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Thank you for scheduling HB 115 for a Committee hearing on Thursday February 24, 2005.

Enclosed for your consideration are:
1 CS HB 115 (TRA)
Sponsor Statement
Sectional Analysis
Fiscal Notes (DOT)
Summary of Committee Changes
Bill History
Backup Material
a. Letters of Support
b. ADN article dated February 8, 2005
c. The Bond Buyer article dated May 30, 2002
d. Original version of HB 115

Noorwd

Thank you for your consideration of this legislation and for scheduling the hill pending referral.
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Title: “An Actrelating to charges paid orcollected by users oroccupants of an
airport facility owned or controlled by the state; and providing for an effective date.”

HB 115 provides a mechanism (customer facility charges or “1 FCs”) to improve airport facilities
without the expenditures of state funds. The most common projects to use CFCs funds are car
rental facilities. The bill also provides a revenue stream to maintain and operate the facilities,
without requiring an increase in the airport operating budget as the cost of maintenance will be paid

using the related customer facility maintenance charge.

In 2001, the legislature passed chapter 99 SLA 2001, which authorized the imposition of customer
facility charges to fund the construction of improvements on airport properties. CFCs have been
imposed by many other airports around the country as a means of funding car rental facility
improvements. No state credit is pledged to support the bonds. Dallas-Fort Worth and Denver are
two examples out of many where CFC’s have been used successfully to build these facilities.

During negotiations with the state over the implementation of the project, issues were identified and
set forth in ch. 99 SLA 2001. These issues should be clarified to ensure the bonds can be
marketable. Those issues revolve around clarifying the new revenue stream generated by the CFC
should not be considered revenue of the state when the bond is a private initiative and ensuring that
the bond trustee, not the state, will take custody of the funds.

Because the facility will revert to the state in its entirety at the end of the term, it would also be
appropriate to allow the imposition of a customei facility maintenance charge to ensure the facility
is well-maintained and kept up appropriately. The charge also avoids any impact on the airport’s
operating budget as the airport will not be responsible for the maintenance and repair of the facility

while under airport car rental company’s control.

This bill implements a valuable private market tool to construct improvements to Alaska airports,
without the expenditure of public funds. This will improve the amenities provided to the traveling
public, both Alaskan and non-Alaskan alike.

| urge your support for this bill.

February 15, 2005 - CS HB 115 (TRA)
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Section 3.

Juneau, AK 99801-1182

Sectional Analysis forCS HB 115 (TRA)
BY: Representative Tom Anderson

The language that was added in ch. 99 SLA 2001 to AS 02.15.090(a) is being
moved into a new subsection (h) for clarification purposes.

This adds a new subsection (h) to AS 09.15.090 which now becomes the
operative stand alone section allowing for the collection of customer facility
charges (“CFCs). It allows the commissioner of DOT/PF, by contract or order to
set the CFC, to require the car rental companies to collect the fee, and to adjust
the CFC to meet debt service obligations that might be required or desirable as car
rental traffic increases or decreases over time; these are carry-overs of existing
law. The new language clarifies that the CFCs will be remitted to the bond trustee
and not state when the state did not issue the bonds. CFCs will still be used to
repay the bond or other indebtedness incurred for the project. However, the
definition of what types on indebtedness could be paid has been broadened to
include debt service, creation of adebt service reserve fund, and to meet any other

bond requirements.

New subsection (i) allows for tfk imposition of a related customer facility
maintenance charge. These differ from CFCs as they are not debt related; they
are collected to pay for the maintenance and operation of the facility. Thus, they
will cover major repairs, on-going maintenance, utilities and insurance among
other expenses. This will prevent the facility from becoming an operational
liability to the department while occupied by the RACs in operation; and will
ensure that a major repair fund is maintained so that when the state takes sole
custody of it in 30 years, there are enough funds to undertake major repairs and
allow the facility to be used for its real economic and physical life.

AS 37.15.410 allows for issuance of revenue bonds for international airport
improvements. The 2001 amendment clarified that CFCs are not considered
revenues of the state for the purpose of these revenue bonds. This amendment
clarifies that customer facility maintenance charges are not considered revenue of
the state for the purpose of these revenue bonds.

Febnary 15. 2005 - CS HB 115 (TRA) 24-1.S0300\Y



Section 4. AS 37.15.430(a) creates the “International Airports Revenue Fund” into which
airport revenues are paid. The 2001 amendment clarified that CFCs are not
considered revenues of the state for the purpose of these revenue bonds. This
amendment clarifies that customer facility maintenance charges are not
considered revenue of the state for the purpose of these revenue bonds.

Section 5. AS 37.15.430(c) had been added by the 2001 amendment to clarify that CFCs
sbr uld be remitted to the bond trustee and not the state. This amendment clarifies
that the CFC is not charged to customers, it is collected from them pursuant the
order imposed by the commissioner, and further clarifies that the customer facility
| iaintenance charge is remitted directly to a third party rather than the state.

Section 6. Establishes an immediate effective date under AS 01.10.070.

February 15, 2005 - CS HB 115 (TRA) 24-1.50300VY



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: J

2005 LEGISLATIVE SESSION Bill Version: CSHB 115(TRA)
(H) Publish Date: 219105

Revision Date/Time (Note if correction): Dept. Affected DOT&PF

Title Airport Customer Facility Charges RDU Adrr, ation & Support
Component Comn, Stoner's Office

Sponsor (H) Labor & Commerce

Requester House Transportation Component No. 530

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008
°ersonal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0

FY 2009 FY 2010 FY 2011

0.0 0.0 0.0

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) [ 1 [ 1 ! [
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: 0.0
Mark this box (X) if funding for this bill Is included in the Governor's FY 2006 budget proposal: |

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page if necessary)

Phone 465-3904
Date/Time 2/7/05 2:38 PM

Date 2/7/2005

Prepared by:  Nona Wilson
Division Legislative Liaison, DOT&PF

Approved by: Mike Barton
Agency Commissioner. DOT&PF

Page L+ 1

(Revmed 9/23/2004 OMS)



CS HB 115 (TR A)

Committee Changes

House Transportation Committee added an immediate effective date on page 6
line 28, the new Section 6
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February 1,2005

Representative Tom Anderson
State Capitol Room 408
Juneau, AK 99801-1182

Dear Representative Anderson:

| am writing on behalf of The Hertz Corporation (“Hertz”) in support of HB 115,
This bill would allow a consolidated rental car facility to be built and operated at the Ted
Stevens Anchorage International Airport (die “Airport™) with private rather than public

fhn&>.

This legislation, together with Ch. 99 SLA 2001, will provide access to the capital
markets that will allow significant infrastructure improvements at the Airport without
public expenditure.

In 2001 the legislature enacted Ch. 99 SLA 2001 to authorize the imposition of
customer facility charges that would be used to support capital improvements at the
Airport, however under the statute there was ambiguity whether the charges would be
treated as the revenue of die State that may be subject to its pre-existing revenue bonds.
Such ambiguity will likely hurt the marketability of the bonds, or at a minimum, increase
the financing costs due to the inherent risk in such ambiguity.

This bill would clarify that proceeds of the customer facility charges would not be
considered revenue ofthe State when the State docs not issue the underlying bonds. No
state credit would be pledged in such bond issuance. In addition, HB 115 permits the use
of customer facility charges to pay for the maintenance of the consolidated rental car
facility as such facility will revert to the State upon repayment of the original
construction bonds. These progosed changes would ensure that, among other things, a
valuable capital project would be completed and properly maintained at the Airport, at
little or no risk to the State.



Hertz believes that HB 115 offers an effective alternative for financing the
construction and maintenance of a consolidated rental car facility without burdening the
State’s treasury.

~ Fordie foregoing reasons Hertz respectfully requests that the legislature approve
this legislation.

uonaid k . Jfonte



SRS

January 28, 2005

Rep. Tom Anderson

State Capitol Room 408
Juneau, Alaska 99801-1182

Dear Rep. Anderson,

Sponsor Statement

This bill should pass to implement a valuable private market tool to construct .
improvements to Alaska airports, without the expenditure of public funds. This will
gﬁri]%ove the amenities proviced to the traveling public, both Alaskan and non-Alaskan

Eumpo.se

This hill provides a mechanism, customer facility charges or “CFCs,” to improve airport

facilities Without the expenditures of state funds.” The most common projects that
are used to fund are car rental facilities. The bill will also provide a revenue stream to

maintain and operate the facilities, without requiring an inCrease in the airport gperating
bud%et as the %ost of maintenance will be paid for by the related customer facility
maintenance charge.

Background

In 20C1, the legislature passed chapter 99 SLA 2001, which authorized the imposition of
customer facility charges to fund the construction of improvements on airport properties

CFCs have been imposed by many other airports in the country as a means of fun_din? car

rental facility improvements. A private bond market has developed which is VVI||In% 0
rely solely on the revenue stream provided by CFCs collected from car rental users 1o
ISsUe bonds which are in tum used to construct the pm][\e,% No state credit is pledged to
sulj_pgort the bonds. Dallas-Fort Worth and Denver are two examples out of many where
CFC’s have been used successfully to build these facilities.

907-243-3138

fax: 907-243-3103

Alaska Sales & Services, Inc.
P.0. Box 203207
Anchorage, AK 99502



Aprivate industry initiated Project, sponsored by the local on airport car rental
companies, (“RACS”) is in the process of undertaking a similar project at TSAIA airport
Altho_u?_h the project was delayed by the events of 911 it is now moving ahead. During
negotiations with the state over the Implementation of the roject,.bend counsel identified
certain issues with the >nguage set forth by ch 99 SLA 2001, which they felt should be
clarified to ensure that the bonds would be'marketable

"hose Issues essentlall%éevolv_e around clarifying that the new revenue stream generated
by the CFC would not e consiclered revenue of the state when the bond is a private
initiative and ensuring that the bond trustee, not the state, takes custody of the fundk.
Without that clarification, bond counsel was concerned that the 2001 Ian?uage did not
adeczuatel clarify that the CFCs were not revenues of the state for >e getermination of
whether they would be subject to pre-existing airport bonds. The definition of what bond
related purposes the CFCs could be applied t0 will also hj clarified to include oebt
reserve funds, and other bond underwriter requirements.

Because the facility will revert to the state in its entirety at the end of the term, it was also

decided that it would be appropriate to allow the imposition of a customer facility

maintenance charge to ensure that the facility is well-maintained and ke?_t U

ppropriately.  The charge, also avoids any impact on the airport’s operating budget as the

rport Wil ot be responsible for the maintenance and repair of the facility while under
C control, This authority needs to be set separately from the CFC again for the

protection of the bond holdérs.

D D

Sectional Analysis:

Section. 1 The language that was added in ch, 99 SLA 200i to AS 02 15.090(a) is being
moved into a new sulbsection () for clarification purposes

Section 2. This adds a new sulbsection t(h) to AS 09 15.090 which now becomes the
operative stand alone section allowing for the collection of customer facility charges
(“CFCs). It allows the commissioner of DOT/PF, by contract or order to sét the CFC, to
require the car rental companies to collect the fee, and to adjust the CFC to meet debt
service obligations that might be required or desirable as car rental traffic increases or
decreases over time; these are carry-overs of existing law. The new language clarifies
that the CFCs will be remitted to the bond trustee and not the state when the state did not
Issue the bonds.  CFCs wall still be used to \rl\eﬁa%/ the bond, or other indebtedness incurred
for the project. However, the definition ofwha on indebtedness could be paid has
been broadened to include debt service, creation of a debt service reserve fund, and to

n set any other bond requirements.

New subsection (i) allows for the imposition of a related customer facility maintenance
charge. These differ from CFCs as they are not deb related: they are collected to pay for
the maintenance and operation of the facility. Thus, they wall cover major repairs, of-



?om maintenance, Utilities and insurance among other expenses.  This will prevent the
amlﬂy_ from becoming an gpeiational liability to the department while occupied by the
RACs I o&eratlon; and will ensure that a major repair fiind is maintained so that When
the state takes sole custody of it in 30 years, there are enough funds to undertake major
repairs and allow the facility to be used for its real economic and physical life

Section 3. AS 37.15.410 allows for issuance of revenue bonds for international airport
improvements. The 2001 amendment clarified that CFCs are not consicered revenues of
the state for the purpose of these revenue bonds.  This amendment clarifies that customer
facility maintenance charges are not considered revenue of the state for the purpase of

these revenue bonds.

Section 4. AS 37.15.430(a) creates the “International Airparts Revenue Fund” into
Which airport revenues are paid. The 2001 amendment clarified that CFCs are not
consicered revenues of the state for the purpose of these revenue bonds.  This amendment
clarifies that customer facility maintenance charges are not considered revenue of the
state for the purpose of theserevenue bonds

Section 5. AS 37.15 430(c) had been added by the 2001 amendment to clarify that CFCs
should be remitted to the bond trustee, and not the state. This amendment clarifies that
the CFC is not charged to customers, it is collected from them pursuant the order imposed
by the.commissioner, and further clarifies that the customer facility maintenance charge
IS remitted dlirectly to athird party rather than the state.

Thank-you in advance for your support.

Anchorage International Airport



Floyd and Sons Telephone:

Inc. 907-276-2850

3730 Spenard

Road Fax: 907 279-1326

Anchorage, AK.
99517-2676

Rental

Representative Tom Anderson
State Capitol Worldwide
Room 406 Reservations
Juneau, Alaska 99801 1-800-Tilrifty
Anchorage Reservations:
anchorage.thrifty.com

Dear Representative Anderson,

The purpose ofthis letter is to inform you of my support of building a new parking garage for the car rental
companies at the Ted Stevens Anchorage International Airport. The car rental companies serving the
airport have very little covered parking and have long walks or have to wait for a shuttle bus ride to the
terminal when returning their vehicles.  All the companies at the airport receive complaints monthly on the
existing layout. The complaints are Itss in the summer months that in the winter months when renters

arrive to icy parking lots and snow covered cars.

The proposed rental car parking garage will be built using no state dollars. Our rental car customers will
pay a fee to pay for the construction, operation and maintenance of the facility. This garage will

give all the traveling public better parkingi at the airport. When the project is finished the rental cars will be
moved out the existing garage so the loca travelin? public will have more garage parking spaces available
for their short term parking needs. The airlines will not be affected by the new garage since the airport is

not bonding or increasing its debt load to build the garage.

In Alaska, tourism continues to be one of few ﬁrowing industries. Anchorage continues to be the year
around regional hub oftravel. This facility will give all eight rental car companies the ability to service the
tourist arriving daily in quick and efficient manner. Our customer complaints regarding outside parking in
Alaska in the winter months will vanish. The renters will remember Anchorage and Alaska as an easy and

customer friendly place to visit.

My brother Darrell and | have been renting  rs here in Anchorage since 1978. We have always provided
the best customer service with new clean vehicles. We need this facility so we can raise the standards of
service to meet customer expectations. The existing lack of covered parking falls short of customer

expectations every time.
So I ask that you support and pass HB 115 24 for the future oftourism in Anchorage and Alaska.

Sincerely,

Craig W. Floyd

Vice President

Floyd and Sons Inc. dba

Thrifty Car Rental Alaska

Phone 9C7.276.2855 extension 21
Fax 907.279.1326
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Dan K. Coffey
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-alephona: (907) 274-3365

February 4, 2005

Representative Tom Anderson

Alaska Legislature
State Capitol Room 408
Juneau, AK 99801-1182

Dear Tom:

The purpose of this letter is to pledge my support for Bill HB
115 to be considered by the House Transportation Committee on

Tuesday, February 8th, 2005.

As an RAC member and owner of Dollar Rent-A-Car in Anchorage,
| believe that facilitating the use of CFC's to underwrite the bond
issuance for the construction on consolidated car rental facilities
at TSAIA is imperative to the growth of this industry. Our own
customers and clients will take on the financial burden of funding
this project and no State dollars will be allocated for the
construction, operation, and maintenance of the facility.

In addition, certain weaknesses in the original provisions
authorized in 2001 were pointed out by bond counsel as the QTA
project at TSAIA was progressing. This Bill will address those
weaknesses and 1 appreciate your representation in fixing this

problem.

~Thank you for your continued work in improving the services
provided to travelers, to and from the State of Alaska.

Sincerely,

Dan Kr Coffey
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Anchorage Daily News

Proposal for airport rental-car garage before House
SPACE: Project would be paid for with a new fee collected from customers.

By LARRY PERSILY
Anchorage Daily News

(Published: February 8, 2005)

A House com mittee today will consider legislation needed for a privately built and operated $41 million
International Airport.

JUNEAU -
rental car parking garage proposed at the Ted Stevens Anchorage

The car rental companies operating at the airport have been working four or five years to put together a deal for
covered parking for their customers, along with a garage for cleaning and fueling the vehicles on site, said Mort

Plumb, airport director.

The 1,400-space garage would be privately developed, but ownership would transfer to the state upon

completion of construction. Car rental companies would collect a new fee from their customers to cover the

construction debt and operating costs.

The fee would be no more than $4 per day per rental, said former state Rep. Andrew Halcro, president of Avis

Alaska.

rental customers already pay a 10 percent state tax and an 8 percent municipal tax. Rental

Car and truck
rental to cover an airport concession fee and other costs.

agencies also collect about 11 percent on each

Project developer Mark Pfeffer said he hopes to start work this summer, with an opening scheduled for summer

2006.

P feffer said his real estate company, Venture Development Group, is planning the four-story garage next to the
the airport terminal. At 120,000 square feet, the footprint of the

Alaska Railroad station across the street from
rental companies for outdoor parking, plus about 80 public

garage would cover the entire area currently leased to
spaces in the overflow parking area behind the airport garage.

"The car rental companies want this garage,” Halcro said. "Anchorage is the worst customer-friendly car rental

facility in the country.”

Rental companies lease about 80 spaces inside the existing oublic garage, not nearly enough to meet their needs

and forcing most customers to walk outside or take a shuttle bus to the outdoor parking area, Halcro said.

He estimated the car rental industry in Anchorage maintains a fleet of more than 5,000 vehicles during the busy

summer months.

Customers would walk between the terminal and new garage through an underground tunnel, an extension of the

walkway that goes to the railroad station, Pfeffer said.

The new garage would be slightly larger than the public garage across from the terminal, Pfeffer said.

The deal isn't completed, with legal, financial and contract issues to resolve, in addition to needing the legislation,

Halcro said. "We do have some hurdles to overcome."

http://lwww.adn.eom/news/alaska/v-printer/story/6134799p-6016558c.htm | 21812005
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The legislation is needed so that the new fee — called a customer facility maintenance charge -- could be used to

cover the construction bonds for the garage and operations and maintenance at the facility.

N either the state nor the airport would be responsible for the construction or operating costs, with the fee

designated as the sole source of payment for the bond debt and other costs, said Anchorage Republican Rep.

Ton Anderson.

Although the new fee would go entirely to pay off the constiaction debt and operating costs, the airport would
earn revenue from lease fees on the land, Plumb said. The rate still needs to be negotiated, he said.
Anderson is chair of the House Labor and Commerce Committee, which introduced House Bill 115 and will hold its

first hearing on the measure this afternoon in the Capitol.

"I don't normally support fees," Anderson said, but airport users ha ®complained about having to pick up their

rental car outdoors. "This is a good compromise."

in 2001 allowing collection of a customer fee to pay off the construction debt

The Legislature approved a measure
roll in the operation and maintenance costs with the fee, Anderson

of such a project, but a change is needed to

said.

It4 addition to covered parking on all but the top floor, the garage would provide rental counters, a car wash and

refueling stations. Bringing the services into the garage would save the rental companies the time and expense of

driving their vehicles off site between each rental, Halcro said.
"It would really be a self-contained facility, like at most airports,” he said.

The airport in 2000 considered building a car rental facility across Jewell Lake Road at Connors Bog but dropped

the idea after public como'aints over paving the area. The Connors Bog area has become a popular dog park, and

nearby Connors Lake h S had nesting loons in summer.

Daily News reporter Larry Persily can be reached at ipersily@ adn.com or in Juneau at 1-907-523-9306.

Print Page |  Close Window |

Copyright © 2005 The Anchorage Dally News (www.adn.com)
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Baltimore AirportRenovation to Move Forward W ith Upcoming Sale

By Atl»oa Vckihin

WASHINGTON- Afterdelays forced
by last year's Cenorlit attacks, ibe mas-
sive S 1.8 billion expansion of B alti-
more-'Washington International A ir-
portis picking up speed u it prepares
for a bond sale next week for a new car
rental facility.

The Maryland Transportation Au-
thority is'planning to IssaeSi 19.6 mil-
lion in taxable limited obligation rev-
enue bonds on June 4 on behalf of the
Maryland Aviation Administration,
which operates |he airport.

The bond proceeds w ill Finance the
cotw!ruction o fa consolida -drental car
facility, at the airport !o serve the eight
rental car companies operating there.
Hertz Corp. has the largest share o f the
airport’s rental car market at 28%. fol-
lowed by Avia Rent A Car System. Inc.
at about 23%.

The bonda are seemed by a S3 charge
that will be assessed to daily car rental
transactions originating at ihe airport,
which Is located between Washington
and Baltimore. Morgan Stanley Ac Co.
is rhe senior managing underwriter, and
Piper Rudnick LLP is legal counsel.
mo IA insurance Corp. urinsuring tiie
negotiated deal.

Moody’s Investors Service has issued
an A3 rating with a stable outlook. Fitch
Ratings and Standard & Poor's have
not yel issued ratings.

Moody's cited historic demand for car
rentals, the administration’s rale fle xi-
bility, and the ability ofthe current rental
car activity levels Ic support the debt
service without increasing the customer
facility charge as
factors contributing
to Ihe rating.

"With an A3 rat-
ing, we feel it’sa
good credit,” said
M aria Matesanc, an
analyst for Moody'’s.

Airports initially
were reluctant to en-
ter the market fol-
lowing (he terrorist
attacks, said Mate-
sanz, who sees this
trend graduuily re- —— - - -
versing itself.

"We’ve seen more issuance in (he last
coupie of months, indicating thereu more
comfort by invested and by issuers lo en-
ter the marker," she said. "As traffic and
revenues have come back, lisere has been
juoib o fasense ofresiliency it, ihe sector.”

The terrorist attacks haven’t delayed

We've seei more
issuance Inthe last couple ot
months, Indicating there is
more comfort by investors
and by Issuers to enter the
[airport dobQ market/' says
(Woody’s Maria Matesanz.

the airport’s finanging plans by much,
according lo Fred RC[PE, director of fi-
nance at the Maryland Department of
Transportation.

"We're pretty modi on schedule where
we were hoping to be at (his time," he
said. The entire project is scheduled to
be comploted In 2006.

In August 2000, stale transportation of-
ficials announced plans
lo issue $1 billion in
tax-exempt bonds lo fi-
nance (he project, and
construction began in
April last year. But the
sides were delayed af-
ter Sept. 11, when air-
port officials hesitated
to go to market, in-
stead choosing to eval-
uate the impact of (he
attacks.

The authority lost
went to market in
February with $264
million ia tax-exempt revenue bonds to
pBy for on airport parking garage,

In addition, the Maryland Economic
Development Corp. expects to sell
about $200 million in (ax exempt rev-
enue bonds later (hie yearto finance the
construction of a concourse at the air-

port, according to Hans F. Mayer, the
a Mcy’s executive director. The deal,

rioh is still in (bo structuring stage,
w ill be backed primarily by lease rev-
enues, Mayer said. An underwriter has
not yet been selected and McGuire
Woods L IP w ill serve as legal counsel,
he added.

The state-operated airport's projects
are financed by a transportation (rust
fund dedicated fo supporting the trans-
portation department. Sources of the
fund include motor ftiel (axes, motor ve-
hicle excise taxes, motor vehicle fees,
and federal aid.

In February, Maryland Gov. Parrfcr N.
Glendeaing announced (hat 2001 was
the eighth consecutive record year for
travelers using the airport, with 20.4 mil-
lion people passing through the airport
lasi year. This was a 3.9% Increase from
passenger traffic in 2000, when 19.6 mil-
lion travelers used lhe airport.

The overall expansion and improve-
ment plan incindes Ibe addition of
12,000 covered parking spaces, new con-
courses and pedestrian bridges, moving
sidewalks, and a monorail-style people
mover system connecting (he alrporL,
parking garages, and the Amtrak station,
which also serves I'dryland Rail Com-
muter trains. |

LatestAgreement to Save Twins Would Keep Team in MetrodomeforAnother Year

Continuedfrom page /
with lhe 2003 season.

Many stadium advocates attribute the
Twins’ continued existence to the law-
suit filed last year after the league's con-
traction plats were announced. Though
no teams were named, the Twins were
on the list or possible teams lo be con-

tnr%ﬁm:cording to many sports writer

team to moke good on its current ooe-
year lease extension and won. The com-
mission's lawsuit also contends that (be
league’s contraction plans illegally pre-
vented the commission from negotiat-
ing along-term lease with (he learn.

The extra year (ho tentative agreement
buys is considered essential to securing
a final stadium financing scheme sad
ghsMIBfl legislation to i

package approved by lawmakers and
signed by Gov. Jesse Ventura last week,
Lawmakers won’t return lo work until
January.

Under (hat stadium plan, the team
would make in up-front payment of
$120 million that would bo Invested by
the stale. Minnesota in tare would sell
taxablo hoods to pay for a $330 million

must be held on any new taxes.

Minneapolis officials believe the leg-
islation ftvois St. Paul because it pre-
cludes Hennepin County, which in-
cludes Minneapolis, from participating
in the financing. Minneapolis wants to
spread out (be burden of (he stadium on
a county-wide level.

"Minneapolis now has the burden of

I’SL
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New-Issue: Maryland Transportation Authority

MOODY'S ASSIGNS AS RATING TO MARYLAND TRANSPORTATION AUTHORITY RENTAL CAR FACILITY

[120 Milion Pabe Affected

Airport

MD

Mood/a Rating
ISSUE RATING
Tfexsbls Limited Obligation Revenue Bonds, Series 2002 (Baltimore/AWashington international A3

Airport Consolidated Rental Car Fadty)

Sale Amount £119,600,000

Expected Sals Date 06/04/02

Rating Description Rental Car Facility Revenue Bonds
Opinion

NEW YORK, May 23,2002 — Mood/s assignhs an A3 underlying rating and stable outiook to die 5120 milion
Maryland Transportation Authority (MTA) Taxable Limited Obligation Revenue Bonds, Behinore/W ashington
international Airport (Consolidated Rental Car Facility) Series 2002. The bonds are limited obligations
secured solely by a charge thatwVbe assessed to daily car rental ransactions originating hum the airport
The medium-grade underlying rating reflects the narrow revenue stream offset by fy/orabie demand for
rental car services atthe airportand legal provisions that provide adequata bondhokJersupoort The bond
proceeds wfllfinance construction ofa consolidated rental car fecflity at BoajmoteMashington international
Airport BWJ)to serve Ihe eight major rental oarcompanies operating atthe airport

The bonds are issued by the MTA or behalf ofthe Maryland Aviation Adminietration (MAA) which operates
BW)|. MTA has ent-"d into lease with MAA, which obligates MAAto remitthe customerfacHny change

(CFC)to MTA fortne repayment o fthe bonds.

NARROW REVENUE STREAM OFFSET BY RATE FLEXIBILITY AND STRONG D=MAND; -LEVEL DEBT
SERVICE COVERED BY EXISTING RATES AND NO GROWTH IN ACTIVITY

In Moody's opinion, historic demand for car rentals, the MAA's rate itexfcitity, and foe abiity 0l the currant
(l.e. postSeptember 1lth) rental car activity levels to supportthe debtservice without increasing the CFG
ama Kay elements ofthe rating. The bonds are being issued to constructa consolidated m ral car facility to
replace the separate facilities cumnt)y operated by rental car companies attfw airport The bonds are
secured by a per day CFC assessed to car renters. Thus, (ha revenue* are dopendentupon Ihe number and



Jan-28-05  11:10 Froa-Aihburn and Maion +2778235 T-323 P 006/008

length of rental car contracts.

The impoeftfon of (haSalyiper day CFC began In March 2001 .and revenue ooBedionsto date hava been
departed In the FecWy Inv’'wement Rmd, prirreaiy lo cover the aajjisltion of huees.thatw« be used to
transport customer*to the ratvfociRty. The MAAw Il toyto fim itiluduallon in 1he CFC charge and expectsto
amtimre to etn»pe”j*1hrm V ithe forecast period. This charge repnseanta less than 10% of1he average
daky rental rate, which has remained constant equated forinflation, overthe lastfive year. The rate b not
imited, whicn <satoy stomontofthe A3 rating. However, the MAA has the taajiw y pursuantta concession
ﬂgre?m entto asm s additional rent ratherthen higher CFCs, and euch rentwould be inducted In Pledged
VEIT ~ Evenwlfo a conservative assumption ofno growth in the currentlevels ofcarramsl activity,

which retied a moderate dedne since September 11, the CFC « estimated to remain constant and satisfy
the 125xratecuvenant

CAR RENTAL TRENDS SHOW POSITIVE GROWTH; SHOULD RECOVER TO PRE-SEPTEMBER 1\
LEVELS (N 2003

Mood/s views the renal cartrends atthe airportas a positive fadtor. Transaction dvrs have grown an
average 0f9.1% since 1996, consistentw ittienpbnemem growth atthe airport, in particular rental car
rentals hove increased approximately 2% in calendaryear2001, Including the effects of September 11,
while enplaned passenger* increased approximately 4%. In the months since Sepienber2C01, the decline
in carrentalactivity has also been consistentwith the decreases in enplaned passengers, atan average of

approximately 8%.

Bghtrental car companies wffl occupy the facility, which wAB be constructed to accommodate expenetan.
Hertz Corporation, whose senior unsecured bonds are rated BaaZ. has the largest share of lhu airports
rental car market at 28%. Avis, rated Bal, represents about23% ofthe airports operations. ANC rental
corporation (ANC). rated BAS. operates National and Alamo, representing approximately 13.5% and 10% of

the airports operations, respectively.

Recentweakness In the US car rental business, evidenced by ANCs bankruptcy fHtrg, is considered In the
rating asstyvnerrt. butis notdirected to impair the abMyto service the debtWMe the rente! car
companies are the collecting agents for the CFC, remittances w it occur monthly and wU be supported oy
performance bonds covering four months of collection. Furthermore, in the case or ANC.the US Bankruptcy
Court hes ordered thatthe CFC collected at BWI is the property of MAA and that MPA has a perfected first

priority Hen on the CFC collections at aRtknes.

The rental cor companies are financing and developing their own service areas, therefore increasing their
commitmentto the BWI market Moody's expects thatthe executed concession agreements with the rental
car companies have adequate flexibility to accommodate individual rental car companies' gowth strategies.

RENTAL CAR OPERATIONS SUPPORTED BY STRONG REGIONAL ECONOMY

In Moody's opinion, the strong regional economy served by the airportis a key elementin the rating
assignment Demand forreftW cartransactions is dependenton a number ofvariables, bul regional
economic at vtty represents a keyfactor. BWI represents a strong OSD marketand primarily provides air
service to the Bettmors MSA. Approximately 15% ofthe total passengers connectthrough BWI. The airport
also shorn a broader secc idery air service area wtih Ronald Reagan Washington National Allport end
Dudes International Airport M ood/s does notexpect tha competition of National ar>4 Dulles to threaten the
demand for car rentals at BWI to an cedentthat would threaten security for Ihe bonds. The secondary air
service aree indudes portions ofthe Washington MSA The overall service areademonstratra an
Increasingly diverse employment base with dose proximity to tire national capital M well ae an attractive
tourist destination. Thus, the area economy pruvide6 a strong base for airport, and thus car rental,

operations.

BONOS HAVE ADEQUATE LEGAL PROTECTIONS; NO RECOURSE TO AIRPORT OR RENTAL
COMPANIES

In Mood/s opinion, the bonds have adequate legal protections to provide for repayment The Trust
Agreementincludes s rate covenant requiring that CFCs brasotto provide for 1.Z5 limes c>abt service
coverage. A portion ofthe coverage w i. however, be provided through a debtservtoeeowxage fund equal
to 16% of maximum annual debt service thatwill be fundee with the bond proceeds. The S3.00 CFC Is
sufficientto provide 1.10 times revenue coverage at2000 car rental activity levels. In addition, a debt service
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nwerve fond cf maximum annual debtservice wN likely be provided through a ewe<y policy w tti The bond
insurer. The carrental companies wilt operate the ftK flity; thus the CFC is requ+vd to coveronly debtsarvtoe
and indted administrative costs. The ThiStAgreementincludes previsionftfor build up ufahKitty

Improvementhind.

AH eightrental ear compsnb's have executed the weeaments butthey do notprovide corpora’s guarantees
ofthe bonds. 1.s ir obligation Is iknhedte the coJecdon and monthly .remilance ofthe CFC revenues, and

there Is no aacurtly (such as e letter ofaodit) waocirtnd wiih that ooto edgn. in Moodyb opfcton, sirm the
JMAA has Impoeed the 93.00 charge sthoe March 1,2001. there io mMmel W cas9odeted wtdi tim tfy

construction ofOie facility. Moreover, the facflity has a typical construction term end la hotcomplex,
mffigatfag the risk ofcoat overruns and potential need for completion bonds.

Outlook

The outlook forthe underlying rating is stable, based on the strong service area supporting the rental oar
operations and the absence of significant construction-related risks. The outlook also reflects the
expectation thatthe bonds can be serviced within the "no growth* scenario which keeps transaction days

constantat FY 2000 levels.

KEY STATISTICS

Type of Airport: 0&D

CY 2001 O&D Enptanemenla: 7,098,840

O&D/Total Enpienement 85%

Expected Customer Fadfity Charge per Transaction Day. S3-00

Average Annual Growth in Rental Car Transaction Days 1998 - 2001:9.1%
Projected Average Annual Growth In Rental Car Transaction Days: 3.7%

Minimum Projected CRCF Debt Service Coven”e: i 3Qx (In FY 2009)
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AU. WIORMATTON CONTAINED HSWN IS COPYRIGHTED IN TUB NAME OF MOODY'S INVESTORS SBLVICE, INC.
rMOODVS*), AND NONE OF SUCH INFORMATION MAY BE COWED OR OTHSRWISE REPROOUCBT, REHUJCAGCD, FURTHER
transmitted, tbanscerrh), disseminated, RSnsSnuBUrED or ac® xd, or stored pop. bubsbgjbyt use for any
SUCH PURPOSE, M WHOLE OR IN PART, IN ANY FOW OR MANNER OR BY ANY MEANS WHATSOEVER, ty AW PtSON
WITHOUT NO O Or* PRIOR WRITTEN CONSENT, AU IhAkmaUcn contained herein b obtained By MOODY'S from aourcet
believed by It to be accurate and reliable. Because ofthe >.;refoifity of human and medwilasi eror as wril a« oawr Ibaore,
howevw, such Wbnmtton Is provided “es is* without WETW.\y of any kind and MOODY*, In peifajiar, makes no
representation or warranty, express or Implied, n te th t accUiNty, umcUnoas, etxnptecenm, meidrantawilty or flicnass for any
particular purpose of any own mlbnmatfcm. Under no dreumstaiwi shall MOODY'S have any to biliy to ary parson or entity fof
(a) any ksa or damage In whole urin pert caused by, resulting toora, or relating bo any error (negligent cr otherwise) or other
drCUhWERnee or contingency within or outside the control of HOOD1'S or ony of Its directors, offloera, ampleyees or egancs In
connection wfth the procurement, codecdon, oompftation, interprets don. communication, pubBe»k» 0 dottwry Ofany such
information, or U>) any direct, indirect, special, coraaqueffiicf, com; ansstnry or kmdantM damages whatsoever (Inducting
without limitation, toot proflb), even if MOODY'S is advised In advarce ofthe pocsihJitry of such damages, restating mom the
use of, or Inanity to use, any such mtormatton. The creditratings, n ->ny, constituting pan ofthe Information contained horem
are, and reuse be ocreamed aoWy k , statements of opinion and not staiwnem* of fact or rearm m*ndabo,« to purchase, sail
or hold any oecurtiee. NO WARRANTY, EXPRESS OR IMPLIED, A5 TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MCRCHANTaBUJTY o r FTTNGSS FOR ANY PARTICULAR PURPOSE OP ANY SUCH RATING OR OTHER OPIMON OR INFORMATION
IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion m utt be weighed
solely as one ffedor in any Investment decision made by or on behalf ofany wear ofthe information conulnod heroin, and each
such user mustaccordingly make la own study end evaluation of each ceajrity and of each issuer and guarantor of, and each
provider of credit support fbr, each security that It may consider purchasing, holding or selling. Pursuant to Section 17(b) of
(ha Securities Actof 1933, MOODY'S hereby disposes that moat Issuers of debt securities (Including conwrata and municipal
bonds, debentures, notes and commercial paper) and preferred stock rated by Moocrrs have, prior to soigrencnt of any
rating, agreed to pay MOODY'S lor the appraisal and rating services rendered by K fees ranging from E 1,000 to $1,800,000.



