2) the proceeds are not, unless otherwise contractually required,

revenue of the state securing any indebtedness.

(1) "fees and costs" means all charges incurred by the renter before the
tax imposed under this chapter except
(A) fees from the sale of automobile liability insurance, loss
damage waiver insurance, and personal accident insurance;
(B) parking tickets;
(C) sales or excise taxes;
(D) payment for damages to the vehicle during the rental

period; [AND]

(E) concession fees paid to an airport;

(F) customer facility charges set by the commissioner of
transportation and public facilities under AS 02.15.090; and

(F) customer facility maintenance charges set bv the

commissioner of transportation and public facilities under AS 02.15.090;

7- CSSB 92( )
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