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MEMORANDUM

TO: Senator Gene Therriault, Chair
Senate State Affairs Committee

FROM: Senator Gary Wilken

DATE: February 9, 2005

RE: Senate Bill 88 - A I'olicv on General Fund Revenue Shortfall

| respectfully request that Senate Bill 88, A Policy on Genenil I'mitl Revenue
Sliortfnll, be scheduled for a hearing before the Senate State Allairs Commiltee.

Senate Bill 88 states that "it is the policy of the State of Alaska that the amounts
necessary to cover a projected shortfall in general fund revenue during a fiscal
year be appropriated equally from the Constitutional Budget Reserve fund and

the Earnings Reserve Account.”

This legislation provides, when needed, a bridge over the gap between general
fund expenditures and general fund revenues until our state's natural resources

can be further developed.

Thank you for vour cooperation and assistance in scheduling a hearing.

I'rourih Rfpi'fsfHlinn Ilie (iohIfii Heart ot Maska
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SPONSOR STATEMENT

Senate Bill 88
A Policy on General Fund Revenue Shortfall

Senate Bill 88 reads as follows: // is Ihe policy of the State of Alaska that the amounts
necessaty to eover a projected shortfall in general fund revenue during a fiscal pear he
appropriated equally from the Constitutional Budget Reserve fund and the Burnings
Resenve Account. These few words adopt a course of action that balances the stale
budget when ashortfall in general fund revenue exists.

Senate Bill 88

When needed, fills the potential fiscal gap in a way that minimizes
the financial impact on Alaska families.

« When needed, provides a bridge over the gap between general
fund expenditures and general fund revenues until our state's
natural resources can be further developed.

* Doubles the life expectancy of the Constitutional Budget Reserve
fund.

* Mav strengthen the State of Alaska bond rating and save millions
of dollars on future bond offerings.

Senate Bill 88 affirms a policy of the state that provides fiscal certainty Wi ni the
general fund revenue is insufficient to fullv fund the state budget. Please join me
in support of this legislation.

I'murih Keprexeiiling (In* <inldcn Heart »f \la.ska



Alaska State Legislature
Senate Majority Web: www.akrepublicans.org

Sponsor: Senator Gary Wilken

Current Version: SB 88
Contact: Sheila Peterson, 465-3709

Fact Sheet for: Senate Bill 88
Short Title;: POLICY ON GENERAL FUND REVENUE SHORTFALL

Summary:
m Affirms in the Executive Budget Act section of our state’s statute that "it is the

policy of the Slate of Alaska that the amounts necessary to cover a projected
shortfall in general fund revenue during a fiscal year be appropriated equally from
the Constitutional Budget Reserve fund and the Earnings Reserve Account.”

Benefits:

m When needed, tills the potential fiscal gap in a way that minimizes the financial
impact on Alaska families.

m When needed, provides a bridge over the gap between general fund expenditures
and general fund revenues until our state's natural resources can be further
developed.

m May strengthen the Stale of Alaska bond rating and save millions of dollars on
future bond offerings.

* Doubles the life expectancy of the Constitutional Budget Reserve fund.

Background:
+ The annual revenue generated from taxes and royalties levied on and collected

from the petroleum industry varies directly with the price of oil and the amount of
oil produced in the state. Because of this uncertainty, the state will face recurring
shortfalls in general fund revenue. Senate Bill 83 adopts a state policy that sets in
motion a method to balance the state budget when a shortfall in general fund

revenue exists.

Fact Sheet Revision Date Friday, February 11, 2005 11 42 AM
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"It I1s the policy of the State of
Alaska that the amounts necessary
to cover a projected shortfall In
general fund revenue during a
fiscal year be appropriated equally
from the Constitutional Budget
Reserve fund and the Earnings
Reserve Account.”

AS 37.07.010 Executive Budget Act



m oblem

FY06 Operating & Capital Budgets - $7.6 Billion

Statutorily
Restricted
$744 M 10%

Other
Unrestricted
$68 M 1%

FY06 Budget as proposed by Governor Murkowski

Source: Legislative Finance



Billions o Dollars

14.0

mNew General Fund Revenue
mGeneral Fund Baseline
CIGeneral Fund Budget

Projected State Spending
with a 2% Increase



FYO6 Proposed General Fund Budget *

3500

Assumes the Governor's proPosed budget ?Ius $117.5 million for FY06 PERS/TRS costs and $80 for new Iegisla_tion/suB lemental.
IbncIU(Iies revdenues not directly affected by fluctuations in oil prices. Assumes DOR Fall 2004 production projection of .932 million
arrels per day



ALASKA CONSTITUTION
ARTICLE IX

Section 17. Budget Reserve Fund (a)
There is established as a separate fund in the
State treasury the budget reserve fund.
Except for money deposited into the
permanent fund under Section 15 of this
article, all money received by the state after
July 1, 1990, as a result of the termination,
through settlement or otherwise, of an
administrative proceeding or of litigation in a
State or federal court involving mineral lease
bonuses, rentals, royalties, royalty sale
proceeds, federal mineral revenue sharing
payments of bonuses, or involving taxes
imposed on mineral income, production, or
property, shall be deposited in the budget
reserve fund.. .. Money may be appropriated
from the fund only as authorized under (b) or
(c) of this section.

The CBR has been used
to fill the fiscal gap 8
out of 12 years.

Approximately $5.5
billion has been

* evir

Wlthdrawn

The state has deposﬂed /
Into the CBR $5.6 billion
and earned $1.6 hillion

IN interest, .
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CBR Balance and Draws for FY94 - FYO05

CBR Ending Balance Draws
$4,000

$3,500
$3,000
$2,500
$2,000
$1,500
$1,000

$500

FY94 FV95 FY96 FY97 FY98 FV99 FYOO FYOI

, Source: Legislative Finance

Current balance $2.1 B

4 -Average Draw

FY02 FYO03 FYO04 FYOS

$4,000
$3,500
$3,000
$2,500
$2,000
$1,500
$1,000

$500
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Potential Future Oil and Gas Revenue

Fall 2004 Revenue Forecast, FY06 Proposed General Fund Budget

O Baseline GF s NPRA a Central North Slope a Beaufort Sea m ANWR m Bristol Bay/Other m Gas Line

Rnera! Fund Budget

Unfilled Fiscal Gap

General Fund Revenue
Fall 2004 Revenue Forecast

2007 2008 2009 2010 2011 2012 2013 2014 2015

2016

$2.3 B. General Fund base budget with FY06 & FYO7 PERS unfunded liability adjustments. Base is inflated by 2%.

Source: Office.of Management and Budget



Reduce State Spending Income Tax
(Save a $, Earn a $) ($600 M)

Permanent Fund

Earnings
Corporation Tax - Other Revenue
$5§_$10 M $2*1 B rea||zed (Tobacco Tax, Alcohol Tax
( Q M) ' Fisheries Tax, Car Rental
earn lngS s Tax Studded Tire Fee, efc.)
\ (After PFDs afid Inflation
Proofing) J?

Alaska Perm Fund(Financial Proj ectlons
Sales Tax m December, 2004 J

($200-$30,0 M)
(Constitutional Budget Reserve)



Potential Future Oil and Gas Revenue

Fall 2004 Revenue Forecast, FY06 Proposed General Fund Budget
i
O Baseline GF m NPRA  a Central North Slope O Beaufort Sea m ANWR = Bristol Bay/Other m Gas Line «CBR
|

General Fund Budget

$ Millions

k'uivavn

General Fund Revenue
Fall 2004 Revenue Forecast

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
$2.3 B General Fund base budget with FY06 & FYO07 PERS unfunded liability adjustments. Base is inflated by 29%.

Source:, Legislative Finance and OMB (Based on Fall 2004 Revenue Forecast)



The Legislature splits the
future fiscal gaps with
equal contributions from
the Constitutional Budget
Reserve and the Earnings
Reserve Account?

(SB 88) /



$ Millions

4,000 i
3,500
3,000
2,500
2,000
1,500
1,000

500

2006

Potential Future Oil and Gas Revenue

Fall 2004 Revenue Forecast, FY0O6 Proposed General Fund Budget

General Fund Budget

ERA DRAW

*
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General Fund Revenue
Fall 2004 Revenue forecast

i1Aj

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

$2.3 B. General Fund base budget with FY06 & FY07 PERS unfunded liability adjustments. Base is inflated by 2%.

Source: Legislative Finance.and OMB (Based on Fall 2004 Revenue Forecast)



An Alaskan's
Guide to the Permanent Fund

The Fund would help create an
investment base to continually generate
future income. When oil ran out, Alaska
would still have a major source of state
revenues. Alaskans could use these
revenues to pay the costs of basic
government services, or for whatever
purposes future generations of Alaskans

decided.

Each year, the Fund would chan.iel a
significant portion of the oil revenues
away from the legislature. Less state
income reduces the opportunity for
excessive state spending.

The Fund would transform non-renewable
oil wealth into a renewable source of
wealth for future generations of Alaskans.

Account, a result of
wise investment of our
Permanent Fund, has
been and still is,
available to the '
legislature by a simple



Income year-to-d.ite as of December 31. 2004

(Y Qi amutam n«t intornt
4194

*ntorest. dividnnds 'em estate & other income
Heaiued gams on ma sale of -masted assets 404 fi
Less operating expenses “U 273

Statutory net income 801
1 Statutory netincome s 801 e
1 Adjustment for unrealired gam* (leases)

on invested asset* 1L62J.9
6 2.373 2

Accounting netincome (loss)

Formora Information mao mvw apfc.org

Knrnrd Fund Malum ¢ - Principal
Unrealised
Begin 0am (Loae)
Contrtb Appro- stef* inflation Balance Nat FY-End
Balance prtation*  Htvnium  Proofing Contribution* Change  Balance
9 6.734 6.250 5.533 16517 | 3971 3.971
16517 41 185 268 19.001 <4101 3.541
19.001 264 376 22 70.014 an 3,529
20.014 8 339 sst 71.047 (7.146) 1.383
21.047 (231 » 258 602 21.684 (8781 505
21.664 54 3908 352 72.916 501 1.106
22.966 1}*] - M3 524 e 1.909 3.015
24.653 A 356 25
75.681 23 312 26.691 1
26 691 24 745 27.660 :
77.660 2 231 26.643 !
78.643 28 730 29.631
29,651 10 231 30.669 j
>0.669 32 274 31.749 |
31.749 34 215 32.629 t
137,62 a7 200 33.930 j
~93 39 195 33.051 |
1.847
Assunm® otal Return Inflation* Total Real Return Statutory Return
0% 4 576% 780% +7 86% 10% 5 31%
26% 0 14% 260% 2 74% 26% 690%
Mid FY 2005 761% 260% 501% Mid 6.05%
26%  FY 2005 1515% 260% 12 75% 36% 11 10%
10%  FY 2005 20 58% 760% 1796% 10% 13 06%
FY 2006 2015 761% 760% 501% 7oa% M

ALASKA PERMANENT FUND

FUND FINANCIAL NISTORY A PROJECTIONS

FY-End
Reseived
Balance
22.468
22.542
23.54]

208/

24.094
*L54
24.004

28.423
29.623
30.796
31.

33
34.494
33.799
37.137
38.309
39.914

Notes to financial results and projections FY77 + FY15:
Special genera) lund and earnings reserve opprupnaiions lo principal

as of December 31.2804

I'nrvM nril Fund Italancr
Distribytigps of
Statutory Ll-mncome

General

Income * Propnng Fund
-20.683"
2.144
2.249
t924]
93
3.434

2%

W IR B B

miscellaneous appropriations to prirrapal
[ Finai adfusirtitnt 1o principal basod on rorxmcAalon ol Stale of AK v Arncei,*d.i Hoss ul ai royalty cum*
-+ FYO03 Senate B*tl 100 transierrod S3t>4 m.iiion horn rua‘ixcd earnings account to prmcipai

pnncipa’ per AS 37 13 145(0)

.

appropriation)

Accounting netincome «

earnings tots sollicmeni earning* and is used lo calculate the annual dividend IrontH*

* Based on 7004 (Lilian capita* marvel assumption*, and

Tola' Fund wwa i. rrtsorved fund bjiance plus Ihe reali/nd earrings account
ange oteipeciett returns based on the probability ol the re'um outcomes

PERFORMANCE SUMMARY Current Laat 3 Fiscal 0
(preliminary i i of December 61. 2004) Month Months Y-T-O m
Alaafca CD* 0.18% 0.41% 085% Jp
Domestic Fined Income 094% 1.01% PG R}
Non-Oomeetic Flaed Income 1.23% 6.74% io.e»% m
Domestic Equities 3.57% 10.60% 7.67% m
Non-Oomeetlc Equlitlee 4.26% 14.64% 18.22% =
Real Estate 3.03% 8.82% 14.12% *
Absolute Return N7A 1.90%

Total Fund 3.77V. 8.06% 1.70% Vv

287% 790% 9.78%

Tolal fund Ralum LI*/n.tone/*

“As of Dec. 2004. statutory net |
incoma is trending to and tha |
fiscal yaar more than 25% |
below tha mid casa. y

Realized Earnings Account

Net
Chidngi«

m

Calendar
Y-T-O
1.18%
4.2/%

9 99%
12.12%
17 81%
20 74%

Tf31%
11 54%

statutory net income pkis ihe net change in unreau/ed gams (losses) and settlement earnings

0
m
u

ow

FY-End

2101

TFRA

25.665

31.172
32.927
34.346
36,166
37.949
39.783
41.690
43.666
43.719
47,646

royalty settlement earnings Panste'red to pnnopai per AS 37 13 145(d) and other

" Senate H4 283 deflne* the FY03 special appropriation ot $364 as pre FV04 mflalon proofing and appropriates the temo-ning $i 70 mrMcm needed ‘o fully
inflation prnoi contnbutioni end appropriations m | YO4 An additional $15 mii*on m settlement namings (canungo above infla(oo) n. apfyopnalod lo

Statutory inflation proofing tor F V04 is trased on the inBaton rale ol ? 28V 0» Si 74 rmifaon ($354 million pro influlon proofing ptus $1 70 millon F Y04

Statutory net income is real /od

Laat 12
Months
1.65%
4.27%
9.99%
12.12%
17.61%
20.74%

"H.3»%
11 64%

Last 3
Years
V.17%
8.11%
12.66%
6.18%
11 85%
1A87%

a 52%
a iay*

Last 8
Years
342%
7 66%
8.09%
-0 58%
-0.74%
14.42%

4715%
1,91%
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*the B ."mtiA gs/Risen/e Accouvit......,

Only legislature in America dec:|d|f|g how
to manage $-31 billion for 650,000 people

Every minute, every hour, every day, the
World helps build Alaska by V

nvesting \Acorporate America

e Investing In America's society

* Investing in America's future

The CBR and the ERA form the abutment
tO our Bridge to Deve



Fiscal ERA FiscalYears Ahead

Gap Draw
(millions) (millions) 1 2 3 4 5 6 7 8 9 10

200 100 $0 $2 $4 $7 $12 $18 $25 $31 $38 $44
300 150 $0 $2 $5 $11 $18 $27 $37 $47 $56 $66
400 200 $0 $3 $7 $14 $24 $36 $49 $62 $75 $88
500 250 $0 $3 $9 $18 $30 $45 $61 $77 $93 $110
600 300 $0 $4 $11 $21 $36 $54 $73 $93 $112 $132
700 350 $0 $4 $12 $25 $42 $63 $85 $108 $131 $154
800 400 $0 $5 $14 $28 $48 $72 $98 $123 $149 $176
900 450 $0 $6 $16 $32 $54 $81 $110 $139 $168 $199
1,000 500 $0 $6 $18 $35 $60 $90 $122 $154 $187 $221

Perm Fund Financial Projections, Dec. 31, 2004)

Source: Legislative Finance (Based on 7*6% rate of return,



H ow m uch 35S is my PFD ifthe Legislature draws

$250 M from the ERA every year for 10 years?

Dividend Check: No CBR/ERA draw mDividend Check: $250 M. CBR/ERA draw

>
e m 1 r.
= v+ -
» K«
= 1l
=]
E , jo4 m
a .
00" & pt. -
$500 oy MT &
S ) §'V J* T -
. . 7V‘ )

FYO06 FYO7 FYO08 FY09 FY10 FY11 FY12 FY13 FYJ.4 FY15

m Source: Legislative Finance

Answer: In five years, it's 30 less. In ten years, it's $110 less.



-lncome Tax

? | . ""Raise $250 Million ?v. J Raise $250 Million

Married, Two Children- > Cost $i;000 Married, Two Children Cost $950 «x.
($57,000 Adj. Gross Income) . ($57,000 Adj. Gross Income)

Source*: Department of Revenue o | Source: Department of Revenue (2.75% Sales Tax)

Famings Reserve

-0 RaiseL$25Q Million
Married, Two Children cost $12
(Slide 18)

Source:. Legislative Finance

Under the Bridge to Development Plan (SB 88),
all Alaskans share in the Power of Earnings.

«Information is based on the second year of implementation.



$6,000 $7,000 $8,000 $9,000
$5,700 $6,650 $7,600 $8,550
$52 $128 $256 $452 $716 $1,052 $1,460 $1,940



SUolilN ¢



& .
SeeOnN W

the people's money and

public on how much was spent

state services.

23



FAY,

Recognizes Alaska's natural resource

Reserve - the ckdwiajewel $f~rfiscal fl

Wu’?r Bridges the State of Alaska revenue needs

yntil developmentcan occur



n W hen needed, minimizes the financial im pact

on Alaska fam ilie s

r< K ft

D oubles the life of th e CBR

Strengthens the Alaska's bond rating and

savgs millions of dollars 1 .

» HC

Provides Alaska with a stable and dependable

Gary Wilken, Prime Sponsor
. Senate Bill 88 -'



Senate Bill 88

A Bridge to Development



"It is the policy of the State of
Alaska that the amounts necessary
to cover a projected shortfall in
general fund revenue during a
fiscal year be appropriated equally
from the Constitutional Budget
Reserve fund and the Earnings
Reserve Account.”

AS37.07.010 Brecuive Budget Act

Why? Where’'s the problem?

FY06 Operating & Capital Budgets - $7.6 Billion
p g - I?xﬁ/ g

am
0 statutorily 1l<dbM o
Itest’clut%J
%J+* '

ca+ PVbror 1 ubttn ‘

H M

PBBudet  prtposrc tiv Goven.i* MU »»>

$0u'<e



and what’s the problem?

CNrw G«nrr»l »uort Mfvfnua mest«lc Wr’g

3B Grad Furd bese buokgt win FYG SR FERSUrfundsdl ity acusterts
Suce leyddive Arae
General Fund revenue can be less than
General Fund expenditures.

. . . but things can change quickly

"F the c*od ryv fr\

FY06 Proposed General Fund Budget *

2500

1000

288,8

Source Leytsia: vc Finance



and they have

The CBR has been used
to fill the fiscal gap 8
out of 12 years.

Approximately $5.5
billion has been
withdrawn.

The state has deposited
into the CBR $5.6 billion
and earned $1.6 billion
in interest.

vote's approved nmmflment in 19S0

. .. for example

CBR Balance and Draws for FY94 - FYO5
I CUR Gm o o/n€ r

*14.0 0U

* i, £00
L *1.000
Q *2.5u i

*2.000 .

*1,000

Souiir Leg>siat>vf finjr.;.*

Draw 8 out of 12 years = Average draw $318 M
Current balance $2.1 B



Alaska is a resource state

i*** **-* ' 908

vV - £»

® M a /
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a bridge is needed
> m* rrrflw tr DM/, * dr-

Potential Future Ojl and Gas Revenue
Fall 2004 Revenue Forecast, FT06 roposed Genera’ Fund Budget

1
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Several Pots of M oney

Reduce State Spending Income Tax
*0 (Save a $, Earn a §) ($600 M)

Permanent Fund

Earnings
Corporation Tax . Other Revenue
(V) ($58_$100 M) $21 B reallzed (To‘ ccccc Ta». Alcur‘mITa"
garning,. TA vaana e oo erey
{Ailer PFDs and Inflation \Jp
\ Proofing)

<3 Sales Tax Aiaisca k”“D;:en:\[Felc,a";i]lz[lpru‘7c“0ns CBR

Q) (S200-S300 M) ($2.1 B)

insMution.i. Budget Reserve;

.wWhy not just the CBR?

Potential Future Qjl and Gas Revenue
T 2004 Revenue Forecast, FY(% Proposed éenera Fund Bucget

PR B

n "l H HH H
Juur 2 ofl VOIQ iU W 2017 UL j ot .0IS jnm
J* Gf'cd Fun3 bAMt budget WMn rvij(, ~ **0.’ P£P$ unfunded liability ad|uvtmen|«. Da-n= inflated t*v *'

Jie legdative FraMe >dOMB Bsdan .04 Rvenefortat>



S» 31)

fun

D

Sou'ce

so w hat if.

The Legislature splits the
future fiscal gaps with
equal contributions from
the Constitutional Budget
Reserve and the Earning;
Reserve Account?

(SB 88)

and we build a bridge

. Potential Future Oil and Gas Reyenue
1 2004 Revenue Forecast, FYUo Proposed éenera Hund Budget

< unexjl
A
Nl urce
cvelop et FRveLE
w -
|, .
PR
7 2U0B Jtniv 2010 *011 3012 Ul JP14 JOI*

d base budget *»utB r>06 & F>07 PC”S unfunded 'lAlwity adjustment- Base «s inflated bv 2*s.

legislative finance ana Omb (Based on fail 2004 Revenue forecas t)

20 |f



but can we?

doetoﬂEPermanentFuﬁ yes, we caw mi
Tre g

\'ﬁé% The Earnings Reserve

[EVETL % % Account, a result of
genefg wise investment of our

twe dI I3 Permanent Fund, has

3 %eu E%H%% been and still is
available to the
Eiﬁ\ﬁmg&@wm e legislature by a simple
majority vote of 21-11.

Alaska Permanent Funo Corporatio
9* Ed'liori. 1708 Pages 1 ft?

e%

PF financial projections say

Deaher 3, I



Our Pprmanent Fund and our

A laska’s Crown Jew els
ivt C-cilistitutir.aiU f.wdgst RESENS flm-d ov.u
tint RESErvs _Account .

®m Only legislature in America deciding
to manage $31 billion for 650,000 people

m Every minute, every hour, every day, the
world helps build Alaska by
e Investing in corporate America
e Investing in America's society
e Investing in America's future

m The CBR and the ERA form the abutment
to our Bridge to Development



Fiscal
(millions)
300
«400
500
700
800
900

1 000
S..n

Answer: In five years, it’s so less.

but w hat

ERA

Draw
(millions)

10

150
200
250
300
?50
400
450

500

1

0
0
0
0
0
0
10
10

D

how

I
1
16
16

ii'y.Mt » France ifiasert a*1 " t

J
14
15
17
19
m
117
114
116

118

does

about
if wcu use the sarMKQs, r .eserve?

Fiscal Years Ahead

*

17

m
114
10
171
175
178
137

135

status

V(M

rio

tt VIO

5
1
118
174
130
136
14?
148
154

16 j

this

m-y

6

118

1?7

136

145

154

163

17?

181

190

- -a wrHu*" et fAnrt Fmanriai f» »: >

qguo?

0o.ii*r legislative Inane*

In ten years, it's s110 less.

Y

101,

7 6
175 131
137 147
149 1 1&
161 177
173 197
185 1108
198 1173
])]0 1139
1177 1154

Iri | i*i«

ot

com pare

J:,

check

9
130
156
175
193
il
1131
1149
1168

1187

to

How much less is my PFD if the Legislature draws
$250 M from the ERA every year for 10 years?

rv i

/504

10

14<

Bf -

113?
1154
116
1199

1771



let’s com pare alternative

revenue sources.

Under the Bridge to Development Plan (SB 88),
all Alaskans share in the Power of Earnings.

and what about over tim e?

Cumulative Cost to a Family of Foui
$10000

8000
S6.000

$4 000

= . IL L

o 1 YD6 FYD7 FYOB Y09 FY10 FYtl FY12 FY13 FY14
O («orn.' 1... S| 000 S3.000 S3.000 $4 000 $5 000 SO 000 S7.000 $8,000 S9 000
m Sales Ta* S900 SI.900%$7.850 S3.e00S4.750 S0.700 JS.650 $7,600 S8.B..0
m F.a-nings Rosow  SI? $5? S128 5256 $4S2 S716 51.0KS1 460S1.040

or K& -

Cost to fill $500 fiscal gap: $250 M from CBR
and $250 M from one of three options.



.but does this help the CBR?

SOWBOYPE " (@ SAli B o)

3.00.0
2.5100
| 20000
r. 1,900

<»
1.000.0

5000 !
00
500 FY°5 FYO6 FYO7 FYO8 FYO9 FY1° FYll, FY12 FY13 FYl4
”QQIPWHSS**"C

(o 1 StUM
+1.000.0
jdic* S bICruin < pu

let’s use only when needed

Senate Bill 88 demands spending
accountability because . . .

(1) the Earnings Reserve Account is
the people's money and

(2) each legislator must answer to the
public on how much was spent
from the Earnings Reserve to fund
State services.
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and to summarize

The Bridge to developmerut plaia,

N

Recognizes Alaska's natural resource
potential and opportunity forjobs

Recognizes the power of the Earnings
Reserve - the &rpww jewel cfaflscniplciw

Bridges the State of Alaska revenue needs
until development can occur

Establishes accountability by forming a
spending partnership with all voters

.and
When needed, minimizes the financial impact
on Alaska families

Doubles the life of the CBR

Strengthens the Alaska's bond rating and
saves millions of dollars

Provide® Alaska with a stable and dependable
long term fiscal plan

Thank You!

inny Wilken Puttie_Sponsor
Senate Bill



