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To: Senator Thom as W agoner, C hair
Resou tees Com  m i 11ce

IT: R epresentative Boh Lynn

Re: C IIJR -5
"O pposing im position oi a milk tax on A laskans."
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Please schedule CTIJR-5 to be heard in the Senate Resources C om m ittee at your earliest 
convenience. A ttached is a copy o f the Bill and supporting  docum ents. T hank you.



Sena te  Resources A pril 2 2 ,  2005

H JR  5 M a te r ia ls  L ist

•  S p o n s o r  S ta te m e n t:  1 p a g e

•  B r ie f in g  P a p e r  -  M ilk  T a x : 1 -3 1 -0 5 : D N R : 1 p a g e

•  T h e  D a iry  C o a li t io n  -  s to p  th e  m ilk  tax  . . . :  2 p a g e s

•  C o n g re s s io n a l  L e tte r  Ju ly  22  to  U S D A : 2 p ag es

•  C o n g re s s io n a l  L e tte r  Ju ly  22  to  U S  T ra d e  R e p re se n ta tiv e : 2 p a g e s

•  T h e  W h ite  H o u se  L e tte r: A p ril 17 to  T h e  D a iry  T ra d e  C o a lit io n : 1 p a g e

•  C S  H J R  5 (R E S ) : 2 p ag es

•  #1 F isc a l N o te : 3 /2 9 /0 5 : H -R E S : 1 p ag e

N O T E :  T h e re  a re  36  a d d itio n a l  p a g e s  o f  in fo rm a tio n  on  th is  re s o lu tio n  
c o n s is t in g  o f  n e w s p a p e r /p e r io d ic a l  a r t ic le s  an d  su p p o rt d o c u m e n ts . T h o s e  
d o c u m e n ts  a re  a v a ila b le , u p o n  re q u e s t , th ro u g h  th e  S e n a te  R e so u rc e s  
C o m m itte e  s ta ff .
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This resolution m akes a statem ent that the A laska Slate Legislature stands firmly behind our 
A laska Congressional D elegation. A laska's C hildren and citizens in absolute opposition to the 
im position o f the “ M ilk T ax” .

The “ Milk T ax ” o r M a n d a to ry  D airy  P ro m o tio n  A ssessm ent w as established more than twenty 
years ago to help increase the sale o f surplus milk in the L ow er 48 Stales through generic mass 
advertising such as the “Got M ilk” cam paign.

Alaska was and still is a milk deficit state. O ur dairy farm ers d o n ’t p rod"cc enough milk to mcel 
our own dem and. As a result, A laska was w isely exem pted along with Hawaii and Puerto Rico 
from having to pay the M ilk Tax when it w is created in 1983.

\> Rachel I locker, one o f our dairy  farm ers from Blue M oon D airy at Point M cK enzie w as 
quoted last sum m er in The Milkweed publication, “ It m akes absolutely  no sense to burden Alaska 
with a new tax to prom ote outside milk when our struggling dairy farm ers can ’t produce enough 
milk to keep uj vith our sta te’s dem and.” A laska w o n ’t benefit from  the milk tax and shouldn’t 
be forced to pay fo r the prom otion of milk from the Low er 48 or elsew here. I his tax would he 
another death nail for an already troubled A laska milk industry.

As il h igher milk prices m A laska wasn't had enough, the m ilk prom otion establishm ent in 
W ashington apparently  wants to burden dairym en in the Low er 48 states by prom oting foreign 
dairy im ports along with A m erican milk. But before that can happen, th ey ’ve got to first impose 
the M ilk Tax on A laska, Hawaii, and Puerto Rico. No w onder outside dairy farm ers h a w  gone 
to court to dum p the milk tax.

A milk tax for A laska is bad policy. Please jo in  me in standing up for A laska’s dairy farm ers and 
A laska consum ers o f  all ages,
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Alaska Department of
N A T U R A L

B R I E F I N G  P A P E R :  R E S O U R C E S
M a n d a t o r y  D a i r y  P r o m o t io n  A s s e s s m e n t Office o f th e  Com m issioner
(M ilk T a i)  &  D ivision o f A griculture

Ja n u a ry  31,2005

A laska, as weL as H aw aii a n d  Puerto, w as ex em p ted  from  th e  m an dato ry  d airy  p rom otion  
assessm ent (k n o w n  as a “M ilk  T ax") contained  w ith in  the D a iry  S tab ilization  A c t o f  1983. The 
exem ption  w*,s co rrec t in 1983 and  rem ains so  to day . T he ra tio na le  fo r tha t exem ption  has not 
changed.

F irst, A laska is a  m ilk  deficit state. M ore m ilk  is  consum ed  in A lask a  than  is p rod u ced  in the 
state . In  to tal, A lask an  farm ers supply less than 50%  o f  the flu id  m ilk  consum ed in  A laska. A 
nation al p rom o tio n al effo rt to  prom ote m ilk  an d  d airy  p ro d u c t consum ption  w ill n o t help  
A laskan  farm ers since all o f  th e  m ilk  they  are p rod u cin g , o r w ill p rod u ce  in the fo reseeable 
fu ture, w ill b e  purchased  regard less o f  any  nation al p i ^n o tion .

Second, a “M ilk  T ax ” will o n ly  raise costs and n o t lead  to in creased  sales. A lask an  dairy  
fan n ers  are p ro d u c in g  on a  very  sm all m argin, and  an y  increase in  costs is dangerous to their 
ab ility  to co n tinue p roduction .

T h ird , a “M ilk  T ax ” has the potential to lead to an increased  m ilk  p rice  fo r  consum ers o f  A laskan 
m ilk  i f  the c o s t o f  th e  assessm en t can be passed  on to consum ers.

Fourth , the sm all am ount o f  m oney that w ould be  co llected  from  A laskan  farm ers w ould  be 
rela tively  m in o r w hen  com pared  w ith m oney from  o the r sta tes. T h e  national p rom otional efforts 
are  no t im pacted  to any real degree as a consequence o f  tw o sta tes and  one territo ry  being 
exem pted  fro m  the “ M ilk T ax ."

L astly , S im ilar acts are u n d er constitutional ch allenge. For in stances, the B eef A c t is currently 
befo re the U .S . Suprem e C o u rt on the issue o f  w h eth er the m an dato ry  assessm en t to support 
advertising cam p aig n s v io la tes free speech. S im ila r to  "B e e f - it's w hat’s fo r d inner", the "got 
m ilk" cam paign  m igh t n o t su rv ive constitutional m uster. G iven th e  uncertain  sta tu s o f  these 
types o f  p rogram s, it m ay be  prudent to  wait an d  see w hat the ou tcom e o f  the B e e f A ct case is.
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A L A S K A  D A I R Y  C O A L I T I O N

Rachel Hecker, Director

c/o Blue Moon Dairy 
P.O. Box 870349 • Wasilla, Alaska 99687 
Tel: 907-357-9003 • Fax: 907-357-9004 

E-mail: blumoo_99yahoo com

Blue Moon Dairy 
Tracks of Alaska 
Gingerbread House Day Care 
Carousel Day Care

STO P TH E M IL K  TAX ON ALASKA’S DAIRY CONSUM ERS!!

The Issue

Alaska’s consumers face an unfair new “tax" on milk, cheese, yogurt and other dairy products under legislation 
moving forward in Congress The. new tax is pari of a bigger bill that expands the lower 48 slates’ milk 
promotion program to dairy fanners in Alaska to make the promotion fee compatible with global trade laws. 
This unfair new tax would drive up the already high cost of milk and dairy products for Alaska’s consumers. It 
would reduce the consumption of nutritious dairy products, threatening die health of Alaskans of all ages. This 
new tax will become law unless concerned Alaskans of all ages and walks of life stand up together and SAY NO 
TO THE MILK TAX!

The milk tax is pail of proposed changes to the dairy import assessment provisions included in the 2002 Farm 
Bill. In order for the milk promotion program to comply with the World Trade Organization (WTO) rules, the 
proponents seek to extend the assessment to Alaskan dairy farmers, who have always been exempted because 
Alaska is a milk-dcfieit state. As a result, Alaska's dairy producers would be taxed 15 cents per hundredweight 
to promote surplus milk produced in the lower 48 slates. This milk tax would be passed on to Alaska’s 
consumers, including the elderly, school children, native populations, and low-income families.

Tht Vinaet on Alaskans

« Already high milk prices would rise.

o Although 15 cents appears to be a small amount, greedy milk processors and other middlemen 
would use any excuse to increase their profit margins at the expense of hard working Alaskans.

o Owners of businesses (e.g., bakencs, food stores, ice cream shops, restaurants, etc.) would likely
have to pass this increase in price along to the consumers,

o Alaskan consumers would bo forced to pay higher costs for milk, cheese, butter, and all other dairy
products, and baked goods and other foods containing dairy ingredients. In Aluska, milk is already 
more expensive to buy than unhealthy options, such as soda*. This could lorce parents to choose 
uuheaUhicr options over milk.

* “Cost of Food at Home for a Week in Alaska. Match 2000." University of Alaska, Fairbanks.
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• High milk prices could reduce dairy consumption and threaten the health of nil Alaskans.

o Milk has the highest concentration per serving of highly a'usoroablc calcium, necessary for proper 
growth and to prevent loss of bone mass, which leads to osteoporosis'1.

o Milk is the primary source of vitamin-D. Skin also produces this vitamin when it is exposed to 
summer sunlight, however, above 40 degrees latitude (north of San Francisco), the winter sunlight 
is not strong enough to promote vitamin D formation'. Milk, is essential for Alaskans of all ages and 
occupations

o Calcium in milk prevents bone loss and osteoporosis. Native populations are also susceptible to this 
risk. It is estimated that among Native American women aged 50 and older, 58.9% have low bone 
densities and 9.5% suffer from osteoporosis'1.

o Studies indicate lliat a diet rich in low fat dairy foods is effective in reducing blood pressure, which 
can lead to serious health risks, including kidney failure'. Alaska natives are more likely than whites 
to suffer from high blood pressure and to develop kidney problems, even if their blood pressure is 
only slightly elevated'.

o The intake of calcium, as well as potassium and magnesium (present in milk) reduces the risk of 
stroke*. Cardiovascular disease, including heart disease and stroke, is the leading cause of death fui 
Alaska Natives11,

Aciion Required

The following action at the federal level by Alaska’s Congressional delegation is required to prevent the
implementation of this milk tax on Alaska’s dairy farmers.

• Language (copy attached) could be included in upcoming appropriations Bills ir. Congress,

• A modified version of this language could be made part of the enabling language of the US-Australia Free
Trade Agreement. This would permanently block any further attempts to extend the assessment to Alaska.

Alnskaus Who Onnosc the Milk Tax

• Blue Moon Daily (Wasilla)
• Tracks of Alaska (Anchorage)
• Gingerbread House Day Care (Anchorage)
• Carousel Day Care (Anchorage)
• Mt. Sanford Tribal Consortium (Gakoua)
• Council Annette Islands Reserve, Mctlakatla Indian Community

' “Calcium and Milk," Nutrition Source. Harvard School of Public Health. 
c "Calcium and Milk." Nutrition Source. Harvard School of Public Health.
J “Health Benefits of Dairy Foods for Minorities." pairv Council Digest Aichives. National Dairy Council
* Ibid
' “High Blocd Pressure and kidney Disease." National Kidney and llrologic Diseases Information Clearinghouse 
(NKUDIC), a service of the National Institute of Diabetes and Digestive and Kidney Diseases (NIDDK), NIH.
* "Health Benefits of Dairy Foods for Minorities.” Doiiv Council Purest Arclnw.s National Dairy Council.
h "Health Problems in American Indian/Alaska Native Women." The National Women’s Health Information Center, a 
piojcel of the US Department oFHcallh and Human Services, Office on Women's Health.
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C o n g r e s s  o f  t !)t I H n i t e b  S t a t e s

ISWnSjjfngton, 3D<£ 20510

July 22, 2004

The Honorable Ant; M, Venemnn 
Secretary
U.S. Department of Agriculture 
1400 Independence Avenue, SW 
Washington, DC 20250

Dear Secretary Vemman:

It is our understanding that a segment of the dairy industry may urge you to 
extend the mandatory 15-cent per hundred weight domestic dairy promotion assessment 
or "milk tax" to Alaska, Hawaii, and Puerto Rico, as a prerequisite for implementing the 
assessment on dairy products imported into the United States as authorized by the Farm 
Security and Rural Investment Act of 2002. W c are writing to oppose the possible 
extension of this assessment.

Alaska, Hawaii, and Puerto Rico were exempted from the domestic dairy 
promotion assessrm nt created by the Dairy Production and Stabilization Act of 1983 due 
to our milk deficits, which continue to this day. This exemption was maintained in the 
Farm Security and 1 tural Investment Act of 2002. As many o f our constituents have 
informed us, the miik tax would harm many Alaskan. Hawaiian, and Puerto Rican dairy 
producers and consumers of milk products including children, low income families, 
Alaska Natives, bakeries, and other small businesses. It could also potentially end dairy 
production in Alask a, Hawaii, and Puerto Rico.

For the aforementioned reasons, we will strongly oppose any plan or scenario -  
irrespective of its construction •- that would lead to the implementation of the milk tax. 
Thank you for your consideration of our views.

Sincerely,
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The Honorable Ann Veneman 
July 22, 2004

Page 2

Senator Da n ie lli. Itiouye Ed Case, M em ber of Congress

Senator Daniel K. Afaka A niia l Acevedo-VilS, M em ber of Congress

cc: The Honorable Thad Cochran, Chairman, Senat: Agriculture Committee 
The Honorable Tom Harkin, Ranking M inority Member, Senate Agriculture 

Committee
The Honorable Robert Goodlatte, Chairman, House Agriculture Committee 
The Honorable Charles W. Stenholm, Ranking M inority Member, House Agriculture 

Committee
The Honorable Hill Hawks, Under Secretary of Agriculture for M arketing and 

Regulatory Programs 
The Honorable A.J. Yates, Administrator, Agricultural Marketing Service 
Mr. Barry Jackson, Deputy Assistant to the President and Deputy to the Senior 

Advisor to the President 
Mr. Charles F. Conner, Special Assistant to the President for Agricultural Trade & 

Food Assistance
Mr. Daniel Heath, Associate Director, National Economic Council
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C o n g r e s s  o f  t f j e  U m t e b  S t a t e s

(UHasfjinston, ? 3 £ 20510 

July 22,2004

The Honorable Rol ert B. Zoellick
U.S. Trade Representative
Office o f the U.S. Trade Representative
600 17th Slreet, NW
Washington, DC 20508

Dear Ambassador Zoellick:

It is our understanding that a segment o f the dairy industry m ay urge you to 
extend the mandatory 15-cent per hundred weight domestic dairy promotion assessment 
or “milk tax’’ to Alaska, Hawaii, and Puerto Rico, as a prerequisite for implementing the 
assessment on dairy products imported into the United States as authorized by the Farm 
Security and Rural Investment Act of 2002. We are writing to oppose the possible 
extension o f this as scssment.

Alaska, Hawaii, and Puerto Rico were exempted from the domestic dairy 
promotion assessment created by the Dairy Production and Stabilization Act of 1983 due 
to our milk deficits, which continue to this day. This exemption was maintained in the 
Farm Security and *ural Investment Act of 2002. As many o f our constituents have 
informed us. the milk tax would harm many Alaskan, Hawaiian, and Puerto Rican dairy 
producers and consumers of milk products including children, low income families, 
Alaska Natives, bakeries, and other small businesses. It could also potentially end dairy 
production in Alasl .a, Hawaii, and Puerto Rico

For the afoi smentioned reasons, we will strongly oppose any plan or scenario -  
irrespective of its construction -  that would lead to the implementation of the milk tax. 
Thank you for youi consideration of our views.

Sincerely,

Senator Lisa Murkowski

/ l / u -

Don Young, Member of Co/gress

-7U-

Senator Ted Stevei s Netl Abercrombie, Member of Congress

®O02
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The Honorable Robert B. Zoellick 
July 22,2004

Senator Daniel K flnouyc

f *
Senator Daniel K. hkaka

Page 2

Ed Case, M ember of Congress

Anfbal Acevedo-Vild, Member of Congress

cc: The Honorable Charles Grassley, Chairman, Senate Finance Committee
The Honorable Max Baucus, Ranking M inority Member, Senate Finance Committee 
The Honorable William M. Thomas, Chairman, House W ays &. Means Committee 
The Honorable Charles B. Rangel. Ranking M inority Member, House Ways & Means 

Committee
Mr. Jim  Murphy. Assistant U.S. Trade Representative for Agricultural Affairs 
Mr. Barry Jacb on , Deputy Assistant to the President and Deputy to the Senior 

Advisor to the President 
Mr. Charles F. Conner, Special Assistant to the President for Agricultural Trade & 

Food Assistance
Mr. Daniel Heath, Associate Director. National Economic Council



THE WHITE HOUSE
WASHINGTON

April 17,2002

Dear Mr. Castillo:

Thank you for your letter to the President urging him to oppose the dairy import assessment in 
the farm bill.

One of the top priorities for the Administration in agriculture policy is the expansion of 
uiieriiatioiial 'ciade, and iis vital voiupuueni, ihe honoring of the United States' trade 
commitments. The Administration opposes an assessment on imports that would provoke 
serious legal challenge by our trade partners. We will work with the Congress in the farm bill 
conference to ensure that the final provision upholds the long-term interests of traders and dairy 
producers through American leadership in trade liberalization.

I appreciate your informative letter and your support for our efforts to expand market 
opportunities for agriculture.

Sincerely,

Assistant to the Tresident for Economic Policy

Mr A Mario Castillo 
Executive Director 
The Dairy Trade Coalition 
2472 Dclmont Road,'  >Y 
Washington. D C. 20008
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Mario Castillo

F r o m :  " B u t z l a f f ,  N a t h a n  ( M u r k o w s k l ) "  < N a t h a n _ B u t 2 l a f f@ m u r k o w s k i . s e n a t e . g o v >

To: " M a r i o  C a s t i l l o "  < m a r i o c a s @ a e g i s e r v i c e s . c o m > ; "Tr a c k s  o f  A l a s k a "

< t r a x a k @ a ! a s k a . c o r n > ;  " R a c h e l H e c k e r "  < b l u m o o _ 9 9 @ y a h o o . c o m >

C c :  " H e l l e r ,  P a t  ( M u r k o w s k i ) "  < P a t _ H e l l e r @ m u r k o w s k i . s e n a t e . g o v >

S e n t :  W e d n e s d a y ,  J u l y  2 8 , 2 0 0 4  1 : 0 4  P M

S u b j e c t :  M i l k  T a x  A r t i c l e  in  t h e  F a i r b a n k s  D a i l y  N e w s - M i n e r

Milk Tax could Squeeze Alaska Producers
FaiibtuiLs Daily News-Miner 7-27-1)4 

Sam Bishop

Sen. Lisa M urkow ski wants Alaska, Hawaii and Puerto  Rico milk p rod u cers to keep th e ir  exemption from a 
federal tnx th a t pays fo r promotions such as the “ G ot M ilk?” cam paign. M urkow ski said she is worried that the 
two states and te rrito ry  soon may be forced to s ta rt paying the tax, which is cu rren tly  15 cents on every 100 
pounds of milk.

She said some Interests w ant Alaska and the o ther regions to be taxed so the U.S. D epartm ent of A griculture can 
also s ta r t  taxing foreign milk im porters. U n d e rw o rld  T rad e  O rganization  rules, the foreign im ports can ’t he 
taxed unless all dom estic sources a re  treated  the same, according to th e  a rg u m e n t

M urkow ski said she and  m em bers of Congress from Hawaii and P uerto  rico will try  to block the tax. M ilk is 
already  expensive in the state, she said, and it’s not even available regu larly  in some rem ote communities.

“An assessm ent like th is ju st hurts us even m ore,” she said.

Only a fraction of A laska’s milk is produced in stale. M ost Is im ported  from  the Low er 48 and repackaged as an 
A laska brand. The Low er 48 milk is already taxed. I t  would seem then  Alaska consum ers m ight not notice the 
tax m uch, bu t M urkow ski spokesm an C huck Kleeschulte said the com petitive p ressu re  th a t Alaska producers 
exert against O tside producers actually helps keep tuilk prices from  rising h igher in th e  state.

AJso adding the 15-cent tax to A laska m ilk would be devastating for A laska’s dairy  farm ers , who num ber less 
than  10 M urkowski said.

“I  th in k  their m nrgins are so thin now that they are panicked a t anything  th a t would increase their costs,” 
M urkow ski said.

A laska, Hawaii and P uerto  Rico w ere exempted from  the prom otion tax  in 1983 because their farms produced 
such n small fraction o f local dem nnd, M urkow ski noted. T h a t’s still the case, she said, so exempting them from  
the prom otional tax shouldn’t pose any serious competition to foreign im porters who w ant to enter the Low er 48 
m arket.

Also those im porters a re n 't  likely to move milk to the rem ote states and  territo ries because of shipping costs, she 
noted. M urkowski outlined the argum ents in a letter to U.S. T rade R epresen tative R o b ert Zoelick and Secretary 
of A griculture Ann Venenian.

7 / 2 8 / 2 0 0 4
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COUNCIL ANNETTE ISLANDS RESERVE
M1l'1LAKATI.\ INDIAN COMMUNITY

Victim Wt-.l l iM.roN.5r„ M.woh 
Judith a. I w iii.-Sec.ritvky 
Ol\\|. I Hi Tur AsruEft

I'Sr.MUISIIKD l««7
I'O.sT OFFICE Box < 

MEru\K.\TlA Ai.\ska 'piTjii 
Phone m i)  mhimhi

I".\N «M07>

May 7, 2004

The H onorable T ed Stevens
Attn: Ms. Karina W aller, Leg. Assistant
United States Senate
SH-522 Hart Senate Office Building
W ashington, DC 20510-0201
Fax: (202)224-2354

D ear Senator Stevens:

The M etlakatla Indian Comm unity wishes to voice its opposition to the im plem entation of the 
d airy  import assessm ent.
W e believe that the assessm ent is an onerous 'milk tax' p a ssed  as part of the Farm Security 
and Rural Investment Act of 2002 ("farm  bill"). It is nothing m ore than a h idden  and unfair tax 
on Alaska's dairy  producers to help  subsidize dairy farm ers in th e  low er 48 states.

If im plem ented, the assessm ent/m ilk  tax would requ ire  Alaskan d airy  farm ers to pay into the 
national dairy  prom otion p rogram  that presently  benefits th e  low er 48 states bu t doeB 
nothing to help  Alaska’s d a iry  farm ers or consum ers. Alaskan dairy  farm ers w ould be 
forced to pay a milk tax of 15 cents p e r  hundredw eight, a cost that w ould likely be p assed  on 
to Alaska's consum ers (the e lderly , schocl children, low incom e families, etc.) -  b y  g reed y  
milk p rocessors and o ther m iddlem en- h r  in excess of the 15 cents milk tax to b e  forced 
upon A laska's dairy farm ers. The price on all dairy products, including the ch eese  and 
butter, would rise  as well.

The M etlakatla Indian Comm unity is concerned  that a rise in the cost of milk and dairy 
products, which are a lready  extrem ely high in our state, w ould adversely  affect efforts to 
im prove the nutritional and g en era l health rf Alaskans, especially  those citizens living in 
rem ote areas of our state.

I therefore u rg e  you to k eep  the milk tax from becom ing  law once and  for all. Thank you for 
your attention in this matter.

Sincerely,
M etlakatla Indian Community

Victor C. Wellington, Sr., Mayor
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PO Box 357 » Gakona Alaska 99586 • (907) 822-5399 » Fax (907) 822-5810

AD 04-696 

May 18. 2004

The Honorable Ted Stevens 
Attn: Ms. Karina Waller, Leg. Assistant 
United States Senate 
SH-522 Hart Senate Office Building 
Washington, DC 20510-0201

Dear Senator Stevens,

The Ml. Sanford Tribal Consortium wishes to voice its opposition 
of the dairy import assessment (assessment).

We believe that the assessment is an onerous "milk tax" passed as 
Security and Rural Investment Act o f 2002 ("farm bill"). It is nothing more than a 
hidden and unfair tax on Alaska’s dairy producers to help subsidize dairy farmers in the 
lower 48 states.

If implemented, the assessment/milk tax would require Alaskan dairy fanners to pay into 
the national dairy promotion program that presently benefits the lower 48 states but does 
nothing to help Alaska’s dairy farmers or consumers. Alaskan dairy farmers would be 
forced to pay a milk tax o f 15 cents per hundredweight, a cost that would likely he passed 
on to Alaska’s consumers (the elderly, school children, low income families, etc.) -  by 
greedy milk processors and other middlemen -  far in excess of the 15 cents milk tax to be 
forced upon Alaska's dairy farmers. The price on all dairy products, including cheese 
and butler, would rise as well.

Mt. Sanford Tribal Consortium is concerned that a rise in the cost of mild and dairy 
products, which are already extremely high in our state, would adversely affect efforts to 
improve the nutritional and genera] health of Alaskans, especially those citizens living in 
remote areas of our state.

to the implementation

part of the Farm

Mann! Sanford Tribal Coniortluin shall provide quality health care ren/icer ôd leadership with honor, dignity, and respect; empowering our people by enhancing our trndiJioniil valuer to ensure a healthier and more positive future for our children
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I therefore urge you to keep the milk tax from becoming law one and for all. Thank you 
For your attention in this matter.

Sincerely,

Evelyn Beeter 
President

Mount Sanfn'd Tribal Consortium shall provide quality health care senices and leadership with honor, dignity, and respect: empo*mng our people by enhancing our iradiiintiaJ values to ensure a healthier and more tji/ive future for our children



A L A S K A  S T A T E  L E G I S L A T U R E

Chair:
House Finance Subcommittees for; 
Department of Public Safety 
Department of Law
Member:
House Finance Committee 
Legislative Council

Alaska State Capitol 
Juneau, AK 99801-1182 

Phone: (907) 465-4958 
Fax: (907) 465A928

District: 
600 E. Railroad Ave. 
Wastlla, AK 99654

Session:

REPRESENTATIVE BILL STOLTZE
Rnpresentative_Bill_Stoltze@legis.state.ak.us

Ju ly  2, 2004

S e n a to r  T e d  S te v e n s
522 H a r t  S e n a te  O ffice  B u ild in g
W a s h in g to n , D .C . 20515-0201

D e a r  S e n a to r  S tev en s ;

I a m  w r i t in g  to e x p re s s  m y  s u p p o r t  o f th e  A la sk a  D a iry  C o a l i t io n 's  o p p o s i t io n  to 
in c lu d in g  A la s k a  in  th e  m ilk  tax.

T h is c h a n g e  is o c c u r r in g  in  o rd e r  to m a k e  th e  m ilk  tax  c o m p a tib le  w i th  g lo b a l tra d e  
law s, w h ic h  all s ta te s  w il l  h a v e  to  p a y  to  c o m p ly . H o w e v e r ,  th e  p a s s in g  o f th is  
le g is la tio n  w ill n o t  b e n e f i t  A la sk a  o r  its d a i r y  in d u s t r y .  W e are  a " m ilk  d e f ic it"  s ta te  
an d  w o u ld  re c e iv e  n o n e  o f th e  b e n e f its  a s so c ia te d  w i th  th is  tax. T h is  w a s  re c o g n iz e d  in  
the  o rig iO n al le g is la t io n  p a s s e d  in  1983 a n d  w e  w e re  o r ig in a l ly  e x e m p te d  f ro m  th is  tax  
a lo n g  w ith  H a w a ii  a n d  P u e r to  R ico.

By in c lu d in g  A la sk a  in  th is  tax , it  w o u ld  m c re a se  th e  c o s t  to  lo ca l d a i ry  p ro d u c e r s , a n d  
ra ise  th e  a l r e a d y  h ig h  p r ic e s  o f m ilk  a n d  o th e r  d a iry  p r o d u c ts .  T o  p ro te c t  o u r  local 
d a iry  p ro d u c e r s  a n d  k e e p  th e  p r ic e  o f d a iry  p ro d u c ts  re a s o n a b le  fo r a ll A la sk a n s  I a m  
o p p o s in g  A la s k a  b e in g  in c lu d e d  in  th e  m ilk  tax  a n d  w o u ld  ask  y o u r  s u p p o r t  in 
o p p o s in g  it as it c o m e s  b e fo re  y o u  in  th e  S en a te .

S in cere ly ,

Bill S to ltz e
A la sk a  S ta te  R e p re s e n ta t iv e  
H o u se  D is tr ic t 16

DISTRICT 16
BIRCHWOOD • BUTTE • CHUGIAK • EKLUTNA • FAIRVIF.W LOOP 

KN1K RIVER ROAD • LAZY MOUNTAIN • PALMER • PETERS CREEK

mailto:Rnpresentative_Bill_Stoltze@legis.state.ak.us
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Tracks o f Alaska 
N atura l Images o f the Great Land 

Ph ilip and eJlona R ichey 
7700 ChaJLml Loop 

Anchorage. Alaska 99504 
r907) 333-8138 e-M&U tr&Xak&alaska. com

W ibsltc: h ttp //w ww. tracksofalaska.com

Anchorage May 14. 8004

The Honorable 
F rank H. M urko wskl 
A tin : Linda Perry-Shafer, D irecto r 
Anchorage Office o f the Oovemor,
.550 W 7h Ave, Suite 1700 
Anchorage AK 99501

Dear M r. Governor M urkow ski

We a t Tracks o f Alaska Gingerbread House Day Care and Carousel 
Day Care in  Anchorage want to object to the Im plementation o f the 
da iry Im port assessment.

We believe th is easement, to be on onerous M ILK TAX passed as pant 
o f the Farm Security and R ura l Investm ent Act o f 2002 ( farm b ill), 
f t Is no th ing more than a hidden and u n fa ir ta x on Alaska's da iry 
producers to help subsidize da iry farm ers in the Lower 48 states. 
Im plem entation o f th is tax would requ ire Alaska's D a iry Farmers to 
pay In to a na tiona l da iry prom otion program tha t presently benefits 
the low er 48 states, but docs absolutely no th in g to help Alask ‘s 
da iry producers and consumers. Alaskan d a iry farm ers would nave 
to pay a m ilk tax o f fifteen cents per hundred weight and tha t cost 
would be passed on to Alaska's consumers (and d ire c tly h u rt the 
e ldorly and people on fixed Incomes . school children, low  Income 
fam ilies etc.) by greedy m ilk processors and other middlemen, fa r In 
excess o f the 15 cents m ilk tax assessed on ou r Alaskan da iry 
producers. Prices o f da iry products across tlw  board m ilk, butter, 
choose, etc. would rise as well.

Tracks o f Alaska Is concerned that a rise In the cost o f m ilk and 
da iry products which are already very high in  our state, would 
have a negative Impact on the effo rts to Im prove n u tritio n a l and 
general health o f Alaskans and especially those o f ou r citizens liv in g  
In remote areas o ff the road system In o u r state.

I  therefore urge you to keep the m ilk ta x from  becoming law  once 
and fo r a ll
Thank you fo r listen ing!

S incerely



DEPA RTM EN T OF NATURAL RESO U RCES 

OFFICE OF THE COMMISSIONER t

□  400 V.UIOUOHBY AVENUE 
JUNE.'U, ALASKA 99601-1796 
PHONE: (907) *97-2400
FAX (007) 465-3885

□  550 WEST ?"* AVENUE, SUITE 14 l 
ANCHORAGE. ALASKA 99601-J 5 »  
PHONE: (907) 269-8431
FAX: (907) 269-6918

r FRANK H. MURKOWSKI. QQVERNC

J u n e  18, 2 0 0 4

J lo n a  R ich ey  
T ra c k s  o f A la s k a  
7 7 0 0  C h a im i Loop 
A n c h o ra g e , AK 9 9 5 0 4

D e a r  M s. R ich ey :

T h e G o v e rn o r  h a s  a s k e d  t h a t  I r e s p o n d  to  y o u r  le t te r  d a te d  M ay  1 4 , 2 0 0 4 . 
C u r re n t ly , A la sk a  a n d  H a w aii a re  e x e m p t fro m  th e  $ .1 5  c e n t s  m ilk  ta x . As y o u  
a re  a w a re , th e re  is  a n  e ffo rt to  re v e rs e  th e  e x e m p tio n . O u r  C o n g re s s io n a l  
D e leg a tio n  in  W a s h in g to n  D .C . is  o p p o s e d  to th e  ta x  a n d  is  m o n i to r in g  th is  i s s u  
v ery  c lo se ly .

T h e D e p a r tm e n t  o f N a tu r a l  R e s o u rc e s , D iv is io n  o f A g r ic u l tu re  is  o n  re c o rd  
o p p o s in g  th is  ta x . T h a n k  y o u  for y o u r  c o n c e r n  a n d  s u p p o r t .

S in ce re ly ,

cc:

rh o m a s  E . Irw in  
C o m m is s io n e r

G o v e rn o r  F r a n k  H. M u rk o w sk i
J o h n  T o rg e rso n , A c tin g  D ire c to r , D iv is io n  o f A g r ic u l tu re ,  D N R

Truck « 04 1083

"

14D eve lop , C onse rve , a n / i E n h a n c e  N a tu ra l R esou rces f o r  P re se n t a n d  F u tu r e  A la s k a n s ."
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T ^ J i a n a  C h i e f s  C o n f e r e n c e
Chief Peter Jobs Tribal Building

122 First Avenue, Suite 600 
Faubanks, Alaska 99701-4897 

(907) 452-8251 Far. (907) 4593850

M ay  19,2004
SUBREGIONS

BiSKOKWlM _
McQoth
l.iedTo
Niioto
TcKotno
13802

RECEIVED

* N - i a w

• ' 1

mVERNOR’S OFFICE.
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" O r FIC H C ^ffHS-GQVSHNOR------

n-to the

D ear Governor M urkow ski,
■

T h e T a n a n a  Chiefs Conference (TCC) wishes to voice' 
im plem entation of thp dairy  im port assessm ent (assessment)

— .j r  j
W e believe that the assessm ent is an onerous “mlik tax” passed as  paH  of the Farm  
Security  and Rural Investm ent Act of 2002 (“farm  bill” ). I t  Is nothing m o re ih an  a 
h idd en  and  unfair tax on Alaska’s dairy  producers to help subsidizerialry  farm ers 
in the lower 48 states. 'SSii'

I f  im plem ented, the assessment/milk tax would require A laskan dairy  farm ers to:'-=- 
pay in to  the national dairy  prom otion program  that presently benefits the lower 48 
sta tes, b u t does nothing to help Alaska’s dairy farm ers o r consum ers. Alaskan j$ f -  
d airy  farm ers would be forced to pay a milk tax of 15 cents p er hundredw eight, ̂ £-7. 
cost th a t would likely be passed on to Alaska’s consumers (the elderly, s^bocrt.-:.. 7  
ch ildren , low income families, e tc) by greedy milk processors an d  other nuddletnen, 
fa r  In excess of the 15 cents milk tax to be forced upon A laska’s dairy  farm ers. ̂ Tlie 
p rice on all dairy products, including cheese and butter, w ould rise as well.

*.v •
T C C  Is concerned that the rise in the cost of milk and d a iry  p roducts, which are 
a lread y  extremely high In our state, would adversely affect efforts to improve.the 
nu tritiona l and general health of Alaskans, especially those citizens living in the 
ru ra l  areas of our state.

I therefo re urge you to keep the milk tax from  becoming law  once and for all. 
T h an k  you for your attention in this m atter.

Sincerely,

TANANA CHIEFS CONFERENCE 

< 2 .

H aro ld  “ Buddy” Brown, Esq. 
P residen t and C hairm an

Tin an a Chiefs Conference's mission is ro provide a unified voice advancing tribal governments. economic and social development, 
promoniig physical and menal wellness. educational oppoma.ioes and protecong traditional and cultural values.
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K o d i a k

Area
Native
Association

3449 Rezanof Dr. Ease 
KodiaJc, Alaska 99515 
Phone (907) 4S 6-9800

May 14,2004 RECEIVED

The Honorable Frank Muricowiki 
Attn.: Linda Perry-Shafer, Director, 
Anchorage Office of the Governor

GOVERNOR'S OFF CE

HAY I 7 3)04

550 West Seventh Avenue, Suite 1700 
Anchorage, AK 99501

via mail and fax: 907-269-7461

Dear Governor Murkowski:

Tho Kodi ak Area Native Association wishes to voice Iu opposition to the implementation of the dairy import 
assessment We believe die assessment is an onerous "nriDc tax" passcd&i part of the Farm Security and Rural 
Investment Act o f2002 ("fium bill"), It is nothing marc than a hidden and unfair tax on Alaska's dairy 
producers to help subsidize dairy farmers in tho lower 48 states.

If implemented, the mfik tax would require Alaskta dairy farmers to pay into the national dairy promotion 
program drat presently benefits the lower 48 states, but does nothing to help Alaska’s dairy farmers or 
consumers. Alaska dairy fanners vrotld bo forced to pay a milk tax of S.15 per hundredweight, a cost that 
would likely be passed onto Alaska i.r'jumers (the elderly, school children, low income families, etc.), by 
greedy milk processors and other middlemen — far in excess oftoe$.15 milk tax to be forced, upon Alaska's 
dairy fanners. The price on ell dairy products, including cheese and better, would rise as well.

KAMA is coucamcd that a rise in the cost of milk and dairy products (which are already extremely high in our 
state), would adversely affect efforts to improve the nutritional and general health of Alaskans -  especially 
those citizens living in remote areas of our state, such as Kodiak and 'even more so, the out-lying Kodiak 
villages.

1 therefore urge you to keep the milk tax from becoming law once and fox all. Thank you for your attention 
to this matter.

cc: Dairy Trade Coalition, via facet 202-518-9592 ^ g 2004

G O V E R N O R 'S  O F F IC E  

Serving the communities of: Akhlok • Karluk • Kod iak« Larsen Bay • Old Hartior • Ouzinkie • Port Uona

Sincerely,

Rha L. Stevens, President / CEO 
Kodiak Area Native Association

LDCATI ON: 9074653886 RX TinE 0 6 /1 0 * 0 4 1 1 :2 9



T h e  A l a s k a  M i l k  C o a l i t i o n
7700 Chaimi Loop 

Anchorage, Alaska 99504

Telephone: 907-332-5709 E-mail: Traxak@alaska.com

Jlona Richey, Co-Chair
• • President, Tracks of Alaska

Rachel Hecker, Co-Chair
• • Owner, Blue Moon Dairy

March 1,2005

The Hon. Bob Lynn 
State Representative 
District 31 - Anchorage 
State Capitol -  Room 415 
Juneau, AK 99801-1182

Re: Support of House Joint Resolution #5

Dear Representative Lynn,

We are writing to urge the swift passage o f House Joint Resolution #5. This bipartisan resolution 
expresses the Legislature’s opposition to the onerous “milk tax" that greedy Outside dairy 
interests in Washington seek to impose on Alaska’s dairy farmers and consumers. The milk tax 
would be imposed by extending the mandatory federal dairy promotion assessment to Alaska, 
Hawaii and Puerto Rico.

The milk tax is simply absurd and wrong for Alaska. When Congress authorized the mandatory- 
dairy promotion fee in 1983 to address the problem of surplus milk production in the Lower 48 
States, it wisely exempted Alaska and Hawaii because we were -  and remain -  a milk deficit 
state. Alaska consumers drink more milk than our fanners can produce. Forcing Alaska dairy 
producers to pay the mandatory promotion assessment will not reduce our milk deficit. It will 
only make the milk deficit worse by forcing more Alaska dairy farmers out o f business.

Alaska's iilk prices are among the very highest in the nation, particularly in the Bush. The milk 
tax will harm school children, senior citizens, Native populations and all other consumers who 
need milk for good health. Higher milk prices will lead growing children to substitute soda pop 
for milk in their diets, stunting their growth and further increasing the already high rate of dental 
cavities. Restaurants, day care centers, bakeries and other small businesses that regularly use milk 
and dairy products will see higher costs that will ripple throughout our economy if  the milk tax is 
imposed on Alaska. These businesses either have to absorb the cost o f the milk tax or pass them 
on to consumers in the form of higher prices.

Dairy farmers in the Lower 48 have been fighting to escape the milk lax for many years. We 
understand that the Federal courts have consistently ruled that the dairy promotion assessment is 
unconstitutional. It violates the First Amendment rights of dairy farmers who disagree with the

mailto:Traxak@alaska.com


messages they are forced to fund with the tax on the milk they produce. This matter is now under 
further appeal and may ultimately be settled by the U.S. Supreme Court, which is now 
considering a similar mandatory promotion tax on beef cattle producers.

The main proponents of the milk tax are greedy dairy interests in Washington such as National 
Milk Producers Federation and big dairy processor co-ops such as Land 0  Lakes who want more 
money to subsidize their lavish lifestyles at our expense. For example, we understand that milk 
tax dollars are a major source of funding for the U.S. Dairy Export Council, a group o f big 
Outside dairy processors who waste farmers’ money on limousines, fancy meetings in exotic 
vacation resorts and other extravagances. Dairy farmers, meanwhile, are forced to go without 
health insurance and other basic necessities so dairy promotion “fat cats” can have their fun.

The Alaska Milk Coalition is working with U.S. Senators Lisa Murkowski and Ted Stevens, and 
Congressman Don Young, who in a July 22, 2004 letter told Secretary o f Agriculture Ann 
Veneman that “we will strongly oppose any plan or scenario -  irrespective of its construction -  
that would lead to the implementation o f  the milk tax on Alaska . . USDA has oversight 
responsibility for the milk tax.

Bob, we appreciate your early leadership role on this issue, including the time last summer when 
you and Assembly Minority Leader Ethan Berkowitz stood with us at the milk and cookies 
protest against the milk tax at the Carousel Dairy Care Center in Anchorage. Since then, your 
efforts have been joined by Reps. Carl Gatto, Bill Stoltze and Vic Kohring, and Senators Lyda 
Green and Scott Ogan.

We applaud our Congressional delegation’s efforts to prevent the milk tax from seeing the light 
of day in Alaska and ask that you do the same without delay.

Sincerely,

Jlona Rrchey and Rachel Hecker



D r .  D . J .  K o s t e r m a n ,  O . D .

5800 W estover Avenue 
E lm cndorf AFB, rJC  99506 

Phone: (907) 753-7515 
Fax: (907) 753-7585

February 7 ,2 0 0 5

A laska H ouse R epresentative B ob Lynn 
S tate Capitol - R oom  415 
Juneau, AK 99801-1182

V ia F ax

D ear R epresentative Lynn:

I am  w riting to  thank you and R epresentatives Carl G atto  and E than  Berkow itz fo r in troducing  
bipartisan H ouse Join t R esolution  #5 that opposes im posing  a m ilk  tax on A laskans.

I understand that greedy O utside m ilk processors, p rom oters and  other m iddlem en w ant to force 
A laska dairy farm ers to pay a  m ilk tax  o f  15 cents per hundredw eight on their dairy production. 
This tax w ould likely be passed  on to all o f  A lask a’s consum ers: the elderly, school ch ildren , 
bakeries, ice cream  shops, low  incom e fam ilies, and  those living in rem ote areas.

, ...
T he m illcetirrently does not apply to A laskans because we do not produce enough m ilk  to m eet 
o u r in-state dem ands. I f  th is terrible tax is im plem ented by Low er 48 Congressm en and Senators 
it will tax A laskans’ m ilk l'or the fu st tim e in our s ta te’s history.

I urge you to pass H ouse Joint Resolution #5 w ithout delay. N o  Outside m ilk  taxes for 
Alaskans!



'The 3 ~(omemakers CCub

' TCCie p fe n n ig , ‘P re s id e n t 
TeC(9 0 7 ) 333-4438

3 8 0 4  y/esCeyan ‘D riv e  
A ncho rage , A X  9 9 5 0 4

February 7, 2005

Alaska House R epresentative B ob  Lynn 
State Capitol - R oom  415 
Juneau, AK 99801-1182

V ia Fax

Dear R epresentative Lynn:

I am  w r i 'n g  to th an 1', vou and R epresentatives Carl G atto and Ethan Berkow itz for introducing 
bipartisan H ouse Jo in t R eso lu tion  #5 that opposes im posing a m ilk  tax on A laskans.

I understand that greedy O utside m ilk processors, p rom oters and other m iddlem en w ant to force 
A laska dairy farm ers to pay a milk tax o f  15 cents per hundredw eight o n  their daiiy production. 
This tax w ould likely  be passed on to all o f  A laska’s consum ers: the elderly, school children, 
bakeries, ice cream  shops, low  income fam ilies, and those living in rem ote areas.

The milk curren tly  does not app ly  to A laskans because we do not produce enough m ilk to m eet 
our in-statc dem ands. If this terrib le tax is im plem ented by Low er 48 Congressm en and Senators 
it w ill tax A lask an s’ m ilk  for the first tim e in our s ta te’s h istory.

I urge you to p ass House Jo in t Resolution U5 w ithout re lay . N o O utside milk taxes tor 
Alaskans!

Sincerely,

Ellie Hennig 
President



January/February, 2005

“ Don ’t  Let O u ts ide G roups Tax O ur M ilk M oney !"

We, the undersigned citizens of Alaska on behalf o f A laska’s school children, consumers and its dairy farm ers, hereby express 
ou r support fo r bipartisan H ouse J o in t R eso lu tio n #5 sponsored by A la ska S ta te Rep re sen ta tive s Bob Lyn n and Carl 
G a tto (R) and Ethan Berkow itz (D) to oppose the imposition of a milk tax on A laskans.

U.S. Senator Ted Stevens, U.S. Senator Lisa Murkowski, Congressman Don Young, and Governor Murkowski have valiantly 
fought to prevent the implementation of the “dairy import assessment" (assessment) in Washington. We appreciate their 
efforts and encourage the ir continued leadership on this issue.

The assessment is an onerous "m ilk tax" passed as part o f the Farm Security and Rural Investment Act of 2002 (“farm bill"). It 
is nothing more than a nidden and unfa ir tax on A laska 's dairy producers to help subsidize the dairy promotion establishment in 
the lower 48 states. If implemented, the assessment/m ilk tax would require Alaska dairy farmers to pay in to the national dairy 
promotion program tha t presently benefits the lower 48 states and does nothing to help Alaska's da iry farmers or consumers of 

all ages.

A laska dairy farmers would be forced to pay a milk tax o f 15 cents per hundredweight, a cost that would like ly be passed on to 
all o f A laska's consumers (the elderly, school children, low income families, etc.) -  by greedy milk processors, promoters and 
other middlemen -  fa r in excess o f the 15 cents milk tax to be forced on A laska’s dairy farmers. The price on all dairy products, 
including cheese, butte r and milk powder, would rise as well. T he re fo re , we u rge The S ta te Leg is la tu re o f A laska to 
app ro ve House J o in t R eso lu tion #5 w ith o u t de la y . No O u ts ide ta xe s fo r A la skan s !

P lease P rin t Your Name, A dd re ss , etc.

A P e tit io n To P ro te c t A la s ka 's C onsum e rs , C h ild re n , E ld e r ly and D a iry F a rm e rs

Name '_________________________ Home Address or Email Address____________________ Telephone Number
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We, the undersigned oppose an Alaskan Milk Tax and support 
The Resolution to ban a milk tax as proposed by the following 
legislators in the Juneau session this January/February 2005: 
Lynn, Berkowitz and Gato.

Name e-mail and street address signature



A Pe tit io n T o P ro te c t A la s k a ’s C onsum e rs . C h ild re n , E lde rly and Pa in / Fa rm e rs

January/February, 2005

“ D on ’t Le t O u ts ide G roups Tax O ur M ilk M one y l’’

We, the undersigned citizens o f Alaska on behalf o f A laska 's school children, consumers and its dairy farmers, hereby express 

our support fo r bipartisan House J o in t R eso lu tio n #5 sponsored by A laska S ta te R ep resen ta tives B ob Lynn and Carl 
G a tto (R) and Ethan B e rkow itz (D) to oppose the imposition o f a m ilk tax on Alaskans.

U.S. Senator Ted Stevens, U.S. Senator Lisa Murkowski, Congressman Don Young, and Governor Murkowski have valiantly 
fought to prevent the implementation o f the ‘dairy import assessment" (assessment) in Washington. W e appreciate the ir 
efforts and encourage their continued leadership on this issue.

The assessment is an onerous “milk tax" passed as part o f the Farm Security and Rural Investment Act of 2002 ("farm bill'). It 
is nothing more than a hidden and unfa ir tax on Alaska's dairy producers to help subsidize the dairy promotion establishment in 
the lower 48 states. If implemented, the assessment/m ilk tax would require A laska dairy farmers to pay into the national dairy 
promotion program tha t presently benefits the lower 48 states and does nothing to help Alaska's dairy farmers o r consumers of 

all ages.

A laska dairy farmers would be forced to pay a milk tax o f 15 cents per hundredweight, a cost that would likely be passed on to 
all o f A laska 's consumers (the elderly, school children, low income families, etc.) -  by greedy milk processors, promoters and 
othe r m iddlemen -  fa r in excess of the 15 cents milk tax to be forced on A laska 's dairy farmers. The price on all dairy products, 
including cheese, butte r and milk powder, would rise as well. The re fo re , w e urge The State Leg is la tu re o f A laska to 
app ro ve House J o in t R eso lu tio n #5 w ith o u t de lay. No O u ts ide taxes fo r A laskans !

P lease P rin t Y ou r Name, A dd re ss , etc.

Name   Home Address or Email Address____________________ Telephone Number
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January/February, 2005 

“ D on ’t Le t O u ts ide G roups Tax O u r M ilk M oney !"
* • i

We, the undersigned citizens of Alaska on behalf o f Alaska's school children, consumers and its dairy fa rm ers , hereby express 
our support fo r bipartisan House J o in t R eso lu tio n #5 sponsored by A la ska S ta te R epresen ta tives B o b Lynn and Carl 
Gatto (R) and Ethan B e rkow itz (D) to oppose the imposition o f a milk tax on A laskans.

U.S. Senator Ted Stevens, U.S. Senator Lisa Murkowski, Congressman Don Young, and Governor Murkowski have valiantly 
fought to prevent the implementation of the “dairy import assessment” (assessment) in Washington. W e appreciate their 

efforts and encourage their continued leadership on this issue.

The assessment is an onerous ‘milk tax" passed as part o f the Farm Security and Rural Investmei 4cf of 2002 (“farm bill"). It 
is nothing more than a hidden and unfair tax on Alaska's dairy producers to help subsidize the dair> prom otion establishment in 
the lower 48 states. If implemented, the assessment/m ilk tax would require A laska dairy farmers to pay into the national dairy 
promotion program tha t presently benefits the lower 48 states and does nothing to help Alaska's dairy fa rm ers or consumers of 

all ages.

Alaska dairy farmers would be forced to pay a milk tax of 15 cents per hundredweight, a cost that would like ly be passed on to 
all of Alaska’s consumers (the elderly, school children, low income fam ilies, etc.) -  by greedy milk processors, promoters and 
other middlemen -  fa r in excess of the 15 cents milk tax to be forced on A laska 's dairy farmers. The price on all dairy products, 
including cheese, bu tte r and milk powder, would rise as well. The re fo re , we u rge The State Leg is la tu re o f Alaska to 
approve House J o in t Reso lu tion #5 w ith o u t delay. No O u ts ide ta xe s fo r A laskan s !

Please P rin t Y ou r Name, A dd re ss , etc.

A P e tit io n To P ro te c t A la s ka 's C onsum e rs , C h ild ren . E lde rly and P a ir / F a rm e rs

Name Home Address o r Email Address____________________ Telephone Number
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We, the undersigned oppose an Alaskan Milk Tax and support 
The Resolution to ban a milk tax as proposed by the following 
legislators in the Juneau session this January/February 2005: 
Lynn, Berkowitz and Gato.

Name e-mail and street address signature



D ear R epresentative Lynn:

I am  w riting to thank you and R epresentatives Carl Gatto and Ethan B erkow itz for 
introducing bipartisan H ouse Jo in t R esolu tion  #5 that opposes im posing a m ilk  tax on 
A laskans.

I understand that greedy O utside m ilk processors, prom oters and other m iddlem en w ant 
to force A laska dairy fanners to pay a  m ilk  tax o f  15 cents per hundredw eight on  their 
dairy production. T lus tax  w ould likely  be passed on to all o f  A laska’s consum ers: the 
elderly, school children, bakeries, ice cream  shops, low incom e fam ilies, and those living 
in rem ote areas.

The m ilk currently does not apply to A laskans because we do not produce enough m ilk  to 
m eet our in-state dem ands. I f  this terrib le tax is im plem ented by L ow er 48 C ongressm en 
and Senators it will tax A laskans’ m ilk for the first time in our state’s history.

I urge you to pass H ouse Jo in t R esolution  #5 w ithout delay. No O utside m ilk taxes for 
Alaskans!

Sincerely,
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Milk debate a hot issue

By DANIEL SPOTH/Frontiersman reporter

M A T -S U  —  L o c a l d a ir y  p ro d u c e r s  a n d  a c t iv is t s  c o n t in u e  to 
b a t t le  a g a in s t a p o te n t ia l In c re a s e  in th e  c o s t o f m i lk  
p r o d u c t io n , w h ile  o th e r s  in s is t th e r e 's  n o c a u s e  fo r  s u c h  
c o n c e rn .

T h e  fe e , w h ic h  a m o u n ts  to  1 5 c e n ts  p e r h u n d r e d w e ig h t —  
a u n i t o f m e a s u re m e n t e q u a l to  a h u n d re d  p o u n d s  - -  o f 
p ro d u c e d  m i lk , has b e e n  in  p la c e In th e  lo w e r 4 8  s ta te s  
s in c e  1 9 8 3 , w h e n  th e  D a ir y  a n d T o b a c c o  A d ju s tm e n t A c t 
in s t i t u t e d  a n a t io n a l a d v e r t is in g  a n d  p r o m o t io n a l 
c a m p a ig n  u s in g  fu n d s  g a rn e r e d  f r o m  Its c o l le c t io n .

A la s k a , H a w a ii a n d P u e r to  R ico w e re  o r ig in a l ly  e x e m p te d  
f r o m  th e  fe e d u e  to  th e  fa c t th a t th e y  d o n ’ t h a v e  a s u rp lu s  
o f m ilk , b u t th e  p o s s ib i l i t y  o f e x te n d in g  th e  in c re a s e  to  
th e s e  th r e e  a re a s  in th e  n e a r fu tu r e  h a s ra is e d  a 
c o n s id e ra b le  a m o u n t o f ire . T h e n e w  fe e s  w o u ld  c h a rg e  
A la s k a n  d a ir y  fa rm e r s  th e  e x t r a  1 5  c e n ts  p e r 
h u n d r e d w e ig h t , w h ic h  w o u ld  th e n  g o to  fu n d  A la s k a n  
d a i r /  a d v e r t is in g  a n d  p r o m o t io n a l p ro g r a m s .

C h r is to p h e r G a le n , v ic e - p r e s id e n t o f c o m m u n ic a t io n s  fo r 
th e  N a t io n a l M ilk  P ro d u c e rs  F e d e ra t io n , s a id  th e  p r ic e  h ik e  
w a s n 't a s o n e ro u s  as m a n y  m a k e  i t o u t to  be .

"T h e  a s s e s s m e n t a m o u n ts  to  a b o u t a p e n n y  a g a l lo n , "  he 
s a id . "T h e  a m o u n t o f m o n e y  w e 'r e  ta lk in g  a b o u t , 
p r o p o r t io n a l ly , is v e r y  s m a l l . "

T h e  m i lk  ta x , as I t 's  c o m m o n ly  c a l le d , m ig h t m o re  
p r o p e r ly  be c a lle d  a m i lk  a s s e s s m e n t , G a le n  s a id , s in c e  its  
c o l le c t io n  is n ’ t a d m in is te r e d  b y th e  In t e r n a l R e v e n u e  
S e rv ic e  a n d  d o e s n 't fo l lo w  a n y  o f th e  ty p ic a l r o u te s  ta k e n  
by c o n v e n t io n a l ta x  d o l la r s . T h e U .S . D e p a r tm e n t o f 
A g r ic u l tu r e  h a n d le s  th e  c o l le c t io n  o f th e  fu n d s .

C a sh f r o m  th e  a s s e s s m e n t g o e s to  h e lp  fu n d  D a ir y  
M a n a g e m e n t In c . , a g r o u p  th a t a d m in is te r s  b o th  lo c a l 
d a ir y - r e la te d  e v e n ts  a n d  p r o m o t io n s  a r o u n d  th e  n a t io n . 
D a v id  P e lz e r , v ic e - p r e s id e n t o f in d u s t r y  r e la t io n s  fo r  D M I, 
s a id th e  c o r p o r a t io n  ru n s  a v a r ie t y  o f p r o g r a m s , b u t 
th e y ’ re  a ll c e n te r e d  a ro u n d  in c re a s in g  d e m a n d  fo r  d a ir y  

p ro d u c ts .

"W e th in k  i t 's  a v e r y  g o o d  th in g  fo r d a ir y  p r o d u c e r s , "  
P e lz e r s a id  o f th e  n a t io n w id e  c a m p a ig n  fu n d e d  b y th e  1 5 -

;• \ L a -  VJ .y T*.
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Lo tte ry R esu lts 
W ea the r 
M ovie L is tin gs 
M aps /D ire c tio n s 
Ho ro sco pe 
G ree tin g C a rds

D M I 's  p r o g r a m s  in c lu d e , a m o n g  o t h e r  th in g s , a c a m p a ig n  
to  p u t m i lk  on th e  m e n u  a t fa s t - f o o d  r e s ta u r a n t s , a n 
In i t ia t i v e  to  g e t s c h o o lc h i ld r e n  to  d r in k  m o re  m i lk , a n d  th e  
3 - a - D a y - o f - D a l r y  a d v e r t is in g  c a m p a ig n .

G a le n  s a id  th e  In c re a s e d  p r ic e  w o u ld  be h a n d le d  b y th e  
fa rm e r s  w h o  p ro d u c e  th e  m i lk , n o t th e  c o n s u m e r s  w h o  
b u y  it , a n d  t h a t he th e r e fo r e  d id n ' t  a n t ic ip a te  a n y  
a p p re c ia b le  in c re a s e  in m i lk  p r ic e s .

" I t ' s  n o t a p r ic e  th a t th e  f a rm e r  c a n  pa s s a lo n g , "  he s a id . 
"E v e n  I f i t  w e re , th is  r h e to r ic  a b o u t a 2 0 - o r  3 0 - c e n t s - p e r -  
g a l lo n  In c re a s e  is ju s t  p o p p y c o c k . "

P e lz e r a g re e d  w i th  th is  s e n t im e n t .

" I  d o n ' t s ee a n y  e v id e n c e  o f [ t h e  a s s e s s m e n t ] d r iv in g  u p 
m i lk  p r ic e s . I t ' s  a w is e  in v e s tm e n t fo r d a ir y  fa rm e r s  w h o  
re a l ly  n e e d  to  g ro w  th e i r  m a r k e t s , "  h e s a id .

H o w e v e r , n o t a l l A la s k a n  d a i r y  fa rm e r s  a r e  s o ld  on th e  
id e a . R a c h e l H e c k e r , a P o in t M a c K e n z ie  d a i r y  fa rm e r  a n d  
d i r e c to r  o f th e  A la s k a  D a ir y  C o a l i t io n , a d a m a n t ly  o p p o s e s  
th e  in c re a s e .

" I  h e a r a lo t o f p e o p le  s a y in g  'O h , I t 's  01 15 c e n ts  p e r
h u n d r e d w e ig h t , th a t 's  n o t so m u c h , " ' s h e  s a id . "M y 
re s p o n s e  to  t h a t is : W e lc o m e  to  r e a l i t y . "  H e c k e r s a id  she 
b e lie v e s  a d m in is t r a t iv e  a n d  b u r e a u c r a t ic  c o s ts  
s u r r o u n d in g  th e  ta x  c o u ld  m a k e  i t  fa r m o r e  d a m a g in g  
th a n  th e  1 5 - c e n t f ig u re  m ig h t le a d  s om e  to  b e lie v e .

H e c k e r s a id  s h e  v ie w s  th e  n e w  a s s e s s m e n t as a n o th e r 
p r o v e r b ia l s t r a w  h e a p e d  o n th e  c o l le c t iv e  b a c k s  o f A la s k a n  
d a ir y  fa rm e r s .

"W e 'r e  b e in g  n ic k e le d  a n d d 'm r d  to  d e a t h , "  s h e  s a id . 
"W e 'r e  t r e a te d  h o r r ib ly  u p  h e r e . "

G a le n  s a id  th e  m ilk  A la s k a  im p o r ls  f r o m  O u ts id e  h a s 
a lr e a d y  b e e n a s s e s s e d  th e  1 5 - c e n t s - p e r - h u n d r e d w e ig h t 
In c re a s e , a n d th a t th e  n e w  le g is la t io n  w o u ld  th e r e f o r e  
a p p ly  o n ly  to  m i lk  th e  s ta te  p ro d u c e s  I ts e l f .

T h e  2 0 0 2  F a rm  S e c u r i t y  a n d  R u ra l I n v e s tm e n t A c t , G a le n 
s a id , c o n ta in s  a s t ip u la t io n  t h a t d a ir y  p r o d u c ts  s h ip p e d  
in to  th e  U n ite d  S ta te s  f r o m  o t h e r  c o u n t r ie s  b e a s s e s s e d  
th e  In c re a s e .

T h e  in c lu s io n  o f A la s k a , H a w a ii, a n d  P u e r to  R ic o  in th e  
p la n , G a le n  s a id , Is a g e s tu r e  o f e q u a l i t y , to  e n s u re  t h a t 
th e  c o u n t r y  d o e s n 't c o m e  u n d e r f i r e  f r o m  th o s e  e x p o r te r s  
fo r  g r a n t in g  a s s e s s m e n t a m n e s ty  to  s o m e  o f i t s  te r r i t o r ie s  
b u t n o t in c o m in g  d a ir y  p r o d u c ts .

"W h a t th e y ' r e  g o in g  to  s a y  is : 'Y o u ’ re e x e m p t in g  s o m e  o f 
y o u r s ta te s , b u t n o t u s ? ’ " h e s a id .

cent assessment.



T h e  b i l l d id n ' t In c lu d e  a s t ip u la t io n  In v o lv in g  A la s k a ,
H a w a ii a n d P u e rto  R ico , b u t It m ig h t g o  b a c k  to  C o n g re s s  
f o r  a m e n d m e n t to  In c lu d e  th e s e  a re a s . I f  th is  a m e n d m e n t 
p a s s e s m u s te r , th e  th r e e  te r r i t o r i e s  w i l l b e  s u b je c t t o  th e  
s am e  a s s e s s m e n t a l r e a d y  c o m m o n  to  th e  o t h e r  4 8 s ta te s . 
H o w e v e r , s in c e  th e  U .S . D e p a r tm e n t o f A g r ic u l t u r e  h a s n ' t 
s ta r te d  c o l le c t in g  an a s s e s s m e n t o n Im p o r te d  d a ir y  
p ro d u c ts  y e t , th e  t im e l in e  fo r  th is  a m e n d m e n t Is n o t y e t 
s ta t ic .

"T h e re a l Is s u e  h e re  is n 't A la s k a  o r  H a w a ii , b u t im p o r t s , "  
G a le n s a id . "T h e  is s u e  w i th  A la s k a  a n d  H a w a ii is re a l ly  
p e r ip h e r a l . "

G a le n s a id  m o s t a g r ic u l t u r a l c o m m o d i t ie s  a lr e a d y  h a v e  
a s s e s s m e n ts  a p p l ie d  to  th e m . B e e f, f o r  e x a m p le , ta k e s  a 
$ l - p e r - h e a d  a s s e s s m e n t to  h a n d le  th e  "B e e f —  I t 's  
W h a t 's  F o r D in n e r " a d s  a n d  o t h e r  p r o m o t io n a l p ro g r a m s .
I n  m o s t o f th o s e  c a s e s , h e s a id , Im p o r t s  a re  a ls o  a s s e s s e d  
th e  fe e .

G a le n a ls o  s a id  th a t m a n y  s ta te s  In th e  lo w e r 4 8  d o n ' t 
h a v e a d a ir y  s u rp lu s , b u t th e y ' r e  r e q u ir e d  to  h a n d le  th e  
a s s e s s m e n t a n y w a y .

A la s k a  m ig h t be a s p e c ia l c a s e , h o w e v e r .

H e c k e r sa id th a t a ll th in g s  c o n s id e re d , s h e  f e l t th a t s h e  
an d o t h e r  A la s k a  d a i r y  fa rm e r s  w e r e n ’ t  g e t t in g  a fa i r  
s h a k e  f r o m  g o v e rn in g  e n t i t ie s  o u ts id e  th e  s ta te .

"A la s k a  d o e s n 't n e e d to  b e th e  U n ite d  S ta te s ' re d h e a d e d  
s te p c h i ld , "  s h e s c id . " I 'm  n o t p a y in g  f o r  s o m e o n e  e ls e 's  
F e r r a r i . "

H e c k e r 's  o rg a n iz a t io n , th e  ADC , h a s a d o p te d  a s its 
m is s io n  th e  im m e d ia te  h a lt in g  o f th e  d a i r y  p r ic e  in c re a s e .

A D C D ir e c to r o f G o v e r n m e n t R e la t io n s  J lo n a  R ic h e y s a id  
th e  c o a l i t io n  w a s p re p a re d  to  p u rs u e  th e  a s s e s s m e n t 's  
d e fe a t to  its  c o n c lu s io n .

"O u r o u ts ta n d in g  A K  S ta te  R e p re s e n ta t iv e s  a n d  S e n a to r s  
h e lp e d  ta k e  o u r f ig h t to  th e  h ig h e s t le v e ls . T h e  AD C  [a n d  
o th e r s ] is w a tc h in g  c lo s e ly  to  m a k e  s u r e  t h a t th e  m i lk  ta x  
is o n its  d e a th b e d  a n d  is n 't g iv e n  life  s u p p o r t b y th e  
O u ts id e . No o n e Is g o in g  to  ta x  o u r c h i ld r e n 's  m ilk  a n d  g e t 
a w a y  w i th  I t , "  R ic h e y s a id  in a p re s s  re le a s e .

T h e B lu e  M o o n D a ir y , H e c k e r 's  fa rm  b u s in e s s , r e c e n t ly  
h o s te d  a p re s s m e e t in g  to  p r o te s t th e  a s s e s s m e n t , 
in v i t in g  a la rg e  g ro u p  o f c h i ld r e n  a n d  s ta te  R e p . B o b  L y n n , 
R -A n c h o ra g e . In  a d d i t io n , m o re  th a n  1 ,0 0 0  s ig n a tu r e s  
w e re  g a th e r e d  by th e  A D C  in its  a n t i - m i l k - t a x  p e t i t io n  
d r iv e  a n d  d e l iv e re d  to  th e  A la s k a  c o n g re s s io n a l 

d e le g a t io n .

H o w e v e r , fa rm e rs  a n d c o n c e rn e d  c it iz e n s  a r e n ' t th e  o n ly  
o n e s w h o  h a v e  c o m e  o u t a g a in s t th e  a s s e s s m e n t .



U .S . S e n . L is a M u r k o w s k i , a m o n g  o t h e r  A la s k a  le g is la to r s , 
ha s v o ic e d  s t r o n g  o p p o s it io n  t o  th e  p ro p o s e d  In c re a s e .

" Im p o s i t io n  o f th e  m i lk  ta x  o n  A la s k a n , H a w a i ia n , an d 
P u e r to  R ic o  m i lk  p ro d u c e r s  w o u ld  h a rm  t h e i r  a b i l i t y  to  
p ro d u c e  m i lk  a t c o m p e t i t i v e  p r ic e  • a n d  w o u ld  r e s u l t In 
p r ic e  h ik e s  fo r c o n s u m e r s  o f m i lk  p r o d u c ts  In c lu d in g  
c h i ld r e n , lo w - ln c o m e  fa m i l ie s , A la s k a  N a t iv e s , b a k e r ie s , 
a n d o th e r s m a ll b u s in e s s e s , " s a id  M u r k o w s k i in a Ju n e 2 2  
le t t e r  to  U .S . T ra d e  R e p r e s e n ta t iv e  R o b e r t Z o e l l ic k  an d 
U .S . S e c r e ta r y  o f  A g r ic u l tu r e  A n n  V e n e m a n . " I t  c o u ld  a ls o  
p o te n t ia l ly  e n d d a ir y  p r o d u c t io n  In A la s k a , H a w a ii an d 
P u e r to  R ic o . "

M u r k o w s k i 's  le t t e r  w a s s ig n e d  b y U .S . S e n . T e d  S te v e n s , 
U .S . R ep . D o n Y o u n g  a n d  r e p r e s e n ta t iv e s  f r o m  H aw a ii a n d  
P u e r to  R ic o . S o m e  o t h e r  A la s k a  p o l i t ic ia n s  w h o  h a v e 
s p o k e n  o u t a g a in s t th e  in c re a s e  in c lu d e  R e p s . E th a n  
B e r k o w i tz , D -A n c h o ra g e ; C a r l G a t to , R -P a lm e r ; B ill 
S to l tz e , R -C h u g ia k /B u t te , a n d  V ic K o h r in g , R -W a s il la , as 
w e ll a s s ta te  S e n . L y d a G re e n , R -M a t -S u .

H e c k e r s a id  S e n s . M u r k o w s k i a n d S te v e n s  d e s e r v e d  
s p e c ia l p ra is e  fo r  th e i r  e f f o r t s  a g a in s t th e  ta x .

" I t  m a k e s  a b s o lu te ly  n o  s e n s e  to  b u rd e n  A la s k a  w ith  a 
n e w  ta x  to  p ro m o te  o u ts id e  m i lk  w h e n  o u r s t r u g g l in g  
d a ir y  fa rm e r s  c a n 't p ro d u c e  e n o u g h  m i lk  to  k e e p  u p w i th  
o u r s ta te 's  d e m a n d . L is a  a n d  T e d m a d e  s u re  t h a t th is  
te r r ib le  ta x  id e a is o n its  d e a th  b e d , "  s h e  s a id  in a p re s s 
re le a s e .

G a le n  s a id  th a t d e s p i te  a c c u s a t io n s  th a t th e  in c re a s e  
w o u ld  b e u s e d to  fu e l O u ts id e  e n te r p r is e s , th e  m o n e y  
g a rn e r e d  fr o m  th e  a s s e s s m e n t w o u ld  p r o b a b ly  b e u se d to  
p r o m o te  d a ir y  in  A la s k a .

" I t  w o u ld  c e r ta in ly  m a k e  s e n s e  f o r  us to  s e n d  th a t m o n e y  
w e 'l l g e t f r o  ■ A la s k a  b a c k lo c a l ly , "  he s a id .

A la s k a  p ro d u c e d  ro u g h ly  1 7 .6  m i l l io n  p o u n d s  o f m i lk  in 
2 0 0 2 , m a k in g  i t  o n e o f th e s m a l le s t d a ir y  s ta te s  in th e  
u n io n . C a li fo r n ia  p ro d u c e d  a p p r o x im a te ly  2 .9  b ill io n  
p o u n d s  in  2 0 0 2 , w h ile  W is c o n s in  p ro d u c e d  a p p r o x im a te ly  
1 .8  b i l l io n , N ew  M e x ic o  p ro d u c e d  a p p r o x im a te ly  5 3 4 
m i l l io n , a n d  F lo r id a , a n o t h e r s ta te  t h a t h a s  to  im p o r t m i lk , 
p ro d u c e d  1 6 3 m i l l io n .

T h e  v a lu e  o f A la s k a  m i lk  p e r h u n d r e d w e ig h t in  2 0 0 2  w a s  
$ 2 0 .4 0 .

C o n ta c t D a n ie l S p o th  a t d a n ie l . s p o t h @ f r o n t ie r s m a n . c o m .

H is to ry  o f  h e lp

W A S IL L A  - -  W h a t s ta r t e d  a s a s m a l l W a s il la  
s a te l l i t e  o f f ic e  o f th e  A n c h o ra g e  C o m m u n i t y  
M e n ta l H e a lth  C e n te r in  1 9 7 7  h a s g r o w n  in to  
a 3 5 - a c r e  w e lln e s s  c a m p u s  th a t s e r v e s

mailto:atdaniel.spoth@frontiersman.com
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N a t io n a l M i lk 's  T r o ja n  C o w s

TIM PEOROZO

Dairy Producer. Farmstead CtieesemaXor 
Orland, California

>?» .n  *•'W n  -rr: i.-
As a faniutearl chcesit maker. 

I have to work hard  lo find new 
markets for my products o r I'm  
out of IjuslnRsi, [ mil surprised 
and disappoin ted  tha t the 
N D B /D M l folks aren 't working 
Just as hard as I do by effectively 
using th e  Real Sea! and o th er 
proven m arketing tuols to sell 
mare o f nur products In the vast 
US dairy market.

As a successful dairyman and farm­
stead cheese maker. I seilously ques­
tion N m lnnal Milk Producers 
Federation’s two latest efforts on 
behnlf o f producers. A lthough 
National Milk's C W T (Cooperatives 
Working Together) program sounds 
great In theory, I'm not sure they re 
going about tt right with co-op bloc 
voting and other questionable pruvl- 
sloas.

W hat troubles me even mute, 
however. Is Natlnrm! Milk's renewed 
effort to force USD A  to Implement 
the riatrv Import assessment provi­
sion despite the many unanswered 
questions that rt naln.

My biggest concern w ith the 
Import assessment arid CW T is that 
both programs, however well- 
intended, would lead tu more dairy 
imports T he Import assessment In 
particular would allow exporters like 
New Zealand to gain an even larger 
fnothuld In the US dairy market 
than they now have. How could this 
pos.ibly benefit folks who milk cows 
fnr a living?

During last year's farm bill debate. 
I was among many concerned pro­
ducers who warned Congress ihat 
the Import assessment had many 
serious flaws while It did absolutely 
nothing to Increase our daity farm 
Income We warned that the assess­
ment would lead to the promotion of 
dairy Imports like milk protein con­
cent rate and would Invite harmful 
foreign retaliation by violating our 
International trade obligations

Fortunately, a few lawmakeis lis­
tened and Insisted on certain safe­
guards In the farm bill. Including the 
requirem ent that USDA consult 
with the US Ttarie Representative 
on the assessment s W TO legality 
before rnuvlng ftirwuitl

In * recent 10 AgiUultum
Secretary Ann Veneninn. National 
Mills implied the* the import assess­
ment would improve larm gale milk 
prnes. which is an aiiinghc lie The 
Import assesiiueut would nut put .1 
nickel in formers' put kets mu! they 
know H

T he importrwmssnn'Ml requires as 
many producers warned, tha , dairy 
products be promoted without 1 ego id

to the ir country o f origin. Just ns 
qualified state/rcglonal programs pm- 
tnole Real C alifornia C heese and 
Real W isconsin Cheese, Importers 
would be able to use a nickel o f their 
15-cent assessment to prom ote 
Imported cheese, butter, milk pow­
der and MFC

Because of poorly negotiated trade 
agreements, sve would see more dairy 
Imports due lo this adrlltlon.il pro­
motion o f  Imports.

C W T raises a sim ilar concern, 
that unrestricted Imports would rush 
in to fill the supply void created as 
participating producers slaughter 
dairy herds and reduce th e ir  milk 
mnrkellngs. In b o th  eases, a mure 
thoughtful approach Is needed.

Tire National Dairy Board (NDB) 
and Its m anagem ent arm . Dairy 
Management Inc. (DM!), are using 
the Import srssm ent tn take our 
eyes off the — the fact tha t they 
could be doing a lo t more to develop 
our domestic mar ket. By not market­
ing mort' effectively. 1 he NDB/DMI 
people arc undermining hundreds of 
millions of dairy farmer dollars 
Invested in promotion in the past 20 
years

As a farmstead cheese maker. 1 
have to work hard in find new mar­
kers for my products or f in  nut of 
business. I am surprised and disap­
pointed thu t th e  ND B/D M I folks 
ar en 't working just as hard as I do by 
elTectlvely suing th e  Heal Seal and 
other proven marketing tools to sell 
more of otir products In the vast US 
dairy market.

Instead, the U S dairy promotion 
establishm ent has underm ined the 
Real Seal by no longer requiring that 
It be used exclusively on cheese, but­
ter. milk anil o th e r  djlry products 
produced and processed In th e  USA. 
Import ms would Ire able 10 confuse 
Am erican consum ers by using the 
Real Seal and the new Threc-A-Dny 
program lo promote imported dairy 
pioriutts in the super market.

In th e  rniure. consumers would no 
longer have lim  assurance they're 
g'-ftlnp A m erican rtalrv products 
vhi'ti thev reach for the Real Seal 
These changes am ount to one step 
forwaid and three stops back

In addition. Importers could gain 
even more seats on  the N ational 
Dairy Board th an  th e  two scats 
already reserved for them, as Imports 
Increase their share of the US dairy 
market once Imparts are actively 
promoted.

Informed sources tell me that the 
real m otive behind the renewed 
push for the assessment has nothing 
to do w ith the welfare of dairy fann­
ers Rather. NDB and DMI report­
edly are in 3 serious (lnancinl bind 
because they Included the import 
assessment In their current budget 
and have not yet collected h dime 
from Importers. A pparently, they 
need the Import assessment to pay 
the high salaries of DMI employees 
rather than for the equity reasons 
cited by assessment proponents dur­
ing the farm bill debate.

Finally, consider the fa rt that 
National Milk's two largest member 
co-ops. Dairy Farmers of America 
and Land O'Lakcs are actively 
Involved In the dairy Import busi­
ness and stand to see their bottom 
lines fattened by Increased Imports 

Sam e fellow producers Have 
pointed out that the lm|tort assess­
ment and CW T are both motivated 
by greed on the part of some over­
paid co-op managers and National 
Milk executives rather than bv any 
real concern for the welfare of the 
dairy farmers who osvri these Institu­
tions. •

«rs.'spE’r r h V -
'Im porters tre  taking advantage 

of the largest, most lucrative 
dairy market In the world, 

and all we are asking is tha t they 
pay the satne checkoff prnmntlnn 

assessment that farmers pay In 
Minnesota and California and 

everywhere else.”
—Jerry Kor.ik, presl<l"nl anti CFO.

National Milk Producers 
Federation, In testimony before a 
House subcommittee Inst montn.

C h e e s e  A s p o x i r r  w e t c n m e s  l e t t o n  '0 th e  
o f llto r  C o m m o n t a  s h o u l d  t o  s o n i  10: D ie s  
G r o v e s  try F a s  e l  ,6 0 8 1  2 ' 6 - 8 - t H .  O f 11 
m a l l  y o u r  c o m m e n t s  lo  d q m v o s  
0  c h o o s o 'o p o r l o r . c o m .  V ou c a n  a l s o  

v o ic e  y o u r  o p in io n  a b o u t  m e  E d i t o r ,11 a r  
w w w  c h e e s o r e p o n o r  c o n V o d i l o e a l .h t m
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Alaska Fends Off Promotion Checkoff
b y  P e te  H ard in

Jeny Kozak's grand scheme to hit dairy imports 
with a promotion assessment is getting baked in 
Alaska. Assessing a promotion fee against dairy im­
ports requir ed two moves to comply with global “Free 
Trade” rules;

1) Eliminate (he legal requirement that the Na­
tional Dairy Promotion and Research Board promote 
only U.S.-produced milk und milk products, und

2) Extend the mundutory dairy promotion fee 
to the teeny, tiny dairy industries of Alaska, Hawaii, 
and Puerto Rico. (The 1983 federal law that created 
the National Dairy Board mandatory chcck-otf ex­
empted those three, because they arc dramatically 
deficit tnilk-p.oducing areas.)

The first phase went smoothly. Kozak is CFO 
of National Milk Producers Federation (NMPF). 
Kozak and NMPF worked hard to eliminate the words 
"... produced in the United States ...” from the2002 
farm law. No matter to the nation's dairy co-op lead­
ers that dairy's “Real Seal” would adorn “foreign” 
dairy products. NMPF’s brain-dead member co-ops 
control the low-I.Q. nutional dairy promotion appa­
ratus. so little dissent about deep-sixing “domestic 
content” portion emerged.

USDA has informed interested parties that any 
effort to assess dairy imports mandate that dairy farm 
ers in all 50 states pay the dairy promotion lees, be­
fore lire IJ.S will defend assessing imports before 
the World Trade Organization.

But moves to include Alaska, Hawaii and Puerto 
Rico have been Mocked, and are seen by Washing­
ton. D C. insiders as politically dead. A small coali­
tion of consumers, dairy fanners and daiiy proccs 
sors in Alaska have kilied NMPF's scheme to assess

the 15-cent milk promotion fee against these small 
dairy states. The coalition used politics to trump 
politics.

Senutor Ted Stevens (R-Alaska), chairman of 
the powerful Senate Appropriations Committee, has 
strenuously objected to making Alaska’s few dairy 
farmers pay a federal milk promotion fee. Fellow 
Alaska lawmakers Senator Lisa Murkowski and Con­
gressman Don Young have jc<> red Stevens opposing 
the scheme. Murkowski wai the lead author of a 
biting, July 22, 2004 letter t o USDA Secretary Ann 
Vencraanfrotn several lawmikcrs, noting“...wcwill 
strongly oppose any plan or scenario—irrespective 
of its construction that would lead to the implemen­
tation of the milk tax [on Alaska's dairy farmers]."

Rachel Hecker, an Alaskan dairy farmer, helped 
form the Alaska Dairy Coalition (ADC). Hecker, 
whose Blue Moon Dairy is located at Point 
Mackenzie, enlisted help from day care centers and 
a local dairy processor. Their main argument; Alaska 
is by far a deficit milk-producing state and its farm­
ers would not be served by paying a federal fee. “It 
makes absolutely no sense to burden Alaska with a 
new lax to promote outside milk when our struggling 
dairy fanners can’t produce enough milk to keep up 
with our state's demand."

Alaskans, it seems, view with severe skqrticism 
mandates from the “Lower 48," In an election year, 
politics won't force the “railk tax" on Alaskan dary 
farmers ... not so long as key figures like Senator 
Ted Stevens have a say in the matter.

Failing to achieve a promotion assessment 
against dairy imports is a big blow to NMPF, which 
willingly killed the “produced in the U.S." require­
ment ofthc 15-ccnt producer assessment. One more 
time, it appears, NMPF is working against da iry farm­
ers' legitimate interests.
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USDA blocks law that would assess promotion fees on dairy imports
The Associated Press 
Published August 2, 2004

W A SH IN G TO N  - The Bush adm inistration  has b locked a law that w ould have required  d a iry  im porters to pay fees 
to support dairy  prom otions such as "G ot M ilk?," concluding that the legislation could  sub ject th e  U nited  States to 
international trade challenges.

Because the U.S. dairy prom otion program  assesses fees only on dairy farm ers in the 48 con tiguous U nited States, 
charging those same fees to all im ports could create the appearance o f  favorable trea tm en t fo r the dom estic industry, 
the D epartm ent o f  A griculture says.

The departm ent acted on guidance provided  by the U.S. T rade R epresentative’s office, and both  agencies propose 
that Congress rewrite the law  so farm ers in all 50 states (as w ell as the territories) pay the assessm ent. Rep. Tam m y 
Baldwin, D-W is., plans to introduce legislation to do that this year.

But law m akers from A laska, Hawaii and Puerto Rico w arn that im posing assessm ents on their dairy  farm ers could 
wipe out local dairy production.

"W e will strongly oppose any  plan o r scenario  - irrespective o f  its construction  - th a t w ould  lead to the 
im plem entation o f the m ilk tax," the four senators and four H ouse m em bers w rote in a Ju ly  22 letter to U.S. Trade 
R epresentative Robert Zoellick.

The group includes a particu larly  pow erful player. Sen. Ted Stevens, R-Alaska. A s chairm an  o f  the Senate 
A ppropriations Com m ittee, Stevens could insert language into an appropriations b ill b locking  an expansion o f  the 
assessm ent. Stevens did not return phone m essages left last week.

Bill D ropik, a dairy farm er in N elson, M inn., about 130 m iles north o f  the Tw in C ities, argued  that h is fees are 
helping to subsidize his com petitors' products in the dairy  case.

"I really feel that's inequitable," said D ropik, w ho estim ates he pays S 1,500 a year in p rom otion  fees. "The im ports 
do depress our prices."

W isconsin dairy farm er Stuart H uber agreed.

"This allow s a free ride from  dairy im ports, w hile I have to pay  15 ren ts  per hundredw eight, and they 're taking away 
my m arket," said Huber, w hose farm is in C lintonville, W is., about 40  m iles west o f  G reen  Bay.

U.S. dairy  farm ers pay 15 cents per 100 pounds o f  m ilk sold for the prom otions, w hich include celebrities w earing 
m ilk m ustaches and com m ercials touting  "Ahh, the pow er o f cheese." Since it takes 10 pounds o f  m ilk to m ake a 
pound o f  cheese, im ported cheeses w ould be assessed about 1.5 cents a pound for the U .S. prom otions.

Assessing fees on im ports w ould bring in about $8 m illion a year, or about 3 percent o f  the S250 m illion  the 
program  yields now.

When the dairy assessm ent program  w as created in 1983, A laska and Hawaii were excluded  because o f  their low 
milk production. Both states arc considered  "deficit areas," m eaning they don 't p roduce enough m ilk to meet local 
demand.

Clim ate is a m ajor reason for the low production, said Ed Jesse , a dairy econom ist at the U niversity  o f  W isconsin-



M adison. C ow s tend  to produce less m ilk  in ho t regions like H aw aii and P uerto  R ico, and th e  cost to care fo r them  
in very cold regions like A laska is h igh, he said.

Baldwin, w ho sponsored the dairy  im port assessm ent law, said she was frustrated  that it hasn 't been  im plem ented.

"I still th ink that prom otion that benefits all dairy industry  players is being funded by  farm ers that I represent, and 
that is unfair," she said.

Cheese im porters argue that their specialty  products don't benefit m uch from  generic dairy  advertisem ents.

"As im porters, w e were against it because all o f  the m oney would be spent on prom oting  dom estic  products and not 
spent on im ports," said D an Lynch, a v ice  president and partner o f  Jana Foods, a cheese im porting  com pany in 
Palisades Park, N .J., and a m em ber o f  the Cheese Im porters A ssociation.

C heese im porters, as well as several U .S . food m anufacturers, lobbied the U SD A  to n o t im plem ent the law. In 
addition, the European U nion w as on record w arning that the law m ight v iolate W orld  T rade O rganization  rules.

"You w onder who they w ork for som etim es," fumed Rep. Collin Peterson, D -M inn., referring  to the federal 
agencies. "T hey 're afraid there will be a case brought against us o r som ething .” O fficials at the U SD A  and the USTR 
both declined to com m ent.

W hen the W TO rules against the U nited States in international trade challenges, A m erican exporters can be hit hard. 
This spring, for exam ple, the EU  slapped punitive tariffs on som e A m erican goods after a tax  break for U.S. 
exporters w as ruled an illegal export subsidy by the W TO.

A trade group for the dairy  farm ers supports expanding the assessm ent to cover producers in A laska and Hawaii.

"This is som ething that's definitely  in the best interests o f  the greater good o f the industry ," said C hris G alen, a vice 
president o f  the N ational M ilk Producers Federation, based in A rlington, Va. G  'en  said h is group is considering 
w ays to ensure that m oney collected in A laska, Hawaii and Puerto Rico is spent on advertising  m ilk in those areas.

But Joseph VanTreeck, president and CEO  o f  M atanuska M aid, a dairy p rocessor in A nchorage, A laska said that 
dairy farm ers in those regions aren't likely to be won over by prom ises o f  extra advertising.

"Both Alaska and Hawaii are deficit states, w here production is far exceeded by  dem and," he said. "The fam icrs will 
have a problem  paying in to  this program ."

9

Fred From m er can be reached at ffrom m er@ ap.org 
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W a s h in g to n
With tlic political conventions on their 

calendars, the House and Senate left town 
July 22, for their summer holiday and 
won't be back und! alter Labor Day. They 
left the agriculture appropriarions bill, 
approved by the House, hanging fire in the 
Sena re. Look for several of the unpassed 
budget bills to be lumped together in one 
big omnibus spending bill on Congress' 
return.

Before it left Washington, both houses 
of Congress passed a free trade agreement 
with Morocco, a pact that will increase the 
sale of U.S. farm produces to Morocco by 
two-thirds, to S382 million, according to 
supporters. Resides reducing tariffs on agri­
cultural products. the agreement also binds 
Morocco to accepting U.S. standards for 
meat and poultry, and includes i provision 
that gives rlie Uni red States market access 
as good as any future agreements Morocco 
forms with other conn tries.

Cooperatives Working Together 
(CWT) officials announced July 2'), that 
two bids have been acceptevi from Dairy 
Farmers ofAmenca, Kansas City. Mo., to 
export approximately ridO.OOO lbs. of chud­
dar cheese io the Netherlands, and another 
3 3 million lbs. to be sold in Europe, Saudi 
Arabia and Egypt These bids mote than 
double CWT’s tora! cheese exports so far in 
2001. to about 7 million lbs.

"Ibc World lrade Organization's 
(WTO) General Council met last week.

still trying to hammer out a draft frame­
work -  called the Doha Development 
Agenda - for the Doha round of trade 
□ lb. By Thusday night, the five largest 
agricultural producers in WTO -  the 
United States. European Union, Australia. 
India and Brazil - had agreed in principle 
on several points of farm trade reform. If 
accepted by ochci WTO members, the 
agreement could pve the way to get all 
members back into negotiations.

Meanwhile, die European Unions 
trade commissioner warned that if those 
calks fitiI, it could hun the global economy 
The FI J has offered to drop all export sub­
sidies but insists that the United States 
musrdo as much. An initial draft, ailing 
for eliminating all subsidies for agricultural 
exports, drew criticism from developing 
countries, who say richer countries must be 
required to do more to open up trade. 
Many developed countries don’t like it 
either because it doesn'r ask the United 
Slates to adJrcss other farm support pro­
grams. WTO was to sign off on die frame­
work on Friday, opening the way for final 
talks later in the year, probably after the 
I 'S. elections.

laiw levels of perchlorate, a rocket file! 
component, found tn California milk earli­
er this summer lias unleashed a barrage of 
tests and studies The Food and Drue 
.Administration (FDA) is just starting lo 
releise rest results. FDA rests for perchlo­

rate in some, foods, including milk, trying 
to find out the extent that pcirhlorate is in 
the fowl supply. Organic dairy cooperative 
Organic Valley is also testing milk from 
some of its suppliers for perchlorate. And. 
the National Academy of Sciences is look­
ing at how the Environmental Protection 
Agency is setting recommended levels for 
perchlorate in drinking wetter, which may 
be finished by .the end of 2004.

I National Milk lAxxlucro Federation )' 
. (NMPF) is pressuring USDA to imple- 
j ment the national dairy checkoff on 
imported dairy products, as mandated in 
the 2002 farm bill, according to NMPF's 
Chris Galen. USDA Lv ipieslioiung whether 
die assessment is compliant with WTO. 
due to a technicality. Calcn contends.
There are about 10 dairy operations in 
Alaska and 10 in Hawaii, plus several in 
Puerto Rico, he explained, that are exempt 
from the asses-,ment arid never have paid it 
in the 20 years it has been in existence. 
USDA claims chat, unless the checkoff is 
applied to those operations, they cannot 
assess importers someihinn Galen tailed 'a 
tame excuse."_______________

About 62% ofUii.-produced firm 
goods come from 3% of its forms, accord­
ing ro a recent USDA study. Those 70,600 
farms and ranches, which have annual sales 
exceeding $500,000, produced 50.6% in 
1997.

USDA's National Agricultural 
Statistics Service released county profiles 
from the 2002 Ccruus of Agriculture. Log 
onto www.n.!.vi,usjj.giw/censiis.
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C o u r t :  ' G o t  M i l k ? '  c a m p a i g n  i l l e g a l l y  m i l k s  f a r m e r s

P H IL A D E L P H IA , P e n n s y lv a n ia  (A P ) - T h e  c a tc h y  "G o t M i lk ? " d a ir y  p r o m o t io n  -- fa m o u s  fo r 
p la s te r in g  m ilk  m u s ta c h e s  o n  c e le b r i t y  fa c e s  - - v io la t e s  th e  fre e  s p e e c h  r ig h ts  o f fa rm e r s  fo rc e d  
to  p a y  f o r  th e  a d s , a fe d e ra l a p p e a ls  c o u r t ru le d  T u e s d a y .

The unanimous 3rd U.S. Circuit Court of Appeals decision overturns a lower court ruling that dairy farmers Joseph and 
Brenda Cochran had to contribute to the National Dairy Promotion Board campaign even though the couple felt the ads did 
little to support sustainable agriculture products, such as milk from cows that are not injected with hormones.

"The court made clear that just because an industry is regulated, and even if it's heavily regulated, that doesn't mean the 
members of that industry lose their First Amendment rights," said the Cochrans' attorney, Steve Simpson, of the 
Washington, D.C.-based group Institute for Justice.

“Go! Milk?" is the latest of clever industry promotions whose funding has been found In violation of the First Amendment.

A federal appeals court ruled in July that ranchers could not be forced to pay a S1 -per-head fee on cattle to support the 
marketing campaign that pawned the slogan “Beef: It's what's for dinner." And an appeals court struck down a similar fee 
in October that had supported the ads calling pork "the other white meat."

In the latest ruling, the 3rd Circuit said the government's interest in promoting the dairy industry wasn't substantial enough 
to justify an infringement on the Cochrans' free speech rights by requiring them to help pay for the ads.

Lawyers defending the law on behalf of the U.S. Department of Agriculture have said because dairy prices and distribution 
are tightly regulated, a joint marketing campaign is the only effective way to compete with other beverages.

Attorney Matthew M. Collette, who represented the Justice Department in the case, did not return a telephone message 
left Tuesday seeking comment.

Copyright 2004 The Associated Press. All rights reserved. This material may not be published, broadcast, rewritten, 
or redistributed.

Find th is  a rtic le  at:
http://www.cnn.com/2004/LAW/02/24/got.milk.suit ap

r  Check the box to include the list of links referenced in the article

r nm4—-t-Gnill1%? A+.
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D e b u n k i n g  t h e  M y t h s  o f  Im p o r t  A s s e s s m e n t s

Myth:
There is nothing wrong with assessing importers. They have been getting a free ride for years from the 
promotion program. It is about time they paid into the promotion program.

F a c t:
W h ile th e idea o f im p o r t assessments may be appea lin g , im p o r te rs a re no t re ce iv in g a fre e  ride . The po in t 
o f th e  p rom o tio n p ro g ram , ac co rd in g to th e D a iry P ro du c tio n S ta b iliz a t io n  A c t o f 1983 and the 
accom pany ing re p o r t (H . Rep. No. 98-237), is to  e x p a n d m a rk e ts  fo r d om e s tic  p ro d u c ts . H ow eve r, most 
im p o r te d  da iry p ro d u c ts a re u n d e r quo ta ( th a t is, th e am oun ts th a t can be im p o r te d  in to  th e U.S. are 
lim ite d  by tra d e ag re em en ts ) , w h ic h e f fe c t iv e ly  p re ven ts im p o r te rs from  re c e iv in g b e n e fits  from  th e 
p rom o tio n .

F o r exam p le , i f  an im p o r te r has a quo ta fo r 100 ,000 pounds o f a p a r t ic u la r cheese and is f i l l in g  th a t quo ta , 
a ll he can se ll is 100 ,000 pounds regard less o f how success fu l th e p ro m o t io n . This exp la in s why th e  share 
o f th e U.S. m a rk e t he ld by im p o r te rs  has d e c lin e d from  6.596 to  5% s ince 1984 ( th e f i r s t y e a r o f th e  
p rom o tio n  p ro g ram ). As th e s ize o f th e U.S. d a iry m a rk e t has in c re ased , im p o r ts have n o t been ab le to 
sha re in its  g ro w th  because o f th e quo ta sys tem .

Myth:
Importers will not be able to promote imports with the assessment funds. The National Dairy Promotion 
and Research Board (Board) will simply take the importers= money and add it to the general budget.
Since importers wilt only have two seats on the Board, they will not have the representation necessary to 
influence the Board=s activities.

F a c t:
W h ile im p o r te rs =  re p re s e n ta t io n  on th e Board is m in im a l and im p o r te r in te re s ts m ay be igno red , th e re 
w o u ld be some se rio us consequences i f th a t w e re  to happen . P rim a rily , re fu sa l by th e Board to  p e rm it th e 
p rom o tio n o f im p o r ts  and th e c re a tio n o f q u a lif ie d  im p o r t p ro m o tio n  boards (s im ila r to  th e  s ta te and 
reg io na l p ro m o tio n  boards) m a y be in co n s is te n t w ith  U.S. o b lig a t io n s unde r th e WTO.

U nde r WTO ru le s , th e U.S. is o b lig a te d to  g ive equa l t re a tm e n t to b o th  d om e s tic a lly -p ro d u c e d goods and 
im p o r te d  goods. Th is is know n as th e A na tio na l tre a tm e n t p r in c ip le ®  and is ensh rined in A rt ic le  III o f the 
G ene ra l A g re em e n t on T rade and T a riffs (GATT). Ii Lne U.S. o r any o th e r c o u n try adds im po rts to  an 
e x is tin g p ro g ram , th e U.S. is o b lig a te d to  g ive equa l t re a tm e n t (such as p rom o tio n ) to  b o th  dom es tic and 
im p o r te d  p ro d u c ts . For e xam p le , th e Board w o u ld have to p rom o te MPC, case in , and im p o r te d cheese 
w ith o u t d is c r im in a t io n . T h e re fo re , i f  reques ts by im p o r te r to  p rom o te  im po rts and to  c re a te  im p o r t 
p rom o tio n  boa rd s are d e n ie d , im p o r te rs are lik e ly  to  c la im  th a t th e ir p rodu c ts a re no t be ing g iven equa l 
tre a tm e n t as d om e s tic a lly -p ro d u c e d p rodu c ts . They w ou ld a lso asse rt th a t th e Board is c o lle c t in g  the 
im po rte rs =  m one y w ith o u t p rom o tin g  th e ir p ro du c ts and w ith o u t p ro v id in g any b e n e fits . Once one or m ore 
co u n tr ie s b ring a successfu l WTO ac tio n , th e y a re e n t i t le d  to  com pensa tio n w h ich can com e in th e  fo rm  o f 
g ra n tin g a d d it io n a l m a rke t access to  fo re ig n co u n tr ie s , lo w e r ta r i f f - r a te  qu o ta ra te s (w h ic h w ou ld resu lt in 
m o re fo re ig n d a iry  p ro du c ts e n te r in g  th e U .S .), and p u n it iv e  ta r i f fs  on U.S. expo rts .

l . / /miiun rlniKi.tmrlo /«-loKimL'inalmnnrlqQcp^mpnrmvfh's him 1/26/2005
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Im p o rte rs w i l l a lso be ab le to  sue in U.S. Federa l c o u r t to  seek in v a lid a t io n  o f th e  im p o r te r assessm ent on 
A fre e  speech® g rounds ; th a t is, th a t th e y a re be ing fo rc e d to  c o n tr ib u te  to  a ge ne r ic a d v e r t is in g  program 
from  w h ic h th e y do n o t b e n e f it . Once an im p o r te r o r a g ro up o f im p o r te rs  f i le d  a la w s u it, d is g ru n tle d 
d om e s tic p roduce rs w h o do n o t lik e  th e A ch eck -o ff®  p ro g ram  m ay f i le  s u it b y jo in in g  th e  im p o r te rs  th u s 
le ad in g to the in v a lid a t io n  o f th e  e n t ire  p rom o tio n p ro g ram .

Myth:
Import assessments will have no effect on foreign demands for increased access to the U.S. dairy market 
through either increased quotas or reduced over-quota ta riff rates.

F a c t:
Im p o r t assessments w i l l p la ce a m a jo r weapon in to  th e hands o f ou r tra d in g  pa rtn e rs ( fo re ig n c o u n tr ie s ) to 
dem and inc reased access to th e  U.S. da iry m a rke t fo r th e ir d a iry  p ro d u c ts .

As s ta te d above, th e pu rpose o f th e p rom o tio n prog ram  is to  expand th e U.S. m a rk e t. Im p o r te rs are 
re s tr ic te d  from  e xp an d in g th e ir m a rke ts by n um e ric a l quo ta s o r h igh t a r i f f  ra te  qu o ta ra te s . T h e re fo re , 
th e  o n ly way fo r im p o r te rs  to  b e n e f i t is fo r fo re ig n c o u n tr ie s (ou r tra d in g p a r tn e rs ) to ga in m o re access to 
th e  U.S. da iry m a rk e t e ith e r th ro ugh increased quo tas o r lo w e r ta r i f f - r a te  qu o ta ra tes .

In o th e r words , th e  assessm ent p re sen ts a g re a t o p p o r tu n ity  fo r o u r tra d in g  p a rtn e rs to dem and th a t ou r 
m a rke ts be opened fo r a d d it io n a l access fo r th e ir fo re ig n d a iry p ro d u c ts w ith o u t lim ita t io n s . If one had a 
co n sp ira to r ia l m in d , on e m ig h t th in k  th a t one o r m o re fo re ig n co u n tr ie s , know in g th a t th e  assessment w i l l 
n e ve r be paid because i t  w i l l be in v a lid a te d by a U.S. F ed e ra l C o u rt based on a re c e n t U.S. Suprem e Cou rt 
ru lin g , a re se c re tly  in  fa v o r o f th e scheme so th a t th e y can go to Q a ta r in N ovem be r w ith  a fo rc e fu l 
ju s t i f ic a t io n  fo r m o re access to  th e  U.S.

Myth:
Domestic dairy producers are frustrated and concerned about MFCs entering the U.S. and displacing their 
milk and reducing their incomes. The import assessment will stem the flow of MFC imports.

F a c t:
W h ile MPC im po rts a re  p ro b lem a tic  fo r U.S. d a iry p ro du ce rs , th e  an sw e r to  th e p ro b lem  does n o t lie in 
assessing im po rts . P rio r to th e U ruguay Round, Section 22 o f th e A g r ic u ltu ra l A d ju s tm e n t A c t o f 1933 
au th o r iz e d the im p o s it io n  o f qu o ta s on a ll d a iry im po rts . H ow eve r, in th e  U ruguay Round, th e U.S. g ra n te d 
m o re d a iry access to  fo re ig n c o u n tr ie s than any im p o r te r e v e r d re am ed poss ib le . In a d d it io n , Sec tion 22 
was tra d e d aw ay , de ny ing th e U.S. th e a b il i ty  to im pose qu o ta s on MPCs. F u r th e rm o re , th e  assessment w i l l 
n o t s top the im p o r ta t io n  o f MPCs.

It is in te re s tin g  to  n o te  th a t th e  ve ry peop le who w e re ad v is in g U.S. tra d e  ne go tia to rs a t th e U ruguay 
Round are the sam e peop le p rom o tin g the im p o r t assessm ent. D ick G roves, in an e d ito r ia l in The Cheese 
Reporter on A ugus t 17, 2001, assessed the im p a c t o f th e U ruguay Round and s ta te d , AF rom  1974 th ro ugh 
1995, U.S. b u t te r im p o r ts ( in c lu d in g th e b u t te r e q u iv a le n t o f b u t te r o il) ne ve r exceeded 5 m illio n  pounds. 
B u t s ince 1998, th e y= ve ne ve r been be low 28 m illio n  po un ds .®  G roves ends th e e d ito r ia l w ith  a d ire 
w a rn in g : AAnd fo r b o th  p ro du ce rs and processors, i t  may m ean the re= s go ing to  be less g ro w th in the 
fu tu re , as im po rts g ra b a b ig g e r sha re o f th e business, a sha re th e d om e s tic in d u s try m ay ne ve r w in 
b a c k .®  F ina lly , i t  is im p o r ta n t to  n o te  th a t th e inc reased im p o r ts cam e ab o u t because o f th e in c reased 
m a rk e t access g ra n te d as p a r t o f th e U ruguay Round g iveaw ay , and n o t because o f th e p rom o tio n 
a c t iv it ie s .

The MPC issue is p a r t ic u la r ly  p ro b lem a tic  s ince th e re  is no a va ila b le  re c o rd o f w h a t type s o f MPCs a re 
e n te r in g  the c o u n try  and w h a t th e y a re be ing used fo r. T h e re fo re , i t  w o u ld  be ad v isab le tc  fu r th e r 
e va lu a te MPCs th ro u g h pu b lic hea ring s and re p o rts p re p a re d by th e U.S. Congress, th e D e pa r tm e n t o f 
A g r ic u ltu re , th e  In te rn a t io n a l T rade Comm ission and o th e r a p p ro p r ia te  g o ve rnm en t agenc ies . This w ou ld 
be cons is ten t w ith  com m en ts m ade by R ep resen ta tive Dav id Obey (D -W I) on March 16, 2001 on W isconsin 
Pub lic T e le v is io n , in w h ich he s ta te d :

urirvz/.vimv HoirvfrnHp mm/riphnnk'inoirnnortassessmentmvths.htm 1/26/2005



Debunking the Myths o f Import Assessments Page 3 o f 4

Al do n= t th in k w e know a n y th in g ab o u t these p ro du c ts [MPCs]. They c o u ld n = t even te l l us, fo r in s tan ce , 
w h a t th e e xa c t vo lum e o f u l t r a - f i l te r e d  m ilk p ro d u c ts was o r w h e re th e y  w e re  com ing in , because th e y 
do n= t have B th e y don= t keep a pape r t ra i l . So th e re  is ve ry l i t t l e  th a t w e kn ow  abou t th e se p rodu c ts in 
te rm s o f th e ir im p a c t on th e e co nom y .®

Once we know w h a t MPCs a re c jm in g  in , we can g ive d e ta ile d  and a c c u ra te  in s tru c tio n s to  U.S. 
n e g o tia to rs to p ro te c t U.S. d a iry  fa rm e rs from  MPC im po rts a t th e Q a ta r Round. We can a lso use the 
in fo rm a t io n  ga ined from  th e hea ring s to  c ra f t a tra d e p o lic y th a t w i l l c u rb th e  huge surges o f MPC im p o rts 
(s ince im p o r t assessments w i l l n o t) and is W TO -lega l and m o re co n s is te n t w ith  th e needs o f U.S. da iry 
fa rm e rs .

A d d it io n a lly , w e w o u ld be p u t t in g  ou r ne go tia to rs in Geneva in a d i f f i c u l t p o s it io n . T h e ir co u n te rp a r ts 
cou ld lo o k a t th em  and say, AThe U.S. is assessing da iry im p o r ts . Tha t= s f in e  as i t may m ake you r m a rke t 
sha re b igge r; how e ve r, th e  le v e l o f im po rts m u s t be ab le to  g row  i f  im p o r te rs  are to b e n e f i t from  th e 
assessm ent. T h e re fo re , you m u s t rem ove a i l quo tas and a ll im p e d im e n ts to  da iry p ro d u c t im n rts so th a t 
w e can have u n lim ite d  access to  you r m a rke t w ith o u t b a rr ie rs ,®  Our ne g o tia to rs m ay be ̂  xed in to  a 
co rn e r and may be o u tv o te d  a t a l l n e g o tia t in g sessions, thus a c c om p lis h in g no th in g fo r U . i . da iry 
p ro du ce rs . Remova l o f im p o r t quo ta s w i l l p u t a ll d a iry p ro du c ts in a s im ila r po s itio n as MPC. As a re su lt, 
th e  c u r re n t p ro b lem  w ith  MPCs w ou ld expand to a v a r ie ty  o f o th e r d a iry  p ro du c ts ( i.e . , Cheddar cheese, 
b u t te r , b u t te r o i l) . Th is w ou ld lead to  a flood o f d a iry p ro d u c t im p o r ts  w h ic h w i l l sha rp ly reduce U.S. d a iry 
p rice s and also red u ce dom e s tic d a iry p ro du ce r in com e .

Myth:
Assessing importers will not jeopardize the benefits provided by the dairy promotion program.

F ac t:
Assessing im po rte rs w i l l p la ce in je o p a rd y th e co n tin u a tio n  o f th e e n t i re  d a iry  p rom o tio n p rog ram . In a
re c e n t Suprem e C ou rt case (United States v. United Foods, Inc., 533 U.S. (2001)), a mushroom
g row e r re fu sed to  pay m oney to  th e m ushroom p rom o tio n boa rd . U n ite d Foods con te n de d th a t th e ir fre e  
speech rig h ts w e re be in g v io la te d  s ince th e y w e re fo rce d to pay m one y to  fu n d a message th e y d id no t 
w a n t to  send. U n ite d Foods w a n te d to  te ll p e op le th a t th e ir m ushroom s w e re  b e t te r th a n anyone else=s 
m ushroom s and th e y w e re be in g fo rc e d to fu n d gene ric ad ve rtis in g im p ly in g  th a t a ll m ushroom s are th e 
same. The C ou rt ag reed w ith  U n ite d Foods and de c la re d th e m ush room  p rom o tio n  p rog ram  inva lid .

D a iry im po rte rs w i l l m ake th e same cla im s , and th e ir case w i l l be even s tro n g e r since th e y w ill be fo rce d 
to fund a message th a t is n o t on ly co n tra ry to  th e ir des ired message , b u t w i l l a lso no t p ro v id e any 
b e n e fits . Some im p o r te d  cheese is cons ide red a spe c ia lty and o f a h ig h e r -q u a lity . T h e re fo re , s im ila r ly to  
U n ite d Foods, im p o r te rs  t r y  to  d if fe re n t ia te  im p o r te d cheese from  dom e s tic  cheese and o b je c t to gene ric 
a d ve rtis in g w h ic h im p lie s th a t th e y a re equa l. In a d d it io n to  th e p re v io u s ly discussed quo ta -based 
lim ita t io n s , o ve r h a lf o f th e m oney , th e y w i l l p o in t o u t, goes tow a rd s f lu id  m ilk p rom o tio n  and th e re a re 
v ir tu a lly  no flu id  m ilk  im p o r ts . A le ga l analysis condu c te d by Robins, K ap lan , M ille r , and C ires i, LLP 
in d ic a te s th a t an assessment on im po rts w ou ld be u n c o n s t itu t io n a l.

T he analysis goes on to  s ta te th a t an im p o r te r la w su it cou ld spur d om e s tic  p roduce rs w ho resen t th e 
assessment to jo in  th e la w s u it and cha lle nge th e e n t ire  d a iry p rom o tio n p ro g ram . For exam p le , an o rgan ic 
p ro d u ce r who, lik e  th e  m ush room  p ro du ce r in United Foods, w an ts to  send a d if fe re n t message than th e 
gene ric ad ve rtis in g p ro v id e d by th e p rom o tio n boa rd cou ld ch a lle n g e th e c o n s t itu t io n a li ty  o f the 
assessment on dom e s tic p roduce rs .

Prepared August 28, 2001
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