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April 21 , 2 0 0 5

Dear Senator Charlie Huggins,

Thank you for your support o f our Senate Bill 174.

John R. Norris
Marketing Company President 
U-Haul Company o f Alaska Inc,
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A L A S K A  S T A T E  L E G I S L A T U R E

Sponsor Statement 
for

House Bill 199

In 2003 the Alaska State Legislature passed HB 271 as a tourism-based tax on passenger rental cars 
and recreational vehicles. T1 e purpose o f the tax was to tax visitors using our road system, not local 
citizens. However, House Bill 271 has negatively impacted Alaska citizens needing to move, our 
local independent outlets, and the consumer truck rental business overall. The Department o f 
Revenue has assessed the tourism-based tax on all rental vehic.es, including trucks less than 26,001 
pounds. This interpretation o f  die law results in the 10 percent tax being applied to Alaska 
businesses and cidzens renung trucks. The 10% state tax, along with the local municipal and city 
taxes, adds considerably to the total rental fee.

In 2004 HB 347 was introduced to correct the unintended consequence created by HB 271 and 
provided an exempdon for taxicabs. This correcdvc legisladve passed and was signed into law.

Now in 2005 House Bill 199 is introduced to conect another unintended consequence by adding 
removing “ rental trucks” . This legislation would ensure that the tax applies more specifically to die 
intended target o f  visitors renting passenger vehicles and recreational vehicles, rather dian the 
unintended target o f Alaska businesses and citizens who rely on truck rentals for the continued flow 
o f commerce and movement o f  household goods.
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BY REPRESENTATIVE KOTT 

Introduced: 3/4/05
Referred: Transportation, State Affairs, Finance

H O U S E  B IL L  N O . 199

IN THE LEGISLATURE OF THE STATE OF ALASK A

TW ENTY-FOURTH  LEGISLATURE - FIRST SESSION

A BILL 

F O R  AN ACT EN TITLED

1 "An Act excluding certain trucks from the definition of 'passenger vehicle' for , urposes

2 of the passenger vehicle rental tax; and providing for an effective date."

3 BE IT ENACTED BY T H E  LEG ISLA TU RE O F T H E  STA TE O F  ALASKA:

4 * Section 1. AS 43.52.099(2) is amended to read:

5 (2) "passenger vehicle" means a motor vehicle as defined in

6 AS 28.40.100 that is driven or moved on a highway or other public right-of-way in the

7 state, but does not include

8 (A) ^ commercial motor vehicle as that term is defined in

9 AS 28.40.100;

10 (B) emergency or fire equipment that is necessary to the

11 preservation o f life or property;

12 (C) a farm vehicle that is controlled and operated by a farmer,

13 used to transport agricultural products, farm machinery, or farm supplies to or

14 from that farmer's farm, not used in the operations o f a common or contract
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1 motor carrier, and used within 150 miles o f  the farmer's farm;

2 (D) a recreational vehicle; [OR]

3 (E) a taxicab: o r

4 (F) a rental truck ; in this su b parag rap h , " ren ta l  tru ck "

5 means a m otor vehicle with a gross vehicle weight rating  g rea te r  than

6 8,500 pounds that is designed, used, o r  m aintained prim arily  for the

7 transporta tion  of personal p roperty ;

8 * Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

New T ex t U n d e r lin e d  [DELETED TEXT BRACKETED]



FISCAL NOTE
ST A TE O F ALASKA Fiscal Note Number: _______
2005 LE G ISL A TIV E SESSIO N Bill Version: HB 199

() Publish Date: _______

R e v is io n  D a te /T im e  (N o te  if c o r re c t io n ) :____________________ ____ D ept. A ffected .____________ R e v e n u e
T itle E x c lu d e  ce rta in  trucks from_________________________RDU T a x ^ ion  a n d  T re a su ry
_________________v eh ic le  ren tal tax___________________________________ C o m p o n e n t T ax____________________
S p o n s o r  R e p re se n ta tiv e  Kott________________________________  ________________________
R e q u e s te r  R e p re se n ta tiv e  Kott________________________________ C o m p o n en t No. 2 4 7 6

Expenditures/Revenues_________________________________________( T h o u s a n d s  o f  D o lla rs )
N o te  A m o u n ts  do  n o t include inflation u n le s s  o th erw ise  no ted  below .
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
P e rs o n a l  S e rv ic e s
T rav el
C o n tra c tu a l
S u p p lie s
E q u ip m en t
L an d  & S tru c tu res
G ra n ts  & C laim s
M isce llan eo u s

TOTAL OPERATING 0.0 0.0 0.0 . M , 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) (275.0) (275.0) (275.0) (275.0) (275.0) (275.0)
FUND SOURCE_____________  (T h o u s a n d s  of D ollars)
1 0 0 2  F e d e ra l R ec e ip ts
1 0 0 3  GF M atch
1 0 0 4  GF
1 0 0 5  G F /P ro g ram  R ec e ip ts  
1 0 3 7  G F /M enta l H ealth
O th e r  (Specify Type-D o not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: 0 0
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: 

POSITIONS
Fuli-tim e
P art-tim e
T em p o rary

ANALYSIS: (Attach a se p a r a t e  p a g e  if n e c e s s a r y )
Bill Language: T h is  bill will e x e m p t  t r u c k s  w ith  a  g r o s s  v e h ic le  w e ig h t  r a t in g  g r e a t e r  th a n  8 ,5 0 0  p o u n d s  
a n d  u s e d  o r  m a in ta in e d  p rim arily  fo r  th e  t r a n s p o r ta t io n  o f  p e r s o n a l  p r o p e r ty  fro m  t h e  v e h ic le  r e n ta l  ta x  
T h e  in te n t  o f  th is  bill is  to  e x e m p t  t r u c k s  r e n te d  b y  in d iv id u a ls  to  m o v e  th e i r  p e r s o n a l  p r o p e r ty  f ro m  th e  
v e h ic le  r e n ta l  ta x .

Revenue: C u rre n tly ,  r e n ta l  t r u c k s  a r e  s u b je c t  to  th e  v e h ic le  re n ta l  ta x .  E x e m p tin g  r e n ta l  t r u c k s  f ro m  th e  
v e h ic le  r e n ta l  ta x  will r e s u l t  in a  d e c r e a s e  in v e h ic le  re n ta l  t a x  r e v e n u e  o f  a p p r o x im a te ly  $ 2 5 0 ,0 0 0  to  
$ 3 0 0 ,0 0 0  e a c h  f is c a l  y e a r .

P h o n e  2 6 9 -6 6 2 8
D ate /T im e 4 /8 /0 5  10 21 AM

D a te  4 /8 /2 0 0 5

P age 1 o f  1__

P re p a re d  by 
Division

A p p ro v ed  by 
A g en cy

J o h a n n a  B ales
T ax  Division

Je rry  B urnett
Department of Revenue

<R*un*d 6/23/2004 OMB)



T e s t im o n y  of J o h n  Norris o n  HB 199  
H o u s e  T ra n sp o r ta t io n  C o m m it te e  

April 12, 2 0 0 5

F o r  th e  re c o rd  m y n a m e  is J o h n  Norris. I a m  th e  P r e s id e n t  of U -H aul C o m p a n y  of 
A la sk a ,  Inc a n d  I r e s id e  4631  S h e lb u rn  P la c e ,  A n c h o ra g e  A la sk a  9 9 5 1 6

G o o d  a f te rn o o n  Mr. C h a i rm a n  a n d  m e m b e r s  of th e  t ran sp o r ta t io n  c o m m it te e .

T h a n k  y o u  for th is o p p o r tu n i ty  to  testify  in s u p p o r t  of HB 199.

In 2 0 0 3 ,  HB 271 w a s  in tro d u c e d  a n d  p r o m o te d  a s  a  to urism  tax  o n  p a s s e n g e r  
ren tal c a r s  a n d  r e c re a t io n a l  v eh ic les .  T h e  s t a te d  p u r p o s e  of the  tax  w a s  to only  
tax  tourism , n o t  th e  local c itizen. I w a s  t a k e n  off g u a r d  a n d  su rp r i s e d  w h e n  th e  
D e p a r tm e n t  of R e v e n u e  b e g a n  to  a s s e s s  th e  tax  o n  U-Haul ren ta l  tru ck s .  T h e  
p a s s a g e  of HB271 h a d  th e  u n in te n d e d  c o n s e q u e n c e  of tax ing  A la sk a  b u s i n e s s e s  
a n d  c i t iz e n s  ren ting  t ru ck s  u s e d  primarily  for th e  t ran sp o r ta t io n  or p e r s o n a l  
p roperty .

H o u s e  Bill 271 h a s  im p a c te d :

a) A la sk a  c i t iz e n s  n e e d in g  to m o v e .
b) Local i n d e p e n d e n t  ou tle ts .
c) O u r  b u s i n e s s  overall.

YTD 1 7 %  l e s s  p e o p le  a r e  u s in g  o u r  s e rv ic e s .  F o r  the  M onth  of M arch  w e  s a w  
a  2 9 %  d ro p  ir  c u s to m e r s .  Moving is a  v ery  s t re s s fu l  t im e for p e o p le .  T h e  
add itiona l  tax  is c h a r g e d  to th e  c u s to m e r  o f ten  w h e n  th e y  c a n  le a s t  afford  it. 
T his  a d d s  c o n s id e r a b le  s t r e s s  to th e r e  m ov e .

T h e  c o n s u m e i  h a s  o th e r  o p t io n s  to m o v e  th a t  a r e  NOT TAXED. T h e  1 0%  
s t a t e  tax a lo n g  with th e  local m unicipal a n d  city t a x e s  a d d s  c o n s id e ra b ly  to th e  
total ren ta l  fee  a n d  s t r e s s  level of th e  a v e r a g e  m over .

After HB 271 b e c a m e  law, HB 3 4 7  w a s  in tro d u c e d  during  th e  2 0 0 4  leg is la tive  
s e s s io n  to  c o r re c t  th e  u n in te n d e d  inclus ion  of ta x ic a b s .  HB 3 4 7  p ro v id e d  a n  
e x e m p t io n  for t a x ic a b s  a n d  w a s  p a s s e d  a n d  s ig n e d  into law at th e  very  e n d  of 
las t  s e s s io n .

HB 199 w o u ld  p ro v id e  th e  s a m e  relief for t ru ck s  a s  h a s  b e e n  p rov id ed  for taxi 
c a b s .  T h is  leg is la tion  a d d s  w o rd ing  to re m o v e  "rental trucks" from th e  tax . T h is  
leg is la tion  w ou ld  e n s u r e  th a t  the  tax  a p p l ie s  to th e  in te n d e d  ta rg e t-  o u t  of s t a te  
to u r is ts  ren ting  p a s s e n g e r  a n d  re c re a t io n a l  v e h ic le s  ra th e r  th an  A la sk a  
b u s i n e s s e s  a n d  c i t iz e n s  w ishing  to  m o v e  p e r s o n a l  g o o d s .



9 5 %  of th e  c u s t o m e r s  w h o  u s e  o u r  s e rv ic e s  a r e  A la s k a  r e s id e n t s .  A la s k a n s  rely 
o n  o u r  truck  re n ta l s  fo r th e  c o n t in u e d  flow of g o o d s  a n d  m o v e m e n t  of p e r s o n a l  
p ro p er ty

T h e  A la sk a  T ru ck ing  A s so c ia t io n  fa v o rs  this a m e n d m e n t ,  a lo n g  with th e  T ru ck  
R e n t in g  a n d  L e a s in g  A sso c ia t io n .  S o  fa r  a s  I a m  a w a r e  th e r e  is n o  in du s try  g ro u p  
th a t  o p p o s e s  th is  c o r re c t iv e  leg islation .

L isted  b e lo w  a r e  s o m e  f a c t s  a n d  f ig u re s  reg a rd in g  m y  c o m p a n y :

C u r re n t  truck  l ic e n s e  a n d  reg is tra tio n  f e e s  p a id :$  2 6 ,0 5 0 .0 0  
To ta l  payroll $ 1 ,1 0 3 ,9 6 3 .0 9
P ro p e r ty  t a x e s  p a id  $  141,500.00
C o m p a n y  o w n e d  m ov ing  c e n t e r s  3
C o m p a n y  o w n e d  re p a i r  s h o p s  3
I n d e p e n d e n t  d e a l e r s  54
M unicipal a n d  B o ro u g h  t a x e s  p a id  $45,000
Payroll u n e m p lo y m e n t  tax  p a id  $ 2 4 ,7 7 9 .0 4
E m p lo y e e s  65

S in c e  s ta r t in g  th is  b u s i n e s s  in 1982 , w e  h a v e  s h o w n  a n  i n c r e a s e  in th e  utilization 
of U-H aul t ru c k s  by th e  A la sk a n  c o n s u m e r  with n o  l e s s  th a n  a  7 %  in c r e a s e ,  with 
m o s t  y e a r s  a b o v e  1 0 %  until la s t  f iscal y e a r ,  for th e  first t im e e v e r ,  w e  s a w  a  1 7%  
decrease in utilization. W hile  I c a n n o t  co n tr ib u te  th is  so le ly  to  a n y  o n e  item, th e  
c o m m u n ic a t io n  from  o u r  A la sk a n  c u s to m e r s  is th a t  th e  1 0 %  tax  o n  truck  re n ta ls  
h a s  b e e n  a  s ign ifican t h a rd s h ip  for th e m  a t  a  t im e  w h e n  th e y  n e d  a s  m u c h  h e lp  
a s  w e  c a n  g ive th e m .

T h is  tax  is h av in g  a  s ig n if ican t  im p ac t  o n  how  A la s k a n s  m o v e ,  y e t  is a  sm all  
a m o u n t  c o m p a r e d  to th e  e s t im a te d  6 million d o l la rs  th a t  will b e  c o l le c te d  from  th e  
in te n d e d  t a rg e t  of S B  2 71 . I a n t ic ip a te  th e  fiscal n o te  for t a x e s  o n  truck  re n ta ls  
will b e  a r o u n d  $ 3 2 5 ,0 0 0 .

Additionally, truck  re n ta l s  d o n e  by b u s i n e s s e s  a r e  o f ten  n e c e s s a r y  for c o m p a n ie s  
to m e e t  th e ir  p e a k  o r  s e a s o n a l  d e m a n d s .  H ig h er  t r a n sp o r ta t io n  c o s t s  will a lm o s t  
ce r ta in ly  re su l t  in h ig h e r  c o n s u m e r  p ro d u c t  c o s t s ,  in e i th e r  c a s e ,  local A la sk a  
r e s id e n t s  a r e  b e a r in g  th e  b u rd e n  of th e  1 0 %  tax .

I w ou ld  g rea t ly  a p p r e c ia t e  it if you  will s u p p o r t  HB 199.

Thank you



A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e  M a j o r i t y  W e b :  w w w . a k r e p u b l i c a n s . o r g

Sponsor: Senator Charlie Huggins
C urrent Version: SB 174
Contact: Deb Grundmann, 465-3878

Fact Sheet for: Senate  Bill 174 

S h ort  Title: EXEM PT UHAULS FROM VEHICLE RENTAL TAX
Sum m ary :

■ Exempts rental trucks used for the transportation of personal property from the 
state motor vehicle rental tax.

Benefits:
■ Prevents Alaskans from paying a tax intended for tourists.

B ackground:
■ In 2003, the state passed a motor vehicle tax intended to raise revenue from visitors 

using the state's road system. SB 174 seeks to address an unintended consequence 
o f  the bill. It applied the tax to rental trucks used to move personal belongings. The 
legislation ensures only visitors, not Alaskans, pay the tax.

FacI Sheet Revision Dale Monday. April 18, 2005 02:38 PM
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A L A S K A  S T A T E  L E G IS L A T U R E
Senate District H 
600 E. Railroad Avenue 
W asilla AK 99654 
907-376-4866 
907-373-4724 -  Fax
Senator_Charlie_Huggins@ legis.state.ak.us

State Capitol, Room 417 
Juneau AK 99301-1182 

907-465-3878 
Fax: 907-465 3265 

800-862-3878 
w ww .akrepublicans.org/huggins/

Charlie Huggins 
Senator

4 /1 6 /0 5

Sponsor Statement
S B  1 7 4  -  “ A n  A c t e x c lu d in g  c e rta in  t ru c k s  f r o m  th e  d e fin it io n  o f  ‘ p a sse n g e r v e h ic le ’ f o r  
p u rp o se s  o f  th e  p a s se n g e r v eh ic le  re n ta l ta x ; an d  p ro v id in g  f o r  an  e ffe c tiv e  d a te .”

SB 174 was introduced to correct an unintended consequence of legislation passed in 2003.

In 2003 the A laska State Legislature passed HB 271 as a tourism-based tax on passenger rental 
cars and recreational vehicles. The purpose o f  the tax was to tax visitors using our road system, 
not local citizens. However, House Bill 271 has negatively impacted the following:

1.) Alaska citizens needing to move,
2.) O u r local independent outlets,
3.) The consum er truck rental business overall.

The Department o f  R evenue has assessed the tourism-based tax on all rental vehicles, including 
trucks less than 26,000 pounds. This interpretation o f the law results in the 10% tax being 
applied to A laska businesses and citizens renting trucks. The 10% state tax, along with the local 
municipal and city taxes adds considerably to the total rental fee.

In 2004 IIB 347 was introduced to correct the unintended consequence created by HB 271 and 
provided an exem ption for taxicabs. This corrective legislation passed and was signed into law.

SB 174 will ensure that the tax applies more specifically to the intended target o f  visitors renting 
passenger vehicles and recreational vehicles, rather than the unintended target o f  Alaska 
businesses and  citizens w ho  rel v on truck rentals for the continued flow o f com merce and 
m ovem ent o f  household goods.

mailto:Senator_Charlie_Huggins@legis.state.ak.us
http://www.akrepublicans.org/huggins/


Senate Floor Bullets
SB 174 -  “ A n  A c t e x c lu d in g  c e rta in  t ru c k s  f r o m  th e  d e fin i t io n  o f  ‘ p a s se n g e r v e h ic le ’  f o r  
p u rp o s e s  o f  the p a s s e n g e r v eh ic le  re n ta l ta x ; a n d  p ro v id in g  f o r  a n  e f fe c t iv e  d a te .”

•  S B  174 w a s  in t r o d u c e d  to  co rre c t  an  u n in t e n d e d  c o n s e q u e n c e  o f

l e g i s la t i o n  p a s s e d  in 2003 - House Bill 271
•  H B  271 im p o s e d  a  tax o n  p a s s e n g e r  renta l c a r s  a n d  r e c r e a t io n a l  v e h i c l e s .

T h e  p u r p o s e  to tax v is i t o r s  u s in g  o u r  r o ad  s y s t em ,  n o t  l o c a l  c i t iz e n s .

•  B i l l  271 h a s  n e g a t i v e ly  im p a c t e d  the f o l l o w i n g :

1.) A l a s k a  c i t i z e n s  n e e d in g  to m o v e ,

2 .)  O u r  l o c a l  in d e p e n d e n t  o u t le t s ,

3.) T h e  c o n s u m e r  truck  renta l b u s in e s s  o v e r a l l .

S B  174 w i l l  e n su r e  that b u s in e s s e s  and  c i t i z e n s  w h o  re ly  o n  truck  ren ta ls  f o r  the 

c o n t in u e d  B o w  o f  c o m m e r c e  an d  m o v e m e n t  o f  h o u s e h o ld  g o o d s  w i l l  not b e  

a s s e s s e d  th is  tax.

A  ren ta l truck  b e in g  e x e m p t e d  u n d e r  th is l e g i s la t io n  h a s  t o  m e e t  t w o  cr iter ia :

1.) a  g r o s s  v e h i c l e  w e ig h t  rat ing  g re a ter  than  8 ,500  p o u n d s

2.) a  tru ck  that is  d e s i g n e d  o r  m a in t a in e d  P R I M A R I L Y  fo r  the tran sp or ta t ion  

o f  p e r s o n a l  p r op er ty

T h e  d e p a r tm en t  o f  R e v e n u e  e x p e c t s  to r e c e iv e  a p p r o x im a t e l y  $ 7 .4  m i l l i o n  f r om  the 

v e h i c l e  renta l tax. E x e m p t i n g  rental tru ck s  a s  p r o p o s e d  u n d e r  th is  l e g i s la t i o n  w i l l  

resu lt  in  a  l o s s  o f  r e v e n u e  in the a m o u n t  o f  a p p r o x im a t e ly  $ 2 7 5 .0  a s  the  f i s c a l  n o te  

s h o w s .

M is c .  F a c ts

4 9  -  I n d e p e n d e n t  U - H a u l  O u t le t s  in  the S ta te .

3  -  U - h a u l  m o v i n g  c e n te r s

5 -  S t o r a g e  f a c i l i t i e s  w i t h  ‘‘U - h a u l ” type  truck s



A L A S K A  S T A T E  L E G IS L A T U R E
Senate D istrict H State Capitol, Room 417
600 E. Railroad Avenue Juneau AK 99801-1182
Wasilla AK 99654 1 907-465-3878
907-376-4866 I / fax: 907-465-3265
907-373-4724-F ax  800-862-3878
Senator_Charlie_Huggins@ legis.state.ak.us w w w .akrepublicans.org/huggins/

Charlie Huggins 
Senator

M ay 4, 2005

To: Representative Norman Rokeberg, Chairman
House Rules Comm ittee J

From: Senator Charlie Huggins

Subject: Request to Schedule H CSSB 174(FrN) for a floor vote

I respectfully request the scheduling o f House CS for SB 174 (FIN) -  “An Act excluding certain 
trucks and vehicles provided by automobile dealers as replacement transportation during 
warranty, recall, o r  service contract repairs from  the from the definition o f  ‘passenger vehicle’ 
for purposes of the passenger vehicle rental tax; and providing for an effective date,” for a House 
floor vote at your earliest convenience.

Thank you for your favorable consideration o f this request.

Attachments
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http://www.akrepublicans.org/huggins/
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Sponsor Statement
H ou se  C S  f o r  S B  1 7 4  ( F IN )  -  “ A n  A c t e x c lu d in g  c e rta in  t r u c k s  an d  v eh ic le s  p ro v id e d  by  
a u to m o b i le  d e a le r s  as re p la c em en t t r a n s p o r ta t io n  d u r in g  w a r r a n ty , r e c a l l ,  o r  se rv ic e  
c o n t ra c t  re p a i r s  f r o m  th e  f r o m  the d e fin it io n  o f  ‘ p a s se n g e r v e h ic le ’  f o r  p u rp o se s  o f  the 
p a sse n g e r v e h ic le  re n ta l ta x ; a n d  p ro v id in g  f o r  a n  e f fe c t iv e  d a te .”

House CS for SB 174(FIN) will correct unintended consequences o f  legislation passed in 2003.

In 2003 the Alaska State Legislature passed HB 271 as a tourism -based tax on passenger rental 
cars and recreational vehicles. The purpose o f  the tax was to tax visitors using our road system, 
not local citizens. However, House Bill 271 has negatively impacted two categories o f  rentals.

The first category negatively  impacted relates to the rental o f  U-Haul type trucks and affects the 
following:

1.) Alaska citizens needing to move,
2.) O u r local independent outlets,
3.) The consum er truck rental business overall.

The Departm ent o f  Revenue has assessed the tourism-based tax on all rental vehicles, including 
trucks less than 26,000 pounds. This interpretation of the law results in the 10% tax being 
applied to Alaska businesses and citizens renting trucks. The 10% state tax. along with the local 
municipal and city taxes adds considerably to the total rental fee.

The second category impacted relates to rental vehicles when provided by an automobile dealer 
to a customer, as replacem ent transportation during warranty, recall, or service contract repairs. 
HCSSB 174 (FIN) clarifies that under this instance the custom er and or dealership is exempt 
from the imposed vehicle rental taxes.

HCSSB I74(FIN) will ensure that the tax applies more specifically to the intended target of 
visitors renting passenger vehicles and recreational vehicles, rather than the unintended target of 
Alaska businesses and citizens.

mailto:Senator_Charlie_Huggins@legis.state.ak.us
http://www.akrepublicans.org/liuggins/


H C S  S B  174 a m  H  -  A n  act  e x c lu d in g  ce r ta in  t ru ck s  a n d  v e h i c l e s  p r o v id e d  

b y  a u t o m o b i l e  d e a l e i s  a s  r e p la c e m e n t  tran sp or ta t ion  d u r in g  w a r r a n ty ,  r e c a l l ,  

o r  s e r v i c e  c o n t r a c t  repa ir s  f r o m  the  d e f in i t io n  o f  ‘p a s s e n g e r  v e h i c l e ’ fo r  

p u r p o s e s  o f  the  p a s s e n g e r  v e h i c l e  ren ta l tax.

The House Finance Committee a d o p t e d  the  f o l l o w i n g  a m e n d m e n t :

T h e  e f f e c t  o f  the  a m e n d m e n t  is  it ( e x em p ts  “l o a n e r ” v e h i c l e s  f r o m  the  tax 

w h e n  d e a le r  p r o v id i n g  it to  the c u s t o m e r  fo r  w a r ra n ty ,  r e c a l l  e tc .)

H(F1N) amendment -  P a g e  2, l in e  10 -  a d d e d  ( G )  -  a  v e h i c l e  p r o v id e d  b y  

an  a u t o m o b i l e  d e a le r  to a  c u s t o m e r  a s  r e p la c e m e n t  tran sp or ta t ion  d u r in g  

w a r r a n ty ,  r e c a l l ,  o r  s e r v i c e  c on tr a c t  repa ir s  i f  the d e a le r  d o e s  n o t  r e c e i v e  

c o m p e n s a t i o n  f r om  the  c u s t o m e r  for  p r o v id in g  the  v e h i c l e ;

T h e  H o u s e  F l o o r  a m e n d e d  s e c t io n  ( G )  b y  t a k in g  o u t  the  w o r d s  [from the 
customer]

Ta lk ing  Points

Supporting Senate Concur w ith  House Am endm ents

5/9/05



H ouse F lo o r  Bu lle ts

HCSSB 174 (FIN)- “An Act excluding certain trucks from the definition of ‘passenger 
vehicle’ for purposes of the passenger vehicle rental tax; and providing for an effective 
date.”

•  S P  174 w a s  i n t r o d u c e d  to co r re c t  u n in t e n d e d  c o n s e q u e n c e s  o f  l e g i s la t i o n

p a s s e d  in  2 003  -  H o u s e  B i l l  271

•  H B  271 im p o s e d  a  tax o n  p a s s e n g e r  renta l c a r s  a n d  r e c r e a t io n a l  v e h i c l e s .

T h e  p u r p o s e  to  tax v i s i t o r s  u s in g  o u r  r o a d  s y s t em ,  not l o c a l  c i t i z e n s .

•  B i l l  271 h a s  n e g a t i v e l y  im p a c t e d  the f o l l o w i n g :

1.) A l a s k a  c i t i z e n s  n e e d in g  to  m o v e ,

2 .)  O u r  l o c a l  i n d e p e n d e n t  o u t le t s ,

3.) T h e  c o n s u m e r  tru ck  renta l b u s in e s s  o v e r a l l

S B  174 w i l l  e n s u r e  that b u s in e s s e s  a n d  c i t i z e n s  w h o  re ly  o n  truck  ren ta ls  for  the 

c o n t i n u e d  f l o w  o f  c o m m e r c e  a n d  m o v e m e n t  o f  h o u s e h o ld  g o o d s  w i l l  n o t  b e  

a s s e s s e d  th is tax.

A  ren ta l tru ck  b e in g  e x e m p t e d  u n d e r  th is l e g i s la t i o n  h a s  to m ee t  t w o  cr iter ia :

1.) a g r o s s  v e h i c l e  w e i g h t  ra t in g  g re a ter  than  8 ,500  p o u n d s

2.) a  tru ck  that is d e s i g n e d  o r  m a in t a in e d  P R I M A R I L Y  for the t r an sp o r ta t io n  

o f  p e r s o n a l  p r op e r ty

T h e  d e p a r tm e n t  o f  R e v e n u e  e x p e c t s  to  r e c e iv e  a p p r o x im a t e l y  $7 .4  m i l l i o n  f r om  the 

v e h i c l e  r en ta l  tax. E x e m p t i n g  renta l t a i c k s  as p r o p o s e d  u n d e r  th is l e g i s la t i o n  w i l l  

r e su lt  in a  l o s s  o f  r e v e n u e  in the a m o u n t  o f  a p p r o x im a t e l y  $ 2 7 5 .0  a s  the f is c a l  no te  

s h o w s .

M i s c .  F a c t s

4 9  -  I n d e p e n d e n t  U - H a u l  O u t l e t s  in the  S ta te .

3 -  U - h a u l  m o v i n g  c e n t e r s

5 -  S t o r a g e  f a c i l i t i e s  w i t h  “U - h a u l ” t y p e  t ru ck s



H o u s e  F i n a n c e  C o m m i t t e e  a m e n d e d  S B  174 to  i n c l u d e  a n o t h e r  in s t a n c e  o f  an 

u n in t e n d e d  c o n s e q u e n c e  o f  the  l e g i s l a t i o n  p a s s e d  in  2003 .

O n  p a g e  2 l in e s ,  1 0 -1 3  w e r e  a d d e d  to c l a r i f y  that ren ta l v e h i c l e s ,  w h e n  p r o v id e d  

b y  an  a u t o m o b i l e  d e a le r  to  a  c u s t o m e r  a s  r e p l a c e m e n t  t r a n sp o r ta t io n  d u r in g  

w a r r a n ty ,  r e c a l l  o r  s e r v i c e  c o n t r a c t  rep a ir s ,  are  e x e m p t  f r o m  im p o s e d  v e h i c l e  renta l 

tax e s .



Bills aim 
to exempt 
U-Hauls 
from tax
■ RENTALS: Current law charges 
10 percent fee on trucks, vans.

By CARRY PERSILY
Anchorage Oaily N ew s

.JUNEAU — Legislators hadn't intended 
dial any more Alaskans than absolutely nec­
essary should have to pay the vehicle rent­
al tax adopted two years ago, so they’re going 
back into the law this year to exempt rentals of 
U-Hauls and other similar trucks and vans.

"It's relief for local kinds of people," said 
Sen Charlie Huggins, who is sponsoring a bill 
to exempt rental trucks used "primarily for the 
transportation of personal property.”

Imposing the tax on U-Hauls and such rent­
als drives up the cost of business for Alaskans, 
the first term Wasilla Republican said.

The legislation is written to specifically ex­
empt trucks rated at more 
than 8,500 pounds gross 
weight, which covers the en­
tire U Haul fleet.

The Department of Reve­
nue estimates the exemption 
will cost the state $275,000 a 
year in tax revenues.

The Legislature in 2003 ad­
opted a 10 percent state tax 
on vehicle rentals, including 
recreational vehicles, start 
ing Jan. 1. 2004 The state ex­
pects to earn about $7.4 mil 
lion a year from the tax on mo­
tor vehicles, with most of the 
money coming from summer 
tourists.

Although the existing law 
exempts large trucks from the tax, no U-Haul 
truck is large enough to meet the exemption 

Legislators last year tried unsuccessful­
ly to amend the law at the same time they ap 
proved an exemption for people who lease their 
taxicabs John Norris, president of the U-Haul 
Company of Alaska, testified last year that the 
10 percent tax was a hardship on Alaskans.

Norris did not return a call for comment for 
this story.

No renters have called the state Tax Division 
to complain, said the division's Johanna Bales 

"We have gotten calls from the truck plac­
es,” she said

"The purpose of the tax was to tax visi­
tors using our road system, not local citizens,” 
said Rep Pete Kott. sponsor of the 2003 law. It 
was never his intent to tax Alaskans who rent 
trucks to move their household belongings, the 
Eagle River Republican said

Huggins' proposal, Senate Bill 174, is sched­
uled for its first hearing Tuesday in Senate 
Transportation, which he chairs.

Kott also has a hill in this session to exempt

Legislature
■ FOR COM 
PlfTE legislative 
coverage and 
tools for par­
ticipating in the 
process, go to

www.adn.cor!

Anchorage Oally Nswi

R E N T A L S :  Tax targeted
Continued from B -l 

sures needs to pass both cham­
bers before going to the gover­
nor for signature into law.

Though he voted for the origi­
nal tax bill, Sen. Con Bunde sees 
the U-Haul exemption as anoth­
er effort to avoid taxing Alas­
kans.

“That's what I've been 
preaching to everybody who 
comes in,” the Anchorage Re­
publican said. “It's unrealistic to 
think we can get someone else to 
pay our bills."

The Municipality of Anchor­
age, which charges an 8 percent

tax on motor vehicle rentals, ex­
empts U-Hauls, trucks and all 
other vehicles “used exclusively 
for commercial or non-commer 
cial hauling or delivery of cargo," 
according to municipal code.

Some states, such as Ne­
vada and Oregon, impose a tax 
on truck rentals, while others, 
including Washington and Cal­
ifornia, do not collect a rental 
tax and charge only their regu­
lar sales tax.

■ Reporter Larry Persily can be contacted 
at lpersily@a<Jn.com, or In Juneau at 523- 
9306.

http://www.adn.cor


Ta lk ing  Points

Supporting Senate Concur w ith  House Am endm ents

H C S  S B  174 a m  H  -  A n  a c t  e x c l u d i n g  c e r ta in  t ru ck s  a n d  v e h i c l e s  p r o v id e d  

b y  a u t o m o b i l e  d e a le r s  a s  r e p l a c e m e n t  t r an sp o r ta t io n  d u r in g  w ar r a n ty ,  r e c a l l ,  

o r  s e r v i c e  c o n tr a c t  r ep a ir s  f r o m  the  d e f in i t i o n  o f  ‘p a s s e n g e r  v e h i c l e ’ fo r  

p u r p o s e s  o f  the p a s s e n g e r  v e h i c l e  ren ta l tax.

T h e  H o u s e  F i n a n c e  C o m m i t t e e  a d o p t e d  the  f o l l o w i n g  a m e n d m e n t :

T h e  e f f e c t  o f  the a m e n d m e n t  is it ( e x em p t s  “ l o a n e r ” v e h i c l e s  f r om  the tax 

w h e n  d e a l e r  p r o v id in g  it to the c u s t o m e r  fo r  w a r r a n ty ,  r e c a l l  e tc .)

H ( F I N )  a m e n d m e n t  -  P a g e  2, l in e  10 -  a d d e d  ( G )  -  a  v e h i c l e  p r o v id e d  by  

an a u t o m o b i l e  d e a le r  to a  c u s t o m e r  a s  r e p l a c e m e n t  t r an sp or ta t ion  d u r in g  

w a r r a n ty ,  r e c a l l ,  o r  s e r v i c e  c o n tr a c t  repa ir s  i f  the d e a le r  d o e s  not r e c e iv e  

c o m p e n s a t i o n ^ f r o m  the c u s t om e r ^ f o r  p r o v id i n g  the v e h i c l e :

T h e  H o u s e  F l o o r  a m e n d e d  s e c t io n  ( G )  b y  t a k 'n g  ou t  the w o r d s  [ f r o m  t h e  

c u s t o m e r ]
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F rank H.  Murkow ski
G o v e r n o r

G O V E R N O R » G O V . S T A T E . A K . U S

P.O. BOX 1 lOOOl Juneau. Alaska £981 1-0001 (907) 465-3500 FAX (907) 465 3532 
W W W .G O V .S T A T E .A K .U SS t a t e  o f  A l a s k a

O f f i c e  o f  t h e  g o v e r n o r  
J u n e a u

J a n u a r y  2 6 ,  2 0 0 6

T h e  H o n o r a b l e  J o h n  H a r r i s  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  2 0 8  
J u n e a u ,  AK 9 9 8 0 1 - 1 1 8 2

D e a r  S p e a k e r  H a r r i s :

O n  t h i s  d a t e  I h a v e  s i g n e d  t h e  fo l lo w in g  bill p a s s e d  b y  t h e  s e c o n d  s e s s i o n  
o f  t h e  T w e n t y - F o u r t h  A l a s k a  S t a t e  L e g i s l a t u r e .  I a m  t r a n s m i t t i n g  t h e  
e n g r o s s e d  a n d  e n r o l l e d  c o p i e s  to  t h e  L i e u t e n a n t  G o v e r n o r ’s  O f f ic e  fo r  
p e r m a n e n t  fi l ing :

"An A c t  e x c l u d i n g  c e r t a i n  t r u c k s  a n d  v e h i c l e s  p r o v i d e d  b y  a u t o m o b i l e  d e a l e r s  
a s  r e p l a c e m e n t  t r a n s p o r t a t i o n  d u r i n g  w a r r a n t y ,  r e c a l l ,  o r  s e r v i c e  c o n t r a c t  

r e p  i r s  f ro m  t h e  d e f i n i t i o n  o f  ' p a s s e n g e r  v e h ic le '  fo r  p u r p o s e s  o f  t h e  p a s s e n g e r  
v e h ic l e  r e n t a l  t a x ;  a n d  p r o v i d i n g  fo r  a n  e f f e c t iv e  d a t e . "

H C S  S B  1 74 (F IN ) AM H

C h a p t e r  N o . l ,  SLA 2 0 0 6

S i n c e r e l y  v o u r s ,

F r a n k  H. M u r k o w s k i  
G o v e r n o r

Enclosure

http://WWW.GOV.STATE.AK.US


F rank H. Murkowski 
Governor

p.o. aox 11000' Juneau, Alaska 9981 10001 (907) 465-3500 
FAX (907) 465 3532WWW.GOV.STATE.AK.USGOVERNOR@GOV.STATE.AK. US

S t a t e  o f  A l a s k a
O f f i c e  o f  t h e  G o v e r n o r  

J u n e a u

J a n u a r y  2 6 ,  2 0 0 6

T h e  H o n o r a b l e  B e n  S t e v e n s  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  111 
J u n e a u ,  AK 9 9 8 0 1 - 1 1 8 2

D e a r  P r e s i d e n t  S t e v e n s :

O n  t h i s  d a t e  I h a v e  s i g n e d  t h e  fo l lo w in g  b ill  p a s s e d  b y  t h e  s e c o n d  s e s s i o n  
o f  t h e  T w e n t y - F o u r t h  A l a s k a  S t a t e  L e g i s l a t u r e .  I a m  t r a n s m i t t i n g  t h e  
e n g r o s s e d  a n d  e n r o l l e d  c o p i e s  t o  t h e  L i e u t e n a n t  G o v e r n o r ’s  O f f ic e  fo r  
p e r m a n e n t  fi l ing :

"An A c t x c l u d i n g  c e r t a i n  t r u c k s  a n d  v e h i c l e s  p r o v i d e d  b y  a u t o m o b i l e  d e a l e r s  
a s  r e p l a c e m e n t  t r a n s p o r t a t i o n  d u r i n g  w a r r a n t y ,  r e c a l l ,  o r  s e n d e e  c o n t r a c t  

r e p a i r s  f r o m  t h e  d e f i n i t i o n  o f  ' p a s s e n g e r  v e h ic l e '  fo r  p u r p o s e s  o f  t h e  p a s s e n g e r  
v e h i c l e  r e n t a l  t a x ;  a n d  p r o v i d in g  fo r  a n  e f f e c t iv e  d a t e . "

H C S  S B  174(F IN ) AM H

C h a p t e r  N o . l ,  SLA 2 0 0 6

S i n c e r e l y  y o u r s ,

F r a n k  H. M u r k o w s k i  
G o v e r n o r

Enclosure

http://WWW.GOV.STATE.AK.US
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LAWS OF ALASKA

2 0 0 6

Source
HCS SB 174(FIN) am H

Chapter No. 
l

AN ACT

Excluding certain trucks and vehicles provided by automobile dealers as replacement 
transportation during  warranty, recall, or service contract repairs from  the definition of 
"passenger vehicle" for purposes o f  the passenger vehicle rental tax; and  providing for an 
effective date.

BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

THE ACT FO LLO W S ON PA G E 1



A N  A C T

1 Excluding certain trucks and vehicles provided ny automobile dealers as replacement

2 transportation during warranty, recall, or service contract repairs from  the definition of

3 "passenger vehicle" for purposes of the passenger vehicle rental tax; and providing for an

4 effective date.

3 _________________

6 * Section 1. AS 43.52.099(2) is amended to read:

7 (2) "passenger vehicle" means a motor v eh icL  as defined in

8 AS 28.40.100 that is diiven or moved on a highway or o ther public right-of-way in the

9 state, but does not include

10 (A) a commercial motor vehicle as that term is defined in

11 AS 28.40.100;

12 (B) emergency or fire equipm ent that is necessary to the

13 preservation o f life or property;

14 (C) a farm vehicle that is controlled and operated by a farmer,

-1- HCS SB 174(FIN) am H



1

2

3

4

5

6

7

8

9

10

11

12

13

14

used to transport agricultural products r irm m achinery, or farm supplies to or 

from that farmer's farm, not used in the operations o f  a com m on or contract 

motor carrier, and used within 150 miles of the farmer's farm;

(D) a recreational vehicle; [ORJ

(E) a taxicab;

(F) a ren ta l  t ru c k :  in this s u b p a r a g r a p h ,  " r e n ta l  t ru c k "  

m ean s  a m o to r  vehicle w ith  a  g ross vehicle w e igh t  r a t in g  g re a te r  th an  

8.500 p o u n d s  th a t  is designed , used , o r  m a in ta in e d  p r im a r i ly  fo r  the 

t r a n s p o r ta t io n  o f  p ersona l p ro p e r ty ;  o r

(G) a vehicle p rov id ed  bv a n  a u to m o b i le  d ea le r  to a 

c u s to m e r  as  rep lac em en t  t r a n s p o r ta t io n  d u r in g  w a r r a n ty ,  recall, o r  

service c o n t r a c t  re p a irs  if  the  d e a le r  does not receive co m p e n sa t io n  fro i  

the  cu s to m e r ;

* Sec. 2. This Act lakes effect immediately under AS 01.10.070(c).

H C S SB 174 (F IN ) am  H



AUTHENTICATION

The following officers of the Legislature certify that the attached enrolled bill, HCS SB 

174fFIN) am H, consisting o f  2 pages, was passed in conformity with the requirem ents o f  the 

constitution and laws of the State o f  Alaska and the Uniform Rules o f  the Legislature.

Passed by the Senate January 11, 2006

Ben Stevens, President o f  the Senate
ATTEST:

Passed by the House May 10, 2005

John
ATTEST:

Suzi Lowell, C hief  Clerk of the House

Approved by the G overnor _ j£ ./? U A r.y .

dnus
s, Speaker i f the House


