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"An Act relating to the municipal harbor facility grant program; and providing for an effective date."
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FISCAL NOTE
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SENATE FINANCE COMMITTEE

STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Dale/Time (Note if correction):
Title Municipal Harbor Facility Grants

Fiscal Note Number: 
Bill Version:
(S) Publish Date:

Dept. Affected:
' rdu

1
CSSB 291(CRA)
3/13/06

DOT&PF
Administration & Support

Component Commissioner's Office
Sponsor
Requester

Senator Stedman
Component No. 530

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Struclures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES-
CHANGE IN REVENUES (
FUND SOURCE (Thousands of Dollars)
1002 Federal Recoipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY200G) cost: 0 0____
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (AttachnMfiaruiopagi

Based on current information, Ihe Department anticipates it will be able lo administer this program with 
existing staff.

Prepared by John Manly ________________________________ Phono 405-8994______
Division Commissioner’s Office DOT&PF  Q.itn/Imm 3 02/06 at 4 45) m
Approved by: Mike Barton, commissioner Date AWJQ06
Agency DOT&PF_______________________ _______________
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A l a s k a  S t a t e  L e g is l a t u r e
srisioNSt.ilo Capitol, Rill 3(1 Juneau, Alaska 9MW1-1102 (‘W7) •(65-3873 I’liom- ('>07) -165-3922 Fa*(877) -163-3873 Toll 1-n-o Si-iialof.lii-rt.Sli-iliiiaiiu li-fjis :.talo ak lis

IN I TRIM !>ll Front!-Ill’Ll K. ld\lkan, AK !W70l-frU2 
I'I H im .-  ('817) 225-8088 Fa* (W) 225-071,3

Se n a t o r  Bert K. St e d m a n

S P O N S O R  S T A T E M E N T  S B  2 9 1

“ A n  A c t  r e l a t i n g  t o  t h e  m u n i c i p a l  h a r b o r  f a c i l i t y  g r a n t  p r o g r a m ;  a n d  p r o v i d i n g  for
a n  e f f e c t i v e  d a t e . "

For Alaskan coastal communities, harbors are their road to resources. Harbors are 
critical transportation links, hubs of waterfront commerce that many businesses depend 
on and protection areas for ocean going vessels.

Over the past 10 years, the Department of Transportation has transferred ownership of 
state harbors to 22 municipalities around Alaska's coast. In many instances the state 
had neglected its responsibility for conducting major preventative maintenance on those 
harbors. Although funds accompanied the transfers, the funds were insufficient to bring 
the harbors up to sate and serviceable condition. Accordingly, when local 
harbormasters took over the budgeting for their facilities they inherited a major financial 
burden that their local governments could not afford.

In 2005 the Statewide Harbormasters Association met to find a solution to the 
approximately 599,858,000 in needed repairs. They brought forward a proposal for a 
50/50 matching grant program. That proposal is reflected in Senate Bill 291.

SB 291 establishes the Municipal Harbor Facility Grant Fund and a 50/50 capital 
matching funding program administered by the Department of Transportation. The bill 
sets out strict criteria to determine project eligibility. For example the application must 
be for a capital improvement project, not routine maintenance, which is considered a 
local responsibility, and the municipality must have the financial capability to maintain 
the harbor in the future. The bill prioritizes repair and major maintenance piojects above 
other projects or new construction. Once a harbor facili y receives funding under this 
program it will not be eligible for additional grants.

In order to access  resources and continue to stimulate our economy, Alaskan harbors 
must be in good working order. This legislation partners the state and municipalities in 
this endeavor.

Contact: Kim Carnot, Aide to Senator Bert Stedman at (907) *165-3873
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Alaska Association of Harbormasters 
And Port Administrators 

617 Ksitlian Ave., Sitka, AK 99835 
Phone: (907) 747-4877 Fax: (907) 747-6278

S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e
M a r c h  6 ,  2 0 0 6  

S B  2 9 1
T e s t i m o n y  b y  J o h n  S t o n e  

P r e s i d e n t ,  A A H P A

M r .  C h a i r  a n d  m e m b e r s  o f  t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e ,  m y  n a m e  is  J o h n  S t o n e .  1 a m  t h e  p r e s i d e n t  o f  t h e  A l a s k a  A s s o c i a t i o n  o f  
H a r b o r m a s t e r s  a n d  P o r t  A d m i n i s t r a t o r s .

T h e  A l a s k a  A s s o c i a t i o n  o f  I I a r b o r m a s t e r s  is  a n  o r g a n i z a t i o n  c o m p r i s e d  o f  t h e  
s e n i o r  m a n a g e r s  f r o m  2 7  c o m m u n i t y  h a r b o r  s y s t e m s .  T h e s e  i n c l u d e  A n c h o r a g e ,
B e t h e l ,  B r i s t o l  B a y  B o r o u g h / N a k n e k ,  C o r d o v a ,  C r a i g ,  D i l l i n g h a m ,  H a i n e s ,  H o m e r ,  
H o o n a h ,  J u n e a u ,  K e n a i ,  K e t c h i k a n ,  K i n g  C o v e ,  K o d i a k ,  N o m e ,  P e l i c a n ,  P e t e r s b u r g ,  
P o r t  M a c K e n z i e ,  S a n d  P o i n t ,  S e w a r d ,  S i t k a ,  S k a g w a y ,  U n a l a s k a / D u t c h  H a r b o r ,  V a l d e z ,  
W h i t t i e r ,  W r a n g e l l ,  a n d  Y a k u t a t .  T h e  A s s o c i a t i o n ’ s g o a l  i s  s i m p l e :  t o  m a k e  A l a s k a ’ s  
h a r b o r s  t h e y  b e s t  t h e y  c a n  b e .

F i r s t ,  l et  m e  s a y  t h a t  t h e  A s s o c i a t i o n  f u l l y  s u p p o r t s  S B  2 9 1  a n d  a p p r e c i a t e s  t h e  
C o m m i t t e e  t a k i n g  t h e  l e a d  o n  t h i s  i m p o r t a n t  st ate  a n d  c o m m u n i t y  i s s u e .  D u r i n g  t h e  
p a s t  s e v e r a l  y e a r s ,  t h e  A s s o c i a t i o n  h a s  a t t e m p t e d  t o  b r i n g  t h e  d i l a p i d a t e d  c o n d i t i o n  o f  
A l a s k a ' s  h a r b o r  i n f r a s t r u c t u r e  t o  t h e  a t t e n t i o n  o f  t h e  L e g i s l a t u r e .  W e  a p p r e c i a t e d  t h e  
o p p o r t u n i t y  t o  s p e a k  t o  t h e  F i s h  C a u c u s  last  s e s s i o n  t o  d i s c u s s  t h i s  s t a t e w i d e  p r o b l e m .  
W e  a r e  a l s o  v e r y  e n c o u r a g e d  th a t  t h e  A l a s k a  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  f u l l y  
s u p p o r t s  t h i s  b i l l .

M o s t  o f  A l a s k a ’ s  harbo r i n f r a s t r u c t u r e  w a s  b u i l t  b y  t h e  A l a s k a  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  i n  t h e  1 9 6 0 ' s  a n d  1 9 7 0 ' s .  Largely, t h i s



Testimony of John Stone, President of AAHPA, on SB-291 
Before the Senate Community and Regional Affairs Committee

March 6, 2006

T h e  S t a t e ’ s p o l i c y  f o r  m a n y  y e a r s  w a s  to  e n t e r  i n t o  a g r e e m e n t s  w i t h  t h e  c i t i e s  
a n d  m u n i c i p a l i t i e s  f o r  t h e  o p e r a t i o n  o f  t h e  h a r b o r  s y s t e m s  w i t h  t h e  S t a t e  r e t a i n i n g  t i t le  
t o  t h e  p h y s i c a l  h a r b o r  i m p r o v e m e n t s .  T h e  c i t i e s  a n d  m u n i c i p a l i t i e s  e s t a b l i s h e d  
e n t e r p r i s e  f u n d s  a n d  a s s e s s e d  f e e s  t o  u s e r s  i n  a n  a m o u n t  n e c e s s a r y  t o  f i n a n c e  t h e  
o p e r a t i n g  c o s t  o f  t h e  f a c i l i t i e s .  T h i s  a r r a n g e m e n t  h a s  w o r k e d  v e r y  w e l l  f r o m  a n  
o p e r a t i o n s  s t a n d p o i n t .  U n f o r t u n a t e l y ,  n e i t h e r  p a r t y  a d d r e s s e d  f a c i l i t y  r e p l a c e m e n t ;  t h e  
l o c a l s  b e c a u s e  t h e y  d i d  n o t  h o l d  t i t le  to  t h e  i m p r o v e m e n t s  a n d  t h e  S t a t e  b e c a u s e  f u n d i n g  
w a s  n o t  a v a i l a b l e .

I n  t h e  1 9 9 0 ' s,  t h e  S t a t e  d e v e l o p e d  a  n e w  p o l i c y  w h e r e b y  t h e  t i t l e  o f  t h e  p h y s i c a l  
i m p r o v e m e n t s  w o u l d  b e  t u r n e d  o v e r  t o  t h e  l o c a l  h a r b o r  j u r i s d i c t i o n s  a l o n g  w i t h  s o m e  
f u n d i n g  t o  h e l p  w i t h  f a c i l i t y  r e p l a c e m e n t .  A l t h o u g h  t h e  p o l i c y  i s  s o u n d ,  t h e  p r o g r a m  
s u f f e r e d  f r o m  t h e  fac t  th a t  t h e  f u n d i n g  p r o v i d e d  w i t h  t h e  t r a n s f e r  o f  t i t l e  w a s  o n l y  a  
f r a c t i o n  o f  t h e  f u n d i n g  n e e d e d  t o  r e p l a c e  t h e  i n f r a s t r u c t u r e  t h a t  w a s  t r a n s f e r r e d .

A s  t h e  t r a n s f e r s  h a v e  g o n e  f o r w a r d ,  l o c a l  h a r b o r  j u r i s d i c t i o n s  d e v e l o p e d  f a c i l i t y  
r e p l a c e m e n t  s c h e d u l e s  a n d  b e g a n  l o o k i n g  at f e e s  t o  c o v e r  f a c i l i t y  r e p l a c e m e n t  c o s t s ,  l l  
b e c a m e  c l e a r  t h a t  h a r b o r  f e e s  n e e d e d  t o  i n c r e a s e  s e v e r a l - f o l d  i n  s h o r t  o r d e r .  It a l s o  
b e c a m e  c l e a r  th a t  f e e s  a l o n e  a r e  n o t  s u f f i c i e n t  t o  r e c a p i t a l i z e  t h e  t r a n s f e r r e d  h a r b o r  
i n f r a s t r u c t u r e  b e f o r e  it i s  l o s t .

L o c a l  h a r b o r  j u r i s d i c t i o n s  h a v e  i n d e e d  s t e p p e d  u p  t o  t h e  p l a t e .  M a n y  o f  u s  a r e  
l o o k i n g  to  f i n a n c e  r e v e n u e  b o n d s  w i t h  f e e  i n c r e a s e s  i n  o r d e r  t o  r e p l a c e  t r a n s f e r r e d  
i n f r a s t r u c t u r e .  T h e  A s s o c i a t i o n  b e l i e v e s  t h i s  p r e s e n t s  a  g o o d  o p p o r t u n i t y  f o r  a  m a t c h  
f u n d i n g  p r o g r a m  w i t h  t h e  S t a t e .  M a n y  l o c a l  g o v e r n m e n t s ,  t h e  S t a t e  C h a m b e r ,  t h e  
A l a s k a  M u n i c i p a l  L e a g u e ,  a n d  o u r  A s s o c i a t i o n  h a v e  a d o p t e d  r e s o l u t i o n s  i n  s u p p o r t  o f  
t h i s  h a r b o r  m a t c h  f u n d i n g  p r o g r a m .

W e  a s k  f o r  t h i s  m a t c h  p r o g r a m  b e c a u s e  w e  b e l i e v e  it i s  a  g o o d  i n v e s t m e n t  f o r  t h e  
S t a t e .  M y  c o l l e a g u e s  at t h e  A s s o c i a t i o n  w i l l  e x p a n d  u p o n  h i s  p o i n t .  S u f f i c e  to  s a y  t h a t  
o u r  h a r b o r s  s u b s t a n t i a l l y  c o n t r i b u t e  t o  t h e  S t a t e ’ s e c o n o m y  a n d  a r e  t h e  l i f e b l o o d  o f  
m a n y  c o m m u n i t i e s .

I n  s u m m a r y ,  w e  t h a n k  t h e  C h a i r  a n d  C o m m i t t e e  f o r  its c o n s i d e r a t i o n  o f  S B  2 9 1 .  
T h e  A l a s k a  A s s o c i a t i o n  o f  H a r b o r m a s t e r s  a n d  P o r t  A d m i n i s t r a t o r s  s t r o n g l y  s u p p o r t s  
t h i s  b i l l .  T h e  d i l e m m a  f a c i n g  u s  is  that  w e  h a v e  a  t r e m e n d o u s  a m o u n t  o f  h a r b o r

P a g e  2  o f  3



Testimony of John Stone, President of AAHPA, on SB-291 
Before the Senate Community and Regional Affairs Committee

March 6, 2006

i n f r a s t r u c t u r e  t h a t  is  at  t h e  e n d  o f  its u s e f u l  l i f e .  T h i s  i n f r a s t r u c t u r e  h a s  b e e n  p u t  i n t o  
o u r  h a n d s .  W e  a r e  s c r a m b l i n g  t o  f i n d  w a y s  t o  r e p l a c e  it b e f o r e  it i s  l o s t .  W e  a r e  a l s o  
s u b s t a n t i a l l y  i n c r e a s i n g  f e e s  t o  h e l p  w i t h  r e p l a c e m e n t  c o s t s .  W e  h a v e  l e a r n e d  t h a t  f e e s  
a r e  n o t  t h e  t o t a l  a n s w e r .  T h i s  b i l l  p r o v i d e s  m u c h  n e e d e d  h e l p  w i t h  t h e s e  r e p l a c e m e n t s  
b y  m a t c h i n g  o u r  l o c a l  i n v e s t m e n t s .  T h i s  b i l l  a l s o  a c h i e v e s  t h e  p o l i c y  g o a l  o f  t h e  h a r b o r  
t r a n s f e r s ,  w h e r e b y  t h e  l o c a l  c o m m u n i t i e s  b e c o m e  r e s p o n s i b l e  f o r  t h e  o p e r a t i o n ,  
m a i n t e n a n c e ,  a n d  r e p l a c e m e n t  o f  t h e  h a r b o r  i m p r o v e m e n t s ,  b e c a u s e  it g i v e s  u s  t h e  
c a p a b i l i t y  t o  r e p l a c e  t h e  t r a n s f e r r e d  i n f r a s t r u c t u r e  b e f o r e  it i s  l o s t .

T h a n k - y o u .
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March 6 , 2006

Senator Bert Stedman, Chair 
Community & Regional Affairs Committee 
State Capital 
Juneau, AK 99801-1182

The Honorable Chairman and Members of the Senate Community & Regional Affairs 
Committee,

The Alaska State Chamber of Commerce strongly supports SB 291. Supporting Alaska’s Harbor 
Infrastructure has been one of the State Chamber’s legislative priorities for a number of years. 
Without adequate harbor infrastructure, commercial fishermen and sport anglers have little 
opportunity to grow their uniquely Alaskan businesses.

Whether lo help our commercial fishermen offload their catch, or to provide safe ramping for 
Alaska’s burgeoning tourist activities, our harbors are in need of repair and expansion to increase 
our opportunities for commerce. The State of Alaska has an obligation to provide adequate 
harbor facilities in many parts of the state; our harbors are the transportation corridors for 
Alaska’s maritime roadways. Without adequate harbor infrastructure, Alaska will continue to be 
limited in its growth of maritime commerce.

SB 291 attempts lo address many of Alaska’s harbor funding problems by creating the municipal 
harbor grant fund through the collection of fuel tax revenues and fisheries business taxes. While 
SB 291 makes headway in lixing many of Alaska’s harbors, the State Chamber feels that the 
taxes collected will not provide adequate revenues lo address Alaska's aging harbor 
infrastructure. The Chamber feels that additional appropriations may be necessary or additional 
bonding utilizing tax revenues might ultimately provide adequate revenues to address the 
funding necessary to help our harbors.

Yours in economic prosperity.

Wayne A. Stevens 
I’residcnt/CliO
Alaska State Chamber of Commerce

http://www.aluskuclui


Alaska State Chamber of Commerce 
2006 Position 

State and Federal Funding Dock and Harbor Maintenance and 
Development Projects throughout Alaska

Request that the State of Alaska fund and assist in acquiring federal funding for existing and future harbor 
and dock development projects in an effort to stimulate economic growth in Alaskan communities. The 
Alaska State Chamber of Commerce further urges the State of Alaska to make funding available lo repair 
and improve existing facilities to serviceable standards consistent with DOT regulations as pail of their 
mandated transferal of ownership of these harbors to communities.

I’ tige I o f



C o r d o v a  D i s t r i c t  F i s h e r m e n  U n i t e d
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February 22, 2006

Senator Bert Stedman 
State Capitol, Room 30 
Juneau. AK 99801-1182

RE: Support SB 291 Municipal I larbor Facilities Grant Fund

Dear Senator Stedman,

Cordova District Fishermen United (CDFU) supports SB 291 that will create a program 
to achieve capital improvements For harbor facilities through a one-time 50/50 match 
grant to municipalities.

The transfer of harbor management and funding from the state of Alaska to local communities 
has proven to be extremely costly to those communities that have been willing to assume this 
responsibility. I his is in part due to deferred maintenance and the rising cost of repairs

For Alaska's coastal communities, harbors maintenance iV facilities tire critical lor the lishmg 
industry as well as residents A: visitors. It is imperative that these harbors be in a good state of 
repair, both for functionality & safety of its users.

CDFU supports the creation of a program ilia; will fund capital improvements as well as major 
maintenance or harbor facilities made possible through SB 291.

Sincerely.

Diane Platt 
Executive Director
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CITY OF PELICAN 
RESOLUTION 2006-2

A RESOLUTION TO PROVIDE MATCHING MAINTENANC E AND REPAIR 
FUNDS TO LOCAL GOVERNMENT OWNED HARBORS

WIIFREAS, the State of Alaska built and owned many of the harbor facilities in 
Alaska’s communities; and.

WHEREAS, under State of Alaska ownership, the maintenance and repair of the harbor 
facilities was minimal; and.

WHEREAS, when transferring ownership of the harbor facilities to the local 
governments, the State of Alaska provided insufficient funds to restore the harbor 
facilities to “good" condition, and.

WHEREAS, local governments are willing to assume financial responsibility of their 
ownership roles; and.

WHEREAS, local governments arc realizing that ownership of harbors means that 
moorage rates to the public must be increased several fold lo restore the harbors to good 
condition; and,

WHEREAS, increased moorage fees is a disincentive for using the Pelican Boat Harbor, 
and,

WHEREAS, local g<. vcrnments seek financial assistance from the Legislature to 
improve Alaska's harbor facilities; and

WHEREAS, local governments request the Legislature to provide a 50"<> match binding 
program for the maintenance and repair of the transferred harbors

NOW, THEREFORE BE IT RESOLVED that the City of Pelican requests that the 
State of Alaska Legislature provide capital matching funds to local governments who 
have accepted ownership of the harbors for the purpose of helping local governments to 
fund deferred port and harbor maintenance projects.
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RESOLUTION 2006-2 
PAGE 2

PASSED, APPROVED AND ADOPTED this day of -------
2006. ^

Signed: _
Patricia Phillips, Mayor'

Attest:

X / i l ^ r J ____________
Betty ^  Bean. City Clerk/Treasurer



R ESO LU TIO N  U 1791

A RESOLUTION REQUESTING THE STATE LEGISLATURE PROVIDE 
MATCHING MAINTENANCE AND REPAIR FUNDS TO LOCAL 

GOVERNMENT OWNED HARBORS

Whereas, the State of Alaska built and owned many of the harbor facilities in 
Alaska's communities and under State of Alaska ownership the maintenance and repair 
of the harbor facilities was minimal; and

Whereas, when transferring ownership of the haibor facilities to the local 
governments the Slate of Alaska provided insufficient funds to restore the harbor 
Facilities to "good” condition; and

Whereas, local governments are willing to assume financial responsibility of 
their ownership roles, but have realized that ownership requires moorage rates to the 
public be increased substantially to restore the harbors to "good” condition: and

Whereas, local governments are not able to implement the dramatic moorage 
increases needed to restore the facilities and must seek financial assistance from the 
Legislature.

THEREFORE, BE IT RESOLVED by the Petersburg Cily Council -  in order to 
prevent Alaska's harbor facilities from decaying and disappearing, the State of Alaska 
Legislature is requested to provide a 50% capital matching fund program to local 
governments who have accepted ownership of the previously State owned harbors for the 
pu1710.se of helping the local governments fund deferred port and harbor maintenance 
projects.

PASSED AND APPROVED by the Petersburg City Council F e b m " '

Offered ay: Anderson 
Supported by: Sarff

I ed Smith. Mayor
ATTEST

C E m i F I D )  C O P Y



C I T Y  O F  V A L D E Z ,  A L A S K A

RESOLUTION NO. 05-15

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF VALDEZ,
ALASKA, URGING THE LEGISLATURE TO PROVIDE MAINTENANCE
AND REPAIR FUNDS TO LOCAL GOVERNMENT OWNED HARBORS

WHEREAS, the State of Alaska built and owned many of the harbor facilities in 
Alaska’s communities; and,

WHEREAS, under S tate of Alaska ownership, the maintenance and repair of the 
harbor facilities w as minimal; and,

WHEREAS, whe~ transferring ownership of the harbor facilities to the local 
governments, the State of Alaska provided insufficient funds to restore the harbor 
facilities to “good" condition; and,

WHEREAS, local governments are willing to assum e financial responsibility of 
their ownership roles;

WHEREAS, local governments are realizing that ownership of harbors means 
that moorage rates to the public must be increased several fold to restore the harbors to 
good condition; and,

WHEREAS, many local governments may not be able to implement such 
dramatic moorage increases without financial assistance; and

WHEREAS, local governments seek  financial assis tance from the Legislature to 
prevent Alaska’s harbor facilities from disappearing.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY 
OF VALDEZ, ALASKA, that the S tate of Alaska Legislature is urged to provide capital 
funds to local governments who have accepted ownership of the harbors for the 
purpose of nelping local governments transition to their ownership roles.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF 
VALDEZ, ALASKA, this 22nd day of February, 2005.

CITY OF VALDEZ, ALASKA

Sheri L. Pierce, CMC/AAE, City Clerk

ATTEST:
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A LA SK A  A S S O C IA T IO N  O F  H A R B O R M A ST E R S AND P O R T  A D M IN IST R A T O R S

Resolution Number 2005-01

A resolution of the Alaska Association of Harbormasters and Port Administrators for the 
Legislature to provide matching maintenance and repair funds to local government owned

harbors.

Whereas, the Stale of Alaska built and owned many of the harbor facilities in Alaska’s 
communities; and,

Whereas, under State of Alaska ownership, the maintenance and repair of the harbor facilities 
was minimal; and.

Whereas, when transferring ownership of the harbor facilities to the local governments, the State 
of Alaska provided insufficient funds to restore the harbor facilities to “good" condition; and.

Whereas, local governments are willing to assume financial responsibility of their ownership 
roles;

Whereas, local governments are realizing that ownership of harbors means that moorage rates to 
the public must be increased several fold to restore the harbors to good condition: and.

Whereas, many local governments may not be able to implement such dramatic moorage 
increases without financial assistance: and

Whereas, local governments seek financial assistance from the Legislature to prevent Alaska's 
harbor facilities from disappearing; and

Whereas, local governments request the Legislature to prov ide 50% match funding program for 
the maintenance and repair of the transferred harbors.

THEREFORE, BE IT RESOLVED by the Alaska Association of I larbormasters and Pori 
Administrators that it requests that the State of Alaska Legislature provide capital matching 
funds to local governments who have accepted ownership of the harbors for the purpose of 
helping local governments to fund deferred port and harbor naintcnanoe projects.

Section 1. I his resolution shall take effect immediately upon its adoption.

PASSED AND APPROVED by the Alaska Association of Harbormasters and Port 
Administrators, this I2 '"1 day of October, 20(15.

John M. Stone, P.E., President
Alaska Association of Harbormasters and Port Administrators



ALASKA STATE LEGISLATURE
N e w s  F r o m  T h e  H o u s e  &  S e n a t e  M a j o r i t y

web site: lutp.V/www.akrcpublicans.ory

House Majority Press
Renee Limogc (907) 465-5446
3803

Senate Majority Press 
JelT Turner (907)465-

For Immediate Release: February 14, 2005

Lawmakers Team Up to Mainta in Safe Harbors
Companion Bills Create Harbor Grant Fund

(Juneau) -  Sen. Bert Stedman (R -  Sitka) and Rep. Bill Thomas (R -  Haines) have introduced 
legislation in the House and Senate lo establish a new Municipal Harbor Facility Grant Fund.

I IB 47S and SB 291 create a program to achieve capital improvements lor harbor facilities through a 
one-time 50/50 matching grant to municipalities. The program, administered by the Department of 
Transportation and Public Facilities, will fund major maintenance and capital improvements of 
harbor facilities using a portion of the watercraft fuel tax.

"As a commercial llsherm n I know how important harbors are lo the towns in my district. These 
harbors are the center of business for most of the towns in my district and they need repairs because 
the state ignored them for years. This is a very reasonable way lor the state and local governments to 
get these facilities into better working condition.” said Rep. Thomas.

Harbor facilities were transferred to municipalities but it became clear that the state had not kept up 
on the maintenance. Stale luiurng al the time of the transfer was inadequate to cover the deferred 
maintenance. As a result, many harbors are in disrepair and are unable to safely and effectively 
fulfill their purpose in our communities.

The idea for the matching fund piouram in 1 IB 47S and SB 291 came from the Statewide 
Harbormasters Association. Its members realized il was going to take about SI00 million dollars to 
bring Alaska’s harbors back to proper condition and the Association brought forward a commitment 
to maintain the harbors facilities in the future.

“The importance of harbors in small coastal communities can’t be overstated. Quality harbors make 
Alaska’s abundant natural resources accessible and that stimulates the stale’s economy in a way that 
benefits all Alaskans. I (arbors are our roads to resources,” said Sen. Stedman.

SB 291 has been referred to the Senate Community & Regional Affairs and f inance committees.

I IB 47,S has been referred to the I louse Community &  Regional Affairs and Finance committees.

m n
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S E N A T E  C O M M I T T E E  R E P O R T

F i r s t  C o m m i t t e e  o f  R e f e r r a l

DATE TURNED
IN TO OFFICE: 3 / l ° / 2 0 0 f o

FURTHER: (^Finance.DATE: 2/14/06

Date of 5-Day Notice:
(in accordance with Uniform Rule 23)

Community and Regional Affairs Committee considered SENATE BILL NO. 291

SB 291 MUNICIPAL HARBOR FACILITY GRANTS 

"An Act relating to the municipal harbor facility grant program; and providing for an effective date."

and recommends:

[}£] be rep laced  with C, 

[ ] adopt p r e v io u s___

CS s s a v i

c s ________

[ ] attached amendment(s)

[ ] adopt Letter of Intent by 

[ ] further referral to _____

NEW FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN#
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[ ] APPROPRIATION - no fiscal note

  Committee

Committee

CS Senate Bill*
[xT Same Title 
[ j New Title

SCS House Bill:
[ ] Same Title 
[ j Technical Title 

Change 
[ ] New Title w/ 

SCR #_____

PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN#




