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FISCAL NOTE

STATE OF ALASKA
2006 LEG ISLATIVE SESSION

Revision Date/Time (Note if correction):__________________
Title Alaska Municipal Bond Bank Authority Bond Cap

Sponsor
Requester

Senator Stedman
Senator Stedman

E xpend itures/R evenues

R E P O R T E D  O U T

M A R  fj 8  ?C06
S ENATE F I N A N C E  C O M M I T T E E

1’
SB 265
2/23/06

Fiscal Note Number:

Bill Version:
(S) Publish Date:

Dept. Affected:_______________________________
RDU Revenue Programs and Services
Component Alaska Municipal Bond Bank

Revenue

Component No. 121

(Thousands of Dollars)
Note: Amounts do not includo inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

50.0 100.0 100.0 100 0 100.0 100.0

TOTAL OPERATING 50.0 100.0 100.0 100.0 100.0 100.0

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) | | f

FUND SOURCE_________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Bond Bank Investment Earnings 50.0 100.0 100.0 100 0 100.0 100.0

TOTAL 50.0 100.0 100.0 100.0 100.0 100.0

Estimate of any curront yoar (FY2006) cost: 0.0
Mark this box (X) if funding for this bill is included In the Governor's FY 2007 budgot proposal: 

POSITIONS
Full-time
F'art-timc
Temporary

ANALYSIS: (Attach a suparato page i(nocossary)

The Bond Bank is a self supporting public corporation of the State of Alaska. The Bond Bank saves 
communities, and often the stale through reduced reimbursements, by borrowing more efficiently and with 
enhanced credit strength compared to individual communties borrowing capability.

Increasing the statutory cap on borrowing from $500 million to $750 million will allow the Bond Bank to 
continue to meet the capital needs of Alaska's municipalities. The contractual cost noted above reflects an 
anticipated continued increased use of the Bond Bank by communities. The costs incurred will be directly 
correllated to future increased borrowing activity of the Bond Bank due to the increase in the borrowing cap. 
All costs will be funded from Bond Bank fund earnings.

Prcparod by: Devon Mitcholl  Phono 465-3409
Division Alaska Municipal Bond Bank Authority  Date/Time 2/10/06 12:00 AM

Approved by: Jorry Burnett Date 2/10/2006
Agoncy Dopartmonl of Rovonuo

(Hu.nwjWWS'Oli'.OMIl)
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SO Front Street 
Ketchikan, AK 99*101-6442 

I’hone (907) 225-8088 
Fax(907)225-0713

SPONSOR STATEMENT SB 265

“An Act increasing the total amount of bonds and notes that the Alaska Municipal 
Bond Bank Authority may have outstanding; and providing for an effective date.”

Senate Bill 265 seeks to increase the bond authority of the Municipal Bond Bank from 
$500,000,000 to $750,000,000.

The Alaska Municipal Bond Bank was statutorily created to offer Alaskan communities 
more efficient and cost effective bonds. By pooling communities together in packaged 
bond sales, the Bond Bank realizes savings for communities by reducing the cost of 
issuance and enhancing underwriter interest. Thirty-five communities representing 
every region of the state use the Bond Bank. Over the last three years alone, the Bond 
Bank has 'ssued over $298 million in bonds to fund 37 loans to Alaskan communities 
and saved Alaskans over $25 million.

The Bond Bank results in real financial benefits to municipalities and the state by 
lowering the overhead costs of bond issuances: (1) Fixed costs are reduced. For 
example, when three communities combine their bond issuance into one combined 
Bond Bank issue, fixed costs are paid once as opposed to each community paying 
them individually; (2) Investor interest is increased. Bond sales of less than $5 million 
tend to receive less interest from underwriting firms. The Bond Bank combines 
communities into larger transactions resulting in more investor interest; (3) Credit 
rating is improved. The Bond Bank also maintains a credit rating that is better than 
almost all the communities in Alaska. A better credit rating means less risk to investors 
correlating to less interest expense to municipalities. The state also realizes savings in 
reimbursement costs for its share of bonded debt service.

The Bond Bank bonding authority has been increased several times in the last thirty 
years. Most recently, in 2003, the limit increased from $300 million to $500 million. As 
of February 2006 the Bond Bank had $449,985,878 in outstanding bonds. Thus, only 
$50,014,122 is available for additional loans to communities. Applications to the Bond 
Bank over the next six months will total approximately $80 million. Without passage of 
SB 265, municipalities will not be able to take advantage of the program. This is 
important legislation for our communities and the state. I ask for your support in seeing 
swift passage of this bill.

Contact: Miles Baker. Aide to Senator Bert Stedman at (907) 465-3873

l ) i s i  Kit t A 

y.ilrhlktiii ».Silh i • Prlon-bury •
I ’rtn iM  •  I Hiu Cjfcr •  l ’">l A louunlrr * Siwiiuni » Alrurr* Chuck * T fw n trlh w  • Colfnmn C<nr •  Hollo-



Alaska State Legislature
Senate Majority Web: w w w .akrepub licans.org

Sponsor: Senator Bert Stedmnn

Current Version: SB 265

Contact: Miles Baker, 465-3873

Fact Sheet for: Senate Bill 265

Short T itle: BONDS OF BOND BANK A U T IIO R IT Y

Summary:
■ Increases the bond authority o f the Alaska Municipal Bond Bank from $500 million 

to $750 million.

Benefits:
■ Allows Alaskan communities to borrow funds for necessary capital improvements.

Background:
■ The Alaska Municipal Bond Bank was formed to bring communities together so 

bond sales could be packaged in a manner that lowers the overhead costs to 
communities and reduces risk for investors. The bond bank only has the legal 
authority to loan out an additional $50 million. However, it will receive 
applications for bonds totaling $80 million over the next six months. SB 265 
increases the bank's bonding authority and allows those communities to issue bonds 
and receive adequate funding for capital improvements.

Fuel Sheet Revision Date Thursday, Fob'uary 09. f’OOO 11 -18 AM

http://www.akrepublicans.org
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DEPARTMENT OF REVENUE

O F F IC E  O F  T H E  C O M M IS S IO N E R

FR AN K H. MURKOWSKI, GOVERNOR

P.O. BOX 110400 
JUNEAU. ALASKA 99811-0400 
TELEPHONE: (907) 465-2300  
FACSIMILE: (907) 465-2389

Senator Bert Stedman February ] 3 ,2006
Chair, Senate Community and Regional Affairs Committee
State Capitol. Room 30
Alaska State Legislature
Juneau, A K  99801

Dear Senator Stedman,

I am writing in support o f  Senate Bill 265, an act increasing the overall debt lim it for the Alaska 
Municipal Bond Bank Authority. Unless we act quickly on this legislation, the Bond Bank will 
reach its statutory debt issuance lim it this year and municipalities could lose the opportunity to 
proceed on schedule with capital projects this year.

The Alaska Municipal Bond Bank Authority was created in 1975 to assist Alaska municipalities 
issue bonds for local projects. The Bond Bank Authority is able to realize savings for 
municipalities by pooling bonds in large numbers and obtaining lower interest rates that result in 
reduced costs, and often better terms overall, than municipalities could obtain on their own.

Senate Bill 265 w ill raise the lim it on the total outstanding bond debt the Authority may carry on 
its books from $500 million to S750 m illion. The Legislature last raised this limit in 2003, and 
prior to that in 1984. An increase in the amount o f the Authority’s indebtedness limit w ill not 
have a fiscal impact on the state's General Fund. Bond Bank debt is not a direct liability o f the 
state, and the municipalities that use the Authority pay all o f the debt sendee on the bonds.

As o f February 9. 2006, the Bond Bank has S449.985.878 in bonds outstanding. The existing 
limit in statute is S500 million in total bonds uitstanding. Additional projects scheduled for 
funding in the next 12 months total up to $90 million. Without the increase in the statutory cap, 
the Authority will be forced to turn away up to $40 million in community loan applications.

Thank you for your consideration, and please let me know if  you have any questions. O r you 
also may contact Deven Mitchell. Executive Director o flh c  Authority, a» 465-3750.

Sincerely.

W illiam A. Corbus 
Commissioner

K i  i *  ■Mad on IuCfCU <1
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D. A laska  M un ic ip a l B o n d  B an k

The Alaska Municipal Bond Bank (Bond Bank) was created as a public corpora.ion by the State in 1975 for the 
purpose o f lending money to Alaska's governmental units for their capital projects. The Bond Bank is 
empowered to issue bonds, the proceeds o f which are used to purchase bonds, notes or certificates o f 
participation of State municipalities. Most o f the Bond Bank bonds maintain a Capital Reserve Fund with the 
State's moral obligation attached. As of June 30, 2005 he total principal amount of outstanding bonds and notes 
o f the Bond Bank was $‘409,410,878. O f this total amount outstanding, $303,920,000 represents general 
obligation bonds, $94,485,000 represents revenue bonds, and $11,005,878 represents notes issued under the 
Coastal Eneigy Loan Program. General obligation and revenue bonds arc serviced by the Bond Bank and are 
secured, m part, by past Stutc appropriations to the Bond Bank, certain revenue streams o f the municipality 
borrowing the proceeds, and additional moneys o f the Bond Bank placed in a statutory capital reserve fund. The

Bond Bank is covenanted to notify the Stale legislature of any failure to maintain the capital reserve fund at 
their required levels The State legislature may appropriate funds to the Bond Bank to restore capital reserve 
funds to required amounts. (See “Moral Obligation Debt"). The Coastal Energy Loan Program notes do not 
have a claim on any capital reserve funds o f the Bond Bank and are payable solely from the payments o f the 
municipalities participating in the Program.

On May 22, 1997 the Bond Bank Board approved a proposal that staff support, office space and administrative 
service would be provided to the Bond Bank by the Alaska Department o f Revenue, Treasury Division (DOR) 
effective July 1, 1997. An agreement between the Bond Bank and the DOR was finalized on August 29, 1997.

a. Advantages to Municipalities

The advantages to Alaska's municipalities o f using the Bond Bank are several. Interest rates are lower because 
of the addition jI security achieved through the structure o f the Bond Bank as well as the diversification o f risk 
achieved by pooling municipal bond issues through the Bond Bank. The Bond Bank's general obligation 
program is currently rated A ly  Standard and Poor’s and A2 by Moody’s Investor Service; while the revenue 
program is rated A by Standard and Poor's and A by Fitch Ratings. These are higher ratings than most of 
Alaska's municipalities can achieve independently. The Bond Bank, carrying the name o f the State o f Alaska 
anJ being a more frequent issuer, is better known than many of Alaska's smaller units o f government. This 
enhances the marketability o f the bonds to investors nationally.

b. Municipal Debt Purchased

The Bond Bank has assisted 40 o f Alaska's municipalities obtain financing for capital projects. These 
communities are geographically distributed throughout Alaska and represent virtually all sectors o f the State's 
economy.

Excerpt From 
Alaska Public Dept 2005-2006



TAB LE 3.7 
Alaska Municipal Bond Bank 

June 30, 2005 General Obligation Bond 
Outstanding Loans to Municipalities 

S(thousands)

Outstanding Percentage
Governmental Unit Loan Amount ofTotal

Northwest Arctic Borough 66,165 22.49%
Kcnai Peninsula Borough 33,839 11.50%
City &  Borough o f Sitka 33,385 11.35%
Aleutians East Borough 30,196 10.27%
Kodiak Island Borough 23,680 8.05%
Ketchikan Gateway Borough 23,570 8.01%
City o f Wasilla 16,070 5.46%
City o f Fairbanks 12,255 4.17%
City o f Petersburg 8,270 2.81%
City o f Ketchikan 8,175 2.78%
City o f Seward 7,660 2.60%
City of Valdez 4,924 1.67%
City o f Nome 4,640 1.58%
City o f Unalask. 4,565 1.55%
Lake and Peninsula Bor. 3,049 1.04%
City o f Cordova 2,690 0.91%
City o f Palmer 2,680 0.91%
City of Adak 1,500 0.51%
City o f North Pole 1,350 0.46%
City o f Homer 1,340 0.46%
City o f Craig 1,035 0.35%
City o f Haines 970 0.33%
City o f Wrangell 854 0.29%
City o f Soldotna 490 0.17%
City o f Kaktovik 420 0.14%
City &  Borough of Yakutat 265 0.09%
City o f Iloonah 120 0,04%

Total S 294,157 100.00%

SourceiAlaska Municipal Bond Bank

c. Security for Bonds

Municipal general obligation bonds are usually issued to finance facilities that do not generate revenue, such as 
schools, roads, public safety and municipal buildings. They are issued with the approval o f the municipal voters 
and arc secured by the full faith and credit of the municipality. Municipalities within the State o f Alaska have 
no taxing limitations for debt service requirements.

The Bond Bank's mainstream program svas created in 1976 by its General Bond Resolution (issuance o f Bond 
Bank General Obligation Bunds). A total of 71 general obligation bond scries have been issued in order to 
secure funds to purchase S596.2 million in municipal debt.

Bonds issued by the Bond Bank to purchase municipal general obligation bonds are secured by:

•  Full faith and credit o f each respective community with no taxing limitation for the general bonded 
debt issued to the Bond Bank.

Alaska Public Debt 2005-2006
Page 38 of 60



•  The debt service reserve fund under the bond resolution for that issue o f Bond Bnnk bonds. The 
reserve fund generally is funded in an amount equal to maximum annual debt service on the Bond 
Bank bonds.

• The statutory Bond Bank reserve fund monies available and not pledged to bond issues, which may 
be used to restore the debt service reserve fund under the bond resolution to an amount equal to 
maximum annual debt service to the Bond Bank bonds.

• The statutory right o f the Bond Bank, in the event o f default, to demand and receive from a State 
agency any funds held by that agency which arc payable to the defaulting municipality.

• The moral obligation o f the State o f Alaska to maintain the debt service reserves at their required 
levels.

d. Bond Authorization

The Bond Bank may not issue in excess of 575 million in revenue bonds during any fiscal year without 
legislative approval.

AS 44.85.180(c) was enacted in 1975, limiting Bond Bank bonds outstanding at any time to 5150 million. This 
statute was amended in 1983, 1984, and 2003 to raise the limit to 5200 million, 5300 million, and 500 million 
respectively. Total Bond Bank bonds and notes outstanding as o f June 30, 2005, were 5409.4 million. Thus, the 
limit on additional bond issuance at that time was 590.6 million.

e. Bonds Issued and Outstanding

The types o f Bond Bank Bonds issued and outstanding are summarized in Tabic 3.8.

TABLE 3.8 
Alaska Municipal Bond Bank 

Summary o f Bonds Types Issued and Outstanding 
S(thousands)

Outstanding at
Type Amount Issued 6/30/05

General Obligation Bonds 5 685,245 5 303,920
Revenue Bonds 174,805 94,485
Coastal Energy Bonds 21,348
Coastal Energy Loan Fund 20.525 _______ 11.006

S 901.923 5 409.411

The Coastal Energy Reserve and Loan Bonds do not have the State's moral obligation attached. All Bond Bank 
general obligation und revenue bonds do.

Under the Coastul Energy Loan Fund, the Bond Bank issued 55.0 million 1986 Scries A Coastal Energy Bonds 
payable to the National Oceanic and Atmospheric Administration (N O A A). The proceeds of these bonds were 
used to purchase port revenue bonds from the City of Nome.

The 1986 Series A  Bonds are not general obligations o f the Bond Bank and are payable only from bond 
proceeds received from the City o f Nome.

Alaska Public Debt 2005-2006
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A complete listing o f debt issued by the Bond Bank and outstanding is found in Table 3.9.

TAB LE 3.9 
Alaska Municipal Bond Bank 
Debt Issued and Outstanding 

S(thousands)

Date Amount Issued
Outstanding 

at 6 /30/05
1976 General Resolution G eneral O bligation Bonds 

1995 Series A  5/1 /1995 13,975 2,330
1995 Scries C 10/1/1995 5,110 1,090
1995 Series D 12/1/1995 1,985 90
1996 Series A 2 /1 /1996 5,000 610
1996 Series B 9/1/1996 7,705 895
1997 Series A 2/1 /1997 1,605 385
1997 Series B 10/1/1997 12,185 1,435
1998 Scries A 4/1 /1998 7,950 6,500
1998 Scries B 12/1/1998 3,715 1,830
1999 Scries A 4/1 /1999 13,385 10,045
2000 Series A 3/1/2000 9,805 2,830
2000 Scries B 5/15/2000 10,730 2,960
2000 Series C 8/1 /2000 21,645 6,360
2000 Scries D 10/1/2000 1,800 1,580
2000 Scries E 11/15/2000 16,390 11,050
2000 Scries F 11/15/2000 1,175 810

2001 Scries A 8/1/2001 15,475 14,270
2001 Scries B 10/15/2001 3,835 3,480
2002 Scries A 5/1/2002 15,445 12,470

2002 Scries B 8/15/2002 11,590 11,055
2003 Series A 2' 12/2003 9,305 8,745
2003 Scries B 4/8/2003 3,075 2,035
2003 Scries C 5/22/2003 8,250 6,800
2003 Scries D 8/7/2003 14,520 13,965
2003 Scries E 9/30/2003 32,020 31,125
2003 Scries F 10/15/2003 3,235 1,690
2003 Scries G 1/6/2004 24,110 22,825
2004 Scries A 2/5/2004 20,270 19,190
2004 Series B 4/8/2004 17,425 16,690
2004 Scries C 7/21/2004 14,575 14,575
2004 Scries D 12/1/2004 13,925 13,925
2005 Series A 3/22/2005 32,655 32,655
2005 Series B 5/4/2005 27,625 27,625

'otul 401,495 303,920

Alaska Public Debt 2005*2006
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TABLE 3,9 (Continued) 
Alaska Municipal Bond Bank 
Debt Issued and Outstanding 

S(thousands)

11,563
Total A laska M unic ipal Bond Bank Debt 524.948

Total General O bligation Bonds 401,495 303,920

Revenue Bonds
1995 Series A  Revenue Bonds 6/1/1995 3,225 2,265
1997 Scries A  Revenue Bonds 10/1/1997 i5,225 13,935
1998 Scries A  Revenue Bonds 12/1/1998 13,210 6,170
1998 Scries B Revenue Bonds 12/1/1998 2,525 1,105
1999 Scries A  Revenue Bonds 12/1/1999 1,865 1,660
2000 Scries A  Revenue Bonds 5/1/2000 2,430 445
2000 Scries B Revenue Bonds 12/1/2000 3,000 2,725
2001 Scries A  Revenue Bonds 8/1/2001 1,725 1,550
2001 Scries B Revenue Bonds 8/1/2001 2,525 2,285
2002 Scries A  Revenue Bonds 12/1/2002 6,250 5,380
2003 Scries A  Revenue Bonds 3/1/2003 5,685 2,935

2003 Scries B Revenue Bonds 5/15/2003 19,000 19,000
2003 Scries C Revenue Bonds 7/2/2003 1,015 820
2004 Scries A  Revenue Bonds 8/26/2004 28,845 28,845
2004 Scries B Revenue Bonds 9/1/2004 5,365 5,365

Total 111,890 94,485
Coastal Energy Loan Fund

City o f Nome
Port Authority FY  86 5,000 5,000
City o fS t. Paul

Fuel Tank Farm F Y  88 6,563 6,006
11,006

409,411

Source: Alaska Municipal Bond Bank Authority

E. A laska  R a ilro ad  Corporation

Legislation signed into law during 1984 established the Alaska Railroad Corporation as a public corporation of 
the State to manage the Alaska Railroad upon its acquisition from the Federal Government until its possible 
transfer to private ownership. The corporation is administratively placed within the Department o f Commerce 
and Economic Development. The corporation has the power to issue bonds iTsuch issunnce is approved by law. 
Bonds issued by the corporation would not bear the full faith and credit o f the State The Railroad is not 
authorized to issue Slat: moral obligation bonds.

By Chapter 77, SLA 1994, the Railroad is authorized to issue revenue bonds in the principal amount of $55.0 
million for the construction and acquisition o f the Alaska Discovery Center for the Ship Creek Project in 
Anchorage.

Chapter 71, SLA 2003 authorized the ARKC to issue up to $17 billion in revenue bonds to finance the 
construction o f a natural gus pipeline and related facilities, subject to an agreement with a third party to pay the 
debt service and other costs o f the bonds. To date, no bonds have been issued.

Alaska Public Debt 2003-2006
Page 41 of 60



Chapter 46. SLA 2004 authorized the ARRC to issue up to S500 million in revenue bonds, subject to an 
agreement with a third party to pay the debt service, and other related bond costs, to finance the cost o f 
extending its rail line to For Greely, Alaska. To date, no bonds have been issued.
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L E T T E R  F R O M  THE G O V E R N O R

///r f m '/
Governor Frank H. Murkowski

M c c m l iH  2 0 0 5

ll seems that too o ften , w h e th e r th rough  o vcr-rcgu lation  nr h u r ljiu c ra liu  
ineffic iency, governm ent h in d ers  ra th e r  titan  helps construction  o f sound econom ic  
developm ent o r p ub lic  w orks  projects.

I am  p roud  to present the A laska M u n ic ip a l Bond B ank A u th o rity  as a jyjeat 
exam p le  o f g overnm ent g etting  it rig h t. T he  jo b  o f the a u th o rity  is to help  
m u n ic ip a litie s . Th is  report shows th a t in fiscal year 2 0 0 5  the a u th o r ity  issued $ 1 2 3 .0  
m illion  in bonds and  provided d irect savings of $ 1 0 .7  m illion  to A laska m u n ic ip a litie s .

Local governm ents sell th e ir bonds to the a u th o rity  to achieve low er costs and  
take* ad van tag e o f the Bond H unk's high credit ratings. Because bonds issued by the  
a u th o r ity  are  backed bv the m oral obligation  o f the state, they have tiighei credit 
ra tin g s th an  bonds issued by most A laska m u n ic ip a lities .

In  fiscal y e a r 2 0 0 5 , bonds sold by the a u th o rity  Im aneed  school const! u n io n  in 
K odiak, Pctci s ln irg . S itk a  an d  K etch ikan : h arb o r im p rovem ents in A dak: a hospita l m  
■ h in t au ; street im p ro vem en ts  in N orth  I ’o lr: a t, I a new  ice r in k  in  Palm er, it also  
im aneed  roof repa irs  for \n c h o ra g e  s P erform ing  A ils  C en te r an d  re lin an ced  
o u ts ta n d in g  bonds for savings to I lam es, Palniei K e tch ikan , F a irb a n k s , C ordova. 
S itka , U n a la s k a , and  th e  N orthw est Arctic Borough.

Mv a d m in is tra tion  h .r ; m ade a conceited  effort to m a in ta in  the state's e ti dii 
ra tin g s over the past th ree  years. The p ayw f for fiscal d isc ip line , c u rta ilin g  the use o f 
debt, an ti laving the g ro u n d w o rk  for a long term  liscal p lan has been a re tu rn  to stable  
credit lu tin g s . In Mr  ease o f the Bond H ank th is has resu lted  in a credit upgrade to 
A1 lio m  M onth s Investors Service in fiscal ye n 2 0 0 5 . It is g iu tifv in g  to see these  
ch arts  converted to real and  m easu -ibli savings for A laskans th ro ug ho u t th e ir  
tm in n  m ol governm ents.

O u r jo b  r - not lim  died Kc o iio ih h  m il irs o iirc c  developm ent th ro ug h  m ip io v i d 
in lta s it  u c 'u ic  and  t flic ie iu  governm ent continue a: a m ain  focus o f mv 
a d m in is tra tio n

The benefits  of the e llo it com e in g reater o pp o rtun ities  for A laskan s  to find the  
i arcor: needed In  rai .i lam ilie  ; and enjoy the grc it bounty o f tlu  Last Id o n lie i

G overnor

M  , . i v \  -.11 M i  t l  M  l u i  I f  v . s  M  1 1 1 1 * h! i . t



L E T I E R  F R O M  T H E  C H A I R P E R S O N

li> :ilI Alaskans:

T h e  year 2005 marked the 30th year t>f existence for the Alaska Municipal bond bank Authority 

(bund llank). Since its inception in Antriist o f 1075, the llotnl IJank has helped Alaskan communi­

ties secure over SHOO million dollars in financing lor puhlic works projects that have improved the 

standards ol health, safety and education for our citizens. The  municipalities using the services 

ol the IJnnd IJank have realized significant savings, reducing the hurden on taxpayers throughout 
the state.

T h e  IJnnd IJank was created to assist Alaskan communities issue bonds. Some communities simply 

lack familiarity with the linancial markets, others seek to reduce the cost o f issuing bonds, and 

some municipalities lind they can get better terms on bonds issued by the IJnnd IJank.

I he IJnnd IJank realizes savings lor communities in a number o f ways. W e pool bonds, selling 

much larger issues than any one community would, thereby creating economies o f scale. Uecause 

ol our level o f activity, we contract for professional services at a lower cost than could less active 

bond issuers, T h e  IJnnd Hank also lias a better credit rating than is available to most communities, 

resulting in lower interest rates.

T h e  liond IJank provides sen ices to urban and rural communities in every region o f the Mate as 
demonstrated by a review o f the financial information that follow,s.

beginning in I '>77, the IJnnd IJank has remitted to ill"  State o f Alaska annual unestment earnings 

in excess of operating needs. At S2f>.(> million, those remittance!, now exceed, lit over Ss.5 m il­

lion. the S1K.6 million appropriated by the State o f Alaska to the IJnnd IJank between the tear. 

IM jAand I'W i.

fiscal year 2005 saw a continuation o f the trend o f increased use o f I he IJnnd Hank. Six series ol 

bonds were issued for S I23 million for fourteen Alaskan communities, bond bank participation 

in these transactions is estimated to li n e  sated o u t  SU>.7 million.

I lie bond bank is indeed an idea that works an example o f the benefits that can be realized 

through good got eminent.

In iccoi dance with \ l  ask.i Statute -l-l. S v  101), we respect lully submit the attached \ ear 21 If )5 repoii 

ol the actit itie . and linancial condition o| tin bond bank.

We hope you share with us our pride in the bond bank’ accomplishments tins outst liidme 

tear

K. I )eslllolld Mato

1 ' O l  ,  X V ,  I \ l  I I I 1 1 hM
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T h u  bond |};ink is ;i public corporation that aids 

Alaskan communities by issuing bonds, and using the 

proceeds to purchase the municipalities' general obli­

gation and revenue bonds. It commenced operations 

in August 1 ‘->75.

T h e  Rond Hank has a legal existence independent o f  

and separate from the State o f Alaska. bonds issued 

by the bond bank are payable only Irom bond bank 

funds. T h e  State has pledged its moral obligation to 

the maintenance o f a debt service reserve for all of the 

bond banks bonds. (For more information please see 

Notes to Financial Statements.)

T h e  powers o f the bond bank are tested in its board 

of Directors. T h e  membership o f the board consists o f 

live directors representing both the public and private 

sector. T h e  three private sector board members are

appointed by the Governor anti serve four-year terms. 

They are joined on the board by the Commissioner o f 

Revenue and the Commissioner o f Commerce, C om ­

munity F.conomie Development (or their assigned 

representatives).

T h e  board o f Directors operates in accordance with 

the bond bank Act (AS 44.S5), its published regula­

tions (1 5 A A C I4 4 ) and its by-laws. T h e  boards main 

responsibility is to approve bond issues.

T h e  bond bank may not issue revenue bonds in excess 

o f ST 5 million in any fiscal year unless the Alaska Leg­

islature approves a greater amount. T h e  bond bank is 

further restricted to a lim it o f S500 million o f bonds 

or notes outstanding. As o fjiin c  30, 2005. obligations 

totaled $400.4 million, allowing for additional bond 

issuances o f approximately! S00/» million.

I
■ 4 $
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T h e  Bond Bunk pays its own way. T h e  Bond Bank’s 

reserve accounts serve to both guarantee die Bonds 

and provi le investment income. All o f the Bond 

Bank's costs arc paid from these investment earnings. 

T h e  statutory earnings from its investment accounts 

exceeded expenses by $402,427 during the fiscal year 

ending June 30, 2005. Such excess funds are payable 

to the State o f Alaska. T h e  Bond Bank is transferring 

.$250,000 o f non statutory investment earnings to the 

State o f Alaska in liscal year 20(J{i. Since 1077 the Bond 

Bank has returned excess earnings to the Stale fora cu­

mulative total o f $26.0 million, exceeding by over $H.3 

million the States original investment ol'S 18.6 million 

(appropriated in the years 1076 through i086).

communities may have low Bond ratings or, although 

credit worth}’, have not issued Bonds or notes, or have 

little outstanding debt, and lack investor familiarity.

Some larger communities, ca|iaBle o f issuing their own 

Bonds, lind that the Bond Bank s services result in less 

expense, especially for small Bond issues.

In addition to the annual dividends received from the 

Bond Bank, it costs the State o f Alaska less money to 

reimburse communities for such capital project' as 

schools Built with funds provided By Bond Bank issues. 

Since Bonding expenses for Alaskan communities are 

less than they would Be otherwise, the interest expense 

is less for the State.

Alaska’s investment in the Bond Bank is compounded 

in other wavs.

Alaskan communities taking advantage o f the Bond 

Bank’s services realize considerable savings. These

The Bond Bank operates efficiently. Department o f 

Revenue staff serve as executive director and provide 

accounting support. W here economies of scale dictate, 

the Bond Bank hires outside professional staff.

C U M U L A T I V E  A P P R O P R I A T I O N S  C O M P A R E D  TO C U M U L A T I V E  E X C E S S  E A R N I N G S  R E T U R N E D  TO STATE

Returned to State - S26,894.971

Appropriations -  $18,601,413

I M v I

J ln r , W \  \ l  R I I'l I K I 
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H E L P I N G  A L A S K A N  C O M M U N I T I E S
T he  I’oml bank is organized to work wiih all Alaska 

municipalities, especially new and infrequent issuers of 

debt lor capital projects. From the time a municipality 

contacts the bond bank, legal and linancial profession­

als with extensive experience in Alaska financing begin 

working with municipal managers to develop the most 

advantageous financing program for the community.

to work with the municipality's administration to 

lind other means or ways o f meeting their linancial 

objectives.

I f  it becomes clear that debt financing through the 

bond bank is neither possible nor appropriate, for any 

particular municipality, the bond bank will continue

In most instances the bond bank is able to relieve mu­

nicipalities from paying certain costs o f issuing bonds, 

such as official statement printing, trustee and paying 

agent fees. For this reason, even large communities 

with a track record o f issuing bonds occasionally seek 

the services provided by the bond bank.

( ily ol Kaklovik I 5731) 

t ily ol be lli. I I 1791 

( ily ol llo o iiiili I  SI 1100 

t ily ol \THIh I ’oli E S I.350  
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(ily  ol ( ram H SI SOI) 

liiler-lsl.iiul I i ffy Authority I I  SI Sirs 

( ily ol I lames ■  SI .9*0  

( Tlyi A Ito ioiiijli ol V iM ila l ■  S ’ 1J0 
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I S S U I N G  B O N D S
T h e  bond Hank issues mostly tax exempt bonds. Pur­

chasers o f these bonds, including bond mutual funds, 

institutional inv estors, and insurance companies do not 

have to pay taxes on the income received.

P.ach individual issue o f the bond Hank is reviewed by 

Moody's Investors Service and Standard and Poor’s 

Corporation, because the bond bank has received 

‘A’ ratings, considered “investment grade,” from two 

major national bond rating agencies, it is able to bor­

row money at lower interest rates than most Alaskan 

municipalities.

In addition, when it is economical and cost effective 

to do so, the bond bank obtains bond insurance, and 

thereby secures ‘AAA’ ratings.

T h e  bond bank strengthens its portfolio by including 

Alaskan communities widely distributed geographi­

cally, with different economic bases, and lim iting  

the total percentage o f bonds committed to any one 

muni

Hie bond bankoltcn pools municipal general obliga­

tion bond issues into a single issue. Following the sale 

or the issue, (he bond bank purchases the individual 

issues from each community.

L E V E R A G I N G  STAI E D O L L A R *
An important reason for the bond bank’s favorable 

bond rating and lower borrowing costs is that ii secures 

its bonds with reserve funds supported by the “moral 

obligation” o f the State o f Alaska.

T h e  reserve funds are available to cure defaults, should 

they occur. For (lencral Obligation bonds, two-thirds 

of the reserve is funded from bond bank assets and one- 

third is funded from the proceeds o f new bond issues.

The  reserve fund is normally used to leverage debt at 

better than an eleven to one ratio. For every Si million 

placed in the reserve fund, more than Si I million o f 

outside capital is attracted to the state.

C U R R E N T  F I N A N C I N G S  F y  2 0 0 5  B ONDS  I SSUED

SI 4.575.0011

GENERAL OBLIGATION BONDS 2004 SERIES C 

Cily of Palmer -  Ice RinK

Cily of Petersburg -  Elementary, Middle and High 

School Renovations

Standard & Poor's AAA; Moody’s Aaa: FSA Insurance 

Competitive Sale -  City-Groirp Global Markets 

20 year: True Interest Cost .1.373'!..

ST^SplKKI

REVENUE BONDS 2004 SERIES A 

City h  Borough of Juneau -  t losplt.it 
Standard A Poor's AAA: Fitch AAV MltlA Issued 

Negotiated sale -  RBC Darn Rausrhei 
30 year: True Interest Cost 4 962%

S j.tiis.nui

REVENUE BONDS 2001 SERIES B 

Municipality of Anchorage -  Performing ArLs Center 
Standard w Poor AVV Filch AVV MBIA Insured 

Competitive Sale -  Wachovia Securities 

30 year: True Interest Cost 4.737%

SI H i Kimm

GENERAL ODLIGAIION BONDS 2004 SERIES I)

Kodiak Island Borough -  High School and New Pool

City ill Arlak -  Small Boat Harbor
Standard A Pom's AAA: Moody's Aaa: XL Capital Insured
Competitive Sale -  Wells Forgo Brokerage
20 ye,u: True Interest Cost 4.176%

S’.M iiiiiir

Issued amounts arc Inclusive of Reserve obligations

GENERAL OBLIGATION BONDS 2005 SERIES A 

City of Ketchikan, City ol Falibanks, City of Cordova, 
City ol linalaska. City and Borough of Sitka, Northwest 

Arctic Borough -  Relunding 

Standard A Poor's AAV Moody's Aaa: FGIC Insuicd 

18 years: True Interest Cost 4.2035%

S.G r.7Soon

GLNl.RAt. OBI JGAIION BONDS 2005 SERIES B 

Cily of N'oilh Pole -  Street Improvements 

Cily and Borough of Sitka -  Elementary, Middle A High 

School Improvements
Ketchikan Gateway Borough -  I lenient,uy and Middle 

School
Haines Borough and City of Palmer -  Relunding 

Standard and Poor's AVV: Moody's Aaa: MBIA 

20 years: Irne Interest Costs 3.9385%
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G E N E R A L  O B L I G A T I O N  B O N D S

•i

CS

mainstream program, ;irc usually issued to finance 

facilities that do m it generate revenue, such as schools, 

roads, jiiililie s;ilety and buildings. Such

bonds must lie approved liv the immicipul voters.

bonds issued by the bond bank to purchase mtinicipal 

general obligation bonds ;irc seemed by:

Full faith and credit o f each respective community 

with 110 taxing limitation lor the general bonded 

debt issued to the llond bank.

The bond bunk's general obligation debt service 

reserve fund. This reserve is generally funded in 

an amount ci|ii;d to maximum annual debt service 

on all the bond ban): general obligation bonds.

All bond bank assets shall he used to restore the 

debt service reserve to an amount that equals the 

maximum annual debt service on the bond bank 

bonds.

The  statutory right o f the bond bank, in the event 

of default, to demand and receive any funds held by 

a state agency which are payable to the defaulting 

municipality.

The moral obligation o f the State o f Alaska to 

maintain the debt service reserves at tlu ir required 

levels.

U | $  O F  R O N D  
P R O C E E D S  -  
I N C E P T I O N  1 0  D A I C
IKlls Mil IV 11 
If 11 S h l\( .s

U.ii,-i s,-,\. i 
s-iil | is  I f'J

I llllth 
k 17 7dl

ItiijfkjiUiinn 
s |  si. 10011

Kh.hIs 
ST'l I toooo

I'ul'ln S.ili l\ 
s I'liliiiiU O

I'm l - I M 'Im.i I .ii ililii 
si1' II t iIHI

I ' K mB  
s i ; i i i i ii i i i ii

R E V E N U E  B O N D S
Revenue bonds are used to finance revenue-producing 

capital improvements such as utility or port facilities, 

because they are not secured by a municipality’s taxing 

power, such bonds do not normally require municipal 

voter approval.

bonds issued by the bond bank to purchase municipal 

revenue bonds are secured bv:

A pledge o f the revenues from the facility being 

financed.

T h e  municipalities' reserve fund under their bond 

resolutions. T he  reserve fund generally is funded in 

an amount equal to maximum annual debt service 

oil the municipalities’ bonds.

T h e  bond bank reserve fund under the bond reso­

lution for that issue. T h e  reserve fund generally is 

funded in an amount equal to maximum annual debt 

Service on the bond bank bonds.

T h e  statutory right o f the bond bank, in the event 

ol a default, to demand and receive from a state 

agency any funds held by that slate agency which 

are pavahle to the defaulting mimicipaliiv.

H ie  moral ohlij ation of the State o f Alaska to 

maintain the debt serv ice reserves at their required 

levels

Vil'utls 
Mi 71 "iniiii

v. Ii.'Ills 
S I J.'llllllll

III! pitll 
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S U M M A R Y  O F  D E B T  S E R V I C E
S C H E D U L E  O F  f O T A L  D E B I  S E R V I C E  B y  C L A S S I F I C A T I O N  A T  T U N E  3 0 , 2 0 0 5
1976 GEIIW.l liUIID JtSOtUIIOI! UNO 
1995 Series A 
1995 Series C
1995 Series D
1996 Series A
1996 Series B
1997 Series A
1997 Series B
1998 Series A
1998 Scries B
1999 Series A
2000 Scries A 
2000 Series B 
2000 Series C 
2000 Series D 
2000 Series E
2000 Series I
2001 Series A
2001 Series B
2002 Series A
2002 Series B
2003 Series A 
2003 Series B 
2003 Series (
2003 Series D 
2003 Series T 
2003 Series I
2003 Series ri
2004 Series A 
2004 Scries U
2004 Seiies C 
200-1 Series D
2005 Series A 
2005 Series B

PRINCIPAL

2.330.000 
1,090000

90,000
610,000
895.000
385.000

1.435.000
6.500.000 
1 830.000

10.045.000
2.830.000 
2.960000  
6.360000
1.580.000

11.050.000 
810000

14.270.000 
3,480000

12.470.000
11.055.000
8.745.000 
2035.U00
6.800.000

13.965.000 
31,125000

1 690,000
22825.000  
19.190000
16.090.000 
14 57 5000  
139250 00  
3 2 6 5 5 0 0 0  
2 7 6 2 5 000

303,920000

INTEREST

134,750 
32.700 

2644  
27.450 
61.931 
2 9 3 9 0  

103,320 
2,280.201 

225,268  
3,803,634 

406.175 
623,775 

1,233,868 
831.326 

2,756,937 
213,060  

6.657,000 
1,583.934 
2,433075  
5053.623  
4.020.297 

79.200 
1,051 538 
6,913223  

24 ,888937  
122,087 

12.069.287 
5,926097  
6,234 875  
7 1 1 0 1 9 2  
6649.633  

16,177,27b 
12.633.b97

132.430.300

TOTAL

2,464,750 
1.122,700 

92.644 
637,450  
956,931 
414,390 

1,538,320 
8,789.201 
2,055,268 

13,848,634 
3.236,175 
3.583,775 
7,593,868 
2.431,326 

13,806937  
1,023,060 

20927,000  
5,063.934 

14,903,975 
16,108,623 
12.765297  
2,114,200 
7,851.538 

20,878,223 
56013,937  

;.8120S7  
34,891.287 
25.11u097  
22 «2-i,87 5 
21715,192  
20574.633  
48.n32.27o 
40258.697

4 36.350.300

CO,‘.J IU  tflWGT I " 5/! '!  PgQfP.14 RCVIhUf BOND'

( iu s Li I tn e iu ) K \sn v  
1995A Reu mn: Bund 
1997A Ri venue Bond 
1998A Revenue Bund 
199HR Rev rme Bund 
1999A Revenue Bund 
20 0 0 A Revenue Bund 
2000R  Revenue Bond 
2 0 0 1A Revenue Bond 
20 01B Revenue Bund 
2 0 0 2 ' Revenue Bund 
200 JA Revenue Bond 
2003P Revenue Bond 
2O03T Revenue Bund 
2001 \  Revcnui Bond 
2004 B Revenue Bond

i' lo a n  lu rid
Resolution
Resniulion
Resoluliun
Resululiui.
WrsulmJTIi

Resniulion
Resolution
Resoluliun
Resniulion
Resolution
Resolution
Resoliilion
Resniulion
Resolution

PRINCIPAL

ll.Qfl5.©f 
2265001) 

12935000  
6 1 7 0 0 0 0
1.105000  
1,660.000 

44 5000  
2 7 2 5 0 0 0  
1 >50000  
2 2 8 5 0 0 0  
5,380.000 
2»TS000 

I9 0 0 0 0 0 0  
>20,000 

28 84 8.000 
5 3 6 5 0 0 0

S 4 0 9410 878

INTERESI

759 293 
5756,352  
1,196.700 

11 3.22. 
80't 324 

24.030  
1, 249

56r> 344 
885611  

1 193.975 
92 3 37 

9 9 8 2 1 5 6  
55.17,5 

27.554 705 
4.714015

187,519 >18

 10TAL
11.005.878 

3,024.293 
19691.352  

7,366 700 
1,218.222 
2469,324  

460,030 
4 1 H 2 4 0  
2,116,544 
3170,6 ' I  
6 5 7 3 9 7 5  
3.027.337 

28 982.156 
>75.175 

56 309.705 
100700 15

"s9u.9jn.096

summarv i i i  im.M u iM  u p . ic i n io u in / '. i iB ' i j j  tiJ . u  j p n

FISCAL STAR PRINCIPAL

2006 51 >85.000

2007 2»24 0,000
2008 22.530.000
2009 21 785000
2010 21 9 0 5 0 0 0
2011-2015 106,140000

2016-2020 93.730,878

2021-2025 59645,(101)

2026 am i .ille i 26.25011110

S 409410.878

IN1FR181
1 7 ,9 6 0 4 /9  
16 598 851 
15 696,521 
14 826 328 
13,947 154 
55,656,371 
33.434444  
13,399 r,01 
6002.860

187 51 9818

TOTAL
19,845479 
■11 >38 8  >4 
i8  226 521 
36,611 328 
35,8 32.354 

162,096 371 
127,162 322 
73044.601  

 3 <22)2 860

"5 % ? 3 0 f> %
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T H E  B O N D  B A N K  H A S  F I V E  

D I R E C I O R S  C O N S I S T I N G  

O F  T H R E E  P U B L I C  

M E M B E R S  A P P O I N T E D  

B y  I H E  G O V E R N O R ,  I H E  

C O M M I S S I O N E R  O f  R E V E N U E .  

A N D  I H E  C O M M I S S I O N E R  OF  

C O M M U N I T Y  A N D  E C O N O M I C  

D E V E L O P M E N T .

I H E  CO MMI SSI ONERS HAVE 
I R A D I I I O N A L i y  A P P O I N I E O  

D E I E G A I E S  1 0  SERVE I I I  

I H E I R  PEACE

I H E  B O A R D  O F  D I R E C T O R S

R. DESMOND “DEJI' MAyO 

Chaitmon 

Icrm o<pirci July 15, 200/

.Mr. Mayo was on Sep­

tember 15, I ‘W  .md reappointed 

on Ju ly 2P, 2(105. M r . M ayo  is 

the C h ie f Financial < Mliccr o f the 

Maianuska ‘telephone Association. 

Prior to his current employment, 

M r. Mayo has served as C h ie f Fi­

nancial ( Jflicer for the Matanuska- 

Susitna lloioui>h and more recently 

M unicipal l.ig lil and Power, an 

enterprise o f the .Municipality o f 

Anchorage. l ie  has also served in 

the capacity o f C orporate C o n ­

troller for Alyeska Pipeline Service 

Com pany. M r . ,M a\o  ijraduatcd 

from the University o f Alaska and 

has attended graduate classes at 

Alaska Pacific U n ivers ity . M r .  

M ayo-cried as C iow rim r Know W  

appointee to the Alaska Slate Pen­

sion Imcstment Hoard and serwd 

on ( inventor Minkowski' .Mat Su 

Finance Poliev Transition learn, 

M r. M ayo has also served on the 

hoards o f \ o r l  It west Public Power 

A-sociation. Mat.muska F lc itr ic  

\ssociatioii, Alaska Rural F lcc- 

tric Cooperative Association, the 

United W'.n ofMatanuska-Susitna 

I ’orough and I labitat lot I lum.mitt 

Mat-Su.

MARK PFEFFER 

Vice Chairman 

leim cxpnei July 15. 2009

M r. Pfeifer was appointed October 

10,2001. M r. Pfcfl'er is a registered 

architect w ho has ou ned and led an 

architectural practice in Alaska Idr 

over 20 years. I Ie is active in the 

development, design and manage­

ment id" commercial real estate 

projects, many ol which include 

public/private partnerships. I leisa  

partner in the linns Koonce Pfeifer 

Ileitis, Inc. and Venture Develop­

ment C roup , I . I .C .  M r . Pfeifer 

iccched a IJaclielorofArehitcciure 

Degree from the University o f  

X’ehralka in I 'M ) .

M \ s h \  Ml  \ U  11* \  I I .U M i  il \ M \  M l l l f i l  11'l
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Member

Air. Moulin is the first i Id  civile for 

W illiam  A. Corbus, Commissioner 

ill" the D e|);irlm ent o f Revenue. 

Air. Moulin spent his lirst 22 years 

in N ew  I lampshire. logging iiml 

working lor dairies. I Ic then moved 

to Alaska, working as a logging en­

gineer lor Ketchikan Pulp Co. anil 

as ;i tim her filler, rigging slinger 

and ei]uipmeiu operaior for various 

logging and road building linns, 

l ie  Nought and sold logs, lumber, 

veneer and plywood lo r N o rth  

Pacific Lumber Company, and w as 

chief Financial O fficer and ihen 

President and C h ie f Financial O f­

ficer for Klukwan. Inc. an A X C S A  

corporation  involved in forest 

products and money management.

I lis government service experience 

consists o f  Stale Debt .Manager 

for the Alaska Department o f Rev­

enue, Alaska State Forester, and 

currently. Deputy Commissioner 

for the Alaska Department o f Rev­

enue. Air. Moutin has a bachelor 

of Science from the I niversity o f 

N ew  Hampshire, and an A lii S. in 

Finance from the L'nivcrsity ol 

Oregon. I le haslivcil in jiincaii lor 

the past 20 years.

WILLIAM f. LARGE 

Member

fcrm expiret July 15, 2006

Air. Large was appointed on .May 2, 

2005. Air. L.arge isa member o f the 

Alaska Maraud has practiced law In 

Alaska and nationwide for 10 years. 

I lis practice focuses primarily on 

complex commercial litigation, with 

emphases on national resources, oil 

N gas and corporate disputes. A lter 

graduating from law school in IW 5 , 

Air. I .argc served as a law clerk for 

one year to the I Ion. Andrew J. 

Kleinleld, l \ S  (Joint ol Appeals 

for the Oth C ircuit, before joining 

the predecessor to his current linn,

I Iosie .McArthur LLP. .Mr. Large 

has a bachelor o f Science degree 

from the .Massachusetts Institute 

of'technology and a Law Degree 

from I larvard Law School.

CPfG  W IIIEGAR
AeinLui

Air. \V inegar is the lirst delegate 

for W 'illiam N o ll, Commissioner 

o f the De|)artment o f Com m unity  

and F.conomic Development. Air. 

W inegar was appointed Director o f 

the Division o f Investments on Alay 

22,2000. This Division administers 

various direct lending programs 

for the State and services loans for 

other State agencies, represent­

ing approximately 3,500 accounts 

totaling S250 million. Prior to his 

appointment as Acting Director, 

Air. Winegar.served as the Division 

o f Investm ent’s Lending branch 

.Manager for 21 years. Air. W in ­

egar received his bachelors degree 

from the F.vergrccn State College 

in 1073 . In 1074 , he accepted a 

position with the predecessor to 

the Department o f Community and

F.conomic Development as a Clerk 

‘ lypist I I I  and was promoted several 

limes over the next live years. In 

addition to his work as Lending  

branch .Manager, he also served as 

a Loan ( Iflicer for the Department 

for live years where his responsi­

bilities included credit analysis and 

recommendations lor commercial, 

multi-family, residential and con­

sumer loan rci|iiexis.

 .......... \ I  \l  N’ l l 'O K l

I T  ' ,  I L H J i
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I H E  S I A T E ' S  D E P A R T M E N T  O F  R E V E N U E - I R E A S U R Y  
D I V I S I O N  ( D O R - I R E A S U R y )  F UL F I L L S A D M I N I S I R A 1 I V E  A N D  
M A N A G E M E N I  R E S P O N S I B I L I T I E S  FOR I H E  B O N D  B A N K .

DEVFH MITCHELL

R A 1 H E R  T H A N  E M P L O Y  S T A F F .
I H E  B O N D  B A N K  C O N p R A C I S  
I N  I H E  P R I V A T E  S E C T O R  F O R  A 
W I D E  R A N G E  O F  P R O F E S S I O N A L  
S E R V I C E S .  I H E  E X E C U T I V E  
D I R E C T O R  C O O R D I N A T E S  
I H E  A C T I V I T I E S  O f  T H E S E  
P R O F E S S I O N A L S  I N C L U D I N G  B O N D  
C O U N S E L .  F I N A N C I A L  A D V I S O R .  
A C C O U N T A N T S .  A U D I T O R S .  F U N D  
I R U S I E E S ,  B O N D  T R U S T E E S  A N D  
C L E R I C A L  S U P P O R T .

Executive Directqi. Appointed April 1, 1998

Air. Mitchell silvo serves as the State 
Debt M anager ami Investm ent 
officer in Department o f Revenuc- 
Treasttry. M r. Alitchell has worked 
for the State ot Alaska Department of 
Revenue since |W 2. I le previously 
held several positions in Alaskan 
linancial institutions. M r. Alitchell 
holds a Bachelor o f Science in Busi­
ness Administration from N’orthern 
Arizona University.

FINANCIAL ADVISOR 

WESIERN FINANCIAL GROUP LLC
Provides loan analysis services, 
rrd tiding recommendations as to 

the adequacy ot loan applications, 
credit worthiness, projected capa- 
hility to repay, and the trverall effect 
a proposeil loan will have on the 
credit ol the Bond Bank. Assists in 
preparation ofthc official statements, 
recommends type and timing of Bond 
sales, negotiates with underwriters 
and assists with investment ol vari­
ous funds. \lso coordinates financial 
reviews with Bond rating houses 
and prepares other general linancial 
reviews and analyses rc<|uired By the 
Bond Bank.

BOND COUNSEL 

WOHLEOPIH JOHNSON BRECHICARFLEDGE 8 

BROOKING
Prepares lor the authorization, sale, 
issuance and delivery ol Rond Bank 
Bonds, Prepares series resolutions, 
notices ol sale; assists in prcpar.ition 
ol ollici.il statements; renders ncccs 
sary opinions as rctptired; and pro­
vides other general legal services.

SUSAN lA y iO R , CPA

Deputy Demurer, Appointed Auguil 9, 2005

Als Taylor is the State Comptroller 
for the Alaska Department of Rev­
enue, Treasury Division. Als. litylor 
started her career as an auditor with 
the Legislative Audit Division; she 
has held various positions of increas­
ing responsibility in Alaska state 
government. These included Senior 
fiscal Analyst for the Legislative 
finance Division, Budget Analyst 
for the Office o f Alanagement and 
Budget and positions with the De­
partments of Revenue and I Icalth 
and Social Sen ices. Als.'laylor holds 
a Bachelor o f Business Atlminisira- 
tive-Accounting degree from the 
University o f Alaska, Anchorage. 
She is a C iertified Public Accountant 
in the State o f Alaska, and a member 
of the American Institute of Certified 
Public Accountants.

IRUSICE/PAyillG AGENT 

JP MORGAN IRUSI COMPANY
\cts as custodian ol the Bond pro­

ceeds and supervises the investment 
of funds for the purposes specified 
in the Bond resolutions. The trustee 
oversees debt service funds and main­
tenance o f certain reserve accounts 
rctpiired in the contract with the 
Bondholders. As paying agent, makes 
all nece-sarv interest ami principal 
payment. to the Bondholders.

INVESTMENT MANAGER

ALASKA PERMANENT CAPITAL MANAGEMENI

COMPANY
Supervises and controls the invest­
ment ol the custodial lunds ami 
t i l l  trustee funds. Also provides 
analyses of investments, advice on 
investment guidelines, and directs 
the investment ol all lunds in ac 
cordanec with Authority procedures 
and guidelines.

CUSTODIAL BANK 

FIRSI NATIONAL BANK OT ALASKA 
Acts as the Authority s Bank lor pro 

cessing all fund transactions.

\ l  A M v  A M l  \ H  I B M  l ' i ) \ | i  | ; A M ,  Ai  I l l t i K ' l  i t
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M A N A G E M E N T ' S  D I S C U S S I O N  A N D  A N AL Y S I S

This Managements Discussion anil Analysis (A ID S  A) is rci|uireil by GASB 34, a rule established 

by the Governmental Accounting Standards Board. This section is intended to make the finan­

cial statements more understandable to the average reader who is not familiar with traditional 

accounting terminology.

This financial report has two integral parts: this A ID & A  and the financial statements with the ac­

companying notes that follow. ‘ together, they present the Alaska Municipal Bond Bank Authority's 

(“Bond Bank”) financial performance during the fiscal year ended June 30,2005. Summari/.ed prior 

fiscal year information is shown w ithin this AlDScA, as needed lor comparativ e purposes.

R EQ UIRED  F INAN CIAL STATEMENTS
( i’ASB 34 requires two financial statements: the statement o f net assets and governmental fund 

balance sheet and the statement o f activities and governmental fund revenues, expenditures and 

changes in fund balances. These statements report financial information about the Bond Banks 

activities using generally accepted accounting principles.

F I N A N C I A L  H I G H L I G H T S
During fiscal year 2005 the Bond Bank approved 10 municipalities' applications and purchased 

STS.4 million in municipal bonds. T he subsequent issuance o f Bond Bank Bonds resulted in ap­

proximate savings o| SI4.S million to the borrowing communities. \dditionallv, the Bond Bank 

entered into amended loan agreements on 10 existing bond issues and purchased S4I million in 

municipal bonds. The amended bond issues resulted in approximately $1.0 million in savings to 

the borrowingcom m unitiis. lotal bond issuance lor I A’2005 was>S 123.0 million, Itm dingSI 10.4 

million in 20 loans to 16 communities and providing total savings ol $10." million. This  activity 

level and community benefit is comparable to I T20O4 w hen the Bond Bank issued $100.5 million 

to fund fourteen communities’ projects and provided savings o f S4.S million to the borrowing 

communities.

The financial position nl'thc Bond Bank remains strong. All reservesare fully funded and invested. 

Fiscal year 2005 inv.stmeni earnings funded fiscal year 2005 operations and will provide for a 

$402,427 iransfci to the states general fund in fiscal year 2006. This transfer will be in addition 

to the $250,000 transfer provided in the state’s fiscal year 2006 operating budget. The Bond Bank 

holds unrestricted reserves adequate to make up shortfalls in years that investment earnings are 

not sufficient to fund operations.

S I A 1 E M E H I  OF  N E I  ASSETS
I lie statement o f net assets report assets, liabilities and net assets o f the Bond Bank.

ASSETS
\ssets represent I )  the value o f the Bond Bank's investments and investment income receivable 

on the financial statement dates, recorded at lair market value, and 2) bond principal and inter­

est pavments receivable from municipalities'. The  investments generate income lor the Bond 

Bank to use to meet reserve requirements and pay operating costs. Fxcess investment earnings 

are distributed to the State o f Alaska’s (Slate) general fund each year. Interest received on bonds
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purchased from municipalities is used to pay (lie Hoinl Hank's coirc-spoinlinu interest payments 

on the bonds that it has issued.

L I A B I L I f  I I S
Liabilities represent eiaims against the fund for Demids and services provided helore the linancial 

statement date hut not yet paid for at tiiat date, and 2) interest and bond payments due to purchas­

ers o f the Hond Hank's bonds alter the linancial statement date.

R E S f P I C I t n  A N D  U t t R H f R I C I E D  MET ASSEI S
Net assets are comprised o f two components. T h e  restricted portion rcllccts monies maintained 

in separate trust accounts where their use is limited by applicable bond covenants for repayment 

ol bonds. T h e  unrestricted portion rcllccts the accumulated excess o f the Authority's share o f 

earniiiL's on investments held over those earnings distributed to the State as well as investment 

income that has not been rea lim l and therefore is not yet subject to distribution to the State 

itencral fund.

l he following table shows the value ol bond Hank assets sm nm arim l as o| June s(), 2bU> and 

2004 is well as liabilities and net assets.

As nf lunr JO
(li . inge from 2004 lo 2005  

In u ra s r  (Dfcrrase)

2005 2004 Union Peirrnt
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( .o il anil Iris. sliin tit1
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m  s.io 15*1
S 27.»'» s :j 
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V I
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fi ii.il assets n d .M l 'io J 1022 57 <)5 i ii5 0 7 1 S 2 l 11 1 "-i

LIABILTT1ES
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' il lialaliln I 2 2 i r » 7  n !s 2 ' i2 1 " 4 i r c d m i

n i t  Assns
K, .'ruled  

1 lilt sfr Ii 1

2d V I- '1,0 

1221" 111

2 1 •'< I *7 ' 

1 0 ,1 7 ,2 "

2 1 11 15
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11 •

2! i, ■

lol.tl in 1 as 'i v o i i, i ; i .‘11,12 Im 5 1 < a, 1 121 -1 1

I lie increase m i sh and im estm vn ts teller is re ili/ed and um cah/cd  im es tm e iu  iinoim -

I lie  increase in bonds and bond m tc ics i ret enab le , as w ell as m bonds and bond interest payable, 

re llcc is  the issuance n l ap p toM iiiaid  ! > K  m illion  in new bonds during  the tear net >>| prim  ipal 

pavincuts on bonds prc\ioiisl\ issued of m e t > '4  m illion .

( a iiiim u iiit ics  m onies tea a n d  m a iba iua  o l p. m em  da le  are not app lied to the ir debt halitlm  

m ild  due. Ill IA  -'(Ills the mi u  ase was oxer 4 iiiillio n  to r the i ba ilee  in accounts p iv iltie and 

.K iru c d  liabilities.

w m i>- _



m m m \  \ discussion and anamis. conunucd

Due ti) primary government i(.‘prexents l lie excess ol pcali/cd investment income over current year 

(iperating expenses and reserve n <|uiremcnis. T h e  increase rellcco liit'lier in\esiiiiem e-m ini's on 

(’.veil intome marketable securities resulting in turreni year realized investment ineome greater 

tlion eurrent year operating expenses. There ii excels investment income in the current tear due 

to primary government.

Restricted net assets represents the original appropriations made In the State ol S lH /iO I.-ll l to 

fund the Hond Hank, as w ell as Hond Hank lunds placed into separate accounts in accordance w ith 

the resen t requirements o f each homl indenture. There have hecn no new State ap|)ropnatioiis 

since 1‘hSh. The increase in restricted net assets rellects a redassilication of one hond reserve fund 

as well a-, the funding ol additional special reserves during the year Irom the ( aiModian account.

I  nrestricted net assets represent accumulated earnings on Hond Hank investments, not used to 

fund reservi and time ili/cd gams that are segregated until reali/cd. I lie decrease in unrestricted 

net assets is due prim aril1 to the funding ol hond issue reserves. I he Hond Hanks investments are 

all held in I  .S. ( iovernment securities.

o ?  a *  i i v m a
The statement ol acliv ities shows the activ ity th..t occurred dufipg each ol the last fiscal year.

P e v e n u e i
Revenues include earnings on investments and interest payments received Irom municipalities.

Tat,tines on investments iik  lude interest on lived income marketable sccurilic' and die changes *
in fair market v alue o f those investments.

E x p e m c i
T v p in s e s  in c lu d e  in te res t  pay m e n t s  m a d e  to  h o n d  h o ld e rs  w h o  p u rc h a s e d  T i e  H o n d  H an k  » p o n d s ,  

p i v m e i t t s  m a d e  to  th e  S ta te  o l  \ la s k a  m d  o p e r a t in g  cvpenscs , O p c i a t i n g  ev |ie i ises  in c lu d e  all 

e v p e i id i tu r e s  r e q u i r e d  to  issue h o n d s  d u r i n g  d i e  c u t r e n i  ye i r  a n d  in c lu d e  u. house evpci iscs.  as 

w e l l  as .ex terna l c o u s i n  in t  lees. I vpenses are  su ht .M c te d  I r o m  reven ues .

lur Ihr Vr.ii f ndrd
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Interest income and expense on bonds receiv able and parable are a function o f the total amount 

o f bonds outstanding, the age o f the bonds and the interest rales at which they are issued. T h e  

increases in both these line items are consistent with the net increase in bond interest receivable 

and payable o f SN.5 million ami SS.6 million, respectively.

Investment earnings are a function o f market conditions. T h e  Hotul Hank uses other assets to 

suhsidi/c debt service during times o f low investment returns in bond reserv e funds.

G O V E R N M E N T A L  F U N D S
The governmental funds include the Cieneral Fund, which accounts for the primary operations 

o f the IJond bank, and the Debt Service Fund, which accounts for the resources accumulated 

and payments made on the long-term debt o f the bond Hank. T h e  primary difference between 

the governmental funds and the statement o f net assets is the elimination o f inter-fund payables 

and receivables and bond proceeds are reported as an other financing source in the governmental 

funds and this contributes to the change in fund balance. In the statement o f net assets, howev er, 

issuing debt increases long-term liabilities and does not affect the statement o f activities. Similarly, 

repayment o f debt principal is recorded as an expenditure in the governmental funds, but reduces 

the liability in the statement o f net assets.

The  following tables show the changes in governmental funds.

G E N E R A L  F U t i D

ASSETS
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flAIIAGEMIIl’S DISCUSSION AND AIIAMIS. CONIIIIUED

DEBT S E R V I C E  F U N D
Change from 2004 to 2005  

As of June 30, Increase (Decrease)

2005 2004 Doll,Hi Pciccnl

ASSETS
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D E B i  S E R V I C E  F U N D

REVENUES
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I N D E P E N D E N T  A U D I T O R S '  REPORT

E l g e e  R e h f e e d  M  e r t z . i i . c

‘ I 'lit; Hoard t if Directors

Alaska Mmiici|);il Hond liank Amlu)rity:

We Have aiulited the accompanying basic financial statements o f the Alaska iMnnicip.il Hond Hunk 

Authority (the Authorin'), a component unit o f the Suite o f Alaska, as o f and for the year ended 

June 30, 2005, as listed in the table o f contents. These linancial statements are the responsibility 

of the management ol the Authority. O u r responsibility is to express an opinion on these financial 

statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United 

Slates o f America. 'Those standards require that we plan and perform the audit to obtain rea­

sonable assurance about whether the linancial statements are free o f material misstatement. An 

audit includes examining on a test basis, evidence supporting the amounts ami disclosures in die 

linancial statements. An audit also incbidcs assessing the accounting principles used and significant 

estimates made by management, as well as evaluating die overall lin.incial statement presentation. 

We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the linancial statements referred to above present lairly, in all material respects, 

the linancial position o f the Maska .Municipal bond Hank Authority as ol June 30, 2005, and the 

results o f its operations and its cash Hows for the year then ended in conformity with accounting 

principles generally accepted in the United States o f America.

The .Managements Discussion and \nalysis on pages H  through I ‘I  is not a required part ol 

the basic linancial statements but is supplcmcnturv information required by the C io m aiuieiit.il 

Accounting (standards Hoard. We have applied i crtain limited procedures, which consisted princi 

pally o f inquiries o f management regarding the methods o f me isiiremcnt ami presentation of dig 

supplementary information. I lowever, we did not audit die information and express no opinion 

on it. 'The Siippleincnt.il Schedule o f Statutory Reserve Accounts Assets, Liabilities and Account 

Reserves is presented for purposes ofaddition.il analxsi? and are not a required part o f the hasic 

financial statements. I lie schedule has lucn Mib|cv(cd to die auditing procedure* applied in the 

audit ol the basic linancial statements and, m our opinion, is faith .stated in all material respeiis 

in relation to the hasic linancial statements taken as whole.

L  /

September 23, 2lM's
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STATEMENT OF NET ASSEI S A ND  
GO V ERNM E NT AL  FU N D S  BALANCE  SHEET
lull.- TO, 2004

General
Fund

Debt Service 
Fund Total

Adjustments 
(Nule 6)

Statement of 
Net Assets

ASSETS

C .is h  .mil i . i s h  i- i j i iK .i l i -n ls S 212.401 5.324.110 5530.571 - 5.510571
Invi s lim  ills , il M U  Mlud [ndft .1) a-.ltlA.S47 37.9S r7f»5 M r - 47,000 5^2
At < rtn il in li 'n  si r i - i i iv . ih l i

Hoods n -ti 'iV iih li- 14409 k 533475 S 538.947 - H 53594 7
ln\i slim n l SL-tin ilii-s 223 iso 32.5 970 552.450 - 552.450
llonds u-tL-iv.ilili- (link 5) ,500000 J9S.12337S 395,953 370 - 39h.9Sj.3,.h
Ii ill-ill ji n 1 f i - u i i . i l i l i - s 2019.771) - 2019,779 (2019.770) -

fol.il .ISS '-K S 12946027 450255,047 41)3231,074 (2.019,770) 401.211.904

LIABILITIES

Ai counts pitviibli- 5 12.277 - 12277 - 12.277

Di-k-iii’d • n u i c - 3 509794 3.509.794 - 3.509.794

AiJjrtiKl mk'ii-sl |i,1y€*il. - - - h.003,603 >5.003005

.Ailuiidiji mt'-n-sl ii-h.ik |iii\.il)li- 1 30.740 - 130741. - 130 741.

W ic  In I ’nrmm (ii v> rtitflj nt 402427 - 403.427 - 402 12 '

liik iiin id f i ^ i l i l '  S - 2019.770 2 0 )9 7 7 0 (2 0 1 9 7 7 0 ) -

I (itii|-|i';in  li.iliililn-s Im ili" 5 mil 0)

I'liilim i dm- nr im v . i I'Ii - u ilhm  mu- ,i-

(u 'l i i ’i.il n li#|.iW )n li'iiids |M \.ilik - - - 211)951)00 2 H .9 5 0 0 0

Ki'i'-inu.- hoods |M \.ih li' - - - 4 700 000 179O00O

O llir i m nij-li-m i di-lil - - - 5 4 0 0 0 0 0 44011000

I ’ulti'iii l u r  Ilf |MV.ll>li- .illi'l mu- \ . \ i r

(ii-ru r.il oh lm ilm il huiid-, |>,i\.ihli- - - - A  > '> '5000 25222.4000

k iu -m ii- hi mils |. it.ih lr - - - S9.095.00d 5 9 0 9 5 0 0 0

tllh i-i lu rn |-iim i il. 4 - - - 4005.575 5(i05 5 '5

li'kJ li.ihililii-s o l .) v i * lJ9 -||i l i ' i l O M 410054 .’’ In 422 1 15.7 TO

FUND BALANCES.NET ASSETS 

I iiml Kiliim
i'-.i'ii 1 *i 1 - 4 1 1 7400.5 1 144 74ii o:- i (444 'n .O S ) i -

no - i 'i \ i  d 12 194 577 - 12 194 577 112 194 577) -

Inl.il lurid h.iliini i-s 13 1-H577 144 741)0.5 } 447 1401.00 1447 r iO iil.0 ) -

| . i l , i l  ii ii ih i i . - s . i i id  i i i i k I l u l . i i f . s S l a a 2 > i u J 7  4 f > 4 J 3 1 1»74

V I  .iv#l
K’ . -Jn .l. p lot i|. I.* -..-I....- j l .5 l.s 7 i.O  JO.515.700

I nir-,In, I. .1 LVM 7IU  f e w

inLil in i >1-.'-1 S TOiiTi. 171 I ‘iii7 i. l7 'l
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STATEMENT O F  ACTI V I T I ES  A N D  GOV ERNME NTAL F U N D  REVENUES,  
E X P E N D I T U R E S ,  A N D  CHANGES IN F U N D  B A L A N C E S / N E T  ASSETS
I h i I l i 1 \ i \ i r  i.,ih Ii :i I Ju ik  10 2003

General
Fund

Debt Service 
T-ind Total

Adjustments 
(Note 6)

Statement of 
Net Assets

REVENUES:

Ill\(-sllili I I I  iMinill<|S S ril7 1 S 2 1,170.331 1.0%  333 - I.G0G.533

Inli'h si iiuoiiu* in, Omuls i\'tc iv j!)li: S4.G33 15,1 61.131 1 i f  -10,1)6.1 - 13710 01,4

lot.il o u 'liu rs (if) 1 ,SJ 5 1G.SI3.7S2 17,41 # 0 7 - 17 143,307

EXPENDITURES /  EXPENSES

III'III SlT\«.l'

I ’lini i|i il |i;ivnii'fil'. is  43000 3>> 143.000 (3X 343,000)

IlllCICSl p.lVMUTlls i'\|U'nsi' - 1 3 .1 M .J 0 13.21 S.G30 Os2«3s lli,201.477

l\iy : iu n h  in |U im ,ii\ iiuM'iMMicnl 1 177.-127 - 1 177 127 - 1 177,127

I'lo ifsslm uil sciVois 1.031 - 4'*1,031 - 101.031

■\i :i i Im i |i.' in ldcsl - - - - -

■i'imih.iI satMcps 71 ion 71,100 - 71,100

ITiii'im i m H  .k Im tIm iu i 2G.(iS 3 - JGGS3 - 20.0X3

■Vlmini'flTjnfcji l i . iu  l oo 7n - 0,070 - 00 70

( TTtg i ■ I'vp i'm r u v , - 31 .3 - 3133

Mim i II,I IU IIIS •'S.IHH'-l". 3M - 3S4 - 3S4

Inl.ii i'\|'i 'll(lillll('s  i'(|icnscs 1 7M>333 ' 1 V i I I l i ' ) 7 |  343 v i l 1 *7 3G2.lt.2l 1 7 0 ,1  720

1 s£i 'ss filiTiru iHs) nl i i ' . i iu k 's

nsi'l r(|>rnilnifjfis I'siii-nsi's I I  17 s 1171 ( in ; l» ? ^ U ^ iJ l) 31 3ti3 lf.2 l l i r t . l  33)

OTHER FINANCING SOURCE USES

I ’fOfi’i'il'. u! Iin liil'. p |\.il'!i 123') n n )iin 133 ooiiiu  ill (123 oooiiOii

Ir.insi, is Im limn I ••st.idi.J 1 inn) i ' s |  i ; s | i 2 M 1  IM - - -

lf.lll-.liT- - llili'lll.l! m Iim Iu s ; i .  i j i i i i l  1 I 3 i . l l - - -
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1 ' • . i i l . - i k ic i u s l u l  u x i ' i i i i i ' s  . im  I 
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FUND BALANCES * NET ASSETS
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1 in i  ol llu \r ,n > 13 PH ->77 4 i i :  >.i Is , | s( 1 liTilI ,.11 ' ' 1 ) 7 1 l -. i i] .o ii7 i, 171

i<| .lliNin j i -% ». In  ,,il n



f H£ BO N D  BA N K  / l n  l^,e-

NOTES 10 FINANCIAL STATEMENTS

MOTE I ► imiORy/REPUPUNG t i n n y
T h e  Alaska A1 unicip.i 1 bond Ihink Authority (Authority or Hond Hank) was (.-rented pursuant to 

\l;tsk;t St.mile, Chapter N5. Title -14, its itiiieiided, (Act) its ;t public corporation ;tnd instrumental­

ity o f the Slate o f Alaska (Slate), hut with ;t legal existence independent o f and sep;ir;tte Irom the 

Stiite. I he authority is ;t discretely presented component unit of the Sute o f Alaska lor purposes 

o f linancial reporting.

I he Authority w;ts created lor the purpose of making moneys available to municipalities within 

the State to finance capital projects or for other authorized purposes by means o f issuance o f honds 

by the Authority and use o f proceeds from such honds to purchase from the municipalities their 

general obligation and revenue honds. T h e  Authority commenced operations in August 1075.

T h e  honds arc obligations o f the Authority, pay able only from rc\cnucs or funds o ft he Authority, 

and the State o f Alaska is not obligated to pay principal or interest thereon, and neither the faith 

and credit nor the taxing power o f the State is pledged to the bonds. T h e  municipal bonds and 

municipal bond payments, investments thereof and proceeds o f such investments, if  any, and all 

lunds and accounts cimhlishj d by the bond resolution to he held by the Trustee (with the excep­

tion o f the ( io.tstal I'nergy I nan ! )cht Service Program, which is administered by the Authority) 

are pledged and assumed for the payment o f bonds.

I he Authority may not issue revenue bonds in excess ol S75 million in any liscal year unless the 

State o f .Mask t I .egisl.ittire approves a greater amount.

AS -H .N s . |K II(c )  was enacted in l (> 's iunitmg liond Hank bonds outstanding at any time to SI ‘ II  

million. I his 'statue has been puriodlcally iniended to raise the limit. In 21*114, the limit was 

■aised to ss' i k i  million, lotal liond Hank honds and notes outstanding as of June H). JHOs are 

approximately S lllT -l million. I Inis, tin limit on additional bond issuance as o f June >11. .’ I l l 's  is 

approximately v t j ) / ,  million.

I h e  C ■ o x e rn m c i i la l  A c c o u n t in g  S ta n d a r d s  H o a rd  ( ( 1 \ s H )  i-. th e  a c c e p te d  s i . i in la rd  s e t t in g  body  

lo r  e s ta b l is h in g  g o v e i u m c u t . i l  i c e n im i iw g  a n d  l in .m i  ' d p im c i p le s .  I l ie  m o st  s ig n ilit an t  o l  t in  

A u ih m i tv  s a c c o u n tu n :  p o l ic ie s  a re  d e s c r ib e d  b e lo w .

I he statement ol net assets and the statement ol changes in net assets report P ju u tii.itimi on 

ill ol tin acti\ itn sol the Authority. I o r the most part, the ctteci ol mte m ind  activity has been 

removed Irom  these statements, T h e  balance sheet and statement o f revenues, expenditures 

and i h.mges in fund balances are provided loi governm ental funds.

NOIF 1 ► S p a y  Of SIGfJif(CANI A c m tflu  POLICIES

(A) GOVIIWINI-WIUi AND fUNH UtlJWHR # W H IH
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MASUREMENI FOCUS. BAM OF ACCOUNIING, AND FINANCIAL SIATEAAEHIPRE5ENIAIION

T h e  government-wide linancial statements are reported using the economic resources mea­

surement locus and the accrual basis o f accounting. Revenues are recorded when earned and 

expenses are recorded when a liability is incurred, regardless o f the tim ing o f related cash 

llows.

(iovcrnm ental fund linancial statements are reported using the current linancial resources 

measurement focus and the modified accrual basis o f accounting. Revenues are recognized as 

soon as they are both measurable and available. Revenues are considered to be available when 

they are collectible within the current period or soon enough thereafter to pay liabilities o f the 

current period. For this purpose, the government considers revenues to be available il they 

are collected within ISO days o f the end o f the current fiscal period. Fxpenditures generally 

are recorded when a liability is incurred, as under accrual accounting. I lowcvcr. debt service 

expenditures are recorded only when payment is due.

I he Authority reports the follow ing major governmental funds:

T h e  gtv/ivv// I'tuul is the Authority s primary operating fund. It accounts lor all linancial resources 

o f the Authority, except those retptired to be accounted lor in another lund.

T he  i/r/’/.Hvr/Vr I'tnulaccounts for the resources accumulated and payments made lor principal 

and interest on long-term debt ol the Authority.

T h e  purposes o f each ol these funds are described in the following paragraphs:

GENERAL FUND

T he  (icncral Fund is comprised o f a custodian account and ail operating account. I he 

custodian account is established to account lor appropriations In the State ol Alaska 

Legislature available to fund the special reserve account. Ih e  Operating Account is 

established to account lor the ordinary operations of the Authority. .Money's are derived 

from the follow ing sources: (a) imounts approprt ited by the Legislature, (It) Ic es and 

charges collected, fc) income on investments o f the Statutory Reserv e Account in excess 

o f recptired debt service reserv es itffliired by hond resolutions and (d) any other moncvx 

made av ailable lot purposes o f the ( leiierul l und from any other source,

Amounts in the ( fpcraiing Account may he used to pay (a) administrative expenses ol 

the Authority , (h) lees and expenses o f the I rusti c and pay ing agents, (c) financing cost* 

incurred with res A c t to issuance o f bonds and (d) any expenses in carry ing out any other 

purpose (hen authorized by the Act. T h e  excess revenues ol the ( fpcratini? Account are 

returned to the State o f Alaska.

DEBT SERVICE FUND

\A ithin the Debt Serv ice Fund,separate Debt Servile 1’iogi mis have been established lor 

each bond resolution to account Ibr the portion of bond sale proceeds used to purchase 

obligations o f the mimic ipalitic .and lor the payment o f interest and principal on all bonds 

o f the .Authority issued under die nine resolutions. I- tch program is comprised o f an 

"interest account" and a "principal account", both o f which are maintained by a trustee,
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I lie  receipts o f interest and principal from the immicip;ilities and the Statutory Reserve 

Account arc deposited in these programs titul ;ire used to pay interest and principal on the 

Authority bonds. One additional Debt Service Program has been established to account 

lor transactions not involving bond resolutions. This  is the Coastal Knergy Loan Debt 

Service Program. The Coastal Knergy Loan Debt Service Program is not maintained by 

a trustee. Payments o f interest and principal by municipalities having coastal energy' loans 

are made directly to the federal government by the municipalities and are accounted for 

in the Coastal Knergy Loan Debt Service Program.

Ivach debt service fund programs contains a Statutory Reserve Account established to 

account for (a) money available to fund debt service reserves required bv future bond 

sales under various bond resolutions (Custodian Account) and by (b) debt service reserves 

which have already been established under various bond resolutions which arc to be used 

in thecaseofdeliciencvina Debt Sen ice Program in accordance with its respective bond 

resolution (reserve accounts). Separate reserve accounts exist under each bond resolution 

as follows:

/V7/i (iiin r iil Hoinl Ri-fUn/inJf T h e  amount on deposit in the reserve account is to he die 

greater o f the maximum annual debt service requirement or 10% o f all municipal loan 

obligations outstanding. T he reserve account is comprised o f an ordinary reserve sub­

account and a special reserve sub-account. The  ordinary reserve sub-account is created (

as a result o f the Authority increasing each bond issue by the amount necessary to fund j

one-third o f the required debt service reserve or with a transfer from the Custodian Ac- 

count unreserved investment earnings account.'The special reserve sub-account is created 

and funded from the ( atstodi an Account at an amount equal to (wo-thirdsof the required 

debt service reserve, both sub-accounts are maintained bv a trustee.

(>11 August J.L 1 W >, the Authority amended the debt sen ice reserve requirement lor the 

l ‘>7o bond resolution that tales i fleet when all bonds outstanding as o f the date o f the 

resolution arc retired. I  ndcr this new requirement, the reserve must he the least of: (i)

II)' >i o f the original staled principal amount o f all bonds outstanding; fii) the maximum 

annual principal and interest requitcmenis on all bonds then outstanding; (iii) I 2 ' \ .  ol 

the average principal and interest requirements on all bonds then outstanding; or (u ) 

such leaser amount as shall be required to maintain the exemption ot interest ol all bonds 

outstanding from inclusion in gross income lin' lcdev.il income tax purposes under the 

Internal Revenue ( aide.

I'tj/n Hcvrniic Htniil HiM/l/iiiwt L’nder this resolution a special it serve aieount was cre­

ated at an amount equal to the maximum annual debt service o f municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

( aModian \ccoiim .

/" V i  lir.nm c Hum KrM tittoi I tuler this resolution a special rcseiw  account was etc 

ated at an amount equal to the maximum annual debt service ol municipal obligations 

outstanding from moneys made available by legislative apptopiialion residing in the 

(atstodian \crouni.

N O TES 10  F IN A N C IA L  S IA T tA S E H IS . C O N TIN U ED
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1995 Revenue Bond Resolution -  Under this resolution ;t s]iuci:il reserve account \v;ts cre­

ined :it an amount cqiuil to the maximum ;innu;il deht seiviee o f municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

(Custodian Account.

1991 Revenue Bond Resolution - Under this resolution an ordinary reserve account was 

created at an amount equal to the lesser o f 10% ol the proceeds of the 1W7 Series A 

bonds or the maximum annual debt service 011 all Series IW 7  A bonds outstanding under 

the resolution.

199,y Revenue Bond Resolution -  Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service ol municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

Custodian Accoum.

1999 Revenue Bon ' tu v/utioii - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual deht service ol municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

Custodian Account.

Revenue Bond Resolution - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service ol municipal obligations 

outstanding; from moneys made available by legislative appropriation residing in the 

Custodian Account.

20DI Revenue Bond Resolution -  Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service ol municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

Custodian Account.

21102 .1 Revenue Bond Resolution Under this resolution a special reserve accoum was 

created at an amount equal to the maximum annual debt service oi municipal obliga 

lions outstanding from money made available by legislative appropriation residing in 

the ( aistodian Account.

J W f  . I Revenue Bond Resolution -  I  ndcr this resolution a special reserve iceount was 

created at an amount equal to the maximum annual debt service ol 1m 111icip.il obliga­

tions outstanding from moneys made available by legislative appropriation residing in 

the Custodian \ccount.

2I)B 1 ll Revenue Bond Resolution Under this resolution 1 special reserve account was ere 

ated at an amount equal to the maximum annual deht service o f municipal obligations 

outstanding from m oiiejs made available by legislative appropriation residing m the 

( ntsiodian Account.

2t)Hi d  R t. enne Bond Resolution Under this resolution a special renerve account was 

< reated ai an amount equal to the maximum annual debt service ol municipal obliga­

tions outstanding from moneys made available by legislative appropriation residing in 

the ( ustodian V count.
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2004 . 1 Rcir/utc liond Resolution -  Under lliis resolution ,1 s|teei;il resene account vv.is 

created at nil amount ci]ii;il to the maximum :innual tlehl service o f municipal ohliga- 

tions outstanding from moneys made available hy leoislati\e appropriation residing in 

the Custodial* Account.

2004 li lu\ cnne liond Resolution -  Under this resolution a special reserve account was cre­

ated at an amount etptal to the maximum annual dclu service ol'municipal obligations 

outstanding from moneys made avail title by legislative appropriation residing in the 

Custodian Account.

Amounts in the Statutory Reserve Account in excess o f (a) rct|uircd debt service reserves, 

(h) appropriations hy the legislature residing in the Custodian Account, and (c) income on 

non-legislature-appropriated lunds are transferred to the Operating Account. Income on 

non-legislattire-appiopriaied funds, representing excess ol revenues over expenditures ol the 

ordinary reserve accounts and interest earned on the unreserved iinestment earniygs account is 

accumulated in the Custodian Account and is available to lund the Special Reserve account.

Certain resources set aside for tin repayment ol the Auihoriiv s honds. net ol certain 

proceeds Irom additional honds issued, are i las-alicd as restricted net assets on the state­

ment o f net assets because they are maintained in separate trust aecounts and their use is

51{i(S .s K ,760  of restricted .1' -els .These assets were funded Irom the issuaneeol Sb,7fi2,.x()()

o f reserve bonds and a transfer o f SI S/i( 11 .-114 ol Slate appropriation.

!D! lONG-IEJM OBLIGATIONS

In the government-wide linancial statements, long-term debt and other lont>-term obliga 

tioits are reported as liabilities in the statement ol net assets,

(t) FUND EQUliy

In the lund linancial statements, governmental funds report reservations ol lund balance 

lor amounts that are not available for appropriation or are Icgallv restricted b\ outside 

p u t i i s  lor use |or a specific purpose, m the government wide linancial statements, re­

strictions of net assets are reported when exurnallv imposed.

Ronds issued alter \ugnst Is . I'Wfi are subject to Inti rnal Revenue Service income lav 

rikjift limns which rci|iiire rebates to the I .S. ( mveminent PI interest iniom e earned on 

investments purchased with the proceeds lim n the bonds or am appliiahlc reserves in 

excess of the allow able yield ol the issue.

(0 RESIRICLED ASSETS

limited by applic ilile bond covenants. ( .ash and cash equivalents and investments include

(f) ] / i »  ARBIIPAGE REBAIt

(G) INCOME [AXES

I he \ulhoritv is exempt from paving federal and State income taxes

__________i — r  r  i  n  1 1



NOTE 3 ► c a s h
T h e  Authority considers nil highly liqiiicl investments purchased with ;in original maturity ol three 

months or less ;tt the date o f purchase to he cash equivalents, (.’ash and cash equivalents at June 

30 consist o f demand deposits with various linancial institutions.

T h e  hank balance o f all o f  the Authority's deposits with financial institutions are insured by the 

H ) l (  or collateralized by securities held in the Authority’s name by its custodial agent. At June 

.?(), 2005, the amounts recorded in the Authorities books equaled its bank balances.

NOTE 4 ► mvcsprfftw
T he  fair value as o fju n e  30, 2005 o f the Authority’s investments is $47/>()0,552. At June 30, 2005 

the investments held in the reserve accounts total S37.OS5.705 and the Custodian account totals 

.S0.0I4.S47.

T h e  fair value as o f June 30, 2005 o f debt security investments by contractual maturity is shown 

below. I'xpected maturities may differ front contractual maturities because borrowers may have 

the right to call or prepay obligations with or without penalty.

Investment Maltnillcs (In Years)

Less than I l-G 6-10 More than 10 total

1 Ikumiix SI 1 Illltli . > 1 flWi 11 ' Uolosoi - •1*40(11) 1 ’ I s JOhti

1 ',S ( nix. in iiie iil

.Mieui i< s sei i itilii s 1 l . lh l  s|u I I I  ] it) M ill 'iin.h-bi 1 5 7 7 ‘hiJ U  -I) S I M»

li'i.ii iNxrsliMcnts S l<>s7U',“U 2\lt»I ”> '0)4 s t > 2,Oo2.‘»iiJ .|7 .M |H V g

(A) IHVfilMflll POLICIES

I he Authority has distinct investment objectives and policies associated with the Custo­

dian Account, Uescrvv Funds, and municipal debt payments. The three classes ol funds 

are listed below:

I Custodian Account -  T h e  Custodian Account investment portfolio is designed with 

the objective o f attaining the highest market rate o f return subject to the required use 

o f the Custodian Account for operation, funding transfers to the state, and binding 

reserves. W hen the Custodian Account balance allows, a longer investment Itori/.o s 

implemented for the (atstodian Account, accepting the limited probability ol Shot 

term loss in exchange lor higher vicld on investments. T h e  (atstodian Account balanu 

must exceed SI 5 million, and be forecast to exceed SI 5 million for the subsequent six 

month period belore return on investment will be the highest priority ol the ( atstodian 

Account. T h e  ( aistodian Account has to maintain sufficient liquidity to meet operating 

requirements, provide the prior liscal year’s state dixidend, and to allow transfers to 

reserxes as needed for bond issuance actixity. Long-term preserxaiion ol principal is 

the third objeclixe o f the ( aistodian Account’s iinestmein program. Investments shall 

be undertaken in a manner that minimizes the probability ol long term loss.
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> I he Custodian Account balance is ;i critical component in detcrmininir antici­

pated life, ability to diversify, and invest m et! policy in this account. Accordinydy, 

when the nccoimt hn hi nee is a hove SI 5 million a more atjjrressive policy will he 

implemenied. W hen the account balance is hclow SI 5 million a more conserva­

tive policy will lie used.

> Shiltintj from one asset allocation to another may he approved hy the investment 

committee.

I  There  are no arbitrai'e restrictions.

I W hen the Custodian Account balance is less than S I5  million:

• 100% uovernment agencies and L .S. lieasuries with maturities o f less 

than 5 years.

• Performance benchmark is 1(10% .Merrill l.yncli 1-5 Covcrnnicnt In-

> W hen the Custodian Accoum balance exceeds and is expected to remain in 

excess o f SI 5 million:

• 10% .Money .Market hind.

I T h e  follow ini; transactions arc prohibited w.tli the Custodian Account unliss 

those transactions have the prior written consent ol the Investment C oim n ii-

•  Short vale ol securities (the sale and settlement til a security not currently 

owned by the Authority and a formal -tyrecmcni to borrow the seciiritv 

to facilitate the settlement o f the short sale):

• Purcltast s o f futures, forwards or options for the purpose o f speculatim: 

(currcna futures, forwards and options are permitted only lor liedeme 

or [o facilitate otherwise permissible ir.ms.unoils);

• IJorrowinij to leverage the return on im csim m is. hWended settlement of 

securities purchases executed to laeilitate or improve the elliciency ol a 

transaction will not In i oitsidt red borrow mi;, providul that sufficient eash 

ei|iii\alent securitiesot receivablesare avail.ibli to facilitate theevteitded 

seillcmeni;

• Purchases ol "private placement" or unrated corpoiati bonds;

I III md Reserve funds I’n serial ion o f Principal is the foremost ob|citive o f the 

Reserve funds invest mem pi opr.mi. I Itese funds shall be maitapcd to ensure that the 

cm pus is preserved. I Itese funds will not be expended until the llital maturity ol the 

bond issue iliev secure, unless there is a I uluie to |flv debt service In a continuum  

\s there is limited hcuclit lit maxiim/mi: retuin u is the Ii 1st import.utt i>h|cvtivc of

tlex.

• ')()% Broad L'S liond .Market fund.

• Performance benchmark is HI". I hreejmonth I  .S. lieastiry liill and

Lehman Brothers Ai’i'tcpatc litilex.
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the Resene hinds. It is ;intici|);ited that die Reserve hinds cumulative average return 

should target the blended arbitrage yield lim it o f the hond issues secured.

* I’ond Resolutions limit allowed investment ol these funds. Investment risk should 

he examined 011 an annual hasis to ensure that 110 greater than the minimum  

level o f risk required to achieve the highest probability o f earning the arbitrage 

yield limit on the bonds is incurred.

» 100% government agencies and U.S. Treasuries with maturities o f less than 5

years.

> Performance benchmark is 100% M errill Lynch 1-5 Ci'overnment Index.

1 .Municipal Debt Payments—  Preservation o f Principal and liquidity are the foremost 

objectives o f the Municipal Debt Payments investment program, as these funds will 

be expended within seven business days o f receipt. Return on investment is a benefit 

of holding these funds for the advance payment period, hut not the focus ol investing 

ihe funds. The bond resolutions lim it investments.

I 100% M oney Market Lund.

» Performance benchmark is 10% Three-m onth U.S. Treasury Hill.

Il is ihe policy o f the Authority to diversify its investments and to ensure the safety and liquidity 

of the investments by observing the following sound investment practices:

•  N ot more than 5% o f the Custodian Account may be invested in the corporate debt 

o f any one issuer, at the time o f purchase.

• In the event o f a credit d< ..grade which reduces a secmity below the required rat­

ing written notification will be made to the Investment Com mittee selling forth the

particulars o f the downgrade and recommending a course o f action.

•  \ m  more than 50".. o f die ( aisiodian Account may be invested 111 corporate securities, 

at the time o f purchase.

• T h e  duration o f the Custodian Account must remain within SO to 120 percent o f the 

duration o| the Lehman brothers Aggregate Indi \.

• Purchases ol more than 10% ol a corporate bond issue shall not be made.

ib; concehtraiioh risk

Concentration r is k 's the risk o f loss attributed to the magnitude o f the Authority's investment 

in a single issuer. C ionceutration limits are not establish! d in the bond indentures and governing 

agreements for pledged investments. The  Authorities policies set out maximum concentration 

limits for investments man aged by the external investment manager.

lO (ROW RISK

( aedii risk is the risk o f loss due to the failure o f the security or backer. I be Authority mitigates 

its credit risk by limning investments permitted in the investment policies. T h e  credit quality rat­

ines ol the Authoring s investments are \A  \  and Aaa as ol jiin e  51), 200? as described by nationally 

recoignVed statistical rating orannr/aiion Standard and Poor, and Moody's, respectively.
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U.S. Treasury securities and securities o f agencies that are explicitly guaranteed Ity the U.S. gov­

ernment total S47,r>00,552, and are not considered to have credit risk.

(0) CUSIODIAL CREDIT RISK

T h e  Authority assumes levels o f custodial credit risk for its deposits with linancial institutions, 

hank investment agreements, and investments. For deposits, custodial credit risk is the risk that, 

in the event o f a hank failure, the Authority’s deposits may not he returned. For an investment, 

custodial credit risk is the risk that, in the event ol the failure o f the counterparty, die Authority 

will not he able to recover the value o f the investment or collateral securities that are in the pos­

session o f an outside party. T h e  Authority has not established a formal custodial credit risk policy 

for its investments.

I he Authority had no investments registered in the name o f a counterparty.

(E) INTEREST RATE RISK

Interest rate risk is the risk that the market value o f investments will decline as a result o f changes 

i'i general interest rates. For non-pledged investments, the Authority mitigates interest rate risk 

by structuring its investment's maturities to meet cash rec|uircmcnts. thereby avoiding the need 

to ’■ell securities in the open market prior to maturity. For investments held in trust, investment 

maturities are structured to meet cash rei|uirements as outlined in its hoinl indentures and con­

tractual and statutory agreements.

(F) MODIFIED DURATION

Modified duration cHimates the sensitivity o f an investment to interest rate changes. T h e  follow­

ing table shows the \uthoritys investments with their weighted average modified dmation as o f

I I O I E S 1 0  F IN A N C IA L  S IA IE M E N IS ,  C O N IIN U F D

June 50, 2005 hy investment type:

Investment Modified
FaifV.mji Duration

I 6 lr.jsi.Mii\ M 'lu iiin  ' ly L L a f lN tf  50s

I S ( m o  i i i i t v n l  .nn’ ii, u s Si’( i l l ' l l , ' , 3 ! ) l ! y U f i  I s i

liii. il I ’u i lN i i i  5 ' l7 l i tB }3 ?  <(>()

T he  Authomv s investment policies rei|uire the duration ol the (atstodian Account must remain 

within SO to 120 percent o f the duration o f the I .ehman brothers \gercgate Index.
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Itnmls mid notes rcccivnlilc liydclit service pmer.im nt.liine 50, 2003 mill lire in v;irvinyr nnmi;il

instnllinents;

Sent ending 
June 30

is follows:

1970
I'icncr.il

1995A 
So waul 

Revenue

1997A 
K«I( lilR.il) 
Revenue

199.SK 
Kcldtikun 
Revenue

I998K
Unmet

Revenue

1999A 
Inlei-lslnnd I i try 

Revenue

2()0f, S 19..S20 500 170000 00001)0 Oi.OOOO 2 1 5000 75,000

2007 IS  0 2 5 0 0 0 100.000 72^000 OS 5.000 2 5 0000 8(101)0

2U0S 17.3 t i.000 105.000 700000 715000 255.0011 85 000

200(i 1 0 0050 00 205.001) sooooo 755000 180000 85 000

2010 17.115 000 215.000 04 0000 7S5000 18501)0 90 000
2 0 ]1 -2 0 1 o 7S.7flfc001) 1 300000 ■10100(10 .'5 7 0 0 0 0 - 535(toO

2015*2020 71 5 V I0 0 0 - 300500 0 - - 71 0000

2021-2025 •10.035000 - - - - -

20 20 -2 0  JO .s im t i 'i - - - - -

2031 .m il .liter - - - - - -

$2 9 1 1 5 7 5 0 0 2 2 0 5 0 0 0 12-ilonoo 1 .170 000 1 l05 i)i00 1 1/1,0(11)11

Se lf ending 
lune 30

2UOOA
L'nal.ivR.i
Revenue

’noon
Sew .ltd 

Revenue

2001A 
K> tihikan 
Revenue

200111 
Reli Ink,111 
Revenue

2002A 
Ket( liiknn 
Revenue

21MI3 A 
( I I I  

R. vi tiue

29)1, $ 11-vOOO 105000 v.lllDO 115000 .|i noon I i ;5 o o o

2007 - | ] f H II10 8 (01)0 l jo o o o ■1 ' 5 1 1 111 1 tom  loo

2008 - 115000 00000 1 m oon .loniioo -

2009 - 1 ’011(01 OOIIIIO 1 (5 000 5n5oou -

2 o |0 - 1250i)O ;5n,iii UlOOIIO SJonOO -

2 o |1 -2 0 1 5 - 71 5000 , .500 1 SjSllUO 2') m ono -

2o l i .-2020 - 0.1)1,(III 555 01 hi vJOOlUJ - -

2021-2025 - 4 v5 000 - - - -

2021.-2 0 (0 - - - - - -
JO l| ,11.(1 ,n ; , . - - - - - -

$ i i5 o o ii 2 7 2 5 0 0 0 I t5o ( io i| 2 2 s 5 o o o 5 (H IIO II0 2 O 1 5 0 IK I

Seal ending 
June 3(1

JOuJU 
Valdez 

R. venue

3inuJ
K ihll.lk
Reveiiu,

20111A 
(H I

Revenue

2l)(M li 
Am (image 

Revvuue
( unvt.il 1 net,tv 

lean
Tnl.,1

(S iiug i.ll

Jl 11111(01 - | lo o m , 11,111111 1 lOlllOOOO

2 <07 r.i.vdOO JOOI.IIO 5010,00 ‘ iS ti 10 111*,HO 3 1085(100

2008 i.**5o(|(| 3 0 v(l00 ,15 000 IO0000 iOlMIIIO 21 *  111 11 III

.'Oil') 1.M ll l l  III 31 5000 5 , t i i l i ,  1 lo o n  m 1(10 000 31 7 lO (n io

J o io 1.801)1,11 - 15 , 0011 |n , l in o 150000 31 u i|5 o o o

J O )1-2015 5 0 0 5 0 IIII - : 130000 1,00000 3 2 5 0  0110 | l l |  | 5 000

j n l i - j o . ' o 1,1,00110') - 3 57 S on11 7 (o m io 1 :o 5 -  > >| ]-< IV

3021 >033 lO 1) i l l l lO 1 ' i n .  non o o 5 iio o - 57 OS . I t l  10

j o j n - j o  '.0 - - 1,41,000(1 | |4  i l , l " l - ] , ,  ) e 5000

3 o d  i tn l . i l lv i - - 8 JUI/OOO 1 1 3 ,000 'I *1, OHIO

S I'lOOOIHMI 8 30000 3s .8 13000 , (i.S oc i M  • H15 8 ; X •8517 ' I. >
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The  general fund includes SI 50.000 o f 7.0% bonds receivable due from die ( lily o f I laines that 

mature through 2000, and S710,000 o f 6.0%  bonds reccivar'e due Irom the C ily  ol Yakiitat that 

mature through 2014.

I  tiller the (.".istal I'.nergy l.oan Program (Program), the \uthoritv iflucd $5/100,000 10H6 Series 

A Cn.iM.ll Knergy bonds (bonds) payable to the National ( kcanicand Atmospheric Administration 

(N ( )AA). 1 he proceeds ol these bonds were used to purchase port revenue bonds Irom the City 

o f Nom e. T h e  C ity  ol Nom e entered into a tripartite agreement with N ( )AA and the Authority 

effective Aumtst 2, 1004 to defer pav incut ol the principal and accrual ol interest lor ten years.

I he related loan payable does not represent a general obligation ol the Authority as it is payable 

only from proceeds received from the C ity o f Nome.

\lso under the Program. the \uthority issued S6,5fn,(HM) 10!57 Series A Coastal I'.nergy bonds 

p.ivable to \ ( ) \  A. I he proceeds ol these bonds wen used to purchase port revenue bonds Irom  

the ( 'itv o f St. Paul. T he C ity o f St. Paul entered into a tripartite agreement with \ (  >AA and 

the \u ihority  ellecttve December 14. 21100 to modify and amend the repayment terms including 

pi mcipal and interest.

T h e  related loan pav iblcs do not represent a general obligation o f the lu lhority  as they are pay

>ble only from proceeds received Irom the City o f Nom e and St. Paul, respectively. Payment ol

prmemal find interest on the bond bank , (.oast.il Energy bond is not secured by a pledge n| j)ie

amounts held bv or p.n ible to  the llo tid  bank unde the ( ietieral bond 1C solution, including the- \

lu  scrve .W y u m t, and is not m am  wav a debt o r liabiljry o f the llond bank. J W tJL

NOTE 6  ► l ) N f i  TERM-  I B I I I I I H

ISSUE

Statutory Reserve Account O idlrury  
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R.ilr

Prlncip.ll
Outstandlnq

Sl.ilutory Reserve Account Ordinary 
Reserve Sub-Account

Interest
Rate

Principal
Outstandlnq

200'; j i ’ in s A
( ilv t»l I ,iir|i.iiit,x
( rlv nl ( null)', .i

2 0 0 0  ■ ■, I',

( llv rrl K.lKlllVlK 
'  ilv 'I SiiK.i

< rlv u1 I ii.il.ivk,:

20IIU Si in ( -  V h ' . l in i  I \ l i  1.1 Bi.n , il |h

201)I) Si'll! , I)  -  l \  ’. ' isli ll li i

2000 Si rn I 
Kori.n
Kodiak M .i ii i!  l i w i ’ l'i 

I ,:K*' .m il Sen-1',Ml

\ \ f  ifi'p.’ll 
\'il1 :, -S ift ml 

20011 S, i I -  K'uli , I ,'.ir„ l I;,,:,mi |S
2001 s i , . ,\ J | , r l ! i \w  I An In H*ir,niijli
2001 v r n - .  I! -  •MeulMii'. I i t li,,inn§p 
/ n o . ' s  , . A -  , , : U , r  I'.i

I g V  It

I nl \ \ l . ! l l l | ,  II

\< ■•H-.V ■ Vi! i ,1’.
2nO I V h< 1.1. * .n - r  ■ :*, v,,!1, I ’ i i ,, 1 1

jm  I s, i., ■ |. Uh .| .,k. I - i I  II. •
Jmi i s. |j. . I

n I', i, i . ■'■. : I 

I . 0 . '  v\ l v .  im | ji 

2 0 0 t Sm.es I)

JOOt S. !.. I

A I I II,.II ■■ I .: ! p, : Il ,’ l 

K< I'-' . I ,  PiMi-M.i'.l It, u 

. ' o i  i s . , , ,  I -  S- . v . i l l

.’ m il s. ■ ■ i ,  -  \V . \ i  • I ■
> I i  \  r.,",

i i  - r) S /s

■IS -I

I A11. A / > . 
i A A ,-A “ II

t ’ a - 1tra

«. 'i

: i - ■
is7'v.,-i;v'.

2 A" - IV '. .
■ s 1 .-ISO"

i * "  - I " ,

2 n o "A
' i , , ,  •

4 Ml -Ii i mI

21 n i - v i 
2 i - ,

■ii i !i.

jsiomni

2 HAIM)

0 il,ll(ll)l)
1 AxnOWI 

in  v77ooo

11 TI'.DOO

I ii 'niiiim 
I 12'i'm"

I (.'inoii| 
22s 'Amin 
;• pmoon

J, 7 v \ ,

SKLWK)
HXsOtllHI 4 A" ,
lldloiin is ;v  - I  7 V'.

2 A ' - 1 'V
!<r> iooijii i .. i so ■

v 1 ini|,iii 1 -ii
21111111111
i. A'mi II in 2oo - 11»2 A

;.'io M m

•47 2 <)')')

420000 
2sAooii 

11000  

A2A i |i 10

S O W  Id 

2 1 'IM |,|

O I 10

2 0 0 i  I: ■

\  ,

\ . i l  !■ /
" i

( >.■ , 

s. -*. ' 1
2001 ( S . I:, s

b .  o l  " I I  

I '

l . i  i t i -  i 

if) 4 | .  « ,

V'l.o

K " l. o I " I I  

_■>, A s . , „ 

i i

I .1,1(1 | |  O V

b.e'i I , , .  io I ,.i'i e. o I , i*i 

\u rtlnw  .1 \ i .  In I in,M 2 

V k  l
t , , , , » i

Ol' ,  | i 11, : As Aini 2 o o 1 ) " i i II too

1 , .  . i i .,

2 , i '  up 
2 ' -  -Aon 
2 7 A •... Ann 
2 Ai 12 A i . 

• , I 2 • ’ •

11 'I I .* r IIIII An-

12 I ,OI>" i llio

I | on,"I

) OHIO

1 I Ip im

— v r - - . —



N O lfS  10  f IN A H C IA l  S IA f tW F H IS ,  C O N IIN U E D

IH E  BOND BANK / V  &*• V *f W°*t

Debt Service Accounl
Statutory Reserve Accounl Ordinary 

Receive Sub-Account

ISSUE Interest Principal
Rate Outstanding
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I lie uliovc bonds mum re in Viiiviiii; ;innu;il insullmcnts. I lie mummies ;il June 30, 2005 ;ire sis

fo l low s :

Year ending 
June 30

-  1976- 
General Reserve

1995A
Seward
Revenue

1997A
Kclchlkan
Revenue

Geneial
Reserve

1998A
Ketchikan
Revenue

199811
llomei

Revenue

J006 S 19.S20.500 1 S7-1 500 170,000 690.000 - 660.000 235000

2007 1S0250I/0 1 155,000 iso o o o 725.000 - 6S5000 250,000

200S 17.000.000 000,000 195000 760.000 - 715001) 255.000

2000 10905.000 750011 205000 SOU000 - 755000 lMl.OOU

2010 17115000 5000 215000 S.10.000 - 7S5.OO0 1.S 5,000

2 0 U -2 0 I5 7S.7SS.OOU 72.s7.000 1.300000 •UflJUiOfi - 75 7 0 0 0 0 -

2010-2020 71 5S9.00I) 1 OOn.OIIO - 1.665000 1525000 - -

2021-2025 •11,015000 2 500001) - - - - -
2026-20  in s .sso o o o - - - - - -

2011 iikI iiit.-f - - - - - - -

S 29 , 157 5017 o702.50o 220t000 12.UO.00') 1525000 1,170000 1 105000

Year ending 
June 30

1999A 
Inter-Island Frrry 

Revenue

2000A
Unalask,
Revenue

2000B
Seward

Revenue

7001A 
Ketchikan 
Revenue

2002B
Ketchikan
Revenue

2002A
Ketchikan
Revenue

200 3A 
CB) 

Revenue

2006 75000 I ) ill'lO 1'lMillO honoo 115...... 160111,11 1 .11511110

J n o ; so o o u - 1 lOllOU s5H0n 131101 in 175000 1 lonuoii

Sous >5 i,i id - 1 1 5 l ll|i1 "o n o o 1 -in mu i',0 0 0 0 -
Jill, 1 s5iiiin - | 700(111 uouno 1 .5liul| 5,1 vli'IO -

7010 untu in - 1250' ii, U sllll'l 1 .M ini" 52' III' HI -

Jill I-JIII 5 5 1501 in - ,501 in , s5unu ,V 25000 ."M illion -

2 0 |0 - I | J » * l i * i n ii i - i5i,Ol)ll . .  ,n i in s ji in n n - -
Ji j l - j n j i , - - i ,5 0 0 0 - - -

2 0 2 0 -2 0 ") - - - - -

7011 jif  1 ,n'. i - - - - - - -

s | l.l 'I I I, I I I ■M 51,00 2 , 250011 I a .11111,1) 7 2S5UOO . ihiinon 2 ' . ' i mo

Year ending 
June 30

7 0 0 )8
Valder

Revenue

200 Jt 
Kodiak 

Revenue

7004 A
n o

Rrv« nue

200 48
Anchorage

Revenue

c oaslal 
1 nrigv  
Inan

tidal 
I'llnc lp.il

Total
Inteiesl

7000 3011,11111 ...........(HI . lOO OO ll ■:| ss 5 y t 1 1 7 MliH 17',

.9 iu 7 1.1. <11, ,0 2000IIO si i i i  lion u5iilio In ., 10II1 75 3101 .., 11, 5'lk S5 1
2, i i« 1. 'A n n o 1,5000 .15oi,ii lOOIIllO lo l l  III II, 3 .'5  ,1,0(1 1 il.O l, .21
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2 iU o -2 0 " i 00n o n ,h i - '  5i,on 10000 1 u  1 7 10 S7s 111 (1 111

7021-71135 11, r< hi in 1 UU500II ',051100 , 1,1 [ i i i  10 1 t tonr,III
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IH E  BO N D  BA N K  /1 a  / / -  / W  IV ^ A /
IJOIES10 FINANCIAL STAIEWEHIS. CONTINUED

NOTE 7 ► a d j u h m e h w
Certain adjustments are considered to lie necessary to the governmental lunds in order to present 

the Authority’s linancial position and the results ol its operations. These adjustments include the 

elimination o f inler-fu.td payables and receivables. Additionally, hond proceeds are reported as 

financing sources in governmental lunds and thus contribute to the change in fund balance. In the 

statement o f net assets, however, issuing debt increases long-term liabilities and does not allect 

the statement ol activi s. Similarly, repayment ol principal is an expenditure in the governmental 

funds, but reduces the liability in the statement o f net assets.

NOTE 8  ► j M i i f l E H i s
In lixcal year 2006, SJ50,000 in earnings from the Custodian Account will be transferred to the 

Slate o f Alaska and deposited in (be States Debt Service fund. 'I he entire Custodian Account 

balance is available for appropriation, at any time, In the State Legislature.

NOTE 9  ► i U R S f O U E N T  E V E N I
SubseijUent to June '<). 201)5. the bond Hank issued two general obligation bond series to b il­

lon

( icreral < Ibligation bonds. JllOi SeriesC, in the fheeamount ol S'2,<i60,l)l)(l with interest rates 

rani'ing from 4 I* X> to 5.00% o \e r maturities o ft  Ltober I, 2000 through ( )ctober 1 ,2 0 2 '.

(icneral Obligation bonds. 2005 Series One. in the face amount o f SIS.450.lllM). sold in 

( h lober 2005. Interest rates ranging from 1.00% to x.25% over maturities o f June 1. 2(106 

through June 202 v

In September 200 '. S2stl.OOOm earnings from the Custodian \ccount was iranslerreil to the State 

o f UasLa am' deposited in the Sian \ I >ebt Ketirement lund .

( iih ol Nom e Hid St. Paul have entered m negotiations, with ) \A . lor the restructuring and 

|iossible lorgucness toi ibeir ris |)tc ti\e  (.oastal Fncrgj loans. I he related loan payables do not 

icprescnt a general obligation m the Authority a s  they are parable only Irom proceeds rcecim l 

Irom the ( 'tv o f Nom e and St. Paul, nfcpcctiruh. P.nment o f priuvipal and interest on the liond 

bank's ( a i tsial I'nergy bond is not secured In a pledge ol any amounts held In ot payable to the 

bond Bank under the (iciicral bond Resolution, including the Reserve M o u n t , and is not m 

anv wav a debt or liahilitv ol the bond Hank. Loan pavmints dm in August 2dds have not been 

uudi

if
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IH E  BOND BANK Ia / R * / /

SUP.°lt.M.tNlAL SCHEDULE 01 MAIUIOR/ RESERVE ACCOUHIS -  ASSETS. HABIIIIIH ADO ACQUIU RESERVES 

lor llio yv.lf uirl.'d J u n e .30, 2003

1976 General 1976 1990A 1995A 1997A
■Ordinary*- Spot ial Ynkolat Seward Kclc lilk.in

assets

Cosh S 1,209.146 19-1.219 - 2063 20331
Veined interesl receivable 32.711 207.221 - 3,106 14.200

Marketable scniniies 6403,264 2U 149.166 - 297,063 1.30.S623
lnlrr,ictonnl receivables 1.027.-139 408,407 - - -

10.704. 363 20.939(113 - 304,674 1343.331
LIABILITIES
li)ii'i.i«oiinl payables 647.160 2.116.167 - 4.317 93.263

Hond p.ij,cil>l.• 9762,ADO - - - 1 323.000
Ak  iin <1 inlereS p.iv.ible 133 299 - - - 6631

10.712979 2,116167 - 4 317 1 627.096
RESERVES
Sp.< 1,1 R. serve -  Si.ile Appropriated - 13.66 5 302 - 299,330 -
SpeciJ Reserve -  1 nappropriated - 2914.602 - - -
Special Reserve -  1 LuOTTa T  ( i. in II oss) - (63036) - 607 -
Ordiriaiv Revive -  1 tialloraled 121 *'70 - - - (74 i 93]
Ordinary Reserve - 1 nre.iliAd H.nn (loss) I999.S1I - - - (•S97'l

21 a*(> ls.342.s46 - 300 337 163.7421

$ 1 0 .  ij.J $ 0 , 20936(113 - 3 0 1671 1 34 3 33 1

1996A
K'Ptiprrrii

I99SU
Hiniiei

I999A  
In vr-lstirfB

70004
Oll.llilsk.l

200013
Sew.itd

ASSR

( ,l'J S 37 .20) 10 263 22'9 7 222 SS 2 7 6  3*1
A .. rij. n iiiU i. sl i i r , k .d il (0 3 3S 37 10 13s t.ss 6S \

M .iik i•! p ie  sn t o u r . 1 2711 21202 3 149 4 is 22113o 2 2 1 1 3i
liiS’r.ir i m ini rei.'iv.ihljj - 1 312 - - - 2 so

1 163730 2 3 s n lo 172003 21 7 1 3 2 235 7n
1IAUILIIILS
liiiiM i > m int p .k .iiiit •, Jit Oil 3 3 727 (I 391 o3 2  i 2 9  ;

Hond payable - - - - -

\ l |  Mil d lllli'tl’sl payable - - - - -

2im s  i 3 727 6 391 9 32 3 2*m:
RESERVES
sp. 11. Re-.eive -  si il.- Appii'pn.ili d 1 111 t f # 231 19i, 1 r,9 601 21 39011 246 31-.

Spei i 0 Ri m  r.i - l  ii.ippiiipii.ili 0 - - •
sperial K '.i n . - 1 nri'iiliA d <i no i|n v .) ' (MS V I ) 1 t o r.) ( \  3*111 ■1 12*
( lulmaiv Reserye -1  k il lm ,lie d - - - -

O u lu .a il Ri "m iW; I n i l , ili/ed i i.iiii |l n i - - . -

1 113119. 23226*1 16620*1 7 )71.9*1 232 0 43

s 1 16 3730 2 3 s o 10 I7 2 ( i0 ( 2 1 7.132 2 3 3 3 7

ImiIi | ii ml. i I A'l.l.ri.r k\ f



M  \M \ \  M i '■.!( | l 'M  I . W K  M l l l n k l h i  ( h i i i i u h . 'k ; I ml ul Hi. ■ M a lt M

SUPPLEMENTAL SCHEDULE Of SfAIUfORy DESERVE ACCOUNTS -  ASSETS. LIABILITIES MID ACCOUM RESERVES

I nr Ihi1 vear ended I i i i i i ’ 30, 2003

2 0 0 1 A  200111 2 0 0 M  2 0 0 J A  2 0 0 0 B

K e tc h ik a n  K e tc h ik a n  K e t c h ik a n  C B J  V a ld e z

ASSETS
Cash S 32,17-; 33.764 1(> 100 22.H U I6.2S8

Art nit d illic it st let civ.il ili1 JS2 f j l l 803 1,30.1 20,236

H iikc tiib lc  sccuiilies 12-1 >3T 190,270 307.730 •■'•14.707 1 749.879

ImIc i.k count icccivabli s - - - - 0.407

137,087 !>-
)

WU k
J ■J 
*

1 
1

634.S55 360.233 1 703.630

LIABILITIES
InlcM ciounl pa^.ihlcs r> ;o7 ,s->.)7 21.231 0,601 -

bond p.iuib lc - - - - -

At tilled  inleics1 f H v .A ' - - - - -

'>•11)7 8.347 2.1.231 6691 -

RESERVES
f t ’t t i . l  k’c stive -  stale A |i|'io |'ii.ili <l 1 ">■! 07 ”> J 2 f).S7(J - - -

Spt't i.ll k’> '.ene -  1 lli.l|i|iln |'!l.lli tl - - 1.23000 70S 306 I 7S0O61

S|„ , |,|| kV‘. f ( \ c - l  iiiiM li/i tl (la in  (1 oss) 12907) 11.702) 111 170) 13.03 s) 13.76?

Oidiii.ip, Res ’ivc -  1 n.iHoc.itcd - - - - -

( Irdni.iA kvse i\.' -1  m eali/. <1 U n it lin e d - - - - -

1316S0 2 2 3 u7s 6101.21 362 342 1 7 0 3 S30

3 137 IT'7 233623 6.1 1.6 B >60 2 )3 1 703,6 in

20031
Kodiak

20 0 4  A
c m

200111
Aiuhnratie lol.il

ASSETS
( js l l 3 20 7 '3 t l  3 6 0 11674 1 s 1 4 { | 7

iV n i t  d  illicit si i> tcic.ihli 2 ) 1 7  (S 3 no; 328 0 7 1

\ lu lh c l ,® ]e s . . unlit 7 1 0 (0 1 S 16 121 2o7 7 s 7 |7UsT 70 i

In lcM tt m ini I. ten .il'lcs 28 i - - 14 >2071

101 dill 1 K7sii7>, 14 3*)i.S 11 3 s | . v C :7

LIABILITIES

lllte l.u im ilil p a u l'ifs 3i, In  140 l.i .7 i 3 172741

llulld I'.K .ll'le - - - l l  2 s 7  7 o o

V  t iin il ii.i. •• .1 i m u M i - - - l l o  n o

3i. In  .10 i > 7 1 14 0 0 0  171

RESERVES
S|ie< i.ll k’t t l \t  -  Male \ |  |>f..|>ll.rl. .1 _ 1 s 601,414

S | v i  l.ll R e  t l \t  -  1 ll.l|i|i|..;ill,i!i'd LlH 3 i | i i 1 S/ 3 770 1)1011 S 2 37 Mil

S|ietial k’e-.t'ive 1 n ieali/. tl l . n u  ( In e .) 1230) 111 I I2 I I 12331,1 i OS 00.61

1 )l(liii.]i\ Re- e i\e  -  1 n.illm .ll. d - - - | 6 M ) t

I )>i I i i i . i i \ k 'M e i t i '  -  1 iiieali/t'd  ( i. in  t ll u s  si - - - IIO S O I.I)

l l l l  2 3 0 1 K O I 7 2 0 110  103 2 l . 6 S  1 3 ‘|| |

S 10 1 lu n I , s 7,m i 7' i t  i o n s 41 3 s  | o i ,7

V .  In I. I ' l  l. I. l i t -Vi.I ' i . k,  • '• ill



SENATE COMMITTEE REPORT 
First Committee of Referral

DATE: 2/3/06

Date of 5-Day Notice: °\ | P (o
(in accordance with Uniform Rule 23)

Community and Regional Affairs Committee considered SENATE BILL NO. 265

SB 265 BONDS OF BOND BANK AUTHORITY

FURTHER: ( Finance/

DATE TURNED
IN

u t  l u n l N c u  /  /

TO OFFICE: ■2/22/<X?

"An Act increasing the total amount of bonds and noies that the Alaska Municipal Bond Bank Authority may 
have outstanding: and providing for an effective date."

and recommends:

[ ] be replaced w ith_______ CS   (________ )

[ ] adopt previous  CS   (________ )

[ ] attached amendment(s)

[ ] adopt Letter of Intent by _________________________  Committee

[ ] further referral t o __________________________ Committee

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

CS Senate Bill:
[ ] Same Title
[ j New Title

SCS House Bill:
[ ] Same Title
[ j Technical Title

Change
[ ] New Title w/

SCR #

Department Date Fiscal Indet. Zero FN#

R E V Lho / 1
Department Date Fiscal Indet. Zero FN#

[ ] A P P R O PR IA TIO N  -  no fiscal note

NO REC


