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Finance Committee considered SEI ;ATE BILL NO. 73

SB 73 STATE VIROLOGY LABORATORY

"An Act relating to a lease-purchase agreement for the construction, equipping, and financing of a state 
virology laboratory in Fairbanks, on land provided by the University of Alaska, Fairbanks, to be operated by 
the Department of Health and Social Services; relating to the issuance of certificates of participation for the 
laboratory; relating to the use of certain investment income for certain construction and equipment costs for 
the laboratory; and providing for an effective date."

and recommends: 

[v f^be  rep laced  with _ 

[ ] adopt p re v io u s __

cs *o \3  ^ 3 _______ (.
CS _  C 5 b  (

F i n A

[ ] attached amendment(s)

[ ] adopt Letter of Intent by 

[ ] further referral t o _____

Committee

Committee

Senate B ill:
[ '■'f'Same Title 
[ j New Title

House B ill:
[ ] Same Title 
[ ] Technical Title 

Change 
[ ] New Title w/ 

SCR #____
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REPORTED OUT

FISCAL NOTE
S T A T E  01- A L A S K A
2005  L E G I S L A T I V E  S E S S I O N

Revision Dale/Time (Note if correction): 
Title Virology Lab Lease-Purchase

Fiscal Note Number: 1
Bill Version: SB 73
(S) Publish Date: 1/21/05

tarty G ?005
SENATE FINANCE 

COMMITEE

Dept. Affected: Revenue
'RDU Revenue Programs & Services
Component Treasury Management

Sponsor
Requester

Rules Committee
Request of the Governor

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

121

Note: Amounts do not include inflation unless otr.arwise noted below.
OPERAT ING  EXPEND ITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel 10.0
Contractual
Supplies
Equipment
Land & Structures
Grants & Cla ims
Debt Service 2,370.4 2,373.1 2,371.8 2.372.5 2,371.3

TOTAL OPERAT ING 10.0 2,370.4 2,373.1 2,371.8 2,372.5 2,371.3

CAP ITAL EXPEND ITURES

CHA N GE  IN R EVENUES  ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF  Match
1004 GF 10.C 2,3704 2,373.1 2,371.8 2,372 5 2,371.3
1005 GF/Program Receipts
1037 GF/Mental Health
Certicates sale proceeds 0.0

TOTAL 10.0 2,370.4 2,373.1 2,371.8 2,372.5 2,371.3

Est imate of any  current year (FY2005) cost: 00
Mark th is box (X) if fu nd in g  for th is b i l l is  in c lu d ed  in the Governor's FY 200G budget proposa l:

POS IT IONS
Full-time
Part-time
Temporary

ANALYSIS: (A ttach a separa te  parje  i f  necessary)

This bill authorizes sale of $24 million in certificates of participation (in a slate lease financing obligation) to 
finance construction of a virology laboratory on the University of Alaska Fairbanks Campus. This fiscal 
note and analysis contemplates 15-year level debt service, debt issuance costs of 200,000 , a competitive 
sale, and stale credit ratings remaining at current levels. The financing could take place 60 to 90 days 
after authorization became effective,

Financing assumptions include debt service beginning in FY07, and a 4.9% interest rate/true interest cost.

Prepared by: Devon Mitchell
Divis ion

Phone 405-3750
Treasury Division Dnto/Timo 1/19/05 1 33 PM

Approved by: Jorry Burnett, Specia l Assistant to the Commiss ioner
Agoncy Department ot Revenue______________________

Date 1/19/2005

iM i'm rd  12/200 IOMD)

C O M M I T T E E  C O P Y

P ago 1 o f  1_



REPORTED OUT

F I S C A L  N O T E

S T A T E  O F  A L A S K A
20 0 5  L E G I S L A T I V E  S E S S I O N

MAY 6 Z005

NotefteroJyWE FINANCEFiscal 
Bill V e 
( ) Publish Date:

rslon: COMMITE3B73CS(FIN)-DHSS-FMS-05-06-05

Rovision Date/Timo (Nolo i( correction):
CONSTRUCT ION  O F  A STATE PUBLIC 
HEALTH V IROLOGY  LAB IN FAIRBANKS

Health & Social Serv ices

Title

Dept. Affected:
RDU Departmental Support Services

Component Administrative Support Svcs

Sponsor

Requester ____________
Expenditures/Revenues

(RLS) BY REQUEST  O F  THE  
GOVERNOR_______________
SENATE (FIN) Component No. 

( T h o usa nd s  of Dol lars)

320

OPERAT ING  EXPEND ITURES FY 2006 FY 2007 FY 2008 . FY 2009 FY. 20.1.0 FY 2011
Personal Services 
Travel 
Contractual 
Supplies 
Equ ipment 
Land & Structures 
Grants & Cla ims 
Miscellaneous

TOTAL OPERAT ING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITAL EXPEND ITURES
CHAN GE  IN REVENUES  (0)
FUND SOURCE____________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF  Match
1004 GF
1037 GF/Mental Health 
Other(Specify Type-do not abbreviate) 
Other(Specify Type-do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Est imate of anv  current year (FY2005) cost: ___________
Mark th is box (X) If fu nd ing  for th is b il l Is in c lu d ed  In the Governor's FY 2006 budge t  p roposa l:

Full-time
Part-time
Temporary

ANALYSIS: (A ttach a sepnrato pago I f  nocossary)

The legislation identified S24.2 million in funding for the design, construction and equipping o f  a stale owned and 
operated virology laboratory in Fairbanks, The funding is comprised of  $24,000,000 in proceeds from the sale o f  
Certificates of Participation (COP); and S200.000 in investment earning on the COPs.

Annual debt service on the $24.2 million is estimated at S2,375,000 using the assumptions o f  a 15 -year term and a 
true interest cost o f  4.09%. Debt service will begin in fiscal year 2007, with total repayment estimated at just 
under $35,575,000. The interest rate listed here is an estimate based on current rates. The rate at the time o f  the 
sale of  the bonds may slightly differ.

An appropriation o f  debt service in the language section o f  the annual operating or capital budget will be made to 
the debt service fund.

Proparod by: Janot Clarke. Assistant Con. onor_______________________  Phono 465-1630
Division Office of tho Commissioner____________________________________ Dato/Timo 05/06/2005
Approvod by: Jool S. Gilbertson, Commissionor_________________________  Date 05/06/2005
Agency Department of Hoalth and Socia l Sorvlcos___________________



REPORTED OUT

F I S C A L  N O T E

S T A T E  O F  A L A S K A
2005 L E G I S L A T I V E  S E S S I O N

Revision Date/Timo (Note if correction):
CONSTRUCT ION  OF  A STATE PUBLIC 
HEALTH V IROLOGY  LAB IN FAIRBANKSTitle

Fiscal Note Number:
Bill Version:
( s ) Publish Date:
Dept. Affected:

RDU Public Health

SB 73
1/21/05

PI 6 ?005
SENATE HNANCE 

 COMMITEE
Health & Social Services

Component Public Health Laboratories

Sponsor

Requester ____________
Expenditures/Revenues

(RLS) BY REQUEST  OF  THE 
GOVERNOR
GOVERNOR Component No. 

(Thousands  of Dol lars)

2252

Note: Amounts do not inc lude inflation unless otherwise noted below.
OPERAT ING  EXPEND ITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual 200.0 200.0
Supplies
Equipment
Land & Structures
Grants & C la ims
Miscellaneous

TOTAL OPERAT ING 0.0 0.0 0.0 0.0 200.0 200.0

CAPITAL EXPEND ITURES
CHANGE  IN R EVENUES  (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF  Match
1004 GF 200.0 '’90 0
1037 GF/Mental Health
Olher(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 200.0 200.0

Est imate o f anv current year (FY2005) cost: ___________
Mark th is box (X) if f u nd in q  for this b i l l is in c lu d ed  in the Governor ’s FY 2006 budget proposa l: 
POS IT IONS______________________________________________________________
Full-time
Part-time
Temporary

ANALYSIS: (A ttach a separata pago i f  necessary)

The Department is requesting funds for construction o f  a new v i io logy  laboratory in I aiibanks, The project would 
lie financed through Certificates o f  Participation (CO I’s) As a result o f  the projc t, the operational expenses o f  the 
bu i ld ing  w i l l  increase. The Department currently pays S I 50,000 annually to the University under a lease for the 
cost o f  bu i ld ing  operational expenses Th is  includes all utilities, bu ild ing insurance, f ile and police protection, 
waste disposal, custodia l, grounds keeping, maintenance and repair, and snow removal. Th is cost w i l l  incieasc by 
an estimated $200,000 annually due to the increased si^e o f  the purposed v iro logy laho ia lory Since maintenance 
anil repair are inc luded in this amount, the Department w i l l  not need to include this bu i ld ing in the Department's 
ovc ia l l  deferred maintenance capital request when renovation and icp.m nc :ds aiise. The increase w i l l  take effect 
in FY  2010, when the new lab is expected to be completed and occupied by pub l ic  health stall'

Janet Clarke, Assistant CommissionerPrepared by:
Division
Approved by: Joel S. Gtlborlson. Commissioner_______
Agency Department of Health and Socia l Services

Phone *105-1630
Finance and Management Services Date/Time 01/10/2005

Dale 01/20'?005

I ’ .MJU 1 U l 1

C O M M I T T E E  C O P Y



A l a s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  C o m m i t t e e

f uncial Business
Mail Slop 3IOO 
Siale Capiiol 

Juneau, Alaska 09801-1182

FAX COVER SHEET

DATE: TIME: 1 0 - 0 5

TO: L ^ A a l  ‘qo.'TkSs cg^b_____________________________

NUM BER OF PAGES, INCLUDING COVER SHEET: _ J ___

FROM: MINDY ROWLAND
SENATE FINANCE COMMITTEE SECRETARY 
PHONE: 465-4935 
FAX: 465-2187

NOTES: F in a l  F \ d ^ ^ ________________________
_____________ C J b  < 3 6  ( F \ ^ )
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1

2

3

4

5

CS F O R  S E N A T E  B IL L  N O . 7 3 (F IN )

IN  T H E  LE G IS LA T U R E  OF T H E  S TA TE  OF A L A S K A

T W E N T Y -F O U R T H  LE G IS LA T U R E  - F IR ST SESSION 

BY T H E  SENATE FINANCE C O M M IT T E E

Offered:
Referred:

S ponso rs ) :  SENATE RULES C O M M IT T E E  BY REQU EST O F  T H E  G O V E R N O R

A  B IL L

FO R  A N  A C T  E N T IT L E D

"A n  A ct re la tin g  to a lease-purchase agreem ent fo r  the cons truc tion , e q u ip p in g , and 

fin an c in g  o f a state v iro lo g y  la b o ra to ry  to he operated by the D epartm en t o f  H ea lth  and 

Social Services; re la tin g  to  the issuance o f  ce rtifica tes  o f  p a rtic ip a tio n  fo r  the 

la b o ra to ry ; re la tin g  to the use o f  certa in  investm ent incom e fo r  ce rta in  co ns tru c tio n  and 

equ ipm ent costs fo r  the la b o ra to ry ; and p ro v id in g  fo r  an e ffec tive  da te ."

6 || BE  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section 1. The uncodificd  law  o f  the State o f  A laska is amended by adding a new  section

8 || to read:

9 || IN T E N T . It is the intent o f  the legislature that the amount o f  money to be used fo r the

10 || construction and equipping o l' a new state v iro lo g y  laboratory is 524,200,000. O f  that

11 amount, it is the intent o f  the legislature that

12 II (1) S24.000.000 shall come from  the proceeds o f  the certificates o f

partic ipation to be issued by the state bond committee under sec. 2 o f  this Act; and

-1-
Nuw TiiXt Underlined I DELETED TEXT BRACKETED]

CSSB 73(FIN)



*  See. 2. The uncod ificd  law o f  the State o f  A laska is amended by adding a new  section 

read:

o f  the sale o f  the certificates o f  participation described in  sec. 2 o f  this Act.

WORK DRAFT

N O T IC E  A N D  A P P R O V A L OF E N T R Y  IN T O  A N D  F IN A N C IN G  O F A  LE A S I

(2) $200,000 shall come from  the investment income earned on the proceei

WORK DRAFT 24-GS1117

6 PURCHASE A G R E E M E N T , (a) Subject to annual appropriation, the Departm ent o f

7 A dm in is tra tion  is authorized to enter into a lease-purchase agreement fo r a state v iro logy

8 laboratory to be constructed under the lease-purchase agreement and to be operated by the

9 Department o f  Health and Social Services.

11 o f  partic ipation in one o r more series in the aggregate principal amount o f  $24,000,000 for

12 the construction o f  a state v iro logy  laboratory under the lease-purchase agreement authorized

13 in (a) o f  this section. The remaining balance o f  the construction and equipp ing costs shall be

14 paid from investm ent income o f  $200,000 earned on the proceeds o f  the sale o f  the

15 certificates o f  partic ipa tion. The estimated total cost o f  construction, acquis ition, and other

16 costs o f the pro ject is $24,200,000. The estimated annual amount o f  rental ob liga tions under

17 the lease-purchase agreement is $2,375,000. The estimated total lease payment fo r the fu ll

18 term o f  the lease-purchase agreement is $35,572,890. In this subsection, "cost o f

19 construction" includes cred it enhancement and underw riting  expenses, rating agency fees.

20 bond counsel fees, financia l advisor fees, p rin ting  fees, advertising fees, capita lized interest,

21 and interest earnings used fo r lease payments.

10 (b) The state bond committee is authorized to provide fo r the issuance o f  certificates

(c) The state bond committee may contract fo r credit enhancement, underw riting.

23 credit ratings, bond counsel, financial advisor, p rin ting , advertising, and trustee services that

24 the committee considers necessary in financing the project described in  this section.

25 * See. 3. The uncodified law  o f  the State o f  A laska is amended by adding a new  section »o

26 read:

27 A P P R O V A L  OF A G R E E M E N T. Section 2 o f  this A c t constitutes the approval

28 required by AS 36.30.085.

29 * See. 4. T h is  A c t takes effect im m ediately under AS 01.10.070(c),

CSSB 73(FIN) -2-
::,'W Tt-'XC Umlt-rl (DELETED TEXT DKACKETEDI
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P U B L I C  H E A L T H
P R O T E C T I N G  A N D  P R O M O T I N G  T H E

HEALTH OF ALL ALASKANS

CSSB 73 (HES): Construction of a State Public 
Health Virology Laboratory in Fairbanks

Presentation to the Senate Finance Committee
M a y  6 ,  2 0 0 5  

R i c h a r d  M a n d s a g e r ,  M . D . ,  D i r e c t o r  

A l a s k a  D e p a r t m e n t  o f  H e a l t h  &  S o c i a l  S e r v i c e s  

D i v i s i o n  o f  P u b l i c  H e a l t h



T h e  A l a s k a  S t a t e  V i r o l o g y  L a b o r a t o r y

• Provides specialized testing 
services for the purpose of 
diagnosing human and 
animal viral infections, such 
as
-  Influenza
-  Rabies
-  Hepatitis A, B and C
-  HIV
-  SARS
-  West Nile Virus
-  Norovirus
-  Measles
-  Mumps
-  Rubella

P U B L I C  H E A L T H
P R O T E C T I N G  A N D  P R O M O  N N G  T H E

HEALTH  OF ALL A LASKANS

• Tested 36,267 specimens 
in FY 04

• FY 05 GF Budget = $991.0



C u r r e n t  F a i r b a n k s  V i r o l o g y  L a b o r a t o r y

• Located on UAF Campus
since 1967

• 5,255 sq. ft. in Cold War-era
Building

• Problem:
-  Severe space limitations
-  Inadequate lighting and 

ventilation
-  Fails to meet today’s 

laboratory building and 
ADA accessibility 
standards

-  Potential for future eviction
-  “an accident waiting to 

happen”

P U B L I C  H E A L T H
P R O T E C T I N G  A N D  P R O M O T I N G  T H E

H EA L TH  OF ALL  A LA SKA N S



P r o p o s e d  V i r o l o g y  L a b o r a t o r y  S o l u t i o n

* C o l l a b o r a t i o n  w i t h  U A F  

o n  a  n e w  L a b o r a t o r y  
F a c i l i t y  i n  F a i r b a n k s

-  P r o v i d e s  c r i t i c a l  l a b o r a t o r y  

c a p a c i t y  f o r  r a p i d  

i d e n t i f i c a t i o n  o f  k n o w n  a n d  

“ n e w ”  v i r u s e s

-  P r o v i d e s  r e d u n d a n t  a n d  

s u r g e  c a p a c i t y  i n  t h e  e v e n t  

o f  a  t e r r o r i s t  a t t a c k  o r  

n a t u r a l  d i s a s t e r

-  R e t a i n s  v a l u a b l e  t r a i n e d  

a n d  e x p e r i e n c e d  s c i e n t i f i c  

s t a f f  r e s o u r c e s

P U B L I C  H E A L T H
P R O T E C T I N G  A N D  P R O M O T I N G  T H E

H EA L TH  OF  ALL  A LASKANS

-  F a c i l i t a t e s  s h a r i n g  o f  

i d e a s  a n d  n e w  

k n o w l e d g e  b e t w e e n  

U A F  H e a l t h  R e s e a r c h  

P r o g r a m  a n d  D H S S



CSSB 73 (HES): Construction of a State Public 
Health Virology Laboratory in Fairbanks

• Cost: $24.2 Million for
-  Design
-  Construction
-  Equipping

• Financing: Certificates of 
Participation (COPs)

• Annual Lease-Purchase 
(estimated)
-  15-year term
-  4.90% interest
-  $2,375.0/year

P U B L I C  H E A L T H

• Long term land lease 
negotiated with UAF 
(no cost)

P R O T E C T I N G  A N D  P R O M O T I N G  T H E

H E A L T H  O F  A L L  A L A S K A N S



Proposed Site o f State 
Virology Lab
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S E N A T E  C O M M IT T E E  R E P O R T  
F ir s t  C o m m it te e  o f  R e fe r ra l

DATE: 1/21/05 

Date of 5-Day Notice:

F U R T H E R : ( F in a n c e

i k j a £ . DATE TURNED 
IN TO OFFICE: • 11 . *  $(in accordance witn Uniform Rule 23)

Health, Education and Social Services Committee considered SENATE BILL NO. 73

SB 73 STATE VIROLOGY LABORATORY

"An Act relating to a lease-purchase agreement lor the construction, equipping, and financing of a stale virology laboratory in 
Fairbanks, on land provided by the University of Alaska, Fairbanks, to be operated by Ihe Department of Health and Social Services; 
relating to the issuance of certificates of participation for Ihe laboratory; relating to the use of certain investment income for certain 
construction and equipment costs tor the laboratory; and providing (or an effective dale."

and recommends:

>c] be rep laced  with 

] adopt p re v io u s  _

CS

CS

] attached amendment(s)

] adopt Letter of Intent by 

] further referral to _____

NEW FISCAL NOTE(S):

13,

Department Date Fiscal Indet. Zero FN#

( \ \ c S  )

  Committee

Committee

Senate Bill:
Same Title 

'Titley
Samc 
New

House Bill:
( ] Same Title 
[ j Technical Title 

Change 
f ] New Title w/ 

SCR it

PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN#

RcV V.1 * 1
fl 3 S Vm ) X 2-

1-133 A 3

[ ] APPROPR IA T ION  - n o  f isca l no te



F rank  H. Murkowski 
Governor

GOVERNORCfGOV.STATC.AK.US
S t a t e  o f  A l a s k a  

O f f ic e  o f  t h e  Go v e r n o r  
J u n e a u

P.O. BOX 1 IOOOI 
J u n e a u .  A l a s k a  99BI i- o o o i  

(907) 465-3500 
FAX (907) 465-3532 

WWW.GOV.STATE.AK.US

J a n u a r y  2 0 , 2 0 0 5

T h e  H o n o ra b le  B e n  S te v e n s  
P re s id e n t  o f  th e  S e n a te  
A la s k a  S ta te  L e g is la tu re  
S ta te  C a p ito l ,  R o o m  111 
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r P re s id e n t  S te v e n s :

U n d e r  th e  a u th o r i t y  o f  a r t .  I l l ,  sec. 18 , o f th e  A la s k a  C o n s t i tu t io n ,  I a m  
t r a n s m i t t in g  a b i l l  ie la t in g  to  a le a s e -p u rc h a s e  a g re e m e n t fo r  th e  c o n s t r u c t io n ,  
e q u ip p in g ,  a n d  f in a n c in g  o f  a  s ta te  v iro lo g y  la b o r a to r y  in  F a ir b a n k s ,  o n  la n d  
p ro v id e d  b y  th e  U n iv e r s i t y  o f  A la s k a ,  F a ir b a n k s ,  to  be  o p e ra te d  b y  th e  
D e p a r tm e n t  o f  H e a lth  a n d  S o c ia l S e rv ic e s ; r e la t in g  to  th e  is s u a n c e  o f  c e r t i f ic a te s  
o f  p a r t ic ip a t io n  fo r  th e  la b o ra to ry ;  a n d  r e la t in g  to  th e  u s e  o f  c e r ta in  in v e s tm e n t  
in c o m e  fo r  c e r ta in  c o n s t r u c t io n  a n d  e q u ip m e n t  c o s ts  fo r  th e  la b o r a to r y .

I t  is  im p e ra t iv e  t h a t  A la s k a  m a in ta in  th e  c a p a c ity  fo r  r a p id  a n d  a c c u r a te  
v ir o lo g ic a l la b o r a to r y  se n d e e s  a s  a  c o re  e le m e n t  o f  o u r  p u b l ic  h e a l th  s y s te m . 
T e s t in g  fo r  s ig n i f ic a n t  d is e a s e s  o f  p u b l ic  h e a lth  c o n c e rn  s u c h  a s  ra b ie s ,  m e a s le s , 
m u m p s ,  r u b e l la ,  N o ro v iru s ,  h u m a n  im m u n o d e f ic ie n c y  v i r u s  (H IV ), a n d  in f lu e n z a ,  
a n d  th e  th r e a t  o f  e m e rg in g  d is e a s e s , in c lu d in g  se ve re  a c u te  r e s p ir a to r y  s y n d ro m e  
(SAR S) a n d  W e s t N ile  v i r u s ,  re q u ir e s  a  m o d e rn ,  w e ll- e q u ip p e d  la b o r a to r y .

A v iro lo g y  la b o r a to r y  h a s  b ee n  in  o p e ra t io n  in  A la s k a  s in c e  1 9 4 8 . T h e  
e x is t in g  fa c i l i t y  h a s  b ee n  lo c a te d  o n  th e  U n iv e r s i t y  o f  A la s k a ,  F a ir b a n k s  (U A F ) 
c a m p u s  s in c e  1 9 6 7 . A n  in d e p e n d e n t  a s s e s s m e n t b y  th e  A s s o c ia t io n  o f  P u b lic  
H e a lth  L a b o ra to r ie s  a n d  th e  C e n te rs  fo r  D is e a s e  C o n t r o l  a n d  P re v e n t io n  
c o n c lu d e d  th a t  th e  e x is t in g  fa c i l i t y  h a s  se ve re  s p a c e  l im i t a t io n s  a n d  th e  p h y s ic a l 
p la n t  i t s e l f  d o e s  n o t  p ro v id e  fo r  th e  n e c e s s a ry  b io -s a fe ty  c o n ta in m e n t  p ro c e s s e s  
a n d  fa c i l i t ie s  n e c e s s a ry  fo r  v ir o lo g ic a l te s t in g .  T h e  a s s e s s m e n t te a m  
re c o m m e n d e d  th a t  a n e w  v iro lo g y  la b o r a to r y  s h o u ld  be  b u i l t  o n  th e  U A F  c a m p u s ,  
w h ic h  w o u ld  p re s e rv e  th e  e x is t in g  te c h n ic a l e x p e r t is e  in  v ir o lo g y  a n d  e n h a n c e  th e  
c o l la b o r a t io n  b e tw e e n  th e  U A F  a n d  th e  D e p a r tm e n t  o f  H e a lth  a n d  S o c ia l S e rv ic e s .

T h e  s ta te  P u b lic  H e a lth  L a b o ra to ry ,  lo c a te d  in  A n c h o ra g e  a n d  b u i l t  in  1 9 9 9 , 
la c k s  th e  s p a c e  a n d  p h y s ic a l in f r a s t r u c tu r e  to  p e r fo r m  th e  s e rv ic e s  p ro v id e d  b y
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th e  e x is t in g  F a irb a n k s  v iro lo g y  la b o ra to ry .  T h e  A n c h o ra g e  fa c i l i t y  p ro v id e s  te s t in g  
fo r  d is e a s e s  c a u s e d  b y  b a c te r ia ,  fu n g i,  tu b e r c u lo s is ,  a n d  p a ra s ite s ,  a s  w e ll  a s  
a n a ly t ic a l c h e m is t r y  s e rv ic e s  fo r  c l in ic a l  d ia g n o s t ic s ,  fo re n s ic  to x ic o lo g y ,  a n d  b io -  
m o n ito r in g .  T h e  A n c h o ra g e  la b o ra to ry  is  a ls o  th e  o n ly  b io lo g ic a l- s a fe ty - le v e l-  
th re e  f a c i l i t y  in  th e  s ta te  a n d  th u s  s e rv e s  a s  th e  c e n t r a l  a n a ly t ic a l a g e n c y  fo r  s ta te  
a n d  fe d e ra l b io lo g ic a l a n d  c h e m ic a l te r r o r is m  re s p o n s e .

T h e  U A F  h a s  a g re e d  to  p ro v id e  la n d  a n d  s u p p o r t in g  in f r a s t r u c tu r e  fo r  th e  
n e w  s ta te  f a c i l i t y  u n d e r  a lo n g - te rm  le a se  a t  n o  c o s t.  C o - lo c a t io n  o f  th e  s ta te 's  
v iro lo g y  la b o r a to r y  o n  th e  F a irb a n k s  c a m p u s  w o u ld  h a v e  m a n y  a d v a n ta g e s  fo r  
b o th  a c a d e m ic  re s e a rc h e rs  a n d  p u b l ic  h e a lth  p r a c t i t io n e r s .  T h is  w o u ld  in c lu d e  
p ro v id in g  a d d i t io n a l  b io lo g ic a l- s a fe ty - le v e l- th re e  s p a c e  t h a t  s h o u ld  f u l f i l l  th e  n e e d  
fo r  s u rg e  c a p a c ity  a n d  p ro v is io n  o f  b a s ic  s e rv ic e s  in  th e  e v e n t o f  a  n a tu r a l  
d is a s te r  a f fe c t in g  th e  A n c h o ra g e  la b o r a to iy .  I t  a ls o  w i l l  p ro v id e  o p p o r tu n i t y  fo r  
e n h a n c e d  c o l la b o ra t io n  w i th  U A F 's  h e a lth  re s e a rc h  p ro g ra m .

T h is  b i l l  w o u ld  a u th o r iz e  a le a s e -p u rc h a s e  a g re e m e n t u n d e r  A S  3 6 .3 0 .0 8 5 ,  
s u b je c t  to  a n n u a l  a p p r o p r ia t io n ,  to  f in a n c e  th e  n e w  la b o r a to r y .  I t  w o u ld  
a u th o r iz e  th e  s ta te  b o n d  c o m m it te e  to  is s u e  c e r t i f ic a te s  o f  p a r t ic ip a t io n  in  th e  
a g g re g a te  p r in c ip a l  a m o u n t  o f  $ 2 4 ,0 0 0 ,0 0 0  fo r  th e  c o n s t r u c t io n  o f  th e  v ir o lo g y  
la b o ra to ry .  A d d it io n a l ly ,  th e  b i l l  w o u ld  p ro v id e  t h a t  th e  r e m a in in g  b a la n c e  a n d  
e q u ip p in g  c o s ts  be p a id  f ro m  in v e s tm e n t  in c o m e  o f  $ 2 0 0 ,0 0 0  e a rn e d  o n  th e  
p ro c e e d s  o f  th e  s a le  o f  th e  c e r t i f ic a te s  o f  p a r t ic ip a t io n .  T h e  e s t im a te d  a n n u a l  
a m o u n t  o f  r e n ta l  o b l ig a t io n s  u n d e r  th e  le a s e -p u rc h a s e  a g re e m e n t w o u ld  be 
$ 2 ,3 7 5 ,0 0 0 .  T h e  e s t im a te d  to ta l  c o s t  o f  c o n s t r u c t io n ,  a c q u is i t io n ,  a n d  o th e r  c o s ts  
o f  th e  p ro je c t ,  w o u ld  be $ 2 4 ,2 0 0 ,0 0 0 .  A n  im m e d ia te  e ffe c t iv e  d a te  is  re q u e s te d  in  
th e  b i l l .

Y o u r  s u p p o r t  fo r  th is  v iro lo g y  la b o ra to ry ' w o u ld  f u r t h e r  A la s k a 's  
c o m m itm e n t  to  p ro v id e  a m o d e rn  p u b l ic  h e a lth  s y s te m .

I u rg e  y o u r  p r o m p t  a n d  fa v o ra b le  a c t io n  o n  t h is  m e a s u re .

S in c e re ly  y o u r s ,

E n c lo s u re




