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MAR fj § 2C06
SENATE FINANCE COMMITTEE

FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: T

2006 LEGISLATIVE SESSION Bill Version: SB 265
(S) Publish Date: 2/23/06

Revision Date/Time (Note if correction): Dept. Affected: Revenue

Title Alaska Municipal Bond Bank Authority Bond Cap RDU Revenue Programs and Services
Component Alaska Municipal Bond Bank

Sponsor Senator Stedman

Requester Senator Stedman Component No. 121

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not includo inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 50.0 100.0

FY 2010 FY 2011 FY 2012

50.0 100.0 100.0 100 0 100.0 100.0

100.0 100.0 100.0 100.0

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) | [ f

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Bond Bank Investment Earnings 50.0 100.0 100.0 100 0 100.0 100.0
TOTAL 50.0 100.0 100.0 100.0 100.0 100.0
Estimate of any curront yoar (FY2006) cost: 0.0

Mark this box (X) if funding for this bill is included In the Governor's FY 2007 budgot proposal:

POSITIONS
Full-time
F'art-timc
Temporary

ANALYSIS: (Attach a suparato page i(nocossary)
The Bond Bank is a self supporting public corporation of the State of Alaska. The Bond Bank saves

communities, and often the stale through reduced reimbursements, by borrowing more efficiently and with
enhanced credit strength compared to individual communties borrowing capability.

Increasing the statutory cap on borrowing from $500 million to $750 million will allow the Bond Bank to
continue to meet the capital needs of Alaska's municipalities. The contractual cost noted above reflects an
anticipated continued increased use of the Bond Bank by communities. The costs incurred will be directly
correllated to future increased borrowing activity of the Bond Bank due to the increase in the borrowing cap.

All costs will be funded from Bond Bank fund earnings.

Phono 465-3409
Date/Time 2/10/06 12:00 AM

Date 2/10/2006

Prcparod by: Devon Mitcholl
Division Alaska Municipal Bond Bank Authority

Approved by: Jorry Burnett
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SPONSOR STATEMENT SB 265

“An Act increasing the total amount of bonds and notes that the Alaska Municipal
Bond Bank Authority may have outstanding; and providing for an effective date.”

Senate Bill 265 seeks to increase the bond authority of the Municipal Bond Bank from
$500,000,000 to $750,000,000.

The Alaska Municipal Bond Bank was statutorily created to offer Alaskan communities
more efficient and cost effective bonds. By pooling communities together in packaged
bond sales, the Bond Bank realizes savings for communities by reducing the cost of
issuance and enhancing underwriter interest. Thirty-five communities representing
every region of the state use the Bond Bank. Over the last three years alone, the Bond
Bank has 'ssued over $298 million in bonds to fund 37 loans to Alaskan communities

and saved Alaskans over $25 million.

The Bond Bank results in real financial benefits to municipalities and the state by
lowering the overhead costs of bond issuances: (1) Fixed costs are reduced. For
example, when three communities combine their bond issuance into one combined
Bond Bank issue, fixed costs are paid once as opposed to each community paying
them individually; (2) Investor interest is increased. Bond sales of less than $5 million
tend to receive less interest from underwriting firms. The Bond Bank combines
communities into larger transactions resulting in more investor interest; (3) Credit
rating is improved. The Bond Bank also maintains a credit rating that is better than
almost all the communities in Alaska. A better credit rating means less risk to investors
correlating to less interest expense to municipalities. The state also realizes savings in
reimbursement costs for its share of bonded debt service.

The Bond Bank bonding authority has been increased several times in the last thirty
years. Most recently, in 2003, the limit increased from $300 million to $500 million. As
of February 2006 the Bond Bank had $449,985,878 in outstanding bonds. Thus, only
$50,014,122 is available for additional loans to communities. Applications to the Bond
Bank over the next six months will total approximately $80 million. Without passage of
SB 265, municipalities will not be able to take advantage of the program. This is
important legislation for our communities and the state. | ask for your support in seeing

swift passage of this bill.

Contact: Miles Baker. Aide to Senator Bert Stedman at (907) 465-3873
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Alaska State Legislature
Senate Majority web: www.akrepublicans.org

Sponsor: Senator Bert Stedmnn
Current Version: SB 265
Contact: Miles Baker, 465-3873

Fact Sheet for: Senate Bill 265

Short Title: BONDS OF BOND BANK AUTIIORITY

Summary:
m Increases the bond authority of the Alaska Municipal Bond Bank from $500 million

to $750 million.

Benefits:
m Allows Alaskan communities to borrow funds for necessary capital improvements.

Background:

m The Alaska Municipal Bond Bank was formed to bring communities together so
bond sales could be packaged in a manner that lowers the overhead costs to
communities and reduces risk for investors. The bond bank only has the legal
authority to loan out an additional $50 million. However, it will receive
applications for bonds totaling $80 million over the next six months. SB 265
increases the bank's bonding authority and allows those communities to issue bonds
and receive adequate funding for capital improvements.

Fuel Sheet Revision Date Thursday, Fob'uary 09. fOOO 11 -18 AM
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FRANK H. MURKOWSKI, GOVERNOR
\d]J

DEPARTMENT OF REVENUE

P.O. BOX 110400
JUNEAU. ALASKA 99811-0400
TELEPHONE: (907) 465-2300

OFFICE OF THECOMMISSIONER FACSIMILE:  (907) 465-2389

Senator Bert Stedman February 13,2006

Chair, Senate Community and Regional Affairs Committee
State Capitol. Room 30

Alaska State Legislature

Juneau, AK 99801

Dear Senator Stedman,

I am writing in support of Senate Bill 265, an act increasing the overall debt limit for the Alaska
Municipal Bond Bank Authority. Unless we act quickly on this legislation, the Bond Bank will
reach its statutory debt issuance limit this year and municipalities could lose the opportunity to

proceed on schedule with capital projects this year.

The Alaska Municipal Bond Bank Authority was created in 1975 to assist Alaska municipalities
issue bonds for local projects. The Bond Bank Authority is able to realize savings for
municipalities by pooling bonds in large numbers and obtaining lower interest rates that result in
reduced costs, and often better terms overall, than municipalities could obtain on their own.

Senate Bill 265 will raise the limit on the total outstanding bond debt the Authority may carry on
its books from $500 million to S750 million. The Legislature last raised this limit in 2003, and
prior to that in 1984. An increase in the amount of the Authority’s indebtedness limit will not
have a fiscal impact on the state's General Fund. Bond Bank debt is not a direct liability of the
state, and the municipalities that use the Authority pay all of the debt sendee on the bonds.

As of February 9. 2006, the Bond Bank has S449.985.878 in bonds outstanding. The existing
limit in statute is S500 million in total bonds uitstanding. Additional projects scheduled for
funding in the next 12 months total up to $90 million. Without the increase in the statutory cap,

the Authority will be forced to turn away up to $40 million in community loan applications.

Thank you for your consideration, and please let me know if you have any questions. Or you
also may contact Deven Mitchell. Executive Director oflhc Authority, a» 465-3750.

Sincerely.

William A. Corbus
Commissioner

K i i*mMad on IuCfCU<
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D. Alaska Municipal Bond Bank

The Alaska Municipal Bond Bank (Bond Bank) was created as a public corpora.ion by the State in 1975 for the
purpose of lending money to Alaska's governmental units for their capital projects. The Bond Bank is
empowered to issue bonds, the proceeds of which are used to purchase bonds, notes or certificates of
participation of State municipalities. Most of the Bond Bank bonds maintain a Capital Reserve Fund with the
State's moral obligation attached. As of June 30, 2005 he total principal amount of outstanding bonds and notes
of the Bond Bank was $‘409,410,878. Of this total amount outstanding, $303,920,000 represents general
obligation bonds, $94,485,000 represents revenue bonds, and $11,005,878 represents notes issued under the
Coastal Eneigy Loan Program. General obligation and revenue bonds arc serviced by the Bond Bank and are
secured, m part, by past Stutc appropriations to the Bond Bank, certain revenue streams of the municipality
borrowing the proceeds, and additional moneys of the Bond Bank placed in a statutory capital reserve fund. The

Bond Bank is covenanted to notify the Stale legislature of any failure to maintain the capital reserve fund at
their required levels The State legislature may appropriate funds to the Bond Bank to restore capital reserve
funds to required amounts. (See “Moral Obligation Debt"). The Coastal Energy Loan Program notes do not
have a claim on any capital reserve funds of the Bond Bank and are payable solely from the payments of the

municipalities participating in the Program.

On May 22, 1997 the Bond Bank Board approved a proposal that staff support, office space and administrative
service would be provided to the Bond Bank by the Alaska Department of Revenue, Treasury Division (DOR)
effective July 1, 1997. An agreement between the Bond Bank and the DOR was finalized on August 29, 1997.

a. Advantages to Municipalities

The advantages to Alaska's municipalities of using the Bond Bank are several. Interest rates are lower because
of the addition jl security achieved through the structure of the Bond Bank as well as the diversification of risk
achieved by pooling municipal bond issues through the Bond Bank. The Bond Bank's general obligation
program is currently rated A ly Standard and Poor’s and A2 by Moody’s Investor Service; while the revenue
program is rated A by Standard and Poor's and A by Fitch Ratings. These are higher ratings than most of
Alaska's municipalities can achieve independently. The Bond Bank, carrying the name of the State of Alaska
anJ being a more frequent issuer, is better known than many of Alaska's smaller units of government. This

enhances the marketability of the bonds to investors nationally.

b. Municipal Debt Purchased

The Bond Bank has assisted 40 of Alaska's municipalities obtain financing for capital projects. These
communities are geographically distributed throughout Alaska and represent virtually all sectors of the State's

economy.

Excerpt From
Alaska Public Dept 2005-2006



c. Security for Bonds

Municipal general obligation bonds are usually issued to finance facilities that do not generate revenue, such as
schools, roads, public safety and municipal buildings. They are issued with the approval of the municipal voters
and arc secured by the full faith and credit of the municipality. Municipalities within the State of Alaska have

TABLE 3.7
Alaska Municipal Bond Bank
June 30, 2005 General Obligation Bond
Outstanding Loans to Municipalities
S(thousands)

Governmental Unit

Northwest Arctic Borough

Kcnai Peninsula Borough
City & Borough of Sitka
Aleutians East Borough
Kodiak Island Borough

Ketchikan Gateway Borough

City of Wasilla
City of Fairbanks
City of Petersburg
City of Ketchikan
City of Seward
City of Valdez
City of Nome
City of Unalask.
Lake and Peninsula Bor.
City of Cordova
City of Palmer
City of Adak

City of North Pole
City of Homer
City of Craig

City of Haines
City of Wrangell
City of Soldotna
City of Kaktovik

City & Borough of Yakutat

City of lloonah
Total

Outstanding
Loan Amount
66,165
33,839
33,385
30,196
23,680
23,570
16,070
12,255

8,270

8,175

7,660

4,924

4,640

4,565

3,049

2,690

2,680

1,500

1,350

1,340

1,035

970

854

490

420

265
120

S 294,157

SourceiAlaska Municipal Bond Bank

no taxing limitations for debt service requirements.

The Bond Bank's mainstream program svas created in 1976 by its General Bond Resolution (issuance of Bond
Bank General Obligation Bunds). A total of 71 general obligation bond scries have been issued in order to

secure funds to purchase S596.2 million in municipal debt.
Bonds issued by the Bond Bank to purchase municipal general obligation bonds are secured by:

. Full faith and credit of each respective community with no taxing limitation for the general bonded

debt issued to the Bond Bank.

Alaska Public Debt 2005-2006
Page 38 of 60

Percentage
ofTotal

22.49%
11.50%
11.35%
10.27%
8.05%
8.01%
5.46%
4.17%
2.81%
2.78%
2.60%
1.67%
1.58%
1.55%
1.04%
0.91%
0.91%
0.51%
0.46%
0.46%
0.35%
0.33%
0.29%
0.17%
0.14%
0.09%
0,04%
100.00%



« The debt service reserve fund under the bond resolution for that issue of Bond Bnnk bonds. The
reserve fund generally is funded in an amount equal to maximum annual debt service on the Bond

Bank bonds.

¢« The statutory Bond Bank reserve fund monies available and not pledged to bond issues, which may
be used to restore the debt service reserve fund under the bond resolution to an amount equal to
maximum annual debt service to the Bond Bank bonds.

* The statutory right of the Bond Bank, in the event of default, to demand and receive from a State
agency any funds held by that agency which arc payable to the defaulting municipality.

« The moral obligation of the State of Alaska to maintain the debt service reserves at their required

levels.

d. Bond Authorization

The Bond Bank may not issue in excess of 575 million in revenue bonds during any fiscal year without

legislative approval.

AS 44.85.180(c) was enacted in 1975, limiting Bond Bank bonds outstanding at any time to 5150 million. This
statute was amended in 1983, 1984, and 2003 to raise the limit to 5200 million, 5300 million, and 500 million
respectively. Total Bond Bank bonds and notes outstanding as of June 30, 2005, were 5409.4 million. Thus, the
limit on additional bond issuance at that time was 590.6 million.

e. Bonds Issued and Outstanding
The types of Bond Bank Bonds issued and outstanding are summarized in Tabic 3.8.

TABLE 3.8
Alaska Municipal Bond Bank
Summary of Bonds Types Issued and Outstanding

S(thousands)
Outstanding at
Type Amount Issued 6/30/05
General Obligation Bonds 5 685,245 5 303,920
Revenue Bonds 174,805 94,485
Coastal Energy Bonds 21,348
Coastal Energy Loan Fund 20.525 11.006
S 901.923 5 409.411

The Coastal Energy Reserve and Loan Bonds do not have the State's moral obligation attached. All Bond Bank
general obligation und revenue bonds do.

Under the Coastul Energy Loan Fund, the Bond Bank issued 55.0 million 1986 Scries A Coastal Energy Bonds
payable to the National Oceanic and Atmospheric Administration (NOAA). The proceeds of these bonds were

used to purchase port revenue bonds from the City of Nome.

The 1986 Series A Bonds are not general obligations of the Bond Bank and are payable only from bond
proceeds received from the City of Nome.

Alaska Public Debt 2005-2006
Puge 39 of 60



A complete listing of debt issued by the Bond Bank and outstanding is found in Table 3.9.

TABLE 3.9
Alaska Municipal Bond Bank
Debt Issued and Outstanding

1976 General Resolution General Obligation Bonds

1995
1995
1995
1996
1996
1997
1997
1998
1998
1999
2000
2000
2000
2000
2000
2000
2001
2001
2002
2002
2003
2003
2003
2003
2003
2003
2003
2004
2004
2004
2004
2005
2005
‘otu

Series A
Scries C
Series D
Series A
Series B
Series A
Series B
Scries A
Scries B
Scries A
Series A
Scries B
Series C
Scries D
Scries E
Scries F
Scries A
Scries B
Scries A
Scries B
Series A
Scries B
Scries C
Scries D
Scries E
Scries F
Scries G
Scries A
Series B
Scries C
Scries D
Series A
Series B

S(thousands)
Date Amount Issued
5/1/1995 13,975
10/1/1995 5,110
12/1/1995 1,985
2/1/1996 5,000
9/1/1996 7,705
2/1/1997 1,605
10/1/1997 12,185
4/1/1998 7,950
12/1/1998 3,715
4/1/1999 13,385
3/1/2000 9,805
5/15/2000 10,730
8/1/2000 21,645
10/1/2000 1,800
11/15/2000 16,390
11/15/2000 1,175
8/1/2001 15,475
10/15/2001 3,835
5/1/2002 15,445
8/15/2002 11,590
2'12/2003 9,305
4/8/2003 3,075
5/22/2003 8,250
8/7/2003 14,520
9/30/2003 32,020
10/15/2003 3,235
1/6/2004 24,110
2/5/2004 20,270
4/8/2004 17,425
7/21/2004 14,575
12/1/2004 13,925
3/22/2005 32,655
5/4/2005 27,625
401,495

Alaska Public Debt 2005*2006
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Outstanding
at 6/30/05

2,330
1,090
90
610
895
385
1,435
6,500
1,830
10,045
2,830
2,960
6,360
1,580
11,050
810
14,270
3,480
12,470
11,055
8,745
2,035
6,800
13,965
31,125
1,690
22,825
19,190
16,690
14,575
13,925
32,655
27,625
303,920



TABLE 3,9 (Continued)
Alaska Municipal Bond Bank
Debt Issued and Outstanding

S(thousands)
Total General Obligation Bonds 401,495 303,920
Revenue Bonds
1995 Series A Revenue Bonds 6/1/1995 3,225 2,265
1997 Scries A Revenue Bonds 10/1/1997 i5,225 13,935
1998 Scries A Revenue Bonds 12/1/1998 13,210 6,170
1998 Scries B Revenue Bonds 12/1/1998 2,525 1,105
1999 Scries A Revenue Bonds 12/1/1999 1,865 1,660
2000 Scries A Revenue Bonds 5/1/2000 2,430 445
2000 Scries B Revenue Bonds 12/1/2000 3,000 2,725
2001 Scries A Revenue Bonds 8/1/2001 1,725 1,550
2001 Scries B Revenue Bonds 8/1/2001 2,525 2,285
2002 Scries A Revenue Bonds 12/1/2002 6,250 5,380
2003 Scries A Revenue Bonds 3/1/2003 5,685 2,935
2003 Scries B Revenue Bonds 5/15/2003 19,000 19,000
2003 Scries C Revenue Bonds 7/2/2003 1,015 820
2004 Scries A Revenue Bonds 8/26/2004 28,845 28,845
2004 Scries B Revenue Bonds 9/1/2004 5,365 5,365
Total 111,890 94,485
Coastal Energy Loan Fund
City of Nome
Port Authority FY 86 5,000 5,000
City ofSt. Paul
Fuel Tank Farm FY 88 6,563 6,006
11,563 11,006
524.948 409,411

Total Alaska Municipal Bond Bank Debt

Source: Alaska Municipal Bond Bank Authority

E. Alaska Railroad Corporation

Legislation signed into law during 1984 established the Alaska Railroad Corporation as a public corporation of
the State to manage the Alaska Railroad upon its acquisition from the Federal Government until its possible
transfer to private ownership. The corporation is administratively placed within the Department of Commerce
and Economic Development. The corporation has the power to issue bonds iTsuch issunnce is approved by law.
Bonds issued by the corporation would not bear the full faith and credit of the State The Railroad is not

authorized to issue Slat: moral obligation bonds.
By Chapter 77, SLA 1994, the Railroad is authorized to issue revenue bonds in the principal amount of $55.0
million for the construction and acquisition of the Alaska Discovery Center for the Ship Creek Project in

Anchorage.

Chapter 71, SLA 2003 authorized the ARKC to issue up to $17 billion in revenue bonds to finance the
construction of a natural gus pipeline and related facilities, subject to an agreement with a third party to pay the

debt service and other costs of the bonds. To date, no bonds have been issued.

Alaska Public Debt 2003-2006
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Chapter 46. SLA 2004 authorized the ARRC to issue up to S500 million in revenue bonds, subject to an
agreement with a third party to pay the debt service, and other related bond costs, to finance the cost of
extending its rail line to For Greely, Alaska. To date, no bonds have been issued.
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LETTER FROM THE GOVERNOR

M. fm '/ _
Governor Frank H. Murkowski

MccmliH 2005

Il seems that too often, whether through ovcr-rcgulation nr hurljiucraliu
inefficiency, government hinders rather titan helps construction of sound economic
development or public works projects.

I am proud to present the Alaska Municipal Bond Bank Authority as a jyjeat

example of government getting it right. The job of the authority is to help
municipalities. This report shows that in fiscal year 2005 the authority issued $123.0
million in bonds and provided direct savings of $10.7 million to Alaska municipalities.

Local governments sell their bonds to the authority to achieve lower costs and
take* advantage of the Bond Hunk's high credit ratings. Because bonds issued by the
authority are backed bv the moral obligation of the state, they have tiighei credit
ratings than bonds issued by most Alaska municipalities.

In fiscal year 2005, bonds sold by the authority Imaneed school const!union in
Kodiak, Pctcislnirg. Sitka and Ketchikan: harbor improvements in Adak: a hospital m
mhint au; street improvements in North I'olr: at, | a new ice rink in Palmer, it also
imaneed roof repairs for \nchorage s Performing Ails Center and relinanced
outstanding bonds for savings to Ilames, Palniei Ketchikan, Fairbanks, Cordova.
Sitka, Unalaska, and the Northwest Arctic Borough.

Mv administration h.r; made a conceited effort to maintain the state's eti dii
ratings over the past three years. The paywf for fiscal discipline, curtailing the use of
debt, anti laving the groundwork for a long term liscal plan has been a return to stable
credit lutings. In Mr ease of the Bond Hank this has resulted in a credit upgrade to
Al liom Month s Investors Service in fiscal ye n 2005. It is giutifving to see these
charts converted to real and measu -ibli savings for Alaskans throughout their
tminn mol governments.

Our job r-not lim died Kcoiioihh mil irsoiircc development through mipiovi d
inltasituc'uic and tflicieiu government continue a: a main focus of mv
administration

The benefits of the elloit come in greater opportunities for Alaskans to find the
iarcor: needed In rai .i lamilie ; and enjoy the grc it bounty of tlu Last Idonliei

Governor

M , .ivl -11 Mi tI M I u i If v.s M 111l*ni.t



LETIER FROM THE CHAIRPERSON

li> :ill Alaskans:

The year 2005 marked the 30th year t>fexistence for the Alaska Municipal bond bank Authority
(bund llank). Since its inception in Antriist of 1075, the llotnl IJank has helped Alaskan communi-
ties secure over SHOO million dollars in financing lor puhlic works projects that have improved the
standards ol health, safety and education for our citizens. The municipalities using the services

ol the 1Innd Jank have realized significant savings, reducing the hurden on taxpayers throughout
the state.
The 1Innd IJank was created to assist Alaskan communities issue bonds. Some communities simply

lack familiarity with the linancial markets, others seek to reduce the cost of issuing bonds, and

some municipalities lind they can get better terms on bonds issued by the 1Innd 1Jank.

I he IInnd Jank realizes savings lor communities in a number of ways. We pool bonds, selling
much larger issues than any one community would, thereby creating economies of scale. Uecause
ol our level of activity, we contract for professional services at a lower cost than could less active

bond issuers, The IInnd Hank also lias a better credit rating than is available to most communities,
resulting in lower interest rates.

The liond IJank provides sen ices to urban and rural communities in every region of the Mate as

demonstrated by a review of the financial information that follow,s.

beginning in 1'>77, the 1Innd 1Jank has remitted to ill" State of Alaska annual unestment earnings
in excess of operating needs. At S2f>.(>million, those remittance!, now exceed, lit over Ss.5 mil-

lion. the S1K.6 million appropriated by the State of Alaska to the 1Innd IJank between the tear.
IMjAand I'Wii.

fiscal year 2005 saw a continuation of the trend of increased use of I he 1IJnnd Hank. Six series ol
bonds were issued for S 123 million for fourteen Alaskan communities, bond bank participation

in these transactions is estimated to li ne sated o ut SU>.7 million.

| lie bond bank is indeed an idea that works an example of the benefits that can be realized

through good goteminent.

In iccoidance with \lask.i Statute -I-1. Sv 101), we respect lully submit the attached \ ear 2LIf)5 repoii

ol the actit itie .and linancial condition o| tin bond bank.

We hope you share with us our pride in the bond bank’ accomplishments tins outst liildme

tear

K. 1)eslllolld Mato

1ol , XVv, 1 \l I 11 11hM



THE BOND BANK /[>\
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[HE ALASKA MUNICIPAL BOND BANK AUIHORIiy

Thu bond |[};ink is ;i public corporation that aids
Alaskan communities by issuing bonds, and using the
proceeds to purchase the municipalities' general obli-
gation and revenue bonds. It commenced operations

in August 1->75.

The Rond Hank has a legal existence independent of
and separate from the State of Alaska. bonds issued
by the bond bank are payable only Irom bond bank
funds. The State has pledged its moral obligation to
the maintenance ofadebt service reserve for all of the
bond banks bonds. (For more information please see

Notes to Financial Statements.)

The powers of the bond bank are tested in its board
of Directors. The membership ofthe board consists of
live directors representing both the public and private

sector. The three private sector board members are

md 3

M V.ix \ MI Mi II'M Tit)\ I’

appointed by the Governor anti serve four-year terms.
They are joined on the board by the Commissioner of
Revenue and the Commissioner of Commerce, Com-
munity F.conomie Development (or their assigned

representatives).

The board of Directors operates in accordance with
the bond bank Act (AS 44.S5), its published regula-
tions (15AACI44) and its by-laws. The boards main

responsibility is to approve bond issues.

The bond bank may not issue revenue bonds in excess
of ST5 million in any fiscal year unless the Alaska Leg-
islature approves a greater amount. The bond bank is
further restricted to a limit of S500 million of bonds
or notes outstanding. As ofjiinc 30, 2005. obligations
totaled $400.4 million, allowing for additional bond

issuances of approximately! S00/» million.

It\M M 11it' 111,



The Bond Bunk pays its own way. The Bond Banks
reserve accounts serve to both guarantee die Bonds
and provi le investment income. All of the Bond
Bank's costs arc paid from these investment earnings.
The statutory earnings from its investment accounts
exceeded expenses by $402,427 during the fiscal year
ending June 30, 2005. Such excess funds are payable
to the State of Alaska. The Bond Bank is transferring
.$250,000 of non statutory investment earnings to the
State of Alaska in liscal year 20(J{i. Since 1077 the Bond
Bank has returned excess earnings to the Stale fora cu-
mulative total of$26.0 million, exceeding by over $H.3
million the States original investment ol'S 18.6 million

(appropriated in the years 1076 through i086).

Alaska’s investment in the Bond Bank is compounded

in other wavs.

Alaskan communities taking advantage of the Bond

Bank’s services realize considerable savings. These

communities may have low Bond ratings or, although
credit worth}’, have not issued Bonds or notes, or have

little outstanding debt, and lack investor familiarity.

Some larger communities, caliaBle ofissuing their own
Bonds, lind that the Bond Bank s services result in less

expense, especially for small Bond issues.

In addition to the annual dividends received from the
Bond Bank, it costs the State of Alaska less money to
reimburse communities for such capital project' as
schools Built with funds provided By Bond Bank issues.
Since Bonding expenses for Alaskan communities are
less than they would Be otherwise, the interest expense

is less for the State.

The Bond Bank operates efficiently. Department of
Revenue staff serve as executive director and provide
accounting support. Where economies of scale dictate,

the Bond Bank hires outside professional staff.

CUMULATIVE APPROPRIATIONS COMPARED TO CUMULATIVE EXCESS EARNINGS RETURNED TO STATE

Returned to State - S26,894.971

Appropriations - $18,601,413

Jinr,

IM v I
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HELPING ALASKAN COMMUNITIES

The I'oml bank is organized to work wiih all Alaska
municipalities, especially new and infrequent issuers of
debt lor capital projects. From the time a municipality
contacts the bond bank, legal and linancial profession-
als with extensive experience in Alaska financing begin
working with municipal managers to develop the most

advantageous financing program for the community.

If it becomes clear that debt financing through the
bond bank is neither possible nor appropriate, for any

particular municipality, the bond bank will continue
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to work with the municipality's administration to

lind other means or ways of meeting their linancial

objectives.

In most instances the bond bank is able to relieve mu-
nicipalities from paying certain costs ofissuing bonds,
such as official statement printing, trustee and paying
agent fees. For this reason, even large communities
with a track record of issuing bonds occasionally seek

the services provided by the bond bank.
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ISSUING BONDS

The bond Hank issues mostly tax exempt bonds. Pur-
chasers of these bonds, including bond mutual funds,
institutional inv estors, and insurance companies do not

have to pay taxes on the income received.

P.ach individual issue of the bond Hank is reviewed by
Moody's Investors Service and Standard and Poor’s
Corporation, because the bond bank has received
‘A’ ratings, considered “investment grade,” from two
major national bond rating agencies, it is able to bor-
row money at lower interest rates than most Alaskan

municipalities.

In addition, when it is economical and cost effective
to do so, the bond bank obtains bond insurance, and

thereby secures ‘AAA’ ratings.

The bond bank strengthens its portfolio by including
Alaskan communities widely distributed geographi-
cally, with different economic bases, and limiting
the total percentage of bonds committed to any one

muni

CURRENT FINANCINGS Fy 2005 BONDS ISSUED

S14.575.0011 Sj.tiis.nui

Hie bond bankoltcn pools municipal general obliga-
tion bond issues into a single issue. Following the sale
or the issue, (he bond bank purchases the individual

issues from each community.

LEVERAGING STAIE DOLLAR*

An important reason for the bond bank’s favorable
bond rating and lower borrowing costs is that ii secures
its bonds with reserve funds supported by the “moral

obligation” of the State of Alaska.

The reserve funds are available to cure defaults, should
they occur. For (lencral Obligation bonds, two-thirds
ofthe reserve is funded from bond bank assets and one-

third is funded from the proceeds of new bond issues.

The reserve fund is normally used to leverage debt at
better than an eleven to one ratio. For every Si million
placed in the reserve fund, more than Si | million of

outside capital is attracted to the state.

S’ M iiiiir

GENERAL OBLIGATION BONDS 2004 SERIES C

Cily of Palmer - Ice RinK

Cily of Petersburg - Elementary, Middle and High
School Renovations

Standard & Poor's AAA; Moodys Aaa: FSA Insurance
Competitive Sale - City-Groirp Global Markets

20 year: True Interest Cost .1.373'1..

STASpPIKKI

REVENUE BONDS 2004 SERIES A

City h Borough of Juneau - tlosplt.it

Standard A Poor's AAA: Fitch AAV MItIA Issued
Negotiated sale - RBC Darn Rausrhei

30 year: True Interest Cost 4 962%

Issued amounts arc Inclusive of Reserve obligations

REVENUE BONDS 2001 SERIES B

Municipality of Anchorage - Performing ArLs Center
Standard w Poor AVV Filch AVV MBIA Insured
Competitive Sale - Wachovia Securities

30 year: True Interest Cost 4.737%

SI H iKimm

GENERAL ODLIGAIION BONDS 2004 SERIES 1)

Kodiak Island Borough - High School and New Pool
City ill Arlak - Small Boat Harbor

Standard A Pom's AAA: Moody's Aaa: XL Capital Insured
Competitive Sale - Wells Forgo Brokerage

20 ye,u: True Interest Cost 4.176%

GENERAL OBLIGATION BONDS 2005 SERIES A

City of Ketchikan, City ol Falibanks, City of Cordova,
City ol linalaska. City and Borough of Sitka, Northwest
Arctic Borough - Relunding

Standard A Poor's AAV Moody's Aaa: FGIC Insuicd

18 years: True Interest Cost 4.2035%

S.Gr.7Soon

GLNILRAt. OBIJGAIION BONDS 2005 SERIES B

Cily of N'oilh Pole - Street Improvements

Cily and Borough of Sitka - Elementary, Middle A High
School Improvements

Ketchikan Gateway Borough - | lenient,uy and Middle
School

Haines Borough and City of Palmer - Relunding
Standard and Poor's AVV: Moody's Aaa: MBIA

20 years: Irne Interest Costs 3.9385%
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GENERAL OBLIGATION BONDS

(63
mainstream program, ;irc usually issued to finance
facilities that do mit generate revenue, such as schools,
roads, jiiililie s;ilety and buildings. Such

bonds must lie approved liv the immicipul voters.

bonds issued by the bond bank to purchase mtinicipal

general obligation bonds ;irc seemed by:

Full faith and credit of each respective community
with 10 taxing limitation lor the general bonded

debt issued to the llond bank.

The bond bunk's general obligation debt service
reserve fund. This reserve is generally funded in
an amount cilii;d to maximum annual debt service

on all the bond ban): general obligation bonds.

All bond bank assets shall he used to restore the
debt service reserve to an amount that equals the
maximum annual debt service on the bond bank

bonds.

The statutory right of the bond bank, in the event
ofdefault, to demand and receive any funds held by
a state agency which are payable to the defaulting

municipality.

The moral obligation of the State of Alaska to

REVENUE BONDS

Revenue bonds are used to finance revenue-producing
capital improvements such as utility or port facilities,
because they are not secured by a municipality’staxing
power, such bonds do not normally require municipal

voter approval.

bonds issued by the bond bank to purchase municipal

revenue bonds are secured bv:

A pledge of the revenues from the facility being

financed.

The municipalities' reserve fund under their bond
resolutions. The reserve fund generally is funded in
an amount equal to maximum annual debt service

oil the municipalities’ bonds.

The bond bank reserve fund under the bond reso-
lution for that issue. The reserve fund generally is
funded in an amount equal to maximum annual debt

Service on the bond bank bonds.

The statutory right of the bond bank, in the event
ol a default, to demand and receive from a state
agency any funds held by that slate agency which

are pavahle to the defaulting mimicipaliiv.

Hie moral ohlij ation of the State of Alaska to

maintain the debt service reserves at their required

maintain the debt service reserves at tlu ir required levels
levels.
Uii-i - s-\i
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SUMMARY OF DEBT SERVICE

SCHEDULE OF fOTAL DEBI SERVICE By CLASSIFICATION AT TUNE 30,2005

1976 GEIIW.I liUID JtSOtUllOI!  UND PRINCIPAL
1995 Series A 2.330.000
1995 Series C 1,090000
1995 Series D 90,000
1996 Series A 610,000
1996 Series B 895.000
1997 Series A 385.000
1997 Series B 1.435.000
1998 Series A 6.500.000
1998 Scries B 1830.000
1999 Series A 10.045.000
2000 Scries A 2.830.000
2000 Series B 2.960000
2000 Series C 6.360000
2000 Series D 1.580.000
2000 Series E 11.050.000
2000 Series | 810000
2001 Series A 14.270.000
2001 Series B 3,480000
2002 Series A 12.470.000
2002 Series B 11.055.000
2003 Series A 8.745.000
2003 Series B 2035.U00
2003 Series ( 6.800.000
2003 Series D 13.965.000
2003 Series T 31,125000
2003 Series | 1690,000
2003 Series ri 22825.000
2004 Series A 19.190000
2004 Scries U 16.090.000
2004 Seiies C 14575000
200-1 Series D 13925000
2005 Series A 32655000
2005 Series B 27625000
303,920000
00~JIU tfIWGT 1" 5/1'! PgQfP.14 RCVIhUf BOND' PRINCIPAL
(iusLil tneiu) K\snv i' loan lurid 11.Qf15.0f
1995A Reu mn: Bund Resolution 2265001)
1997A Ri venue Bond Resniulion 12935000
1998A Revenue Bund Resoluliun 6170000
199HR Rev rme Bund Resululiui. 1.105000
1999A Revenue Bund WrsulmJTli 1,660.000
2000A Revenue Bund 445000
2000R Revenue Bond Resniulion 2725000
2001A Revenue Bond Resolution 1>50000
2001B Revenue Bund Resoluliun 2285000
2002' Revenue Bund Resniulion 5,380.000
200 JA Revenue Bond Resolution 2»TS000
2003P Revenue Bond Resolution 19000000
2003T Revenue Bund Resoliilion >20,000
2001 \ Revcnui Bond Resniulion 28 848.000
2004 B Revenue Bond Resolution 5365000
S 409410878

summarv iii im.M uiM up.ici niouin/"iiB" ijj tiJ .u jpn
FISCAL STAR PRINCIPAL
2006 51 >85.000
2007 2»240,000
2008 22.530.000
2009 21 785000
2010 21905000
2011-2015 106,140000
2016-2020 93.730,878
2021-2025 59645,(101)

2026 ami .illei 26.25011110

S 409410.878

1tzInkfn

INTEREST

134,750
32.700
2644
27.450
61.931
29390
103,320
2,280.201
225,268
3,803,634
406.175
623,775
1,233,868
831.326
2,756,937
213,060
6.657,000
1,583.934
2,433075
5053.623
4.020.297
79.200
1,051 538
6,913223
24,888937
122,087
12.069.287
5,926097
6,234 875
7110192
6649.633
16,177,27b
12.633.b97

132.430.300

INTERESI

759 293
5756,352
1,196.700

113.22.

80't 324

24.030
1, 249

56r> 344

885611
1193.975

92 337
9982156
55.17,5
27.554 705
4.714015

187,519 >18

INIFR181

17,9604/9
16 598 851
15696,521
14826 328
13,947 154
55,656,371
33.434444
13,399r,01
6002.860

187519818

TOTAL

2,464,750
1.122,700
92.644
637,450
956,931
414,390
1,538,320
8,789.201
2,055,268
13,848,634
3.236,175
3.583,775
7,593,868
2.431,326
13,806937
1,023,060
20927,000
5,063.934
14,903,975
16,108,623
12.765297
2,114,200
7,851.538
20,878,223
56013,937
;.8120S7
34,891.287
25.11u097
22 «2-i,875
21715,192
20574.633
48.n32.270
40258.697

436.350.300

10TAL

11.005.878
3,024.293
19691.352
7,366 700
1,218.222
2469,324
460,030
41H240
2,116,544
3170,6'l
6573975
3.027.337
28982.156
>75.175
56 309.705
10070015

"s9u.9jn.096

TOA

19,845479
u1>388 >4
i8 226 521
36,611 328
35,8 32.354
162,096 371
127,162 322
73044.601
3<22)2 860

"5%?30f>%
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THE BOND BANK HAS FIVE
DIRECIORS CONSISTING

OF THREE PUBLIC

MEMBERS APPOINTED

By IHE GOVERNOR, IHE
COMMISSIONER Of REVENUE.
AND [HE COMMISSIONER OF
COMMUNITY AND ECONOMIC
DEVELOPMENT.

IHE COMMISSIONERS HAVE
IRADIIIONALiy APPOINIEO
DEIEGAIES 10 SERVE IIl
IHEIR PEACE

M \sh\

MI

[HE BOARD OF DIRECTORS

R DESMOND “DEJI' MAYyO
Chaitmon

lcrm o<pirci July 15, 200/

.Mr. Mayo was on Sep-
tember 15, I'W .md reappointed
on July 2P, 2(105. Mr. Mayo is
the Chief Financial <Mliccr of the
Maianuska ‘telephone Association.
Prior to his current employment,
Mr. Mayo has served as Chief Fi-
nancial ( Jflicer for the Matanuska-
Susitna lloioui>h and more recently
Municipal l.iglil and Power, an
enterprise of the .Municipality of
Anchorage. lie has also served in
the capacity of Corporate Con-
troller for Alyeska Pipeline Service
Company. Mr. ,Ma\o ijraduatcd
from the University of Alaska and
has attended graduate classes at
Alaska Pacific University. Mr.
Mayo-cried as Ciowrimr Know W

appointee to the Alaska Slate Pen-
sion Imcstment Hoard and serwd
on (inventor Minkowski' .Mat Su
Finance Poliev Transition learn,
Mr. Mayo has also served on the
hoards of \o rl Itwest Public Power
A-sociation. Mat.muska Flcitric
\ssociatioii, Alaska Rural Flcc-
tric Cooperative Association, the
United W'.n ofMatanuska-Susitna
I’orough and | labitat lot | lum.mitt

Mat-Su.

\U 1*\I LLUMi il\M\ M

Ifil 111

MARK PFEFFER
Vice Chairman

leim cxpnei July 15. 2009

Mr. Pfeifer was appointed October
10,2001. Mr. Pfcfl'er is aregistered
architect who has ou ned and led an
architectural practice in Alaska Idr
over 20 years. | le is active in the
development, design and manage-
ment id* commercial real estate
projects, many ol which include
public/private partnerships. | leisa
partner in the linns Koonce Pfeifer
lleitis, Inc. and Venture Develop-
I.I.C. Mr. Pfeifer

iccched a lJaclielorofArehitcciure

ment Croup,

Degree from the University of

X’ehralka in I'M).
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Air. Moulin is the first ild civile for
William A. Corbus, Commissioner
ill" the Del);irlment of Revenue.
Air. Moulin spent his lirst 22 years
in New | lampshire. logging iiml
working lor dairies. | Ic then moved
to Alaska, working as a logging en-
gineer lor Ketchikan Pulp Co. anil
as ;i timher filler, rigging slinger
and ei]luipmeiu operaior for various
logging and road building linns,
lie Nought and sold logs, lumber,
veneer and plywood lor North
Pacific Lumber Company, and was
chief Financial Officer and ihen
President and Chief Financial O f-
ficer for Klukwan. Inc. an AXCSA
corporation involved in forest
products and money management.
| lis government service experience
consists of Stale Debt .Manager
for the Alaska Department of Rev-
enue, Alaska State Forester, and
currently. Deputy Commissioner
for the Alaska Department of Rev-
enue. Air. Moutin has a bachelor
of Science from the | niversity of
New Hampshire, and an Alii Sin
Finance from the L'nivcrsity ol
Oregon. | le haslivcil injiincaii lor

the past 20 years.

WLLIAMf. LARGE
Mener
fom expiret July 15, 2006

Air. Large was appointed on .May 2,
2005. Air. L.arge isa member ofthe
Alaska Maraud has practiced law In
Alaska and nationwide for 10years.
| lis practice focuses primarily on
complex commercial litigation, with
emphases on national resources, oil
N gas and corporate disputes. Alter
graduating from law school in IW5,
Air. |.argc served as a law clerk for
one year to the |lon. Andrew J.
Kleinleld, I\S (Joint ol Appeals
for the Oth Circuit, before joining
the predecessor to his current linn,
| losie .McArthur LLP. .Mr. Large
has a bachelor of Science degree
from the .Massachusetts Institute
of'technology and a Law Degree

from | larvard Law School.

......... .\ A\l NIF'OKI

CPfG WIIIEGAR
AeinLui

Air. \Vinegar is the lirst delegate
for W'illiam Noll, Commissioner
ofthe De|)artment of Community
and F.conomic Development. Air.
Winegar was appointed Director of
the Division of Investments on Alay
22,2000. This Division administers
various direct lending programs
for the State and services loans for
other State agencies, represent-
ing approximately 3,500 accounts
totaling S250 million. Prior to his
appointment as Acting Director,
Air. Winegar.served as the Division
of Investment’s Lending branch
.Manager for 21 years. Air. Win-
egar received his bachelors degree
from the F.vergrccn State College
in 1073. In 1074, he accepted a
position with the predecessor to
the Department ofCommunity and
F.conomic Development asa Clerk
‘lypist 111 and was promoted several
limes over the next live years. In
addition to his work as Lending
branch .Manager, he also served as
a Loan ( Iflicer for the Department
for live years where his responsi-
bilities included credit analysis and
recommendations lor commercial,
multi-family, residential and con-

sumer loan rciliiexis.

ILH Ji
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IHE SIATE'S DEPARTMENT OF REVENUE-IREASURY
DIVISION (DOR-IREASURY) FULFILLS ADMINISIRALIVE AND
MANAGEMENI RESPONSIBILITIES FOR IHE BOND BANK.

RALHER THAN EMPLOY STAFF.
IHE BOND BANK CONpRACIS

IN IHE PRIVATE SECTOR FOR A
WIDE RANGE OF PROFESSIONAL
SERVICES. IHE EXECUTIVE
DIRECTOR COORDINATES

IHE ACTIVITIES Of THESE
PROFESSIONALS INCLUDING BOND
COUNSEL. FINANCIAL ADVISOR.
ACCOUNTANTS. AUDITORS. FUND
IRUSIEES, BOND TRUSTEES AND
CLERICAL SUPPORT.

\I AMvV A MI

DBVAH MTGHELL

Beoutive Directqg). Appointed Al 1, 1998

Air. Mitchell silvo serves as the State
Debt Manager ami Investment
officer in Department of Revenuc-
Treasttry. Mr. Alitchell has worked
for the State ot Alaska Department of
Revenue since |[W2. | le previously
held several positions in Alaskan
linancial institutions. Mr. Alitchell
holds a Bachelor of Science in Busi-
ness Administration from N’orthern
Arizona University.

ANANCAL ADUSCR

VESERN ANANCAL GROP LIC

Provides loan analysis services,
rrd tiding recommendations as to
the adequacy ot loan applications,
credit worthiness, projected capa-
hility to repay, and the trverall effect
a proposeil loan will have on the
credit ol the Bond Bank. Assists in
preparation ofthc official statements,
recommends type and timing of Bond
sales, negotiates with underwriters
and assists with investment ol vari-
ous funds. \Iso coordinates financial
reviews with Bond rating houses
and prepares other general linancial
reviews and analyses rc<|uired By the
Bond Bank.

BOND CONHL

WOHEOPIH JOHNSON BRECHCARALEDCE 8
BROCKING

Prepares lor the authorization, sale,
issuance and delivery ol Rond Bank
Bonds, Prepares series resolutions,
notices ol sale; assists in prcpar.ition
ol ollici.il statements; renders ncccs
sary opinions as rctptired; and pro-
vides other general legal services.

\H IBM AM, Ai

FHEiK' L it

95N |AYiOR, aA

Deputy Dermurer, Appointed Auguil 9, 2005

Als Taylor is the State Comptroller
for the Alaska Department of Rev-
enue, Treasury Division. Als. litylor
started her career as an auditor with
the Legislative Audit Division; she
has held various positions of increas-
ing responsibility in Alaska state
government. These included Senior
fiscal Analyst for the Legislative
finance Division, Budget Analyst
for the Office of Alanagement and
Budget and positions with the De-
partments of Revenue and | Icalth
and Social Sen ices. Als.'laylor holds
a Bachelor of Business Atlminisira-
tive-Accounting degree from the
University of Alaska, Anchorage.
She is a Ciertified Public Accountant
in the State of Alaska, and a member
ofthe American Institute of Certified
Public Accountants.

IRUSICEPAYIIIG AGENT

JPMORGAN IRUSI GOVPANY

\cts as custodian ol the Bond pro-
ceeds and supervises the investment
of funds for the purposes specified
in the Bond resolutions. The trustee
oversees debt service funds and main-
tenance of certain reserve accounts
rctpiired in the contract with the
Bondholders. As paying agent, makes
all nece-sarv interest ami principal
payment. to the Bondholders.

INVESTVENT MANACER
ALSA PERVANENT CAHTAL MANACEVEN

GOVPANY

Supervises and controls the invest-
ment ol the custodial lunds ami
till trustee funds. Also provides
analyses of investments, advice on
investment guidelines, and directs
the investment ol all lunds in ac
cordanec with Authority procedures
and guidelines.

QBIAAL BAK

ARSI NATIONAL BANK O ALASKA
Acts as the Authority s Bank lor pro
cessing all fund transactions.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

This Managements Discussion anil Analysis (AIDS A) isrcijuireil by GASB 34, a rule established
by the Governmental Accounting Standards Board. This section is intended to make the finan-

cial statements more understandable to the average reader who is not familiar with traditional

accounting terminology.

This financial report has two integral parts: this AID & A and the financial statements with the ac-
companying notes that follow. ‘together, they present the Alaska Municipal Bond Bank Authority's
(“Bond Bank”) financial performance during the fiscal year ended June 30,2005. Summari/.ed prior

fiscal year information is shown within this AIDScA, as needed lor comparativ e purposes.

REQUIRED FINANCIAL STATEMENTS

(TASB 34 requires two financial statements: the statement of net assets and governmental fund
balance sheet and the statement of activities and governmental fund revenues, expenditures and
changes in fund balances. These statements report financial information about the Bond Banks

activities using generally accepted accounting principles.

FINANCIAL HIGHLIGHTS

During fiscal year 2005 the Bond Bank approved 10 municipalities' applications and purchased
STS.4 million in municipal bonds. T he subsequent issuance of Bond Bank Bonds resulted in ap-
proximate savings o| S14.S million to the borrowing communities. \dditionallv, the Bond Bank
entered into amended loan agreements on 10 existing bond issues and purchased S4l million in
municipal bonds. The amended bond issues resulted in approximately $1.0 million in savings to
the borrowingcommunitiis. lotal bond issuance lor | A’2005 was>S123.0 million, ItmdingS| 10.4
million in 20 loans to 16 communities and providing total savings ol $10." million. This activity
level and community benefit iscomparable to IT2004 when the Bond Bank issued $100.5 million

to fund fourteen communities’ projects and provided savings of S4.S million to the borrowing

communities.

The financial position nl'thc Bond Bank remains strong. All reservesare fully funded and invested.
Fiscal year 2005 inv.stmeni earnings funded fiscal year 2005 operations and will provide for a
$402,427 iransfci to the states general fund in fiscal year 2006. This transfer will be in addition
to the $250,000 transfer provided in the state’s fiscal year 2006 operating budget. The Bond Bank

holds unrestricted reserves adequate to make up shortfalls in years that investment earnings are

not sufficient to fund operations.

SIALEMEHI OF NEI ASSETS

| lie statement of net assets report assets, liabilities and net assets of the Bond Bank.

ASSETS

\ssets represent 1) the value of the Bond Bank's investments and investment income receivable
on the financial statement dates, recorded at lair market value, and 2) bond principal and inter-
est pavments receivable from municipalities’. The investments generate income lor the Bond
Bank to use to meet reserve requirements and pay operating costs. Fxcess investment earnings

are distributed to the State of Alaska’s (Slate) general fund each year. Interest received on bonds
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purchased from municipalities is used to pay (lie Hoinl Hank's coirc-spoinlinu interest payments

on the bonds that it has issued.

LIABILIfIIS
Liabilities represent eiaims against the fund for Demids and services provided helore the linancial
statement date hut not yet paid for at tiiat date, and 2) interest and bond payments due to purchas-

ers of the Hond Hank's bonds alter the linancial statement date.

RESfPICItn AND UttRHfRICIED MET ASSEIS

Net assets are comprised of two components. The restricted portion rcllccts monies maintained
in separate trust accounts where their use is limited by applicable bond covenants for repayment
ol bonds. The unrestricted portion rcliccts the accumulated excess of the Authority's share of
earniiiL's on investments held over those earnings distributed to the State as well as investment

income that has not been realiml and therefore is not yet subject to distribution to the State

itencral fund.

| he following table shows the value ol bond Hank assets smnmariml as o| June s(), 2bU> and

2004 is well as liabilities and net assets.

(li.inge from 2004 lo 2005

As nf lunr JO Inurasr (Dfcrrase)

2005 2004 Union Peirrnt
ASSETS
(.oil anil Iris. sliin titl S s11>7121 S 7 i'liival S 27»'» sij Vi
bonds and IWIlid Tfdoii *t roesa\.ite»1 IDsdTt "s| m s.io 151 i,im2512'2 I'M x
fiii.il assets nd.Ml'ioJ 1022 57<)5 i ii5071S2l 111"
LIABILTT1ES
Ai >imill', ivaal and .o«no il lialulitie Ul>55|7 rs 12 a-Isill ‘i I'M 1
It.ni,Is and liiiio1ml,at 1p.r.al'V Slsii7 ] m, 2 lim 1s hiA,
1i," to i'iiiii n\ iiin. "1 ulj 12- HI2 127 PI'lII

“il lialaliln 122ir»7 n 1s2'i21"4 ircdm i

nit Assns
K, .'ruled 2dVviI-'1,0 21| *7" 211115 11
1lilt sfr 1i 1 1221" 111 10,17,2" I, sIM|) 21§, m
lol.tl in las'i voi i, i;i 411,12 Im 5 1<a1b1 11

I lie increase m i sh and imestmvnts teller is re ili/ed and umcah/cd imestmeiu iinoim-

I lie increase in bonds and bond mtcicsi retenable, as well as m bonds and bond interest payable,
rellccis the issuance nl apptoMiiiaid !> K million in new bonds during the tear net =} prim ipal

pavincuts on bonds prc\ioiisI\ issued of met >'4 million.

(‘aiiiimuiiitics monies tea and m aibaiua ol p. mem dale are not applied to their debt halitim

mild due. lll 1A -'(Ills the mi u ase was oxer 4 iiiillion tor the i bailee in accounts p iv iltie and

Kirucd liabilities.

m**



m m m \ \discussion and anamis. conunucd

Due ti) primary government i(.‘prexents llie excess ol pcali/cd investment income over current year
(iperating expenses and reserve n <|uiremcnis. The increase rellcco liit'lier in\esiiiiem e-mini's on
(".veil intome marketable securities resulting in turreni year realized investment ineome greater

tlion eurrent year operating expenses. There ii excels investment income in the current tear due

to primary government.

Restricted net assets represents the original appropriations made In the State ol SIH/iOl.-ll | to
fund the Hond Hank, as well as Hond Hank lunds placed into separate accounts in accordance with
the resent requirements of each homl indenture. There have hecn no new State ap|)ropnatioiis
since 1'hSh. The increase in restricted net assets rellects a redassilication of one hond reserve fund

as well a, the funding ol additional special reserves during the year Irom the ( aiModian account.

| nrestricted net assets represent accumulated earnings on Hond Hank investments, not used to
fund reservi and time ili/cd gams that are segregated until reali/cd. | lie decrease in unrestricted

net assets is due primarill to the funding ol hond issue reserves. | he Hond Hanks investments are

all held in | .S. (iovernment securities.

0? atiivma

The statement ol acliv ities shows the activ ity th..t occurred dufipg each ol the last fiscal year.

Pevenuei
Revenues include earnings on investments and interest payments received Irom municipalities.

Tat,tings on investments iik lude interest on lived income marketable sccurilic' and die change

in fair market value of those investments.

Expemci

Tvpinses include interest pay ments made to hond holders who purchased Tie Hond Hank »ponds,
pivmeitts made to the State ol \laska md operating cvpenscs, Opciating ev|ieiises include all
evpeiiditures required to issue honds during die cutreni ye ir and include u. house evpciiscs. as

well as .external cousin int lees. | vpenses are suht.Mcted Irom revenues.

( h.in<)r lIrom J004 lo /0Uj

lur thr Vr.ii fndrd Inurjir ki ir.ivr)

June 10. ZOO i June 10. /004 Oull.iiv I'riienl
RIN1 Nt'15
i it i Liii =1 . an/ S ti?2tM .1 11 1.0*1 13 i rue,
1l ami - ilit. 1 <11 . J1- 1 Hi7 111
Yt HU 1ol 1 .. 0V« 11',1 . jvi I'IS" |
1XI'’»>NM S
la. i., h.jiil i, > :-M 1¢it 0 '
o -] " till.* S». CAL 1L EA||
AT T 1177 ur> / 0.IMI us. ill.
1arii| I7"-d 708 | Si.-1l nNOoli 1
¢ liaii'l inin I .eali i in1l 1 11i'iwi 111v
votrm it 1, o Si'll ]I o,|.| ini. itornas (1. ti (1 -171.
\it.I'siz .lei 17ir 1 IVU&I* 0,1. 1, S Bslp»] ;0
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Interest income and expense on bonds receiv able and parable are a function of the total amount
of bonds outstanding, the age of the bonds and the interest rales at which they are issued. The

increases in both these line items are consistent with the net increase in bond interest receivable

and payable of SN.5 million ami SS.6 million, respectively.

Investment earnings are a function of market conditions. The Hotul Hank uses other assets to

suhsidi/c debt service during times of low investment returns in bond reserv e funds.

GOVERNMENTAL FUNDS

The governmental funds include the Cieneral Fund, which accounts for the primary operations
of the IJond bank, and the Debt Service Fund, which accounts for the resources accumulated
and payments made on the long-term debt of the bond Hank. The primary difference between
the governmental funds and the statement of net assets is the elimination of inter-fund payables
and receivables and bond proceeds are reported as an other financing source in the governmental
funds and this contributes to the change in fund balance. In the statement of net assets, howev er,
issuing debt increases long-term liabilities and does not affect the statement ofactivities. Similarly,
repayment of debt principal is recorded as an expenditure in the governmental funds, but reduces

the liability in the statement of net assets.

The following tables show the changes in governmental funds.

GENERAL FUtiD th.ingr fiom 2004 tu 2005
As of (unf TO. Incrrasc (Decrease)
200S 2004 Dollars Percent
ASSETS
I.r i diiii) livi Cincl’ S 11Hi* «.X S LJti-isjf7l S m'J7% H - MI'v.
AaMicil Ki'f m'M' rt. |[M. i.s'.1'1 J'W'IM. Itd 1MI17) -in \'n
lull (1iTTiil fi 20 Iv.il'li Jul* 77t TSy« 13'IM 17 p otr,
Mai as’i ik |5 UmudT 1sit's SJJ (I luj 7*s) -in
iiAnitiTirs
\oi utils p.n.illi ,hbi ,n Mini li.ifi iiln N'UiJ 1 1fl » 'SS (Isi.n -luj
Pmi tu |'nrM,ir, ijiive'm/l nil etujij; . CHLMJ7 limn
Iml.il iMIiillli. . «ii fin Ili.svs U oslij

MJINO BAtANff

I nM'nr.ol i v 7 11 tiliff It 1% s1s 'tV | -17 1j
I Lil liim | M HDVwV 13 tr” 1 1JAJS 1,7) 171,
S Is|l* s3I s m Im.7%11) M

LINICM ‘s moin EndbiC e it > 1J-no 3f

7W y o



fFIAHAGEMIII'SOSOUBIAN AND AlIAMIS. CONIIIUED

DEBT SERVICE FUND

As of June 30,

2005 2004
ASSETS
(iish <irul IF\TSDiuTni ,im1 iri ili-il
M ii'iv.IoIrS S +13.0.38,791 S 30,77293]
lio.’'uK .yriilltood liiliTi s rrci'lv.ililt’ +100,010 S)0 3U07S5902
low! .issi'K 130,283,047 37733133.1
LIABILITIES
<<t [>.>\.ili\" .iih1.in mi il liiihililii s 3309.791 1223S
Inli‘ilunil [m\,il.Irs 201"770 723343
(FRTRTRIETITIRN 3'2930T 738 833
TUND BALANCE
KYsi n< 4 I-W.Z5fr.0JU .377.110 020
liit.il 1i ih'lilii‘s .iik | lidi nd 13l ji i<i S 430283047 S 17788] i33
GENERAL FUND

Ai of luii." 30.

2005 2004
REVENUES
Heef1rst v nyv 001 M3 s 230237
R RIS i,0] |3 231,237
LXPCNDMURES
O] L1, ftv],, D> 1,02'-23 733 32
r.iMin iil’. *>I'Mi.ja ,[,,ii nun,'id 11 127 1; ioilo
AL 2N e, 1770232 13 ,u
1i,,’ssn! i, 1l e.n\. 1§ i]4 OiliOjl, 11 178)37) 11 27 ) 2721
1t I oIniilii Hi. | s,mil r-. Ol-,i 1-1l.ilr !, = I 920) 11 331 803)
T tu b tait hi > e, fiml 149)29)4 17709011
IMill O.il.ilii, i'thlul I"i*lil 9 12 39) 37/ 8 149)2911

| mEE L

S

Change from 2004 to 2005
Increase (Decrease)

Doll Hi

0.81,3 MO0
63.307.93)

72.-133.794

.3,497.330
1,'90.173

4,79 3.731

67.04001,3

72.43.3794

Pciccenl

1S7M
192",

192",

283793",,
17919,

031 3",

179 ,,

192

Chitngr liom 2004 lo 2005
Inciratr (Diucjic)

Dull.lli

3(3 3>v

113 33m

(1'270)1
102127

244 723

19M 33)
UM 3831

128 .'00771

1231.8 |37)

Prifrnl

1Siv ,

114S

«202".
319

lit 3

139

-171
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DEBi SERVICE FUND

Change Irom 2004 to 2005

Ear the Year Ended Increase (Decrease)
June 30. 2005 June 30, 2004 Dollars Percent
REVENUES
Inl.'resl income mi lumds fPtoi”il) S 15,004,431 S 11,329412 S 4335.310 38.30;,
InwstniL’dl r.irniM()S 1.170.3S1 57.909 1.121.382 1034.5.,
lul.il menine 10.54 3.782 11.387.0S1 5.450701 470;..
EXPENDITURES
IS p IVIK'IIK 1'.23fr.3]) 12570073 2.041000 fair;,
Piinci|>.d p.ivhu nls 55345.000 3.1075000 23370.000 00,50;.
A j:\pfinsi.*; 73.403039 47,551 073 20,011,000 54.7"..
i.XICSS Ol fiM 'lIIlIS OVi'l I'\[H HIil'.Ifi S (5t>.719,857) (3(i,104 802) 20.744.005 50.8%
U Itfc lin.iiifiiii) smiiiX* -
Bond l'loavds lii 00o.000 113,227 (100 0.704.000 soo
li.msJet.s 1ir.J»20 1771.81)7 1181,887) -117°1.
lu.'Ss ol f.'U'nui". ond timist.'is im r
07.04(1,0(i3 78011013 (10.971850) -14.0%;.
I'mid Isi incc. liiviinninii ol priiod 377.110020 208,704 107 78011 013 20 3.
I'mid li.il.iiih - Vifed ol jii'ijod M 1,770,083 S 377.110020 S 07,u40.003 17.91;,

CEBI
\i \t-iP end the Hninl It:ink hml S.'0ON,I123,K7K of hiunis :tnd notes oiitst.iiulinu up 1Y% from
S'3.',513,378 ;itJune 30, 2004. The delit issecured In die .tssets ol the Hoinl Ihtnk. 1 lie oiitslitnd-

(m'lii’'m | otiliil.ilinii I mils p.a.ih!,’ S JMS |47 7iiO
Riv urn Omuls |i.k.ili|i' ‘13O ollllMI

(n.isl.tl | rtt'icn null's |".i\.ilili’ 1"iS7.s



INDEPENDENT AUDITORS" REPORT

Elgee Rehfeed M ertz.iic

‘I'lit; Hoard tif Directors

Alaska Mmiicil);il Hond liank AmIlu)rity:

W e Have aiulited the accompanying basic financial statements ofthe Alaska iMnnicip.il Hond Hunk
Authority (the Authorin'), a component unit of the Suite of Alaska, as of and for the year ended
June 30, 2005, as listed in the table of contents. These linancial statements are the responsibility
of the management ol the Authority. Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
Slates of America. 'Those standards require that we plan and perform the audit to obtain rea-
sonable assurance about whether the linancial statements are free of material misstatement. An
audit includes examining on a test basis, evidence supporting the amounts ami disclosures in die
linancial statements. An audit also incbidcs assessing the accounting principles used and significant
estimates made by management, as well as evaluating die overall lin.incial statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the linancial statements referred to above present lairly, in all material respects,
the linancial position ofthe Maska .Municipal bond Hank Authority as ol June 30, 2005, and the
results of its operations and its cash Hows for the year then ended in conformity with accounting

principles generally accepted in the United States of America.

The .Managements Discussion and \nalysis on pages H through [‘l is not a required part ol
the basic linancial statements but is supplcmcnturv information required by the Ciom aiuieiit.il
Accounting (standards Hoard. We have applied i crtain limited procedures, which consisted princi

pally of inquiries of management regarding the methods of me isiiremcnt ami presentation of dig
supplementary information. | lowever, we did not audit die information and express no opinion
on it. 'The Siippleincnt.il Schedule of Statutory Reserve Accounts Assets, Liabilities and Account
Reserves is presented for purposes ofaddition.il analxsi? and are not a required part of the hasic
financial statements. | lie schedule has lucn Miblcv(cd to die auditing procedure* applied in the
audit ol the basic linancial statements and, m our opinion, is faith .stated in all material respeiis

in relation to the hasic linancial statements taken as whole.

September 23, 2IM's



STATEMENT OF NET ASSEIS AND
GOVERNMENTAL FUNDS BALANCE SHEET

lull.- TO, 2004

ASSETS
c.ish .mil i.ish i-ijiiK.ili-nls
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Total

5530.571
M r

$538.947
552.450
395,953 370
2019,779

41)3231,074

12277
3.509.794

130741.
403.427
20)9770

i'ilO M

144 74ii o i
12 194 577

447 1401.00

4f>43311»74

Statement of
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STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES/NET ASSETS

Ihi HHE2VNir i,inliil Juik 10 2003
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NOTES 10 FINANCIAL STATEMENTS

MOTE | »  imiORy/REPUPUNG tinny
The Alaska Alunicip.ilbond lhink Authority (Authority or Hond Hank) was (.-rented pursuant to
\I;tsk;t St.mile, Chapter N5. Title -14, its itiiieiided, (Act) its t public corporation ;tnd instrumental-
ity of the Slate of Alaska (Slate), hut with it legal existence independent ofand sep;ir;tte Irom the

Stiite. | he authority is t discretely presented component unit of the Sute of Alaska lor purposes

of linancial reporting.

| he Authority w;ts created lor the purpose of making moneys available to municipalities within
the State to finance capital projects or for other authorized purposes by means of issuance of honds
by the Authority and use of proceeds from such honds to purchase from the municipalities their

general obligation and revenue honds. The Authority commenced operations in August 1075.

The honds arc obligations of the Authority, pay able only from rc\cnucs or funds oft he Authority,
and the State of Alaska is not obligated to pay principal or interest thereon, and neither the faith
and credit nor the taxing power of the State is pledged to the bonds. The municipal bonds and
municipal bond payments, investments thereof and proceeds of such investments, if any, and all
lunds and accounts cimhlishj d by the bond resolution to he held by the Trustee (with the excep-

tion of the (io.tstal I'nergy | nan !)cht Service Program, which is administered by the Authority)

are pledged and assumed for the payment of bonds.

| he Authority may not issue revenue bonds in excess ol S75 million in any liscal year unless the

State of .Mask t | .egisl.ittire approves a greater amount.

AS -H.Ns. |Kll(c) was enacted in I(>'s iunitmg liond Hank bonds outstanding at any time to S| “1I
million. | his 'statue has been puriodically iniended to raise the limit. In 21*114, the limit was

maised to ss'iki million, lotal liond Hank honds and notes outstanding as of June H). JHOs are

approximately SIHT-1 million. | Inis, tin limit on additional bond issuance as ofJune >1L ’llI's is

approximately vtj)/, million.

NOF1 » Spay O SEIHCAN Acm tflu FAIGES
| he Cmoxernmciilal Accounting Standards Hoard ((1\sH) i- the accepted si.iinlard setting body
lor establishing goveiumcut.il icenimiiwg and lin.mi 'd pimciples. | lie most signilit ant ol tin

Auihmitv saccountun: policies are described below.

A GOVIWINI-WIUI AND fUNH UtIIWHR #W H IH
| he statement ol net assets and the statement ol changes in net assets report Pjuutii.itimi on
ill ol tin acti\ itn sol the Authority. | or the most part, the ctteci ol mte mind activity has been
removed Irom these statements, The balance sheet and statement of revenues, expenditures

and i h.mges in fund balances are provided loi governmental funds.
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MASUREVEN FOOB BAM GF ACOOUNING AND ANANTAL SATEAABHPRESENAION

The government-wide linancial statements are reported using the economic resources mea-
surement locus and the accrual basis of accounting. Revenues are recorded when earned and

expenses are recorded when a liability is incurred, regardless of the timing of related cash

llows.

(iovernmental fund linancial statements are reported using the current linancial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available il they
are collected within I1SO days of the end of the current fiscal period. Fxpenditures generally

are recorded when a liability is incurred, as under accrual accounting. | lowcvcr. debt service

expenditures are recorded only when payment is due.
| he Authority reports the follow ing major governmental funds:

The gtviivwi//I'tuul is the Authority sprimary operating fund. It accounts lor all linancial resources

of the Authority, except those retptired to be accounted lor in another lund.

The i/r/’l.Hvr/Vr I'tnulaccounts for the resources accumulated and payments made lor principal

and interest on long-term debt ol the Authority.

The purposes of each ol these funds are described in the following paragraphs:

&AL AND

The (icncral Fund is comprised of a custodian account and ail operating account. | he
custodian account is established to account lor appropriations In the State ol Alaska
Legislature available to fund the special reserve account. lhe Operating Account is
established to account lor the ordinary operations of the Authority. .Money's are derived
from the follow ing sources: (a) imounts approprt ited by the Legislature, (It) Ices and
charges collected, fc) income on investments of the Statutory Reserve Account in excess
of recptired debt service reserv es itffliired by hond resolutions and (d) any other moncvx

made available lot purposes of the ( leiierul | und from any other source,

Amounts in the ( fpcraiing Account may he used to pay (a) administrative expenses ol
the Authority, (h) lees and expenses of the Irustic and pay ing agents, (c) financing cost*
incurred with resAct to issuance of bonds and (d) any expenses in carry ing out any other

purpose (hen authorized by the Act. The excess revenues ol the ( fpcratini? Account are

returned to the State of Alaska.

CEBT SRICE AUND

\A ithin the Debt Service Fund,separate Debt Servile I'iogi mis have been established lor
each bond resolution to account Ibr the portion of bond sale proceeds used to purchase
obligations of the mimic ipalitic .and lor the payment of interest and principal on all bonds
of the .Authority issued under die nine resolutions. |- tch program is comprised of an

"interest account” and a "principal account”, both of which are maintained by a trustee,
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Ilie receipts of interest and principal from the immicip;ilities and the Statutory Reserve
Account arc deposited in these programs titul ;ire used to pay interest and principal on the
Authority bonds. One additional Debt Service Program has been established to account
lor transactions not involving bond resolutions. This is the Coastal Knergy Loan Debt
Service Program. The Coastal Knergy Loan Debt Service Program is not maintained by
a trustee. Payments of interest and principal by municipalities having coastal energy' loans
are made directly to the federal government by the municipalities and are accounted for

in the Coastal Knergy Loan Debt Service Program.

Ivach debt service fund programs contains a Statutory Reserve Account established to
account for (a) money available to fund debt service reserves required bv future bond
sales under various bond resolutions (Custodian Account) and by (b) debt service reserves
which have already been established under various bond resolutions which arc to be used
inthecaseofdeliciencvina Debt Sen ice Program in accordance with its respective bond

resolution (reserve accounts). Separate reserve accounts exist under each bond resolution

as follows:

IVT7/i (iiinriil Hoinl Ri-fUn/inif The amount on deposit in the reserve account is to he die
greater of the maximum annual debt service requirement or 10% of all municipal loan
obligations outstanding. T he reserve account is comprised of an ordinary reserve sub-
account and a special reserve sub-account. The ordinary reserve sub-account is created
as a result of the Authority increasing each bond issue by the amount necessary to fund
one-third of the required debt service reserve or with a transfer from the Custodian Ac-
count unreserved investment earnings account.'The special reserve sub-account is created
and funded from the ( atstodian Account at an amount equal to (wo-thirdsof the required

debt service reserve, both sub-accounts are maintained bv a trustee.

(>11 August J.L 1W >, the Authority amended the debt sen ice reserve requirement lor the
1'>70 bond resolution that tales i fleet when all bonds outstanding as of the date of the
resolution arc retired. | ndcr this new requirement, the reserve must he the least of: (i)
I)' % of the original staled principal amount of all bonds outstanding; fii) the maximum
annual principal and interest requitcmenis on all bonds then outstanding; (iii) 12 "\. ol
the average principal and interest requirements on all bonds then outstanding; or (u)
such leaser amount as shall be required to maintain the exemption ot interest ol all bonds

outstanding from inclusion in gross income lin' Icdev.il income tax purposes under the

Internal Revenue ( aide.

I'tj/n Hcvrniic Htniil HiM/IZiiiwt  L'nder this resolution a special it serve aieount was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations
outstanding from moneys made available by legislative appropriation residing in the

(aModian \ccoiim.

/"Vi lir.nmc Hum KrMtittoi | tuler this resolution a special rcseiw account was etc
ated at an amount equal to the maximum annual debt service ol municipal obligations
outstanding from moneys made available by legislative apptopiialion residing in the

(atstodian \crouni.
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1995 Revenue Bond Resolution - Under this resolution it s]iuci:il reserve account \v;ts cre-
ined :it an amount cqiuil to the maximum ;innu;il deht seiviee of municipal obligations
outstanding from moneys made available by legislative appropriation residing in the

(Custodian Account.

1991 Revenue Bond Resolution - Under this resolution an ordinary reserve account was
created at an amount equal to the lesser of 10% ol the proceeds of the 1W7 Series A

bonds or the maximum annual debt service Ol1 all Series IW 7 A bonds outstanding under

the resolution.

199y Revenue Bond Resolution - Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service ol municipal obligations

outstanding from moneys made available by legislative appropriation residing in the

Custodian Accoum.

1999 Revenue Bon ' tu v/utioii - Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual deht service ol municipal obligations
outstanding from moneys made available by legislative appropriation residing in the

Custodian Account.

Revenue Bond Resolution - Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service ol municipal obligations
outstanding; from moneys made available by legislative appropriation residing in the

Custodian Account.

20DI Revenue Bond Resolution - Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service ol municipal obligations

outstanding from moneys made available by legislative appropriation residing in the

Custodian Account.

21102 .1 Revenue Bond Resolution Under this resolution a special reserve accoum was
created at an amount equal to the maximum annual debt service oi municipal obliga

lions outstanding from money made available by legislative appropriation residing in

the (aistodian Account.

JW f .1 Revenue Bond Resolution - | ndcr this resolution a special reserve iceount was
created at an amount equal to the maximum annual debt service ol Im licip.il obliga-
tions outstanding from moneys made available by legislative appropriation residing in

the Custodian \ccount.

21)B 111 Revenue Bond Resolution  Under this resolution lspecial reserve account was ere
ated at an amount equal to the maximum annual deht service of municipal obligations
outstanding from moiiejs made available by legislative appropriation residing m the
( ntsiodian Account.

2t)Hi d Rt. enne Bond Resolution Under this resolution a special renerve account was

<reated ai an amount equal to the maximum annual debt service ol municipal obliga-

tions outstanding from moneys made available by legislative appropriation residing in

the ( ustodian V count.
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2004 . 1 Rcir/utc liond Resolution - Under lliis resolution |1 s|teei;il resene account w.s
created at nil amount ci]ii;il to the maximum :innual tlehl service of municipal ohliga-
tions outstanding from moneys made available hy leoislati\e appropriation residing in

the Custodial* Account.

2004 li lu\ cnne liond Resolution - Under this resolution a special reserve account was cre-
ated at an amount etptal to the maximum annual dclu service ol'municipal obligations
outstanding from moneys made avail title by legislative appropriation residing in the

Custodian Account.

Amounts in the Statutory Reserve Account in excess of (a) rctjuircd debt service reserves,

(h) appropriations hy the legislature residing in the Custodian Account, and (c) income on

non-legislature-appropriated lunds are transferred to the Operating Account. Income on

non-legislattire-appiopriaied funds, representing excess ol revenues over expenditures ol the

ordinary reserve accounts and interest earned on the unreserved iinestment earniygs account is

accumulated in the Custodian Account and is available to lund the Special Reserve account.

(0

®

®

G

RESRABD ASES

Certain resources set aside for tin repayment ol the Auihoriiv s honds. net ol certain
proceeds Irom additional honds issued, are i las-alicd as restricted net assets on the state-
ment of net assets because they are maintained in separate trust aecounts and their use is
limited by applic ilile bond covenants. ( .ash and cash equivalents and investments include
51{i(S.sK,760 of restricted .1' -els .These assets were funded Irom the issuaneeol Sb,7fi2,.x()()

of reserve bonds and a transfer of S| S/i( 11.-114 ol Slate appropriation.

IONGIEIM CERLIGATIONS
In the government-wide linancial statements, long-term debt and other lont>-term obliga

tioits are reported as liabilities in the statement ol net assets,

FUND EQUIiy

In the lund linancial statements, governmental funds report reservations ol lund balance
lor amounts that are not available for appropriation or are Icgallv restricted b\ outside
p utiis lor use |or a specific purpose, m the government wide linancial statements, re-

strictions of net assets are reported when exurnallv imposed.

171 » ARBIPACE RERAI

Ronds issued alter \ugnst Is. I'Wfi are subject to Inti rnal Revenue Service income lav
rikjift imns which rciliiire rebates to the | .S. ( mveminent Pl interest iniome earned on
investments purchased with the proceeds limn the bonds or am appliiahlc reserves in

excess of the allow able yield ol the issue.

INCOVE [AES

I he \ulhoritv is exempt from paving federal and State income taxes

V/°’m

11
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NOTE 4 »

cash
The Authority considers nil highly ligiiicl investments purchased with ;in original maturity ol three
months or less ;tt the date of purchase to he cash equivalents, (.’ash and cash equivalents at June

30 consist of demand deposits with various linancial institutions.

The hank balance of all of the Authority's deposits with financial institutions are insured by the
H )I( or collateralized by securities held in the Authority's name by its custodial agent. At June

.20, 2005, the amounts recorded in the Authorities books equaled its bank balances.

mvespriftw
The fair value asofjune 30, 2005 of the Authority’s investments is $47/>()0,552. At June 30, 2005

the investments held in the reserve accounts total S37.0S5.705 and the Custodian account totals
.50.014.547.
The fair value as ofJune 30, 2005 of debt security investments by contractual maturity is shown

below. I'xpected maturities may differ front contractual maturities because borrowers may have

the right to call or prepay obligations with or without penalty.

Investment Maltnillcs (In Years)

Less than | -G 6-10 More than 10 total
1 Ikumiix St . > 1flwill’ Uolosoi - *1*40(11) 1’ 1sJOhti
1'S (nix. iniiieiil
Mieui i s sei iitilii s 1i.iht s|u 1] ity Mill ‘iin.h-bi 1577*hid U-)siw
lii.ii iNxrsliMcnts S I<>s7U'“U 2\It»| 7> 04st> 2,002.*»iiJ A7.M[HVg

A IHVFiIMflIl ROUGES

| he Authority has distinct investment objectives and policies associated with the Custo-
dian Account, Uescrvv Funds, and municipal debt payments. The three classes ol funds

are listed below:

| Custodian Account - The Custodian Account investment portfolio is designed with
the objective of attaining the highest market rate of return subject to the required use
of the Custodian Account for operation, funding transfers to the state, and binding
reserves. When the Custodian Account balance allows, a longer investment Itori/.o s
implemented for the (atstodian Account, accepting the limited probability ol Shot
term loss in exchange lor higher vicld on investments. The (atstodian Account balanu
must exceed SI 5 million, and be forecast to exceed S| 5 million for the subsequent six
month period belore return on investment will be the highest priority ol the ( atstodian
Account. The (aistodian Account has to maintain sufficient liquidity to meet operating
requirements, provide the prior liscal year’s state dixidend, and to allow transfers to
reserxes as needed for bond issuance actixity. Long-term preserxaiion ol principal is
the third objeclixe of the (aistodian Account’siinestmein program. Investments shall

be undertaken in a manner that minimizes the probability ol long term loss.
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| he Custodian Account balance is ;i critical component in detcrmininir antici-

>
pated life, ability to diversify, and investm et! policy in this account. Accordinydy,
when the nccoimt hnhinee is ahove SI 5 million a more atjjrressive policy will he
implemenied. When the account balance is hclow SI 5 million amore conserva-
tive policy will lie used.

> Shiltintj from one asset allocation to another may he approved hy the investment
committee.

I There are no arbitrai‘e restrictions.

I W hen the Custodian Account balance is less than SI5 million:

¢ 100% uovernment agencies and L .S. lieasuries with maturities of less
than 5 years.

* Performance benchmark is 1(10% .Merrill lL.yncli 1-5 Covcrnnicnt In-
tlex.

> When the Custodian Accoum balance exceeds and is expected to remain in
excess of SI 5 million:

¢ 10% .Money .Market hind.

« ()% Broad L'S liond .Market fund.

¢« Performance benchmark is HI". |hreejmonth | .S. lieastiry liill and

Lehman Brothers Ai’i'tcpatc litilex.
I The follow ini; transactions arc prohibited w.tli the Custodian Account unliss
those transactions have the prior written consent ol the Investment Coimnii-

« Short vale ol securities (the sale and settlement til a security not currently
owned by the Authority and a formal -tyrecmcni to borrow the seciiritv
to facilitate the settlement of the short sale):

¢ Purcltast sof futures, forwards or options for the purpose of speculatim:
(currcna futures, forwards and options are permitted only lor liedeme
or [o facilitate otherwise permissible ir.ms.unoils);

« |Jorrowinij to leverage the return on imcsimmis. hWended settlement of
securities purchases executed to laeilitate or improve the elliciency ol a
transaction will not In i oitsidt red borrow mi;, providul that sufficient eash
eiliii\alent securitiesot receivablesare avail.ibli to facilitate theevteitded
seillcmeni;

« Purchases ol "private placement"” or unrated corpoiati bonds;

I lllmd Reserve funds I’'n serialion of Principal is the foremost ob|citive of the
Reserve funds investmem piopr.mi. | Itese funds shall be maitapcd to ensure that the

cm pus is preserved. | Itese funds will not be expended until the llital maturity ol the

bond issue iliev secure, unless there is a | uluie to [flv debt service In a continuum

\s there is limited hcuclit lit maxiim/mi: retuin u is the li Ist import.utt i>h|cvtive of

WY/
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the Resene hinds. It is;intici|);ited that die Reserve hinds cumulative average return
should target the blended arbitrage yield limit of the hond issues secured.

* |’ond Resolutions limit allowed investment ol these funds. Investment risk should
he examined (Il an annual hasis to ensure that 110 greater than the minimum
level of risk required to achieve the highest probability ofearning the arbitrage
yield limit on the bonds is incurred.

» 100% government agencies and U.S. Treasuries with maturities of less than 5
years.

> Performance benchmark is 100% Merrill Lynch 1-5 Ci'overnment Index.

1 .Municipal Debt Payments— Preservation of Principal and liquidity are the foremost
objectives of the Municipal Debt Payments investment program, as these funds will
be expended within seven business days of receipt. Return on investment is a benefit
of holding these funds for the advance payment period, hut not the focus ol investing

ihe funds. The bond resolutions limit investments.
I 100% Money Market Lund.
» Performance benchmark is 10% Three-month U.S. Treasury Hill.

Il is ihe policy of the Authority to diversify its investments and to ensure the safety and liquidity

of the investments by observing the following sound investment practices:

¢ Not more than 5% of the Custodian Account may be invested in the corporate debt
of any one issuer, at the time of purchase.
¢« In the event of a credit ..grade which reduces a secmity below the required rat-

ing written notification will be made to the Investment Committee selling forth the

particulars of the downgrade and recommending a course of action.

« \m more than 50".. of die ( aisiodian Account may be invested lllcorporate securities,
at the time of purchase.

e The duration of the Custodian Account must remain within SO to 120 percent of the

duration o| the Lehmanbrothers Aggregate Indi \.

¢ Purchases ol more than10% ol a corporate bond issue shall not be made.

ib; concehtraiioh risk

Concentration risk's the risk of loss attributed to the magnitude of the Authority's investment
in a single issuer. Cionceutration limits are not establish! d in the bond indentures and governing
agreements for pledged investments. The Authorities policies set out maximum concentration

limits for investments managed by the external investment manager.

10 (ROW RX

(aedii risk is the risk of loss due to the failure of the security or backer. | be Authority mitigates
its credit risk by limning investments permitted in the investment policies. The credit quality rat-
ines ol the Authoring sinvestments are \A \ and Aaa asoljiine 51), 2007 as described by nationally

recoignVed statistical rating orannr/aiion Standard and Poor, and Moody's, respectively.
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U.S. Treasury securities and securities of agencies that are explicitly guaranteed Ity the U.S. gov-

ernment total S47,r>00,552, and are not considered to have credit risk.

(0) QUECDIAL GEDOT RXK
The Authority assumes levels of custodial credit risk for its deposits with linancial institutions,
hank investment agreements, and investments. For deposits, custodial credit risk is the risk that,
in the event of a hank failure, the Authority’s deposits may not he returned. For an investment,
custodial credit risk is the risk that, in the event ol the failure of the counterparty, die Authority
will not he able to recover the value of the investment or collateral securities that are in the pos-
session ofan outside party. The Authority has not established a formal custodial credit risk policy

for its investments.

| he Authority had no investments registered in the name of a counterparty.

(B INEREST RNERK

Interest rate risk is the risk that the market value of investments will decline as a result of changes
i'i general interest rates. For non-pledged investments, the Authority mitigates interest rate risk
by structuring its investment's maturities to meet cash rec|uircmcnts. thereby avoiding the need
to 'mell securities in the open market prior to maturity. For investments held in trust, investment

maturities are structured to meet cash reijuirements as outlined in its hoinl indentures and con-

tractual and statutory agreements.

(A MCDAED DURATION

Modified duration cHimates the sensitivity of an investment to interest rate changes. The follow-

ing table shows the \uthoritys investments with their weighted average modified dmation as of

June 50, 2005 hy investment type:

Investment Modified

FaifV.mji Duration
I 6 Ir.jsi.Mii\ M'luiiin ' lyLLafINtf 50s
I S (mo iiiitvnl .nn’ii, u S SI'Cill'll,", 3Nty U fi Isi
liii.il P'uilN iii 5 '171itB}37? <0

The Authomv sinvestment policies reijuire the duration ol the (atstodian Account must remain

within SOto 120 percent of the duration of the |.ehman brothers \gercgate Index.
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Itnmls mid notes rcccivnlilc liydclit service pmer.im nt.liine 50, 2003 mill lire in v;irvinyr nnmi;il

instnllinentsjs follows:

1995A 1997A 199.SK 1998K 1999A
Sent ending 1970 Sowaul Ke«l(lilR.il) Kcldtikun Unmet Inlei-Isinnd i try
June 30 Iicner.il Revenue Revenue Revenue Revenue Revenue
2()0f, S 19..520 500 170000 00001)0 0i.0000 215000 75,000
2007 1IS025000 100.000 727000 0S5.000 250000 8(101)0
2U0S 173 +i.000 105.000 700000 715000 255.0011 85000
200(i 10005000 205.001) S00000 755000 180000 85000
2010 17.115000 215.000 040000 755000 18501)0 QDCXD
20]1-2010 7S.7fIfc001) 1300000 =10100(10 .'570000 - 535(toO
2015*2020 71 5V1000 3005000 - - 710000
2021-2025 «10.035000 - - -
2020-20 JO .simti'i - -
2031 .mil .liter - -
$291157500 2205000 12-ilonoo 1.170000 1105i)i00 11101111
2U00A "noon 2001a 20111 2002A 21MI3A
Se If ending L'nal.ivR.i Sew.Itd K> tihikan Reli Ink,:m. Ket( liiknn (1
lune 30 Revenue Revenue Revenue Revenue Revenue R. vi tiue
29)1, $ 11-vO00 105000 v.lIIDO 115000 .Ji noon | i;5000
2007 - | 1fH1110 8(01)0 ljoooo w sl ltom loo
2008 - 115000 00000 1moon Jloniioo .
2009 - 1°011(01 oolllio 1(5000 5n500u -
20]0 - 1250i)0 ;5n,iii uloolo SJonOO -
20]1-2015 - 715000 ,.500 1 sjsliuo 2% mono ;
201i.-2020 B 0.1)1,(11l 555 QLhi vJOOIUJ B B
2021-2025 - 4 v5000 - - - -
2021-20(0 - - - - . .
Jol| 11 .n;,. N B B - ) B
$ ii500ii 2725000 I t50 (ioil 22s5000 5 (HHOlI0 201501K|
JOouJu 3inud 20111A 21)(Mli
Seal ending Valdez KihllLIk (HI Am (image (unvt.il 1nettv Tnl.,.1
June 31 R. venue Reveiiu, Revenue Revvuue lean (Siiugi.ll
J1 11111001 - | loom, 1,111111 1 I01l0000
2 <07 r.i.vdOO JOOL.lIo 5010,00 ‘isti 10 111*HO 31085(100
2008 i.**50(|(| 30v(I00 15 000 100000 iOIMIIIO 21 * 11110
LOil) IMIIm 315000 5, tiili, 1 loon m 1(10000 31 710 (nio
Joio 1.801)1,11 - 15, 0011 In,lino 150000 31 uil5000
J0O)1-2015 500501111 . :130000 1,00000 32500110 [Il] |5 000
jnli-jo.'o 1,1,001107) - 357Sonll 7 (omio l:05- > > < IV
3021 >033 103 illllo 1'in. non oo5iioo - 57 OS .1t1 10
jojn-jo '0 - - 1,41,000(1 |14 il,1m1 - 1., )e 5000
8 JUI/O0O 113,000 'l *1, OHIO

3od itnl.illvi - -
S I'OOOIHMI 830000 3s 813000 , (i.Soc i M «H158; X 8517 ' I. >
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The general fund includes SI 50.000 of 7.0% bonds receivable due from die ( lily of | laines that

mature through 2000, and S710,000 of 6.0% bonds reccivar'e due Irom the Cily ol Yakiitat that

mature through 2014.

| tiller the (.".istal I''nergy l.oan Program (Program), the \uthoritv iflucd $5/100,000 10H6 Series
A Cn.iM.lIl Knergy bonds (bonds) payable to the National ( kcanicand Atmospheric Administration
(N ()AA). 1he proceeds ol these bonds were used to purchase port revenue bonds Irom the City
of Nome. The City ol Nome entered into a tripartite agreement with N( )AA and the Authority
effective Aumtst 2, 1004 to defer pavincut ol the principal and accrual ol interest lor ten years.

I he related loan payable does not represent a general obligation ol the Authority as it is payable

only from proceeds received from the City of Nome.

\Iso under the Program. the \uthority issued S6,5fn,(HM) 1057 Series A Coastal I'.\nergy bonds
p.ivable to \ ( )\A. | he proceeds ol these bonds wen used to purchase port revenue bonds Irom
the (‘'itv of St. Paul. T he City of St. Paul entered into a tripartite agreement with \ ( >AA and

the \uihority ellecttve December 14. 21100 to modify and amend the repayment terms including

pi mcipal and interest.

The related loan pav iblcs do not represent a general obligation of the lulhority as they are pay

>ple only from proceeds received Irom the City of Nome and St. Paul, respectively. Payment ol
prmemal find interest on the bond bank , (.oast.il Energy bond is not secured by a pledge n| j)ie
amounts held bv or p.n ible to the llotid bank unde the (ietieral bond 1Csolution, including the-

lu scrve Wyumt, and is not m am wav a debt or liabiljry of the llond bank.
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NOMS 10 fINAHCIAI SIAFWEHIS, CONIINUED

Statutory Reserve Accounl Ordinary

Debt Service Accounl Receive Sub-Account
ISSUE Interest Principal Interest Principal
Rate Outstanding Rate Outstanding
R i 1Vi i7 plidwij SHN wlHH
(THTITTRS no..
KvtcMlison (i.It.'UilS Itulif]]. |l jno .,-rjv
(v i Miitli 1 3oir - >23",
I.ilrner 101L,-71)(I'V>
SitK.i it -737°
InLil 176 @ 1L M1 1L R.SUli|L[i it n 777(11 1 Tna T
I'l<r.\ s, v. il Ko v2niit- It.uni Revili.Mii. I'n. ir.'in 2s'ii,-7 2< «Ji'm UIIU
\ K. Hff.in k... ii.v U'ii.'l K. s'iirlihrj 'ro-jr.ioi 14 -77. 1j iiniiiii - W -777 Kk’ VKIO
I'N'’s \ r,. lii.di, K- djii.eli.ri K -fliV.tinii I'm jr.i]]l 4 Ltt r.L7H:I
I'ifi»l; 11 K-, rit’ 1 i |key a ,i[r,irtin o xR liir.nini
I'TTK\ In', 1o\ k. It-
f SN TM[1LIU Jlitinniu
J(n,n\L L w0 K. i it 1K, LK I, i crmnu
jutling S\ 1| ktvitLilit I6TT>] k.-SLfild-.n CIj|1, |1l ) {VM-iv j 73 iini
JNNN K £ 2> k. p.Till." Umiil K. (it 30 I, m JV - * 1v.iBni
Jiii' it k. 1-dn KW Mu 1 Tk dijniiC: o iwil PV« JJs'.iii)o
jmij\ tv t1>,i" k >miy o' nl Ciltv 1* * e .-il,V 7 SS11
Mil k.vi-ii;;. 1]k, op 2s;n-,-<mm .. RN
HW .hv 1\)M.V H"1 k- ‘it .IM , Mill jsv . iililif iiiii
1t\ 1K mCliu tk mmia' || =iM.it - IV -jiii.
mO'tAl 5. || e il..M1
1 MI» -i j7V ** WM i it <
> v tv...t K g1 SOM rjrt ‘t i1 >k.4
S A t/Mt iH'MI) t7 271011
lem 1,k " t"Hi VI
imo i Koo i dio« .V
I\ Ne " 1. Im e
i i . | 1+ 1s* =
> >l n

Istall~ llie \e.tr endedjunc 20, 2<>0> the \utln mty «Imu: letiti li.tltiliiies ih.iniied .is lulli.ws:

ilrijinni.iij of year Sew debt Repayments 1nd o( year
lot'. MI > 1% 1. 1L m'(=m | L'1.7s." «intn SS'Silll 7J..S .ddii (il ('ijiin iii
kN, 11t ! A . s.|l. .11 1) , 13 1111 il. IHIHI sy issilllll
1fit.11lin nu 111 11n . e LT 11niiv ' -

Sill '...S. igi..5rrSii \'s .Ja1, 1 didiilns'-.

(iittet.il iililiL"iti"in I<mils ,tu seeittt tl li Itmtds tec eis.tlili in 11k atn<units m the rirdin.try rescne
tici *unit. |lie \<i Inititer pm\ ides tlt.it it i intinu tp.ihn del.iults mi its ptitu ip.tl .ind/m interest
p.nmeris, npmt ssiriten nntiee In the ralufritv. the St.tte nl \l.tsk t must p.i\ Ip the \iilh<>rity
All Itinds due Irmit the ilemtiltiitt; ptunii ip.iltty limit the St.tie in .m .nnmint stillinent tn ele.tr the
del.util. | ".ms in.tile tinder the (.n.ist.il | ittTVy | watt ISneOmi .in- p.iv ride mth Irmtt pnreeeds

teceited limn the mimieip.ilities tn which the hutts were m.idi
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a AM\V\ il M< oo 2, voo111a(rtii o
I lie uliove bonds mumre in Viiiviiii; ;innu;il insullmcnts.
follows:
1995A 1997A
Year ending - 1976- Seward Kclchlkan
June 30 General Reserve Revenue Revenue
J006 S 19.S20.500 1S7-1500 170,000 690.000
2007 1502501/0 1155,000 isoo00 725.000
200S 17.000.000 000,000 195000 760.000
2000 10905.000 750011 205000 SOU000
2010 17115000 5000 215000 $.10.000
20U-2015 7S.7SS.00U  72.s7.000 1.300000 <UflJUIOfi
2010-2020 71 5S9.001) 100n.0IIO - 1.665000
2021-2025 «11,015000 2500001) - -
2026-20in $.550000 - - -
2011 ikl iiit.-f - - - -
S 29, 157 5017 0702.500 220t000 12.U0.00Y)
1999A 2000A 2000B 7001A
Year ending Inter-Island Frrry  Unalask, Seward Ketchikan
June 30 Revenue Revenue Revenue Revenue
2006 75000 1)ill'lo 1'IMillO honoo
Jno; sooou - 1l0lloU s5HON
Sous >5i,iid - 11511i1 "onoo
Jill, 1 s5iiiin - | 700111 uouno
7010 untu in - 1250'ii, UsllI
Jill 1-3111'5 51501in - ,501in , sbunu
20(0-113» “i*niii - i5i,00)ll . ,niin
Jijl-jniji, - - i,5000 -
2020-20") - - -
7011 jif1,n. i - . B .
s | LIt =v51,00 2 ,250011 | a 111111
700)8 200 Jt 7004 A 20048
Year ending Valder Kodiak no Anchorage
June 30 Revenue Revenue Rrv« nue Revenue
7000 L (HI
9iu7 11 <110 200010 siiii lion usiilio
2ii« lAnno 1,5000 Asoi,ii leYe]llIle}
Jim 051,011l ‘1 'ono . 5000 1(]1]1iH
7" 1, o-onnn s_>OL0 Rﬁﬂlm
col 1.7115 inn5o0iin I L'ollllo Wimit)
2iU0-20"i 00non i ' 5i,on 10000
7021-71135 11 r<hiin 1UU5001I 051100
2020-2(HO - n il o(ioi) 1111mo
Jo 1L iiil s3'iooiiil 1171000
s B liffli h> ‘eMillion 3'S',5ii00 . (1.>000

<it Ill.-.:

Geneial
Reserve

1525000

1525000

2002B
Ketchikan
Revenue

115.....
131101in
1-inmu
1 .5liul|
1LMini"
M25000
sjiinnn

7 2S5U00

coaslal
inrigv
Inan

. looooll
in., 1011
loll i,
lonium
1501,110

73501100

1

lloo5s7s

1998A
Ketchikan
Revenue

660.000
655000
715001)
755000
755.000
7570000

1,170000

2002A
Ketchikan
Revenue

160111,11
175000
i',0000
51vli'l0
52"1II'H
MMillion

. ihiinon

tidal
I'linc Ip.il
wss5ytl
753101 ..,
305,101
31 ;s 5i,i)o
21 0115111,11
", llOinto
w17 0s7s
L1a 0
In Isa :LCD
o >0

too Il'is's

I lie mummies ;il June 30, 2005 ;ire Ss

199811
llomei
Revenue

235000
250,000
255.000
IML.OOU
155,000

1105000

2003A
CB)
Revenue
1.11511110

1 lonuoii

Total
Inteiesl

17 MliH 17",
Nsikssl
liol, .21
].183,, 23
liofc 151
5ii5|, j*1
11 (L
1t tonr,lll

1P 211

117i,03 >

h 51wsls

| | f M

| M

| W



NOTE 7 »

NOTE § »

NOTE 9 »

IHE BOND BANK /1a //- [ W

IJOIES10 ANANCIAL STABAEHS GONTINUED

adjuhmehw

Certain adjustments are considered to lie necessary to the governmental lunds in order to present
the Authority’s linancial position and the results ol its operations. These adjustments include the
elimination of inler-fu.td payables and receivables. Additionally, hond proceeds are reported as
financing sources in governmental lunds and thus contribute to the change in fund balance. In the
statement of net assets, however, issuing debt increases long-term liabilities and does not allect
the statement ol activi s. Similarly, repayment ol principal isan expenditure in the governmental

funds, but reduces the liability in the statement of net assets.

JMIIfIEH IS
In lixcal year 2006, SJ50,000 in earnings from the Custodian Account will be transferred to the
Slate of Alaska and deposited in (be States Debt Service fund. 'l he entire Custodian Account

balance is available for appropriation, at any time, In the State Legislature.

iURSTOUENT EVENI

SubseijUent to June '<). 201)5. the bond Hank issued two general obligation bond series to bil-

lon

(icreral <Ibligation bonds. JIIOi SeriesC, in the fheeamount ol S'2,<i60,)I)(l with interest rates

rani‘ing from 4 I* Xx>to 5.00% o\er maturities oft Ltober |, 2000 through ()ctober 1,202".

(icneral Obligation bonds. 2005 Series One. in the face amount of SIS.450.1lIM). sold in

(hlober 2005. Interest rates ranging from 1.00% to x.25% over maturities ofJune 1. 2(106

through June 202 v

In September 200 '. S2stl.OOOm earnings from the Custodian \ccount was iranslerreil to the State

of UasLa am' deposited in the Sian \I>ebt Ketirement lund.

(iith ol Nome Hid St. Paul have entered m negotiations, with )\A. lor the restructuring and
liossible lorgucness toi ibeir ris|)tctil\e (.oastal Fncrgj loans. | he related loan payables do not
icprescnt a general obligation m the Authority as they are parable only Irom proceeds rceciml
Irom the ( 'tv of Nome and St. Paul, nfcpcctiruh. P.nment of priuvipal and interest on the liond
bank's (aitsial I'nergy bond is not secured In apledge ol any amounts held In ot payable to the
bond Bank under the (iciicral bond Resolution, including the Reserve Mount, and is not m

anv wav a debt or liahilitv ol the bond Hank. Loan pavmints dm in August 2dds have not been

uudi

NAAT
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IHE BOND BANK

SUP It MNIAL SCHDULE 01 MAIUIOR/ RESFRE ACCOLHS - ASEIS HABIIIIH ADD ACQUIU REFRES

lor llio yv.If uirl.'d June.30, 2003

assets

Cosh

Veined interesl| receivable
Marketable scniniies
Inlrr,ictonnl receivables

LIABILITIES

li)ii‘i.i«oiinl payables
Hond p.ij,cil>l.e

Ak iin €inlereS p.iv.ible

RESERVES

Sp.<11R serve - Si.ile Appropriated
SpeciJ Reserve - 1 nappropriated

Special Reserve - 1LuOTTa T (i. in Il 0ss)
Ordiriaiv Revive - 1tialloraled

Ordinary Reserve - 1nre.iliAd H.nn (loss)

ASSR

(.1

A..rij. niiiu i. sliir, k.dil
M.iiki? pie sntour.

liiS’r.ir imini rei.iv.ihljj -

1IAUILNIILS

liiiiM i >mint p.k.iiiit e,
Hond payable

\I| Mil d Illli'tl’sl payable

RESERVES

sp. 1 Re-eive - siil.- Appii'pn.ili d
Spei i 0 Rim r.i -1 ii.ippiiipii.ili 0
sperial K “in. - 1nri'iiliA d <i no i|nv.)

(lulmaiv Reserye -1 killm lied
Oulu.ail Ri ™miW; | nil,ilifed ii.iiii [In i

1976 General
mOrdinary*-

S 1,209.146
32.711
6403,264
1.027.-139

10.704.363
647.160

9762,AD0
133299

10.712979

121 *'70
1999.51lI

21 a*(>

$10. ij.J $0,

1996A
K'Ptiprrrii

s 37.20)
(0 335

12711
1312

1163730
Jitoil 3

Zims i

1111 tr#

S Vs

1 113119.

s 1163730

1976
Spotial

19-1.219
207.221
2U 149.166
408,407

20.939(113

2.116.167

2,116167

13.66 5 302
2914.602

(63036)

1s.342.546

20936(113

199SU
Hiniiei

10263
3710

21202 3

23snlo

3727

3727

231 19i,

2!

23226*1

23s010

1990A
Ynkolat

1999A
In vr-IstirfB

2297
Is

149 4is

172003

(1 391

63901
1r,9 601

1t or.)

16620*1

172(i0

1995A
Seward

2063
3,106
297,063

304,674

4.317

4317
299,330

607

300 337

301671

70004
OllLllilsk.1

222ss
t.ss

221130

217132

032 i

9323

21 39011

(\ 34111

7)71.9*1

217.132

1997A
Kcelclilk.in

20331
14.200
1.30.S623

1343.331

93.263
1323.000

6631
1627.096

(74 193]
(+s97'l

163.7421

1343331

200013
Sew.itd

276 31

6s\

22113i

230

235 7n

29 ;

246 31-.

12

232 043

23337

Imili |ii ml. i | A'LLri.r k\f

la/R*//
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SUFABEVENTAL SHDULE OF SFAUCRy CESRE ACCANTS - ASETS LUABILITIES MD ACCOUM REERRES

I nr lhilvear ended 1iiiii’ 30, 2003

ASSETS

Cash

Art nitd illicit st letciv.ililil
Hiikctiiblc sccuiilies

Imlci.k count icccivabli s

LIABILITIES

InlcMciounl pa”.ihlcs
bond p.iuiblc

Attilled inleics1fHv.A"

RESERVES

ft'tti.l Kcstive - stale Alil'io]'ii.ili 4
Spt'till kK>".ene - 1li.l]ililn[tLIIi t

Sl , LIl kV.f(\c -1 iiiiMli/i tl (lain (1 oss)

QOidiii.ip, Res ’ivc - 1 n.iHoc.itcd
(Irdni.iA kvseil.' -1 meali/. <Unit lined

ASSETS

(jsll

iVnitd illicit si >tcic.ihli
\lulhcl,®]es.. unlit
InlcMtt mini I. ten.il'lcs

LIABILITIES
llitel.uimilil paul'ifs
Hulld I".K.II'le

Vv tiin il ii.i. e 1im u Mi
RESERVES

slie< i.ll Kt tI\t - Male \| |>f.[>IL.rl. 1

S|vi LIl Re tI\t - LILIifi]..;ill,iti"d

Slietial Ke-.t'ive 1 nieali/. tll.nu (Ine.)
1)I(liii.]i\ Re-eile - 1 n.illm .1I. d

I)sitiiiii\ k'M eiti' - Liiieali/t'd (i.intll ussi

S

3

3

2001A
Ketchikan

32,17-;
JS2
12-1 >3T

137,087

>o11)7

1*a 07>

12907)

1316S0

137 17'7

20031
Kodiak

2073
2)1
710(0
28 i

101 dill

LIH 3ilii
1230)

I 230

101 lun

200111 200M
Ketchikan Ketchikan
33.764 1> 100
fill 803
190,270 307.730
- -
_—~ ¥

A x® 634.S55
—

s>)7 21.231
8.347 2.1.231
J21).57(3 -
- 1.23000
11.702) 111 170)
223u7s 6101.21
233623 6.116B
2004 A 200111
cm Aiuhnratie
tl 360 11674
7 (s3 no;
1516121 207 7s7
1K7sii7>, 14 3%i.S
In 140 Li.7i
In .10 i>71
1S/ 3770 1)1011
111 11211 123311
1KOI 720 110 103
l,s7,m i7" it ions

V.

200JA 2000B
CBJ Valdez

22.HU 16.2S8
1,30.1 20,236

-m'+14.707 1749.879
- 0.407

360.233 1703.630

0,601 -

6691 -

70S 306 1 7S0061
13.035) 13.767

362 342 1703S30

>602)3 1703,6 in

loLil

1s14 {|7
328071

[7UsT 70 i
14 >2071

11 3s|.vC7

3172741
1l 2s7 700

llo no

14 000 171

1s 601,414
S2 37 Mil
i0S 00.61

16 M)t
I0SOlI.l)

21.6S 13|

41 3s | 0i,7

In Lo LTt -Vid' ik, eill



SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 2/3/06 FURTHER: ( Finance/

Date of 5-Day Notice: AP DATE TURNED / /

(in accordance with Uniform Rule 23) INTO OFFICE: m2/22/<X?
Community and Regional Affairs Committee considered SENATE BILL NO. 265

SB 265 BONDS OF BOND BANK AUTHORITY

"An Act increasing the total amount of bonds and noies that the Alaska Municipal Bond Bank Authority may
have outstanding: and providing for an effective date."

and recommends:

CS Senate BIll:
[ ] bereplaced with CS ( ) [ ] Same Title
[ ] New Title
[ ] adopt previous CS ( )
SCS House Bill:
[ ] attached amendment(s) [ ] Same Title
[ ] Technical Title
[ ] adopt Letter of Intent by Committee Change
[ ] New Title w/
[ 1 further referral to Committee SCR #
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Indet. Zero FN# Department Date Fiscal Indet. Zero FN#
REV lho / 1

[ 1T APPROPRIATION - no fiscal note

NO REC



