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FISCAL NOTE

STATE OF ALASKA
2006 L E G IS L A T IV E  SESSION

R e v is io n  D a t e /T im e  (N o te  if correction ):____________
Title N P R -A  Community Granl Program

Fisca l Note Number: 

Bill Version.

() Publish Date:

Dept. Affected: 
'R D U

REPORTED OUTFEB 0 1 2006
SENATE FINANCE COMMITTEE

SB171

Com m erce
C om m  Assist & E c  D e v  (405)

Com ponen t Com m unity Advocacy
Sponsor
Requester

Wilken
Sena*3 Community & Regional Affairs

E x p e n d i t u r e s /R e v e n u e s

Com ponen t N o . 2703

( T h o u s a n d s  of D o l la r s )_____________
Note: Amounts do not include inflation un less otherwise noted below .
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2099 FY 2010 FY 2011 FY 2012
Personal Serv ices 
Travel 
Contraciual 
Supplies 
Equipment 
Land & Structures 
Grants & C la im s 
M isce llaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
100 . GF/Program Receipts
1037 GF/Mental Health
Other (Specify I ype-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any current year  (FY2006) cost: 0 0______
Mark this box (X) if funding for this bill is included in the Governor 'j  FY 2007 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

■ '

ANALYSIS: (Attach a separate pacjn it necessary)

T h is  le g is la t ion  a m e n d s  the N a t io n a l P e tro le um  R e s e r v e -A la s k a  S p e c ia l  R e v e n u e  F u n d , e s ta b l is h e s  the 
S p e c ia l L e g is la t iv e  O il a n d  G a s  N P R -A  D e v e lo p m en t  Im pact R e v ie w  C o m m it te e , a n d  d e f in e s  its p ow e r s  an d  
d u t ie s . It a l s o  r e p e a ls  a n d  a m e n d s  s e c t io n s  of A la sk a  S ta tu te  37 .05 .530 .

N e w  fund s a re  r.ot requ ired  to im p lem en t p rov is io n s  o f Ih is le g is la t ion .

Prepared by: Mike Black, Director______________________________
Division Community Advocacy____________________________

Approved by. William C Noll. Cummissionm____________________
Agency Commerco. Community and Economic Development

Phone 907.260.4535 
Dale/Time 1/25/06 5:29 PM

Dalo 1/25/2006
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FISCAL NOTE
S T A T E  O E  A L A S K A  F isca l No te Number:

2006 L E G I S L A T I V E  S E S S I O N  Bill Version: W D 24 -LS078 5 \C
() Publish D a le : __________________________________

R e v is io n  D a t e /T im e  (N o te  if correction ): _______________________ Dept. Affected;___________________ L e g is la tu r e _____________
T it le  "An Act am e n d in g  Ih e  N a t ion a l P e tro leum  B R U  L e g is la t iv e  C o u n c i l
R e s e r v e  -  A la sk a  s p e c ia l r e v e n u e  fund; a n d  e s t a b l i s h in g . . . ~ C om ponen t: C o u n c i l a n d  S u b co m m it te e s
S p o n s o r  S e n a to r  W ilk en __________________________________________________________________________________________________ _____________________________
R e q u e s t o r  S e n a t e  F in a n c e  Com ponen t No. 783

E x p e n d i t u r e s /R e v e n u e s ____________________________________________________________ ( T h o u s a n d s  of D o lla rs)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY20J8 FY 2009 F < 2010 FY 2011 FY 2012
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structure'/ 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0
20 0 20,6 20.0 2u.O 20.0 26.0

0.0 0.0 0 0 0.Q 0.0 0.0
0 0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 CO 0.0 0 0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0 0

TOTAL OPERATING 20.0 20.0 20.0 20.0 20.0 20,0

F E B  I) t 7 0 0 6

SENATE FINANCE COMMITTEE

REPORTED OUT

CAPITAL EXPENDITURES 0.0 0.0 0.0 | 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 20.0 20.0 20 0 20.0 20 0 20.0
1005 GF/Program Receipts
1037 GF/Mentnl Health
Other (Specify Typc-Do not abbreviate)

TOTAL 20.0 20.0 20.0 20.0 20.0 20.0

Estimate of any current year (FY2006) cost: 0.0
Chock this box (X) if funding for th is  bill is included iu the G overnor 's  FY 2007 budget proposal:  

POSITIONS
Full-time _____________________________________________________________________
Part-time _____________________________________________________________________
Temporary________________________________________________________________________________________________

ANALYSIS: (Attach n separate /ratio it nocvssary)

W D  24 L S 0 7 8 5 \C  e s t a b l is h e s  the S p e c ia l  L e g is la t iv e  O il a n d  G a s  N P R -A  D e v e lo p m en t  Im pact R e v ie w  
C om m it te e  (N P R -A ) . T h e  N P R -A  C om m itte e  sh a ll h e  o r g a n iz e d  w ith in  15 d a y s  after Ih e  o rg an iza t ion  of 
e a c h  Le g is la tu re . M e m b e r s  m a y  b e  ap p o in ted  on ly  from the F in a n c e  C om m it te e  o l e a c h  h o u s e . F in a n c e  
c om m itte e  a id e s  nf L e g is la to r s  a p p o in te d  to the N P R -A  Com m ittee? will s la lf  the N P R -A  C om m it te e  T h e  
N P R -A  C om m it te e  m a y  m ee t during  s e s s io n s  a n d  during  the interim  at t im es  a n d  p lac i i  th e s la te  a s  
the C om m it te e  C h a ir  m a y  d e term in e . T h e  m a in  p u rp o s e  of the N P R -A  C om m it te e  is to r ev iew  grant 
ap p lic a t ion  in form ation  subm itted  by  the D ep ar tm en t of C om m u n ity  a n d  R e g io n a l Affairs a n d  subm it th e 
N P R -A  C o m m it t e e 's  r e c o m m en d a t io n s  to tho F in a n c e  C o m m it t e e s  of the S e n a t e  a n d  H o u s e  E a c h  
m em be r  of the N P R -A  C om m it te e  is  requ ired  lo  visit e a c h  com m un ity  w ith in  Ih e  N a t io n a l P e tro leum  
R e s e r v e  w ith in  o n e  ye a r  of ap p o in tm en t lo  the N P R -A  C o m m i t t e e . __________________________________________________
Prep.i’od by. Karla Scholiold, Deputy Director Phonu 4G!i h02G
Division Administrative Services  Dato/Timn 1/25/0(1 11.20 AM

Approved by: Pamela V.irm Executive? Director  Date 1/25/7000________
Agency Legislative Affairs ‘.gency___________________________________
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S E N A T E  F I N A N C E  C O M M I T T E E

O /  I  / 2 0 0 6  C O M M IT T E E  A C T I O N

Bill Number 0 * 3
Amendment en co d e- ■ 'fe w )

Motion rn y i~ g L  .

Motion by _ W i J * Zdf)

Objection by O l
Removed

Second Objection by
Committee Member Y Vote N

Senator Dyson
Senator Hoffman i / *
Senator Olson l̂ T.
Senator Stedman
Senator Bunde
Co-Chair Wilken
Co-Chair Green

Tallv
Yea 4 -
Nay

Absent \

MOTION
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1 interim  between sessions at times and p laces in the state as the com m ittee  chair may
2 determ ine.
3 (d )  Members o f  the comm ittee m ay  receive, f o r  the m in im um  time required to
4  get to and f rom  meetings and f o r  the pe r iod  while  attending meetings , the same travel
5 and pe r d iem  allowances p rov ided  by law  fo r  members o f  the leg is lature when
6 attending sessions. H owever , members o f  the committee do  not rece ive pe r diem fo r
7 comm ittee meetings during leg is la t ive  sessions other than the p e r  d iem  paid to
8 members o f  the legislature.11 c?

9  (e )  A  ma jo r ity  o f  the m embers  o f  the committee appoin ted f r om  each house
10 (1 )  constitutes a quo rum  fo r  the purpose o f  ca rry ing  out the
11 committee's duties under this section ; and
12 (2 )  is necessary to app rove  and fo rw a rd  to the respective finance
13 comm ittees in each.house the committee 's recommendations f o r  grants.

6 < 3 c h
14 ( 0  / t  member o f  the comm ittee sha ll visit each com m un ity  w ith in the National
15 Pe tro leum  Reserve - A laska
16 ( 1 )  within one y e a r  a fte r the member ’s appoin tment to the committee ;
17 and
18 I ( 2 )  at ieast once e v e ry  th ree years during the m em be r ’s term o f  service
19 i f  the m em be r continues to serve on the comm ittee during succeeding legislatures.
2 0  (g )  The committee m ay  consu lt with the D epa rtm ent o f  Commerce ,
21 C om m un ity ,  and E conom ic  D eve lopm en t about app lica t ions submitted under
22  A S  3 7 .0 5 .5 3 0 .
23  * See . 3 .  A S  3 7 .0 5 .5 3 0 (a )  is amended to read:
24 (u) The Nationa l P e t ro leum  Reserve - A la ska  specia l revenue fund is
25 estab lished . The fund consists o f  a l l  m oney  disbursed to the state by the federal
2 0  gove rnm en t under 4 2  C .S .C .  6506n (/>  and  f o rm e r  42 U .S .C .  6 5 0 8  ( P . L  9 6 - 5 1 4 )  since
27 D ecem be r  12, 1980 , less the amount deposited in the genera l fund  and expended by
28 the s :a 'e by general fund appropria t ions be fo re  June 9. I ‘ >84.
29  * See . 4 .  A S  3 7 .0 5 .5 3 0 (c )  is repea led and reenacted lo  read to read:
3 0  ( c )  D ie Department o f  C om m e rc e . C om m un ity , and E con om ic  Deve lopment
31 sha l l  adopt rcgulati ms under which munic ipa lit ies that tire most d irec t ly  and scvc reh

| -3- CSS It 171 ( )
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impacted by Nationa l P e tro leum  Reserve - A la ska  o i l and gas deve lopmen t under 4 2  
U .S .C .  6 5 06 a ,  f o rm e r ly  4 2  U .S .C .  650S , may app ly  f o r  and be e l ig ib le  to receive 
grants f rom  the fund estab lished in this section to a l lev ia te  the impact. A grant under 
this section may be made o n ly  011 application by the mun ic ipa l i ty  to the Department o f  
C om merce , C om m un ity , and E con om ic  D eve lopmen t. Each app lica t ion  must state the 
intended use fo r  wh ich the grant w i l l  be expended. W hen  a m un ic ipa l ity  applies under 
this subsection, the m un ic ipa l i ty  shall a lso submit to the department evidence o r  a 
certificate that the m un ic ipa l i ty  is current on subm iss ion o f  reports  concern ing the 
expenditu re o f  any  grant p re v iou s ly  received under this section . T h e  department

( 1 )  shall rece ive the applications and re lated mate ria ls  and ve r i fy  that 
the munic ipa lity  is current on subm iss ion o f  reports conce rn ing  the expenditure o f  any 
grant p rev iou s ly  received under this section;

( 2 )  sha ll conduct a p re lim ina ry  eva lua t ion  o f  each application ; in
conducting the p re l im in a ry  eva lua t ion , . the department sha ll determine i f  the

, - f 2 a  c i  I r f i  &€►
application is f o r  an ac tiv ity  o r  service that in vo lv e s  p lann ing ; construction,

A

maintenance, and opera t ion  o f  essential pub lic fac i lit ies b y  the munic ipa lity ; and 
necessary pub lic sc rs .ccs p rov ided  by the mun ic ipa lity ;

( 3 )  within 10 days a fte r the conven ing  o f  each re gu la r  session o f  the
leg is lature , shall subm it to the comm ittee a list o f

(A )  a l l  qua l i fy ing  fac i l it ies o r  se rv ices based on the
department's p re l im in a ry  eva lua tion made unde r ( 2 )  o f  this subsection; and

( B )  a l l munic ipalit ies that have  a lre ady received grants and 
written just if ication f o r  each previous grant; and

( 4 )  when adv ised o f  the committee's recom m enda tions fo r grants, shall 
n o t i fy  munic ipa lit ies o f  that action.

* See . 5 .  A S  3 7 .0 5 .5 3 0 (d )  is repea led and reenacted to read:
(d )  In its rev iew  o f  app licat ions submitted under (c )  o f  this section, the 

comm ittee  sha l l , w ithin 4 5  days a fte r receipt o f  the in fo rm at ion  submitted by the 
department under ( e ) ( 3 )  o f  this section,

( I )  exam ine app licat ions and re lated and supporting materia ls to ve r i fy  
the needs c la imed fo r  each fac i l i ty  o r  service fo r  which an app lica t ion  was submitted;

CSSli 17I( ) •4*
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Alaska State Senate
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IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - F O U R T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N  

BY TH E  SENATE FINANCE C O M M IT T E E

Offered:
Referred:

S ponso rs ) :  SENATOR W IL K E N

CS FOR SENATE BILL NO. 171(FIN)

A B I L L

F O R  A N  A C T  E N T I T L E D  

"A n  A c t am e n d in g  the  N a t io n a l  P e t r o le u m  R e s e r v e  - A la s k a  spec ia l r e v e n u e  fu n d ;  

e s tab l ish in g  the S p ec ia l  L eg is la t iv e  O i l  and  G a s  N P R - A  D e v e lo pm en t  Im p a c t  R ev iew  

C om m it te e  an d  d e f in in g  its p ow e rs  a n d  du ties ; a n d  p r o v id in g  f o r  an  e f fe c t ive  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T I I E  S T A T E  O F  A L A S K A :

*  Sec t ion  1. The uncod if ied  law o f  the Stale o f  A la ska  is amended by adding a new section 
to read:

L E G IS L A T IV E  IN T E N T ,  it is the intent o f  the leg is lature to p rov ide  m anu a l 
assistance to mun ic ipa lit ie s  fo r  the purpose o f  meeting certain opera ting and capital 
improvement expenditu res arising out o f  o i l and gas deve lopm en t under -12 U .S .C .  6 5 06 a .  
f o rm e r ly  4 2  U .S .C . 6 5 0S .

* See . 2 . A S  2 4 .2 0  is amended by  adding a new section to read:
A r t i c le  4A .  S p e c ia l  L eg is la t iv e  O i l  and  G a s  N P R -A  D e v e lo pm en t  Im p a c t  R ev iew

C om m it te e .
Sec . 2 4 . 2 0 . 5 8 0 .  Sp ec ia l L eg is la t iv e  O i l  a n d  (h i s  N P R -A  D ev e lo pm en t

- I -  CSSB 171 (F IN )
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Im p a c t  R ev iew  C om m it te e ,  (a )  There  is estab lished the Spec ia l L eg is la t ive  O i l and 
Gas N P R -A  D eve lopm en t Impac t R ev iew  Comm ittee . The  com m ittee  is composed  o f  
three members o f  the senate appointed by the president o f  the senate and three 
m embers o f  the house o f  representatives appointed by the speake r o f  the house o f  
representatives. The com m ittee  m embersh ip  f rom  each house sha l l  inc lude at least one 
m em be r f rom  the m ino r i ty  caucus o f  that house. The com m ittee  members must 
inc lude one m ember o f  the house  o f  representatives o r  senate f r om  an e lection district 
that inc ludes part o r  a ll o f  the Nationa l Pe tro leum  Rese rve  - A la ska . Except when it 
m ay  be necessary to appoint a m em ber o f  the leg is lature under ( 2 )  o f  this subsection to 
se rve on the committee and the m em ber is not a lso a m em be r o f  a f inance committee , 
the committee members m ay  be appointed on ly  f rom  the finance comm ittee o f  each 
house. I f  a m ember o f  the house o f  representatives o r  senate f r om  an e lection district 
that inc ludes part o r  a ll o f  the Na tiona l Pe t ro leum  Reserve - A la ska

( 1 )  is appo in ted to serve on the appropria te f inance committee , the 
m em be r se rv ing on the f inance comm ittee a lso  serves on the comm ittee  estab lished in 
this subsection; however , unde r this paragraph, not m o re  than one member 
representing an e lection d istrict that inc ludes part o r  a l l  o f  the Na tiona l Petro leum  
R ese rve  - A la ska  may se rve on the comm ittee and, i f  des ignation o f  the one m ember is 
necessary , the speaker o f  the house o f  representatives and the president o f  the senate 
sha ll j o i n t ly  designate the one m em ber to se rve ;

( 2 )  is not se rv ing  on the comm ittee unde r ( I )  o f  this subsection , the 
speake r o f  the house o f  representatives and the president o f  the senate shall jo in t ly  
appoin t one  m em ber o f  the leg is la tu re w ho  represents an e lec t ion  district that includes 
part o r  a ll o f  the N a t iona l P e t ro leum  Rese rve  - A la ska  to se rve on the committee .

(b )  The  comm ittee sha l l be o rgan ized  within 1 5  days a f te r  the organ ization o f  
each legislature. The com m ittee  shall se lect its own chair. M em be rs  se rve fo r  the 
durat ion o f  the leg is lature du ring  which they are appointed. I f  a comm ittee m ember is 
ree lected o r  the member's term o f  o f f ic e  extends into the next succeeding legislature, 
the m em be r continues to se rve until reappoin ted o r  until the member's successor is 
appointed.

(c )  The  comm ittee m ay  meet du ring sessions o f  the leg is la tu re and during the 

CSS It 1 7 K I IN )  -2-
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interim between sessions at times and places in the slate as the committee cha ir m ay 
determine.

(d )  M em be rs  o f  the committee may rece ive , f o r  the m in im um  time required to 
get to and from  meetings and f o r  the period wh ile  attending meetings, the same travel 
and per d iem  a l low ances p rov ided by law  fo r  members o f  the legislature when 
attending sessions. H ow eve r ,  members o f  the comm ittee  do  not receive per d iem fo r  
committee meetings du ring  leg is lat ive sessions o the r than the pe r d iem paid to 
members o f  the leg is lature.

(e ) A  m a jo r i ty  o f  the members o f  the comm ittee appointed f rom  each house
( 1 )  constitutes a quorum  fo r  the pu rpose o f  ca rry ing out the 

committee's duties under this section; and
( 2 )  is necessary to approve and fo rw a rd  to  the respective finance 

committees in each house the committee's recommenda tions f o r  grants.
( f )  Each m em be r o f  the committee shall v isit each com m un ity  within the 

Nationa l Pe tro leum  R ese rve  - A laska
( 1 )  w ithin one year after the m em be r ’s appointment to the committee ;

and
( 2 )  at least once eve ry  three years du ring the member's term o f  serv ice 

i f  the m ember continues to serve on the comm ittee du ring succeeding legislatures.
(g ) The comm ittee  may consu lt with the Department o f  C om m erce ,

C ommun ity , and b o n o m i c  Deve lopm en t about app lica t ions submitted under 
A S  3 7 .0 5 .5 3 0 .

*  Sec . 3 .  A S  3 7 .0 5 .5 3 0 (a )  is amended to read:
(a ) T he  Nationa l Pe tro leum  Reserve - A la ska  special revenue fund  is 

established. The fund consists o f  all m oney  disbursed to the state by the federa l 
government under 4 2  U .S .C .  6 5 l ) 6 n ( / )  and  f o rm e r  4 2  U.S.C'. 6 5 0 8  (P .L .  9 6 - 5 1 4 )  since 
D ecember 12, I 9 S 0 .  less the amount deposited in the genera l fund and expended by 
the state by genera l fund appropria t ions be fo re  June 9 , 1984 .

:f: Sec . 4 .  A S  3 7 .0 5 .5 3 0 (c )  is repea led and reenacted to read to read:
(c ) The  Depa rtm ent o f  Comm erce , C om m un ity ,  and E con om ic  D eve lopm en t 

shall adopt regu la t ions under which munic ipa lit ies that are most d irec t ly  and seve re ly

-3-
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impacted by N a t ion a l Petro leum  Rese rve  - A la ska  o i l and gas deve lopmen t under 4 2  
U .S .C . 6 5 0 6 a ,  f o rm e r ly  4 2  U .S .C .  6 5 0 8 ,  may app ly  fo r  and be e l ig ib le  to receive 
grants f rom  the fund  estab lished in this section lo  a l lev ia te  the impact. A  grant under 
this section m ay  be made on ly  on application by the mun ic ipa lity  to the Departm ent o f  
C om m erce , C om m un ity ,  and Econom ic  D eve lopm en t . Each application must state the 
intended use f o r  wh ich the grant w i l l  be expended. W hen  a mun ic ipa lity  app lies under 
this subsection , the mun ic ipa lity  shall a lso  submit to the department ev idence o r  a 
certificate that the munic ipa lity  is current on subm iss ion o f  reports conce rn ing the 
expenditu re o f  an y  grant p rev iou s ly  received under this section. The department

f l )  sha ll receive the app lications and re lated materia ls and v e r i fy  that 
the municip ; ity is current on submission o f  reports concern ing the expenditu re o f  any 
grant p re v io u s ly  rece ived under this section;

( 2 )  sha ll conduct a p re l im ina ry  eva luation o f  each app lica t ion ; in 
conducting the p re l im ina ry  eva luation , the department shall de term ine i f  the 
app lication is f o r  an activity, fac i lity , o r  serv ice that invo lves  p lann ing ; construction , 
maintenance, and opera tion o f  essentia l public fac i lit ies by the m un ic ipa l ity ; and 
necessary pub lic  se rv ices p rov ided  by the m un ic ipa lity ;

( 3 )  within 10 days afte r tiic conven ing o f  each regu la r session o f  the 
leg is lature , sh a l l  subm it to the comm ittee a list o f

(A )  till qua l i fy ing  activities, labilit ies, o r  serv ices based on the 
depa r tm en t ’s p re l im ina ry  eva luation made under (2) o f  this subsection ; and

(D )  a l l munic ipalit ies that have a lready received grants and 
written ju s t i f ic a t ion  fo r  each p rev ious grant; and

( 4 )  when advised o f  the comm ittee ’s recommendations fo r  grants, shall 
n o t i fy  mun ic ipa l i t ie s  o f  that action.

See. 5 .  A S  3 7 . 0 5 . 5 3 0 (d )  is repea led and reenacted to read:
(d )  In its rev iew  o l app lications submitted under (c )  o f  this section , the 

comm ittee sh a l l ,  w ithin 4 5  days a lte r  receipt o f  the in fo rmation  submitted by the 
department unde r ( c ) ( 3 )  o f  this section,

( 1 )  exam ine applications and re lated and supporting materia ls to ve r i fy  
the needs c la im ed  f o r  each fac i l ity  o r  service fo r  wh ich an application was submitted;
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( 2 )  evaluate the needs c la im ed ;
C )  rank the needs that the comm ittee be lieves c o m p ly  with the 

standards set out in 4 2  U .S .C . 6 5 0 6 a ( / ) ,  f o rm e r ly  4 2  U .S .C .  6 5 0 8 ,  and ( c ) ( 2 )  o f  this 
section ; and

(4 )  forward to the respective finance committees in each house the 
committee 's recommendations fo r  grants fo r  fac i lit ies and services under this section; 
the com m ittee  sha ll list its recommenda tions by pro ject.

*  Sec. 6 . A S  3 7 .0 5 .5 3 0 ( e )  is repealed and reenacted to read:
(e )  A  munic ipa lity  that rece ives a grant under this section sha ll

( 1 )  account separate ly  f o r  each grant rece ived ;
( 2 )  prov ide fo r  an independent audit o f  the separate accounts 

m ain ta ined  f o r  each grant o r  approp ria t ion , except that, f o r  a grant that is not more 
than $ 3 0 0 ,0 0 0 ,  the munic ipa lity sha l l p ro v id e  f o r  an independent unaudited rev iew  o f  
the accounts maintained fo r  the grant;

( 3 )  submit a copy  o f  the independent audit report o r  independent 
rev iew  to the Department o f  C om m e rc e ,  C om m un ity ,  and E con om ic  D eve lopm en t ; 
and

( 4 )  expend the funds o n ly  f o r  the use o r  pu rpose f o r  wh ich the grant 
was m ade ; the Department o f  C om m e rc e ,  C om m un ity ,  and E con om ic  D eve lopm en t 
m ay  not o therw ise m od i fy  the terms o f  a grant lo  change the pu rpose o r  ob ject ive of 
the grant o r  the terms and cond it ions under which the grant m ay  be expended .

*  Sec. 7 . A S  3 7 . 0 5 . 5 3 0 ( 0  is amended to read:
( f )  Funds appropriated unde r [ (d )  OFJ this section may not be used f o r  the 

re t irement o f  munic ipa l debt.
* Sec. 8 . A S  3 7 .0 5 . 5 3 0 (g )  is amended to read;

(g )  T h e  p ro v is io n s  o f  th is sub se c t ion  a p p ly  to a m o u n t s  [A M O U N T S )  
rece ived  by the stale under 4 2  U .S .C .  6 5 0 6 a (7 )  o r  f o rm e r  4 2  U .S .C .  6 5 0 8 . a s  fo l low s :

( 1 )  am oun ts  rece ived  and not appropria ted fo r  grants to munic ipa lit ies 
unde r (e )  - (e ) [ (d ) ]  o f  this section sha l l be deposited at the end o f  each f isca l year as 
f o l lo w s :

I A ) |(1 )| 25  percent o f  am ou n t s  rece ived  hv the s ta te  d u r in g
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principal o f  the A la ska  permanent fund; and
(H ) [ ( 2 ) ]  ,5 percent o f  am oun ts  rece ived  b y  the sta te  d u r in g  

that f isca l y e a r  u n d e r  4 2  U .S .C .  6 5 0 6 a (7) o r  f o rm e r  4 2  U .S .C .  6 5 0S  to the 
public schoo l trust fund (A S  3 7 .1 4 .1 1 0 ) :

(2 )  if. a f t e r  m a k in g  the g ran ts  u n d e r  (c )  - (e ) o f  th is section , the 
am o u n t s  rem a in in g  a r e  in su f f ic ie n t  lo  m ak e  p a ym en t  in fu l l  o f  the deposits 
r e q u i r e d  by ( 1 ) (A )  and  (H )  o f  th is  subsec t ion , the depos it s  s h a l l  be a l lo c a ted  p ro  
r a t a  between the fu n d  d epo s it s :

( 3 )  the | . T H E ]  amounts remaining a fte r the m a k in g  o f  the p a ym en t 
o f  the deposits in fu l l  to the A la ska  permanent fund and the pub lic  schoo l trust fund 
u n d e r  ( 2 )  o f  th is subsec t ion  m ay  be appropriated

(A )  f i r s t ,  to each o f  the fu nd s  d e sc r ib ed  in (1 ) (A )  and  (B )  o f  
th is subsec t ion  to r e c o v e r  am o u n t s  not pa id  to th ose  fu n d s  on o r  a f t e r  the 
e f fe c t ive  da te  o f  th is A c t because  o f  de fic ienc ies in m a k in g  the paym en ts  
re q u i re d  hv (2 )  o f  th is su b se c t ion :  and

(B )  a f t e r  a p p ro p r ia t i o n s  a u th o r i z e d  h v  (A )  o f  this 
p a r a g ra p h ,  to the p ow e r  cost equa lizat ion and ru ra l e lec tric  cap ita lization fund 
(A S  4 2 .4 5 .1 0 0 )1

(4 )  the [. T H E ]  amounts remaining a fte r any  appropria t ion to the 
p ow e r  cos l equa lization and rura l e lectric capita lization fund sha l l lapse into the 
genera l fund fo r  use by the state f o r  the fo l low ing  faci l it ies and services: p lanning; 
construction , maintenance, and opera tion o f  essential pub lic  faci lities ; and other 
necessary pub lic services.

H: Sec . 9 .  A S  3 7 .0 5 .5 3 0 (h )  is amended to read:
(h )  In  m ak in g  a p p r o p r i a t i o n s  f r o m  the N a t io n a l  P e t r o le u m  R ese rve  - 

A la s k a  specia l re venue  fu n d ,  the le g is la tu re  sh a l l  id en t i fy  th e  g ra n t s  f o r  serv ices 
an d  fac i l it ies  as a p p r o p r i a t i o n  item s and  sha l l  spec i fy  the am o u n t s  f o r  each. 
Notw ithstand ing other p rov is ion s o f  law and unless exp re ss ly  p rov ided  by the 
leg is lature in the appropria t ion  item mak ing the appropria t ion , an appropria t ion  from  
the Nationa l Pe tro leum  Rese rve  - A la ska  special revenue fund sha l l , f o r  the purposes
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o f  de ienn in ing the fund ing  sources f o r  the app rop r ia t ion , be heated as though the 
appropriat ion takes e f fe c t in the fiscal year in which the appropriation passes the 
legislature. The au tho riza t ion  to expend funds appropria ted f rom  the fund shall lake 
e f fect as otherw ise p rov ided  by  law.

*  Sec . 10. A S  3 7 .0 5 .5 3 0  is amended by adding new subsections to read:
( i )  The D epa rtm ent o f  C ommerce , C om m un ity , and E con om ic  D eve lopm en t

may
( 1 )  suspend award o f  a new grant m ade under this section to a 

munic ipa lity  i f ,  in the department's judgmen t, the m un ic ip a l i ty  has not m ade adequate 
progress in c om p ly ing  in the expenditure o r  use o f  a p re v io u s ly  awarded grant;

( 2 )  ex tend the period during which the m un ic ip a l i ty  m ay expend a 
grant f o r  unusual c ircumstances beyond the contro l o f  the mun ic ipa lity .

( j )  Amounts that arc unexpended at the end o f  the pe r iod  au thorized by  law  or, 
i f  extended under ( i )  o f  this section , by the department and that lapse shall revert to the 
genera l fund. H ow eve r ,  i f , at any time, there is a cum u la t ive  de fic iency in amounts 
due and payable to the p r inc ipa l o f  the A laska  permanent fund and the pub lic  schoo l 
trust fund because o f  a l loc a t ion  pro rata among those funds as authorized by (g ) ( 2 )  o l 
this section, the c om m is s io n e r  o f  adm inistration sha ll f irs t app ly  the lapsing amounts 
to restore p rev iou s ly  p rora ted a l locations to the A la ska  permanent fund and the public 
schoo l trust fund to the amounts due each o f  those funds.

( k )  In this section , "comm ittee" means the Spec ia l Leg is la t ive O i l  and Gas 
N P R -A  Deve lopmen t Impact R ev iew  Comm ittee  (A S  2 4 .2 0 .5 8 0 ) .

S ec . 11. Th is  Act takes e f fect immed ia te ly  under A S  0 1 .1 0 . 0 7 0 ( c ) .

-7- CSSB 171(1' IN)
Alow Text: U n d e r l in e d  [DELETED TEXT BRACKETED]



LEGAL SERVICES
D IV IS IO N  O F  L E G A L  A N D  R E S E A R C H  S E R V I C E S  

L E G I S L A T I V E  A F F A IR S  A G E N C Y
(907) 465-3867 or 465-2450 S T A T E  O F  A L A S K A  State  Cap ito l
FA X  (907) 465-2029 Ju n e a u , A la sk a  99801-1182
Mail S top  3101 De liver ies to: 129 6th St., Rm . 329

M E M O R A N D U  M  Feb ru a ry  1, 2 0 0 6

S U B J E C T : C S S B  171 (F IN '' : d ra ft ing  note (W o r k  O rd e r  N o . 2 4 - L S 0 7 8 5 \ B )

T O :

F R O M :

M in d y  R ow la n d  
Senate F inance Committee

Jack Chen 
A s s is kw l fR

The  comm ittee substitute that is transm itted w ith this m em o  inco rpo ra tes amendments 1 
and 2 as noted on the pages you p rov ided . A t page 4 , line 15, the insertion is o f  the w o rd  
" fac i l i ty " (s ingu la r )  ra the r than " fac i l i t ies" (p lu ra l ,  as requested) to c o n fo rm  to the phrase 
in which it is to appear. T he  phrase to which the amendment is being requested is dra fted 
in the s ingu la r and re fe rs  to "an activ ity  o r  service".

JB C :m ed  
0 6 -0 8 9 .  mcd

Enclosure



THE
FOLLOWING

DOCUMENT(S)
ARE

POOR
ORIGINAL

COPIES



LEGAL SERVICES
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA Stale Capitol
FAX (907) 465-2029 Ju n e au ,  Alaska 99801 -1182
Mail Stop 3101 Deliveries to: 129 6th St., Rm. 329

M  E  M O R A N D U M  Feb rua ry  1, 2 0 0 6

S U B J E C T :  C S S B  1 7 1 ( F IN ) :  d ra ft ing  note (W o r k  O rd e r  N o .  2 4 - L S 0 7 8 5 \ R )

T O :  M in d y  R ow lan d
Senate F inance Comm itti re tary

F R O M :  Jack  Chen
Assistant R<

The  comm ittee  substitute that is tm r  ntted with this m em o  inco ipo ra tes  amendments 1 
and 2  as noted on the pages you p rov ided . A t page 4 ,  line 15, the inse rtion is o f  the w o rd  
" fac i l i ty "  (s in gu la r )  ra the r than " fac i l i t ie s" (p lu ra l ,  as requested ) to c o n fo rm  to the phrase 
in which it is to appear. The  phrase lo  which the amendment is being requested is dra fted 
in the s ingu la r and re fe rs  to "an activ ity  o r  se rv ice" .

JB C m icd
0 6 -0 S 9 .m ed

Enclosure



- f ^ c f s t e f d  ^ / , / o kWORK DRAFT I24-LS0785VN Chenowcih 1/31/06
C S  F O R  S E N A T E  B I L L  N O .  1 7 1 (  ) j

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - F O U R T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N  j

BY ■

Offered:
Referred: I

Sponsor/s): S E N A T O R  VVILKEN I

A B I L L

!j F O R  A N  A C T  E N T I T L E D

1 " A n  Act a m e n d in g  the N a t io n a l  P e t r o l e u m  R e s e r v e  - A la s k a  sp e c ia l  r e v e n u e  fu n d ;

2  e s tab l i s h in g  the  S p ec ia l  L e g is la t iv e  O i l  a n d  G a s  N P R -A  D e v e lo p m e n t  Im p a c t  R ev iew

3 C om m it t e e  a n d  d e f in in g  its p ow e rs  a n d  du t ie s ;  a n d  p r o v id in g  f o r  a n  e f fe c t iv e  d a te . "

4  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

5 *  S ec t ion  1. T he  uncodified law o f  the State o f  A la ska  is amended by  add ing a new section
6  to read:
7 L E G I S L A T IV E  IN T E N T .  It is the intent o f  the leg is lature to p ro v id e  financia l
8 assistance to munic ipa lit ies fo r  the pu rpose o f  meeting certain opera ting and capital
9  im p rovem en t expenditu res arising out o f  o i l  and gas deve lopment under 4 2  U .S .C  6 : 0 6 a ,

10 f o rm e r ly  4 2  U .S .C .  6 5 0 8 .
11 *  Sec . 2 . A S  2 4 .2 0  is amended by add ing a new section to read:
12 A r t i c le  4 A .  S p ec ia l  L eg is la t iv e  O i l  a n d  G a s  N P R -A  D e v e lo pm en t  Im p a c t  R e v iew
13 C om m it te e .
14 Sec . 2 4 .2 0 .5 8 0 .  S p ec ia l  L e g is la t iv e  O i l  and  G a s  N P R -A  D e v e lo pm en t
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1 Im p a c t  R e v iew  C om m it t e e ,  (a )  T he re  is es tab lished the Specia l L eg is la t iv e  O i l  and
2 Gas N P R -A  D e v e lo pm en t  Impact R ev iew  C om m it tee . T h e  committee is com posed  o f
3 three m embers o f  the senate appointed b y  the president o f  the senate and three
4  members o f  the house  o f  representatives appo in ted by the speaker o f  the house o f
5 representatives. T h e  comm ittee  membersh ip f rom  each house sha ll inc lude at least one
6 member f rom  the m ino r i ty  caucus o f  that house . T h e  committee m em bers  must
7 include one m em b e r  o f  the house o f  representatives o r  senate f rom  an e lec t ion  district
8 that includes part o r  a l l  o f  the Nationa l P e t ro leum  R ese rv e  - A laska . E xcep t when it
9 may be necessary to appo in t a m em ber o f  the leg is la tu re  unde r ( 2 )  o f  this subsection to

10 serve on the com m ittee  and the m ember is not a lso  a m em be r o f  a f inance comm ittee ,
11 the comm ittee m em bers  may be appointed o n ly  f r om  the f inance com m ittee  o f  each
12 house. I f  a m em be r  o f  the house o f  representatives o r  senate f rom  an e lec t ion  district
13 that inc ludes part o r  a l l  o f  the Nationa l P e t ro leum  R e se rv e  - A laska
14 ( 1 )  is appointed to se rve on the appropria te  f inance comm ittee , the
15 member se rv ing  on the f inance comm ittee a lso  se rves on the committee estab lished in
16 this subsection ; h ow eve r ,  under this parag raph, not more than on e  m em be r
17 representing an e lec t ion  district that inc ludes part o r  a l l  o f  the Na t iona l P e t ro leum
18 Rese rve  - A la s k a  m ay  se rve on the co: >mittee and, i f  designation o f  the one  m em be r is
19 necessary, the sp eake r  o f  the house o f  representatives and the president o f  the senate
2 0  shall jo in t ly  designate the one m ember to se rve ; j
21 ( 2 )  is not se rv ing on the com m ittee  unde r ( 1 )  o f  this subsection , the
2 2  speaker o f  the house o f  representatives and the president o f  the senate sha l l  j o in t ly
2 3  appoint one m em be r  o f  the leg is lature who represents an e lec tion district that inc ludes
2 4  part o r  a ll o f  the N a t ion a l Pe tro leum  Rese rve  - A la s k a  to se rve on the comm ittee . ,
2 5  (b ) T h e  com m ittee  sha ll be o rgan ized w ith in 15 days a fte r the o rgan iza t ion  o f
2 6  each leg is lature. T h e  comm ittee sha ll select its ow n  chair. M em be rs  se rve  f o r  the
2 7  duration o f  the leg is la tu re  during which they arc appoin ted . I f  a comm ittee m em be r is
2 8  reelected o r  the m ember's  term o f  o f f i c e  extends into the next succeeding leg is lature ,
2 9  the m ember continues to serve until reappoin ted o r  unti l the member's successo r is
3 0  appointed. I
31 (c ) T he  com m ittee  may meet during sessions o f  the leg is lature and du ring the
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in te rim  between sessions at times and p laces in the stale as the com m it te e  chair may 
determ ine.

(d )  M em be rs  o f  the comm ittee  m ay  receive , f o r  the m in im um  time required to 
get to and f rom  meetings and f o r  the pe r iod  wh i le  attending meetings , the same travel 
and pe r d iem a llowances p rov ided  by law  f o r  m embers  o f  the leg is lature when 
attending sessions. H ow eve r ,  members o f  the comm ittee d o  not rece ive  p e r  d iem fo r  
comm ittee  meetings du ring leg is la t ive  sessions o ther than the p e r  d iem  paid to 
m em bers  o f  the leg is lature.

(e )  A  m a jo r i ty  o f  the m em bers  o f  the comm ittee appo in ted f r o m  each house
(1 )  constitutes a quo rum  f o r  the pu rpose  o f  ca rry ing  out the 

committee 's duties under this section ; and
( 2 )  is necessary to app rove  and fo rw a rd  to the respective finance 

comm ittees in each house the committee 's recommendations f o r  grants.
( 0  A  m ember o f  the com m ittee  sha l l v isit each c om m un i ty  w ith in the Nationa l 

P e t ro leum  Rese rve  - A la ska  I
( 1 )  within one y e a r  a fte r the member's appo in tm en t to the committee ; 

and |
( 2 )  at least once e v e ry  three years during the m em b e r ’s term o f  service 

i f  the m em be r continues to se rve on  the comm ittee during succeed ing  legis latures.
(g )  The comm ittee m ay  consu lt with the D epa rtm en t o f  Commerce , 

C om m un ity ,  and E con om ic  D eve lo pm en t about app lica t ions submitted under 
A S  3 7 .0 5 .5 3 0 .  J

*  Sec . 3 .  A S  3 7 .0 5 .5 3 0 (a )  is amended to read: j
( a )  The Nationa l P e t ro leum  Rese rve  - A la s k a  specia l revenue fund is 

estab lished . The fund consists o f  a l l m oney  disbursed to the state by the federal 
gove rnmen t under 4 2  U .S .C .  6 5 0 6 a ( / )  an d  f o rm e r  4 2  U .S .C .  6 5 0 8  ( P .L .  9 6 - 5 1 4 )  since 
D ecem be r  12, 19S0, less the am ount deposited in the gene ra l fund  and expended by 
the state by  genera l fund app rop r ia t ions be fo re  June 9, 1 9 84 .  j

* See . 4 .  A S  3 7 .0 5 .5 3 0 (c )  is repea led and reenacted to read to read :
( c )  The Department o f  C om m erce , C om m un ity ,  and E c on om ic  Deve lopmen t 

sh a l l  adopt regulations under wh ich munic ipa lit ies that arc m ost d i re c t ly  and severe ly
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1 impacted by National Petroleum Reserve - Alaska o il and gas development under 42 

U.S.C. 6506a, formerly 42 U.S.C. 6508, may apply for and be eligible to receive 

grants from the fund established in this section to alleviate the impact. A grant under 

this section may be made only on application by the m unicipality to the Department o f 

Commerce, Community, and Economic Development. Each application must state the 

intended use for which the grant w ill be expended. When a m unicipality applies under 

this subsection, the m unicipality shall also submit to the department evidence or a 

certificate that the m unicipality is current on submission o f reports concerning the 

expenditure o f any grant previously received under this section. The department

(1) shall receive the applications and related materials and verify that 

the municipality is current on submission o f reports concerning the expenditure o f any 

grant previously received under this section;

(2) shall conduct a preliminary evaluation o f each application; in 

conducting the prelim inary evaluation, the department shall determine i f  the 

application is fo r an activ ity or service that involves planning; construciion, 

maintenance, and operation o f essential public facilities by the municipality; and 

necessary public services provided by the municipality;

(3) w ith in  10 days after the convening o f each regular session o f the 

legislature, shall submit to the committee a list o f

(A ) all qualifying facilities or services based on the 

department's prelim inary evaluation made under (2) o f this subsection; and

(B) all municipalities that have already received grants ami 

written justification for each previous grant; and

(4) when advised o f the committee's recommendations for grants, shall 

notify municipalities o f that action.

*  Sec. 5. AS 37.05.530(d) is repealed and reenacted to read:

(d) In its review o f applications submitted under (c) o f this section, the 

committee shall, w ith in 45 days after receipt o f the information submitted by the 

department under (c)(3) o f this section,

(1) examine applications and related and supporting materials to venfy 

the needs claimed for each fac ility  or service for which an application was submitted;

C S S I J  171( ) -4-
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1 (2) evaluate the needs claimed;

2 (3) rank the needs that the committee believes com ply w ith the

3 standards set out in 42 U.S.C. 6506a(/), form erly 42 U.S.C. 6508, and (c)(2) o f this

4 section; and

5 (4) forward to the respective finance committees in each house the

6 committee's recommendations for grants for facilities and services under this section;

7 the committee shall list its recommendations by project.

8 *  Sec. 6. AS 37.05.530(e) is repealed and reenacted to read:

9 (e) A  m unicipality that receives a grant under this section shall

10 (1) account separately for each grant received;

11 (2) provide for an independent audit o f the separate accounts

12 maintained for each grant or appropriation, except that, for a grant that is not more

13 than $300,000, the municipality shall provide fo r an independent unaudited review o f

14 the accounts maintained for the grant;

15 (3) submit a copy o f the independent audit report or independent

16 review to the Department o f Commerce, Comm unity, and Economic Development;

17 and

18 (4) cxpcu.. the funds only for the use or purpose for which the grant

19 was made; the Department o f Commerce, Com m unity, and Economic Development

20 may not otherwise m odify the terms o f a grant to change the purpose or objective o f

21 the grant or the terms and conditions under which the grant may be expended.

22 *  Sec. 7. AS 37.05.530(f) is amended to read:

23 (0  Funds appropriated under [(d) OFJ this section may not be used for the

24 retirement o f municipal debt.

25 *  Sec. 8. AS 37.05.530(g) is amended to read:

26 (g) T h e  p ro v is io n s  o f  this sub sec t ion  a p p l y  to am o u n t s  [AM O U N TS]

27 received by the state under 42 U.S.C. 6506a(/) o r  fo rm e r 42 U.S.C. 650S. as follows:

28 (1) amounts received and not appropriated fo r grants to municipalities

29 under tc) - (e) [(d )] o f this section shall I j deposited at the end o f each fiscal year as

30 follows:

31 (A ) [(1)] 25 percent o f  a m o u n t s  re ce ived  hv the sta te  d u r in e

W O R K  D R A F T  W O R K  D R A F T  24 -LS0785V N
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th a t  f is c a l y e a r  u n d e r  4 2  U .S .C .  65 '06a (/ )  o r  f o rm e r  4 2  U .S .C .  6 5 0 8  to the 

principal o f the Alaska permanent fund; and

( B )  [(2)] .5 percent o f  am o u n t s  rece ived hv the s t a te  d u r in g  
th a t  f is c a l y e a r  u n d e r  4 2  U .S .C .  6 5 0 6 a ( / )  o r  fo rm er 4 2  U .S .C .  6 5 0 8  to the 

public school trust fund (AS 37.14.110)i

( 2 )  i f ,  a f t e r  m a k in g  th e  g ra n ts  u n d e r  (c ) - (e ) o f  th is  sec t ion , the 
a m o u n t s  r e m a in in g  a r e  in su f f ic ie n t  to m a k e  p a ym en t  in fu l l  o f  th e  depos its 
r e q u i r e d  b y  ( 1 ) (A )  a n d  (B )  o f  th is su b se c t io n ,  the depos its  s h a l l  he  a l lo c a te d  p ro  
r a t a  be tw een  the  fu n d  depos its :

(3) the [. THE] amounts remaining after the m ak in g  o f  the  p aym en t 
o f  th e  cieposits in  fu l l  to the Alaska permanent fund and the public school trust fund 

u n d e r  (2) o f  th is subsec t ion  may be appropriated

(A )  f i r s t ,  to  each  o f  the fu n d s  desc r ib ed  in ( 1 ) (A )  a n d  (B )  o f  
th is sub sec t ion  to r e c o v e r  a m o u n t s  n o t  pa id  to those fu n d s  o n  o r  a f t e r  the 
e f fe c t iv e  d a te  o f  th is Act because  o f  de fic ienc ies  in m a k in g  th e  pa ym en ts  
r e q u i r e d  h v  ( 2 )  o f  this su b se c t io n ;  a n d

( B )  a f t e r  a p p r o p r i a t i o n s  a u th o r i z e d  b v  (A )  o f  this 
p a r a g r a p h ,  to the power cost equalization and rural electric capitalization fund 

(AS 42.45.100)i

(4) the [. THE] amounts remaining after any appropriation to the 

power cost equalization and rural electric capitalization fund shall lapse into the 

general fund for use by the state for the fo llow ing facilities and services: planning; 

construction, maintenance, and operation o f essential public facilities; and other 

necessary public services.

* Sec. 9. AS 37.05.530(h) is amended to read:

( h ) In  m a k in g  a p p r o p r i a t i o n s  f r o m  the N a t io n a l  P e t r o le u m  R e se rv e  - 
A la s k a  sp ec ia l revenue fu nd , the le g is la tu r e  sh a l l  id en t i fy  the g ra n ts  f o r  serv ices 
a n d  fa c i l i t ie s  as a p p r o p r i a t i o n  i tem s a n d  s h a l l  sp ec i fy  ( lie  a m o u n t s  f o r  each. 
Notwithstanding other provisions o f law and unless expressly provided by the 

legislature in the appropriation item making the appropriation, an appropriation from 

the National Petroleum Reserve - Alaska special revenue fund shall, fo r the purposes
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o f determining the funding sources for the appropriation^ be treated as though the 

appropriation takes effect in the fiscal year in which the appropriation passes the 

legislature. The authorization lo expend funds appropriated from the fund shall take 

effect as otherwise provided by law.

*  Sec. 10. AS 37.05.530 is amended by adding new subsections to read:

(i) The Department o f Commerce, Community, and Economic Development

may

(1) suspend award o f a new grant made under this section to a 

m unicipality if, in the department's judgment, the m unicipality has not made adequate 

progress in complying in the expenditure or use o f a previously awarded grant;

(2) extend the period during which the m unicipality may expend a 

grant fo r unusual circumstances beyond the control o f the m unicipality.

( j) Amounts that are unexpended at the end o f the period authorized by law or. 

i f  extended under (i) o f this section, by the department and that lapse shall revert to the 

general fund. However, if, at any time, there is a cumulative deficiency in amounts 

due and payable to the principal o f the Alaska permanent fund and the public school 

trust fund because o f allocation pro rata among those funds as authorized by (g)(2) o f 

this section, the commissioner o f administration shall first apply the lapsing amounts 

to restore previously prorated allocations to the Alaska permanent fund and the public 

school iiust fund to the amounts due each o f those funds.

(k) In this section, "committee" means the Special Legislative O il and Gas 

NPR-A Development Impact Review Committee (AS 24.20.580).

* Sec. 11. This Act takes effect immediately under AS 01.10.070(c).
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CS FO R  S E N A TE  B IL L  N O . 171( )

IN  TH E LE G ISLA TU R E OF THE STATE OF A L A S K A

TW EN TY-FO U R TH  LEG ISLATU R E - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATOR WILKEN

A  B IL L  

FO R A N  A C T  E N T IT L E D  

"A n  Act amending the N ationa l Petroleum  Reserve - A laska special revenue fund;

2 || establishing the Special Legislative O il and Gas N PR -A  Development Im pact Review

3 || Com m ittee and defin ing  its powers and duties; and p ro v id in g  fo r  an effective date."

BE IT  E N A C TE D  BY T I IE  L E G IS L A T U R E  OF T I IE  S T A T E  O F A L A S K A :

5 || * Section 1. The uncod if icd  law  o f  the State o f  A la s k a  is amended by  adding a new section
6 II to rea

7 || L E G I S L A T IV E  tN T E N T .  It is the intent o f  the leg is la tu re  to p rov ide  financ ia l
8 || assistance to mun ic ipa lit ie s f o r  the purpose o f  m c e th g  certa in opera ting and capital
9  || im p rovem en t expenditu res a r is ing out o f  o i l and gas deve lopm en t unde r 4 2  U .S .C . 6 5 0 6 a ,

10 || form erly 42 U.S.C. 6508.

11 * Sec. 2. A S  2 4  2 0  is amended by  add ing a new section to read:
12 || A rt ic le  4A. Special Leg is la tive O il and Gas NPR-A Development Im pact Review

13 II Committee.

14 || Sec. 24.20.580. Special Legislative Oil and Gas NPR-A Development

-1*
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1 Im pact Review Committee, (a) There is established the Special Legislative O il and

2 Gas NPR-A Development Impact Review Committee. The committee is composed o f

3 three members o f the senate appointed by the president o f the senate and three

4 members o f the house o f representatives appointed by the speaker o f the house. The

5 membership from  each house shall include at least one member from the m inority

6 caucus o f that house. The committee members may be appointed only from the

7 finance committee o f each house. The committee shall select its own chair.

8 (b) The committee shall be organized w ith in  15 days after the organization o f

9 each legislature. Members serve for the duration o f the legislature during which they

10 are appointed. I f  a committee member is reelected or the member's term o f office

11 extends into the next succeeding legislature, the member continues to serve until

12 reappointed or until the member's successor is appointed.

13 (c) The committee may meet during sessions o f the legislature and during the

14 interim between sessions at times and places in the state as the committee chair may

15 determine. J

16 (d) Members o f the committee may receive, fo r the minimum time required to

17 get to and from meetings and for the period while attending meetings, the same travel

18 and per diem allowances provided by law for members o f the legislature when

19 attending sessions. However, members o f the committee do not receive per diem for

20 committee meetings during legislative sessions other than the per diem paid to

21 members o f the legislature. ,

22 (e) A  m ajority o f the members o f Ihe committee appointed from each house

23 (1) constitutes a quorum for the purpose o f carrying out the

24 committee's duties under this section; and

25 (2) is necessary to approve and forward to the respective finance

26 committees in each house the committee's recommendations for appropriations.

27 (f) A member o f the committee shall visit each community w ith in the National

28 Petroleum Reserve - Alaska

29 (1) w ithin one year after the member's appointment to the committee;

30 and 1

31 (2) at least once every three years during the member's term oi service
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i f  the member continues to serve on the committee during succeeding legislatures.

(g) The committee may consult w ith the Department o f Commerce, 

Community, and Economic Development about applications submitted under 

AS 37.05.530.

*  Sec. 3. AS 37.05.530(a) is amended to read:

(a) The National Petroleum Reserve - Alaska special revenue fund is 

established. The fund consists o f all money disbursed to the state by the federal 

government under 42 U.S.C. 6506a(f) and fo rm e r 42 U.S.C. 6508 (P.L. 96-514) since 

December 12, 1980, less the amount deposited in the general fund and expended hy 

the state by general fund appropriations before June 9, 1984.

*  Sec. 4. AS 37.05.530(c) is amended to read:

(c) The Department o f Commerce, Community, and Economic Development 

shall adopt regulations under which municipalities that are most d ire c tly  and 

severely impacted by National Petroleum Reserve - Alaska oil and gas development 

under 42 U.S.C. 6506a, fo rm e rly  42 U.S.C. 6508j may apply fo r and be eligible to 

receive a p p ro p ria tions  from  the fund  established in this section [GRANTS] to 

alleviate the impact. An app ro p ria tion  under th is section mav be made on ly upon 

app lica tion  by the m un ic ipa lity  to the D epartm ent < ' Commerce, C om m unity, 

and Econom ic Development. Each app lica tion  must state the intended use fo r 

which the ap p ro p ria tio n  w ill be expended. W hen a m un ic ipa lity  applies under 

this subsection, the m un ic ipa lity  shall also subm it to the departm ent evidence o r 

a ce rtifica te  tha t the m un ic ipa lity  is cu rren t on submission o f reports concerning 

the expenditure  o f any grant o r a pp ro p ria tion  previously received under this 

section: a m u n ic ip a lity  may not app ly  fo r and the departm ent may riot take any 

action on an app lica tion  unless it  is accompanied by this subm ission. The 

departm ent

(1) shall receive the app lica tions and related m ateria ls  and verify  

that the m u n ic ipa lity  is cu rren t on submission o f reports concern in i: the 

expenditure  o f any grant o r a pp ro p ria tion  p iev ious ly  received tinde r th is section;

(2) shall conduct a p re lim in a ry  evaluation o f each app lica tion  and 

assign a ra n k ; in

•3*
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1 || (A) conducting the preliminary evaluation, the department

2 || shall determ ine i f

3 || (i) the application is fo r an ac tiv ity  o r service that

4 || involves p lann ing; construction, maintenance, and operation o f

5 || essential pub lic  fac ilities  bv the m un ic ipa lity : and necessary public

6 || services provided bv the m un ic ipa lity ; and

7 || ( ii)  an app rop ria tion  made based on the a p p lication

8 || would alleviate the im pact o f oil o r  gas development under 42

9 || U.S.C. 6506a w ith in  the National Petroleum  Reserve-Alaska: if. in

10 || the departm ent's judgm ent, there is no evidence that an

11 || app rop ria tion  fo r  an application would a lleviate the im pact o f oil

12 il o r gas development, the departm ent shall subm it the app lica tion to

13 || the committee under (3) o f this subsection bu t may not give fu rth e r

14 || consideration to o r  take any fu rth e r action on the application

15 || under this section; and

16 || (B) assigning a rank, the [THE] department shall give priority

17 || [IN  THE A LLO C A T IO N  OF GRANTS] to municipalities that are

18 || experiencing or w ill experience the most direct or severe impact from  oil and

19 || gas development under 42 U.S.C. 6506a. fo rm erly  42 U.S.C. 650Sj w ithin the

20 || National Petroleum Reserve - Alaska^

21 || (3) w ith in  10 days a fte r the convening o f each regu la r session o f

77 II the legislature, shall subm it to the committee

23 || (A ) a list o f a ll Qualifying facilities o r  services, the ranking

24 || assigned to each fa c ility  and service, a recom mendation regard ing  new or

25 |[ add itional appropria tions fo r  the facilities and services, and a w ritten

26 || jus tifica tion fo r each new o r add itiona l a pp ro p ria tion : and

27 || (B) a lis t o f all m unicipalities that have already received

28 || grants o r app ropria tions and w ritten  justifica tion  fo r each previous grant

29 || o r  app rop ria tion ; and

30 || (4) when advised o f the committee's recommendations fo r

31 || app ropria tions, shall no tify  m unic ipa lities o f that action [TH E  DEPARTM ENT
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S H A LL  FUND A L L  M ERITORIOUS GRANT APPLICATIO N S O UT OF THE 

M O N EY APPROPRIATED TO IT  EACH YEAR. W IT H IN  10 DAYS AFTER THE 

CO NVENING  OF E A C H  REGULAR SESSION OF TH E  LEG ISLATU R E, THE 

DEPARTM ENT S H A L L  SU BM IT  TO THE LE G ISLA TU R E A L IS T  OF A L L  

M U N IC IPA LIT IE S  T H A T  H A V E  RECEIVED GRANTS, A  L IS T  OF A L L  

M U N IC IP A LIT IE S  D ETER M IN ED  B Y  THE DEPAR TM EN T TO BE E L IG IB LE  

FOR FURTHER G RANTS, A  R ECO M M EN DATIO N OF TH E A M O U N T  0 ~  

M O N EY TO BE G R AN TED  FOR THOSE A D D IT IO N A L  APPLICATIO N S, AN1 

W RITTEN JU S TIF IC ATIO N  OF EACH PAST AN D  P O TE N TIA L G RANT],

*  Sec. 5. AS 37.05.530(d) is repealed and reenacted to read:

(d) In its review o f applications submitted under (c) o f this section, th 

committee shall, w ith in 45 days after receipt o f the inform ation submitted by th< 

department under (c)(3) o f this section,

the needs claimed for each fac ility  or service for which an application was submitted;

standards set out in 42 U.S.C. 6506a(/), formerly 42 U.S.C. 6508, and (c)(2) o f this 

section; and

committee's recommendations for appropriations for facilities and services under this 

section.

*  Sec. 6. AS 37.05.530(c) is repealed and reenacted to read:

(e) A m unicipality that receives an appropriation under this section shall

(1) account separately for each grant or appropriation received;

(2) provide for an independent audit o f the separate accounts 

maintained for each grant o r appropriation, except that, fo r a grant or appropriation 

that is not more than $300,000, the municipality shall provide for an indcpcndeni 

unaudited review o f the accounts maintained for the grant or appropriation;

(4) forward to the respective finance committees in each house the

(2) evaluate the needs claimed;

(3) rank the needs that the committee believes comply w ith the

(1) examine applications and related and supporting materials to verif}

(3) submit a copy o f the independent audit report or independent 

review to the Department o f Commerce, Community, and Regional A ffa irs; and
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(4) expend the funds only fo r the use or purpose fo r which the grant or 

appropriation was made; the Department o f Commerce, Community, and Economic 

Development may not otherwise m odify the terms o f a grant or appropriation to 

change the purpose or objective o f the grant or appropriation or the terms and 

conditions under which the grant or appropriation may be expended.

*  Sec. 7. AS 37.05.530(f) is amended to read:

(0  Funds appropriated under [(d) OF] this section may not be used fo r the 

retirement o f municipal debt.

*  Sec. 8. AS 37.05.530(g) is amended to read:

(g) Amounts received by the state under 42 U.S.C. 6506a(f) o r  fo rm e r 42 

U.S.C. 6508 and not appropriated [FOR GRANTS TO M U N IC IP A LIT IE S ] under fc)

• (e) [(d)] o f this section shall be deposited at the end o f each fiscal year as follows: (1) 

25 percent o f am ounts received bv the state d u r in g  tha t fiscal year under 42 

U.S.C. 6506a(D o r fo rm e r 42 U.S.C. 6508 to the principal o f the Alaska permanent 

fund; and (2) .5 percent o f amounts received bv the state d u rin g  that fiscal year 

under 42 U.S.C. 6506a(/) o r fo rm er 42 U.S.C. 6508 to the public school trust fund 

(AS 37.14.110); if. a fte r m aking the app ro p ria tions  under (c) - (e) o f th is  section, 

the amounts rem a in ing  are insu ffic ien t to make paym ent in fu ll o f the deposits 

reouired hv (1) and (2) o f this subsection, the deposits shall be allocated pro  rata 

between the fund  deposits, The amounts remaining after the m aking o f the paym ent 

o f the deposits in  fu l l to the Alaska permanent fund and the public school trust fund 

may be appropriated to the power cost equalization and niral electric capitalization 

fund (AS 42.45.100). The amounts remaining after any appropriation to the power cost 

equalization and rural electric capitalization fund shall lapse into the general fund for 

use by the state for the fo llow ing facilities and services: planning; construction, 

maintenance, and operation o f essential public facilities; and other necessary public 

services.

* Sec. 9. AS 37.05.530 is amended by adding new subsections to read:

(i) Unless otherwise provided by law or unless the period during which the 

municipality may expend the appropriation is extended by the Department o f 

Commerce, Community, and Economic Development under this subsection, in the Act

C S S B  171 ( )
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making the appropriation from the National Petroleum Reserve - A laska special 

revenue fund, the unexpended balance o f an appropriation made in an A c t making an 

appropriation from that fund lapses on June 30 o f the fiscal year fo r which 

appropriated. The Department o f Commerce, Community, and Economic 

Development may extend the period during which the m unicipality may expend the 

appropriation fo r unusual circumstances beyond the control o f the m unicipality. The 

provisions o f AS 37.25.010(a) and (b) apply to the unexpended balances o f 

appropriations that are lapsed as described in this subsection. Amounts lapsed under 

this subsection shall revert to the general fund except that, i f  amounts lapsed are 

derived from appropriations that had been allocated pro rata among the principal o f the 

Alaska permanent fund and the public school trust fund as authorized by (g) o f this 

section, the commissioner o f administration shall first apply the lapsing amounts to 

restoic, previously prorated allocations to the Alaska permanent fund and the public 

school rust fund to the amounts due each o f those funds as calculated under (g)(1) and 

(g)(2) o f this section.

(j) In this section, "com m ittee1 means the Special Legislative O il and Gas 

NPR-A Development Impact Review Cc mmittec (AS 24.20.580).

*  Sec. 10. This Act takes effect immediately ur -ler AS 01.10.070(c).

-7- C S S B  17 1( }
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N P R - A  C o m m u n i t y  G r a n t  P r o g r a m

S e c t io n a l  A n a l y s i s

Section 1. States the in ten t o f the leg is la tu re  to p ro v id e  financ ia l assistance to 

m u n ic ip a lit ie s  im pacted  by o il and gas deve lopm en t w ith in  the N a tiona l 

P e tro leum  R e s e rv e -A la s k a  (N PR -A ).

Section 2. Establishes the Special Leg is la tive  O il and Gas N P R -A  D eve lopm ent 

Im pact R eview  C om m ittee .

• The com m ittee  m em bersh ip  inc ludes three m em bers fro m  the Senate 

F inance C o m m itte e  and three m em bers fro m  the House Finance 

C om m ittee , in c lu d in g  at least one m em ber fro m  the m in o r ity  in  each 

body.

• The Im pact R eview  C o m m itte e  m em bersh ip  m ust in c lu d e  one m em ber o f 
the House o r Senate from  an e lection d is tr ic t that inc ludes N P R -A . If 

necessary, the Speaker o f the House and the P resident o f Senate w ill 

jo in t ly  a p p o in t the one m em ber to serve.

• A  m a jo r ity  o f the m em bers appo in ted  from  each house constitu tes a 

q u o ru m  and is necessary to app rove  recom m endations fo r app ro p ria tions .

• Each m em ber o f  the com m ittee  shall v is it each c o m m u n ity  in N PR-A 

w ith in  one year a fte r the m em ber's  a p p o in tm e n t and at least once every 
three years d u r in g  the te rm  o f service.

S ection  3. M akes co n fo rm in g  change to reflect a change m ade in  the U.S. 

Energy Po licy A ct o f  2005,

• C ongress a ltered the n u m b e rin g  o f the N PR -A  a u th o r iz in g  language so 
that 42 U.S.C. 6508 is now  designated as *12 U.S.C. 6506a.

S ection 4. A u th o riz e s  the D epartm en t o f Com m erce, C o m m u n ity , and 

Econom ic D eve lopm ent (D C C E D ) to adop t regu la tions  und e r w h ich  

m u n ic ip a lit ie s  that are most d ire c tly  and severely im pacted by N P R -A  o il and



gas deve lopm en t m ay receive grants  from  the N P R -A  Special Revenue Fund to 

a llev ia te  the im pact.

• D C C E D  w i l l  v e r ify  tha t the a pp lican t is c u rre n t on the requ ire d  reports  fo r 
p rev ious  N P R -A  grants  and w i l l  de te rm ine  i f  the a p p lica tio n  is fo r an 

a llow ab le  purpose.

• W ith in  10 days a fte r the conven ing  o f each re g u la r session o f the 

leg is la ture , D C C ED  w il l  s u b m it a lis t o f a il the requested projects.

• The annual re p o rt prepared by D C C E D  w i l l  in c lude  w r it te n  ju s tific a tio n  

fo r each o f the p rev ious  grants.

Section 5. O u tline s  the du ties  o f the Special Leg is la tive  O il and Gas N P R -A  

D eve lopm ent Im pact R eview  C om m ittee .

• W ith in  45 days, the Special Leg is la tive  C om m ittee  w i l l  exam ine the 

a pp lica tions  to  v e r ify  the needs cla im ed, eva lua te  the needs, and rank the 

app lica tions  that the com m ittee  believes co m p ly  w ith  the federal 

s tandards.

• The com m ittee 's  recom m endations fo r a p p ro p ria tio n s  w i l l  be fo r t ,  irded 

to the respective finance com m ittees fo r cons idera tion .

Section 6. Sum m arizes the re sp o n s ib ility  o f the m u n ic ip a lity  that receives an

a p p ro p ria tio n  from  the N P R -A  Special Revenue Fund.

• The m u n ic ip a lity  w ill p ro v id e  fo r an independen t una u d ite d  rev iew  fo r 
a p p ro p ria tio n  less than $300,000 and an independen t a u d it fo r an 

a p p ro p ria tio n  greater than $300,000.

• The fm u ls  a p p ro p ria te d  und e r th is section m ay o n ly  be expended fo r Ihe 

purpose  fo r w h ich  the a p p ro p ria tio n  was m ade and D C C E D  m ay not 
m o d ify  the term s o r change the purpose o f the a p p ro p ria tio n .

S ection 7. M akes a technical change.

S ection 8. P rio ritizes  the use o f the N P R -A  Special Revenue Fund do lla rs .

C o m m itte e  S u b s titu te  fo r S en a te  Bill 171 V ersion  N
S ectional A n aly sis
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•  Funds received by the Stale o f A laska fro m  the o il and gas deve lopm en t 

w ith in  N P R -A  w i l l  be used firs t to a llev ia te  the im pact o f the deve lopm en t 

w ith in  the pe tro le um  reserve.

• Secondly, 25 percent o f the tota l N P R -A  d o lla rs  received by the State o f 

A laska w i l l  be deposited to the p r in c ip a l o f the A laska Perm anent Fund 

and .5 percent o f the to ta l w il l be deposited to the P ub lic  School T rus t 
Fund. I f  the am oun t rem a in in g  a fte r addressing the im pacts  is in s u ffic ie n t 

to fu lly  fu n d  these tw o  funds, the deposits sha ll be a llocated p ro  rata.

• T h ird ly , the am oun ts rem a in ing  a fte r the tw o  p rev ious  funds  are pa id  in 

fu ll m ay be a p p ro p ria te d  to the A laska Perm anent Fund  and the P ub lic  

School T ru s t Fund to cover any p rev ious  sh o rtfa lls  tha t occurred  on or 

a fte r the e ffec tive  date o f th is leg is la tion .

• Lastly, the le g is la tu re  m ay make a p p ro p ria tio n s  to the Pow er Cost 

E q ua liza tion  and R ura l E lectric C a p ita liza tio n  Fund and the General 

Fund.

Section (). Addresses the a p p ro p ria tio n s  fro m  the N P R -A  Special Revenue Fund

• The leg is la tu re  w i l l  lis t in  the a p p ro p ria tio n  b ill the t it le  and the am oun t 

fo r  each g ra n t aw arded  u nd e r Sections 4 -6 .

S ection 10. A d d s  three new subsections to AS 37.05.530.

• The D epartm ent o f C om m erce m ay suspend the aw ard  o f a new  gran t if  a 
m u n ic ip a lity  has not m ade adequate progress in c o m p ly in g  w ith  a 

p re v io u s ly  aw arded  g rant.

• The D epartm en t o f Com m erce m ay extend the pe rio d  in w h ich  a 
m u n ic ip a lity  can spend the funds fo r unusua l circum stances that are 

beyond the con tro l o f the m u n ic ip a lity .

• T he  D epartm ent o f A d m in is tra tio n  sha ll a p p ly  any lapse funds  to 

p re v io u s ly  p ro-ra ted  a lloca tions to the A laska Perm anent Fund and the 

P ub lic  School T rus t Fund.

Section 11. Establishes an im m ed ia te  e ffective  date.

C o m m itte e  S u b s titu te  fo r S enate  Bill 171 V ersion  N
Sectional A nalysis
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FISCAL NOTE
S T A T E  O K  A L A S K A
2006 L E G I S L A T I V E  S E S S I O N

Fiscal Note Number:
Bill Version:
() Publish Dale:

WD24-LS0785\C

Revision D a te /Tim e (N ote if correction):______________________Depl. Affected
Title "An Act am en d in g  the N ational P etro leum  BRU
R e se rv e  - A laska sp e c ia l re v e n u e  fund; a n d  e s ta b lish in g ../7 - C om ponent:_  
S p o n so r  S e n a to r  W ilken
R e q u e s to r

Legislature
L egislative C o u n c i l____

C ouncil an d  S u b co m m it.e e s

S e n a te  F in an ce

Expenditures/Revenues

Component No. 

(T h o u sa n d s  of D ollars)

703

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 0.0 0,0 0.0 0.0 0.0 0.0
Travel 20.0 2o.d 20.0 20.0 20,0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0 0 0 0 0.0 0.0 0.0 0.0

TOTAL OPERATING 20.0 20.0 20.0 20.0 20.0 20.0

ICAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0 |

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 20.0 2 0 0 20.0 20.0 2 0 0 2 0 0
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Typc-Do not abbreviate)

TOTAL 20.0 20.0 20.0 20.0 20.0 20.0

Estim ate ot any cu rren t year (FY200G) cost: 0.0
Chock this box (X) if funding for this bill is inc luded  in the G overnor’s  FY 2007 b u d g et p roposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (An.ich a srpamlo page il riccc-saity)

WD 24-LS0785\C establishes the Special Legislative Oil and Gas NPR-A Development Impact Review 
Committee (NPR-A) The NPR A Committee shall be organized within 15 days alter the organization ot 
each Legislature. Members may be appointed only from the Finance Committee of each house. Finance 
committee aides of Legislators appointed to the NPR-A Committee will staff the NPR-A Committee. The 
NPR-A Committee may meet during sessions and during the interim at times and places in Ihe state as 
the Committee Chair may determine. The .main purpose of the NPR-A Committee is to review grant 
application information submitted by the Department of Community and Regional Affairs, and submit the 
NPR-A Committee's recommendations to the Finance Committees ol the Senate and I louse. Each 
member of the NPR-A Committee is required to visit each community within the National Petroleum 
Reserve within one year of appointment to the NPR-A Committee. ______
Prepared by 
Division

Approved by: 
Agency

Karla Schofield. Deputy Director Phono 4G5-GG2G
Administrative Sorvicos

Pam ela Varni, Executive Director

Dato/Tmm K 2f'()(> 11 20 AM 

Date "'25/2 ,n5
Legislative All.iirs Agency
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FISCAL NOTE

S T A T E  O F  A L A S K A
2006 L E G I S L A T I V E  S E S S I O N

Revision Date/Time (Nole if correction):______
Title NPR-A Community Grant Program

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected 
RDU

SB171

Commerce
Comm Assist & Ec Dev (405)

Component Community Advocacy
Wilken
Senate Community & Regional Affairs Component No. 2703

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-D o not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any cu rren t year (FY2006) cost: 0 0
Mark th is box (X) if funding for th is bill is included in the G overnor's FY 2007 budget p roposal: ........ I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a sepnnito pnqo it nocussory)

This legislation amends the National Petroleum Reserve-Alaska Special Revenue Fund, establishes the 
Special Legislative Oil and Gas NPR-A Development Impact Review/ Committ°e, and defines its powers and 
duties. It also repeals and amends sections of Alaska Statute 37.05.530.

New funds are not required to implement the provisions of this legislation.

Mike Black, Director
Community Advocacy

Prepared by:
Division
Approved by: William C Noll, Commissioner
Agency

Phone 007 2G9 4535
Date/Timo 1/25/06 5 29 I’M

Commerce. Community and F.conomic Development
Date 1/25/200G
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SPONSOR STATEMENT
C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  1 7 1  ( )

N P R - A  C o m m u n i t y  G r a n t  P r o g r a m

Senate B ill 171 exam ines the N a tiona l Petro leum  Reserve -  A laska (N PR -A )

M it ig a tio n  G ran t P rogram  adm in is te red  by the D epa rtm en t o t Comm erce, 

C o m m u n ity / and Econom ic D eve lopm ent (D C C ED ) and m od i lies the selection 

process to  p ro v id e  fo r  active  ove rs igh t by the leg is la ture .

I he b o u n ty  o f  N P R -A  is th o u g h t by m any to m atch o r exceed the o il and gas 
deposits  lo u m l tit P rudhoe  Bay o r K u pa ruk . As was m entioned  in the Ainiinni^e 
Ihiihf Newt, February 15, 2(11)5, "(The) Bureau o f Land M anagem ent estimates 
N PR -A  northeast co rner cou ld  ho ld  m ore that 2 b ill io n  barre ls  ot c rude  o il an il

3.5 t r i l l io n  cub ic  feet o f na tu ra l gas." A ll A laskans look fo rw a rd  to Ihe tim e when 

they can en joy the benefits o f  reasonable and responsib le deve lopm en t o f these 

na tu ra l resources.

W hen m em bers o f the U n ited  Stale Congress au tho rized  c o m p e titive  leases in 

N PR-A m 19.50, tlie v  recognized that deve lopm ent in the pe tro leum  reserve 

m igh t severely im pact co m m u n itie s  in  o r near the area. The federa l leg is la tion  
d irected that the revenue generated th ro u g h  NPR A deve lopm en t be used tirs t to 

m itiga te  d irec t im pacts, i f  any, to m u n ic ip a lit ie s , and then by the rest o f Ihe Stale 

o f A laska. Th is  federa l d ire c tive  in  1980 created tw o  tro u b lin g  issues that today 

pose s ig n ifica n t prob lem s.

First, the federa l leg is la tion  is in  d irec t con flic t w ith  the A laska State 
C o n s titu tio n . The State o f A laska receives from  Ihe federa l gove rnm en t 50 

percent o f roya ltie s  and lease p a \.u e n ts  from  the o il and gas deve lopm ent in

I ’n m ril) U rpiTM Tiiinu tin* ( •iildi'ii l im i  t o f Mnskii
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N PR-A. A s requ ired  by federa l law , these funds  are ava ilab le , before 

cons idera tion  o f any o the r p u b lic  purpose, to  com m u n itie s  tha t dem onstra te  

im pact fro m  resource deve lopm en t in  N P R -A . Th is  d ire c tiv e  is at odds  w ith  

A rtic le  IX, Section 15 o f o u r cons titu tion .

"A t least twenty-five per cent o f all mineral lease rentals, royalties, 
royalty sale proceeds, federal mineral revenue sharing payments and 
bonuses received by the State shall be placed iu a permanent fu n d ."

Senate B ill 171 recognizes th is unse ttling  con flic t, bu t does no t o v e r t ly  address o r 

rem edy the c o n flic t between o u r State C o n s titu tio n  and federa l law . Th is  issue, 

w h ile  bothersom e, is set aside fo r ano the r day. Instead, th is  le g is la tion  speaks to 

the second troub lesom e issue o f how  the federa l N P R -A  paym en ts  are 

d is tr ib u te d  to  A laska com m u n itie s  that m ay be severe ly im pacted by o il and gas 

deve lopm en t w ith in  the N a tiona l Petro leum  Reserve. W ith  the sizeable increase 

in N P R -A  lease paym ents since 2000 and w ith  the r 'e a r  expecta tion  o f  fu tu re  and 

p ro fita b le  g ro w th , now  is the tim e to re v is it h c the N P R -A  paym en ts  are 

d is tr ib u te d  and w h y . It is the charge o f the leg is la tu re  to dev ise  a m ethod to 

fa ir ly  a llocate the financ ia l benefits o f N P R -A  to all c itizens o f A laska  w h ile , at 

the same tim e, recognize and m itiga te  the d ire c t im pac t o f d eve lop m en t on 

certa in  com m u n itie s  as requ ired  by federa l law .

In response to  a 1980 A laska S uperio r C o u rt decision, Senate B ill 171 sets in place 

a system to g ran t im p a c t assistance to m u n ic ip a lit ie s  m ost d ire c tly  o r  severely 
im pacted by o il and gas a c tiv ity  w ith in  the N a tiona l Pe tro leum  Reserve -  A laska. 

First, the D epartm ent o f Com m erce, C o m m u n ity , am i Econom ic D eve lopm ent 
shall conduct a p re lim in a ry  eva lua tion  ot each a p p lica tio n  fo r assistance and 

de te rm ine  w h e th e r the co m m u n ity  p ro v id e d  evidence that the requested 
a p p ro p ria tio n  w il l  a llev ia te  an im pac t ol the o il and gas d eve lop m en t w ith in  Ihe 

pe tro leum  reserve. The departm en t w ill rank a ll q u a lif ie d  a p p lica tio n s  and 

subm it a lis t o l a ll pro jects and the depa rtm en t's  recom m endations to the Special 

Leg is la tive  O il and Gas N PR -A  D eve lopm ent Im pact R eview  C o m m il'e e  (Special 

Leg is la tive  C om m ittee ) w ith in  10 days a fte r the conven ing  o l each regu la i 

session o f the legisla ture .

Second, the Special Leg is la tive  C om m ittee, com posed o f three Senate finance 
m em bers and three I louse o f Representative finance m em bers, w il l re v ie w  the 

subm itted  a p p lica tions  and w ith in  15 days fo rw a rd  the com m ittee 's  

recom m endation  to  the respective finance com m ittees fo r possib le  fu n d in g . A
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m a jo r ity  o f the m em bers app o in ted  fro m  each leg is la tive  body  is necessary to 

fo rw a rd  a fu n d in g  request.

T h ird , the funds  received by the State o f A laska fro m  the o il and gas 

deve lop m en t w ith in  the N a tio n a l Petro leum  Reserve -  A laska w ill be used firs t 

to a llev ia te  the im pac t o f the deve lopm ent. Then, tw e n ty - fiv e  percent o f the tota l 

N P R -A  d o lla rs  received by  the State w il l  be deposited  to the p r in c ip a l o f the 
A laska  Perm anent Fund and .5 percent o f  the to ta l w il l be deposited  to the Public 

School T ru s t Fund. I f  the am oun t rem a in ing  a fte r addressing  the im pacts is 
in s u ffic ie n t to fu l ly  com pensate these tw o  funds, the deposits w ill be a llocated 

p ro  rata. A fte r  these tw o  ded icated funds are paid in fu ll,  the leg is la tu re  may 

m ake a p p ro p ria tio n s  to the Power Cost E qua liza tion  and Rural E lectric 

C a p ita liza tio n  Fund and the G eneral Fund.

Senate B ill 171 addresses the needs o f com m un itie s  im pacted by deve lopm en t in 
N P R -A  th ro u g h  a new  leg is la tive  com m ittee  s tru c tu re  that ensures active 

leg is la tive  in vo lve m e n t. In a d d itio n , th is leg is la tion  ensures that the A laska 
Perm anent Fund receives, to the extent a llow ed  un d e r federal law , 25 percent ol 

a ll o il and gas lease renta ls and roya lties .is d ic ta ted  by the A laska State 

C o n s titu tio n .

I respec tfu lly  request y o u r  supp o rt.

I
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N P R - A  C o m m u n i t y  G r a n t  P r o g r a m

S e c t io n a l  A n a l y s i s

Section 1. States the in ten t o f the leg is la tu re  to p ro v id e  financ ia l assistance to 

m u n ic ip a lit ie s  im pacted  by  o il and gas d eve lop m en t w ith in  the N a tiona l 

Pe tro leum  Reserve -  A laska  (N PR -A ).

Section 2. Establishes the Special Leg is la tive  O il and Gas N P R -A  D eve lopm en t 

Im pact R eview  C om m ittee .

• The com m ittee  m em bersh ip  inc ludes three m em bers fro m  the Senate 

Finance C o m m itte e  and three m em bers fro m  the H ouse Finance 
C om m ittee , in c lu d in g  at least one m em ber fro m  the m in o r ity  in  each 
body.

• A  m a jo r ity  o f  the m em bers app o in ted  fro m  each house constitu tes a 

q u o ru m  and is necessary to app rove  recom m enda tions fo r  app ro p ria tio n s .

• Each m em ber o f the com m ittee  shall v is it each c o m m u n ity  in N PR -A  

w ith in  one year a fte r the m em ber's  a p p o in tm e n t and at least once every 

three years d u r in g  the term  o f  service.

Section 3. M akes c o n fo rm in g  change to re flect a change m ade in  the U.S. 

Energy P o licy  A c t o f  2005.

• Congress a lte red  the n u m b e rin g  o f the N P R -A  a u th o r iz in g  language so 

tha t 42 U.S.C. 6508 is n o w  designated as 42 U.S.C. 6506a.

Section 4. A u th o riz e s  the D epartm en t o f C om m erce, C o m m u n ity , and 

Econom ic D e ve lo pm e n t (D C C ED ) to  a do p t re g u la tions  u n d e r w h ich  

m u n ic ip a lit ie s  tha t are m ost d ire c tly  and severe ly im pacted  by  N P R -A  o il and 

gas deve lopm en t m ay receive m oney fro m  the N P R -A  Special Revenue Fund to 
a llev ia te  the im pact.

• D C C E D  w i l l  v e r ify  tha t the app lican t is cu rre n t on  the requ ired  reports  fo r 

p re v io u s  N P R -A  grants  and w ill de te rm ine  i f  the a p p lic a tio n  is fo r an 
a llo w a b le  purpose.



C o m m itte e  S u b s titu te  fo r S en a te  Bill 171
S ectional A n aly sis

•  D C C E D  w i l l  conduct a p re lim in a ry  eva lua tio n  o f each a p p lica tio n  and 

w i l l  assign a rank, g iv in g  p r io r ity  to m u n ic ip a lit ie s  tha t are experiencing 
o r w i l l  experience the m ost d irec t o r severe im pac t fro m  o il and gas 

d eve lop m en t w ith in  N PR -A .

• W ith in  10 days a fte r the conven ing  o f each re gu la r session o f the 

leg is la tu re , D C C E D  w il l  s u b m it a lis t o f  a ll the requested projects and the 

d e p a rtm en t's  recom m endations.

• The a p p lica tio n  m ust show  evidence that the requested a p p ro p ria tio n  w ill 

a llev ia te  the im pact o f o il and gas deve lopm en t w ith in  N P R -A . If DCCED 

de te rm ines there is no such evidence, the a p p lica tion  is subm itted  to the 

Special le g is la tive  O il and Gas N P R -A  D eve lopm ent Im pact R eview  
C om m ittee , b u t no t ranked by the departm ent,

Section 5. O u tlin e s  the du ties o f the Special Leg is la tive  O il and Gas N P R -A  

D eve lopm ent Im pact Review  C om m ittee .

• W ith in  45 days, the Special Leg is la tive  C o m m itte e  w i l l  exam ine the 

ap p lica tio n s  to v e r ify  the needs c la im ed, eva lua te  the needs, and rank the 

a pp lica tio n s  tha t the com m ittee  be lieves c o m p ly  w ith  the federal 
s tandards.

• The com m ittee 's  recom m endations fo r a p p ro p ria tio n s  w i l l  be fo rw a rd e d  
to the respective finance com m ittees fo r  cons idera tion .

Section 6. S um m arizes the re sp o n s ib ility  o f the m u n ic ip a lity  that receives an 

a p p ro p ria tio n  fro m  the N P R -A  Special Revenue Fund.

• The m u n ic ip a lity  w i l l  p ro v id e  fo r  an independen t u n a u d ite d  rev iew  for 

a p p ro p ria tio n  less than $300,000 and an independen t a u d it fo r  an 

a p p ro p ria tio n  g rea te r than $300,000.

• The fu n d s  a p p ro p ria te d  u n d e r th is  section  m ay o n ly  be expended to r llu* 
pu rpose  fo r  w h ic h  the a p p ro p ria tio n  was m ade and D C C E D  m ay not 
m o d ify  the term s o r change the purpose  o f  the a p p ro p ria tio n .

S ection 7. M akes a technical change.

Vrcparo l by C o ry  Wtlkcti's O ffu e A h ,v  2 of
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Section 8. P rio ritize s  the use o f the N P R -A  Special Revenue Fund do lla rs.

• Funds received by the State o f A laska from  the o il and gas deve lopm en t 

w ith in  N P R -A  w i l l  be used f irs t tc a llev ia te  the im pac t o f the deve lopm en t 

w ith in  the pe tro le um  reserve.

• Secondly, 25 percent o f the to ta l N P R -A  d o lla rs  received by the State o f 

A laska  w i l l  be deposited to the p r in c ip a l o f the A laska Perm anent Fund 

and .5 percen t o f the to ta l w i l l  be deposited  to the P ub lic  School T rust 

Fund. I f  the am oun t rem a in in g  a fte r addressing the im pacts  is in su ffic ie n t 

to fu lly  fu n d  these tw o  funds, the deposits  shall be a llocated p ro  rata.

• A fte r  the tw o  p rev ious  funds  are pa id  in  fu ll,  the le g is la tu re  m ay make 
a p p ro p ria tio n s  to  the Pow er Cost E qua liza tion  and Rural E lectric 

C a p ita liz a tio n  Fund and the G eneral Fund.

S ection  9. Addresses w hen the a p p ro p ria tio n s  m ade u n d e r Sections 4 -  6 lapse 

and the d is p o s itio n  these funds.

• The D epa rtm en t o f Com m erce m ay extend the pe riod  in w h ich  a 

m u n ic ip a lity  can spend the funds  fo r  unusua l c ircum stances that are 
beyond the con tro l o f the m u n ic ip a lity .

• Unless o th e rw ise  p ro v id e d  by  law , the a p p ro p ria tio n  m ade u n d e r Sections 
4 - 6  lapses on June 30 o f the fiscal year fo r w h ich  a p p ro p ria ted , thus the 

le g is la tu re  m ay establish the lapse date  to meet the in d iv id u a l needs ol the 

a p p ro p ria tio n .

• The D e pa rtm en t o f A d m in is tra tio n  sha ll a p p ly  any  lapse funds  to 

p re v io u s ly  p ro ra te d  a lloca tions to the A laska Perm anent Fund and the 

P u b lic  School T rus t Fund.

S ection  10. Establishes an im m ed ia te  effect date.

I’rquiri'il by C.iry UWii'/i's Office 114 4
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Grants Administra* m (G A): Jolene Julian 

Grant status is current as of the last approved Financial/Progress Report received.
"As of" column notes the report period end date of the most current Financial/Progress Report.

• 1

Grant It & 
Term Date

Grantee 
& GA

Project Award Disbursed 
To Date

As of Balance Purpose/Stntus/Commenls

04-N-21

6/30/06

Atqasuk

JJ

Local Government/ 
Community Center 
Operations & 
Maintenance

368.621 368,621.00 10/31/05 0 This granl will supply in part the labor/FB lor Ihe administrator/clerk, 
assl. clerk, Recreation Director 1 & II, part-time janitor; mainlenance 
and operation costs for Ihe building which houses Ihe city office and Ihe 
recreation center; equipment, supplies & contractual tor insurance, 
accountant & attorney lees. Operations normal. Final report submitted 
11/22/05, grant fully expended, will close out with final payment 
processes.

06-N-01

6/30/07

Atqasuk

JJ

Local Government 
Operations

336.468 0 336.468 This purpose of this grant is to provide continuing funding lor the 
operation ol Ihe city government, youth programs and the Community 
Center. Grant lunds will be used lor key personnel payroll, insurance, 
professional services, utilities, communications, etc. Funds not available 
until 04 granl is fully expended. Report riue lor 7/1/05*10/31/05.

06-N-02

6/30/07

Atqasuk

JJ

Youth Center Addition 
to Community Center

680.000 0 680.000 The purpose ot this project is to construct an addition to Ihe Community 
Center for a Youth Center with the intent of providing the young people 
ol Atqasuk with a safe, drug-free environmen! where they may take part 
in a variety of supervised activities. Report due for 7/1/05-10/31/05.

00/4-01

9/30/06

NSB

JJ

Village Power Plant 
Upgrades, Electrical 
Distribution System & 
Waste Heat Upgrades

10,069,367 9.882.187.21 09/30/05 187.179.79 Wainwright, Atqasuk, Nmqsut projects are complete except final billings 
and new power grid insulators needed for Electrical Distribution. 
Currently awaiting a waiver of competitive bid due to lack o 1 bidders to 
complete the grant. When and if waived, ASRC will contract labor, equip 
and materials lor upgrades lo the power grids in Atqasuk. Nuiqsut and 
Wainwright The quarter ending P 30'05 reported no expenditures.

00/4*02

630/06

NSB

JJ

All Infrastructure 
Services Study

Aher award a change 
was approved tram an 
•flll-cncompassrv)' study 
to preparing indvdual 
plans related to Ihe 
original scope ot wc-h

J _______________

1.500,000 t,283.019.10 03/31/05 216.980.90 ‘Quarterly report lor 4/1/05 -  06/30 05 and 07/01/05 -  09/30/05 have 
been received and reviewed, but there are pending questions regarding 
expenditures Awaiting an updated spreadsheet of balances on 
contracts from NSB GA. Sarah Nicely. Still trying to resolve the issue of 
amount of funds available for increasing contracts. 1 have nol yet 
approved either ot the above mentioned reports

I 'V c .p Q i'e d  D C C G D



Grant # & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Dale To Date

02-N-05

6/30/06

NSB

JJ

Capacity Building in 
Atqasuk, Nuiqsut & 
Anaktuvuk Pass

100,000 75,606,29 09/30/05 24,393.70 This grant will provide training and oversight to city/tribal staff on grant 
writing, grant compliance/ administration, financial management and 
basic accounting, A 4-day Quickbooks training session in BRW was 
attended by NUI, AIN, AP and ATQ stall. NUI and AIN stall received 
completion certificates. On-site visit/training in NUI in May and June. 
Quickbooks software and training has been provided in Nuiqsut, City 
Budget and Monthly Financial Report Training was conducted in the 
villages in July and August. Currently awaiting pending invoices; grant 
funds should be exhausted next quarter per Jan Ames.

02-N-08

6/30/00

NSB

JJ

Wainwright Basic 
Government OSM

250,000 249,880,16 09/30/05 119.84 This grant will provided basic government operations for the City of 
Wainwrigfit. Funds should be exhausted next quarter, zero expenditures 
were reported this quarter.

04-N-04

6/30/06

NSB

JJ

Waterfowl in the 
NPRA Continuation

443,619 246,212.03 09/30/05 197.406.97 Funds will be used to document abundance, distribution, breeding 
biology, reproductive success and survival of some of the subsistence 
waterfowl that occur within NPRA, including two threatened species. 
Steller's and Spectacled Eiders. Aerial surveys of Brant, breeding pair 
Snow Geese, and Stellar's Eiders conducted in June. Brood-rearing 
surveys for all to be conducted during next quarter. 2005 Summer 
research included a Snow Geese breeding pair survey, aerial surveys 
for Steller's Eiders, ground surveys for King Eiders near Teshekpuk 
Lake. This quarter's expenditures included contractual services to ABR, 
Labor & FB as well as materials and supplies.

04-N-05

&3Q'06

NSB

JJ

Arctic fox Satellite 
Project

316,502 221.748.00 09/30 05 94.834 00 Funds will be used for contractual services, labor/FB, travel and 
materials/supplies necessary lor outfitting 20 arctic fox with radio 
transmitters and collection and analysis ol Ihe data. Currently Several 
foxes have been collared and arc being tracked and monitored. 
Expenditures ttiis past quarter were for contractual services to ARGO’S, 
UAF as well as materials and supplies lor field personnel

R e v .  1 1 / 2 1 / 0 !) Poge 2 of 1 *1



Grant» & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date To Date

04-N-06

6/30/06

NSB

JJ

Caribou Movements & 
Distribution

359,245 149,374.45 09/30/05 209,870.55 Funds will be used for contractual services, labor/FB, materials/supplies 
and other services necessary for the continued tracking of the Central 
Arctic and Teshekpuk Lake caribou herds and analysis of data. TLH 
movement and distribution patterns continue to be monitored. Plant 
biomass to be photographed near Teshekpuk Lake.

04-N-07

6/30/00

NSB

JJ

Survey & Inventory ol 
Fish Resources

362,931 266,434.44 09/30/05 96,496.56 Funds will be used for contractual services, labor/FB, travel and 
materials/supplies necessary for continuing the sampling, lagging and 
radio tracking of subsistence fish; interviewing elders regarding fishing 
experience; and writing a comprehensive report summarizing the 
findings of this research. During July and August research was based 
out of field camps located on Teshekpuk Lake. Expenditures included 
contractual services, materials and supplies necessary for field camp.

04-N-08

6/30/06

NSB

JJ

Fish Petroleum 
Hydrocarbon Study

405.659 58,332.53 09/30/05 270,843.63 Funds will be used for contractual services, labor/FB, travel and 
materials/supplies necessary lor the collection and analysis of samples 
in lour species of subsistence fish in order to establish baseline data on 
the current status of petroleum hydrocarbons in fish in the NPRA.
Fish and sediment samples will be taken from Nuiqsut and Western 
Teshekpuk Lake area. Field work and sampling was done in Nuiqsut 
during the summer months and a trip that including sampling of BWF 
was done on Teshekpuk Lake. A meeting witn the Pi's was held in Sept 
to review activities to date and prepare a plan and budget to finish the 
grant project.

R e v .  ! 1/? I/O I) Page 3 of 1*1



Grant # & Grantee Project Award Disbursed As ol Balance Purpose/Status/Comments
Term Date To Date

04-N-09

6/30/06

NSB

JJ

Subsistence Harvest 
Monitoring

188,030 58,015.10 09/30/05 130,014.90 Funds will be used lor contractual services, labor/FB, travel and 
materials/supplies necessary lo continue the documentation of yearly 
wildlife harvest; identification ol specific areas important lo subsistence 
hunting activities and any adverse impacts caused by NPRA 
development. During this quarter Taqulik Hepa traveled lo Nuiqsut to 
train NUI staff to conduct a community harvest survey. The NSB DWM 
and NUI have entered into an MOA to conduct harvest surveys lor Ihe 
Subsistence Harvest Documentation Project.

04 N-10

6/30/06

NSB

JJ

Electric/Thermal 
Oxidation/Waste Heat

1,500,000 81,066.29 06/30'05 1,418,933.71 Funds will be used for contractual and professional service costs 
associated with remodeling the thermal oxidation system (TOS), 
expanding Ihe TOS facility, and preparing a feasibility study on 
development of an electrical co-generation system at the facility. 
Cogeneration and Waste Heat feasibility Studies 95°o completion review 
set for July. Seeking alternative funding sources. Preparing a phased 
project scenario. Updated timeline submitted and request for extension 
of Ihe grant term. Report due for 7/1/05 -  9/30/05.

04-N-11

6/30/06

NSB

JJ

Grant Oversight & 
Supervision

213,418 100,793.09 09/30/05 112,624.91 Funds will be used to send NSB granl stall to NPRA communities to 
provide capacity building as well as to send NSB staff to professional 
development training. NSB GA attended Grants Management training in 
SC during this quarter. Travel expenses lor village personnel to attend a 
workshop on NPRA Impacts are included in this quarter's expenditures. 
Quickbooks training has been completed in Atqasuk.

04-N-12

6/30/06

NSB

JJ

Volunteer Search & 
Rescue (SAR) 
Equipment

565.425.00 276,493.29 09/30 05 288,931.71 Funds will be used to purchase search and rescue equipment, parts and 
supplies as well as lor travel and contractual costs associated with 
training provided to NPRA community's SAR members. S181.040 in 
grant equipment has been expended to date. This quarters report 
rellects the purchase of a 20ft sea skiff.
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Grant H & Grantee Project Awatd Disbursed As of Balance Purpose/Status/Comments
Term Date To Date

04-N-14

6/30/06

NSB

JJ

Barrow Sewage 
Treatment Facility

10.00L 000 1,223,499.40 09/30/05 8,776,500.60 This grant will provide lunds lor Ihe construction of a new sewage 
treatment facility in Barrow, which is expected to safely store and treat 
raw sewage and runoff for the next 20 years. Design complete and sent 
to contractors. UIC Construction awarded bid at 15.7 million. Permitting 
of the facility lias been completed. A significant amount of work is 
accruing; answering contractor questions, meetings and reviewing 
submittals.

04-N-15

6/30/06

NSB

JJ

Emergency Radio 
Communications

1,550 570 490,472.90 09/30/05 998,527.10 Project funds used for the purchase of equipment, materials £ supplies 
for the 800 MHz radio system used by NSB emergency response teams 
and freight charges. Training for the NSB staff in the maintenance ol the 
equipment and entire radio system is also included. The new 
Communications Tower thermal piling install is nearly 80% complete.

04-N-16

6/30/06

NSB

JJ

Police Department 
Facilities & Training

728999 240,469 62 09/30/05 488,529.38 Funds utilized for upgrading police department facilities in Ihe NPRA 
communities, purchase firearms and ammunition, purchase police 
vehicles for the four communities (1 each), and to provide professional 
development training for police officers. Four Ford trucks were 
purchased and reimbursed in Ihe 2nd quarter. On-site Training from HTE 
was completed in April. This training covered CAD400, Crimes and Orep 
specialized computer software training lor the NSB Police Department.
A number of Police Department staff attended the extensive training.
Two additional patrol vehicles were purctiased with excess funds due to 
a reduced cost in the original number of vehicles. 23 shotguns were also 
ordered and reimbursed this quarter.

04-N-17

12/30/05

NSB

JJ

Telecommunications 
System Upgrade

156 145 148.682.43 09/30/05 7,462.57 Funds have been used lo purchase equipment necessary for upgrading 
the current information technology system and freight costs associated 
with ttie purchase. Comtech was the contractor for this job anc has 
comp eted and billed tho contractual portion ol this grant. The grant has 
been extended to 1230/05 to complete tho grant. This quarters 
experditures ir eluded training and travel e ,penditures.

Rev. 11/21/05 Page 5 of 14



Grant # & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Dale To Date

04-N-18

6/30/06

NSB

JJ

Research Equipment 
lor NPRA Activities

250,000 41,115.54 09/30/05 208,884.46 Funds will be used to purchase research equipment lor collecting and 
analyzing data on subsistence activities and fish and wildlife resources, 
purchase replacement boat motors, and replacement or purchase ol 
field equipment for use in the collection ol data. Equipment purchased to 
date includes boat motors, incubator oven and extra shelves, digital 
camcorder, prefab wealherport, boat gauge, laptop computers, memory 
card, satellite phones, marine radios, digital camera, 2 Kayaks and ultra 
cold Ireezer. Borough gave up on waiting for an estimate from GCI lor 
the Fiber Optic Cable, they are seeking other bids. This period computer 
equipment and GPS receivers were purchased and reported.

04-N-19

12/31/05

NSB

JJ

Barrow School 
Resource Officers 
(SRO)

237,240 203,740.10 09/30/05 33,499.90 Grant funds are utilized to employ School Resource Oflicer’s lor three 
Barrow schools, purchase educational supplies/materials to promote 
D.A.R.E. Travel and training included as well. This grant has been 
extended to 12/31/05 The National D.A.R.E conference was attended in 
August and salaries are now being reimbursed through December.

04-N-20

6/30/05

NSB

JJ

NPRA Village School 
Counselors

435,736 384,139.26 09/30/05 51,596.74 The purpose ol this granl is to train and stall school counselor positions. 
Counselors were funded lor one year and the Professional Services line 
item lor their wages/FB has been zeroed out. The training component is 
Ihe only line item with a balance at this point and successful training 
sessions were held this last quarter. Grantee anticipates project will be 
complete by 12/30/05.

04-N-26

6'30/06

NSB

JJ

Project Compliance & 
Fiscal Coordinator

198,250

.

0.00 09/30/05 198,250 The Wildlife Department with the NSB hired a Project Compliance 
Coordinator prior to tins grant and was not aware that this grant allowed 
lor those wages to be covered No expenditures have been reported lo 
date. The next report however should relied Ihe Project Coordinator’s 
salary back dated to the start of this grant.
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Granl # & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Dale To Date

04-N-27

6/30/08

NSB

JJ

Childcare/Learning
Center/Training

56,123 20,254.52 09/30/05 35,868.48 The Daycare Center has now been closed since 6/30/04. Interest has 
been shown, but to date no other entity has taken action on taking 
over operation of the facility. NSB still considering re-scope to fund 
home facilities day care services training through the One-Stop Job 
Center. No activity this quarter.

04-N-28

12/30/06

NSB

JJ

Village Summer 
Recrealion Program

121,374 84,231.16 09/30/05 36,772.98 Funds are being used to employ a Recrealion Coordinator and a 
Recreation Aide for a summer recreation program in five NPRA 
communities; operations costs; and equipment/supplies purchases.
In addition, Ihe NSB Dir. of O&M and a NSB Grants Administrator will 
travel to each village to provide training and to assess operations and 
effectiveness midway through the term. Programs were operated 
during Ihe 2004 & 2005 summer. 2005 expenditures have yet to be 
reported as of 09/30/05.

04-N-29

6/30/07

NSB

JJ

Mayor's Job Program 653,929 653,929 09/30/05 0 This grant is a continuation of Ihe program initialed with 02-N-06. The 
program is expected to create 49 temporary entry-level jobs and 
provide training to participants to enhance their job skills and 
motivation, thereby preparing them lor employment opportunities 
created by development of NPRA lands. During the grant period, the 
NSB hired over 40 employees utilizing these grant funds. The grant 
included positions in Barrow. Wainwright, Atqasuk, Nuiqsut and 
Anaktuvuk Pass. A final report tias been received and grant will be 
closed out when final payment is processed.

04-N-30

6/30/06

NSB

JJ

Workforce
Development Program

1,515,825 556,084.05 09/30/05 959,740.95 Funds will be used lo develop a One-Stop Job Center where NPRA 
village members can obtain skills, certifications, and Ihe expertise 
necessary to become employed by the infrastructure created by 
NPRA development. Report for period 07/01/05-09/30/05 included 
Drivers Ed, NSTC Unescorted, Bus Presentation Skills, Teacher Aide 
and CDL training courses.
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Granl H & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Dale To Date

05-N-02

6/30/06

NSB

JJ

Wainwright Local
Government
Operations

250,000 122,484.30 09/30/05 127,515.70 This project will fund the following positions in Wainwright: full-time 
City Administrator, full-time Program Assistant, part-time City Clerk, 
and part-time Gaming Supervisor, as well as supplies, training/travel, 
insurance, maintenance/utilities and administration. On-site 
Quickbooks was set up with the FY06 budget and training was 
provided to the City Clerk in July. Expenditures reported for July- 
August included salary pay (or Dennis Tiepclman, rent lor the city 
offices for July-Ocl and a credit for fuel purchase was applied lo the 
grant in lieu ol the Energy Assistance Program.

05-N-03

6/30/06

NSB

JJ

Barrow Allied Health 
Care Training Program

319,999,50 80,026.48 09/30/05 239,973.02 This Program will provide a continuum of training and education in 
paraprofessional fields essential to developing local health care 
providers on the North Slope, an essential public service. Summer 
Camp Reunion was held in May. Supplies for renovation of the 
training center were purchased, training equipment and supplies 
purchased, job description for Coordinator and Midlevel Clinical 
Instructor developed, FY06 CHAP training timeline developed. This 
quarter’s report reflects only medical supply expenditures.

05-N-04

6/30/07

NSB

JJ

NPRA Social & 
Cultural Impact Study

300,586.50 5,052.52 09/30/05 295,533.98 This project will (1) document observations and perceptions of North 
Slope residents regarding historical, current and potential effects of oil 
industry activities on hunting, and (2) determine how oil/gas 
development has affected hunters. Revised work plans to take into 
account the need to do a pre-test, survey and finally data analysis has 
been drawn up. It is hoped that contracts will be in place and will 
begin next quarter, There were no hours billed to this grant this 
quarter.

05-N-05

0630/08

NSB

JJ

OiL'Gas Development 
Comprehensive Plan

400.000 153.85 09/30/35 399.846.14
This project will develop a comprehensive borough-wide oil and gas 
land-use plan to guide industrial development Expenditures to date 
were for publications. Progress is pending the completion of the NSB 
Comprehensive Plan as it will servo as strong framework lor this plan. 
Discussions on public involvement and project schedulo are up and 
coming.
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Grant H & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date & GA To Date

05-N-06

6/30/06

NSB

JJ

School Counselors 
Extended Program

205,000 204,938.50 09/30/05 61.50 This is a continuation of the program that was initially funded with 04- 
N-20. This grant provided Barrow’s Hopson Middle School and 
Barrow Elementary, Ipalook each with a full time school counselor for 
the 04/05 school year. A balance of $61.50 remains on this grant ar.d 
a final progress report has been received. An email was sent to the 
GA to confirm expending final balance or closure on 11/18/05.

05-N-07

6/30/06

NSB

JJ

School Resource 
Officers (3RO)

125,000 0.00 09/30/05 125,000 This is a continuation of the project that was initially funded with 04-N- 
19. Grant funds will be used to pay labor/FB and training (or one SRO 
(or one year. Grant 04-N-19 is under spent due to less SRO's hired 
then expected last year. NSB will utilize those grant funds lor labor/FB 
before expending funds on this grant.

05-N-08

6/30/06

NSB

JJ

School Based 
Programs

500,000 369,472.17 09/30/05 130,527.83 The NSB will partner with tho NSB School District to provide open 
gyms and structured activities with grant funds in Atqasuk, Anaktuvuk 
Pass, Barrow, Nuiqsut and Wainwright. Tutoring and recreation 
programs have been implemented in 7 borough-wide schools. From 
the numbers of participants recorded for each school it appears the 
programs are well attended. Barrow included a 3-week summer 
school; this does not reduce the funding available for the other 
schools so Ihe request was approved. The grant period has been 
extended into the 05/06 school year; funds will likely be exhausted in 
the first semester.

06-N-08

6/30/00

NSB

JJ

Allied Health Training 
Center

3,400,000 0 3.400,000
The North Slope Allied Health Training Program (NSAHTP) was 
established to provide a continuum of training and educatio in 
paraprofossionai fields essential to developing local health care 
providers on the North Slope. Providers and participants include the 
Borough. NSB Hoalth Department, Arctic Slope Native Association, 
Samuel Simmonds Memorial Hospital, and llisagvik College. The 
purpose of this project is to provide funding lor Ihe North Slope Allied 
Health Training Center which will coordinate training that has been 
identified to address and assuage the impacts of NPRA oil and gas 
development. Report due lor 7/1/05 -  9/30/05.
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Grant H & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date & GA To Date

06-N-09

6/30/09

NSB

JJ

Continue Studies to 
Investigate Wildlife/ 
Subsistence

2,461,368 0 2,461,368
The purpose of this project is to supplement existing research within 
the NSB Department of Wildlife Management, which is critical to 
responding to Inupiat hunter’s concerns about oil and gas exploration 
and development. This project would cover a three-year period to 
continue the following research: (1) Subsistence Harvest 
Documentation; (2) Waterfowl Surveys; (3) Key Subsistence Fish 
Species; (4) Hydrocarbons in Fish; and (5) Satellite Tracking of Ihe 
Teshekpuk Caribou Herd. Grant funds are requested for 
labor/benefits, contractual, equipment, materials/supplies, travel and 
21% administration. Report due lor 7/1/05 -  9/30/05.

06-N-10

6/30/08

NSB

J !

Health, Survival & 
Sustainability of Key 
Subsistence 
Resources

654,426 0 654,426
The purpose of litis project is to conduct new studies over a 3-year 
period that address and document independent aspects of wildlife 
population biology. Each study has been designed lo complement 
each other so the NSB Department ol Wildlife Management may 
better understand the influences of weather and habitat on natural 
winter survival of caribou; project future population estimates of the 
TLH (Teshekpuk Lake Herd) under different conditions; and assess 
and document the health oi subsistence animal and fish populations. 
This project will benefit Anaktuvuk Pass, Atqasuk, Barrow, Nuiqsut 
and Wainwright Report due for 7/1/05 -  9/30/05.

0G-N-11

6/30/08

NSB

JJ

Mayor’s Job Program 2,527,961 0 2,527,961
The purpose ol this project is to continue the existing Mayor’s Job 
Program, which provides short-term employment for NSB residents at 
Borough oltices and with other employe, s such as the Arctic Slope 
Native Association. Native Village ol Barrow and Ihe City of Barrow. 
The program provides training for up to 45 individuals to assist them 
with acquiring necessary job skills to advance to full-time 
employment. There are often approximately 300 applicants for this 
program. Report due for 7/1/05 -  9/30/05.

06-N-14

fi'30/08

NSB

JJ

Village Capacity 
Building

968.182

_____ __  —L

0 09/30/05 968,182
Funds will be used lo provide training lo elected ollicials and stall in 
the NPRA impacted communities for capacity building. DCCED 
conducted a two-day Grant Application Process training session in 
Barrow during Sept. NSB employees and village representatives 
attended botn days. No expenditures were reported during ttie first 
quarter
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Grant H & Grantee Project Award Disbursed As ol Balance Purpose/Status/Comments
Term Date & GA To Date

06-N-15

6/30/06

NSB

JJ

Wainwright Office 
Renovation

38,114 0 38,114
The purpose of this project is to repair the City Office building lo 
provide a sale, warm environment for city business. This includes 
replacement of damaged floor substrate, floor tiles, ceiling lighting, 
furnace, hot water heater, lire door and addition of o/s air intake. 
Grant funds are requested for contractual services and 21 % 
administration. Report due for 7/1/05 -  9/30/05.

06-N-16

6/30/06

NSB

JJ

Wainwright Lagoon 
Boat Launch

525,000 0 525,000
The purpose ol this project is to replace or renovate the Wairv,right 
Lagoon Boat Ramp to provide a safe launch site for subsistence and 
rescue activities. Grant funds are requested for contractual services 
and 5% adminislralion. . Report due for 7/1/05 -  9/30/05.

06-N-17

6/30/06

NSB

JJ

Wainwright Local
Government
Operations

311,500 0 311.500
The purpose of this project is to provide continued funding for a City 
Administrator, Program Assistant and City Clerk to build the capacity 
ol the City of Wainwright to successfully manage its financial affairs 
and grant programs, to implement new sources of revenue, and to 
continue staff training, Grant funds are requested for labor/benents, 
contractual services, maintenance/repairs, insurance, utilities, 
materials/supplies, training/travel, audit/accounlant fees and 21% 
indirect.. Report due for 7/1/05 -  9/30/05.

06-N-18

12/31/06

NSB

JJ

Wainwright Softball 
Field

35,000 0 35,000
The purpose of this project is to purchase and install a backstop, 
bleachers and other equipment required to provide a summer softball 
program for Wainwright youth which will be conducted on the 
Municipal Reserve recreational area owned by the City. Grant funds 
are requested for contractual services, materials/supplies and 21% 
administration. Report due for 7/1/05 -  9/30/05.

06-N-19

6/30/06

NSB

JJ

Wainwright youth 
Program

229.500 0 09/30/05 229,500 Grant funds will provide funding for the Wainwright Youth Program for 
staff, recreational equip and operating costs. The Recreation Director 
and Recreation Assistant positions were both filled in Sept. No 
expenses were reported in the first quarter.

06-N-20

6/30/09

NSB

JJ

________

Workforce
Development Program

3,729.451 0 3,729.451
The purpose of this project is to continue Ihe existing Workforce 
Development Program, which is designed to provide entry-level 
training lor unemployed residents, apprenticeship training for 
residents with more advanced job skills, and training to enhance Ihe 
job skills ol current NSB employees Report due for 7/1/05 - 9/30 05.
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Grant U & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date & GA To Date

06-N-21

6/30/06

NSB

JJ

Atqasuk Energy 
Assessment

100,042 0 100,042 The purpose of this project is to identify the most cost-effective, 
cleanest and safest alternative to energy (power, light and heat) in the 
community of Atqasuk. Fuel costs in Atqasuk are currently the highest 
on the Slope at 53.50 per gallon and they had to purchase 500,000 
gallons for FY05. Grant funds were awarded for contractual 
engineering/cost analysis and 21% indirect. Report due for 7/1/05 -  
9/30/05.

06-N-22

6/30/07

NSB

JJ

Fire Equipment & 
Training

250,000 0 250,000 This grant had an initial request for S1,114,543 and included mainly 
lire fighting equipment purchases and training. The grant amount was 
reduced per the request of Ihe NSB to 5250,000. Ttie revised scope 
of work reflecting the reduced grant amount is currently in the 
negotiation process.

The NSB Fire Department bears Ihe statutory responsibility for 
providing lire suppression services, rescue services and emergency 
medical services in each community of the NSB including all of the 
NPRA impacted communities. The number of fire department 
emergencies are expected to increase in each of these communities 
with the proposed Alpine Satellite Development Plan, the plan to 
expand the road system in and around the village of Nuiqsut and Ihe 
possibility of Ihe multi-billion dollar Alaska natural gas pipeline. It is 
absolutely necessary that the current facilities and equipment are 
maintained and updated as needed. This grant, funding fire and 
medical equipment and training, will be used to mitigate Ihe impact of 
oil lielr' exploration and development. Report due for 7/1/05 -  9/30/05,

06-N-23

6/30/08

NSB

JJ

Misdemeanor 
Probation Officer

346,071 0 346,071
The purpose of this project is to create one full-time Misdemeanor 
Probation Officer position for three years, which will be tasked with 
collecting information on misdemeanor often Jers and their 
compliance with court-ordered conditions of probation/release. Grant 
lunds will be used towards Labor and FB as well as some travel, 
contractual lab testing services and necessary materials and supplies. 
Report due for 7/1/05 - 9/30'05.
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Term Date & GA To Date

06-N-24

6/30/08

NSB

JJ

North Slope Science 
Initiative

425,578 0 09/30/05 425.578
The purpose of this project is to support the Borough's involvement in 
Ihe North Slope Science Initiative (NSSI). The NSSI was established 
lo develop a science-based program that integrates inventory, 
monitoring and research activities lo support resource management 
decisions on Ihe North Slope of Alaska. There have been no reported 
expenditures to dale.

06-N-25

6/30/08

NSB

JJ

NPRA Technical 
Review Team

1.468,508 0 09/30/05 1.468.508
The goal ol this project is lo ensure Ihe borough can adequately slay 
abreast of and respond lo the increasingly complex environmental 
impact statements, environmental analyses and permit applications 
as well as decisions and reports related lo these. Grant funds will bo 
used for services from a biologist, permit specialist and an attorney, 
including travel and support costs related to attending and holding 
public hearings and other meetings. No expenditures have been 
reported at this time. Progress includes hiring Ihe attorney and 
interviewing lor Ihe wildlife biologist position. Research has also 
begun on the selection of computers and printers lo be used by the 
review team.

06-N-26

6/30/08

NSB

JJ

Oil Spill Response 
Team

737,867 0 737.867
The purpose of this project is to develop a dedicated spill response 
team with squads located in Atqasux, Barrow. Nuiqsut and 
Wainwright Each team would have primary responsibility lor handling 
spills in and near their respective communities, but wou'd also be able 
to rap’ .ly respond to neighboring communities to ass •rt m large-scalo 
spills The Oil Spill Response Team with the NSB will provide the 
various oil companies a trained, experienced team of professionals to 
call upon m silual ons that might require additional manpo.ver Report 
duo lor 7/1/05 -  9/30/05

06-N-27

6/30/08

NSB

JJ

Police Importation 
Combat Program

1.101,512 0 1.101,512
The purpose ot this project is to implement an investigate unit 
comprised of three new fulMimo Poke Officer positions fo a 3-y03r 
period, dedicated to combating Ihe illegal importation, manufacture 
and distribution ot drugs and alcohol occurring in each of the NPRA 
impacted communities This grant will provide necessary support to 
the NSB Police Department Report duo tor 7/1 05 - 9'SO 05
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06-N-28

6/30/08

NSB

JJ

Police Officers for 
NPRA Villages

1.486.689 0 1,486,689
The purpose ol this project is to employ a full-time Police Officer lor a 
three-year period in Atqasuk. Barrow, Nuiqsut and Wainwright. Grant 
funds are for labur/benelits and 21% administration. Report due for 
7/1/05 -  9/30/05.

06-N-29

6/30/08

NSB

JJ

Social & Cultural 
Imped Study

275.880 0 275,880
The purpose ol this project is lo prepare a comprehensive scientific 
study lo identity Ihe key socio-economic impacts of oil and gas 
development in Atqasuk, Barrow, Nuiqsut and Wainwright. Phase 1 ol 
the study started in July 2004 and consists of designing the survey 
instrument and data collection. Phase 2 will analyze data collected in 
phase 1. focusing on the observations and perceptions of NSB 
residents regarding historical, current and potential effects ol oil 
industry activities on onshore and offshore hunting. Grant funds will 
be used lor contractual services. Report due for 7/1/05 -  9/30/05.

06-N-30

6/30/06

NSB

JJ

Utility Master Plan/ 
Emergency Plan

106.221 0 106,221
The purpose ol this project is to prepare a Borough-wide (including 
non-NPRA) Utility Master Plan and Emergency Utility Plan to assess 
Ihe future requirements of power, water, sewer, waste collection and 
andfill functions across Ihe Norih Slope and develop a tool lor the 
Borough to use lo prepare communities lor the changes ahead Granl 
lunds are requested lor contractual engineering. Report duo for 7/1/05 
-  9/30/05.
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N P R A  G R A N T  S T A T U S  R E P O R T  f o r  B A R R O W  A S  O F  1 1 / 1 / 0 5
GRANT ADMINISTRATOR (GA): Pauletta Bourne  

Grant s ta tu s  is current a s  of  the last approved  Financial/Progress Report received .
"As of" colum n n o tes  the report period end d a te  of the m o s t  current F inancial/Progress Report.

Grant If & 
Term Dale

Grantee 
& GA

Project Award Disbursed 
To Date

As of Balance Purpose/Stalus/Comments

00/4-12

6/30/06

Barrow

PB

Renovate Teen Center 
& Community Center

1,000,000 482,746.53 09/30/05 517,253.47 Purpose of project lor renovation & upgrade of Barrow Teen Center & 
Community Center, The interior of the teen center was demolished in 
September. Materials bid out were received and renovation 
commenced and continues.

00/4-13

6/30/06

Barrow

PB

Design, Construct & 
Purchase Boat Ramp

1,000,000 700,640.47 09/30/05 299,359.53 Native Village of Barrow has been contracted to use their loader to 
maneuver the boat ramps in and out of the water as Ihe City ol Barrow's 
loader was broken while attempting these same maneuvers.
City requested to amend budget, email amendment for signature 11/8.

00/4-14

6/30/06

Barrow

PB

Construct
Maintenance Building

630,000 129,987.50 08/31/05 500.012.50 In August, Olympia Steel constructed City of Barrow's Steel Building. 
They gave 9*12 ship date. Have been working w/Olympia Steel and 
Evert's air cargo on logistics ol delivery.

04-N-01

6/30 06

Barrow

PB

Recrealion Building 
Addition Feasibility

40,000 0 00 9/30/05 40,000.00 Purpose ol Ihe project is lo complete a feasibility study regarding Ihe 
renovation and construction of an addition to the recreational building. 
Task order form for a recreation building aduilion feasibility study has 
been forward to LCMF. City of Barrow is requesting that work on the 
feasibility study be completed by February 1.2006.

04 N 02

6/30 06

Barrow

PB

Multi-Purpose Facility 
Equipment Purchase

53 719 21,371 91 09/30/05 32.347.09 Purpose of this project is to upgrade ana expand existing public services 
currently provided at the Roller Rink by purchasing necessary 
equipment and supplies. RFP for sound system upgrad nd 
procurement of materials lo create an acoustic 'sweet spot'm roller rink.

04-N-23

06 30'05

Barrow

PB

Public Facilities 
Operations & 
Maintenance

420,705

___________

420.705 09/30/05 000
Purpose of this project is to fund in part the O&M costs for tho following 
public facilities in Barrow: City Hall, Recreational Building, Community 
Center, Youth Center, Roller Rink, Ice Rink and outdoor playgrounds. 
Hus grant will also cover OAM costs lor the maintenance department 
and tho Summer Youth Program. Summer Youth Program successfully 
closed our The city continues to provide quality recreation, boat harbor, 
cemet'r • effjj vcrnanco sea to lha citizens of Barrow.

D c c p f )
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Term Date & GA To Date

04-N-24

6/30/06

Barrow

PB

Quest Mcntorship 
Program/KRdW

265,000 217,164.48 04/30/05 47,835.52 Purpose ol this grant is to fund the Quest Mentorship Program through 
KBRW AM/FM radio station.

04-N-25

6/30/06

Barrow

PB

Additional Road to 
Cemetery

44.230 32.481.95 09/30/05 11.748.05 Purpose of this project is to construct a one-quarter mile road, drainage 
culverts and shoulder work to gain access to the cemetery. Native 
Village of Barrow has been contracted to level the cemetery, fill in 
stagnant water holes with gravel and construct a gravel road with one 
main artery and two narrower arms.

05-N-01

6/30/07

Barrow

PB

Tuzzy Library 180,000 26,310.75 05/31/05 153,689.25 Tuzzy Library is a consortium comprised ol COB, NSB and llisagvik 
College. Purpose of this project is to hire a full-time Library Technician 
to provide general library services with a focus on children and Inupial 
culture. Funds will also pay for supplies/materials and training/travel 
opportunities for '.he Technician. A short break in the program was 
called as the Technician went on vacation and Ihe summer reading 
program and city recreation programs were scheduled lor June.

06-N-03

6/30/06

Barrow

PB

Basic Locol
Government
Operations

1,385,843 262,689.06 9/30/05 1,122,853.94 Purpose of tfiis prc-vt is to provide the City with funding lor continued 
operations and maintenance of essentia! public services. The City of 
Barrow continues lo operate every day, providing quality recreation and 
community services for the residents of Barrow and visitors ol Barrow

06-N-04

12/31/06

Barrow

PB

Guy Hall Building 
Addition Feasibility 
Study

69,413 0 9/30/05 69,413 City ol Barrow lawyers have been instructed to draft resolutions for the 
City Council to pass so they may award this contract to local 
architectural and engineering firm ASCG.

06-N-05

6/30/06

Barrow

PB

City Impound S 
Disposal Site Project

174,389 0 9/30/05 174,389.00 RPF lor construction of a 120 X 200 gravel pad, lined w/ty-barr and 
styroboard and filled w/2leet ot gravel netied one bid from SKW Eskimos 
Inc Construction to being in October.
City requested to amend budget, email amendment for signature 11/9

06-N-06

12/31/06

Barrow

PB

Roller Rink
Renovation Feasibility 
Study_____ _______ .

63,556 0 9/30/05 63.556 City of Parrow lawyers have been instructed to draft resolution for the 
City Cou toil so they may award U •> contract fo local architectural and 
engineering lirm ASCG
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N P R A  G R A N T  S T A T U S  R E P O R T  f o r  N U IQ S U T  A S  O F  1 1 / 1 / 0 5
GRANT ADMINISTRATOR (GA): Judy H aym aker  

Grant s ta tu s  is current as  o f  the last approved  Financial/Progress Report received.
"As of" co lum n n o te s  the report period end  date  of the m ost  current Financial/Progress Report.

Grant ff & 
Term Date

Grantee 
& GA

Project Award Disbursed 
To Date

As of Balance Purpose/Status/Comments

00/4-25

6/30/0G

NSB

JH

Nuiqsut Natural Gas 
Piping Distribution 
System

3.80C ' 3,037,121.71 09/30/05 762,878,29
The distribution system will connect to the planned gas processing 
equipment at the termination ol the existing gas pipeline between the 
Phillips Petroleum Alpine facility and Nuiqsut. Work on the below ground 
distribution system is complete. The construction contract lor below 
ground work has been closed out. Remaining work includes 
procurement and installation ol individual gas meters, service pressure 
regulators, and mounting hardware for each service location. This work 
will be accomplished concurrently with the conversion work alter the 
natural gas system has been tested and is certified as ready as fully 
operational. An amendment was requested of DCCED in order to have 
the budgeted amounts in line with Ihe expenditures

00/4-26

6/30/06

NSB

JH

Nuiqsut Natural Gas 
Conversion

2,200,000 236,499,03 09/30/05 1,963,500.97 This project will convert homes, public facilities and private buildings 
from luel oil equipment to natural gas fired equipment Design work is 
complete. Work will be bid when schedule for complete system 
regulatory approval, commissioning, startup and testing has been 
established. An amendment requested ol DCCED in order to budget 
with actual expenditures.

OO-N-27

6/30/06

NSB

JH

Nuiqsut Natural Gas 
Pipeline

1,580,000 16,896,66 09/3005 1,563.103,34 This grant utilizes funds from five FYOO grants originally awarded to the 
City of Nuiqsut (00/4-18.19,20,23 & 24) In 10/03 the City agreed to 
close the grants with no further expenditures and transfer tiie funds lo 
NSB to administer on their behall NSB decided in fi 04 to proceed with 
two projects- this one and 00-N-28. The purpose of this project is to 
complete final installation and start-up ot the entire natural gas system 
from the natural gas processing module at the Alpine Oil production 
facility pad to the iivvillago gas distribution system ir Nuiqsut. Contract 
has been let for commissioning. This includes technical support during 
regulatory approval process, assembly ol complete system operations 
and maintenance manuals, development of standard operating 
procedures, development and installation ot automated communication 
system between the Alpine operators and the in village operators, Imal 
completion ot module s at each end ol the system, and coordination and 
oversight ot tho startup and tesling period An m-hemse analysis ol 
operating options is underway Once complete the information will be 
used to determine whether Jo provide in-houso operating stall or 
contract day-to day operations, ___________
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Term Date To Date

00-N-28

6/30/06

NSB

JH

Nuiqsut City Hall/Kisik 
Center Renovation

943,752.62 0 09/30/05 943,752.62 See above comments lor 00-N-27. The purpose of this project is to 
renovate the Nuiqsut Community Center. Renovations will be primarily 
mechanical and electrical along will) miscellaneous work lo correct code 
deficiencies and upgrade Ihe aging facility where necessary. A 1,500 SF 
addition will also be constructed with grant funds. A professional 
services contract is in place with ASCG to design the required 
renovation and multipurpose room addition. This contract includes the 
construction mgmt., inspections, etc. The total amount of the contract is 
S85K. ASCG lias completed ttieir initial site visit and provided a 
deficiency report and recommendations. This report has been submitted 
to the Nuiqsut City Manager lor comments. Today the 35% conceptual 
design drawings and estimates were received. There are plans to meet 
with Ihe Design Engineers in Nuiqsut to review with Ihe City Staff later 
this month. Ttie 95% drawings are scheduled for delivery in November. 
Once all parties are in agreement, the job will be bid. (Probably around 
the first of the year.) Construction should begin in late Spring 2006.

01-N-07
pending

6/30/05

NSB

JH

Nuiqsut Cultural 
Center O&M

288,000
This grant was originally awarded to Ihe City of Nuiqsut who agreed in 
10/03 to transfer the grant to NSB to administer on their behalf. Grant 
funds were originally requested for staff, equipment & operations for a 
facility that does not exist yet. This granl is still being negotiated with 
NSB. A letter was sent 4/12/04 requesting clarification on the scope of 
work and budget. Periodic reminders have been sent requesting the 
status. NSB grants staff claim they were busy working on FY06 NPRA 
grant applications and planned to respond in early 2005.

0t-N-08

6/30/06

NSB

JH

Nuiqsut Teen Center 
O&M

121,310 100,621.27 08/31/05
•

20,688.73
Usership continues to be high. 'Expenditures were for City of Nuiqsut 
'or the months ol March -  June, but NSB processed the reimbursements 
or those during August. Waiting on report from Jan Ames.

01-N-09
pending

6/30/05

_________

NSB

JH

Nuiqsut Wooden Deck 
Ball Court

30,000
This grant was originally awarded to the City ot Nuiqsut who agreed in 
10/03 to transfer ttie grant to NSB to administer on tneir behalf. Grant 
unds wc-re originally requested to construct a 60'x60' outdoor basketball 

court This grant is still being negotiated v.ith NSB. A letter was sent 
4/13/04 requesting clarification on the senpe ol work and budget. Tho 
letter also outlined the ASC funding contingency ttiat a cover be built 
r ver the deck to protect it from Ihe elements arid decrease maintenance 
costs The ASC also wanted to make sure Ihe design takes into 
consideration the site soil conditions. NSB responded on 5/27/04 with 
c jncerns about adding a cover based on the limited budget They 
rcqueslce approval to utilizejiiaslic decking or oilier wood preservative
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Term Date To Date

products instead, which is acceptable (written approval sent on 6/2). 
NSB planned to proceed with obtaining cosl estimates but no response 
has been received. A reminder was sent on 11/10/04 (see comment on 
01-N-07 re: NSB’s plans to respond).

01-N-10
pending

6/30/05

NSB

JH

Nuiqsut Emergency 
Hunting Shelters

60,000 This grant was originally awarded lo the City of Nuiqsut who agreed in 
October 2003 to transfer the grant to NSB to administer on their behalf. 
Grant funds originally requested to construct three 12'x12' kit cabins for 
hunters. This grant is still being negotiated with NSB. A letter was sent 
4/12/04 requesting clarification on the scope ol work and budget. NSB 
responded on 5/27/04 with a request to limit construction to two shelters 
given the limited budget; this was approved on 6/2. A reminder 
requesting Ihe status was emailed on 11/10/04 (see comment on 01-N- 
07 re: NSB’s plans to respond).

02-N-07

6/30/06

NSB

JH

Nuiqsut Natural Gas 
Project (NNGP)

450,000 $396,529.88 09/30/05 $53,470.12 This is the next phase of the ongoing NNGP. These grant funds will be 
used to construct all downstream (Nuiqsut end) natural gas processing 
facilities and a supply line from the gas processing facilities to the power 
generation facility. Work is substantially complete. Electrical 
connections and minor interior electrical work remain. This work wi'l be 
completed concurrently with system commissioning and startup.

04-N-03

6/30/06

NSB

JH

Nuiqsut Natural Gas 
Upstream Conditioner

2,000,000 1,661,646.75 09/30 05 338,353.25 Funds will be used for construction of the upstream processing complex, 
Ihe next phase of the overall Nuiqsut Natural Gas Piujbct. Facility is 
substantially complete. Minor interior work remains including liquid 
containment areas, fire suppression system testing, 'as built survey, 
desiccant loading, and final process hazard analysis. This work is 
underway. Completion will be coordinated with commission and system 
startup.

06-N-12

6/30/06

NSB

JH

Nuiqsut Boat Ramp 
Project Analysis & 
Desiqn

200.000 0 200,000 The purpose of this project is to conduct a feasibility study to determine 
options for a boat ramp design and to produce cons'ruction design lor 
the preferred option. Report due for 7/1/05 -  10/31/05.

Rev. I 1/1/05 Page 3 of 4



Grant K & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date & GA To Date

06-N-13

6/30/06

NSB

JH

Nuiqsut Youth Center 
Operations & 
Maintenance

150,000 0 9/30/05 150,000 The purpose ol this project is to provide the youth of City of Nuiqsut with 
a safe, supervised environment where Ihey may take pari in a variety of 
recreational and educational activities. Continuing program funded by 
ffOI-NPRA-08.

05-N-10

6/30/05

Nuiqsut

JH

Local Government 
Operations

250,000 $250,000 07/31/05 SO The purpose of this project is to pay labor/FB for a FT City Administrator; 
FT Program Assistant and PT Bookkeeper/City Clerk and PT Janitor as 
well as basic government operations. Overtime/payroll issues to bo 
resolved. Report expended the remainder of the funds, zero balance 
remaining. Close-out amendment mailed to Ihe City to officially close 
the grant.

06-N-07

6/30/06

Nuiqsut

JH

Local Government 
Operations/ Cultural 
Coordinator

468,000 $69,443.16 9/30/05 S398.556.84
The purpose of this project is to funding for key administrative personnel 
positions and the new Cullural Coordinator position as well as other 
costs associated with the successful operation of a local government. 
8/31/05 was the last day for the Nightwatch/Mainlenance persons. Took 
on a temporary maintenance/laborer person through the North Slope 
Borough Mayor’s Job Program. The floor tile for the City Hall has been 
laid down in Ihe outside entrance. Office supplies were ordered. Hired 
a new cultural coordinator and she is to start 10/1/05.

Rev. 1 1 /1 /0 5 P ag e  *1 ol *1
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SPONSOR STATEMENT
S e n a t e  B i l l  1 7 1  

N P R - A  C o m m u n i t y  G r a n t  P r o g r a m

C o m m u n ity , and Econom ic D eve lopm ent (D C C ED ) and m od ifie s  the selection 

process to p ro v id e  fo r active  ove rs igh t by the leg is la ture .

The b o u n ty  o f N P R -A  is th o u g h t by m any to m atch o r exceed the o il and gas 

deposits  fo u n d  at P rudhoe Bay o r  K upa ruk . As was m entioned in the Ancliorii^c 
Daily News, February 15, 2005, "(The) Bureau o f hand M anagem ent estimates 
N P R -A  northeast co rner cou ld  h o ld  m ore  that 2 b ill io n  barre ls  o f c rude o il and

3.5 t r i l l io n  cub ic feet o f na tu ra l gas." A l l A laskans look  fo rw a rd  to the lim e  when 

they can en joy the benefits o f  reasonable and responsib le deve lopm en t o f these 

na tu ra l resources.

W hen m em bers o f  the U n ited  State Congress au tho rized  co m p e titive  leases in 
N P R -A  in 1981), they recogn ized that deve lopm ent in the pe tro leum  resen e 

m igh t severe ly im pact com m u n itie s  in  o r near Ihe area. The federal leg is la tion 

d irected  that the revenue generated th rough  N P R -A  deve lopm en t be used firs t to 
m itiga te  d irec t im pacts, i f  any. to m un ic ipa litie s , and then by the rest o f the State 

o f A laska. Th is federa l d ire c tive  in 1980 created tw o  tro u b lin g  issues that today 

pose s ig n ifica n t prob lem s.

First, the federal leg is la tion  is in d irec t co n flic t w ith  the A laska State 

C o n s titu tio n . The State o f A laska receives fro m  the federa l gove rnm en t 5lJ 
percent o f  roya lties  and lease paym ents from  the o il and gas deve lopm ent in

I ' r o u t l b  K c p r c i i ' n l i i i u  ( l ie  (a i l t l e i i  H e a r t  o f  A la s k a



S B  171  S p o n s o r  S ta te m e n t P a g e  2  o f  3

N PR -A . As requ ired  by federa l law , these funds  are ava ilab le , before 

cons idera tion  o f any o the r p u b lic  purpose, to com m un itie s  tha t dem onstra te  
im pact fro m  resource deve lopm en t in  N PR -A . T h is  d ire c tive  is at odd s  w ith  

A rtic le  IX, Section 15 o f o u r cons titu tion .

" A t  le a s t  t w e n t y - f i v e  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  
r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a m i  
b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  s h a l l  b e  p l a c e d  i n  a  p e r m a n e n t  f u n d . "

Senate B ill 171 recognizes th is u n se ttlin g  con flic t, b u t does no t o v e r t ly  address or 
rem edy 'he  c o n flic t between o u r  State C o n s titu tio n  and federa l law . T h is  issue, 

w h ile  bothersom e, is set aside fo r ano the r day. Instead, th is  le g is la tio n  speaks to 

the second troub lesom e issue o f h o w  the federa l N P R -A  paym en ts  are 
d is tr ib u te d  to A laska  com m u n itie s  tha t m ay be severe ly im pacted by o il and gas 

deve lopm en t w ith in  the N a tiona l Petro leum  Reserve. W ith  the sizeable increase 

in N PR -A  lease paym ents since 2000 and w ith  the clear expecta tion  o f fu tu re  and 

p ro fita b le  g ro w th , n o w  is the tim e to rev is it h o w  the N P R -A  paym en ts  are 

d is tr ib u te d  and w h y . It is the charge o f the leg is la tu re  to devise a m ethod  to 

fa ir ly  a llocate the finan c ia l benefits  o f N P R -A  to  a ll c itizens o f A laska  w h ile , at 

the same tim e, recognize and m itiga te  the d irec t im pact o f d eve lop m en t on 

certa in  com m u n itie s  as requ ired  by federa l law.

In response to a 1986 A laska S uperio r C o u rt decision, Senate B ill 171 sets in place 

a system  to g ran t im pact assistance to m u n ic ip a lit ie s  m ost d ire c t ly  o r severe ly 

im pacted by o il and gas a c tiv ity  w ith in  the N a tiona l Petro leum  Reserve -  A laska. 

F irst, the D epartm ent o f Com m erce, C o m m u n ity , and Econom ic D eve lopm ent 
shall rev iew  and conduct a p re lim in a ry  eva lua tion  o f each g ran t a p p lic a tio n  to 

de te rm ine  w h e th e r the co m m u n ity  can dem onstra te  "e x t r a o r d i n a r y  m u n i c i p a l  a m i  
e d u c a t i o n a l  o p e r a t i n g  e x p e n d i t u r e ■ a t t r i b u t a b l e  to  o i l  a m i  g a s  d e v e l o p m e n t  i n  h i  P R - A  
t h a t  a r e  b e y o n d  t h e  m u n i c i p a l i t y r e a s o n a b l e  c a p a b i l i t y  t o  m e e t . "  (See SB 171, page 3 ,  
lines 3-6) The d e p a rtm e n t w il l  subm it a lis t o f all q u a lify in g  p ro jects to the 

leg is la tu re .

Second, the Special Leg is la tive  O il and Gas N PR -A  D eve lopm ent Im pact Review  

C om m ittee , com posed o f three Senate finance m em bers and three I louse ot 

R epresentative finance m em bers, w il l  rev iew  the subm itted  ap p lica tio n s  and 
w ith in  *15 days fo rw a rd  the com m ittee 's  recom m endation  lo  the respective 

finance com m ittees fo r  possible fu n d in g .
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T h ird , tw e n ty - fiv e  percent o f the N P R -A  paym ents w i l l  be deposited  to the 

p r in c ip a l o f the A laska Perm anent Fund and .5 percent to the P u b lic  School T rus t 
Fund, as requ ired  in  AS 37.14.110. I f  the am oun ts aw arded  to q ua lified  
m u n ic ip a lit ie s  as grants exceed the ava ilab le  m oney, each deposit in  the 

p re v io u s ly  m entioned  funds  and each g ran t w i l l  be reduce p ro p o rtio n a te ly .

A n d  last, a successful grantee shall subm it to the D e pa rtm en t o f Com m erce, 

C o m m u n ity , and Econom ic D eve lopm ent a financ ia l re p o rt and a copy o f an 

independen t a u d it o r rev iew  covering  any p rev io us  g ran ts  before any 

subsequent g ran ts  are aw arded.

I w o u ld  appreciate y o u r  su p p o rt fo r  Senate B ill 171.



N P R - A  I m p a c t  M i t i g a t i o n  P r o g r a m

“ The duty imposed by die federal 
government ultimately falls upon 

the Alaska Legislature . . . ”

B a r r o w  v . S t a le

J u d g e  W a l t e r  C a r p e n e t i ,  M a r c h  I S ,  1 9 8 6

t

S e n a t e  B i l l  171 

S p o n s o r e d  b v  G a r v  W i l k e n  a k r c p u b l i c a n s . o n i / w i l k e n



N P R - A  I m p a c t  M i t i g a t i o n  P r o g r a m

Alaska Constitution vs. Alaska Statute 

Current Impact Mitigation Program 

Importance o f "Impact"

Senate Bill 171

N a t i o n a l  P e t r o l e u m  R e s e r v e - A K

□  2 3 . 5  m i l l i o n - a c r e  p e t r o le u m  r e s e r v e  • imimnai

□  N W  th ird  o l ’ A l a s k a ’s a r c t i c  b e t w e e n  th e  B r o o k s  R a n g e  

a n d  th e  A r c t i c  O c e a n
J

AN WR







A n d  s o  t h e  l e g i s l a t u r e  . . .

W i t h o u t  a  . s p e c i f i c  s t a l e  l a w  o n  t h e  h o o k s  . . .

□  R e c e iv e d  $ 4 8 .6 M  d u r in g  th e  e a r ly  1 9 8 0 s

□  D e p o s ite d  h a l f  o f  th e  S ta le ’ s s h a re  in t o  th e  

P e rm a n e n t  F u n d  a n d  .5 %  t o  th e  P u b l ic  

S c h o o l F u n d

□  D e p o s i te d  th e  r e m a in d e r  o f  th e  fu n d s  in  th e  

G e n e ra l F u n d

Calculation bv Alaska Constitution
I n  1 9 8 2 ,  t h e  L e g i s l a t u r e  a p p r o p r i a t e d  t h e  N P R - A  r e c e ip t s  

a c c o r d i n g  t o  t h e  A la s k a  S t a t e  C o n s t i t u t i o n

N P R - A  R e c e i p t s $ * 1 8 ,6 0 0 .0

5 0 '<  o f  g r o s s  r e c e ip t s  t o  P e r m  F u n d < $ 2 4 , 3 0 0 . 0 >

.5  o f  g r o s s  r e c e ip t s  t o  P u b l i c  S c h o o l  

Trust
< $ 2 4 3 . 0 >

A v a i l a b l e  t o  G e n e r a l  F u n d  lo r  

I m p a c t e d  ( o m m u n i t i e . s
$ 2 4 , 0 5 7 . 0



B u t  v v l i a t  a b o u t  t h e  f e d e r a l  l a w ?

□  III 1 9 8 5 ,  th e  N o r th  S l o p e  B o r o u g h  a n d  N P R - A  
c o m m u n i t i e s  s u e d  th e  s ta te

□  T h e  p l a i n t i f f s  w a n t e d :

A “ rational process”  lo r communities to apply fo r the 
grants

^  Declaration that all NPR-A funds >>e automatically 
deposited into the special revenue fund and available for 
grants
A system to separately account the receipt o f  NPR-A 
funds and to reconstitute the special revenue lurid

  —  —   -----------------

T h e  S u p e r i o r  C o u r t  s a i d  . . .

IS jr r c w v S U it c ,  Alaska Superior Court, Judye Walter Carpeneti
M d 'tn  It) . IVII6

I h e  S l a t e  i s  r e q u i r e d  t o  e s t a b l i s h  a  s y s t e m  t o  

g r a n t  i m p a c t  a s s i s t a n c e  t o  s u b d i v i s i o n s  m o s t  

d i r e c t l y  o r  s e v e r e l y  i m p a c t e d  I n  N P R - A  a c t i v i t y .

A u t o m a t i c  d e p o s i t s  i n t o  t h e  P e r m a n e n t  b u n d  a n d  

( i e n e r a l  b u n d  v i o l a t e s  t h e  f e d e r a l  l a w .

I t u l e r  t h e  s u p r e m a c y  c l a u s e  o f  t h e  f e d e r a l  

c o n s t i t u t i o n ,  f e d e r a l  l a w  c o n t r o l s .

5



T h e  l e g i s l a t u r e  l i s t e n e d

□  A d o p te d  le g is la t io n  to  im p le m e n t  th e  c o u r t  

f i n d i n g s <(\siiu4<>hhN). im>

Established the Impact M itigation Program

Authorized DCCED to adopt regulations setting 
e lig ib ility  criteria lo r NPR-A grants

□  A p p r o p r ia t e d  $ 2 4 .5  m i l l i o n  to  th e  N P R - A  

s p e c ia l r e v e n u e  fu n d

Judge Carpeneti ruled that the NPR-A special revenue fund be reconstituted. 
The $24.5 million payment was in response to this ruling.

W h e r e  d i d  t h e  m o n e y  g o ?

First and foremost, 
grants to four impacted communities

A f t e r  t h a t  . « .

1. 5 0  p ercen t to th e  princ ipa l o l  the  Perm  l u n d

2 .  .5 p ercent to the P u b lic  S c h o o l  Trust l u n d  

R e m a in in g  a m o u n ts  lo  t h : ( i«:neral F und

Note In 1999. MCS C550 152 (F1NJ am II (1999) passed the legislature 
and regu<res a 2S'H> deposit to the Permanent fund and allows a deposit to 
the Power Cost tijuaii/ation lund before the General f und



C a l c u l a t i o n  b y  A l a s k a  S t a t u t e
(AS 37.OS.yWlK))

Conforms with 1980 federal law which conflicts with 
our Alaska Constitution

NPR-A Federal Receipts $31,623.8

Grants to NPR-A Communities (Ixtkukco <$24,706.5>

Net NPR-A Receipts $6,917.3

25% o f Net Receipts to Permanent Fund <$1,729.3>

.5% ol Net Receipts to Public School Trust <$34.6>

Available Receipts for PCE tMay t* appmp > $5,153.4

Available lo r General Fund Remainder ( if any)

(Humplc UiC$ rcqucua! I Y(K) uumhcri)

C o m p a r i s o n  o f  T w o  M e t h o d s

AK Constitution t .s. AK Statutes
AK Constitution 
An IX. Sec is

AK Statutes 
i|K’i led law)

N P R -A  Federa l Receipts $ 3 1 , 6 2 3 . 8 $ 3 1 , 6 2 3 . 8
2591 o f  ( b o s s  R cp ls  to Pe rm  Fund < 7 ,9 0 6 ,0>

. 5 ‘a u l G ro s s  Rcpts to S choo l Fund < 1 5 8 . I>
G ian ts  to C o i i i in u n i t ic sukt  i ihcm < 2 3 .5 5 9 .7 > < 2 4 .7 0 6 .5 >
259{ o f  Net Rece ip ts to Pe rm  l und < l . 7 2 9 . 3 >
.5Vf o f  Net R cp ls  to  S choo l l und < 3 4 .6 >
A va i la b le  Rcpts to r  PCFiMay Appi^i ().() 5 .1 5 3 .4
A va i la b le  Rece ip ts I b r G F 0.0 Kenumderiii *n,i

l.umpk' uui lo.unlul IV 00 aiuuunl



NPR-A
Impact Mitigation Program

Alaska Constitution vs. Alaska Statute 

Current Impact Mitigation Program 

Importance of "Impact” 

Senate Bill 171

 —— -----------------------------------------------------------------
II ■ ■! ■  ■■■■■■■ ■  ■ ■  . 1 ............

T h e  C u r r e n t  M i t i g a t i o n  P r o g r a m
C'oninvlkc Nutotitutc lu»lluu>c llii l- iv i i lm i . I'Wo

U.S. Dept of In te r io r  notifies Dept, of Com m erce, 
Com m unity and Economic Developm ent regarding possible 

NPR-A Federal Receipts



W h e r e  a r e  t h e  c o m m u n i t i e s ?

City of Larrow
ECcikUOO -  4.351

$07,097 
QttBcaaoiiMOo 

Bingo, Community Center, 
Roller and Ice Rink, Teen & 
Recreation Center, Housing, 

City Hall, uttJe Dribblers, 
Tanis, Summer Ynutli 

Employment. Gravel Sales

City of Atqasuk
oiulatijo - 2iB 

Median Household Income 
$06,607 

Qtv Resomsitklities 
Bingo, R vsn  Rentals, 

Community Center, Recreation 
and Cable TV

City of Wainwright
Ecculdiasn -  531

Median Household Inco-w 
$54,722 

Qtv Responsibilities 
Hone listed

City o f Nuiqsut
RaBUkltlfi') - 430 

Kc^d/UlaiiseltaUinajiBt: 
$48,036 

Qty.ReseonsiWrtitJ 
Com numty Hall, Oak mid 

CableTV

Source PCCIO end Auua Mu .*.;<ei te*;ue Asjj o-Vua CVartyy

T o t a l  D i s t r i b u t i o n  t o  D a t e

. .  . a n d  F Y 0 7  p r o j e c t i o n s

*A
T3

i  £ 50,000 f j
< s

p 5
40,000 1

o  S 30,000 J
4J C 
£  '* 20,000 [UJ
O jH

10,000 '

1
E
< <P

$

NPR-A Im p ac t M itigation Program

I rub i» Hie requested amount IY07 is the pru -cted amount Horn tlic pioposed fU'K-A summer lease sales
Since 1980, a total of $117,249,388 has been awarded to 4 communities,,,
(Total mciudrt tfic t »'0o irqur>te<J tmgunt of $.’4./(Hr.'jDU; if 10 / tind »V91 t/iUude *» comrvtuiJtieil



A  P e r s p e c t i v e  i n  S t a t e w i d e  T e r m s

What i f  ' ' the FY06 recluested  9 ran t am ount was com puted on a per person 
basis, w hat would th a t m ean for o ther AK com m unities on 7 /1 /05?

Anchorage Fairbanks NW Arctic Boro

& iik ik
Pop -  277,-198 Pop -  84,979 Pop -  7,306

$1.2 billion $379.7 million $32.6 million

Bethel Sitka

& &
Pop -  5,888 Pop -  8,805

<26,3 million $39.4 million

The R 0 6  requested amount, /Ob,b:i9, is divided by 'be total population ol 
IJPR-A grant recipients, b,5J0, lor a per person amount. $4,468.

NPR-A 
Impact Mitigation Program

Alaska Constitution vs. Alaska Statute 

Current Impact Mitigation Program 

Importance o f " Impact"

S e n a te  Bill 171



W h e r e  i s  N P R - A  O & G  A c t i v i t y ?

pi #...<>» A r c t i c  O c e a n  o_ too MILE6 t

Pi Thornton

1003 AfM AT'flj

/  /Proxim ity to Current NPR^A O il and Gas A c tiv ity
/ /  ^

d  /W ainw right ~ 220 miles \  O Nuiqsut ~ 6 m ile s

'□  Atqasuk -  160 miles□ Burrow ~ 160 miles

B H

A n d  t h e  m a i n  O & G  A c t i v i t y ?

North Slope O il and Gas A c tiv ity

National Petroleum Reserve Alaska



T o d a y  “ I M P A C T ”  i s  r a t e d  a s  a  

m i n i m u m  c o n s i d e r a t i o n

FYO t NPR-A
Impact Mitigation 

Program

PY03 NPR-A
Impact Mitigation 

Program

FYOS NPR-A
Impact Mitigation 

Program

Basis for 
Recommendation

Basis for Basis for

Description - 1 5  points 
Im pact -  50 points
Budget -  15 points 
Readiness -  15 points 
Capability -  5 points

Description -  30 points 
Im pact -  30 points
Budget -  20 points 
Sustain -  15 points 
Capability -  5 points

Description -  25 points 
Im pact -  25 points 
Budget -  20 points 
Sustain -  20 points 
Capability - 1 0  points

As administered by tlie Department of Commerce, Community and Economic Development

W h a t  d o e s  t h e  l a w  s a v ?

□  F e d e ra l I . a w - 4 2  U .S .C .  6 5 0 8
h i allocution of tin• NPR-A funds, the State shall give p rio r ity  to use 
by subdivisions o f  the State most d irectly o r severely impacted by the 
development a )o il and yas leased in NPR-A.

□  A l i is k a  S la te  L a w  -  A S  3 7 .0 5 .5 3 0
/t immicipahty may use the NPR -A Iliads only fo r services to alleviate 
Ilie impart o f  in i  and yas development within NPR-A.

□  A la s k a  R e g u la t io n s  -  3  A A C  1 5 0 .0 5 0
Impact means an . I feet reasonably attributable to NPR-A o il and yas 
activities unde I 1/.S.C.05U8.

H
lIliftMtn <Vkhd>



R e g s  D e f i n e  I m p a c t  t o  M e a n

Reasonably attributable to NPR-A 
oil and gas activities on the following:

(3 AAC 150.050 -  em phasis added)

□ P o p u l a t i o n □ F i s h  &  W i l d l i f e  H a b i t a t

□ E m p l o y m e n t □ A b i l i t y  to  P r o v i d e

□ F i n a n c e s S e r v i c e s

□ S o c i a l /C u l t u r a l  V a l u e s □ O t h e r  D e m o n s t r a b l e

□ A i r  &  W a t e r  Q u a l i t y
I m p o r ta n t  T h i n g s

I m p a c t  i s  t h e  F i r s t  C r i t e r i a

Impacted ??

T h e  S t a t e  s h a l l  g iv e  p r io r it y  t o  s u b d iv is io n s  o f  t h e  S t a t e  
m o s t  d  rect ly  or s e v e r e ly  im p a c t e d  1*12 u.S.c. 6*jOI’)



____ _ ■■ ■ ■ -------
.. i

A n  e x a m p l e  f o r  r e v i e w

Wainwright Lagoon Boat Launch - $525,000 -  To re p la ce  o r  re n o v a te  
th e  W a in w rig h t Lagoon  B o a t R am p

‘im pact" on Applicant But . . .

Populutiun

"Construction of the oil 
production infrastructure and 

pipeline has driven up the growth 
of population."

The population of Wainwright 
has increased from 492 to 546 in 

1990-2000.

(employment 
and I-inanccs

"Due to decline in property lax 
revenues from aging oil and gas 

infrastructure, the borough 
cannot financially help the 

community "

lire reduction in revenue is not 
due to NPR-A development. In 
fact. NPR-A development will 
increase ihe borough revenues.

. . .  a n d  t o  c o n t i n u e

Wainwright Lagoon Boat Launch - $525,000

’impact" on Applicant But . .  .

Social and 
Cultural 
Values

“Ihe social disruption pionipicd 
by ml and gas development 

at feels many traditional 
.11 livilic-s

Wamwnglit is 220 miles Irom 
NPR-A development

Ibli and 
Wildlife 
Habitat

"Atcess to hunting aieas would 
change it oil development 
reduces he availability ol 

subsistence resources."

Past experience at Prudhoc bay 
lias shown that OiVCi iiciivihcs 

and wildlife can co-exisl

Question: Were the listed Impacts reasonably attributable 
to oil and gas development within NPR-A?

A tevicA committee of three rated 'Im pact' only 20 points out of 100, 
the project <f is  recommended.



A n d  a n o t h e r  e x a m p l e . . .

City of Barrow Impound and Disposal Site Project - $174,389

“ Impact”  on Applicant But . . .

Visual
Resources

"Many of Ihe abandoned vehicles 
that ihe City of Barrow has 

allowed people to dump on city 
land were brought to Barrow 
during the oil boom in the last 
quarter ol the 20"' century."

'Hie "oil boom" discussed was 
outside NPR-A. The impact 

must be "reasonably 
attributable" to oil and gas 
development within NPR-A.

None No other impact was stated by 
the applicant

Question: Was the listed impact reasonably attributable to 
oil and gas development within NPR-A? 30

The review committee rated ‘ Impact* between 20 - 24 points Out cf 100; the project was recommended

A n d  a n o t h e r  o n e  . . .

Roller Rink Renovation Feasibility btudy - $63,556 -  To id e n tify  th e  
co s ts  to  re n o v a te  th e  B a rro w  R o lle r R ink

“ Impact" on Applicant But . . .

employment

"Although a estimated 4.IKM) 
yobs exist on the N. Slope m the 
OcVli mduxiiy only a (faction 

are held by Inupial "

Ihe sasi majority ol the jobs m 
thVG industry aie not teaumabls 

ulinbntablr to NPR-A 
development

Unemployment

"As ihe economic benefits ol 
development begin to 

decline, it leases mcmbcis less 
able to survive

Ihe decline in () \( i 
development is not m .sPK-A, 
this petroleum reserve is just 
beginning to be explored

»l



. . .  a n d  t o  c o n t i n u e

City of Barrow Roller Rink Renovation Feasibility Study - $63,556

“ Impact”  011 Applicant But . . .

Social and 
Cultural 
Values

"The decline in subsistence 
resources due lo NPR-A 0& (i 

development negatively impacts 
the Inupiat culture."

Studies are currently undertaken 
to determine the impact to 
wildlife, if any, to Burrow 

residents 160 miles from Alpine.

Public Services

Although the population has had 
a small net loss in the previous 

live years, the burden on the City 
of Barrow has not been reduced.

Most of the workers connected 
with NPR-A development reside 
on the oil company's production 

sites and not in local towns.

Question: Were the listed impacts reasonably attributable 
to oil and gas development within NPR-A?

A review committee of three rated "Im pact" Between 15-25 points ou t o f 100, 
the project was recommended

A d d i t i o n a l  C o n c e r n s

□  G r a n ts  a re  a l l  fu n d e d  as c a p i ta l  p r o je c ts  a n d  

th e  d o l la r s  d o  n o t  la p s e  ( a s  3 7 .2 5 .0 2 0 )
B u t  l e s s  th a n  4 0 %  o f  th e  g r a n t s  a re  fo r  c a p i t a l  

p r o j e c t s  (the majority of grants arc tor opetaliiij: expenses)

d  F u n d s  a re  a p p r o v e d  b e fo r e  o ld  g r a n ts  f o r  th e  

s a m e  p u rp o s e  a re  e x p e n d e d  . . .

As an ex am p le  til m any grants, o n ly  15 • an I ; Y 0 4
g roup  opera ting grant o f  $ 1 , 7 5 9 ,4 8 4  l o s u i v c y  w i ld l i f e  is 
d isbursed , but .1 1 1 1 -Y06 grant l o r  $ 2 , 4 0 1 , 3 6 8  is 
re com m ended  l o r  the same pu rpose

11



To continue

□ Few grants follow timelines
Only 40%  o f  grant funds scheduled for 
completion on 6/30/05 has been spent

□ Awards are not based on successful 
completion of previous grants

I'YOO KY02

b u t  $ $ $
Nuiqsut Cultural Center Construction Nuiqsut Cultural Center Operating
$939 SIX) -  Nut Stiirlvrl as of 4/26/05 $288,000

>4
Ilicsc giant. luuJ> v iill lv  uvul l a ik ;$ pio jcvu vmiI mji ikHuc lou r approval from the Icgivtiturc

N P R - A

I m p a c t  M i t i g a t i o n  P r o g r a m

Alaska Constitution vs. Alaska Statute 

Current Impact Mitigation Progiam 

Importance ol “Impact"

S e n a t e  B i l l  171



N o w  i s  t h e  t i m e

To listen to the Alaska Superior Court ( Barrow v. state, March 18, 1986)

‘The duty imposed by the federal government 
ultimately falls upon the Alaska Legislature and it 

includes the duties to examine the claimed needs ol 
the subdivisions arising from oil and gas 

development impacts, to evaluate them.and, 
i f  the claimed needs are found to exist, 

to rate them in order o f priority, 
and to meet them out o f 

NPR-A revenues,’?
\  (I n̂ dum AdtkUj

Leg is la tu re  has a u th o rity  . . .

1. To examine the claims lor financial 
assistance

2. To evaluate and rank the grant requests
3. To determine the appropriate amount of 

NPR-A revenue for use by impacted 
municipalities

4. To determine the specific projects that are 
funded

Ltrgoi Services memorandum, March 18. 2005 I f



Senate B ill 171
"It is the intent o f  the legislature to provide temporary em ergency  

financia l assistance to municipalities fo r  the purpose o f  m eeting certain  
extraordinary operating anil capital im provement expenditures 
necessitated by  NPR-A oil and gas development. " (Section 1 . le g is la t iv e
INTENT m the proposed legislation)

□ Establishes a Legislative Impact Review
Committee (composed o f 3 finance members o f each body)

Consults with DCCliD and then approves and 
forwards grant recommendations to respective 
finance committees

And to continue

□ Deposits to unique funds arc based on the 
total federal NPR-A receipts

Perm bund and Public School Trust

□ Grants are awarded for one year, unless 
otherwise noted

□ Lapse money is appropriated to the Permanent 
Fund, School Tiust, or General Fund

t



N o w  i s  t h e  t i m e  . . .

To consider Sli 17

. . .and estab lish  a method to 
fa irly  a llocate the f inancia l 

benefits of NPR-A to all A la skans  
while, at the sam e time, m it igate  

the d irect im pact of 
d eve lopm ent on certa in  

com m un it ie s  as required by 
federal 

law.

Thank You 
Cary Wilken



“ The d u ty  im p o s e d  by  d ie  fe d e ra l  

g o v e rn m e n t u lt im a te ly  fa l ls  upon  

the A la s k a  L e g is la tu re  . . . "

Harrow v. State
Judge H alter Carpeneti, March Id, l)H(

S e n a t e  B i l l  1 7 1

Sponsored by ( b u y  Wilken akrepublioans.oig/wilkeii



N a t i o n a l  P e t r o l e u m  R e s e r v e  -  A K

□  2 3 .5  m i l l i o n - a c r e  p e t r o le u m  re s e rv e  (~ Indiana)

□  N W  th i r d  o f  A la s k a ’ s a r c t ic  b e tw e e n  th e  B r o o k s  R a n g e  

a n d th e  A r c t i c  O c e a n



W h e r e  a r e  t h e  c o m m u n i t i e s ?

City of Barrow
Population -  4,351 

Median Household Income 
$67,097 

City Responsibilities 
Bingo, Community Center, 

Roller and Ice Rink, Teen & 
Recreation Center, Housing, 

City Hall, Little Dribblers, 
Taxis, Summer Youth 

Employment, Gravel Sales

P t. B a rro w  „  _Arctic Ocean
N a t i v e  l a n d s —

I
—  V '1 A lp in e
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City of Atqasulk
Population -  218 

Median Household Income 
$66,607 

City Responsibilities 
Bingo, Room Rentals, 

Community Center, Recreation 
and Cable TV

City of W ainw right
Population -  531 

Median Household Income 
$54,722 

City Responsibilities 
None Listed

City of Nuiqsut
Population -  430 

Median Household Income 
$48,036 

Citv Responsibilities 
Community Hall, Dock and 

Cable TV 18

Source: DCCED and Alaska Municipal League -  A la sk a  M unicipa l O ffic ia ls D irec to ry



W h a t  d o e s  t h e  l a w  s a y ?

□ Federal L a w  - 42 U.S.C. 6508
In allocation o f the NPR-A funds, the State shall give priority to use 
by subdivisions o f  the State most directly or severely impacted by the 
development o f  oil and gas leased in NPR-A.

□ Alaska State Law - A S  37.05.530
A municipality may use the NPR-A funds only fo r  services to alleviate 
the impact o f  oil and gas development within NPR-A.

□ Alaska Regulations - 3 A A C  150.050
Impact means an effect reasonably attributable to NPR-A oil and gas 
activities under 42 U.S.C. 65OS.

25
(Emphasis Added)



, except those from NPR-A,
' 1 i i ■ 111 1!
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A la s k a  P e rm a n e n t F u n d  C o r p o r a t i o n  2 0 0 6

i n v e s t i n g  i n  y o u r  f u t u r e

p H b L

Alaska State Constitution
Artic lo  0 , Section  1 f>
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T o t a l  D i s t r i b u t i o n  t o  D a t e

. . . and FY07 projections

(A
*□

5 0 ,0 0 0
<  °
•m  °  4 0 ,0 0 0
C  c  '

2  T3
o  $  3 0 , 0 0 0

<u <u
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■ g j j  1 0 , 0 0 0
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N P R - A  I m p a c t  M i t i g a t i o n  P r o g r a m

E
<

< O / \ Q 3 0 ) O * y r \ / nr) ' V ' {0 O * ' Y r \ / ry) t 0 {0 t o / \

FY06 is the requested  am ount. FY07 is the pro jected  am oun t from  the proposed , -A su m m e r  lease sales.

Since 1980, a total of $117,249,388 has been awarded to 4 communities. 19
(Total inc ludes the FY06 requested am oun t o f $24 ,706 ,500 )  (FY87 and FY91 include 5 com m un it ie s)



A  P e r s p e c t i v e  i n  S t a t e w i d e  T e r m s

W hat i f  * ' ’ requested grant amount was computed on a per person
basis, what would that mean for other AK communities on 7/1/05?

Anchc.age

Pop -  277 ,498  
$1.2 billion

Fairbanks

Pop -  84,979  
$379.7  million

NW Arctic Boro
%

^ £

2 -i"

Pop -  7 ,306  
$32.6  million

Bethel

Pop -  5,888  
$26.3 million

Sitka

Pop -  8 ,805  
$39.4  million

The FY06 requested am ount, $24 ,706 ,539 , is d iv ided by the total population of 
NPR-A  g ran t rec ip ients, 5 ,530, for a per person am ount, $4 ,468.



N o w  i s  t h e  t i m e

To lis ten  to  th e  A laska S u p e rio r C ourt: ( Barrow v. state, March 18,1986)

/  “ T h e  d u t y  i m p o s e d  b y  t h e  f e d e r a l  g o v e r n m e n t  

u l t i m a t e l y  f a l l s  u p o n  t h e  A l a s k a  L e g i s l a t u r e  a n d  i t  

i n c l u d e s  t h e  d u t i e s  t o  e x a m i n e  t h e  c l a i m e d  n e e d s  o f  

t h e  s u b d i v i s i o n s  a r i s i n g  f r o m  o i l  a n d  g a s  

d e v e l o p m e n t  i m p a c t s ,  t o  e v a l u a t e  t h e m  a n d  

i f  t h e  c l a i m e d  n e e d s  a r e  f o u n d  t o  e x i s t ,

\

/

t o  r a t e  t h e m  i n  o r d e r  o f  p r i o r i t y ,  

a n d  t o  m e e t  t h e m  o u t  o f  

N P R - A  r e v e n u e s . ”

(Emphasis Added)
y

f



N PR A  G RAN T  STATU S  REPO RT  AS  OF 1 2 / 3 1 / 0 4
GRANTS ADMINISTRATORS: JEAN MASON & JOLENE JULIAN 

Grant status is current as of the last approved Financial/Progress Report received.
"As of'' column notes the report period end date of the most current Financial/Progress Report.

Grant# ft 
Term Date

Grantee Project Award Disbursed 
To Date

As of Balance Purpose/Status/Comments

04-N-21

6/30/06

Atqasuk Local Government/ 
Comm. Center O&M

368,621 177,709.02 12/31/04 190,911.98 This grant will supply in part the labor/FB lor the administrator/clerk, 
asst, clerk, Recreation Director 1 & II, part-time janitor; maintenance 
and operation costs for the building which houses the city office and the 
recreation center; equipment, supplies & contractual lor insurance, 
accountant & attorney lees. Operations normal.

00/4-12

6/30/05

Bairow Renovate Teen Center 
ft Community Center

1 ,000,000 164,948,11 11/30/04 835,051.89 New Mayor elected in October. Property Manager (PM) hired who has 
been collecting and reviewing all engineering/grant/contractual 
documents pertaining to this project. Grantee reported in Nov. that there 
was a fire in Ihe ventilation system due to excess dust. This occurred 
during school hours -  no children were present. COB maintenance 
crew cleared out vents and changed air filters and the club reopened 
same day. PM is working with Fire Marshal to identify necessary 
renovations to the Teen and Community Centers.

00/4-13

6/30/05

Barrow Design, Construct & 
Purchase Boat Ramp

1 ,000,000 696,708.78 11/30/04 302,291.22 City is working with local engineering firm, LCMF, which has been 
retained to provide technical assistance on City projects.

00/4-14

6/30/05

Barrow Construct
Maintenance Building

630,000 122,827.80

Advance = 
S27.655.75

11/30/04 507,172.20 One bid received for pre-fab building. The area originally engineered for 
building was designated as part of the Piuraagvik Recreation Park in 
1985 and cannot be used. A meeting with LCMF engineering firm is 
scheduled for 12/10/04.

02-N-03

6/30/06

Barrow Public Facilities O&M 350,000 230,620.33 08/31/04 119,379.67 Purpose of project is to fund in part the maintenance and operation of 
recreational and public facilities and to fund the Summer Youth Program 
that the City sponsors annually. Operations normal. Lateness for 
reporting is due to changes being made to accounting procedures.

04-N-01
6/30/05

Barrow Recreation Bldg. 
Addition Feasibility

40.000 0.00 11/30/04 40,000.00
Purpose of Ihe project is to complete a feasibility study regarding the 
renovation and construction of an addition to the recreational building. 
Meeting is scheduled with LCMF engineers/administrators.

T e p Q f 2 . c l  7 D C C E T L ) SB n i



Grant #& Grantee Project Award Disbursed As of Balance Purposc/Status/Comments
Term Date To Date

04-N-02

6/30/05

Barrow Renovate Multi­
purpose Facility

53.719 14,192.11
I

11/30/04 39,526.89 Purpose ol this project is lo upgrade and expand existing public services 
currently provided at the Roller Rink by purchasing necessary 
equipment and supplies.

04-N-22

6/30/05

Barrow Basic Local 
Government O&M

1,309,806 1,081575.55 08/31/04 228,230.45
Purpose of this project is to fund in pad Ihe operation and maintenance 
of the city council, administration and recreation departments. 
Expenditures to date include travel and training, parts and supplies, 
software purchase and support service fees, and wages/benefits. 
Materials/supplies purchase includes new cordless telephone system for 
Ihe Recreation Center and a new sound system for the Council 
chambers. Lateness for reporting is due to changes being made to 
accounting procedures.

04-N-23

pending

Barrow Public Facilities O&M 420,705 0.00 5/31/04 420,705.00
This grant is under agreement but funds will not be released until 02-N­
OS for the same purpose is closed. Purpose of this project is to fund in 
part the operation and maintenance costs for the following public 
facilities in Barrow: City Hall, Recreational Building, Community Center, 
Youth Center, Roller Rink, Ice Rink and outdoor playgrounds. This grant 
will also cover O&M costs for the maintenance department and the 
Summer Youth Program.

04-N-24

6/30/05

Barrow Quest Mentorship 
Program/KRBW

265,000 147,401.09 11/30/04 117,598.91
Purpose of this grant is to fund the Quest Mentorship Program through 
KBRW AM/FM radio station. Since July two interns have left program, 
recruitment held and two new interns hired. Interns assisted in many 
aspects of conducting KBRW’s annual fund drive. “Drive-to-Thrive".

04-N-25

6/30/05

Bar'ow Additional Road lo 
Cemetery

44,230 1,880.48 11/30/04 42,349.52
Purpose of this project is to construct a one-quarter mile road, drainage 
culverts and shoulder work to gain access to Ihe cemetery. Grant funds 
will be used for des:gn, materials, height, supplies and labor costs. 
Cemetery needs to be surveyed and drainage professionally 
determined. Mayor is negotiating with local engineering firm 1 or 
technical assistance with City's Capital Improvement Projects,

05-N-01

6/30/07

Barrow Tuzzy Library 180,000 0.00 11/30/04 180.000
Tuzzy Library is a consortium comprised ol COB, NSB, and llisagvik 
College. Purpose of this project is to hire a full-time Library Technician 
lo provide general library services with a focus on children and Innpiat 
culture. Funds will also pay for supplies/materials and training/travel 
opportunities for the Technician. This period a MOA was executed 
between COB and llisagvik Co'iogo. wtio provides library services 
management for Tuzzy Library.

Rev. 12 -31 -04 Page 2 of 12



Grant# & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date To Date

00/4-01

6/30/05

NSB Village Power Plant 
Upgrades, Electrical 
Distribution System & 
Waste Heat Upgrades

10,069,367 9,882,187.21 12/31/04 187,179.79 Wainwright, Atqasuk, Nuiqsut projects are complete except final billings 
and new power grid insulators needed for Electrical Distribution. 
Projects all complete, awaiting change order lo expend the remaining 
funds.

00/4-02

6/30/05

NSB All Infrastructure 
Services Study

After award, a change 
to the scope was 
approved from an “all- 
encompassing" study 
lo preparing individual 
plans related lo the 
original scope of work.

1,500,000 1,230,940.99 12/31/04 269,059.01 All proposed contracts require GA approval prior to execution. 
Approved plans include the following: Infrastructure Services Study @ 
S70.00U, complete; Coastal Mgmt Program Update @ $150,000 
terminated; ANCSA 14c Study @ $25,000, completed; Jobs Survey @ 
$95,000, completed; Fuel Containment Solutions @ S200.000, 
completed; Domestic Violence Impact & Needs Study @ $70,000, in 
progress; Comprehensive Plan @ $108,500, in progress; Thermal 
Oxidation System Feasibility @ $150,000, in progress; Magnesium 
Flake Dust Control Study @ $66,550, in progress; NSB Organizational 
Review @ $275,000, in progress; Technology Review Sludy @ 
$100,000, in progress; Transportation Plan @ $300,000, in progress; 
Jobs Study II @ $20,000, in progress.

00/4-25

6/30/05

NSB Nuiqsut Natural Gas 
Piping Distribution 
System

3,800,000 2,911,780.71 12/31/04 888,219.29
The distribution system will connect to the planned gas processing 
equipment at the termination of the existing gas pipeline between Ihe 
Phillips Petroleum Alpine facility and Nuiqsut. Construction/pipe 
distribution project is 95% complete. Remaining funds will be expended 
during commissioning phase -  pipes and modules are scrubbed and Ihe 
system started manually.

00/4-26

6/30/05

NSB Nuiqsut Natural Gas 
Conversion

2 ,200,000 266,499.03 12/31/04 1,933,500.97
This project will convert homes, public facilities and private buildings 
from fuel oil equipment to natural gas lired equipment. Design contract 
was awarded to ASCG with work to be done concurrently with the 
distribution project. Conversion will be prioritized as follows: homes 1sl, 
public facilities next and for-prolit facilities, if funding allows. Design 
work complete.

00-N-27

6/30/05

NSB Nuiqsut Natural Gas 
Pipeline

1,580,000 0 1,580,000

..

This grant utilizes funds from five FY00 grants originally awarded to the 
City ol Nuiqsut (00/4-18,19,20,23 & 24). In 10/03 the City agreed lo 
close the grants with no further expenditures and transfer the funds to 
NSB to administer on their behalf. NSB decided in 8/04 to proceed with 
two projects- this one and 00-N-28. The purpose of this project is lo 
complete final installation and start up of the entire natural gas system 
from the natural gas processing module at the Alpine Oil production 
facility pad to Ihe m-village gas distribution system in Nuiqsut. Grant was 
executed in 01/05: Ihe 1£l quarterly report is due 4/15/05.
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Grant It & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date To Date

00-N-28

6/30/05

NSB Nuiqsut City Hall/Kisik 
Center Renovation

943,752.62 0 943,752.62
See above comments lor 00-N-27. The purpose of this project is to 
renovate the Nuiqsut Community Center. Renovations will be primarily 
mechanical and electrical along with miscellaneous work to correct code 
deficiencies and upgrade Ihe aging facility where necessary. A 1,500 SF 
addition will also be constructed with grant funds.

01-N-07
pending

6/30/05

NSB Nuiqsut Cultural 
Center O&M

288,000 This grant was originally awarded\ > the City of Nuiqsut who agreed in 
10/03 to transfer the grant to NSB to administer on their behalf. Grant 
funds were originally requested for staff, equipment & operations for a 
facility that does not exist yet. This grant is still being negotiated with 
NSB. A letter was sent 4/12/04 requesting clarification on the scope of 
work and budget. A reminder requesting the status was sent to NSB on 
11/10/04. NSB grants staff claim they were busy working on FY06 
NPRA grant applications and planned to respond in early 2005.

01-N-08

6/30/06

NSB Nuiqsut Teen Center 
O&M

121,310 4213.27 12/31/04 117,096.73 This grant was originally awarded to the City of Nuiqsut who agreed in 
10/03 to transfer the grant lo NSB to administer on their behalf. 
Amendment pending to identify new job descriptions for staff and to 
transfer funds from training and equipment into contractual.

01-N-09
pending

6/30/05

NSB Nuiqsut Wooden Deck 
Ball Court

30,000 This grant was originally awarded to the City of Nuiqsut who agreed in 
10/03 to transfer the grant to NSB to administer on their behalf. Grant 
funds were originally requested to construct a 60’x60’ outdoor basketball 
court. This grant is still being negotiated with NSB. A letter was sent 
4/13/04 requesting clarification on the scope of work and budget. The 
letter also outlined the ASC funding contingency that a cover be built 
over the deck to protect it from the elements and decrease. ■'intenance 
costs. The ASC also wanted lo make sure the design lakes in. J 
consideration the site soil conditions. NSB responded on 5/27/04 with 
concerns about adding a cover based on the limited budget. They 
requested approval to utilize plastic decking or other wood preservative 
products instead, which is acceptable (written approval sent on 6/2).
NSB planned to proceed with obtaining cost estimates but no response 
has been received. A reminder was sent on 1 1/10/04 (see comment on 
01-N-07 re: NSB’s plans to respond).

01-N-10
pending

6/30/05

NSB Nuiqsut Emergency 
Hunting Shelters

60,000 This grant was originally awarded to the City ol Nuiqsut who agreed in 
October 2003 to transfer the grant to NSB to administer on their behalf. 
Grant funds originally requested to construct three 12x12' kit cabins for 
hunters. This grant is still being negotiated with NSB. A letter was sent 
4/12/04 requesting clarification on Ihe scope of work and budget. NSB 
responded on 5/27/04 with a request to limit construction lo two shelters
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Grant # & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date To Date

given the limited budget; this was approved on 6/2. A reminder 
requesting the status was emailed on 11/10/04 (see comment on 01-N- 
07 re: NSB’s plans to respond).

02-N-05

6/30/05

NSB Capacity Building in 
Alqasuk, Nuiqsut & 
Anaktuvuk Pass

100,000 47,159.17 12/31/04 52,840.83 Effective 7/1/03, an amendment was executed to allow services to be 
provided to Anaktuvuk Pass in addition to Atqasuk & Nuiqsut. This 
change will not reduce the amount of training to be provided, as Ihe 
budget was modified to remove funding for the two staff who will provide 
training/oversight. Instead, this cost will be covered by the NSB. This 
grant will provide training and oversight to city/tribal stall on grant 
writing, grant compliance/administration, financial management and 
basic accounting. NSB will provide Ihe same assistance to Wainwright 
with other funds. Communities will be encouraged lo merge the city & 
tribal governments to consolidate their resources. To date City staff 
have attended Ihe Rural Cap Conference in ANC, gaming training in 
BAR, and NPRA grant training in BAR. Staff and Council (9) from 
villages participated in 4-week “Introduction to Grants” class via 
teleconference. Local Governance and Clerk's Training with DCCED 
staff is scheduled for mid-February.

02-N-07

6/30/06

NSB Nuiqsut Natural Gas 
Project (NNGP)

450,000 S309,832.65 12/31/04 $140,167.35 This is the next phase of the ongoing NNGP. These grant funds will be 
used to construct all downslrean. (Nuiqsut end) natural gas processing 
facilities and a supply line from the gas processing facilities to the power 
generation facility. Fire suppression system purchased. Project should 
be complete in early 2005.

02-N-08

6/30/06

NSB Wainwright Basic 
Government O&M

250,000 224,083.62 12/31/04 25,916.38 Funds were released on 6/19/03 alter 01-N-04 for the same purpose 
was closed. Full time ‘ ity Administrator was hired with contract term of 
02/17/04 -  C2/17/05. Operations normal.
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Term Date To Date .  . .  I

04-N-03

6/30/06

NSB Nuiqsul Natural Gas 
Upstream Conditioner

2 ,000,000 1,430,035 12/31/04 569,965 Funds will be used (or construction of Ihe upstream processing complex, 
the next phase of Ihe overall Nuiqsut Natural Gas Project. Work is 95% 
complete. Utility poles and connection to the power grid is last major 
item. Ground must be frozen to set poles -  scheduled for November 04.

04-N-04

6/30/06

NSB Waterfowl in the 
NPRA Continuation

443,619 57,491.41 12/31/04 386,127.59 Funds will be used to document abundance, distribution, breeding 
biology, reproductive success and survival of some of the subsistence 
waterfowl that occur within NPRA, including two threatened species, 
Steller’s and Spectaeied Eiders. During 2004 aerial surveys were 
conducted for nesting and brood-rearing Brant and Snow Geese and 
ground surveys lor King Eiders. Data is being summarized and a report 
drafted.

04-N-05

6/30/06

NSB Arctic Fox Satellite 
Project

316,582 109,141.67 12/31/04 207,440.33 Grant funds will be used for contractual services, labor/FB, Travel, and 
Materials/Supplies necessary for outfitting 20 arctic fox with radio 
transmitters and collection and analysis of the data received. Ten foxes 
in Prudhoe Bay were trapped and collars deployed. Three collars were 
deployed on foxes in the NPRA. The NPRA fox population is very low. 
Two of the NPRA fox died of unknown causes. One of the NPRA fox 
traveled lo Prudhoe belore dying.

04-N-06

6/30/06

NSB Caribou Movements & 
Distribution

359,245 7,778.46 12/31/04 351,466.54 Funds will be used for contractual services, labor/FB, materials, supplies 
and other services necessary for the continued tracking of the 
Teshekpuk Lake and Central Arctic caribou herds and analysis of data 
gathered. Ten GPS collars were deployed this summer. To date, data 
generated from these collars has documented a deflection from the 
TransAlaska Pipeline. Analysis continues in an effort to decouple Ihe 
impacts due to the pipeline from those of the rivers and differences in 
cliff height in Ihe vicinity ol the route these collared caribou traveled.

04-N-07

6/30/06

NSB Survey & Inventory of 
Fish Resources

362,931 187,858.67 12/31/04 175.072.33 Funds will be used lor contractual services, labor/FB, travel and 
materials/supplies necessary for continuing Ihe sampling, lagging and 
radio tracking of subsistence fish; interviewing elders regarding fishing 
experience; and writing a comprehensive repod summarizing the 
findings of this research. Aerial surveys flown in October to relocate 
fish.
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Grant # & Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date To Date

04-N-08

6/30/06

NSB Fish Petroleum 
Hydrocarbon Study

405,659 26,024.01 12/31/04 379.CJ4.99 Funds will be used for contractual services, labor/FB, travel and 
materials/supplies necessary for the collection and analysis of samp'es 
in four species of subsistence fish in order to establish baseline data on 
the current status ol petroleum hydrocarbons in fish in the NPRA. 
Contractor in the process of analyzing 04 samples. 2nd year (05) field 
session to begin.

04-N-09

6/30/06

NSB Subsistence Harvest 
Monitoring

188,030 28,858.84 12/31/04 159,171.16 Funds will be used for contractual services, labor/FB, Iravel and 
materials/supplies necessary to continue the documentation of yearly 
wildlife harvest; identification of specific areas impodant to subsistence 
hunting activities and any adverse impacts caused by NPRA 
development. A comprehensive report will be produced lo document Ihe 
findings from this research. This quarter BAR community household list 
was updated and interviews conducted in 152 of 200 households. WAIN 
community harvest survey (or Jan. 04-June 04 completed and 
community household list updated. A.P. community harvest survey 
completed for Ihe period Jan. 04-June 04; 7 households remain to be 
surveyed. Hunters are being interviewed. NUI and ATQ subsistence 
specialist positions are currently vacant.

04-N-10

6/30/C6

NSB Electnc/Ttiemial 
Oxidation/Waste Heat

1,500,000 4462.00 12/31/04 1,495,538 Funds will be used lor contractual and professional service costs 
associated with remodeling the thermal oxidation system (TOS), 
expanding the TOS facility, and preparing a feasibility study on 
development ol an electrical co-generation system at the facility. 
Awailinq approval of construction contract.

04-N-11

6/30/06

NSB Grant Oversights 
Supervision

213,418 91,679.37 12/31/04 121,738.63 Funds will be used to send NSB grant staff to NPRA communities to 
provide caoacity building as well as to send NSB staff lo professional 
development training.

04-N-12

6/30/06

NSB Volunteer Search S 
Rescue (SAR) 
Equipment

565.425 68,823.00 12/31/04 496,602.00

l

Funds will be used lo purchase search and rescue equipment, parts and 
supplies as well as for travel and contractual costs associated with 
training provided to NPRA community's SAR members. Equipment 
purchased lo date includes: boat motor, 55 Gypsi Personal Locator 
r aacons and S&R Training from ERI Intl.
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04-N-13

6/30/05

r  ■
NSB Fire Deparlmenl 

Equipment Upgrade
250,276 250,276 12/31/04 0 Grant funds for this project have been fully expended and the project 

was successfully completed, All necessary equipment was purchased 
and Ihe linal payment of $14,717.32 is pending with our fiscal section 
(1/27/05). This grant will be closed once the warrant processes.

04-N-14

6/30/06

NSB Barrow Sewage 
Treatment Facility

10 ,000,000 7,315.91 12/31/04 9,992,684.09 This grant will provide funds lor Ihe construction of a new sewage 
treatment facility in Bcrrow, which is expected to safely store and treat 
raw sewage and runoff for the next 20 years. “Site D" was selected as 
location. On-going coordination continues among agencies re; 
permitting. Design 65% complete, bid documents expected March 2005.

04-N-15

6/30/05

NSB Emergency Radio 
Communications

1,550,570 47,800.44 12/31/04 1,502,769.56 Funds will be used for the purchase ol equipment, materials & supplies 
lor the 800 MHz radio system used by NSB emergency response teams 
and freight charges. Funds will also pay lor training NSB staff in the 
maintenance of (he equipment and entire radio system. The new radio 
tower is being planned and construction should take place early spring 
2005.

04-N-16

6/30/06

NSB Police Department 
Facilities & Training

728,999 128,046.50 12/31/04 600,952.50 Funds will be utilized for upgrading police department facilities in the 
NPRA communities, purchase firearms and ammunition, purchase 
police vehicles for the four communities (1 each), and to provide 
professional development training for police officers. Four Ford trucks 
were purchased a,id reimbursed in Ihe 2nd quarter. On-site Training from 
HTE is planned for ate March and early Aprii 2005.

04-N-17

6/30/05

NSB Telecommunications 
System Upgrade

156,145 20,887.11 12/31/04 135,257.89 Funds will be used Ic ourchase equipment necessary (or upgrading Ihe 
current infon tec mology system, freight costs associated with the 
purchase, and lo provide training to NSB staff in the installation, 
operation and maintenance ol the new equipment. Diversified Services 
is no longer the contractor for this project. Contract with Comtech (or 
professional services currently pending approval. An amendment will be 
necessary upon approval. Travel expenses were reimbursed this 
quarter.
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04-N-18

6/30/06

NSB Research Equipment 
lor NPRA Activities

250,000 19,282.85 9/30/04 230,717.15 Funds will be used to purchase research equipment (or collecting and 
analyzing data on subsistence activities and fish and wildlife resources, 
purchase replacement boat motors, and replacement or purchase of 
field equipment for use in the collection of data. Equipment purchased to 
date includes boat motors, incubator oven and extra shelves, digital 
camcorder, prefab weatherport, boat gauge, laptop computers, memory 
card, satellite phone, marine radios and a digital camera. NSB Depl. of 
Wildlife Management (DWM) has begun inquiries into fiber optic 
connection for the Borough and the Dept.'s computer system; as of 
12/31/04 they had not received a quote on this cost.

04-N-19

6/30/05

NSB Barrow School 
Resource Officers 
(SRO)

237.240 89,473.96 12/31/04 147,766.04 Grant funds will be utilized to hire two SRO's lor three Barrow schools, 
purchase educational supplies/material for use by the SRO's, and for 
costs associated with sending SRO’s to training. Expenditures reported 
to date includes payroll for the period of 10/04-12/23/04 for two SRO's 
and travel for Joe Pruitt to attend D.A.R.E In-service Training.

04-N-20

6/30/05

NSB NPRA Village School 
Counselors

435,736 369,849.47 12/31/01 65,886.53 Funds will be utilized for the labor/FB for school counselors in each ol 
four NPRA communities. Funds will also be used for developing and 
presenting a training seminar in Barrow. Counselors were funded for 
one year and the Professional Services line item for their wages/FB has 
been zeroed out. The training component is unspent at this time.

04-N-26

6/30/06

NSB Project Compliance & 
Fiscal Coordinator

198,250 0.00 12/31/04 198,250 Project scope needs to be modified somewhat as the DWM had to fill 
the position prior to the grant award. Anticipate completing the re-scope 
in Feb. 2005.
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04-N-27

6/30/05

NSB Childcare/Learning
Center/Training

56,123 20,254,52 12/31/04 35,868.48 The Daycare -enter has closed as of 6/30/04. City is considering 
taking over operations. NVB and ASNC have expressed interest in 
operating the Daycare, but no action taken. NSB still considering re­
scope to fund home facilities day care services training through the 
One-Stop Job Center.

04-N-28

6/30/05

NSB Village Summer 
Recreation Program

121,374 28,971.49 12/31/04 92,402.51 Funds will be used to hire a Recreation Coordinator and a Recreation 
Aide for a summer recreation program in five NPRA communities; 
operations costs; and equipment/supplies purchases. In addition, the 
NSB Dir. of O&M and a NSB Grants Administrator will travel to each 
village to provide training and to assess operations and effectiveness 
midway through the term. Programs were operated this summer In 
the five villages.

04-N-29

6/30/07

NSB Mayor’s Job Program 653,929 579,705.57 12/31/04 74,223.43 This grant is a continuation of the program initiated with 02-N-06; 
funds were released when 02-N-06 was officially closed (11/21/03). 
The program is expected to create 49 temporary entry-level jobs and 
provide training to participants to enhance their job skills and 
motivation, thereby preparing them for employment opportunities 
created by development of NPRA lands. During the 2nd quarter, 13 
employees were working under Ihe program. During 3,a quarter, 11 
employees were working. A total of 68 participants have been 
through the program since 4/2003.

04-N-30

6/30/06

NSB Workforce
Development Program

1,515,825 73,447.59 12/31/04 1,442,377.41 Funds will be used to develop a One-Stop Job Center where NPRA 
village members can obtain skills, certifications, and the expertise 
necessary to become employed by the infrastructure created by 
NPRA development. Umbrella approval was provided 1/13/04 ot 
llisagvik College courses 2003-2004 that relate to employment.
Savaal Center, the One-Stop center, opened June 2004.
An amendment is pending to add labor/FB's for 4 positions, which is 
necessary due to large volume of program participants. This will make 
delivery ol the program more effective.
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05-N-02

6/30/05

NSB Wainwright Local
Government
Operations

250,000 4,618.01 12/31/04
1

245,381.99 This project will fund the following oositions in Wainwright: full-time 
City Administrator, full-time Program Assistant, part-time City Clerk, 
and part-time Gaming Supervisor, as well as supplies, training/travel, 
insurance, maintenance/utilities and administration. Grant funds will 
be utilized once 02-NPRA-08 funds are exhausted, with the exception 
of the Contractual line item. This line item funds Ihe Administrator's 
salary and housing allowance for one year.

05-N-03

6/30/06

NSB Barrow Allied Health 
Care Training Program

319,999.50 23,995 12/31/04 296,004.50 This Program will provide a continuum of training and education in 
paraprofessional fields essential to developing local health care 
providers on the North Slope, an essential public service. A color 
image copier was purchased during this quarter. The copier v/ill be 
used for producing training materia s.

05-N-04

6/30/07

NSB NPRA Social & 
Cultural Impact Study

300,586.50 1311.10 12/31/04 299,275.40 This project will (1) document observations and perceptions of North 
Slope residents regarding historical, current and potential effects of oil 
industry activities on hunting, and (2) determine how oil/gas 
development has affected hunters, Discussions and strategy 
sessions held during this quarter.

05-N-05

06/30/05

NSB Oil/Gas Development 
Comprehensive Plan

400,000 0.00 12/31/04 400,000 This project will develop a comprehensive borough-wide oil and gas 
land-use plan lo guide industrial development. URS is the contractor. 
Professional services contract expected to be completed January 
2005.

05-N-06

6/80/06

NSB School Counselors 
Extended Program

205,000 0.00 12/31/04 205,000 This is a continuation ol the program that was initially funded with 04- 
N-20. Grant funds will be used for two additional counselors in 
Barrow.
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05-N-07

6/30/06

NSB School Resource 
Officers (SRO)

125,000 0.00 9/30/04 125,000 This is a continuation of the project that was initially funded with 04-N- 
19. Grant funds will be used to pay labor/FB and training for one SRO 
for one year. Grant 04-N-19 is under spent due to less SRO’s hired 
then expected last year. NSB will utilize those grant funds for labor/FB 
before expending funds on this grant.

05-N-08

6/30/05

NSB School Based 
Programs

500,000 0.00 12/31/04 500,000 Grant fully executed 8/5/04. The NSB will partner with Ihe NSB 
School District (SD) to provide open gyms and structured activities 
with grant funds in Atqasuk, Anaktuvuk Pass, Barrow, Nuiqsut and 
Wainwright. Tutoring and recreation programs have been 
implemented in 7 borough-wide schools. From the numbers of 
participants recorded for each school it appears the programs are well 
attended, No financial activity to report as invoicing from the NSB-SD 
has yet to be processed.

05-N-10

6/30/05

Nuiqsut Local Government 
Operations

250,000 145,601.94 12/31/04 104,398.06 The purpose of this project is to pay labor/FB for a FT City 
Administrator; FT Program Assistant and PT Bookkeeper/City Clerk 
and PT Janitor. A grant amendment was executed to clarily positions 
covered (per newly adopted City ordinance) and labor/FB for these 
positions. Also, the training component will not be necessary as this 
can be covered under a NSB grant.
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FY06 NPRA APPLICATION REVIEW SORT BY SCORE

APPLICANT PROJECT TITLE COMMUNITIES TO BENEFIT AMOUNT
REQUESTED

AVERAGE
SCORE

SRECOMMENDED 
FOR AWARD

RECOMMENDATION OR 
CONTINGENCY (IF ANY)

North Slope Borough Continue Studies to Investigate Wildlife/Subsistence (3-years) AKP, ATQ, BAR, NUI, WAIN 2,461,368 92 2,461,368

North Slope Borough Wainwright City Office Renovation Wainwright 38,114 91 38,114

North Slope Borough Social & Cultural Impact Study - Phase 2 ATQ, BAR, NUI & WAIN 275,880 91 275,880

North Slope Borough Wainwright Youth Program Wainwright 229,500 87 229,500

North Slope Borough Oil Spill Response Team (3-years) ATQ, BAR, NUI & WAIN 737,867 87 737,867

North Slope Borough Police Officers for NPRA Villages (3-years) ATQ, BAR, NUI & WAIN 1,486,689 87 1,486,689

North Slope Borough Health, Survival & Sustainability of Key Subsistence Resources (3-years) AKP, ATQ, BAR, NUI, WAIN 654,426 87 654,426

City of Nuiqsut Local Government Operations Nuiqsut 375,000 85 375,000

North Slope Borough Wainwright Softball Fiei . Wainwright 35,000 85 35,000

City of Atqasuk Youth Center Addition to Community Center Atqasuk 680,000 83 680,000

North Slope Borough Fire Equipment & Training ATQ, BAR, NUI & WAIN 1,114,543 83 250,000
Request reduced by applicanl lo 5250,000 on 

1/22/05

North Slope Borough Workforce Development Program (3-years) AKP, ATQ, BAR, NUI. WAIN 3,729,451 83 3,729,451

City of Barrow City Impound & Disposal Site Project Barrow 174,389 82 174,389

City of Nuiqsut Cultural Coordinator Nuiqsut 93,000 82 93,000 Fund as part of the LGO grant

North Slope Borough Atqasuk Energy Assessment Atqasuk 100,042 82 100,042

North Slope Borough Mayor's Job Program (3-years) AKP. ATQ. BAR, NUI, WAIN 2,527,961 82 2,527,961
North Slope Borough Police Importation Combat Program (3-years) AKP, ATQ, BAR, NUI, WAIN 1,101,512 82 1,101,512
North Slope Borough North Slope Science Initiative (3-years) AKP, ATQ, BAR, NUI, WAIN 425,578 82 425,578

North Slope Borough Wainwright Local Government Operations Wainwright 311,500 81 311,500

City of Barrow City Hall Building Addition Feasibility Study Barrow 69,413 81 69,413

North Slope Borough Village Capacity Building (3-years) Borough-wide (including non-NPRA) 968,182 81 968,182
Renegotiate scope & budget to ensure 

outcome meets community needs

City of Nuiqsut Youth Center Operations & Maintenance Nuiqsut 150,000 81 150,000
Contingent on award to NSB to administer 

on Nuiqsut's behalf

North Slope Borough NPRA Technical Review Team (3-years) AKP, ATQ. BAR, NUI. WAIN 1,468,508 81 1,468,508

City of Atqasuk .ocal Government Operations Atqasuk 336,468 80 336,468

City of Barrow Roller Rink Renovation Feasibility Study Barrow 63,556 80 63,556
North Slope Borough Wainwright Lagoon Boat Launch Wainwright 525,000 78 525,000 Complete design belore release ol funds
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FY06  N P R A  A P PL IC A T IO N  R E V IE W S O R T  B Y  S C O R E

North Slope Borough Police Facility HVAC Replacement 8arrow 750,000 78 0 Application withdrawn by applicant on 1/22/05

City of Barrow Basic Local Government Operations Barrow 1,608,853 77 1,385,843 Reduced award by $223,010

North Slope Boiough Allied Health Training Center (4-years) AKP, ATQ, BAR, NUI, WAIN 4,800,000 77 3,400,000 Reduced award by $1,400,000

North Slope Borough Utility Master Plan/Emergency Plan Borough-wide (including non-NPRA) 106,221 75 106,221
North Slope Borough Misdemeanor Probation Officer (3-years) Barrow 346,071 75 346,071

City of Nuiqsut Design/Install Retractable Boat Ramp Nuiqsut 1,500,000 74 200,000
Contingent on award to NSB to administer on 
Nulqsut's behalf; Reduced to lund design only

City ot Barrow Paint Piuraagvik & City Hall Barrow 347,965 72 0 Do nol lund.
City of Barrow Clean Up Crew Program (2-years) Barrow 119,893 71 0 Do not fund.
North Slope Borough Remote Meter Reading Technology Borough-wide (including non-NPRA) 455,250 71 0 Do not fund.
North Slope Borough NPRA Village Fire Stations Renovation ATQ, BAR, NUI & WAIN 1,500,000 70 0 Do not fund.
City of Barrow KBRW Ouest Internship Program Barrow 72,400 70 0 Do not fund.
City of Barrow Archive City Documents Barrow 716,656 70 0 Do not fund.
North Slope Borough School Counselors Extended Program (3-years) AKP, ATQ, BAR, NUI, WAIN 2,410,185 66 0 Do not fund.
North Slope Borough NSBSD High School Voc/Tech (3-years) AKP, ATQ, BAR, NUI, WAIN 2,472,194 66 0 Do not fund.
North Slope Borough K3-K4 Early Childhood Education Program (3-years) AKP, ATQ. BAR, NUI. WAIN 3,615,147 62 0 Do not fund.
North Slope Borough Enhancing Education Through Technology (3-years) AKP, ATQ, BAR, NUI, WAIN 2,272,809 59 0 Do not fund.
North Slope Borough District & Community Library & Media Centers (3-yr) AKP, ATQ, BAR, NUI, WAIN 1,200,492 58 0 Do not fund.
North Slope Borough Administration & Finance Training Grant ATQ, BAR, NUI & WAIN 207,092 57 0 Do not fund.
North Slope Borough Search & Rescue Training and Equipment (3-years) AKP, ATQ, BAR, NUI, WAIN 832,027 56 0 Do not fund.
City of Barrow Public Facilities Operations & Maintenance Barrow 650,921 55 0 Do not fund.
City of Barrow Native Village of Barrow Wellness Court Program Barrow 298,500 55 0 Do not fund.
North Slope Borough 911 Emergency Dispatch Upgrade AKP, ATQ, BAR, NUI, WAIN 1,013,423 53 0 Do not fund.
North Slope Borough nupiat Community Education (3-years) AKP, ATQ, BAR, NUI, WAIN 3,209,813 49 0 Do not fund.
North Slope Borough Education in Context Program (3-years) AKP, ATQ, BAR, NUI. WAIN 2,442,277 46 0 Do not fund.
North Slope Borough Fire/Search & Rescue Communications Upgrade Borough-wide (including non-NPRA) 1,731,203 0 0 Do not fund; duplicate of FY04 NSB
City of Nuiqsut Design/Construct Multi-Use Center Nuiqsut 1,200,000 0 0 Do not fund; duplicate of FYOO NSB
City ot Nuiqsut School Recreation Activities Nuiqsut 54,000 0 0 Do not fund; duplicate of FY05 NSB

Page 2 o l 2 FY06 NPRA apps ranked by score 1-24-05.xls
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D E P A R T M E N T  O F

COMM ERCE F r a n k  1 1 .  M u r k o w s k i,  G o v e r n o r  
W i l l ia m  C .  N o l l ,  C o m m is s io n e r  

M ic h a e l  B la c k ,  D ir ec tor
C O M M U N I T Y  A N D  
E C O N O M IC  D E V E L O P M E N T
D iv is ion  o f C om m unity Advocacy'

January 16,2006

The Honorable Ben Stevens 
Senate President
Twenty-Fourth Alaska State Legislature 
Second Session 
State Capitol, Room 111 
Juneau, Alaska 99801-1182

The Honorable John Harris
Speaker o f  the House
Twenty-Fourth Alaska State Legislature
Second Session
State Capitol, Room 208
Juneau, Alaska 99801-1182

Dear President Stevens and Speaker Harris:

This document is the D ivision o f  Community Advocacy’s report on the status o f  the National 
Petroleum Rescrve-Alaska (NPR-A) Impact M itigation Grant Program.

The State o f  Alaska receives 50% o f the federal revenues from oil and gas lease sales located in 
the NPR-A. Those revenues arc deposited into the NPR-A Special Revenue Fund to provide 
grants to communities impacted by o il and gas development. This report provides information 
on the program and the status o f  the grants previously approved.

Please contact me i f  you have any questions about the NPR-A Program or this report.

Cordially,

Michael Black, Director 
Division o f Community Advocacy

550 W . 7th \  venue, Suite 1770, Anchotap.e, Alaska 99501 -5510 
Telephone: (907) 269-4501 Pax: (907) 269-1539 T ext Telephone: (907) 465-5437 

Email: (|uestions(»';cnmmercc.Matc..ik.u-, Website: h ttp ://w vv\v.< :on im etce .s ia ie .ak.us/ilea /

http://wvv/v.%3c:onimetce.siaie.ak.us/ilea/
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N P R - A  I m p a c t  M i t i g a t i o n  P r o g r a m  H is t o r y  a n d  O v e r v ie w

As authorized D ecem ber 12, 1980 by 42  U.S.C. Chapter 78 , Sections 6 5 0 1 -  
6508 , the Federal Government, through the Department of Interior, Bureau 
of Land M anagement, allows for th e  exploration and developm ent of oil and 
gas within the National Petroleum Reserve-Alaska (NPR-A).

Although the federal governm ent m an ages  the NPR-A, Section 6508  of the 
federal statute  requires that fifty-percent of the m oney received by the  
federal governm ent from the "sales, rentals, bonuses, and royalties on leases  
issued..." be paid to the State  of Alaska. Leases awarded by the federal 
governm ent are usually for ten years and require that each com pany holding 
a lease pay a decreasing annual am ount.

In accordance with Section 6 5 08 , the m onies are to be used by "the State  of 
Alaska for (a) planning, (b) construction, m aintenance, and operation of 
essential public facilities, and (c) other necessary  provisions of public service:  
Provided further, That in the allocation of such funds, the State  shall give 
piiority to use  by subdivisions of the State  m ost directly or severely  impacted  
by developm ent of oil and gas leased under this section."

The State of Alaska began receiving paym ents in State fiscal year (FY) 1983. 
To segrega te  th ese  m onies, in SLA 1984, Chapter 94 the Alaska Legislature 
enacted AS 3 7 .0 5 .5 3 0  (a) and (b). This statute established the National 
Petroleum Reserve Alaska Special Revenue Fund. Henceforth, NPR-A 
paym ents were to be deposited within the NPR-A Fund and used to support:

1. NPR-A Impact Mitigation grants to communities in accordance with AS 
3 7 .0 5 .5 3 0  (c) through (e) which established the NPR-A Impact Mitigation 
Program. Under this program, com m unities may apply for assistance , i.e. 
grants, to fund projects that fall within federal and state  guidelines. As 
required, priority is given to th ose  communities m ost directly oi severely  
impacted by oil and gas  developm ent.

2. Of the remaining lease  paym ents, not needed to fund NPR-A Impact 
Mitigation grants, twenty-five percent is transferred to the Alaska 
Permanent Fund per AS 3 7 .0 5 .5 3 0 (g ) .

3. Of the remaining paym ents, not needed  to fund NPR-A Impact Mitigation 
grants, one-half percent is transferred to the Public School Trust Fund per 
AS 3 7 .0 5 .5 3 0 (g ) .

4. Up to the entire am ount of the remaining paym ents may be appropriated 
by the Legislature to the Power Cost Equalization and Rural Electric 
Capitalization Fund per AS 3 7 .0 5 .5 3 0 (g ) .

5. Any remaining paym ents  are then transferred to the State's  General Fund 
per AS 3 7 .0 5 .5 3 0 (g ) .



Prior to 1984, half of the total NPR-A funds received by the State  were  
deposited in the Alaska Permanent Fund, one-half percent in the Public 
School Trust Fund and the remainder was deposited in the General Fund and 
used to fund various Legislative appropriations. In 1985 the North Slope  
Borough, Wainwright and Barrow filed suit alleging that the State's  method of 
allocating the NPR-A paym ents was in conflict with federal law. The decision  
in Barrow v. State , No. 1JU -85-2634, established that: (1) the State's  
distribution of NPR-A revenue had been incorrect and it did conflict with 
federal requirements; (2) the State  needed  to "reconstitute" the NPR-A Fund 
in part; and (3) henceforth, the State  would allow first priority to the 
municipalities and/or communities m ost directly impacted by the NPR-A 
developm ent.

As a result of the litigation, the NPk-A Fund was reconciled and reconstituted  
as of October 1987. It was also reconciled and reconstituted again as of 
Septem ber 1990 and again as of June 1992 . Multiple reconciliation's betw een  
actual N°R-A paym ents received and cash available in the NPR-A Fund were  
n ecessary  because:

(1) The NPR-A paym ents (deposited in the NPR-A Fund) were being used  
to fund two programs. In addition to funding the NPR-A Impact 
Mitigation Program the paym ents were also funding grants awarded by 
the Department of Administration under the Municipal Grants Program; 
and

(2) In FY 92 AS 3 7 .0 5 .5 3 0  was am ended and required a recalculation of 
available cash in the NPR-A Fund annually back to FY 87.

SLA 1985, Chapter 96; SLA 1986, Chapter 128; SLA 1988, Chapter 173; and 
SLA 1990, Chapter 208 appropriated, repealed, and reappropriated the  
grants funded from NPR-A paym ents but administered under the Municipal 
Grants Program by the Department of Administration. These projects and 
their grants are not reflected in this report. This report add resses  only the 
grants that w ere/are funded from NPR-A paym ents and  awarded under the  
NPR-A Impact Mitigation Program.

FY 87  w as the first year of the actual NPR-A Impact Mitigation Program. The 
general procedure remains the sa m e  today as in 1987. Periodically, the  
Department is notified by the U.S. Department of Interior, Bureau of Land 
M anagement (BLM) that the federal governm ent will be offering tracts of land 
for lease  in the National Petroleum Reserve-Alaska. The Department then  
provides public notice that funding may becom e available for NPR-A Impact 
Mitigation grants and requests that communities submit project proposals 
(grant applications). The Department establishes a review com m ittee, m akes  
award recom m endations, and if both NPR-A lease revenue and a Legislative 
appropriation is received, the Department awards NPR-A Impact Mitigation 
grants to specific communities for specific projects.



The Bureau of Land M anagem ent (BLM) receives paym ents from the NPR-A 
lea ses  in two installments each year. The first installment includes paym ents  
received between April 1 and S ep tem b er  30; the second installment includes 
paym ents received betw een  October 1 and March 31. BLM forwards fifty- 
percent of the amount received to the State of Alaska in two installments, 
usually received by D ecem ber 3 1 st and May 3 1 st.

Each year, the Department requests  a Legislative capital appropriation for 
that year's anticipated fifty-percent. The appropriation and subsequent  
revenue are then used to fund NPR-A gi ants according to AS 3 7 .0 5 .5 3 0 .

Aggregate information for the initial years of the NPR-A Impact Mitigation 
Program is reflected below. Project specific information is provided beginning  
on page 7 of this report.

S ta te  F isca l Y e a r  # o f P ro je c ts  $ A w a rd ed
and  C o m m u n it ie s

FY 87 12 Projects 
5 Communities

7 ,2 4 0 ,2 3 7

FY 88 0 0
FY 89 1 Project 

1 Community
9 3 7 ,0 0 0

FY 90 8 Projects 
4 Communities

8 3 6 ,7 4 5

FY 91 7 Projects 
5 Communities

5 9 0 ,0 0 0

FY 92 7 Projects 
4 Communities

3 6 7 ,3 7 8

FY 93 4 Projects 
4 Communities

4 4 7 ,1 2 6

FY 94 4 Projects 
4 Communities

18 ,941

FY 95 4 Projects 
4 Communities

2 5 ,5 3 8

FY 96 through FY 99 0 0

To ta l $ 1 0 ,4 6 2 ,9 6 5 ]

By FY 96  all existing NPR-A lea se s  had been terminated, relinquished, or had 
expired. The Bureau of Land M anagement (BLM) notified the Department 
that additional NPR-A p aym en ts  would not be forthcoming. Therefore, the 
NPR-A Impact Mitigation Program was inactive from FY 96  through FY 99.



The NPR-A Impact Mitigation Program remained inactive until the early part 
of calendar year 1999. At that time the Department was notified that BLM 
would be entering into new ten-year (approximate) leases  in May 1999 on 
tracts of land in the NE planning area of the National Petroleum R eserve-  
A'aska.

BLM estim ated that upon issuance of the leases , the federal governm ent  
would receive approximately $ 8 0 ,0 0 0 ,0 0 0  in fees. Alaska would receive fifty- 
percent, approximately $ 4 0 ,0 0 0 ,0 0 0 ,  about six m onths after the leases  were  
awarded.

In anticipation of t i .s  forthcoming $ 4 0 ,0 0 0 ,0 0 0  in paym ents, the Alaska State  
Legislature appropriated funding for NPR-A Impact Mitigation grants in 
FSSLA99 Chapter I ,  Section 63. Additionally, the Department provided public 
notice and requested impacted communities to submit grant applications for 
potential projects. The Department established a review com m ittee,  
evaluated the grant applications and in April 2000  recom m ended award of 24 
grants totaling $ 2 8 ,0 0 0 ,0 0 0  to four communities.

In January 2000  the State received $ 4 0 ,2 9 8 ,6 2 2  in paym ents. The State  
retained $ 2 8 ,0 0 0 ,0 0 0  of the cash within the NPR-A Fund for the NPR-A 
Impact Mitigation grants. As required by AS 3 7 .0 5 .5 3 0 (g )  the remaining cash  
was distributed to the Alaska Permanent Fund, Public School Trust Fund, and 
the Power Cost Equalization and Rural Electric Capitalization Fund.

In the two years following the May 1999 leases , BLM received slightly over  
$3 .3  Million annually. Alaska continued to receive fifty-percent, or 
approximately $ 1 ,6 8 3 ,8 5 0  in FY 02 and $ 1 ,6 8 6 ,1 0 5  in FY 03. Companies will 
continue to pay a declining annual lease amount to the fedc-ral governm ent  
through 2009  or 2010 . The State will continue to receive fifty-percent of the  
fees  (approximately $ 1 ,7 0 0 ,0 0 0 ) .

I May 2002  the State was notified by BLM that new ten-year leases  would 
be awarded June 3, 2002 . BLM awarded leases  on 60  tracts in the NTR-A NE 
planning area, totaling approximately 5 /9 ,2 6 9  acres. BLM estim ated the  
initial lease fee s  at $ 6 3 ,8 1 1 ,4 9 6 .  The State's fifty-percent was estim ated at 
approximately $ 3 1 ,9 0 5 ,7 4 8 .  The total received in April 2003  was actually 
$ 3 4 ,5 5 6 ,4 6 9 .

In anticipation of the continuing paym ents from the May 1999 leases  and the  
initial paym ents from the June 2002 leases , the Department requested a 
$ 3 5 ,3 0 0 ,0 0 0  capital appropriation for FY 04, to be funded with the NPR-A 
paym ents. The Department requested and received grunt applications from 
impacted com m unities and awarded 30 projects totaling $ 2 5 ,0 1 1 ,4 5 7  to 
three communities in March 2003. The actual am ount received in April 2003  
was $ 3 4 ,5 5 6 ,4 6 9 .  As required by AS 3 7 .0 5 .5 3 0 (g )  the remaining cash was  
distributed to the Alaska Permanent Fund, Public School Trust Fund, and the  
Power Cost Equalization and Rural Electric Capitalization Fund.



The State  will continue to receive fifty-percent of the fees  (approximately  
$ 8 3 0 ,0 0 0 )  on the 2002  leases  through 2 0 1 2  or 2013.

Effective October 16, 2003  the NPR-A program regulations were am ended to  
change the date by which grant applications must be postmarked (for receipt 
by the Department) from Septem ber 15th annually to November 15th 
annually. This was the only change m ade to the regulations.

For FY 05, the State originally anticipated receiving approximately  
$ 3 ,1 9 0 ,1 7 0  for the NPR-A Impact Mitigation Grants. Applications were  
received in November 2 0 03 . The Department established a review  
com m ittee, evaluated the grant applications and in Decem ber 2003  
recom m ended award of 10 grants totaling $ 3 ,0 3 0 ,0 0 0  to three com m unities. 
Flowever, in May 2.004 when it becam e apparent that the funds available had 
been  reduced from initial e st im ates, the tentative awards were reduced to 
the actual amount received ($ 2 ,5 3 0 ,5 8 6 ) .  Nine grants were awarded to three  
communities.

In June 2004, BLM awarded new leases  on approximately 165 tracts of land 
in the NPR-A NW planning area. BLM estim ated the initial lease  fee s  at 
$ 5 3 ,9 0 4 ,4 9 1 .  On 1 1 /1 5 /0 4  the State received $ 1 ,7 3 8 ,8 2 9 .5 0  as the first 
installment from BLM for rent and bonuses  received between 4 /1 /0 4  and 
9 /3 0 /0 4  on the leases  awarded in May 1999 and June 2002 . The second  
installment received by the State  in May 2005  was $ 2 9 ,8 5 5 ,7 6 5  for bonus  
bids received betw een 1 0 /1 /0 4  and 3 /3 1 /0 5 ,  bringing the total receipts to 
$ 3 1 ,5 9 4 ,5 9 4 .5 0 .

The Department provided public notice and requested impacted com m unities  
to submit FY06 grant applications for potential projects in Septem ber 2004 .  
Department staff also traveled to Barrow in Septem ber 2004 to provide NPR- 
A assistance and grant training to eligible communities. A total of 53  
applications requesting approximately $ 5 2 ,0 0 0 ,0 0 0  in grant funding were  
received by the deadline. In January 2005 , 30 grants totaling $ 2 4 ,7 0 6 ,5 3 9  
w ere recom m ended for award leaving $ 6 ,8 8 8 ,0 5 5 .5 0  for distribution 
according to AS 3 7 .0 5 .5 3 0  (g).

The Department provided public nctice and requested impacted communities  
to submit FY07 grant applications for potential projects in Septem ber 2005 .  
Department staff also traveled to Bar row in Septem ber 2005  to provide NPR- 
A assistance and grant training to eligible communities. A total of 18 
applications requesting approximately $ 5 ,2 8 1 ,2 0 9  In grant funding were  
received by the deadline. As of January 2006 , no awards have been m ade. 
Attached is a list of tne 18 applications received by the November 15, 2005  
deadline.

A ggregate information is reflected beginning on page 6 of this report. Project 
specific information is provided immediately thereafter.

s



S L A  a n d  
S t a t e  F is c a l  Y e a r  ( F Y )

# o f  P r o ie c t s  
a n d  C o m m u n i t i e s

$ A w a r d e d

FSSLA  1999 C hap te r  2 
Section 63 - FY 00

24 Pro jects 
4 Com m un it ie s

28 ,000 ,000

SLA  2000 -  FY 01 0 0

SLA  2001 C hap te r  61 
Section 85 -  FY 02

10 Pro jects 
3 C om m un it ie s

1 ,683 ,849 .50

S SS LA  2002 C hap te r  1 
Section 29 -  FY 03

8  Pro jects 
3 C om m un it ie s 1 ,636 ,104 .50

SLA 2003, Chap te r  82 
Section 11 - FY 04

30 Pro jects 
3 Com m un it ie s

25 ,011 ,457

SLA 2004, Chap te r 159 
Section  6 - FY 05

9 Pro jects 
3 Com m un it ie s

2 ,530 ,586

FSSLA  2005, C hap te r  3 
Section 10 - FY 06

30 Pro jects 
4 C om m un it ie s

24 ,706 ,539

TOTAL $83 ,618 ,536



Grantee P ro ject A m o u n t Q u n m e u ts

FY  87 N PR -A  Impact M itiga tion  Grants Awarded

Atqasuk C o m m un ity  C enter O pera tions 09,000

&  Maintenance

Atqasuk C o m m un ity  Center Fxpansion 500,000

Atqasuk

Barrow

N o ith  Slope 

Borough

N o rth  Slope 

Borough

N o rth  Slope 

Boiough

Nuiqsut

Nuiqsut

Nuiqsut

W ainwright

W ainwright

Basic Loca l G overnm en t 90,000 

O perations

Boat Ramps 825,000

B a rto w  Residential Cate 539,637

B arrow  juven ile  D e ten tion  3,000,000

Com prehensive Subsistence 232,500

M anagement Plan

D ry  Boat Storage 551,395

Basic Loca l ( io ve rn m e n i 109,250 

( J p rr.il io rs

Fxpansion o f  ( om nm m iy  682.0 5 

( enter

Fund 5(1% o f  opera ting costs; on ly partly related lo 

N P R  A  developm ent.

Project provides space fo r additiona l cu ltu ra l programs; 

related to m itiga tion  o f  cu ltin n l impacts

Fund adm in is tra tor pos ition  and miscellaneous o ffice  

equ ipm en t/supp lies . A dm in is tra to r to  develop 

strategies and plan fo r  dealing w ith  fu ture  N P R -A  

im pacts and o ilie r  giants.

Related to subsistence impacts.

Partly related lo  N P R -A  impacts; fund a po rtion  o f  

opera ting costs Serves regional needs.

Related to  increm ental im pacts o f  N I ’R -A  

developm ent Serves regional needs

Related lo  overall subsistence impacts o f  N P R -A  

developm ent.

Related lo  subsistence impacts. Fund construction  o l 

slo iage faeihly but no t cu trep tencim al activ ity umelated 

lo  N P R  A  im pacts Maintenance and opera tion costs 

parilv  related, funded at 30%

Large expansion o f  m u u ii ipal governm ent Fund fu ll 

n ine adm in is tra to r I I / 2  years and miscellaneous o l l i t  c 
equ ipm en t/supp lies  A d m iiu s iia io t to  develop 

strategies and plan fo r fu ture  impacts and adm tnistc’  

o ther grants Fund i l l  •> (J 19,250) o f  request fu r 

com p u te r/recre a tio n  equipm ent, on ly partly related lo  

impacts

Related to  cu ltu ra l impacts; lund  cnn lru c tion  
$625,1100) Maintenance and opc ta lion  costs partly 

related, lu nd  at 50" u

Boat IVamp C onstruction  550,000 Related to  m itiga tion  o f subsistence impacts O ne boat

ram p on w a and one on  river.

Boat Ram p Planning 01,380 P lanning Boat Ramp pro ject (see above)

Tota l $7,2-10,237

IrfiU lL& M llS 

Closed 3 /9 0

Closed 1 /8 8

Closed 9 /9 0

Closed 9 /9 2  

Closed 9 /9 0

Closed 6 /9 3

Closed 9/91

Closed 9 /9 0

Closed 10 /89

Closed 10 /89

Closed 11/88 

Closed 5 /8 8

-7



I T  89 N P R -A  Im p a c t M it ig a t io n  G ran ts  A w a rd e d

Grantee Amount Com m ents G ran t Status

N o rth  Slope 

Borough

A lco ho l and D ru g  Abuse Facility 937,000 Residential and emergency respite care, a lcohol and 

drug  abuse treatm ent center located in Barrow. Serves 

regional needs.

Closed 10/91

T o ta l $937,000

P T  90 N P R -A  Im p a c t M it ig a t io n  G ra n ts  A w a rd e d

Grantee Project A m o u n t Com m ents G ran t Status

Atqasuk Basic Local G overnm ent O pera tions 79,130 C ontinua tion  fund ing  o f  F Y  87 award. Related to 

m itiga tion  o f  N P R -A  impacts.

Closed 7 /9 1

Atq.isnk C om m unity  Center r ia n n in g  an il 

O pera tions

96,982 Maintenance o f  fac ility  related to  expected long-term  

im pacts o f  N P R -A  exp lo ra tion  and developm ent.

B arrow C u ltu ra l Center P lanning 48.250 Related to  m itiga tion  o f  cu ltu ra l im pacts o f  N P R -A  

exp lo ra tion  and developm ent. Fund p lann ing/des ign  o f  

facility.

Closed 8 /91

Barrow Baste Loca l G overnm en t Assistance 74,788 Fund each position by ha lf, C ity  to  make up difference. Closed 10 /90

Barrow C ity ’s Public Facilities ( )pcrations At 

Maintenance

238,843 Maintenance o f  public facilities n lan d to  expected 

long-te rm  im pacts o t NPR  A exp lo ra tion  and 

developm ent.

Closed 11 /90

N u iqsu t C om m unity  Center A  tty I tail 
O pe ta tions Ac M aintenance

57,900 Previous NPR  A  g ian t funded expansion o f  center 

O pera tions Ac Maintenance o f  fac ilities tclatcd to 

counteracting long term  cu ltu ra l im pacts from  N P R -A  

exp loration and developm ent.

Closed 1/91

W atnw tigh l Baste Local Gove turnent O perations 82,961 ( loal properly  process and dissem inate in fo rm a tio n  

and have adequate management tu o rd e r to r  C ity  to  

p io p c rly  function . Related to m itig a tio n  o f  N P R -A  

impacts.

Closed 5 /91

W aim vnght C om m unity  ( enter ( Ipera lions Ac 

M aintenance

157,891 Maintenance and operation o f  ren te r related to 

expected long  term  impacts o f  N P R -A  activities,

Closed 7 /91

Total $836,745

H



CiiiUitcc l.ro jce l Am ount Comments

F Y  91 N P R -A  Impact M itigation  Grants Awarded

Atqasuk C om m un ity  Center O pera tions &  21,181

Maintenance

Harrow V o lun tee r F ire D epartm ent 133,980

O perations

O n  going maintenance and opera tion o f  facility related to 

im pacts o f  N P R -A  activities.

Project pertains to  life /h c a lth /s a fe ty .

Harrow Search and Rescue O perations 10*1,000 Project pertains to  life /h e a lth /sa fe ty .

Harrow  C ity  Facilities O pera tions &  49,319

Maintenance

N o rth  Slope A rc tic  W om en in Crisis 200,000

Borough

Nuiqsut Boat Storage O perations &  30,500

M aintenance

W ainwright C om m unity  Center O pera tions &  51,020

M aintenance

O n-go ing  maintenance and opera tion o f  facility  related to 

impacts o f  N P R -A  activities.

Facility and program  serves regional needs; pertains to 

life /h ea lth /sa fe ty .

O n-go ing  maintenance related to  N P R -A  impacts.

O n-go ing maintenance and opera tion o f  facility related to 

impacts o f  N P R -A  activities.

T o ta l $590,000

F Y  92 N P R -A  Im p a c t M it ig a t io n  G ran ts  A w a rd e d

Grantee Project A m oun t C om m ents

Atqasuk Basic l.oca l G overnm en t 09,802 

Assistance

Atqasuk C om m un ity  Center ( Operations A

M aintenance

Harrow Public Facilities O perations &

Maintenance

N u iqsu t Basic Local G overnm en t

Assistance

N uiqsut U tilit ie s  O pera tions &

Maintenance

W ainw right Basic la ica l G overnm ent

Assistance

W ainw right C om m unity  Center < Iperations A*
Maintenance

F .qu tpm en t/O fficc  Supplies; F reight; Salaries/Benefits: 

A d m in is tra tiv e /A u d it Costs; Phone; O ffic e  Utilities.

Maintenance and opera tion  o f  center related to expected long 

term  impacts o f N P R -A  activities.

O pera tion  o f  public facilities related to  long term impacts o f  

N P R -A  activities,

14.328 

146,951

49,963 Salary/Benelits; F q n ip m c n t/O ff ic c  Supplies 

5,878 C ity  facility  u tility  costs 

66,128

14.328

{equipm ent/F re ight; U lm in is iM tivc  Costs; O ffice  U tilities; 

Salaries/Benefits; M aintenance o f  c ity vehicle.

O n-go ing maintenance ami opera tion o f  facility related to 

long term  impacts o f  N P R -A  activities

Tota l $367,378

9

Grant Status 

Closed 7 /9 1

Closed 11/91

Closed 11/91 

Closed 4 /9 1

Closed 9 /91

Closed 8 /91

Closed 7 /91

G rant'S tatus 

Closed 8 /9 2

Closed 1 /92  

Closed 10 /92  

Closed 4 /9 2  

Closed 4 /9 2  

Closed 9 /9 2  

Closed 9 /9 2



FY  93 N P R -A  Impact M itigation  Grants Awarded

G rantee Project In itia l Increase lo ia l Cmnmmts

Atqasuk Haste Local G overnm en t

Assistance

21,280 28,720 50,000 E q u ip m e n t/O ff ic e  Supplies; Freight; 
Salaries/Benefits; A d m in is tra tiv e / 

A u d it Costs; Phone; O ffic e  U tilities.

Barrow  Public Facilities Maintenance 

anil O pera tions

61,286 138,714 200,000 O pera tion  o f  public facilities related 

to  long-te rm  impacts o f  N P R -A  

activity.

N u iqsu t Basic Local G overnm en t
Assistance

21,280 68,720 90,000 O ffic e  Benefits; E q u ip m e n t/ O ffic e  

Supplies.

W ainw right Baste L.otal G overnm ent
Assistance

21,280 85,846 107,126 E qu ip m e n t/F re ig h t; A dm in is tra tive  

Costs; O ff ic e  U tilities; Salaries/ 
Benefits; Maintenance o f  c ity  vehicle.

T o ta l $125,126 $322,000 $447,126

Closed 6 /9 3

Closed 6 /9 3  

Closed 6 /9 3

Grant Status

Closed 4/93
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F Y  94 N P R -A  Impact M itigation Grants Awarded

G rantee Project Amount Comments

Atqasuk Basic Local G ove rnm en t 4,167.02 Funds fo r existing c ity  employees' salary and fringe

Assistance benefits and fo r N P R -A  fund  audit related costs.

B artow  Public Facilities O pera tions &  6,439.94 Funds fo r  u tilities in  association w ith  public facilities.

Maintenance

N uiqsut Basic Local G overnm en t 4,167.02 Funds fo r existing c ity  employees' salary and fringe

Assistance benefits and fo r  N P R A  fund  audit related costs.

W ainw right Basic Local G ove rnm en t 4,167.02 Funds fo r existing c ity  employees' salary and fringe

Assistance benefits and fo r N P R A  fund audit related costs.

T o ta l $18,941

F Y  95 N P R -A  Im p a c t M it ig a t io n  G ra n ts  A w a rd e d

Grantee Project A m o u ir  C om m ents

Atqasuk Basic Local G overnm en t 8,172.2" Funds fo r  existing c ity  employees' salaty and fringe

Assistance benefits and fo r N P R -A  fund audit related costs.

Bai I ’ uI i Ik Facilities O pera tions &  7,661.51' Funds for utilities in association w ith  public facilities.

Maintenance

Nuiusut Basie I an al ( ioverum ent 3,319.98 Funds fo r existing i  ity  employees' salary and fringe

Assistance benelits and lo r NPR A  lund  audi! related costs.

Wat nglIn Basic I an al ( lo v e ii ii i ie u t 0,384.58 Funds lo r  existing c ity  employees' salary and fringe

Assistance benelits and (or NPR A  fund  audit related costs.

T o ta l 525,538

Closed 3 /9 4

Closed 12/93

Closed 4 /9 4

Grant Status

Closed 3/94

( It.m i Status 

( dosed 7 /9 5

Closed 6 /9 5

( losed 6 /9 5

Closed 7 /9 5

It



N P R -A  Impact M itigation  Grants Awarded - Based on A p ril 2000 Recommendations
FY  00 Appropriation (page 1 of 2)

Grantee L’lg jgC l A m o u n t Com m ents G ran t Status

Atqasuk 00- C om m un ity  Center 90,000 Maintenance and opera tion o f  center related to expected long-term Closed

N P R A -4 -IC M aintenance &  O pera tions impacts o f  N P R -A . 10/01

Atqasuk 00- 

N P R A-4-15

Basic Local G ove rnm en t 

O pera tions

109,000 F und salaries fo r  new  positions and increase o f  hours on current 

positions from  pa rt-tim e  to  fu ll-tim e.

Closed 4 /0 2

Barrow  00- 

N P R A -4 -1 1

Public Facilities - 

Maintenance &  O pera tions

650,000 F und  s ta ff and o th e r expenses to operate city recreation facilities. Closed 8 /0 2

B arrow  00- 

N P R A -4-12

R enova tion /U pg rade  o f  

Barrow  Teen Center and 

C om m un ity  C enter

1,000,000 'H ie  facilities are needed due to increase in N P R -A  activities. 'H ie  

C ity's ab ility  lo  absorb this im pact through existing facilities and 

services is lim ited .

Active

Barrow  00- 

NPR A-4-13

Design, C onstruc t A: 

Purchase Retractable Boat 

Ram p

1,000,000 N P R -A  uplands developm ent w ill displace subsistence users from  

some areas. A  boat ram p w ill p rov ide  subsistence hunters he lle r 

access to the ocean.

A ctive

Barrow  00- 

NPR A-4-14

M aintenance B u ild ing  

C onstruc tion

630,000 Need fo r warm  storage can lie linked lo  m itiga tion  o f  foreseeable 

N P R -A  impacts.

A ctive

N o rth  Slope 

Borough mi. 

N P R A  4 01

Village Pow er P la n t/ 

E lectrica l D is tr ib u tio n  &  

VO.istc I (cat C onvers ion

10,069.367 N P R -A  developm ent w ill im pact pow er generation A: d is tribu tion . 

Upgraded pow er p ro du c tion  and d is tribu tion  m itigates popu lation 

g row th  im pacts and increasing 'western ization ' o f  local lifestyles.

A ctive

N o rth  Slope 

Borough no 

N P R A  l (>2

A ll In frastructures Services 

Study

1,500,000 Studies w ill id en tify  additiona l and con tinu ing  effects o f  N P R -A  

developm ent on  pub lic  facilities and the p rov is ion  o f  pub lic  services, 

Im pacts know n or anticipated can be supplemented w ith  new data 

and forecasts.

A ctive

N o rth  Slope 
Borough 00- 

N I 'R A  4 03

N u iqsu t A bove  G ro u n d  

Service Connections

2,100,000 A  total o f  12-1 residential, com m ercia l, and pub lic  facilities were 

connected to  water and sewer service.

Closed 3 /0 3

N o rth  Slope 

Borough 00 
N P R A  4 U4

N u iqsu t Police O ff ic e r  fo r  

3 years

100,000 The e n n u r o ily  is presently im pacted by N P R -A  developm ent. A n  

additional ffice r w ill help the c ity  address N P R -A  related im parls.

Closed 9/01

N o rth  Slope 
Borough 00 

N P R A  4-05

W a inw ng lit C o m m un ity  
Center R enovations

191,283 Provides im p roved  facilities fo r  locals w ho have fam ily members 

w o ikm ga w a y  fro m  hom e in N P R -A  related em ploym ent. Im proved 

o p po rtu n ity  fo r  social and com m un ity  support

( dosed 6 /0 3

N o rth  Slope 

Borough 00 

N P R A  4-06

Fire D epartm ent 

Equ ipm ent A' T ra in ing

1,114,150 Provides an essential public service. ( urrcn t fire fig h tin g  equipm ent is 

o l il and outdated, cx ts iiiig  fire  trucks are no t equipped to  handle the 

new city water system. Need is linked to  anticipated g row th  in service 

demand caused by NPR  A developm ent.

Closed 6 /0 3

N o rth  Slope 

Boroug.il 00 
N P R A  4 07

I latvest M on ito rin g : 
Subsistence 

1 lo cum e n ta tio ri

100.000 Subsistence hu n tin g  is a cu ltu ra lly  im portan t activ ity. T he  need fo r 

harvest m on ito rin g  is clearly related to  the foreseeable impacts o f  
o il/ga s  developm ent. Establishm ent o f  baseline data w ill perm it m ore 

accurate m o n ito rin g  o f  o il/ga s  im pacts on w ild life .

Closed 4 /0 2

N o rth  Slope Survey A: Inve n to ry  Fish 150,000 l l ie  need fo r the inven to ry  is clearly related to  the foreseeable impacts Closed 1/0-4

Borough 00- Resources in  Lakes A: o f  o il/g a s  developm ent, establishm ent o l haselmc data w ill petm u

N P R A  4(18 Streams o f  Eastern N P R A  m ore  accurate m o n ito rin g  o f  o il/ga s  im pacts on w ild life .

Snb-Total (page 1) $18,803,800
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N P R -A  Impact M itigation Grants Awarded - Based on A p r il 2000 Recommendations
FY  00 Appropriation (page 2 of 2)

Qtamsc Pjsicci
N o rth  Slope T rack ing  &  Analysis o f 

Borough 00- Tcshekpuk !  •1,c Caribou 

N P R A  4-09 H e rd  M o vvm e.it an:* 
! ||

N o rth  Slope 

Borough 00- 

N P R A -4-10

N o rth  Slope 

Borough 00- 

N P R A -4-25

W ater i'.  e.i Surveys

N uiqsut N a tu ra l Gas 

Piping, D is tr ib u tio n

N o rth  Slope 

Borough 00- 

N PR A -4-26

N o rth  Slope 

Borough 00- 
N P R A -27

N u iqsu t N atu ra l Gas 

I lo m e /B u ik lin g  

Conversion

N u iqsu t N a tu ra l Gas 

Pipeline

N o rth  Slope N u iqsu t C ity I Ia ll/K is ik  
Borough (III Center Renovation

NPRA-2S

N uiqsut Oil Basic G overnm en t

N P R A-4-17 O pera tion /M a in tenance

N u iqsu t 00 

N P R A -l-1 8 , 

1 0 .2 0 ,2 3 '

N u ii|su t 00 

N PR A  -1 24

Amount
150.000 T he  need fo r  the analysis is clearly related to the foreseeable impacts 

o f  o il/g a s  developm ent. Establishm ent o f  baseline data w ill pe rm it 

m ore accurate m on ito rin g  o f  o il and gas im pacts on w ild life .

150.000 T he  need fo r the survey is clearly related to the foreseeable impacts 

o f  o il/g a s  developm ent. Establishm ent o f  baseline data w ill pe rm it 

m ore accurate m o n ito rin g  o f  im pact on  w ild life .

3.800.000 This grant and 00-NPRA-4-2G  were orig ina lly  awarded lo  N u iqsu t 

w ho  chose in  10/01 lo  have the N SB adm in ister bo th  pro jects on 

the ir behalf. N P R A  developm ent w ill create a h igher dem and fo r  fuel 

use. Im pacts include larger volum es and m ore frequent shipping, 

handling, a ir p o llu tio n , fuel spills and leaks, and expanded fuel 

storage needs.

2.200.000 Same as above.

1,580,000 Provides funds fo r the final insta lla tion and start up o f  he natural gas

system fro m  the processing m odule at the A lp ine  o il fac ility  pad to 

the in-v illage gas d is tribu tion  system in N u iqsu t.

1,280,548 Project o rig ina lly  awarded to f i t ly  o f  N u iqsu t bu t was renegotia ted

w ith  the NSB. Renovations include m echanical and electrical 

upgrades to  correct code deficiencies and construc tion  o f  an 

add ition . T h e  add ition  is planned to  include a m u lti-pu rpose  room  o f  

approxim ate ly  1,500 SF, teslroom s, mechanical roo m  and a 

com bined custod ia l closet and storage area. In  1 2 /0 5  grant me teased 

by $336,795 w ith  funds f io in  tw o  pending grants appropria ted in P’Y 

02 5288,000 fro m  01-NPR.A-07 (N u iqsu t C u ltu ra l Center O  «t M ); 

and $48,795 fro m  o l -N P R A -10 (N u iqsu t Em ergency 1 h in ting  

Shelters). These tw o  grants, previously iden tified  in the F Y  02 list as 

pend ing, ate now  closed w ith  no expenditures and the funds added to 

the F T  00 grant.

200,000 Funds used to  supplement s ta ff salaries fo r a fu ll-tim e
m ayo r/a d tn in is tra to r, grants adm in istra tor, c le rk &• bookkeeper

See '  Be low  61,078 In 10 /03, the C ity  passed a reso lution to transfer the unexpended

funds fro m  fou r grants (52,479,121.42) lo  the N SB lo  adm in ister two 

p rio r ity  p ro jects on the ir heha lf (see '  below). Project expenditures 

rm die fou r grants p o o r to closure totaled $(>1,078.

Install G raveyard 

Fencing

S u b -T o ta l (page I )  $ 8,803,800

S u b -T o ta l (page  2) $ 9,196,200

111,369 P tovtdcs m itiga tion  lo t foreseeable N P R -A  im pacts th rough the 

p ro tec tion  o f cu ltu ra l tesouties

T h is  subtota l docs not include the $336,795 m oved fro m  PA- 1»2

Closed
12/02

Closed

11/01

A ctive

A ctive

A c tive

A ctive

Closed H/OI

( dosed

Closed 3 /0 4

T o ta l 5 28,000,000 lln s  to ta l does not include the 5336,795 m oved fro m  PY t>2

'G ra n ts  previously awarded to the C ity  o f  N u tqusi fo r  f i t ly  H . il l/K ts tk  Center Renovation (00 N PR A-4-1H  ((it $340,000); C onstruct Cultura l 

Center ((H) N P R A  4 19 (if) $939,800); Day Care C o n s tru e t/O & M  (00 N P R A  4-20 (at 5495.1(H)), and D e s ign /C on s tru c t Retractable Boat 

Ramp (00-N PR A  4-23 (dj $765,000) wete closed effective O c t /N o v  2001. Unexpended funds fto tn  these grants were transferred to the NSB 

to adm inister tw o p r io r ity  projects in N uiqsut. 00 N P R A -27  and 00 NPICA-28. Ih e  to ta l FYOO fund ing  fo r  these tw o  grants ($2,52.3,752.62) 

also includes the unexpended balance ($44,631.20) rem aining o n  00 N P R A  - I  24 (orig inal award $ 156,000),
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N P R -A  Impact M itigation Grants Awarded - Based on Jantia iy 2001 Recommendations
F Y  02 Appropriation

G ran tee P roject

Barrow  01- 

NPRA-Q5

Public Facilities - 

Maintenance and O peration

N o rth  Slope 

Borough 01- 

NPRA 01

N o rth  Slope 

Borough 01- 

N P R A -02

N o rth  Slope 

Borough 01 - 

N P R A -03

I larvest M on ito rin g , 
Subsistence D ocum cn tion

A m U lU ll G Q iim ie iits

33*1,540 Project w ill m aintain safe and im proved recreational facilities.

' l l i is  alleviates adverse social and cu ltu ra l im pacts from  o il and 

gas developm ent.

100,000 T h is  is Phase II  o f  the FYOO study.

W aterfow l Surveys 150,000 'I lu s  is Phase I I  o f  the FYOO surveys.

T racking  &  Analysis o f  the 

Teshekpuk Lake Caribou 

1 Ierd

N o rth  Slope W ainw right Baste O perations 

Borough 01 
N P R A -04

N o rth  Slope 

Borough 01- 

N PR A  07

N u iqsu t C u ltu ra l Center 

O perations

N o rth  Slope 

Borough OF 

N P R A -08

N o ith  Slope 

Botrrugh o l 

N P R A  00

N uiqsut Teen Center 

( fpetation Ar M .u i.tm .m ce

N u iqsu t W ooden D eck Ball 

( aun t <'ons truc iion

N o rth  Slope N u u p u t Fm etgency I Im ilin g  

Borough 111 Shelters C onstruc tion

N P R A -10

150,000 T h is  is Phase II o f  the I'YOO study.

250,000 Project provides operations assistance inc lud ing  partia l salary 

costs, expenses and s ta ff tra in ing  necessary to successfully 

operate the local governm ent.

-288,000 Project orig ina lly awarded In  C ity  o f  N u iqsu t bu t was pending 

re negotiation w ith  the Borough. In  Decem ber 2005 the C ity  

o f  N u iqsu t and the NSB agreed to m ove the fund ing  to  00- 

N l ’RA 28 (K istk Center R enovation) in part due to  need for 

additional funds to com plete that pro ject. C u ltu ra l Center is 

w ith in  K ts ik  Center facility.

121,310 Project o rig ina lly  awarded to  C ity  o f  N u iqsu t bu t was re­

negotiated w ith  the Borough. Funds s ta ff salaries inc lud ing  

adult supervisors and recreation aides, train ing, travel, u tilities 

and supplies.

-30,000 Project o rig ina lly  awarded to C ity  o f  N u iqsu t bu t was pending 
re negotiation w ith  the Borough In Decem ber 2005 the C ity 

o f  N u iqsut and NSB agreed to put funds in to  06-N P R A -13 
(N u iqsu t Teen Center O perations and M aintenance in part 

due lo  not having enough m oney to prope rly  Construct the 

ball cou tls  and need fo r flu ids  to  m aintain and operate teen

•60,000 Project orig ina lly awarded to C ity  o f  N u iqsu t but was pending 

re negotiation w ith  the Borough. In  Decem ber 2005 C ity  o f  

N u iqsu t and NSB agreed to  pu t funds in to  00 N P R A -28 

(K tsik Center Renovations) and 06 -N P R A  13 (N u iqsu t Teen 

Center O perations and Maintenance) and abandon Kincgency 

I h in tin g  Shelter project due m part t<> issues ob ta in ing  site 

con tro l.

Nu iqsut 01- Basic G overnm ent 200,000 G ran t funds used fo r s ta ff salaucs and expenses.

N P R A  06 O perations and Maintenance

N ote : 'H its total does include the $336,705 m oved to the FA’ 

Tota l 51,683,850 00 grants and $'11,205 m oved lo  FA’ 06 grants,

I I

Closed 3 /0 4

Grant Status

Closed 2/04

Closed 3 /0 4

Closed 6 /0 4

Closed 5 /0 3

Closed 12 /05;

$288,000 m funds 

m oved to 00- 

N P R A -28  in  the 
F Y  00 list

A c tiv e

(dosed 12 /05; 

$30,000 m funds 

m oved to  06 

N P R A -13 m the 
F Y  06 list

Closed 12 /05; 

$48,795 m oved to 

(HI N P R A -28  and 

$11,205 m oved to 

06 N P R A  13 m 

the FYOO and FY 
06 lists

Closed 8/04



N P R -A  Impact M itigation  Grants Awarded - Based on December 2001 Recommendations
PY  03 Appropriation

G rantee Project A m ou n t Com m ents

Atqasuk 02- 

NPRA-01

C ity  O perations

Atqasuk 02- Renovate Recreation Center 

N P R  A -02

249,057 Project supplements operations w ith  partial salaries fo r  

the m ayor, jan ito r, recreational aides and city clerk.

49,000 ' l l i is  phase includes insta lla tion o f  an e ffic ien t waste 

heating system.

Barrow  02- 

N P R A -03

B arrow  02- 

N P R A -04

N o rth  Slope 

Borough 02- 

N P R A -05

Public Facilities O pera tions 350,000

Sum m er Y ou th  Program 50,000

Capacity B u ild ing  100,000

Project w ill m aintain safe and im p roved  recreational 

facilities and supplem ent fund ing  fo r the Sum m er Y ou th  

Program .

Pro ject includes the annual Sum m er Clean up Program 

w h ich  em ploys up to 60 you th  as a service to the 

com m unity .

T h is  involves each com m un ity  w ith in  the Borough, 

encouraging consolida tion o f  resources between city A: 

triba l governm ents to result in  the fo rm a tion  o f  

partnersh ips to generate revenue necessary fo r a com m on 

goal: econom ic v iab ility  o f  the N P R -A  com m unities. As 

o f  9 /3 0 /0 5  less than $25,000 lem nius in grant. F xpcct it 

lo  be closed by 6 /3 0 /0 6 .

N o rth  Slope 

Borough 02- 
N P R A -06

N o tih  Slope 

Borough 02 
NPR A 07

Mayor's W orkfo rce  Job  

T ra in ing  P rogram

188,048

N u iqsu t N a tu ra l Gas Project 450,000

Project m itigates impacts by supplying entry-level 

em ploym ent in village positions that have been vacated 

due to  m l and gas developm ent.

Project provides an alternative to  high energy costs and 

m ucased demand created by the o il and gas activ ity. As 

o l 9 /3 0 /0 5  approxim ately $53,000 remains m grant 

F.xpect it to lie closed liv  6 /3 0 /0 6 .

N o rth  Slope 
Borough 02 

N P R A  OS

W ainw right Basic O perations 250,000 Project provides operational assistance such as salaries, 

equ ipm ent and tra in ing to  c ity  s ta ff w ith  the goal o f  

increased e ffic iency and an im p roved  level o f  service to 

residents. As o f  11/05 $119 remains in grant W ill be 

closed by 6 /3 0 /0 6 .

Total $1,686,105

15-

Closed 9 /0 4  

Closed 11/04

Closed 6 /0 4

A ctive

Closed 11 /03 

A ctive

A ctive

Grant Status

Closed 6/04



N P R -A  Impact M itigation Grants Awarded - Based on M arch 2003 Recommendations

F Y  04 Appropriation (page 1 of 3)

flranl££ Project

Atqasuk 04- 
NPRA-21

Barrow  04- 

NPRA-01

B arrow  04- 

N P R A -02

B arrow  04- 

N PR A -22

Local G overnm ent &  

C om m unity  Center 

O perations A: Maintenance

Recreation B u ild ing  

A d d itio n  Feasibility

Renovate M ulti-Purpose 

Facility

Basic Local G overnm ent 

O perations and 

Maintenance

A m o u n t Comments

368,621 Project supplements operations w ith  partia l salaries fo r  the

m ayor, jan ito r, recreational aides and city c le rk as well as costs to 

operate and m aintain com m un ity  center.

40,000 Project w ill com plete a feasibility study fo r  the renovation and 

construc tion  o f  the recreation bu ild ing.

53,719 Project w ill upgrade and expand existing pub lic  services

currently  provided at the Ro lle r R ink and purchase necessary 

equipm ent and supplies.

1,309,806 Project w ill fund in  part the opera tion and maintenance o f  the 

c ity council, adm in istra tion and recreation departments.

Barrow  04 Public Facilities O perations 

N P R A -23 and M aintenance

420,705 Project w ill m aintain safe and im proved recreational facilities 

and supplement fund ing  fo r the Sum m er Y o u th  Program.

Barrow  04 Quest M ento rsh ip  Program 

N P R A -24 w ith  K B R W

Barrow  04 

N P R A -25

N o rth  Slope 

Borough 04- 

N PR A -03

N o rth  Slope 

Borough 04- 

N  PR-3 04

A dd itio n  to Cemetery Road

N u iqsu t N atura l Gas 

Upsttcam  C onditioner

W aterfow l in N PR A  

C ontinuation

N o rth  Slope A rc tic  Fox Satellite Project 

B o in u g li 04 
N P R A  OS

N o rth  Slope Caribou M ovem ents iV 

Borough 04 D is tr ibu tio n

N P R A  06

265,000 Project w ill fund the Quest M en to rsh ip  P rogram  through 

K B R W  A M /F M  rad io station. G ran t funds w ill be used to 

purchase necessary equipm ent fo r  tra in ing in terns and 

contractual services fo r im p lem enta tion  o f  the program . A s o f  

12 /05 balance rem aining is less than $2.3,000. Expect pro ject to  

be closed 0 6 /3 0 /0 6 .

44,230 P ro ject w ill construct a one-quarter m ile road, drainage culverts, 

and shoulder w o rk  to gain access to  cemetery. Funds fo r design, 
purchase o f  road materials, fre ight, supplies, labor. As o f  12 /05  

approxim ately $11,000 remains in grant.

2,000,000 Project provides an alternative to high energy costs and 

increased demand cre'Owd by the o il and gas activity.

443,619 '11ns is P lase I I I  o f  the FYOO surveys. T he  need fo r tracking and

aualvsis i ’ clearly related to the foieseeahlc im pacts o f  o il and gas 

developm ent.

316,582 Project w ill o u tfit 20 arctic fox w ith  rad io transm itters and 

i  o llectio  r and analysis o f  tlata gathered. Establishm ent o l 

baseline data w ill pe rm it m ore accurate m o n ito rin g  o l im pact on 

w ild life

359,245 l l i is  is t’ hase I I I  o f  the FYOO surveys. T he  need fo r tracking and

analysis is ch '-dy  related to  the foreseeable im pacts o t o il and gas 

developm ent.

Sub-Total (page 1 ) $ 5 , 6 2 1 , 5 2 7

A ctive

A c tive

Closed 12/04

Closed 9 /0 5

A ctive

G ran t S tatus

Closed 10/05

Active

A ctive

Active

A ctive

A ctive

■ 16
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F Y  04 Appropriation (page 2 of 3)

G rantee E io k a

N o rth  Slope 

Borough 04- 

N P R A -07

Survey and Inve n to r)’ o f  

Fish Resources

A m ou n t Com m ents

302,931 Project w ill include tagging and radio tracking o f  subsistence fish. 

T he  need fo r the inven to r)’ is clearly related to  the foreseeable 

im pacts o f  o il and gas developm ent, Establishm ent o f  baseline data 

w ill perm it m ore accurate m onitoring, o f  o il and gas im pacts on 

w ild life .

N o rth  Slope 

Borough 04- 

N P R A -08

N o rth  Slope 

Borough 04- 

N  PR A -09

N o r th  Slope 

Borough 04- 

N P R A -10

Fish Petro leum  405,659

I lyd rocarhon Study

Subsistence H arvest 188,030

M o n ito r in g

E lectric  T he rm a l 1,500,000 

O x ida tion /W aste  Heat

Project w ill establish baseline data on the current status o f  

pe tro leum  hydrocarbons in fo u r species o f  subsistence fish in  the 

N P R -A .

' l i t is  is Phase I I I  o f  the FYOO survey. Project w ill continue 

docum entation o f  yearly w ild life  harvest; iden tify  specific areas 

im portan t to subsistence hun ting  and any adverse im pacts caused 

by o il/ga s  developm ent.

Project w ill remodel the therm al ox ida tion system, expand the 

thermal ox ida tion  system fac ility , and prepare a feasibility study on 
developm ent o f  an electrical cr;-generation system at the facility.

N o rth  Slope 

Borough 04 

N P R A - I I

N o rth  Slope 

B orough 04 
N P R A -12

Cirant O vers igh t and 213,418 

Supervision

V olun teer Search and 565,425 

Rescue E qu ipm ent

Project wall a llow  NSB s ta ff to  w o rk  w ith  borough com m unities to 

p rov ide capacity bu ild ing  as well as send s ta ll to professional 

developm ent train ing.

Project w ill prov ide search and rescue equipm ent, parts and 

supplies, and tra in ing  fo t borough com m unities.

N o rth  Slope 

B orough 04 

N P R A -13

l i r e  D epartm ent 250,276 

Equ ipm ent Upgrades

Project w ill prov ide emergency medical equipm ent fo r five 

borough com m unities.

N o t th Slope 

B orough H I 

N P R A -I4

B a ttow  Sewage T rea tm en t 1(1,1100/IIIII

F ac ility

Project w ill prov ide funds fo r  construction o f  a new sewage 

tica tm ent facility  w h ich  w ill safely store and treat raw sewage and 

ru n o ff  fo r  the next 20 years.

N o rth  Slope 

Borough 04 
N P R A  15

N o rth  Slope 

B orough 04- 

N P R A  16

Emergency Radio 1,55(1,57(1 

( lom m um cations

Police D epartm ent 

Facilities and T ra in in g

728,999

Project w ill provide funds fo r  purchase and maintenance o l 

equ ipm cn t/m a tc ria lx /supp lics  needed lo r the 80(1 M l Iz rad io 

system fo r N SB emergency response teams.

Project w ill upgrade po lice departm ent facilities in N SB 

com m unities in titu lin g  purchase o f  updated equipm ent and 

vehicles and professional developm ent training,

N o rth  Slope 

Borough 04 

N P R A -17

Telecom m unica tions 156,145 

System Update

Sub-Total (page 2) $15,921,453

P io jec t w ill purchase equipm ent neccssaty fo r upgrading the 

current in fo rm a tion  technology system and to  provide tra in ing  for 

NSB s ta ff in  insta lla tion, opera tion and maintenance, As o f  

9 /30 /1)5  $7500 teamms m grant. Expect to  close by 6 /3 0 /0 6

17

G rant Slants

Active

A ctive

A ctive

A ctive

A ctive  

A ctive 

Closed 12/04 

A ctive  

\ l  live  

A ctive 

A ctive
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G rantee Project A m ou n t Com m ents

N o rth  Slope 

Borough 04- 

N PR A -18

Research E qu ipm ent fo r 

N P R -A  A c tiv itie s

250,000 Project w ill purchase equipm ent fo r  co llecting and analyzing 

data on subsistence activities and fish and w ild life  resources.

N o rth  Slope 

B orough 04- 

N P R A-19

B arrow  School Resource 237,240 

O ffice rs

P io ject w ill fund School Resource O ffice rs  in  three Barrow  

schools, p rov ide tra in ing and purchase educational m aterials 

and supplies.

N o rth  Slope 

Borough 04 

N P R A -20

N P R -A  V illage School 435,736 

Counselors

Project w ill fund sa lary/benefits fo r a School Counselor in 

fou r N P R -A  com m unities and provide tra in ing  fo r  each 

position.

N o rth  Slope 

Borough 04- 

N P R A -26

Project Com pliance and 

Fiscal C oord ina to r

198,250 Project w ill fund sa lary/benefits fo r a new Project

Com pliance and f  iscal C oord ina to r fo r all research related 

projects w ith in  the NSB's D ep t o f  W ild life  M anagement fo r

tw o  years.

N o rth  Slope 

Borough 04- 
N P R A -27

C h ildcare /E earn ing

C e n te r/T ra in ing

56,123 Funds w ill he used to putchasc surveillance equipm ent and 

fo r  purchase and insta llation o f  fencing around the B a rto w  

C h ild  Care Learn ing Center playground. T w o  Center 

employees w ill attend professional developm ent train ing.

N o rth  Slope 

Borough 04 

N P R A  28

N o rth  Slope 

Borough 04 

NPRA-2'>

Village Sum m er Recreation 121,374 

Program

Mayor's Job  Program 653,929

Project w ill fund salary/benefits fo r a Recreation 

C o o n ltn a io r and a Recreation A ide  fo r a sum m er recreation 

program  to the five N PR  A com m unities. Professional 

developm ent tra in ing also to  be provided,

T h is  is a con tinuation  o f  the EY03 N P R -A  grant p io je c t, 

w h ich  m itigates impacts by supplying entry level 

em ploym ent in village positions that have been vacated due 

to  o il and gas development,

N o rth  Slope 
B o to itgh  04- 

N P R A  3d

W otk fo rce  I le v rlopm en t 

Program
1,515,825 Project w ill develop a One S top Job Center where N P R  A 

village m em bers can obta in  skills, certifica tions, and the 

expertise necessary lo  become em ployed by the 

tn fra s tiiic tu ic  ctealed by N P R -A  developm ent

S u b -T o ta l (page 1) 

S u b -T o ta l (page 2) 

S u b -T o ta l (page 3)

55,621,527 

515,921,453 

53.468,477 

525,011,457

A ctive

A ctive

A ctive

Active

Grant Status

Active

A ctive  

( ilosed 9 /0 5  

A ctive

-  18



N P R -A  Impact M itigation  Grants Awarded - Based on December 2003 Recommendations
FY  05 Appropriation

Ciian lcfi Project

B arrow  05- 

N PRA-01

Tuzzy L ib ra ry

N o rth  Slope 

Borough 05- 
N PR A-02

W ainw right Ix tca l 

C iovernm cnt O perations

Borough 05- 

NPR A-03
Train ing Program

N o rth  Slope Social and C u ltu ra l Im pacts 
Borough 05- Study

N P R A -04

A m o u n t Com m ents

180,000 Project w ill fund salary/benefits fo r a fu ll-tim e  L ibra ry 

Techn ic ian to provide general lib rary services w ith  a focus on 

children.

250,000 Project w ill fund salary/benefits fo r  C ity  positions and increase 

o f  hours on some current positions.

N o rth  Slope Barrow  A llied I Iealth Care 320,000 'H ie  need fo r the survey is clearly related to  the foreseeable 

im pacts o f  o il and gas developm ent. The  N o rth  Slope A llied  

I Iealth T ra in ing  Program w ill p rov ide  a con tinuum  o f  tra in ing 

and education in paraprofcssional fields essential lo  developing 

local health care providers on the N o rth  Slope.

300,586 Purpose o f  project is to docum ent observations and perceptions 

o f  N o r th  Slope residents regarding historica l, current and 
potentia l effects o f  oil industry activities on hun ting  and to 

de term ine how  o il/gas developm ent has affected hunters.

N o rth  Slope 

Borough 05- 

N P R A 0 5

(> il/G as  Developm ent 

Com prehensive Plan

400,000 T h is  pro ject w ill develop a com prehensive bo tough-w idc o il and 

gas land-use plan to guide industria l developm ent.

N o rth  Slope 

Borough 05 

N P R A  06

N o rth  Slope 

Borough 05- 
N I ’RA 07

School Counselors 

Extended Program

School Resource O ffice rs

205.000 T h is  is a continuation o f  the program  in itia lly  funded in EY 04 
and w ill hire two additional school counselors in Bartow . As o l 

0 /3 0 /0 5  balance in grant is $61. Expect it to close effective 

12/05.

125.000 T h is  is a con tinuation o l the program  in itia lly  funded in FT- 

and w ill be used to retain and tt.un a School Resource O ffic e r in 

Barrow.

N o rth  Slope 

Borough 03

NPR \  Oft

N u iqsut 05 

N P R A  lit

School Based Programs

Local G overnm en t 

O pera tions

500.000 ‘lire  N SB w ill partner w ith  the NSB School D is tr ic t to p tovu lc  
open gyms and sm ic lu icd  activities in Atqasuk, A naktuvuk Pass, 

B arrow , N u iqsu t and W ainwright

250.000 Project w ill fund sa l.ity /bene lits  to r < aty positions and tin  tease 

o f  hours on some current positions.

A ctive

A ctive

Grant Status

Active

A ctive

A ctive

A ctive

A ctive  

A c tive  

Closed 7 /0 5

Tota l $2,530,586



N PR -A  Impact M itigation  Grants Awarded - Based on January 2005 Recommendations
FY  06 Appropriation (page 1 of 6)

Grantee

Atqasuk 06 

N P R A -01

Atqasuk 06 

N P R A -02

Bat row  06- 

NPRA-P5

B .itm w  06 

N PR A  04

Barrow  06 

NPRA 05

Bartow  00

NPR A (16

Project A m o u nt Com m ents

Local G overnm en t 336,468 'l l te  purpose o f  this pro ject is to supplement the maintenance and

O perations operations costs necessary to successfully operate the local

governm ent o f  A tqasuk and p rov ide  continued services to residents 

inc lud ing an expanded youth program . ' I l ic  p ro ject w ill provide 

fund ing  fo r one year fo r  the fo llo w in g  city staff: m ayor, c ity  clerk, 

assistant c lerk, jan ito r, tw o recreation aides. G ran t funds arc also 

requested fo r insurance, aud it/accoun tan t, u tilities , equipm ent, 

com m unications, m ateria ls/supplies, freight and travel.

H ie purpose o f  this pro ject is to construct a 1600 square foo t (SI*) 

one-s lo t)’ add ition  to the C om m un ity  Center to  create a Y ou th  

Center. T h is  w ill prov ide A tqasuk you th  (ages 10-18) w ith  a safe, drug- 

free, w arm , supervised environm ent to  socialize, play games, study 

and take part in  o ther youth activities. There are curren tly  43 ch ild ren 

in A tqasuk w ho  are between the ages o f  10 and 18. G ran t funds are 

requested fo r  the design and construction  contract.

The purpose o f  this pro ject is to  p rov ide operations fo r  the C ity  o f  

B arrow  fo r a one-year period. G rant funds are requested fo r 

la b 'T /b e n e fils  fo r  the fo llow ing  lu ll tim e positions (37.5 lt r /w k ) :  

m ayor, c ity  c le rk, assistant c lerk, property  manager, finance d irec to r, 

bookkeeper, pe rm itting  clerk, special p ro je c ts /po la r hear watchm an, 

adm in istra tive assistant, webmaster, recreation d irec to r, rec.cation 

supervisor and tw o  recreation .titles. G rant funds are requested fo r 

la bo r/b ene fits  fo r the fo llo w in g  part tim e positions: grants 

adm in is tra to r (30 h r /w k ) ,  D M V  representative (19 lt r /w k ) ,  and 13 

recreation aides (15-24 h r /w k ) . G rant funds are also requested to r 

con tiactua l (legal, audit, com pute r support), equipm ent, materials, 

fre ight and train ing. A dm in is tra tion  w ill he p rovided as an in k ind 

c o n tith u iio n  (2 h r /w k  fo r  the G ran t A dm in is tra to r).

The purpose o f  this pro ject is to  com plete a feasib ility  study to 

id en tify  the n»sls and materials needed to  construct an add ition  (or 

C ity  11.ill so it w ill continue to func tion  e ffic ie n tly  and adequately 

G ran t funds arc requested fo r contractual consultant costs.

’ f l ic  purpose o f  this p to jcc t is to  construct a 120’ x 200* gravel pad to 

provide a safe atea fo r p ink vehicles. I he pad w ill he lined to  keep

vehicle flu ids fro m  seeping in to  the catth . G ran t funds ate requested

fo r la b o r/b e n e fits  (fo n t laborers),contractua l (tractor o p e ra to r/ rental 

nts ts), m aterials ami height.

Roller R ink Renovation 6.3,556 l l ie  purpose o f  this p to jcc t is lo  com plete a feasib ility study to

Feasib ility Study iden tity  the costs and materials needed lo  renovate the B arrow  Rolle r

R ink, w h ich  is u tilized as a m u lti purpose facility. G ran t funds are 

lequcstcd fo r contractual consultant costs.

Sub-Total (page 1) 52,709,669

L i ly  Im pou nd  and 174,389 

Disposal Site

C ity  I la ll Building, 69,413 

A d d itio n  Feasibility 

Study

Basic Loca l G overnm en t 1,385,843 

O pera tions

Y o u th  Center A d d itio n  to 680,000 

C om m unity  Center

20

A ctive

Status

Active-

A c tive

A ctive

A ctive

Ac live



N P R -A  Impact M itigation Grants Awarded - Based on January 2005 Recommendations
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G ran tee Project A m o u n t C o m ments

N u iqsu t 06 Loca l G overnm ent '168,000 T he  purpose o f  this pro ject is to  p rov ide  con tinued  fun d in g  fo r  local

N P R A  4)7 O perations governm ent operations fo r one year. G ran t funds arc requested fo r

la bo r/b ene fits  ( fu ll tim e c ity  c le rk, maintenance, cu ltu ra l coo rd ina to r, 

and bookkeeper; fu ll-tim e n igh t watch du ring  sum m er m ouths), 

contractua l (C ity  A dm in is tra to r la bo r/b ene fits ), equipm ent purchase 

(copier, fa x /p r in te r , com puter), o ffice  supplies, fre igh t ( fo r 

equ ipm en t/supp lies), travel (C ity  C o u n c il/s ta ff tra in ing), o ther (CPA 

professional services) and adm in is tra tion  (u tilities, insurance, counc il 

honorarium , vehicle maintenance and repairs). A lso  includes some 

equipm ent purchases lo t cu ltu ra l coord inator.

N o rth  Slope B a rto w  A llied  1 Iealth 3,'10(1,000 'J im  N o rth  Slope A llied  I Iealth ’ I ra in ing  Program  (N.SAI I I P) was

Borough 06- Care T ra in ing  Program established to p rov ide  a con tinuum  o f  tra in ing and e th .ra tion  in

N P R A  08 patapiofcsstonal fields essential to  develop ing local heal.it care

prov iders  on the N o tth  Slope P roviders and partic ipants include the 

B orough, NSB I Iealth D epartm ent, A rc tic  Slope N a tive  Association, 

Samuel Sm im onds M em oria l 1 Iospiral, and llisagvik  College. The 

purpose o f  this p ro je t t is to  p rov ide  fund ing  fo r tin  N o rth  Slope 

A llie d  I Iealth T ra in ing  Center w h ich  w ill coord inate tram ing that has 

been iden tified  to  address and assuage the im pacts o f  N P R A  o il and 

gas developm ent. G rant funds ate requested fo r  la bo r/b ene fits , 

contractual, equipm ent, supplies, travel, o the r and adm in istra tion

N o rth  Slope Continue Studies to 2,101,368 'D ie  purpose o f  tins p to jcc t is to  su jq ilcm cn i existing research w ith in

Borough Oft- Investigate W ild life  the NSB D c jra ttm cn t o f  W ild life  Management, w h ich  is in l ic a l lo

N P R A  (19 responding to  Inu jua t hunter's concerns about o il and gas exp lo ra tion

and developm ent 'Hus p to jcc t w o u ld  cover a three year period lo  

con tinue the fo llow ing  tcseatch. (1) Subsistence I larvcst 

D ocum enta tion ; (2) W aterfow l Surveys, (.3) Key Subsistence Fish 

S jK 'dcs; (•!) I ly d to i arbons m Fish; and (5) Satellite T racktn j o f  the 

I'eshckpuk Caribou l l c n l  G ran t funds ate requested fo r 

la h o i/h c n r t i is ,  contractual, equipm ent, m ateria ls/supplies, travel and 
adm in istra tion

N u tth  Slope I Iealth, S u v i\ ia l&  65-1.426 H ie  purpose o f this project is to  conduct new  studies ovc i a 3 year

B orough 116 Sustainability o f  Key jie tto d  that address and docum ent tni!c|>cndent aspects o f  w ild life

N l ’RA ID S uhsis lrm e Resource's jro jiu la tio n  b io logy I ’acli study has been designed lo c o m jilc m e n l

each o the r so the NSB D c jM itm rn t o f  W ild life  Management may 

b c tic r  understand the m lh irnces o l weather and habitat on  natural 

w in ter t itv iva l o f  i artbou, jiro ji 'c t  fu ture popu la tion  estimates o l 

I ( 11 1 a ribotr under d illr re u t cond itions; and assess and doe u in e iil 

the liealth o f  suhstsirute am m .il and fish jiopu la tio iis  G ia n t funds are 

leque»tcd fo r lab<u b m t lils , contractual, cqm jim en t, supplies, ttavel 

and m d ire t t

Sub-Total (page 2) $6,983,794

21

A ctive

Status

A ctive

Active

A i live
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G ia m s s  I ic e im A m ou n t C om ments Status

N o rth  Slope M; 

Borough 06-

NPRA-ll

M ayor’s Job Program  2,527,961 T he  purpose o f  this pro ject ts to  con tinue  the existing M ayor's Job

Program , w h ich  provides sho rt-te rm  em ploym ent fo r  NSB residents 

at the Borough o ffices and o ther em ployers such as the A rc tic  Slope

A ctive

N a tive  Association, Native V illage o f  B arrow  and the C ity o f  Barrow. 

H ie program  provides tra in ing fo r  ind iv iduals to assist them w ith  

acquiring necessary job  skills to  advance to  fu ll-tim e  em ploym ent 

G ran t funds ate requested to fund these positions, as w e ll as a part- 

time coo rd ina to r to  oversee the partic ipants th roughou t the affected 

areas, bund ing  is also requested fo r supplies and adm in istra tion.

equipm ent purchase (T V  &• D V D ) ,  m ateria l/supp lies 

(c lean ing /jan ito ria l, com puter software, games, i raft supplies), fre ight, 

tra in ing  (academ ic/com pute r), u tilities  (fuel, e lectric ity, w ater/sew er, 

phon e /in te rne t) and adm in istra tion . In  Decem ber 2005 the C ity  o f  

N u iqsu t and NSB agreed to  m ove funds (tota l $11,205) to this grant 

from  tw o  grants appropria ted in l"Y o2  01 -N P R .\-0 9  (N u iqsut 

W ooden D eck Ball C ourt (ii) SI 1,205) and 01 N P R A - lo  (N u iqsut 

b’.m ergenty H u n tin g  Shelters («] $30,000).

developm ent Hus p ro je i t is planned o r three years in  order to assist 

those com m unities that are affected today by N l ’K \  m l and gas 

activ ity  as w e ll .is to prepare those com m unities that w ill he impacted 

as N P R A  activ ity  expa ids G ran t funds are requested lo t 
la ho r/b ene fits , contracfual, travel, m ateria ls/supplies and 

adm in istra tion.

furnace, hot water heater, fire  d o o r an il add ition  o f  o /s  air intake 

( Iran i funds arc requested fo r n in tra e iu .il services and adm in istra tion

N o rth  Slope N u iqsu t D esign

Borough 06- Retractable Boat Ramp

200,000 T lic  purpose o f  this project is to  design arid insta ll a retractable boat A ctive

ramp. G ran t funds are requested fo r  contractual and adm in istra tion

N I 'R A -12

N o rth  Slope 
Borough 06-

N P R A  13

N u iqsu t Y ou th  Center 

O pera tion  and 

Maintenance

191,205 'H ie  purpose o f  this project is to  p rov ide  fund ing  fo r the operation 

and maintenance o f  the N u iqsu t Y o u th  Center, G ran t funds arc 

requested fo r  la ho r/h cnc ftts  (three fu ll tim e C oord ina to r positions),

A ctive

N o rth  Slope Village ( ajiacitv B u ild ing  

Borough 06-

N P R A  I t

968,182 Ih e  purpose o f  ilus pro ject is to p rovide capacity-build ing assistance A ctive

over a 3 year period to  NSB villages so ihey may effective ly serve the 

needs o f  the ir com m unities as they deal w ith  the effects o f  m l and gas

.38.11-1 I l ie  purpose o t tills  p io jec t is to  repan the C ity  O t l i t c  bu ild ing to  

p rov ide  a safe, warm  env ironm en t fo r  c ity  business. T h is  includes 

replacement o f  d.,m agrd f lo o r  substtatc, f lo o r ti!c<, ceiling lighting.

A ctive
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G rantee Project

N o rth  Slope W ainw right Lagoon Boat 

B orough 06 Launch

N P R A -16

N o rth  Slope W ainw right Local

B orough 06- G overnm en t O pera tions 

N P R A -17

N o rth  Slope W ainw right S oftba ll F ield 

Borough 06 
N P R A  18

N o rth  Slope 

Borough 06 

N P R A  19

W ainw righ t Y ou th  

Program

AmQ.mii CgflimgJUs

525.000 The purpose o f  this pro ject is to  replace o r renovate the W ainw right 

Lagoon Boat Ram p to  provide a safe launch site fo r subsistence and 

rescue activities. G ran t funds arc requested fo r  contractua l services 

and adm in istra tion .

311.500 ‘l l i c  purpose o f  this pro ject is to  p rov ide  con tinued fund ing  fo r  a C ity  

A dm in is tra to r, Program  Assistant and C ity  C lerk  to  bu ild  the capacity 

o f  the C ity  o f  W a inw righ t to  successfully manage its financia l a ffa irs 

and grant program s, to  im p lem ent new sources o f  revenue, and to  

continue s ta ff tra in ing. G ran t funds are requested fo r la b o r/b e n e fits , 

contractual services, m aintenance/repa irs, insurance, utilities, 

m ateria ls/supplies, tra in in g /tra ve l, a u d it/  accountant fees and 

adm in istra tion .

35.000 H ie purpose o f  this pro ject i to  purchase and insta ll a backstop, 

bleachers and o th e r equipm ent required to p rov ide  a sum m er so ftba ll 

program  fo r  W a inw righ t youth w h ich  w ill be conducted on the 

M un ic ipa l Reserve recreational area owned by the c ity  G ran t funds 

are requested (o r contractual services, m ateria ls/supplies and 

adm in istra tion

229.500 I l ie  pur|)ose o f  this p ro jec t is to  prov ide fund ing fo r  the W a inw righ t 

Y ou th  Program  at the Robert James C om m unity  Center w h ich  o ffe rs  

an adult supervised, safe, drug-free environm ent fo r  W a inw righ t 

youth ages I I I  18 G ran t funds are requested fo r  la bo r/b ene fits , 

conlr.K tual. u tilities, m aintenance / repairs, m ateria ls/supplies and 

adm in istra tion

N o rth  Slope W ork fo rce  D eve lopm ent >,729,151

Borough 06 

N P R A  2o

Program

The purpose o f  th is p ro ject is to  continue the exis ting W ork fo rc  e 

D evelopm ent P togt.m r, w h ich is designed to  p rov ide  entry-leve l 
tra in ing fo r unem ployed residents, ap|>teuticeship nam ing  fo r 

residents w ith  m ore adv.r;»'cd job  skills and tra in ing  to  enhance the 
job skills o f current NSB employees. C rian t funds arc requested fo r 

l. ih o r/lie n e lits  fo r  fou r fu ll-tim e  positions at the is.ivaat ( enter 

W ork fo rce  D evelopm ent C oord ina to r, N SB F m p lo yc r L ia ison; NSB 

T ra in ing  F ac ilita to r, S.iv.iat Center Program Assistant G ran t funds arc 

also requested fo r  equipm ent, training, travel and adm in istra tion

N in th  Slope Atqasuk l-.neigv 100,042 ‘H ie pu tposc o f  this pro ject is to  iden tity  the m ost cost e ffec tive .

B orough 0 6 - Assessment cleanest and s .ilcs t alternative to  energy (power, ligh t and lie .it) in  the

N P R A  2! com m un ity  o f  Atqasuk. Fuel costs in A tqasuk are cu rren tly  the

highest m i the Slope and they have need lo purchased 500.000 gallons 

for FYl>5 G ran t funds ate requested for contractua l e n g n iee tiiig /cos l 

analysis an il adm in istra tion .

Status

A ctive

A ctive

A ctive

A ctive

At live

A t live

S u b -T o ta l (|>agr 4 ) $4,930,493



N P R -A  Impact M itigation  Grants Awarded - Based on January 2005 Recommendations
I;Y  00 Appropriation (page 5 of 6)

Ckauicc preset

N o rth  Slope Fire F qu ipm en t and 

Borough 00- T ra in ing

N P R A -22

N o rth  Slope 

B o to tig li 06- 

N P R A -23

N o rth  Slope 

Borough 06- 

N I ’RA-24

M isdem eanor P robation 

O ffic e r

N o rth  Slope Borough 

Science In itia tives

A m o u n t C om m ents Status

250,000 'l ir e  purpose o f  this pro ject is to  a llow  the NSB F ire D epartm ent to  A c tive

acquire a qu in t fire  figh ting  apparatus in Barrow , acquire o ther 

tra in ing  and operational equipm ent, and p rov ide  fire  and emergency 

medical tra in ing to  fire departm ent employees and vo lun teer fire 

fighters in A tqasuk, A nak tuvuk  Pass, B arrow , N u iq s u t ; nd 

W ainw right. G ran t funds are requested fo r  equipm ent, supplies, 

fre ight, tra in ing, travel and adm in istra tion.

346,071 The puq iose o f  this pro ject is lo  create one fu ll- tim e  M isdem eanor A ctive

Probation  O ff ic e r position fo r  three years, w h ich  w ill be tasked w ith  

co llecting in fo rm a tio n  on m isdem eanor o ffenders  and the ir 

com pliance w ith  court-o rdered cond itions o f  probation/re lease.

G ran t funds are requested fo r la bo r/b ene fits , contractual, travel, 

m ateria ls/supplies and adm in istra tion.

425,578 T lie  purpose o f  this pro ject is to support the B orough ’s invo lvem ent A ctive

in the N o rth  Slope Science In itia tive  (NSSI). T he  NSS1 was 

established to develop a science-based program  that integrates 

inven to ry, m on ito rin g  and research activities to support resource 

management decisions on the N o rth  Slope o f  Alaska. Its m ission is to 

enhance the quality and quan tity  o f  the sc ientific  in fo rm a tio n  available 

fo r aquatic, ie ires in .il and m arine environm ents on the N o rth  Slope 

and to make tins in fo rm a tio n  available to decision makers, 

governm enta l agencies, industry  and the pub lic  C ita n t funds are 

requested lo t la bo r/bene fits , contractual, supplies, navel and 

adm in istra tion.

N o tt l i  Slope N P R A  Technica l Review 1,468,508 H ie purpose o l this pro ject is to  prov ide add itiona l s ta ll t<> assist the

Borough 06- Team  NSB departm ents responsible fo r  review ing and com m enting  on

N P R A  25 resource developm ent issues, inc lud ing env ironm en ta l analyse!, and

perm it applications. G ran t tunds are requested fo r services from  a

b io logist, pe rm it specialist and an attorney, in c lud in g  travel and 

support costs related to attending and ho ld ing  public hearings and 

o ther m eetings Funds ate also requested fo r contractua l services, 

materials and adnuntstta tion

A ctive

N o rth  Slope 

B om ugh 06 

N P R A  26

( hi Response Team  7 37,867 The purpose o f  this p io jec t is to develop a dedicated spill response 

team w ith  squads located m A tqasuk. B arrow , N u iqsu t and 

W ainw righ t Fach team w ou ld  have prim ary responsib ility  fo t 

handling spills in and neat the ir respective com m unities', but w ould 

also be able to  rapidly respond to ne ighbotm g com m unities lo  assist 

in large-scale spills G rant funds are requested fo r la bo r/b ene fits  (Fuel 

Spill Response Team C o ord ina to r fu ll tim e in Y t a t  ( hie, part lim e 

h i  Year T w o ), m ateria ls/supplies, pro tective  equ ipm ent/response 

gear, trave l/tra in ing  and .idm iius lra tio ii

A ctive

Sub-Total (page 5) $3,228,024
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N P R -A  Impact M itigation Grants Awarded - Based on January 2005 Recommendations
FY  06 Appropriation (page 6 o f 6)

GiaiUcc

N o rth  Slope 
Borough 06- 

N PR A -27

N o rth  Slope 

Borough 06- 

N P R A -28

N o rth  Slope 

Borough 06- 
N I ’RA-29

N o rth  Slope 

Borough t tfi 

N PR A  30

im jeti

Police Im p o rta tio n  

Com bat Program

Police O ffic e rs  fo r  

N P R A  Villages

A m ount C om m ents Status

1,101,512 ‘li r e  purpose o f  this pro ject is to  im p lem ent an investigative un it A c tive

com prised o f  three new fu ll-tim e  Police O ff ic e r  positions fo r a 3-ycat 

period, dedicated to  com bating  the illegal im porta tion , m anufacture 

and d is tr ib u tio n  o f  drugs and alcohol occu rring  in each o f  the N P R A  

im pacted com m unities. G ran t funds are requested fo r la bo r/b ene fits  

and adm in is tra tion .

1,486,689 'H ie  purpose o f  this p ro jec t is to  em ploy a fu ll-tim e  Police O ff ic e r  fo r  A c tive

a three-year period in A tqasuk, B arrow , N u iqsu t an il W ainw righ t.

G ran t funds are requested fo r la b o r/b e n e fits  and adm in istra tion.

Social and C u ltitu ra l 

Im pact Study Phase 2

275,880 T he  purpose o f  th is p ro jec t is to  prepare a com prehensive scientific  

study to  id e n tify  the key socio-econom ic im pacts o f  o il and gas 
deve lopm ent in A tqasuk, Barrow , N u iqsu t and W ainw righ t. Phase I o f  

the study started in  Ju ly  2004 and consists o f  designing the survey 

instrum ent and data collection. Phase 2 w ill analyze data collected in 

phase 1, focusing  on the observations and perception? o f  NSB 

residents regarding h isto rica l, current and potentia l effects o f  o il 

industry activ ities on  onshore anil o ffsho re  hunting. G ran t funds are 

requested fo r  contractual and adm in istra tion .

A c tive

U til ity  Master 

P l.u i/F .m ergeru y Plan

106,221 'l'lie  purpose o f  this p to jcc t is to  prepare a B orough-w ide U tility  

Master Plan and F.mcrgency U tility  Plan to assess the fu ture 

lequ ircm euts o f  pow er, water, sewer, waste co llec tion  and land fill 

f iu ic tion s  across the N o rth  Slope and develop a too l fo r the Borough 

to rise lo  p tcp a tc  com m u ti'iie s  fo r the changes ahead. G ran t funds are 

requested to r contractual ng inerring  and adm in istra tion.

A ctive

S u h -T o ta l (pa ge  1) $2,709,669

S u b -T o ta l (page  2) $6,983,794
N ote , ' l i l t s  subtota l does not include the $-11,205 m oved fro m  PA" 02 

S u b -T o ta l (page  3 ) $3,88-1,257 grants

S u b -T o ta l (page  -I) $-1,930,493

S u b -T o ta l (page  5) $3,228,024

S u b -T o ta l (page  6 ) $2,970,302

T o ta l $2-1,706,539 N o te - l l n . to ta l doe-, not inclnde the }  11,205 m oved (tom  F Y  02

grants.
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FY 07 NPR-A Applications Received by 11/15/05 Deadline

COMMUNITY(IES) AMOUNT
APPLICANT PROJECT TITLE j_ TO BENEFIT REQUESTED

City of Atqasuk Local Government Operations & Youth Program Atqasuk 345,867.00

Total Requested (1) $345,867.00

City of Barrow Public Facilities Operations & Maintenance Barrow 744,073.05

Total Requested (1) $744,073.05

North Slope Borough Wainwright Local Government Operations W ainwright 325,000.00
Wainwright Youth Center Program W ainwright 243,000.00
Training & Mentoring Program for NPRA Residents 
Entering Oil Industry All NPRA 315,707.00
Nuiqsut & Hopson Middle School Counselors Nuiqsut & Barrow 253,115.00

Bowhead Workshop
Barrow, Nuiqsut & 

W ainw right 60,095.00

Vegetation Monitoring in NPRA All NPRA 147,688.00

Understanding Predators (Gulls) All NPRA 341,812.00

Health Assessent/Contaminants All NPRA 24,200.00

Cabin & Campsite Locations Mapping All NPRA 61,710.00

NSB Assembly Chambers Expansion/Renovation Borough-w ide 525,000.00

Barrow E911 System Borough-w ide 511,878.00

Barrow Digilal Repeater Upgrades Borough-wide 507,064.00
School Resource Officer Barrow 125,000.00

Total Requested (13) $3,441,269.00
City of Nuiqsut Local Government Operations & Maintenance Nuiqsut 500,000.00

Paisangich Cultural Plan Nuiqsut 100,000.00
Youth Center Operations & Maintenance Nuiqsut 150,000.00

Total Requested (3) $750,000.00

GRAND TOTAL- 18 Applications $5,281,209.05



ATTACHMENTS

F e d e r a l  S ta tu t e s  (42 U S C  C h a p t e r  78)

A la s k a  S ta tu te s  ( A S  37 .05 .530 )

A la s k a  R e g u la t io n s  (03 A A C  150)



UNITED  STATES  CODE 
T it le  42  - The  P u b l ic  H ea lth  A nd  W e lfa re  

C h ap te r  78 - N a t iona l P e t ro le u m  R ese rve  In  A la s k a

Sec. 6501 . - " P e t r o le u m "  de f ined
As used in this chapter, the term "petroleum ' includes crude oil, g a se s  (including 
natural gas), natural gasoline, and other related hydrocarbons, oil shale, and the 
products of any of such resources

Sec. 6502 . - D e s igna t ion  o f N a t io n a l P e t ro le u m  R ese rve  in A la ska ;  
re se rva t io n  o f  lands; d isp o s it io n  and  c o n ve y a n ce  o f  m in e ra l m a te r ia ls ,  
lands, etc., p re e x is t in g  p rope r ty  r ig h ts
The area known as Naval Petroleum Reserve Numbered 4, Alaska, established by 
Executive order of the President, dated February 27, 1923, except for tract 
Numbered 1 as described in Public Land Order 2 3 4 4 , dated April 24, 1961 , shall 
be transferred to and administered by the Secretary of the Interior in accordance  
with the provisions of this Act. Effective on the date of transfer all lands within 
such area shall be redesignated as the "National Petroleum Reserve in Alaska" 
(hereinafter in this chapter referred to as the "reserve"). Subject to valid existing  
rights, all lands within the exterior boundaries of such reserve are hereby  
reserved and withdrawn from all forms of ertry and disposition under the public 
land laws, including the mining and mineral easing laws, and all other Acts; but 
the Secretary is authorized to

(1) make dispositions of mineral materials pursuant to the Act of July 31, 1947  
(61 Stat. 6 8 1 ) ,  as am ended (30 U.S.C. 6C1 et seq .) ,  for appropriate use  by 
Alaska Natives and the North Slope Borough,

(2) make such dispositions of mineral ma:erials and grant such rights-of-way, 
licenses, and permits as may be necessary  to carry out his responsibilities under 
this Act,

(3 ) convey the surface of lands properly se lected  on or before D ecem ber 18, 
1975, by Native village corporations pursuant to the Alaska Native Claims 
Settlem ent Act (43  U.S.C. 1601 et seq .) ,  and

(4) grant such rights-of-way to the North Slope Borough, under the provisions  
of title V of the Federal Land Policy and M anagem ent Act of 1976 (43  U.S.C. 1761  
et seq .)  or section 28 of the Mineral Leasing Act, a s  am ended (30  U.S.C. 1 85 ) , as 
may be necessary to permit the North Slope Borough to provide energy supplies  
to villages on the North Slope. All other provisions of law heretofore enacted  and 
actions heretofore taken reserving such lands as  a Naval Petroleum Reserve shall 
remain in full force and effect to the extent not inconsistent with this Act

4? USC C hapter 78 Notional Petroleum  Reserve in Alaska



Sec. 6503 . - T ran s fe r  o f  ju r is d ic t io n ,  du t ie s , p rope rty , etc., to  S e c re ta ry  o f 
the  In te r io r  f rom  S e c re ta ry  o f  N avy

(a) Transfer of jurisdiction over reserve; date of transfer

Jurisdiction over the reserve shall be transferred by the Secretary of the Navy to 
the Secretary of the Interior on June 1, 1977.

(b) Protection o f environmental, fish and wildlife, and historical or scenic value . • 
promulgation of rules and regulations

With respect to any activities related to the protection of environmental, fish and 
wildlife, and historical or scenic values, the Secretary of the Interior shall a ssu m e  
all responsibilities as of April 5, 1976. As soon as possible, but not later than the 
effective date of transfer, the Secretary of the Interior may promulgate such rules 
and regulations as he d eem s  necessary and appropriate for the protection of such  
values within the reserve.

(c) Contract responsibilities and functions

The Secretary of the Interior shall, upon the effective date of the transfer of the 
reserve, assu m e the responsibilities and functions of the Secretary of the Navy 
under any contracts which may be in effect with respect to activities within the 
reserve.

(d) Equipment, facilities, and other properties used in connection with operation  
of reserve; transfer without reim bursem ent

On the date of transfer of jurisdiction of the reserve, d l equipm ent, facilities, and 
other property of the Department of the Navy used in connection with the 
operation of the reserve, including all records, maps, exhibits, and other  
informational data held by the Secretary of the Navy in connection with the  
reserve, shall be transferred without reimbursement from the Secretary of the  
Navy to the Secretary of the Interior who shall thereafter be authorized to use  
them to carry out the provisions of this chapter.

(e )  Unexpended funds previously appropriated for use in connection with reserve  
and civilian personnel ceilings assigned to m anagem ent and operation of reserve

On the date of transfer of jurisdiction of the reserve, the Secretary of the Navy 
shall transfer to the Secretary of the Interior all unexpended funds previously 
appropriated for use in connection with the reserve and all civilian personnel 
ceilings assigned by the Secretary of the Navy to the m an agem en t and operation  
of the reserve as of January 1, 1976

42 USC Chapter 78 National Petroleum Reserve in Alaska



Sec. 6504 . - A d m in is t r a t io n  o f  re se rv e
(a) Congressional authorization as precondition for production and developm ent  

of petroleum

Except as provided in subsection (e) of this section , production of petroleum from 
the reserve is prohibited and no developm ent leading to production of petroleum  
from the reserve shall be undertaken until authorized by an Act of Congress.

(b) Conduct of exploration within designated  areas to protect surface values

Any exploration within the Utukok River, the Teshekpuk Lake areas, and other  
areas designated  by the Secretary of the Interior containing any significant 
subsistence, recreational, fish and wildlife, or historical or scenic  value, shall be 
conducted in a manner which will assure the maximum protection of such surface  
values to the extent consistent with the requirements o f this Act for the  
exploration of the reserve.

(c) Continuation of ongoing petroleum exploration program by Secretary of Navy 
prior to date of transfer of jurisdiction; duties of Secretary of Navy prior to 
transfer date

The Secretary of the Navy shall continue the ongoing petroleum exploration 
program within the reserve until the date of the transfer of jurisdiction specified in 
section 6 5 0 3 (a )  of this title. Prior to the date of such transfer of jurisdiction the  
Secretary of the Navy shall -

(1) cooperate  fully with the Secretary of the Interior providing him access  to 
such facilities and such information as he may request to facilitate the transfer of 
jurisdiction;

(2) provide to the Committee on Energy and Natural Resources of the Senate  
and the Com m ittee on Natural Resources of the House of Representatives copies  
of any reports, plans, or contracts pertaining to the reserve that are required to 
be submitted to the Committees on Armed Services of the S en ate  and the House 
of Representatives; and

(3) cooperate  and consult with the Secretary of the Interior before executing  
any new contract or am endm ent to any existing contract pertaining to the r serve  
and allow him a reasonable opportunity to com m ent on such con '-act or 
am endm ent, as  the case  may be.

(d) C om m encem ent of petroleum exploration by Secretary of the Interior as of 
date of transfer of jurisdiction; powers and duties of Secretary of the Interior in 
conduct of exploration

The Secretary of the Interior shall com m ence  .urther petroleum exploration of the 
reserve as of the date of transfer of jurisdiction specified in section 6 5 0 3 (a )  of this 
title. In conducting this exploration effort, the Secretary of the Interior -

42 USC Chapter 78 National Petroleum Reserve in Alaska



(1) is authorized to _nter into contracts for the exploration of the reserve, 
except that no such contract may be entered into until at least thirty days after 
the Secretary of the Interior has provided the Attorney General with a copy of the  
proposed contract and such other information as may be appropriate to determine  
legal sufficiency and possible violations under, or inconsistencies with, the 
antitrust laws. If, within such thirty day period, the Attorney General advises the 
Secretary of the Interior that any such contract would unduly restrict competition  
or be inconsistent with the antitrust laws, then the Secretary of the Interior may  
not execu te  that contract;

(2) shall submit to the Com m ittee on Energy and Natural Resources of the  
S en ate  and the Committee on Natural Resources of the House of Representatives  
any new plans or substantial am en d m en ts  to ongoing plans for the exploration of 
the reserve. All such plans or am endm ents  submitted to such com m ittees  
pursuant to this section shall contain a report by the Attorney General of the 
United States  with respect to the anticipated effects of such plans or am endm ents  
on competition. Such plans or am end m ents  shall not be implemented until sixty  
days after they have been submitted to such com m ittees; and

(3) shall report annually to the Committee on Energy and Natural Resources of 
the S en ate  and the Committee on Natural Resources of the House of 
R epresentatives on the progress of, and future plans for, exploration of the 
reserve

Sec. 6505 . - E xe cu t iv e  d ep a r tm e n t  re sp on s ib i l i ty  fo r  s tu d ie s  to  d e te rm in e  
p ro cedu re s  used in d e ve lo pm en t ,  p roduc t ion , t ra n sp o r ta t io n ,  and 
d is t r ib u t io n  o f  p e tro leum  re so u rce s  in rese rve ; repo rts  to  C o ng re s s  by 
P re s id en t;  e s ta b l is h m e n t  o f  ta s k  fo rce  by S e c re ta ry  o f the  In te r io r ;  
pu rpo ses ;  m em be rsh ip ;  re p o r t  and  re com m en da t io n s  to  C o ng re s s  by 
S e c re ta ry ;  con ten ts

(a) Omitted

(b)

(1) The President shall direct such Executive departments and/or agencies  as  
he may deem  appropriate to conduct a study, in consultation with representatives  
of the State of Alaska, to determine the best overall procedures to be used in the  
developm ent, production, transportation, and distribution of petroleum resources  
in the reserve. Such study shall include, but shall not be limited to, a 
consideration of -

(A) the alternative procedures for accomplishing the developm ent,  
production, transportation, and distribution of the petroleum resources from the  
reserve, and

42 USC Chapter 78 National Petroleum Reserve in Alaska



(B ) the  econom ic  and env iro n m e n ta l consequences o f  such a lte rn a t ive  
p rocedures.

(2 )  The President shall m ake  sem iannua l p rog ress  repo r ts  on th e  
im p lem en ta t ion  o f  th is  subsec tion  to  the  C o m m it te es  on In te r io r  and Insu la r  
A ffa irs  o f the  Senate  and the  House o f  Representa t ives beg inn ing  no t la ter than  
six m on ths  a f te r  Apri l 5, 1976, and shall, no t la te r  than  one ye a r  a f te r  the  t ra n s fe r  
o f  ju r isd ic t io n  o f  the  rese rve , and annua lly  th e re a f te r ,  re p o r t  any f ind ings o r  
conc lus ions deve loped as a resu lt  o f  such s tudy  to g e th e r  w ith  app rop r ia te  
suppo rt ing  data and such recom m en da t ion s  as he deem s desirab le . The s tudy  
shall be com p le ted  and su b m it te d  to  such c o m m itte e s ,  to g e th e r  w ith  
recom m ended  p rocedures  and any proposed leg is la tion necessary to  im p le m e n t  
such procedures no t la te r  than  January  1, 1980.

(c)

(1 )  The S ecre ta ry  o f  the  In te r io r  shall establish a task  fo rce  to  conduc t a s tudy  
to  de te rm ine  the  va lues of, and best uses for, the lands con ta ined  in the  reserve, 
tak ing  in to cons idera t ion

(A ) the  na tives  w ho live o r  depend upon such lands,
(B) the  scenic, h is to r ica l,  recreationa l,  fish and w ild life , and w ilderness 

values,
(C) m inera l po ten t ia l,  and
(D ) o th e r  va lues o f  such lands.

(2 )  Such task  force shall be com posed o f  rep resen ta t ives  from  the  g o v e rn m e n t  
o f  A laska, the  A rc t ic  s lope na t ive  c o m m u n ity ,  and such offices and bureaus o f  the  
D e p a r tm e n t o f  the  In te r io r  as the  Secre ta ry  o f  the  In te r io r  deem s app rop ria te ,  
inc lud ing , bu t no t l im ited  to, the  Bureau o f Land M anagem en t,  the  United S ta tes  
Fish and W ild life  Serv ice, the  Un ited S ta tes Geological S u rvey , and the  United 
S ta tes  Bureau o f Mines.

(3 )  The Secre ta ry  o f  the  In te r io r  shall su b m it  a re p o r t ,  to g e th e r  w ith  the  
concurr ing  or d issen ting  v iew s, if any, o f  any non-Federa l rep resen ta t ives  o f  the  
task force, o f  the  resu lts  o. such s tudy  to  the  C o m m ittees  on In te r io r  and In s u la r  
A ffa irs  of the  Senate  and the  House o f  R epresenta t ives w ith in  th re e  years a f te r  
April 5, 1976, and shall inc lude in such repo r t  his recom m en da t ion s  w ith  respec t 
to  the  value, best use, and app ro p r ia te  des igna tion  o f  the  lands re fe rred  to  in 
parag raph  ( 1 )

Sec. 6 5 0 6 .  -  A p p l i c a b i l i t y  o f  a n t i t r u s t  p r o v is io n s ;  p la n s  a n d  p r o p o s a ls  
s u b m i t t e d  to  C o n g re s s  t o  c o n t a in  r e p o r t  b y  A t t o r n e y  G e n e ra l  o n  im p a c t  o f  
p la n s  a n d  p r o p o s a ls  o n  c o m p e t i t i o n
Unless o therw ise  p rov ided  by Act o f  Congress, w h eneve r deve lop m en t leading to 
p roduc tion  o f  p e tro le u m  is au tho r ized , the  prov is ions o f subsections (g ) ,  (h ) ,  and
(i)  o f  section 7430  o f t i t le  10 shall be deem ed app licab le  to  the  Secre ta ry  o f  the
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In te r io r  w ith  respect to  ru les and regu la t ions ,  p lans o f  d e ve lo p m e n t  and 
a m e n d m e n ts  the re to ,  and con trac ts  and ope ra t in g  ag ree m en ts .  All p lans and 
proposa ls su b m it te d  to  the  Congress u n d e r  th is  c h a p te r  o r  pu rsua n t to  leg is la t ion  
au tho r iz ing  d e ve lo p m e n t  leading to  p ro d u c t io n  shall con ta in  a re p o r t  by the  
A t to rn e y  General o f  th e  United S ta tes  on the  an t ic ip a te d  e ffec ts  upon c o m p e t i t io n  
o f  such plans and proposa ls

S ec. 6 5 0 7 .  -  A u t h o r i z a t i o n  o f  a p p r o p r i a t i o n s ;  F e d e ra l  f i n a n c ia l  a s s i s t a n c e  
f o r  in c re a s e d  m u n ic ip a l  s e r v ic e s  a n d  f a c i l i t i e s  in  c o m m u n i t i e s  lo c a te d  o n  
o r  n e a r  r e s e r v e  r e s u l t i n g  f r o m  a u t h o r i z e d  e x p l o r a t i o n  a n d  s t u d y  a c t i v i t i e s

(a ) There  are au tho r ized  to  be a p p ro p r ia ted  to  th e  D e p a r tm e n t  o f  the  In te r io r  
such sum s as m ay  be necessary to  ca rry  o u t  the  p rov is ions  o f  th is  chap te r.

(b )  I f  the  S ecre ta ry  o f  the In te r io r  d e te rm in e s  th a t  th e re  is an im m e d ia te  and 
subs tan t ia l increase in the  need fo r  m un ic ipa l serv ices and fac il i t ies  in 
com m u n it ie s  located on o r  near the  reserve  as a d ire c t  resu lt  o f  th e  e xp lo ra t io n  
and s tudy  ac t iv it ies  au tho r ized  by th is  c h a p te r  and th a t  an un fa ir  and excess ive  
f inancia l burden will be incurred  by such c o m m u n it ie s  as a resu lt  o f  the  increased 
need fo r  such serv ices and fac il it ies, then  he is au tho r ized  to  ass is t such 
com m u n it ie s  in m ee t ing  the  costs o f  p rov id ir  j  increased m un ic ipa l se rv ices  and 
fac il it ies . The S ecre ta ry  o f  the  In te r io r  shall ca rry  o u t  the  prov is ions  o f  th is  sec t ion  
th ro ugh  ex is t ing  Federal p rog ram s  and he shall consu lt  w ith  the  heads o f  the  
d e p a r tm e n ts  o r  agencies o f  the  Federal G o v e rn m e n t  concerned w ith  the  ty p e  o f  
serv ices and fac il it ies  fo r  wh ich f inancia l ass is tance is be ing m ade ava ilab le

Sec. 6 5 0 8 .  -  C o m p e t i t i v e  le a s in g  o f  o i l  a n d  g a s
There  shall be conducted , n o tw ith s ta n d in g  any  o th e r  p rov is ion  o f  law and
pu rsuan t to  such rules and regu la t ions  as th e  S ec re ta ry  m ay p rescr ibe , an 
exped it ious  p rog ram  o f  c o m p e t it ive  leasing o f  oil and gas in the  Nationa l 
Petro leum  Reserve in A laska: Provided, Tha t

( 1 ) ac t iv it ies  unde rtaken  pu rsuan t to  th is  sec t ion  shall inc lude o r  p rov ide  fo r
such cond it ions, res tr ic t ions , and p roh ib it ions  as the  S ecre ta ry  deem s necessary
or app rop ria te  to  m it ig a te  reasonab ly  fo reseeab le  and s ign if ican tly  adverse  e ffec ts  
on the  surface resources o f  the  National P e tro leum  Reserve in A laska ( th e  
Reserve);

(2 )  the  prov is ions  o f  section 202 and sect ion  603 o f  the  Federal Lands Policy 
and M anagem ent Act o f  1976 (90  S ta t. 274 3 ) (43  U.S.C. 1712, 1782) shall n o t  be 
app licab le  to the  Reserve;

(3 )  the  f irs t  lease sale shall be conducted  w ith in  tw e n ty  m on ths  o f  D e cem b er 
12, 1980: Provided, T ha t the  f i rs t  lease sale shall be conducted on ly  a f te r  
pub lica tion  o f  a f ina l env iro n m e n ta l im pac t s ta te m e n t  i f  such is deem ed necessary 
und e r  the  prov is ions  o f the  National E n v ironm en ta l Policy Act o f  1969 (42  U.S.C. 
4 3 3 2 ) ;
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(4 )  the w ith d ra w a ls  estab lished  by section  102 o f  Public Law 9 4 -2 5 8  (42  
U.S.C. 650 2 ) are rescinded fo r  the  purposes  o f  the  oil and gas leasing p rog ram  
au thor ized  here in ;

(5 )  b idd ing sys tem s  used in lease sales shall be based on b idd ing  sys tem s  
inc luded in section 2 0 5 (a ) (1 ) (A )  th ro u g h  (H ) [1 ]  o f  the  O u te r  C on tinen ta l S he lf  
Lands Act A m e n d m e n ts  o f  1978 (92  S ta t.  6 2 9 )  (43  U.S.C. 1 3 3 7 ( a ) ( l ) ( A ) - ( H ) ) ;

( 6 ) lease trac ts  m ay  encom pass  id en t if ied  geo log ica l s tru c tu re s ;

(7 )  the size o f  lease tra c ts  m ay  be up to s ix ty  thousand  acres, as d e te rm in e d  
by the  Secre ta ry ;

( 8 ) each lease shall be issued fo r  an in it ia l per iod  o f  ten years, and shall be 
ex tended  fo r  so long th e re a f te r  as oil o r  gas is p roduced from  th e  lease in pay ing  
quan tit ies ,  o r  as dr i l l ing  o r  rew o rk ing  ope ra t ions , as approved  by the  S e cre ta ry ,  
are conducted the reon ;

( 9 ) fo r  purposes o f  conse rva tion  o f th e  na tu ra l resources o f  any oil o r  gas pool, 
f ie ld, o r  like urea, o r  any p a r t  the reo f,  lessees th e re o f  and th e ir  re p re se n ta t ive s  
are au thor ized to  un ite  w ith  each o the r ,  o r  jo in t ly  o r sepa ra te ly  w ith  o the rs ,  in 
co l lec t ive ly  adop ting  and ope ra t ing  und e r a u n i t  a g ree m en t fo r  such poo l, f ie ld , o r 
like area, o r  any p a r t  th e re o f  (w h e th e r  o r  n o t  any o th e r  pa rt  o f  said oil o r  gas 
pool, field, o r  like area is a lready  s ub jec t  to  any coope ra t ive  o r  u n i t  p lan of 
deve lo p m e n t o r  ope ra t ion ) ,  w h e n e ve r  d e te rm ined  by the  S e c re ta ry  to  be 
necessary o r  adv isab le  in the  pub lic  in te res t.  Dril l ing, p rodu c t ion ,  and well 
rew ork ing  ope ra tions  p e r fo rm ed  in accordance w ith  a un it  a g re e m e n t  shall be 
deem ed to be pe r fo rm ed  fo r  the bene fit  o f  all leases th a t  are s u b je c t  in w ho le  or 
in pa r t  to such un it  a g ree m en t.  W hen sepa ra te  trac ts  canno t be in d e p e n d e n t ly  
deve loped and ope ra ted  in co n fo rm ity  w ith  an estab lished well spac ing  o r  
de ve lop m en t p rog ram , any lease, o r  a po rt ion  the reo f,  m ay be poo led w ith  o the r  
lands, w h e th e r  o r  no t ow ned  by the  Un ited S ta tes , under a c o m m u n it iz a t io n  o r  
d r i l l ing  ag ree m en t p rov id ing  fo r  an a p p o r t io n m e n t  o f p roduc tion  o r  roya lt ies  
am ong  the  separa te  trac ts  o f  land com pr is ing  the  d r il l ing  or spac ing  u n i t  when 
de te rm ined  by the  S ecre ta ry  o f  the In te r io r  to  be in the  pub lic  in te re s t ,  and 
ope ra t ions  o r  p roduc tion  p u rsua n t to such an ag ree m en t shall be dee m e d  to  be 
ope ra t ions  or p roduc tion  as to  each such lease c o m m it te d  th e re to ;

( 1 0 ) to  encourage  the  g re a te s t  u l t im a te  recove ry  o f  oil o r  gas o r  in th e  in te re s t  
o f  conserva tion  the  S ecre ta ry  is au tho r ized  to  waive, suspend, o r  reduce  the  
ren ta l,  or m in im u m  roya lty ,  o r  reduce the  ro y a lty  on an en t ire  leaseho ld , inc lud ing  
on any lease ope ra ted  pu rsua n t to  a u n it  ag ree m en t,  w h eneve r in his ju d g m e n t  
the  leases cannot be successfu lly  ope ra ted  under the te rm s p rov ided  th e re in .  The 
S ecre ta ry  is au tho r ized  to d irec t o r assen t to  the  suspension o f  o p e ra t ions  and 
p roduc tion  on any lease o r  un it. In the  e ve n t the  Secretary , in the  in te res t  o f  
conse rva tion , shall d irec t o r assent to  the  suspension of ope ra t ions  and  p roduc tion  
on any lease o r  un it,  any p a y m e n t  o f  acreage ren ta l o r  m in im u m  ro y a lty
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prescribed by such lease o r  u n it  l ikew ise shall be suspended  du r ing  the  period o f  
suspension o f ope ra tions  and o roduc tion , and the  te rm  o f  such lease shall be 
ex tended  by add ing any such suspension period th e re to ;  and

( 1 1 ) all receip ts from  sales, ren ta ls , bonuses, and roya lt ies  on leases issued 
p u rsua n t to th is  section shall be paid in to  the  T re a su ry  o f  th e  United S ta tes : 
Provided, Tha t 50 pe rcen t th e re o f  shall be paid by th e  S e c re ta ry  o f  the  T reasu ry  
sem iannua lly ,  as soon th e re a f te r  as p ract icab le  a f te r  March 30 and S e p te m b e r  30 
each year,  to  the S ta te  o f  A laska fo r:

(A ) p lann ing ;
(B ) cons truc t ion , m a in tenance , and ope ra t ion  o f  essen tia l pub lic  fac il i t ies ;

and
(C) o th e r  necessary p rov is ions  o f  pub lic  serv ice : Prov ided fu r th e r ,  T ha t in 

the a lloca tion  o f  such funds, the  S ta te  shall g ive  p r io r i ty  to  use by subd iv is ions o f 
the  S ta te  m os t d irec t ly  o r  seve re ly  im pacted  by d e v e lo p m e n t  o f  oil and gas leased 
under th is  section.

Any agency o f  the United S ta tes  and any person au tho r ized  by th e  Secre ta ry  m ay  
conduc t geological and geophys ica l exp lo ra t ions  in th e  Nationa l Petro leum  
Reserve in Alaska wh ich  do n o t  in te r fe re  w ith  ope ra t ions  und e r  any  con trac t  
m a in ta ined  o r  g ran ted  p rev ious ly .  Any in fo rm a tio n  acqu ired  in such exp lo ra t ions  
shall be sub jec t to  the  cond it ions  o f  43 U.S.C. 1 3 5 2 (a ) (1 ) (A ) .

Any action seeking ju d ic ia l rev iew  o f  the  adequacy o f  any  p ro g ra m  o r  s ite -spec if ic  
e nv iro n m e n ta l im pac t s ta te m e n t  under section 102 o f  the  Nationa l E nv ironm en ta l 
Policy Act o f  1969 (42  U.S.C. 4 3 3 2 )  concern ing  oil and gas leasing in the  National 
Petro leum  Reserve-A laska shall be barred  unless b ro u g h t  in the  app rop r ia te  
D is tr ic t  Court w ith in  60 days a f te r  notice o f  the  a va i la b i l i ty  o f  such s ta te m e n t  is 
pub lished in the Federal Register.

The deta iled  e n v iro n m e n ta l s tud ies  and assessm ents th a t  have  been conducted on 
the exp lo ra t ion  p rog ram  and the  com prehens ive  land -use  s tud ies  carried o u t  in 
response to sections 1 05 (b )  and (c) o f Public Law 9 4 -2 5 8  (42  U.S.C. 6 5 0 5 (b ) ,  (c ) )  
shall be deem ed to  have fu lf i l led  the  requ ire m en ts  o f  sect ion  1 0 2 ( 2 ) (c )  o f  the  
Nationa l E n v ironm enta l Policy Act (Public Law 9 1 -1 9 0 )  (42  U.S.C. 4 3 3 2 (2 ) (C ) ) ,  
w ith  regard  to the  f i rs t  tw o  oil and gas lease sales in the  Nationa l Petro leum  
Reserve-A laska : Provided, T ha t no t m ore  than  a to ta l o f  2 ,0 0 0 ,0 0 0  acres m ay  be 
leased in these tw o  sales: Provided fu r the r ,  Tha t any exp lo ra t ion  o r  p roduc tion  
unde rtaken  pu rsua n t to  th is  section  shall be in accordance w ith  section 104 (b ) o f  
the  Naval Pe tro leum  Reserves Production Act o f  1976 (9 0  S ta t.  304 ; 42 U.S.C. 
6504)

4 2  USC C h a p t e r  78  Nat ional  P e t r o l e u m  R e s e r v e  In Alaska



A L A S K A  S T A T U T E S  
T i t l e  3 7 .  P u b l i c  F i n a n c e  

C h a p t e r  5 .  F i s c a l  P r o c e d u r e s  A c t  
S e c t i o n  5 3 0 .  N a t i o n a l  P e t r o l e u m  R e s e r v e  -  A l a s k a  S p e c ia l  R e v e n u e  F u n d

(a) The National Petro leum  Reserve - A laska special revenue  fund is es tab lished . The 
fund consists o f  all m oney d isbursed to the  s ta te  by the  federa l g o v e rn m e n t  u n d e r  42 
U.S.C. 6508  (P.L. 9 6 -5 1 4 )  since D ecem ber 12, 1980, less the  a m o u n t  depos ited  in 
the genera l fund and expended by u :e  s ta te  by genera l fund a p p ro p r ia t ions  be fore  
June 9, 1984.

(b )  The com m iss io ne r  o f  revenue  shall m anage  the  National Petro leum  Reserve - 
A laska special revenue  fund.

(c) The D e p a r tm e n t  o f  C o m m u n ity  and Econom ic D eve lopm en t shall adop t regu la t ions  
und e r wh ich m un ic ipa l it ies  im pac ted  by N ationa l Petro leum  Reserve - A laska oil and 
gas d e ve lop m en t under 42  U.S.C. 6508 m ay  app ly  fo r  and be e lig ib le  to  rece ive  
g ran ts  to  a llev ia te  the  im pact. The d e p a r tm e n t  shall g ive p r io r i ty  in the  a l loca tion  o f  
g ran ts  to  m un ic ipa l it ies  th a t  are expe rienc ing  o r  will experience the  m o s t d ire c t  or 
severe im pac t f ro m  oil and gas d e ve lo p m e n t und e r 42 U.S.C. 6508 w ith in  the  Nationa l 
Petro leum  Reserve - Alaska. The d e p a r tm e n t  shall fund all m e r i to r io u s  g ra n t  
app lica tions o u t  o f  the  m oney  app rop r ia ted  to  it  each year. W ith in  10 days a f te r  the 
conven ing  o f  each regu la r  session o f the  leg is la tu re , the d e p a r tm e n t  shall s u b m it  to 
the leg is la tu re  a list o f  all m un ic ipa l it ies  th a t  have received g ran ts ,  a l is t o f  all 
m un ic ipa l it ies  de te rm ined  by the  d e p a r tm e n t  to  be e lig ib le fo r  fu r th e r  g ra n ts ,  a 
recom m en da t ion  o f  the  a m o u n t  o f  m o n e y  to  be g ran ted  fo r  those add it iona l 
app lica tions, and w r i t te n  ju s t i f ic a t io n  o f each past and po ten tia l g ran t.

(d ) I t  is the  in ten t  o f  the leg is la tu re  th a t  each year all o f  the m oney  in the  Nationa l 
Petro leum  Reserve - A laska special revenue  fund  be m ade available fo r  a p p ro p r ia t ion  
by the  leg is la tu re  to  m un ic ipa l it ies  th a t  d e m o n s tra te  und e r (c) o f  th is  section  p resen t 
im pact, o r  the  need to  de te rm ine  or plan fo r  fu tu re  im pact, f ro m  oil and gas 
deve lop m en t und e r  42  U.S.C. 6508. I t  is the  in ten t  o f  the  leg is la tu re  th a t  an in it ia l 
app rop r ia t ion  be m ade to  the  D e p a r tm e n t o f  C o m m u n ity  and Economic D e ve lo p m e n t 
to  cove r  an t ic ipa ted  im pac t g ran ts , and th a t  add it iona l funds be m ade ava ilab le  
th ro ugh  supp lem en ta l app rop r ia t ions  i f  the  im p a c t is g re a te r  than an tic ipa ted  and the  
leg is la tu re  considers the  add it iona l g ran ts  proposed by the d e p a r tm e n t  to  be 
m erito r ious .

(e ) A m un ic ipa l i ty  m ay use the  funds rece ived und e r (d )  o f  this section on ly  fo r  the  
fo llow ing ac t iv it ies  and serv ices to  a l lev ia te  the  im pac t o f the oil and gas d e ve lo p m e n t 
und e r 42 U.S.C. 6508  w ith in  the  National
Petro leum  Reserve - A laska:

( 1 ) p lann ing ;
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( 2 ) cons truc t ion , m a in tenance , and ope ra t ion  o f  essentia l pub lic  fac il it ies  by the 
m un ic ipa l ity ,  and

(3 )  o th e r  necessary pub lic  serv ices p rov ided  by the  m un ic ipa l i ty .

( f)  Funds app rop r ia ted  und e r  (d )  o f  th is  section m ay n o t  be used fo r  th e  re t i re m e n t  of 
m unic ipa l debt.

(g )  A m oun ts  received by the  s ta te  und e r 42 U.S.C. 6508  and n o t  app rop r ia ted  fo r  
g ran ts  to  m un ic ipa l it ies  u n d e r  (d )  o f  th is  section shall be depos ited  a t the  end o f  each 
fiscal yea r as fo llow s: (1 )  25 pe rcen t to  the  princ ipa l o f  the A laska p e rm a n e n t  fund ; 
and (2 ) .5  pe rcen t to  the  pub lic  school t ru s t  fund (AS 3 7 .1 4 .1 1 0 ) .  The am oun ts  
rem a in ing  a f te r  the  deposits  to  the  A laska pe rm anen t fund and the  pub lic  school t ru s t  
fund m ay be app rop r ia ted  to  the  pow e r  cost equa liza tion  and rura l e lectr ic  
cap ita liza tion  fund (AS 4 2 .4 5 .1 0 0 ) .  The am o u n ts  rem a in ing  a f te r  any app rop r ia t ion  to 
the  pow er cost equa liza t ion  and ru ra l e lec tr ic  cap ita liza tion  fund shall lapse in to  the 
genera l fund fo r  use by th ^  s ta te  fo r  the  fo llow ing fac il it ies and serv ices: p lann ing ; 
cons truc t ion , m a in tenance , and ope ra t ion  o f  essentia l pub lic  fac il i t ies ; and o th e r  
necessary pub lic  serv ices.

(h )  N o tw iths ta nd ing  o th e r  n r ovis ions o f  law and unless express ly  p rov ided  by the 
leg is la tu re  in the  a p p ro p r ia t ion  item  m ak ing  the app rop ria t ion , an app ro p r ia t ion  from  
the  National Pe tro leum  Reserve - A laska special revenue fund shall, fo r  the  purposes 
o f  d e te rm in ing  the  fund ing  sources fo r  the  app rop ria t ion  be t rea ted  as though  the 
app rop r ia t ion  takes  e ffec t in the  fiscal yea r  in which the app rop r ia t ion  passes the 
leg is la tu re . The au tho r iza t ion  to  expend funds app rop ria ted  from  the  fund  shall take  
e ffec t as o the rw ise  prov ided  by law.
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A L A S K A  A D M IN IS T R A T IV E  CODE 
T i t l e  3 .  C o m m u n i t y  a n d  E c o n o m ic  D e v e lo p m e n t  

C h a p te r  1 5 0 .  N a t io n a l  P e t r o le u m  R e s e rv e  -  A la s k a  I m p a c t  P r o g r a m

3 AAC 150 .0 1 0 .  Genera l  O b jec t ives
The primary objective of the National Petroleum Reserve-Alaska (NPR-A) Impact Program is to 
provide municipalities with financial assistance to help mitigate significantly adverse impacts 
related to oil or gas leasing within the NPR-A, including exploration, production, and oil or gas 
transportation activities, conducted under the authority of 42 U.S C. 6508. Financial assistance 
may be available for

(1) planning;
(2) construction, maintenance, and operation of essential public facilities; and
(3) other necessary public services.

3 AAC 150 .020 .  A dm in is t ra t ion  of NPR-A I m p a c t  P r o g ra m
Under sec. 2, ch. 53, SLA 1986, the legislature will appropriate each year the balance 
remaining in the National Petroleum Reserve-Alaska special revenue fund to the Department of 
Community and Economic Development. The department will, in accordance with this chapter, 
receive, review, and evaluate applications from eligible municipalities each year, and will fund 
qualified grant requests up to the amount of the appropriation. Money not allocated to eligible 
municipalities each year lapses in accordance with sec. 3, ch. 53, SLA 19R6. If the total amount 
of money requested by eligible municipalities in a year exceeds the appropriation for that year, 
the department will allocate the available grant money in accordance with the criteria for 
priority set out in 3 AAC 150.060 - 3 AAC 150.080. Additional money might be made available 
through supplemental appropriations if the impact is greater than anticipated and the 
legislature considers the additional grants proposed by the depar tment to be meritorious.

3 AAC 150 .030 .  Eligibility in Genera l
Eligibility for NPR-A impact assistance has two main components:  applicant eligibility and 
project eligibility.

3 AAC 150 .040 .  Applicant Eligibility
To be eligible to receive assistance unucr the NPR-A Impact program, the applicant

(1) must be a municipality under state law; and
(2) must demonstrate present impact, regardless of date of initial occurrence, or 

foreseeable future impact, on the applicant or ihe applicant's residents from oil or gas 
exploration, production, or transportation activities in the NPR-A under 42 U.S.C. 6508.

3 AAC 150 .0 5 0 .  P ro jec t  Eligibility
(a) To be eligible for funding under the NPR-A impact program, a project must be related to 
present, continuing, or reasonably foreseeable Impact on the applicant or the applicant's 
residents from cil or gas exploration, production, or transportation activities in the NPR-A under 
42 U.S.C. 6508.

(b) To be eligible for funding, a project also must be for the purpose of
( 1) planning;
(2) construction, maintenance,  and operation of essential public facilities; or
(3) other necessary public services.
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(c) In this section, "impact" means an effect reasonably attributable to NPR-A oil and gas 
activities under 42 U.S.C. 6508 on

(1) population;
(2) employment;
(3) finances;
(4) social and cultural values;
(5) air and water quality;
(6) fish and wildlife habitats;
(7) the ability to provide essential public services, including health care, public safety, 

education, transportation, utilities, and government administration; and
(8) other things of demonst.able importance to the applicant or the applicant's residents.

(d) Examples of needs that  eligible projects may address include the following:
(1) resource protection to ensure the continued viability of fish, wildlife, and other natural 

resource* on which the applicant's residents rely for subsistence needs;
(2) alleviation or mitigation of adverse social or cultural impacts;
(3) health needs, including hospitals, clinics, emergency medical facilities, alcohol and drug 

abuse facilities, mental health facilities, waste disposal systems, and water quality improvement 
systems;

(4) public safety needs, including police protection, search and rescue, and fire protection; 
f5) utility needs, including electric generating plants and distribution systems, water supply

systems, telephone systems, and other fuel distribution systems;
(6) housing needs;
(7) recreational needs.

3 AAC 150 .060 .  P ro jec t  Criteria
(a) If the total amount of money requested bv eligible applicants for eligible projects in 
meritorious applications exceeds the amount apn.opriated for grants that year, the depar tment  
will rank applications for the purpose of establishing priority for funding.

(b) In determining the merit of an application, the department will consider
(1) the degree to which the project proposed m the grant application alleviates the impact 

caused by development in the NPR-A under 42 U.S.C. 6508;
(2) the ability of the applicant to accommodate or absorb the impacts through existing 

facilities or programs; and
(3) other criteria the department identifies as critical to determination of the merit of the 

application.

(c) In ranking the applications, the department will consider
(1) the severity of the impact caused by the development in the NPR-A under 42 U.S.C. 

6508 on the municipality; and
(2) the degree to which the impact on the municipality is directly caused by development in 

the NPR-A under 42 U.S.C. 6508.

3 AAC 150 .070 .  S ubm iss ion  of Appl icat ions
(a) Application must be made on forms provided by the department.  The forms will be such 
that they may be easily filled out by small communities without technical staff. The department 
will, upon request, provide assistance to applicants to the extent possible based upon the 
availability of financial and human resources.
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(b) A municipality that believes it is eligible to receive NPR-A impact assistance under 3 AAC
150.010 -  3 AAC 150.060 may file an application with the depar tment as provided for in (a) of 
this section. An application must be postmarked no later than November 15 of each year  in 
which NPR-A assistance money is available for appropriation by the legislature under AS
37.05.530. If November 15 is a Saturday, Sunday, or legal holiday, the deadline for postmark is 
the department 's  next regular business day.

3 AAC 150 .0 8 0 .  Review of  Appl ica t ions  and  Award o f  G ran ts
(a) The department will review applications for eligibility for NPR-A impact assistance and place 
applications in order of priority in accordance with 3 AAC 150.060.

(b) The department will review each application determined to be eligible for NPR-A impact 
assistance to determine whether the amount requested for a project is reasonably necessary for 
the project to alleviate impacts from oil and gas development in the NPR-A under 42 U.S.C. 
6508, the department will deduct from tne amount requested any amounts that are not 
reasonably necessary for that  purpose.

(c) If, after making necessary adjustments to grant requests under (b) of this section, the 
department determines that  the total amount for eligible projects requested by all eligible 
applicants that year is equal to or less than the amount appropriateu for that year, the 
department will fund all meritorious requests. If the total amounts  requested are greater than 
the amount appropriated, the department will fund requests in accordance with the priorities 
established in 3 44C 150.060 until the appropriation is spent,  ihe department will, in its 
discretion, recommend to the legislature that additional money be made available through 
supplemental appropriations.

3 AAC 150 .0 9 0 .  R ec o n s id e r a t i o n  a n d  Judicial  Review
A municipality aggrieved by a decision made under this chapter may request reconsideration by 
the commissioner of community and regional affairs, and must seek such reconsideration 
before seeking juuicial review. A final decision of Ihe department is subject to judicial review in 
accordance with Rule 602 of the Alaska Rules of Appellate Procedure.
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The Honorable John Harris 
Speaker o f the 1 louse 
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Dear President Stevens and Speaker Harris:

This document is the D ivision o f Community Advocacy's report on the status o f the National Petroleum 
Reserve-Alaska (NPR-A) Impact M itigation Program.

The State o f Alaska receives 50% o f the federal revenues from oil and gas lease sales located in the NPR-A. 
Those revenues are deposited into the NPR-A Special Revenue Fund to provide grants to communities impacted 
by oil and gas development. T his report provides information on the program and the status o f the grants 
previously approved.

Please contact me i f  you have any questions about the NPR-A Program or this report.
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As au thor ized  D ecem ber 12, 1980 by 42  U.S.C. C hap te r 78, Sections 650 1 - 
6508 , the  Federal G o ve rn m e n t,  th ro ugh  the  D e p a r tm e n t  o f  In te r io r ,  Bureau 
o f  Land M anagem ent,  a l low s fo r  the  exp lo ra t ion  and d e v e lo p m e n t  o f  oil and 
gas w ith in  the  Nationa l Petro leum  Reserve-A laska (NPR-A).

A lthough  the  federa l g o v e rn m e n t  n.anages the NPR-A, Section  650 8  o f  the 
federa l s ta tu te  requ ires  th a t  f i f ty -p e rc e n t  o f  the  m oney  rece ived by the 
federa l g o v e rn m e n t  from  th e  "sa les, renta ls , bonuses, and roya lt ie s  on leases 
issued..." be paid to  the  S ta te  o f  A laska. Leases aw arded  by the  federa l 
g o v e rn m e n t  are usua lly  fo r  ten years and requ ire  th a t  each com pan y  hold ing 
a lease pay a decreas ing  annua l a m o u n -.

In  accordance w ith  Section  6508 , the  mo lies are to  be used by " th e  S ta te  o f 
A b s k a  fo r  (a ) p lann ing , (b )  cons truc t ion , m a in tenance , and ope ra t ion  of 
essentia l pub lic  fac il it ies , and (c) o th e r  necessary p rov is ions o f  pub lic  serv ice: 
Provided further, T ha t in the  a l loca tion  o f  such funds, the  S ta te  shall g ive 
p r io r i ty  to  use by subd iv is ions  o f  the  S ta te  m ost d irec t ly  o r  seve re ly  im pacted  
by d e ve lo p m e n t o f  oil and gas leased und e r th is  sec t ion ."

The S ta te  o f A laska began rece iv ing  paym en ts  in S ta te  fiscal yea r  (FY) 1983. 
To segrega te  these  m onies , i i SLA 1984, Chapter 94  the  A laska Leg is la tu re  
enacted AS 3 7 .0 5 .5 3 0  (a )  and (b ) .  This s ta tu te  estab lished  the  National 
Pe tro leum  Reserve A laska Special Revenue Fund. H ence fo rth ,  NPR-A 
paym en ts  were  to  be depos ited  w ith in  the  NPR-A Fund and used to  suppo rt:

1. NPR-A Im p a c t  M it iga t ion  g ran ts  to  com m u n it ie s  in accordance w ith  AS 
3 7 .0 5 .5 3 0  (c )  th ro u g h  (e )  wh ich  estab lished the  NPR-A Im p a c t  M it iga t ion  
Program . Under th is  p rog ram , com m u n it ie s  m ay app ly  fo r  ass is tance, i.e. 
g ran ts , to  fund  p ro je c ts  th a t  fall w ith in  federa l and s ta te  gu ide lines. As 
requ ired , p r io r i ty  is g iven  to  those  com m u n it ie s  m ost d ire c t ly  o r  severe ly  
im pac ted  by oil and gas deve lopm en t.

2. Of the  rem a in ing  lease paym en ts , no t needed to fund  NPR-A Im pac t
M it iga t ion  g ran ts ,  tw e n ty - f iv e  percen t is t rans fe rred  to  the  Alaska
Perm anent Fund per AS 3 7 .0 5 .5 3 0 (g ) .

3. Of the  rem a in ing  paym en ts ,  no t needed to fund NPR-A Im p a c t  M it iga t ion  
g ran ts , o n e -h a lf  pe rcen t is t rans fe rred  to the Public School T ru s t  Fund per 
AS 3 7 .0 5 .5 3 0 (g ) .

4. Up to  the  e n t r e  a m o u n t  o f  the  rem a in ing  paym en ts  m ay  be app rop ria ted
by t t ie  L e g ir 'a tu re  to  the  Power Cost Equalization and Rural E lectric
Cap ita l iza t ion  Fund pe r  AS 3 7 .0 5 .5 3 0 (g ) .

5. Any rem a in ing  paym en ts  are then  trans fe rred  to  the  S ta te 's  General Fund 
per AS 3 7 .0 5 .5 3 0 (g ) .

N P R -A  I m p a c t  M i t ig a t io n  P ro g ra m  H is to ry  a n d  O v e r v ie w



Prior to  1984, h a lf  o f  th e  to ta l NPR-A funds rece ived by the  S ta te  were  
deposited  in the  Alaska P e rm anen t Fund, o n e -h a l f  pe rcen t in the Public 
School T ru s t  Fund and the re m a in d e r  was depos ited  in the  Genera l Fund and 
used to fund va r ious  Leg is la tive  app ro p r ia t io n s .  In  1985 the  North  Slope 
Borough, W a in w r ig h t  and B a rrow  f iled su i t  a lleg ing th a t  th e  S ta te 's  m e thod  o f  
a lloca ting  the  NPR-A p a y m e n ts  was in con f l ic t  w ith  federa l law. The decision 
in Ba rrow  v. S ta te , No. 1JU -85 -2634 , es tab lished th a t :  (1 )  the  S ta te 's  
d is tr ib u t io n  o f  NPR-A revenu e  had been inco rrec t and it d id conflic t  w ith  
federa l re q u ire m e n ts ;  (2 )  th e  S ta te  nepded to " re c o n s t i tu te "  the  NPR-A Fund 
in pa r t ;  and (3 )  hence fo rth ,  the  S ta te  w ou ld  a llow  f i rs t  p r io r i ty  to  the  
m un ic ipa l it ies  a n d /o r  c o m m u n it ie s  m os t d irec t ly  im pac ted  by the  NPR-A 
d eve lop m en t.

As a resu lt  o f  the  l i t iga t io n ,  the  NPR-A Fund was reconciled and recons t itu ted  
as o f  O c tob e r  1987. I t  was also reconc iled  and re co n s t itu te d  aga in as o f 
S e p te m b e r  1990 and aga in  as o f  June 1992.

M ult ip le  reconc il ia t ion 's  be tw een  ac tua l NPR-A p a ym e n ts  rece ived and cash 
ava ilab le  in the  NPR-A Fund w ere  n e c e s s a r /  because:

The NPR-A paym en ts  (depos ited  in th e  NPR-A Fund) w ere  being used to  
fund  tw o  p rog ram s. In  add it ion  to  fund ing  the  NPR-A Im p a c t  M it iga t ion  
Program  the  p a y m e n ts  w e re  also fund ing  g ran ts  aw arded  by the  
D e p a r tm e n t  o f A d m in is t ra t io n  und e r  the  Municipal G ran ts  P rogram ; 
and

(1 )  In  FY 92 AS 3 7 .0 5 .5 3 0  was am end ed  and requ ired  a reca lcu la t ion  o f 
ava ilab le  cash in the  NPR-A Fund annua lly  back to FY 87.

SLA 1985, C h ap te r  96 ; SLA 1986, C h ap te r  128; SLA 1988, C hap te r  173 ; and 
SLA 1990, C hap te r 208 app ro p r ia te d ,  repealed, and reapp rop r ia ted  the  
g ran ts  funded  f ro m  NPR-A p a ym e n ts  bu t adm in is te red  und e r  the  Municipal 
G ran ts  Program  by the  D e p a r tm e n t  o f  A d m in is tra t io n .  These p ro jec ts  and 
th e ir  g ran ts  are no t re flec ted  in th is  report.  This repo r t  addresses only the  
g ran ts  th a t  w e re /a re  funded  f ro m  NPR-A paym en ts  and  aw arded  under the  
NPR-A Im p a c t  M it iga t ion  Program .

FY 87 was the  f i rs t  yea r  o f  the  actua l NPR-A Im p a c t  M it iga t ion  Program . The 
genera l p rocedu re  rem a ins  the  sam e today  as in 1987. Periodically, the 
D e p a r tm e n t  is no t if ied  by the  U.S D e p a r tm e n t  o f In te r io r ,  Bureau o f Land 
M anag em e n t (BLM) tha t the  federa l g o v e rn m e n t  w ill be o f fe r ing  trac ts  o f  land 
fo r  lease in the Nationa l Pe tro leum  Reserve-A laska. The D e p a r tm e n t  then 
p rov ides  pub lic  notice th a t  fund ing  m ay  become ava ilab le  fo r  NPR-A Im p a c t  
M it iga t ion  g ran ts  and requests  th a t  c o m m u n it ie s  s u b m it  p ro je c t  proposals 
(g ran t app lica t ions ) .  The D e p a r tm e n t  estab lishes a rev iew  c o m m it te e ,  m akes 
aw ard  recom m en da t ion s ,  and if  bo th  NPR-A lease revenue and a Legis lative 
app ro p r ia t io n  is received, the  D e p a r tm e n t  aw ards NPR-A Im p a c t  M;t iga t ion  
g ran ts  to  specif ic  com m u n it ie s  fo r  spec if ic  p ro jec ts .



The Bureau o f  Land M a n a g e m e n t (BLM) receives paym en ts  from  the  NPR-A 
leases in tw o  in s ta l lm en ts  each year.  The f irs t  in s ta l lm e n t inc ludes paym en ts  
received between April 1 and  S e p te m b e r  30; the  second in s ta l lm e n t  inc ludes 
paym en ts  received b e tw e en  O c tob e r 1 and March 31. BLM fo rw ards  f i f ty -  
percen t o f  the a m o u n t  rece ived  to  the  S ta te  o f  Alaska in tw o  in s ta l lm en ts ,  
usua lly  received by D e cem b e r 31st and May 31st.

Each year, the D e p a r tm e n t  reques ts  a Leg is la tive cap ita l a p p ro p r ia t ion  fo r  
th a t  year's  an t ic ipa ted  f i f ty -p e rc e n t .  The app rop r ia t ion  and subsequen t 
revenue are then used to  fund  NPR-A g ran ts  accord ing to  AS 37 .05 .53 0 .

Aggrega te  in fo rm a tion  fo r  the  in it ia l years o f  the  NPR-A Im p a c t  M it iga t ion  
Program is re flec ted  be low . P ro jec t specific  in fo rm a tion  is p rov ided  beg inn ing  
on page 7 o f  th is  report.

S ta te  F isca l Y e a r #  o f  P r o ie c ts  
a n d  C o m m u n i t i e s

$ A w a r d e d

FY 87 11 Projects 
5 C om m un it ie s

6 ,5 5 8 ,1 6 2

FY 8 8 0 0

FY 89 1 Pro ject 
1 C o m m u n ity

9 37 ,00 0

FY 90 8  Projects 
4 C om m un it ie s

836 ,74 5

FY 91 7 Pro jects 
5 C om m un it ies

590 ,000

FY 92 7 Projects 
4 C om m un it ie s

367 ,37 8

FY 93 4 Projects 
4 C o m m un it ies

44 7 ,1 2 6

FY 94 4 Projects 
4 C om m un it ies

18,941

FY 95 4 Projects 
4 C om m un it ies

25 ,538

FY 96 th rough  FY 99 0 0

T o ta l $ 9 , 7 8 0 ,8 9 0

By FY 96 all ex is t ing  NPR-A leases had been te rm in a te d ,  re linqu ished , or had 
exp ired . The Bureau o f  Land M anagem ent (BLM) no tif ied  the D e pa rtm en t 
th a t  add it iona l NPR-A p a y m e n ts  w ou ld  not be fo r thcom in g . There fo re , the  
NPR-A Im pa c t M it iga t ion  P rogram  was inactive  from  FY 96 th ro u g h  FY 99.



The NPR-A Im p a c t  M it iga t io n  P rogram  rem a ined  in ac t ive  un t i l  the  early  pa rt  
o f  ca lendar ye a r  1999. A t  th a t  t im e  the  D e p a r tm e n t  was no tif ied  th a t  BLM 
w ou ld  be en te r ing  in to  new  te n -y e a r  (a p p ro x im a te )  leases in May 1999 on 
trac ts  o f  land in the NE p lann ing  area o f  the  Nationa l Pe tro leum  R ese rve -  
A laska.

BLM es t im a ted  th a t  upon issuance o f the leases, the  federa l g o ve rn m e n t 
w ou ld  receive a p p ro x im a te ly  $ 8 0 ,0 0 0 ,0 0 0  in fees. A laska w ou ld  receive f i f ty -  
pe rcen t,  a p p ro x im a te ly  $ 4 0 ,0 0 0 ,0 0 0 ,  abou t s ix  m o n th s  a f te r  the  leases w e re  
aw arded .

In  an t ic ipa t ion  o f  the  fo r th c o m in g  $ 4 0 ,0 0 0 ,0 0 0  in p a y m e n ts ,  the  Alaska S ta te  
Leg is la tu re  app ro p r ia te d  fu nd ing  fo r  NPR-A Im p a c t  M it iga t ion  g ran ts  in 
FSSU\99 C hap te r 2, Section  63. A d d it iona lly ,  th e  D e p a r tm e n t  p rov ided pub lic  
no t ice  and requested  im pac ted  com m u n it ie s  to  s u b m it  g ra n t  app lica tions fo r  
po ten t ia l p ro jec ts .  T he  D e p a r tm e n t  estab lished a rev iew  c o m m itte e ,  
eva lua ted  the  g ra n t  app lica t ions  and in April 2000  recom m en ded  award o f  24 
g ran ts  to ta l in g  $ 2 8 ,0 0 0 ,0 0 0  to fo u r  com m u n it ie s .

In  January  2000  the  S ta te  rece ived $ 4 0 ,2 9 8 ,6 2 2  in paym en ts . The S ta te  
re ta ined  $ 2 8 ,0 0 0 ,0 0 0  o f  th e  cash w ith in  the  NPR-A Fund fo r  the NPR-A 
Im p a c t  M it iga t ion  g ran ts .  As requ ired  by AS 3 7 .0 5 .5 3 0 (g )  the  rem a in ing  cash 
was d is tr ibu te d  to  the  A laska Pe rm anen t Fund, Public Sr hool T rus t  Fund, and 
che Power Cost Equa liza tion  and Rural E lectric C ap ita l iza t ion  Fund.

In the  tw o  years  fo l low ing  the  May 1999 leases, BLM rece ived s ligh t ly  ove r  
$3 .3  Million annua l ly .  A laska con t inued  to  rece ive  f i f ty -p e rce n t,  o r 
a p p ro x im a te ly  $ 1 ,6 8 3 ,8 5 0  in FY 02 and $ 1 ,6 8 6 ,1 0 5  in FY 03. Companies will 
con t inue  to  pay a dec l in ing  annua l lease a m o u n t  to  the  federa l g o ve rn m e n t 
th ro u g h  2009 or 2010 . The S ta te  will con tinue to  rece ive  f i f ty -p e rc e n t  o f  the  
fees (a p p ro x im a te ly  $ 1 ,7 0 0 ,0 0 0 ) .

In  May 2002 the  S ta te  was no t if ied  by BLM th a t  new  te n -y e a r  leases w ou ld  
be aw arded  June 3, 2002 . BLM aw arded  leases on 60 trac ts  in the  NPR-A NE 
p lann ing  area, to ta l in g  a p p ro x im a te ly  579 ,26 9  acres. BLM es tim a ted  the  
in it ia l lease fees a t $ 6 3 ,8 1 1 ,4 9 6 .  The S ta te 's  f i f ty -p e rc e n t  was es t im a ted  a t 
a p p ro x im a te ly  $ 3 1 ,9 0 5 ,7 4 8 .  The to ta l received in April 2003  was ac tua lly  
$ 3 4 ,5 5 6 ,3 6 9 .

In  an t ic ipa t ion  o f the  c o n t in u in g  paym en ts  f ro m  the  May 1999 leases and the  
in it ia l paym en ts  from  th e  June 2002  leases, the  D e p a r tm e n t  requested a 
$ 3 5 ,3 0 0 ,0 0 0  cap ita l a p p ro p r ia t io n  fo r  FY 04, to  be funded  w ith  the NPR-A 
paym en ts . The D e p a r tm e n t  reques ted  and rece ived g ra n t  app lica tions from  
im pacted  co m m u n it ie s  and aw arded  30 p ro jec ts  to ta l in g  $25 ,01 1 ,457  to 
th re e  com m u n it ie s  in March 2003. The actual a m o u n t  rece ived in April 2003 
was $3 4 ,5 5 6 ,4 6 9 . As requ ire d  by AS 3 7 .0 5 .5 3 0 (g )  th e  rem a in ing  cash was 
d is tr ibu te d  to  the  A laska P e rm anen t Fund, Public School T rus t Fund, and the  
Powei Cost Equa liza tion  and Rural E lectric C ap ita l iza t ion  Fund.



The Sta te  will con t inue  to  receive f i f ty -p e rc e n t  o f  the fees (a p p ro x im a te ly  
$83 0 ,0 00 ) on the  2002 leases th ro u g h  2012  o r  2013 .

Effective O c tober 16, 2003  the  NPR-A p rog ram  regu la t ions  were  am ended  to 
change the  da te  by wh ich  g ra n t  app lica t ions  m u s t  be pos tm arked  ( fo r  rece ip t 
by the D e p a r tm e n t)  f rom  S e p te m b e r  15 th annua lly  to  N o vem b er 15 th 
annually . This was the  on ly  change m ade to  the  regu la t ions.

For FY 05, the  S ta te  o r ig ina l ly  an t ic ipa ted  rece iv ing a p p ro x im a te ly  
$3 ,190 ,1 70  fo r  the  NPR A Im p a c t  M it iga t ion  Grants. A pp lica t ions  w e re  
received in N o vem b e r 3003. The D e p a r tm e n t  estab lished a rev iew  
c om m ittee ,  eva lua ted  the  g ran t  app lica tions  and in D ecem ber 2003  
recom m ended  aw ard  o f  10 g ran ts  to ta l in g  $ 3 ,0 3 0 ,0 0 0  to th re e  co m m u n it ie s .  
However, in May 2004 when it  becam e a p p a ren t th a t  the funds ava ilab le  had 
been reduced from  in it ia l es t im a tes , the  te n ta t iv e  awards w ere  reduced to  
the  actual a m o u n t  received ($ 2 ,5 3 0 ,5 8 6 ) .  Nine g ran ts  were aw arded to  th re e  
c o m m u i/ t ie s .

In  June 2004, BLM aw arded  new leases on a p p ro x im a te ly  165 trac ts  o f  land 
in the NPF-A NW p lann ing  area. BLM has es t im a ted  the  in it ia l lease fees a t 
$5 3 ,9 0 4 ,4 9 1 . The S ta te  an tic ipa tes  rece iv ing  app ro x im a te ly  $ 2 ,5 0 0 ,0 0 0  as 
the  f irs t in s ta l lm e n t  f ro m  BLM fo r  re n t  and bonuses received be tw een 4 /1 /0 4  
and 9 /3 0 /0 4  on the  leases aw arded in May 1999 and June 2002. The second 
in s ta l lm e n t is e s t im a ted  at $ 2 6 ,9 0 0 ,0 0 0  fo r  bonus bids received be tw een  
1 0 / i / 0 4  and 3 /3 1 /0 5 .  The S ta te  expec ts  to  rece ive th is  p a y m e n t  in May 
2005.

The D e p a r tm e n t  p rov ided  pub lic  no t ice  and requested  im pacted co m m u n it ie s  
to  subm it  FY06 g ra n t  app lica tions fo r  po ten t ia l p ro jec ts  in S e p te m b e r  2004 . 
D e pa r tm en t s ta f f  also trave led  to  Barrow  in S e p te m be r  to  p rov ide  NPR-A 
assistance and g ra n t  t ra in in g  to  e lig ib le  com m un it ie s . A to ta l o f  53 
app lica tions reques ting  a p p ro x im a te ly  $ 5 2 ,0 0 0 ,0 0 0  in g ra n t  fund ing  w e re  
received by the  dead line . As o f  m id -Ja n u a ry  2005 , no awards have been 
announced.

Agt, ;gate in fo rm a t io n  is re flected beg inn ing  on page 7 o f th is  repo r t.  P ro jec t 
specific in fo rm a tio n  is p rov ided  beg inn ing  on page 1 2 .



S L A  a n d  
S t a t e  F is c a l  Y e a r  ( F Y )

#  o f  P r o i e c t s  
a n d  C o m m u n i t i e s

$  A w a r d e d

FSSLA 1 9 9 9  C h a p te r  2 
S e c t io n  6 3  - FY 00

2 4  P ro je c ts  
4  C o m m u n i t ie s

2 8 ,0 0 0 ,0 0 0

SLA 2 0 0 0  -  FY 01 0 0

SLA 2 0 0 1  C h a p te r  61  
S e c t io n  8 5  -  FY 02

10 P ro je c ts  
3 C o m m u n i t ie s

1 ,6 8 3 ,8 5 0

S S SLA  2 0 0 2  C h a p te r  1 
S e c t io n  2 9  -  FY 03

8  P ro je c ts  
3 C o m m u n i t ie s 1 ,6 8 6 ,1 0 5

SLA 2 0 0 3 ,  C h a p te r  8 2  
S e c t io n  11 -  FY 0 4

3 0  P ro je c ts  
3 C o m m u n i t ie s

2 5 ,0 1 1 ,4 5 7

S LA  2 0 0 4 ,  C h a p te r  1 5 9  
S e c t io n  6  -  FY 05

9 P ro je c ts  
3 C o m m u n i t ie s

2 , 5 3 0 , 5 8 6

T o t a l $ 5 8 , 9 1 1 , 9 9 8



Grantee Project Am ount Com m ents
F Y  8 7  N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d

Atqasuk Com m unity Center 99,000Operations &  Maintenance
Atqasuk
Atqasuk

Barrow

N'uiqsut

Nuiqsut

Com m unity Center 500,000 Expansion
Basic Local Government 90,000 Operations

Fund 50% o f operating costs; only partly- related to N P R -A  development.
Project provides space for additional cultural programs; related to mitigation o f cultural impacts.
Fund administrator position and miscellaneous office equipment/supplies. Administrator to develop strategies and plan for dealing with future N P R -A  impacts and other grants.

Boat Ramps 825,000 Related to subsistence impacts.
North Slope Barrow - Residential Care 539,637 Borough
North Slope Barrow - Juvenile Detention 3,000,000 

Borough

North Slope Comprehensive Subsistence 232,500 Borough Management Plan

Partly related to N P R -A  impacts; fund a portion o f operating costs. Serves regionalneeds.

D ry Boat Storage 551,395

Basic Local Governm ent 109,250 Operations

Wainwright Boat Ramp Construction 550,000

Related to incremental impacts o f N P R -A  development. Serves regional needs.
Related to overall subsistence impacts o f N P R -A  development.
Related to subsistence impacts. Fund construction o f storage facility but not entrepreneurial activity unrelated to N P R -A  impacts. Maintenance and opcrauon costs partly related; funded at 50%.
Large expansion of municipal government.Fund full-time administrator 1-1/2 years and miscellaneous office equipment/supplies Administrator to develop strategies and (dan for future impacts and administer other grants. Fund 50% ($19,250) o f request for computer/recreation equipment, only partly related to impacts.
Related to mitigation o f subsistence impacts.O ne boat ramp on sea and one on river.

Wainwright Boat Ramp Planning 61,380 Planning Boat Ramp project (sec above).
T o t a l $ 6 , 5 5 8 , 1 6 2

Closed 1/88 
Closed 9/90

Closed 9/92 
Closed 9/90
Closed 6/93 
Closed 9/91 
Closed 9/90

Closed 10/89

G r a n t  S t a t u s

C l o s e d  3 / 9 0

C l o s e d  11 /8 8

C l o s e d  5 / 8 8

7



F Y  8 9  N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d

Grantee Project A m o u n t C o m m e n t s

North Slope Alcohol and Drug Abuse Facility 937,000 Residential and emergency respite care, alcoholBoroi;uh
Total $937,000

and drug abuse treatment center located in Barrow. Serves regional needs.

F Y  90 N P R -A  Im pact M itigation G ran ts Awarded 
Grantee Project Am ount Com m ents
Atqasuk
Atqasuk
Barrow
Barrow
Barrow
Nuiqsut

Wainwright

Wainwright
Total

Basic i.ocal Government 79,130 Operations
Com m unity Center Planning 96,982 and Operations

Cultural Center Planning 48,250
Basic Local Government 74,788 Assistance

City 's Public Facilities 238,843 Operations &  Maintenance
Com m unity Center/City Hall 57,900 Operations &  Maintenance

Basic Local Government 82,961 Operations
Com m unity Center >57,891 Operations &  Maintenai ••

.>836,745

Continuation funding o f F Y  87 award. Related to mitigation of N ^ R -A  impacts.
Maintenance of facility related to expected long-term impacts o f N P R -A .
Related to mitigation o f cultural impacts o f N P R -A . Fund planning/design o f facility.
Fund each position by half; C ity  to make up difference.
Maintenance o f public facilities related to expected long-term impacts o f N P R -A .
Previous N P R -A  grant funded expansion o f center. Operations &  Maintenance o f facilities related to counteracting long-term cultural impacts from N P R -A .
Goal: properly process and disseminate information and have adequate management in order for C ity  to properly function. Related to mitigation o f N P R -A  impacts.
Maintenance and operation o f center related to expected long-term impacts o f N P R -A .

G r a n t  S t a t u s

C l o s e d  1 0 / 9 1

Gram  Status 
Closed 7/91
Closed 4/91 
Closed 8/91

Closed 10/90
Closed 11/90

Closed 1/91

Closed 5/91

Closed 7/91

fl



G r antee Project A m ount Com m ents
F Y  9 1  N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d

Atqasuk Com m unity Center 21,181Operations &  Maintenance
Barrow Volunteer Fire Department 133,980Operations

On-going maintenance and operation of facility related to impacts of N P R -A .
Project pertains to life/ltealth/safety.

Marrow Search and Rescue Operations 104,000 Project pertains to life/health/safety. 
Barrow

North Slope Borough
Nuiqsut

Wainwright

C ity  Facilities 49,319 Operations &  Maintenance
Arctic Women in Crisis 200,000

Boat Storage 30,500 Operations &  Maintenance
Com m unity Center 51,020 Operations &  Maintenance

On-going maintenance and operation o f facility related to impacts of N P R -A .
Facility and program serves regional needs; pertains to life/heallh/safety.
On-going maintenance related to N P R -A  impacts.
On-going maintenance and operation o f facility related to impacts of N P R -A .

Closed 11/91
Closed 11/91

Closed 4/91 
Closed 9/91
Closed 8/91
Closed 7/91

G i a . a L S t a . u i s

C l o s e d  7 / 9 1

Total $590,000

FY 92 NPR-A Impact Mitigation Grants AwardedGrantee Project A m ount Com m ents G r ant Status
Atqasuk Basic Local Government 69,802Assistance
Atqasuk Com m un'ty Center 14,328Operations &  Maintenance
Barrow Public Facilities 146,951Operations &  Maintenance
Nuiqsut Basic Local Government 49,963AssistanceNuiqsut Utilities 5,878Operations fti Maintenance

Wainwright Basic Local Government 66,128AssistanceWainwright Com m unity Center 14,328Operations &  Maintenance

Equipment/Office Supplies; Freight; Salaries/Benefits; Closet! 8/92 Administrative/Audit Costs; Phone; O ffice  Utilities.
Maintenance anti operation of center related toexpected long-term impacts of N P R -A . Closed 1/92
Operation o f public facilities related to long-termimpacts of N P R -A . Closed 10/92
Salary/Benefits; Equipm cnt/C fficc Supplies. Closed 4/92
C ity  facility utility costs. Closed 4/92
Equipment/Freight; Administrative Costs; O ffice Closed 9/92 Utilities; Salaries/Benefits; Maintenance of city vehicle.On-going maintenance and operation o f facility related to long-term impacts o f N P R -A . C l o s e d  9 / 9 2

T o t a l $ 3 6 7 , 3 7 8
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F Y  9 3  N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d

Grantee Project Initial Increase Total Com m ents
Atqasuk Basic Local Government 21,280 28,720 50,000 Equipm ent/Office Supplies:Assistance Freight; Salaries/Benefits;Administrative/Audit Costs; Phone; O lF ce  Utilities.
Barrow Public Facilities 61,286 138,714 200,000 Operation of public facilitiesMaintenance and Operations related to long-term impacts of

NPR-A.

Nuiqsut Basic Local Government 21,280 68,720 90,000 O ffice  Benefits; Equipment/Assistance O ffice Supplies.
Wainwright Basic Local Government 21,280 85,846 107,126 Equipment/Freight;Assistance Administrative Costs; O fficeUtilities; Salaries/Benefits; Maintenance of city vehicle.Total $125,126 $322,000 $447,126

Closed 6/93
Closed 6/93 
Closed 6/93

G r a n t  S t a t u s

C l o s e d  4 / 9 3
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F Y  94 N P R -A  Impact M itigation G ra n t: Aw arded 
Grantee Project A m ount Com m ents
Atqasuk Basic Local Government 4,167.02 Funds for existing city employees' salary and fringeAssistance benefits and for N P R -A  fund audit related costs.
Barrow Public Facilities 6,439.94 Funds for utilities in association with public facilities.Operations &  Maintenance
Nuiqsut Basic Local Government 4,167.02 Funds for existing city employees' salary and fringeAssistance benefits and for N P R A  fund audit related costs.

Wainwright Basic Local Government 4,167.02 Funds for existing city employees' salary and fringeAssistance benefits and for N P R A  lund audit related costs.Total SI 8,941

F Y  95 N P R -A  Impact M itigation G ran ts Awarded
Grantee Project Am ount Com m ents
Atqasuk Basic Local Government 8,172.27 Funds for existing city employees' salary and fringeAssistance benefits and for N P R -A  fund audit related costs.
Barrow Public FacilitiesOperations &  Maintenance 7,661.50 Funds for utilities in association with public facilities.
Nuiqsut Basic Local Government 3,319.98 Funds for existing city employees' salary and fringeAssistance benefits and for N P R -A  fund audit related costs.

Wainwright Basic Local Government 6,384.58 Funds for existing city employees' salary anil fringeAssistance benefits and for N P R -A  fund audit related costs.Total $25,538

Closed 3/94
Closed 12/93

Closed 4/94

G r a n t  S t a t u s

C l o s e d  3 / 9 4

Grant Status 
Closed 7/95
Closed 6/95 Closed 6/95
Closed 7/95
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N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d  - B a s e d  o n  A p r i l  2 0 0 0  R e c o m m e n d a t i o n s

F Y  0 0  A p p r o p r i a t i o n  ( p a g e  I o f  2 )

.Grantee Prejey Amount Comments G r a n t  S t a t u sAtqasuk 00-
NPRA-M6Atqasuk 00- NPRA-4-15Harrow 00- NPRA-4-11Barrow 00- NPRA-4-12
Harrow 00- NPRA-4-13
Harrow 00- NPRA-4-14

Community ('enter Maintenance and 90,000 Maintenance and operation of center related to expected long-term Operations impacts of NPR-A.Basic Local Government Operations 109,000 Fund salaries for new positions and increase of hours on currentpositions fo nt part-time to full-time.Public Facilities - Maintenance and 650,000 Fund staff and other expenses to operate city recreation facilities.OperationsRenovation/Upgrade of Barrow Teen 1,000,000 These facilities arc needed due to increase in NPR-A activities. TheCenter and Community Center City's ability to absorb this impact through existing facilities andservices is limited.Design, Construction & Purchase 1,000,000 NPR-A uplands development will displace subsistence users from someRetractable Boat Ramp areas. A boat ramp will provide subsistence hunters belter access to theocean.Maintenance Building Construction 630,000 Need for warm storage can be linked to mitigation of foreseeable NPR-A impacts.

Closed 4/02 
Closed 8/02

Active 
Active

North Slope Village Power Plant/lilectrical 10,069,367 NPR-A development will impact power generation and distribution.Borough 00- Distribution &  Waste I leal Conversion Ltpgradcd power production and distribution will mitigate populationNPRA-4-01 Upgrade growth impacts and increasing 'westernization' of local lifestyles.
Active
Active

North Slope Borough 00- NPRA-4-02
North Slope Borouglt 00 N pRA-4-03Notth Slope Borough 00- NPRA-4 04North Slope Borough 00- NPRA-405

All Infrastructures Services Study 1,500,000
Nuiqsut Above ( hound Service 2,100,000 Connections

Nuiqsut Police Officer for 3 years 100,000
Waimvright t inniinunity < 'enter 191,283 Renovations

Studies will identify additional and continuing effects of NPR-A development on public facilities and the provision of public services. Impacts known or anticipated now can be supplemented svuh new data and forecasts.
A total of 124 residential, commercial, and public facilities were connected to water and sewer service.

Active
Closed 3/03

North Slope Fire Department Equipment (Y Training!,! 14,150Borough CO-N I’RA-4-06

The community is presently impacted by NPR-A development. An additional officer will help tlie city address NPR-A related impacts.Will provide improved facilities for locals who have family members working away from home in NPR-A related employment. Improved opportunity for social and community support.t.uimil lire lighting equipment I s o l d  and outdated. Existing tire (i l icks ate not equipped to handle the new city svater system. Provides an essential public setvice. Nerd is linked to anticipated growth in service demand caused by NPR-A development.

Closed 9/01
Closed 6/03

Closed 6/03
North Slope Borough 00 NPRA-407 Harvest Momtmmg Subsistence 100,000 Documentation Project The need fm h,iivest moiiitoiing is deafly related to the loic.-t cable impacts of oil and gas development. Subsistence hunting is a culturally ^. important activity. Istablishmcnt of baseline data will permit more accurate monitoring of oil and gas impacts on wildlile. Imeil 4/02
North Slope Survey iV Invrnioty ot Fish IUmhiiccs hi 150,000Borough 00- the Lakes ,V Streams of Eastern NPRA NPKA-4CSNorth Slope I'larkingAt Analysis ot Teshekpnk Lake 150,000Boioiigh 00- Caribou I lenl Movement andNPRA-4-09 Distribution

The need for the inventory is tleatly related to the foreseeable impactsof oil and gas development. Establishment of baseline data will permit Closed 1/04mote aicurate monitoring of oil and gas impacts on wildlife.

S u b - T o t a l 1 8 , 9 5 3 , 8 0 0

The nerd for the uasking and analysis is clearly related to the foreseeable impacts of oil and gas development. Establishment of baseline slat.i will permit more accurate monitoring of oil and gas impacts on wildlile. Closed 12/02
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N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d

• Y  0 0  A p p r o p r i a t i o n  ( p a g e  2  o f  2 )

B a s e d  o n  A p r i l  2 0 0 0  R e c o m m e n d a t i o n s

Grantee ProjectNorth Slope Borough 00- NPRA-4-10
Waterfowl Surveys

North Slope Nuiqsut Natural Gas Piping Borough 00- DistributionNPRA-4-25

North Slope Nuiqsut Natural GasBorough 00- Hom e/Building Conversion NPRA-4-26North Slope Borough 00- NPRA-27
North Slope Borough 00- NPRA-28

Nuiqsut Natural Gas Pipeline
Nuiqsut City I lall/Kisik Center Renovation

Nuiqsut 00- NPRA-4-17
Nuiqsut 00- NPRA-4-18, 19, 20,23*

Basic Government Operation/Maintenance
See * Below

A mount Com m ents G r a n t  S t a t u s150,000 The need for the survey is clearly related to the foreseeableimpacts o f oil and gas development. Establishment of baseline Closed 11/01 data will permit more accurate monitoring o f impact on wildlife.: ,800,000 Project originally awarded to C ity  o f Nuiqsut but was re­negotiated with the N SB . N P R A  development will create a higher demand for fuel use. Impacts include larger volumes and more frequent shipping, handling, increased air pollution, fuel spills and Activeleaks, expanded fuel storage needs. This grant and 00-NPRA-4-26 were originally awarded to Nuiqsut who chose in 10/01 to have the N SB  administer both projects on their behalf.
2,200,000 Same as above.
1,580,000 Provides funding for the final installation and start up o f thenatural gas system from the natural gas processing module at the Alpine oil production facility pad to the in-village gas distribution system in Nuiqsut.943,753 Project originally awarded to C ity  of Nuiqsut but was re­negotiated with the N SB . Renovations include mechanical and electrical upgrades to correct code deficiencies and construction of an addition. The addition will include a multi-purpose room of approximately 1,500 SF , restrooms, mechanical room and a combined custodial closet and storage area.200,000 Funds used to supplement staff salaries for a full-timemayor/administrator, grants administrator, clerk &  bookkeeper.

61,078 In 10/03, the C ity  passed a resolution to transfer the unexpended funds from four grants ($2,479,121.42) to the N SB  to administct two priority projects on their behalf (sec * below). Project expenditures on the four grants prior to closure totaled S61,078.

Active
Active

Active

Closed 8/01
Closed *

Nuiqsut 00- Install Graveyard Fencing 111,369 Provides mitigation for foreseeable N P R -A  impacts through the NPRA-4-24 protection of cultural resources. Closed3/04
Sub-Total (page 1) 5 18,953,800
Sub-Total (page 2) $ 9,046,200

Total S 28,000,000'Note: Grantspreviouslyawardedlo the C ity o f Nuiquslfor CityHa!l/KisikCenterRevonation(OO-NPRA-4-lK(?0 $340,000);CulturalC'enter ~ainstructi< u(00-NPRA-4-l9(fi> $939,800); Day Care Const ructiorOperationand Maintenaru e(00-NPRA-4-20@ $495,400); and Design and '(instruct iumf RetractableBo.it Ramp (00-NPRA-4-23(j'<) 5765,000) were officiallyCloscd effective O c t/ N o v 2001. Uncxpendedfunds from hese four giants were transferred to the North Slope Borough to administer! wopriorit>projcctsin Nuiqsut: 00-NPRA-27 ami 00-NPR A-28 see del ails on each grant above). The total fundi ngfor these two grants ($2,523,752.62)also includes the unexpended balance temainingon 00- PR A 4-24 (original award $156,000; unexpended balance $44,631.20).
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P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d  -  B a s e d  o n  J a n u a r y  2 0 0 1  R e c o m m e n d a t i o n s

:Y  0 2  A p p r o p r i a t i o n

G r a n t e e  P r o j e c t

Barrow 01- Public Facilities - Maintenance andNPRA-05 Operation
Am ount Com m ents
334,540 Project will maintain safe and improved recreational facilities. This alleviates adverse social and cultural impacts from oil and gas development.

ortlt Slope I harvest Monitoring , Subsistence 100,000 This is Phase II of the FYOO study, lorough 01- DocumcntionN P R A  01
North Slope kirough 01- NPKA-02

Waterfowl Surveys 150,000 This is Phase II o f the FYOO surveys.
Jorth Slope Tracking & Analysis o f the 150,000 This is Phase II o f the FYOO study.3orough 01- Tcshekpuk Lake Caribou Herd NPRA-03

North Slope Wainwright Basic Operations 250,000 Project provides operations assistance including partial }orough 01- salary costs, expenses and staff training necessary toN P R A  04 successfully operate the local government.
North Slope Nuiqsut Cultural Center Operations Jorough 01- N PR A-07

288,000 Project originally awarded to C ity  o f Nuiqsut but is pending re-negotiation with the Borough. Project wil help alleviate cultural impacts from oil and gas development.
ortli Slope Nuiqsut Teen Center Operation S; lorougli 01 Maim cuanceN P R  A -08

forth Slope Nuiqsut Wooden Deck Ball Court kuough op ConstructionN PRA-09

121,310 Project originally awarded to ( Tty o f Nuiqsut but was re negotiated with the Borough. Funds staff salaries including adult supervisors and recreation aides, training, travel, utilities and supplies.
10,000 Project originally awarded to C ity  o f Nuiqsut but ispending renegotiation with the Borough. The court is essential for recreational use by the youth.

ortli Slope orottgh 01-N  PR A -10
Nuiqsut I'.mergency Hunting Shelters Construction (>0,000 Project originally awarded to C ity  o f Nuiqsut but is pending re-negotiation with the Borough. Project provides a health/safety benefit to hunters.

Nuiqsut 01- Basic Cinvcmmciif ( )pciations and ?00,C00 C Jram funds used for staff salaries and expenses. N PRA-06 Maintenance
T o t a l S I , 6 8 3 , 8 5 0

Closed 3/04 
Closed 3/04 
Closed 6/04 

Closed 5/03
Pending

Active

Pending 
Pending 

Closed 8/04

G r a n t  S t a t u s

C l o s e d  2 / 0 4
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N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d  -  B a s e d  o n  D e c e m b e r  2 0 0 1  R e c o m m e n d a t i o n s

I T  0 3  A p p r o p r i a t i o n

Grantee ProjectAtqasuk 02- Renovate Recreation Center NPRA-02
A m ou nt C o m ments Grant Status49,000 This phase includes installation o f an efficient waste Activeheating system.

Atqasuk 02- NPRA-01 C ity  Operations 249,057 Project supplements operations with partial salaries for Closed 6/04 the mayor, janitor, recreational aides and city clerk.
Barrow 02- NPRA-04 Summer Youth Program
Barrow 02- Public Facilities Operations NPRA-03
North Slope Wainwright Basic Operations Borough 02- NPRA-08

50,000 Project includes the annual Summer Clean-up Program Closed 6/04 which employs up to 60 youth as a service to the com munity.
350.000 Project will maintain safe and improved recreational Activefacilities and supplement funding for the Summer Youth Program.
250.000 Project provides operational assistance such as salaries, Active equipment and training to city staff with the goal ofincreased efficiency and an improved level o f service lo residents.

North Slope Nuiqsut Natural Gas Project Borough 02- NPRA-07
450,000 Project provides an alternative to high energy costs and increased demand created by the oil and gas activity. Activ/c

North Slope Borough 02- NPRA-05
Capacity Building 100,000 This involves each com m unity within the Borough,encouraging consolidation o f resources between city &  tribal governments to result in the formation of partnerships to generate revenue necessary for a common goal: economic viability of the N P R -A  communities.

Active

North Slope Mayor's Workforce job 188,048 Project mitigates impacts by supplying entry-level Closed 11/0.3 Borough 02- Training Program employment in village positions that have been vacatedNPRA-06 due to oil and gas development.
Total $1,686,105
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N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d  -  B a s e d  o n

F Y  0 4  A p p r o p r i a t i o n  ( p a g e  1 o f  3 )Grantee ProjectAtqasuk 04- Local Government &NPRA-21 Community CenterOperations &  MaintenanceBarrow 04- 
NPRA-02

Renovate Multi-Puqiosc Facility
Barrow 04 Public Facilities Operations NPRA-23 and MaintenanceBarrow 04- Recreation Building Addition NPRA-01 Feasibility
Barrow 04- Basic Local Government NPRA-22 Operations and Maintenance

A m ount368,621
53,719

420,705
40,000

1,309,806

M a r c h  2 0 0 3  R e c o m m e n d a t i o n s

Com m ents G ran t  S ta tus

ActiveProject supplements operations with partial salaries for the mayor, janitor, recreational aides and city clerk as well as costs to operate and maintain community center.Project will upgrade anil expand existing public services currently Activeprovided at the Roller Rink and purchase necessary equipment and supplies.Project will maintain safe and improved recreational facilities and Activesupplement funding for the Summer Youth Program.Project will complete a feasibility study for the renovation and Activeconstruction o f the recreation building.
Project will fund in part the operation and maintenance o f the Activecity council, administration and recreation departments.

Barrow 04- Quest Mentorship Program NPRA-24 with K B R W
Barrow 04- Addition to Cemetery Road N P R A -25

265,000

N orth Slope Borough 04- NPRA-03North Slope Borough 04- N PRA-04
North Slope Borough 04 NPRA-05
N orth Slope Borough 04- N PRA-06

Nuiqsut Natural Gas Upstream Conditioner
Waterfowl in NPRA Continuation

( iartliou Movements & Distribution

44,230
2,000,000

443,619
Arctic Fox Satellite Project 316,582

Project will fund the Quest Mentorship Program through KB R W  A M /F M  radio station. Grant funds will be used to purchase necessary equipment for training interns and contractual services for implementation of the program.
Project will construct a one quarter milt road, drainage culverts, and shoulder work to gain access to cemetery. Funds for design, purchase o f road materials, freight, supplies, labor.Project provides an alternative to high energy costs and increased demand created by the oil and gas activity.
This is Phase III o f the FY00 surveys. The need for tracking and analysis is clearly related to the foreseeable impacts o f oil and gas development.
Project will outfit 20 arctic fox with radio transmitters and collection and analysis of data gathered. Establishment o f baseline data will permit mote accurate monitoring of impact on wildlife.

Act.vc

359,245 This is Phase III of the F'YOO surveys. The need for tracking and analysis is clearly related to the foreseeable impacts of oil and gas development.

Ac'ive
Active
Active
Active

Active
Sub-Tota l $ 5 , 6 2 1 , 5 27
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N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d  -  B a s e d  011 M a r c h  2 0 0 3  R e c o m m e n d a t i o n s

F Y  0 4  A p p r o p r i a t i o n  ( p a g e  2  o f  3 )Grantee Project A m o u ntNorth Slope Survey and Inventory o f Pish 362,931 Borough 04- ResourcesN PRA-07
N orth Slope Fish Petroleum 1 lydrocarbon 405,659 Borough 04- StudyNPRA-08

Comments G r a n t  S t a t u sProject will include tagging and radio tracking o f subsistence fish. Active The need for the inventory is clearly related to the foreseeable impacts o f oil and gas development. Establishment of baseline data will permit more accurate monitoring of oil and gas impacts on wildlife.Project will establish baseline data on the current status o f Activepetroleum hydrocarbons in four species o f subsistence fish in theN P R -A .N orth Slope Borough 04- NPRA-09
N orth Slope Borough 04- N P R A -I0
N orth Slope Borough 04 N P R A -11

Subsistence I harvest Monitoring
Flee trie Thermal Oxidation/Waste Heat

Grant Oversight and Supervision
North Slope Volunteer Search and Rescue Borough 04- EquipmentN P R A -12North Slope lure Department EquipmentBorough 04- NPRA-13 Upgrades

188,030 This is Phase III o f the FYOO survey. Project will continue Activedocumentation o f yearly wildlife harvest; identify specific areas important to subsistence hunting and any adverse impacts caused by oil/gas development.
1,500,000 Project will remodel the thermal oxidation system, expand the Activethermal oxidation system facility, and prepare a feasibility' study on development o f an electrical co-generation system at the facility.213,418 Project will allow N SB staff to work with borough communities Activeto provide capacity building as well as send staff to professional development training.565,425 Project will provide search and rescue equipment, parts and Activesupplies, and training for borough communities.
250,276 Project will provide emergency medical equipment for five Activeborough communities.

North Slope Bartow Sewage Tic.1 tment 1C,000,000Borough 04- N PRA-14
North Slope Borough 04- N PRA-15

Facility
Emergency Radio Communications

Project will provide funds for construction of a new sewage treatment facility which will safely store and treat raw sewage and runoff for the next 20 years.
1,550,570 Project will provide funds for purchase and maintenance of equipmcnt/materials/supplies needed for the 800 M H z  radio system for N SB  emergency response teams.

Activr
Active

North Slope Police Department Fat ilirtc-s Borough 04- and TrainingN PKA-16North Slope Telecommunications System Borough 0-1- UpdateN P R A -J7

728,999 Project will upgrade police department facilities in N SB  Activecommunities including purchase of updated equipment and vehicles and professional development training.
156,145 Project will purchase equipment necessary for upgrading the Activei in m u information lei Imology system and 1 0  provide training for N SB  staff in installation, operation and maintenance.

S u h - T 0 t.1l ( p a g e  2 ) S I  5 , 9 2 1 , 4 5 3
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N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d  - B a s e d  o n  M a r c h  2 0 0 3  R e c o m m e n d a t i o n s

F Y  0 4  A p p r o p r i a t i o n  ( p a g e  3  o f  3 )

G r antee ProjectNorth Slope Borough 04- 
NPRA-18North Slope Borough 04- NPRA-19

Research Equipment for N P R -A  Activities
Barrow School Resource Officers

Am ount Com m ents 250,000
237,240

Project will purchase equipment for collecting and analyzing data on subsistence activities and fish and wildlife resources.Project will lund School Resource Officers in three Barrow schools, provide training and purchase educational materials and supplies.
North Slope Borough 04- NPRA-20

NPR-A Village School Counselors 435,736 Project will fund salary/benefits for a School Counselor in four N P R -A  communities and provide training for each position.
North Slope Borough 04- NPRA-26

Project Compliance and Fiscal Coordinator 198,250 Project will fund salary/benefits for a new Project Compliance and Fiscal Coordinator for all research related projects within the N S B ’s Dept o f Wildlife Management lor two years.
North Slope Borough 04- NPRA-27

Chiklcatc/LeariungCenter/Training 56,123 Funds will be used to purchase surveillance equipment and for purchase and installation of fencing around the Barrow Child  Care Learning Center playground. Tw o Center employees will attend professional development training.
North Slope Borough 04- NPRA-28
N orth Slope Borough 04- NPRA-29
North Slope Borough 04- NPRA-30

Village Summer Recreation Program 121,374

Mayor's Jo b  Program 653,929

Workforce I)cvolopment Program
Sub-Total (page 1) Sub-Total (page 2) Sub-Total (page 3)

Project will fund salary/benefits for a Recreation Coordinator and a Recreation Aide for a summer recreation program in the five N P R -A  communities. Professional development training also to be provided.
This is a continuation o f the FY03 N P R -A  grant project, which mitigates impacts by supplying entry-level employment in village positions that have been vacated due to oil and gas development.

1,515,825 Project will develop a C )ne-Stop Job  Center where N PR - A village mcmhcts can obtain skills, certifications, and the expertise necessary to become employed by the infrastructure created by N P R -A  development.
$5,621,527 SI 6,171,453 $3,218.477 

Total $25,011,457
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N P R - A  I m p a c t  M i t i g a t i o n  G r a n t s  A w a r d e d  - B a s e d  o n  D e c e m b e r  2 0 0 3  R e c o m m e n d a t i o n s

F Y  0 5  A p p r o p r i a t i o n

G rantee ProjectBarrow 05- 
NPRA-01

Am ount Com m ents

Nuiqsut 05- NPRA-10N ortli Slope* Borough 05- N PRA-02N orth Slope Borough 05- NPRA-03

Tuzzy Library

Local Government OperationsWainwright Local Government Operations
Bartow Allied Health Care- Training Program

180.000 Project will fund salary/benefits for a full-time Library Technician to provide general library services with a focus on children.250.000 Project will fund salary/benefits for C ity  positions and increase* o f hours on some current positions.250.000 Project will fund salary/benefits for C ity  positions and increase of hours on some current positions.
320,000 The need for the survey is clearly related to the foreseeable impacts of oil and gas elcvclopment. The N orth Slope Allied Health Training Program will provide a continuum o f training and education in paraprofessional fields essential to developing local health care providers on the N orth Slope.

G r a n t S t atu s

Active

Active
Active
Active

N orth Slope Borough 05- NPRA-04
Social and Cultural Impacts Study 300,586 Purpose o f project is to document observations andperceptions o f North Slope residents regarding historical, current and potential effects o f oil industry activities on hunting and to determine how cil/gas development has affected hunters.

Active

North Slope Borough 05- NPRA-05
Oil/Gas Development Comprehensive Plan •100,000 This project will develop a comprehensive borough-wide oil and gas land-use plan to guide industrial development. Active

North Slope Borough 05- N PRA-06
Schoo l Counse lo rs Extended 

P rog ram
205,000 This is a continuation of the program initially funded in F Y  04 and will hire tsvo additional school counselors in Barrcw. Act ive

North Slope Borough 05- NPRA-07
School Resource Officers 125,000 This is a continuation of the program initially funded in F Y  04 and will be used to retain and train a School Resource O fficer in Barrow.

Active
North Slope Borough 05- NPRA-08

School Based Programs 500,000 The N SB  will partner with the N SB  School District to provide open gyms and structured activities in Atqasak, Anaktuvuk Pass, Barrow, Nuiqsut and W ainwright.
Active

T o t a l 5 2 , 5 3 0 , 5 8 6
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APPLICANT PROJECT TITLE COMMUNITIES TO BENEFIT AMOUNT
REQUESTED

City of Atqasuk Youth Center Addition to Cor imunity Center Atqasuk 680,000

City of Atqasuk Local Government Operations Atqasuk 336,468

City of Barrow City Impound & Disposal Site Project Barrow 174,389

City of Barrow City Hall Building Addition Feasibility Study Barrow 69,413

City of Barrow Roller Rink Renovation Feasibility Ctud\ Barrow 63,556

City of Barrow Basic Local Government Operations Barrow 1,608,853

City of Barrow Paint Piuraagvik & City Hall Barrow 347,965

City of Barrow Clean Up Crew Program (2-years) Barrow 119,893

City of Barrow KBRW Quest Internship Program Barrow 72,400

City of Barrow Archive City Documents Barrow 716,656

City of Barrow Public Facilities Operations & Maintenance Barrow 650,921

City of Barrow Native Village of Barrow Wellness Court Program Barrow 298,500

City of Nuiqsut Local Government Operations Nuiqsut 375,000

City of Nuiqsut Cultural Coordinator Nuiqsut 93,000

City of Nuiqsut Youth Center Operations & Maintenance Nuiqsut 150,000

City of Nuiqsut Design/Install Retractable Boat Ramp Nuiqsut 1,500,000

City of Nuiqsut Design/Construct Multi-Use Center Nuiqsut 1,200,000

City of Nuiqsut School Recreation Activities Nuiqsut 54,000

North Slope Borough Continue Studies to Investigate Wildlife/Subsistence (3-years) AKP, ATQ, BAR, NUI, WAIN 2,461,368

North S lope Borough Wainwright City Office Renovation Wainwrighi 38,114

North S lope Borough Social & Cultural Impact Study - Phase 2 ATQ, BAR, NUI & WAIN 275,880

North Slope Borough Wainwright Youth Program Wainwright 229,500

North Slope Borough Oil Spill Response Team (3-years) ATQ. BAR, NUI & WAIN 737,867

North Slope Borough Police Officers for NPRA Villages (3-years) ATQ, BAR, NUI & WAIN 1,486,689

North Slope Borough Health, Survival & Sustainability of Key Subsistence Rosources (3-years) AKP, ATQ, BAR, NUI, WAIN 654,426

North Slope Borough Wainwright Softball Field Wainwright 35,000
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North Slope Borough F ire  E q u ip m e n t  & T ra in in g ATQ, BAR, NUI & WAIN 1 ,1 1 4 ,5 4 3

North S lope Borough W o rk fo rc e  D e v e lo p m e n t  P r o g r a m  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 3 .7 2 9 ,4 5 1

North S lope Borough A tq a s u k  E n e r g y  A s s e s s m e n t Atqasuk 1 0 0 ,0 4 2

North S lope Borough M a y o r 's  J o b  P r o g r a m  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 2 ,5 2 7 ,9 6 1

North Slope Borough W a in w r ig h t  L o c a l  G o v e r n m e n t  O p e r a t io n s Wainwright 3 1 1 ,5 0 0

North S lope Borough V illa g e  C a p a c i ty  B u ild in g  ( 3 - y e a r s ) Borough-wide (including non-NPRA) 9 6 8 ,1 8 2

North S lope Borough W a in w r ig h t  L a g o o n  B o a t  L a u n c h Wainwright 5 2 5 ,0 0 0

North Slope Borough P o l ic e  F a c il i ty  H V A C  R e p la c e m e n t Barrow 7 5 0 ,0 0 0

North Slope Borough U tility  M a s t e r  P l a n /E m e r g e n c y  P la n Borough-wide (including non-NPRA) 1 0 6 ,2 2 1

North Slope Borough M is d e m e a n o r  P r o b a t io n  O ff ic e r  ( 3 - y e a r s ) Barrow 3 4 6 ,0 7 1

North Slope Borough R e m o te  M e te r  R e a d in g  T e c h n o lo g y • Borough-wide (including non-NPRA) 4 5 5 ,2 5 0

North Slope Borough N P R A  V illa g e  F ire  S t a t i o n s  R e n o v a t io n ATQ, BAR, NUI & WAIN 1 ,5 0 0 ,0 0 0

North S lope Borough N P R A  T e c h n ic a l  R e v ie w  T e a m  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 1 ,4 6 8 ,5 0 8

North S lope Borough A llied  H e a l th  T ra in in g  C e n te r  ( 4 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 4 ,8 0 0 ,0 0 0

North S lope Borough S c h o o l  C o u n s e l o r s  E x te n d e d  P r o g r a m  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 2 ,4 1 0 ,1 8 5

North S lope Borough N S B S D  H ig h  S c h o o l  V o c /T e c h  ( 3 - y e a r s ) AKP. ATQ, BAR, NUI, WAIN 2 ,4 7 2 ,1 9 4

North S lope Borough K 3 -K 4  E a r ly  C h i ld h o o d  E d u c a t io n  P r o g r a m  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 3 ,6 1 5 ,1 4 7

North Slope Borough P o l ic e  Im p o r ta t io n  C o m b a t  P r o g r a m  ( 3 - y e a r s ) AKP. ATQ, BAR, NUI, WAIN 1 ,1 0 1 ,5 1 2

North S lope Borough N o r th  S lo p e  S c i e n c e  In itia tiv e  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 4 2 5 ,5 7 8

North S lope Borough E n h a n c in g  E d u c a t io n  T h ro u g h  T e c h n o lo g y  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI. WAIN 2 ,2 7 2 ,8 0 9

North Slope Borough D is tr ic t  & C o m m u n ity  L ib ra ry  & M e d ia  C e n te r s  (3 -y r) a KP, ATQ, BAR. NUI, WAIN 1 ,2 0 0 ,4 9 2

North Slope Borough A d m in is t r a t io n  & F i n a n c e  T ra in in g  G r a n t ATQ, BAR, NUI & WAIN 2 0 7 ,0 9 2

North Slope Borough S e a r c h  & R e s c u e  T ra in in g  a n d  E q u ip m e n t  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 8 3 2 ,0 2 7

North Slope Borough 9 1 1  E m e r g e n c y  D is p a tc h  U p g r a d e AKP, ATQ, BAR, NUI, WAIN 1 ,0 1 3 ,4 2 3

North Slope Borough I n u p ia t  C o m m u n ity  E d u c a t io n  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 3 ,2 0 9 ,8 1 3

North Slope Borough E d u c a t io n  in  C o n te x t  P r o g r a m  ( 3 - y e a r s ) AKP, ATQ, BAR, NUI, WAIN 2 ,4 4 2 ,2 7 7

North S lope Borough F i r e /S e a r c h  & R e s c u e  C o m m u n ic a t io n s  U p g r a d e Borough-wide (including non-NPRA) 1 ,7 3 1 ,2 0 3
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ATTACHMENTS

Federal Statutes (42 USC Chapter 78)

Alaska Slatules (AS 37.05.530)

Alaska Regulations (03 AAC 150)



U N IT E D  STATES CODE 
T i t l e  4 2  -  T h e  P u b l ic  H e a l th  A n d  W e l f a r e  

C h a p te r  7 8  -  N a t io n a l  P e t r o le u m  R e s e rv e  I n  A la s k a

Sec. 6 5 0 1 .  -  " P e t r o l e u m "  d e f in e d
As used in th is  chap te r ,  the  te rm  "p e t ro le u m "  inc ludes  c rude  oil, gases ( inc lud ing  
na tu ra l gas), na tu ra l gaso line , and o th e r  re la ted  hyd roca rbons , oil shale, and the  
p roduc ts  o f any o f  such resources

S ec. 6 5 0 2 .  -  D e s ig n a t io n  o f  N a t io n a l  P e t r o le u m  R e s e rv e  in  A la s k a ;  
r e s e r v a t io n  o f  la n d s ;  d i s p o s i t i o n  a n d  c o n v e y a n c e  o f  m in e r a l  m a t e r i a l s ,  
la n d s ,  e tc . ,  p r e e x i s t i n g  p r o p e r t y  r ig h t s
The area know n as Naval Pe tro leum  Reserve N um be red  4, A laska, es tab lished  by 
Executive o rde r  o f  the  President, dated Feb rua ry  27, 1923, excep t fo r  t ra c t  
Num bered  1 as descr ibed in Public Land O rde r 2344 , da ted  Apri l 24, 1961 , shall 
be trans fe rred  to and ad m in is te re d  by the S ec re ta ry  o f  the  In te r io r  in accordance 
w ith  the  p rov is ions o f  th is  Act. E ffective on the  da te  o f  t ra n s fe r  all lands w ith in  
such area shall be redes igna ted  as the "N a tiona l P e tro leum  Reserve in A laska" 
(h e re in a fte r  in th is  c h a p te r  re fe rred  to  as the  " re s e rv e " ) .  S u b je c t  to  va lid  ex is t ing  
r igh ts , all lands w ith in  the  e x te r io r  boundaries  o f  such reserve  are he reby  
reserved and w ith d ra w n  from  all fo rm s  of en try  and d ispos it ion  und e r the  pub lic  
land laws, inc lud ing  th e  m in ing  and m inera l leasing laws, and all o th e r  Acts ; bu t 
the  Secre tary  is au tho r ized  to

(1 )  m ake d ispos it ions  o f  m ine ra l m ate ria ls  p u rs u a n t  to  the  Act o f Ju ly 31, 1947 
(61 S ta t. 681 ),  as am ended  (30  U.S.C. 601 e t  seq .) ,  fo r  app ro p r ia te  use by 
Alaska Natives and the  N orth  S lope Borough,

( 2 ) m ake such d ispos it ions  o f  m inera l m a te r ia ls  and g ra n t  such r ig h ts -o f-w a y ,  
licenses, and pe rm its  as m ay  be necessary to  ca rry  o u t  his respons ib i l i t ies  und e r  
th is  Act,

(3 )  convey the surface  o f  lands p rope rly  se lec ted  on o r  be fore  D e cem b er 18, 
1975, by Native v i l lage  co rpo ra t ions  pu rsuan t to the  A laska N ative  C la ims 
S e tt le m e n t Act (43  U.S.C. 1601 et seq.) ,  and

(4 )  g ran t  such r ig h ts -o f -w a y  to  th e  North S lope B orough, unde r the  prov is ions  
of t i t le  V o f the  Federal Land Policy and M anagem ent Act o f  1976 (43  U.S.C. 1761 
et seq.) o r section 28 o f  the  M ineral Leasing Act, as am ended  (30  U.S.C. 185 ), as 
m ay be necessary to  p e rm it  the  N orth  Slope Borough to  p rov ide  ene rgy  supp lies 
to v il lages on the N orth  Slope. All o th e r  p rov is ions  o f  law he re to fo re  enac ted  and 
actions he re to fo re  ta ke n  reserv ing  such lands as a Naval Pe tro leum  Reserve shall 
rem a in  in full force and e ffec t to  the  ex ten t no t in cons is ten t  w ith  th is  Act
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S ec . 6 5 0 3 .  -  T r a n s f e r  o f  j u r i s d i c t i o n ,  d u t ie s ,  p r o p e r t y ,  e tc . ,  t o  S e c r e t a r y  o f  
t h e  I n t e r i o r  f r o m  S e c r e t a r y  o f  N a v y

(a )  T rans fe r o f  ju r is d ic t io n  o v e r  rese rve ; da te  o f  t ra n s c?r

Jur isd ic t ion  ove r  the  reserve  shall be tran s fe rred  by the  S ecre ta ry  o f  the  Navy to 
the  Secre ta ry  o f the  In te r io r  on June 1, 1977.

(b )  Protection o f e n v iro n m e n ta l,  fish and w ild life , and h is to r ica l o r  scenic va lues ; 
p rom u lg a t ion  o f  ru les and regu la t ions

W ith  respect to  any ac t iv it ies  re la ted  to  the  p ro tec t ion  o f  e n v iro n m e n ta l,  f ish  and 
w ild l i fe ,  and h is torica l o r  scenic va lues, the  S ecre ta ry  o f  the  In te r io r  shall assum e 
all respons ib il it ies  as o f  Apri l 5, 1976. As soon as possible, bu t n o t  la te r  th a n  the 
e ffec t ive  date  o f  t rans fe r ,  the  S ecre ta ry  o f  the  In te r io r  m ay p rom u lg a te  such rules 
and regu la t ions  as he deem s necessary and a p p ro p r ia te  fo r  th e  p ro tec t ion  o f  such 
va lues w ith in  the  reserve .

(c )  C on trac t respons ib i l it ies  and funct ions

The  Secretary  o f  the  In te r io r  shall,  upon the  e ffec t ive  da te  of the  t ra n s fe r  o f  the 
reserve , assume the  respons ib i l i t ies  and func t ions  o f  the  S ecre ta ry  o f the  Navy 
un d e r  any con trac ts  wh ich  m ay  be in e ffec t w ith  respec t to  ac t iv it ies  w i th in  the  
reserve .

(d )  E qu ipm en t, fac il it ies , and o th e r  p rope rt ies  used in connection  w ith  ope ra t ion  
o f  rese rve ; t ra n s fe r  w ith o u t  re im b u rs e m e n t

On the  date o f  t ra n s fe r  o f  ju r is d ic t io n  o f the  reserve , all equ ipm en t,  fac il i t ies , and 
o th e r  p ro p e r ty  o f  the  D e p a r tm e n t  o f  the  Navy used in connection  w i th  the 
ope ra t io n  o f  the  reserve , inc lud ing  all records, m aps, exh ib its , and o th e r  
in fo rm a tio n a l data held by the  S ecre ta ry  o f  the  Navy in connection  w ith  the 
rese rve , shall be tra n s fe r re d  w i th o u t  re im b u rs e m e n t  from  the S ec re ta ry  o f  the  
Navy to the S ecre ta ry  o f  the  In te r io r  who shall th e re a f te r  be au tho r ized  to  use 
th e m  to  carry  ou t the  p rov is ions  o f  th is  chap ter.

(e )  Unexpended funds p rev ious ly  app rop r ia ted  fo r  use in connection  w ith  reserve  
and c iv i l ian  personne l ce il ings ass igned to  m a n a g e m e n t and ope ra tion  o f  reserve

On the  date  o f  t ra n s fe r  o f  ju r is d ic t io n  o f the  reserve , the  Secre tary  o f  the  Navy 
sha ll t ra n s fe r  to the  Secre ta ry  o f  the  In te r io r  all unexpended funds p rev ious ly  
ap p ro p r ia ted  fo r  use in connection  w ith  the  reserve  and all c iv i lian personne l 
ce il ings assigned by the  S ecre ta ry  o f  the  Navy to  the  m anag em e n t and ope ra t ion  
o f  the  reserve  as o f  January  1, 1976
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Sec. 6 5 0 4 .  -  A d m i n i s t r a t i o n  o f  r e s e r v e
(a ) Congressional a u th o r iz a t io n  as p recond it ion  fo r  p rodu c t ion  and d e v e lo p m e n t  

o f  pe tro leum

Except as prov ided  in subsec tion  (e )  o f  th is  section , p rodu c t ion  o f  p e tro le u m  from  
the reserve is p ro h ib ite d  and no d e ve lo p m e n t  leading to  p rodu c t ion  o f  p e tro le u m  
from  the reserve sha ll be un d e r ta ke n  un t i l  au tho r ized  by an A c t  o f  Congress.

(b )  Conduct o f  e x p lo ra t io n  w ith in  des igna ted  areas to p ro te c t  su rface  va lues

Any exp lo ra t ion  w i th in  the  U tukok  River, the  Teshekpuk  Lake areas, and o th e r  
areas des igna ted by  the  S e c re ta ry  o f  the  In te r io r  con ta in in g  any s ign if ican t 
subsistence, rec re a t iona l,  f ish and w ild l i fe , o r  h is to r ica l o r  scen ic  va lue , shall be 
conducted in a m a n n e r  w h ich  w ill assure the  m a x im u m  p ro te c t io n  o f  such surface 
values to  the  e x te n t  cons is te n t  w ith  the  re q u ire m e n ts  o f  th is  A c t  fo r  the  
exp lo ra t ion  o f th e  reserve .

(c) C on tinua tion  o f  ongo ing  p e tro le u m  exp lo ra t ion  p rog ram  by S e c re ta ry  o f  Navy 
p r io r to date  o f  t ra n s fe r  o f  ju r is d ic t io n ;  du t ies  o f  S ec re ta ry  o f  Navy p r io r  to  
t ra n s fe r  date

The Secre tary  o f  the  Navy shall con t inue  the  ongo ing  p e tro le u m  e x p lo ra t ion  
p rog ram  w ith in  th e  rese rve  un t i l  the  da te  o f  the  t ra n s fe r  o f  ju r is d ic t io n  specif ied in 
section 65 0 3 (a )  o f  th is  t i t le .  Prior to the  da te  o f  such t ra n s fe r  o f  ju r is d ic t io n  the  
S ecre ta ry  o f  the  N avy  shall -

(1 )  coopera te  fu l ly  w i th  the  S ecre ta ry  o f  the  In te r io r  p rov id ing  h im  access to  
such fac il it ies  and such in fo rm a t io n  as he m ay request to  fac i l i ta te  th e  t ra n s fe r  o f  
ju r isd ic t io n ;

(2 )  p rov ide  to  the  C o m m it te e  on Energy and Natura l Resources o f  the  Senate 
and the  C o m m it te e  on Natura l Resources o f  the  House o f  R epresen ta t ives  copies 
o f any reports , p lans, o r  con trac ts  pe r ta in ing  to  the  reserve  th a t  are  requ ired  to  
be subm it ted  to  the  C o m m it te e s  on A rm ed  Services o f the  Sena te  and the  House 
o f R epresen ta t ives ; and

(3 )  coopera te  and consu lt  w i th  the Secre ta ry  o f  the In te r io r  be fo re  execu ting  
any new c o n tra c t  o r  a m e n d m e n t  to  any ex is t ing  con trac t pe r ta in in g  to  the  reserve  
and a llow  h im  a reasonab le  o p p o r tu n ity  to  c o m m e n t on such c o n tra c t  or 
am end m en t,  as the  case m ay  be.

(d) C o m m e n c e m e n t  o f  p e tro le u m  exp lo ra t ion  by S ecre ta ry  o f  the  In te r io r  as o f 
date o f  t ra n s fe r  o f  ju r is d ic t io n ;  pow ers  and duties  o f  S ec re ta ry  o f  the  In te r io r  in 
conduct o f exp lo ra t io n

The Secre ta ry  o f  the  In te r io r  shall com m ence  fu r th e r  p e tro le um  exp lo ra t io n  o f  the  
reserve as o f  the  da te  o f  t ra n s fe r  o f  ju r isd ic t ion  specified in sect ion  6 5 0 3 (a )  o f  th is  
t it le . In  conduc ting  th is  e x p lo ra t ion  e f fo r t ,  the  Secre tary  o f  the  In te r io r  -
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( 1 ) is au tho r ized  to  e n te r  in to  con trac ts  fo r  the exp lo ra t ion  o f  the  reserve, 
excep t th a t  no such con trac t  m ay be en te red  in to  un til a t least th i r ty  days a f te r  
the  Secre tary  o f  the  In te r io r  has prov ided  the  A t to rn e y  General w ith  a copy o f  the  
proposed con trac t  and such o th e r  in fo rm a tion  as m ay  be app rop r ia te  to  d e te rm ine  
legal su ff ic iency and possible v io la t ions  under, o r  inconsis tenc ies w ith ,  the  
a n t i t ru s t  laws. I f ,  w ith in  such th i r ty  day per iod , the  A t to rn e y  Genera l advises the 
Secre tary  o f the  In te r io r  th a t  any such con trac t  w ou ld  undu ly  re s tr ic t  com pe t it io n  
o r  be incons is ten t w ith  the  a n t i t ru s t  laws, then the  S ecre ta ry  o f  the  In te r io r  m ay 
no t execute th a t  con trac t;

(2 )  shall s u b m it  to  the  C o m m it te e  on Energy and Natura l Resources o f the 
Senate and the  C o m m it te e  on Natura l Resources o f  the  House o f  R epresen ta t ives 
any new plans o r  subs tan t ia l a m end m en ts  to  ongo ing  plans fo r  the  e xp lo ra t ion  o f 
the reserve. All such plans o r  am e n d m e n ts  s u b m it te d  to  such c o m m itte e s  
pu rsuan t to  th is  sect ion  shall conta in  a re p o r t  by the  A t to rn e y  Genera l o f  the 
United States w ith  respec t to  the  an t ic ipa ted  effects  o f  such plans o r  a m e n d m e n ts  
on com pe tit ion . Such plans o r  a m e n d m e n ts  shall no t be im p le m e n te d  un t i l  s ix ty  
days a fte r  they  have been s u b m it te d  to  such co m m it te e s ;  and

(3 )  shall re p o r t  annua lly  to  the  C o m m it te e  on Energy and Natura l Resources o f  
the Senate and the  C o m m it te e  on Natura l Resources o f  the  House o f 
Representatives on the  progress of, and fu tu re  p lans for, exp lo ra t ion  o f  the  
reserve

Sec. 6 5 0 5 .  -  E x e c u t i v e  d e p a r t m e n t  r e s p o n s ib i l i t y  f o r  s t u d ie s  t o  d e t e r m in e  
p r o c e d u re s  u s e d  in  d e v e lo p m e n t ,  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  a n d  
d i s t r i b u t i o n  o f  p e t r o le u m  r e s o u r c e s  in  r e s e r v e ;  r e p o r t s  t o  C o n g r e s s  b y  
P re s id e n t ;  e s t a b l i s h m e n t  o f  t a s k  f o r c e  b y  S e c r e ta r y  o f  t h e  I n t e r i o r ;  
p u r p o s e s ;  m e m b e r s h ip ;  r e p o r t  a n d  r e c o m m e n d a t io n s  t o  C o n g r e s s  b y  
S e c re ta r y ;  c o n t e n t s

(a) O m itted

(b)

(1 )  The Pres ident shall d irec t such Executive de p a r tm e n ts  a n d /o r  agencies as 
he m ay deem  app ro p r ia te  to  conduct a s tudy , in consu lta t ion  w ith  rep resen ta t ives  
o f the  S ta te  o f  A laska, to d e te rm ine  the  best overa ll p rocedures to  be used in the  
deve lopm ent, p rodu c t ion ,  t ra n sp o r ta t io n ,  and d is tr ibu t ion  o f  p e tro le um  resources 
in the reserve. Such s tudy  shall include, b u t  shall no t be l im ite d  to, a 
consideration o f  -

(A) the  a lte rn a t iv e  procedures fo r  accom plish ing  the deve lop m en t,  
p roduction , t ra n s p o r ta t io n ,  and d is tr ibu t ion  o f  the  pe tro le um  resources from  the  
reserve, and
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(B ) the  econom ic  and e n v iro n m e n ta l consequences o f  such a lte rna tive  
p rocedures.

(2 )  The President sha ll m ake  sem iannua l progress repo r ts  on the  
im p le m e n ta t io n  o f  th is  subsec tion  to  the  C o m m it te es  on In te r io r  and Insu la r  
A ffa irs  o f  the Senate  and the  House o f  R epresenta t ives beg inn ing  no t la te r  than  
six m o n th s  a f te r  Apri l 5, 1976, and shall,  no t »ater th a n  one yea r  a f te r  the  t ra n s fe r  
o f  ju r is d ic t io n  o f  the  rese rve , and annua l ly  th e re a f te r ,  re p o r t  any f ind ings  o r  
conc lus ions deve loped  as a re su lt  o f  such s tudy  to g e th e r  w ith  app rop r ia te  
su p p o r t in g  data  and such re c o m m e n d a t io n s  as he deem s des irab le . The s tudy  
shall be com p le ted  and s u b m it te d  to  such co m m itte e s ,  to g e th e r  w ith  
recom m en ded  procedures and any proposed leg is la tion necessary to  im p le m e n t  
such procedures n o t  la te r  th a n  Janu a ry  1, 1980.

(c)

(1 )  The S ec re ta ry  o f  the  In te r io r  shall establish a task  force to  cond uc t  a s tu d y  
to  d e te rm in e  th e  va lues of, and best uses for, the lands con ta ined  in the  reserve, 
ta k in g  in to  cons idera t ion

(A ) the  na t ives  who live o r  depend upon such lands,
(B ) the  scenic, h is to r ica l,  rec rea tiona l,  fish and w ild l i fe , and w ilderness 

va lues,
(C ) m ine ra l po ten t ia l,  and
(D )  o th e r  va lues o f  such lands.

(2 )  Such task  force shall be com posed  o f  rep resen ta t ives  f ro m  the  g o v e rn m e n t  
o f  A laska, the  A rc t ic  slope n a t iv e  c o m m u n ity ,  and such offices and bureaus o f  the  
D e p a r tm e n t  o f  the  In te r io r  as the  Secre ta ry  o f  the  In te r io r  deem s app rop ria te ,  
inc lud ing , bu t n o t  l im ited  to ,  th e  Bureau o f  Land M anagem ent,  the  Un ited S ta tes  
Fish and W ild li fe  Serv ice, th e  Un ited  S ta tes  Geological S u rvey , and the  United 
S ta tes  Bureau o f  Mines.

(3 )  The S ec re ta ry  o f  th e  In te r io r  shall s u b m it  a repo r t,  to g e th e r  w ith  the  
concu rr in g  o r  d issen ting  v iew s, i f  any , o f  any non-Federa l rep resen ta t ives  o f  the 
task  force , o f  the  resu lts  o f  such s tu d y  to  the C o m m it te es  on In te r io r  and Insu la r  
A ffa irs  o f  the  S ena te  and the  House o f  Representatives w ith in  th re e  years a f te r  
Apri l 5, 1976, and shall inc lude in such repo r t  his re c o m m e n d a t io n s  w ith  respect 
to  the  va lue, best use, and a p p ro p r ia te  des igna tion  o f  the  lands re fe rred  to  in 
pa rag rap h  ( 1 )

S ec . 6 5 0 6 .  -  A p p l i c a b i l i t y  o f  a n t i t r u s t  p r o v is io n s ;  p la n s  a n d  p r o p o s a ls  
s u b m i t t e d  t o  C o n g re s s  t o  c o n t a in  r e p o r t  b y  A t t o r n e y  G e n e ra l  o n  im p a c t  o f  
p la n s  a n d  p r o p o s a ls  on  c o m p e t i t i o n
Unless o the rw ise  prov ided by A c t  o f  Congress, w heneve r d e v e lo p m e n t  leading to 
p rodu c t ion  o f p e tro le um  is a u th o r ize d ,  the  provis ions o f  subsec tions  (g ) ,  (h ) ,  and
( i)  o f  section 7430  o f t i t le  10 sha ll be deem ed app licab le  to  the  S ec re ta ry  o f the
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In te r io r  w ith  respec t to  ru les and regu la t ions , p lans o f  d e ve lo p m e n t  and 
am endm en ts  th e re to ,  and con trac ts  and ope ra t ing  ag ree m en ts .  All p lans and 
proposals su b m it te d  to  the  Congress und e r  th is  chap te r  o r  p u rsu a n t to  leg is la t ion  
au thor iz ing  d e v e lo p m e n t  lead ing to  p roduc tion  shall con ta in  a re p o r t  by the 
A tto rn e y  General o f  the  Un ited  S ta tes  on the  an tic ipa ted  e ffec ts  upon com pe t it io n  
o f  such plans and proposa ls

Sec. 6 5 0 7 .  -  A u t h o r i z a t i o n  o f  a p p r o p r i a t i o n s ;  F e d e ra l  f i n a n c ia l  a s s is ta n c e  
f o r  in c re a s e d  m u n ic ip a l  s e r v ic e s  a n d  f a c i l i t i e s  in  c o m m u n i t i e s  lo c a te d  on  
o r  n e a r  r e s e r v e  r e s u l t i n g  f r o m  a u t h o r i z e d  e x p lo r a t i o n  a n d  s t u d y  a c t i v i t i e s

(a) There are au tho r ized  to  be app rop r ia ted  to  the  D e p a r tm e n t  o f  the  In te r io r  
such sum s as m ay  be necessary  to  ca rry  o u t  the  p rov is ions  o f  th is  chap te r.

(b )  I f  the S ec re ta ry  o f  th e  In te r io r  de te rm ines  th a t  th e re  is an im m e d ia te  and 
substantia l increase in th e  need fo r  m unic ipa l serv ices and fac il it ies  in 
com m un it ie s  located on o r  nea r  the  reserve  as a d ire c t  re su lt  o f  the  exp lo ra t ion  
and s tudy  ac t iv i t ies  au tho r ized  by th is  chap te r  and th a t  an u n fa i r  and excessive 
f inancia l burden will be incu rred  by such com m u n it ie s  as a resu lt  o f  the  increased 
need fo r  such serv ices and fac il it ies , then he is au tho r ized  to  assist such 
com m un it ie s  i i m ee t ing  the  costs o f  p rov id ing  increased m un ic ipa l serv ices and 
fac il it ies. The S e c re ta ry  o f  the  In te r io r  shall carry  o u t  th e  p rov is ions  o f  th is  section 
th ro u g h  ex is t ing  Federal p ro g ra m s  and he shall consu lt  w ith  the  heads o f  the 
dep a rtm en ts  o r  agencies o f  th e  Federal G ove rnm e n t conce rned  w ith  the  type  o f 
serv ices and fac il it ies  fo r  w h ich  f inanc ia l assistance is be ing m ade  ava ilab le

Sec. 6 5 0 8 .  -  C o m p e t i t i v e  le a s in g  o f  o i l  a n d  g a s
There  shall be conducted , n o tw ith s ta n d in g  any o th e r  p rov is ion  o f  law and 
pu rsua n t to such ru les and regu la t ions  as the  S e c re ta ry  m a y  prescr ibe , an 
exped it ious p ro g ra m  o f  c o m p e t i t iv e  leasing o f  oil and gas in the  Nationa l 
Petro leum  Reserve in A laska: Provided, Tha t

( 1 ) ac t iv it ies  u nd e r take n  p u rsu a n t to  th is  section shall inc lude  o r  p rov ide  fo r  
such cond it ions, res tr ic t io ns ,  and p roh ib it ions  as the  S e c re ta ry  deem s necessary 
or appropria te  to  m it ig a te  reasonab ly  foreseeable and s ig n if ica n t ly  adverse  effects  
on the  surface resources o f  the  N ationa l Pe tro leum  Reserve in A laska ( the  
Reserve);

(2 )  the p rov is ions  o f  sec t ion  202 and section 603 o f  the  Federal Lands Policy 
and M anagem ent Act o f  1976 (90  S ta t. 274 3 ) (43  U.S.C. 1712, 1782) shall no t be 
app licab le  to the  Reserve;

(3 )  the f irs t  lease sale shall be conducted  w ith in  tw e n ty  m o n tn s  o f  D ecem ber 
12, 1980: Provided, T h a t the  f i rs t  lease sale shall be conduc ted  on ly  a f te r  
pub lica tion  o f a f ina l e n v iro n m e n ta l im pac t s ta te m e n t  i f  such is deem ed necessary 
und e r  the p rov is ions  o f  the  Nationa l E nv ironm enta l Policy Act o f  1969 (42  U.S.C. 
4 3 3 2 ) ;
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(4 )  the w ith d ra w a ls  es tab lished by section 102 o f  Public Law 9 4 -2 5 8  (42  
U.S.C. 6502) are resc inded fo r  the  purposes o f  the  oil and gas leasing p rog ram  
au tho r ized  here in ;

(5 )  b idd ing sys tem s  used in lease sales shall be based on b idd ing sys tem s  
inc luded in sect ion  2 0 5 (a ) (1 ) (A )  th ro ugh  (H ) [1 ]  o f  the  O u te r  C ontinen ta l S he lf  
Lands Act A m e n d m e n ts  o f  1978 (92  S ta t. 629 )  (43  U.S.C. 1 3 3 7 ( a ) ( l ) ( A ) - ( H ) ) ;

( 6 ) lease t ra c ts  m ay encom pass iden tif ied  geo log ica l s truc tu res ;

(7 )  the  size o f  lease trac ts  m ay be up to  s ix ty  thousand  acres, as d e te rm ined  
by the  S ecre ta ry ;

( 8 ) each lease shall be issued fo r  an in it ia l per iod  o f  ten  years, and shall be 
ex tended  fo r  so long th e re a f te r  as oil o r  gas is p roduced  from  the  lease in pay ing  
q ua n t i t ie s ,  o r  as d r i l l ing  o r  rew ork ing  ope ra tions , as app roved  by the  S ecre ta ry ,  
are conducted  the reon ;

(9 )  fo r  purposes o f  conse rva tion  o f  the  na tu ra l resources o f  any oil o r  gas pool, 
f ie ld , o r  like area, o r  any  p a r t  the reo f, lessees th e re o f  and th e ir  rep resen ta t ives  
are  au tho r ized  to  un ite  w ith  each o ther, o r  jo in t ly  o r  sepa ra te ly  w ith  o the rs , in 
co l lec t ive ly  a d o p t ing  and ope ra t ing  under a un it  a g re e m e n t  fo r  such pool, f ie ld , o r  
like area, o r  any p a r t  th e re o f  (w h e th e r  o r no t any o th e r  pa r t  o f  said oil o r  gas 
poo l, f ie ld, o r  like area is a lready  sub jec t to  any  coopera tive  o r  un it  plan o f  
d e ve lo p m e n t  o r  o p e ra t io n ) ,  w heneve r d e te rm ined  by the Secre ta ry  to  be 
necessary  o r  adv isab le  in the  pub lic  in te res t.  D ril l ing , p roduc tion , and well 
rew o rk in g  o p e ra t ions  pe r fo rm e d  in accordance w ith  a un it  a g ree m en t shall be 
deem ed to  be p e r fo rm ed  fo r  the  bene fit  o f  all leases th a t  are sub jec t  in w ho le  o r  
in p a r t  to  such u n i t  a g re e m e n t.  W hen separa te  t rac ts  canno t be in depe nden t ly  
deve loped  and ope ra ted  in co n fo rm ity  w ith  an estab lished well spac ing or 
d e ve lo p m e n t  p ro g ra m , any  lease, o r  a po rt ion  the reo f ,  m ay be pooled w ith  o th e r  
lands, w h e th e r  o r no t ow ned  by the United S ta tes , und e r a co m m u n it iz a t io n  or 
d r i l l ing  a g re e m e n t  p rov id ing  fo r  an a p p o r t io n m e n t  o f  p roduc tion  o r  roya lt ies  
am ong  the  sepa ra te  t ra c ts  o f  land com pris ing  the  d r i l l ing  or spacing u n i t  when 
d e te rm in e d  by the  S e c re ta ry  o f  the In te r io r  to  be in the  pub lic in te res t,  and 
ope ra t ions  o r  p rodu c t ion  pu rsua n t to such an a g re e m e n t  shall be deem ed to  be 
ope ra t ions  o r  p rodu c t ion  as to  each such lease c o m m it te d  th e re to ;

( 1 0 ) to  encourage  the  g re a te s t  u l t im a te  recovery  o f  oil o r gas o r  in the  in te re s t  
o f  conse rva tion  the  S e c re ta ry  is au tho r ized  to  w a ive , suspend, o r  reduce the  
ren ta l,  o r  m in im u m  ro ya lty ,  o r  reduce the roya lty  on an en t ire  leasehold, inc lud ing  
on any  lease ope ra ted  p u rsua n t to a un it a g ree m en t,  w heneve r in his ju d g m e n t  
the  leases canno t be successfu lly  opera ted  under the  te rm s  prov ided  the re in .  The 
S ec re ta ry  is au tho r ized  to  d irec t o r  assent to  the  suspension o f ope ra t ions  and 
p roduc tion  on any lease o r  un it.  In  the  even t the  Secre tary , in the in te re s t  o f  
conse rva tion , shall d irec t  o r  assent to  the suspension o f  ope ra t ions  and p rodu c tion  
on any lease o r  un it ,  any  paym en t o f  acreage ren ta l o r m in im u m  ro y a lty
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prescribed by such lease o r  un it  l ikew ise  shall be suspended du r ing  the  per iod  o f  
suspension o f  ope ra t ions  and p rodu c t ion ,  and the  te rm  o f  such lease shall be 
ex tended by add ing  any such suspens ion  per iod  th e re to ;  and

( 1 1 ) all rece ip ts  f ro m  sales, ren ta ls ,  bonuses, and roya lt ies  on leases issued 
pu rsuan t to th is  section  sha ll be paid in to  the  T reasu ry  o f the  Un ited S ta tes : 
Provided, Tha t 50 pe rcen t th e re o f  shall be paid by the  S ecre ta ry  o f  the  T reasu ry  
sem iannua lly , as soon th e re a f te r  as p rac t icab le  a f te r  March 30 and S e p te m b e r  30 
each year, to  the  S ta te  o f  A laska fo r :

(A) p lann ing ;
(B) cons truc t ion , m a in ten ance , and ope ra t ion  o f essentia l pub lic  fac il i t ies ;

and
(C) o th e r  necessary p rov is ions  o f  pub lic  se rv ice : Provided fu r th e r ,  T ha t in 

the  a lloca tion o f such funds , the  S ta te  shall g ive  p r io r i ty  to  use by subd iv is ions  o f  
the  Sta te  m os t d irec t ly  o r  seve re ly  im pac ted  by d e ve lo p m e n t  o f  oil and gas leased 
und e r  th is section .

A ny  agency o f  the  Un ited S ta tes  and any  person au tho r ized  by the  S e c re ta ry  m ay 
conduct geo logical and geophys ica l exp lo ra t ions  in the  Nationa l Pe tro leum  
Reserve in A laska w h ich  do no t in te r fe re  w ith  ope ra t ions  und e r  any co n tra c t  
m a in ta ined  o r  g ran ted  p rev io us ly .  Any  in fo rm a tio n  acqu ired  in such exp lo ra t ions  
shall be sub jec t to  the  cond it ions  o f  43 U.S.C. 1 3 5 2 (a ) (1 ) (A ) .

Any action seeking  ju d ic ia l re v ie w  o f  the  adequacy o f any p rog ram  o r  s ite -spec if ic  
e n v iro nm en ta l im pac t s ta te m e n t  und e r  sect ion  102 of the  Nationa l E n v ironm en ta l 
Policy Act o f  1969 (42  U.S.C. 4 3 3 2 )  concern ing  oil and gas leasing in the  Nationa l 
Petro leum  Reserve-A laska shall be barred  unless b ro u g h t in the  app ro p r ia te  
D is tr ic t  Court w i th in  60 days a f te r  no t ice  o f the  a va i la b i l i ty  o f  such s ta te m e n t  is 
pub lished in the  Federal Register.

The deta iled e n v iro n m e n ta l s tud ies  and assessm ents  th a t  have been conduc ted  on 
the  exp lo ra t ion  p rog ram  and the  com prehen s ive  land -use  s tud ies  carr ied  o u t  in 
response to  sections 1 05 (b )  and (c )  o f  Public Law 9 4 -2 5 8  (42  U.S.C. 6 5 0 5 (b ) ,  (c ) )  
shall be deem ed to have fu lf i l led  the  re q u ire m e n ts  o f section 1 0 2 ( 2 ) (c )  o f  the  
Nationa l E nv ironm en ta l Policy Act (Public  Law 9 1 -1 9 0 )  (42  U.S.C. 4 3 3 2 (2 ) (C ) ) ,  
w ith  regard to  the  f irs t  tw o  oil and gas lease sales in the  Nationa l P e tro leum  
Reserve-A laska: Provided, T h a t not m o re  than  a to ta l o f  2 ,0 0 0 ,0 0 0  acres m ay  be 
leased in these tw o  sales: Prov ided fu r th e r ,  Tha t any exp lo ra t ion  o r  p rod u c t ion  
unde rtaken  p u rsua n t to  th is  section  shall be in accordance w ith  sect ion  104 (b )  o f  
the  Naval Pe tro leum  Reserves P roduction  Act o f  1976 (90  S ta t. 304 ; 42 U.S.C. 
6 50 4 )

4 2  USC C h a p t e r  78 Na t iona l  P e t r o l e u m  R e s e r v e  in Alaska



A L A S K A  S T A T U T E S  
T i t l e  3 7 .  P u b l i c  F i n a n c e  

C h a p t e r  5 .  F is c a l  P r o c e d u r e s  A c t  
S e c t i o n  5 3 0 .  N a t i o n a l  P e t r o l e u m  R e s e r v e  -  A l a s k a  S p e c ia l  R e v e n u e  F u n d

(a) The National Pe tro leum  Reserve - A laska special revenue  fund is es tab lished. The 
fund consists o f  all m oney  d isbursed to the  s ta te  by the federa l g o v e rn m e n t  und e r 42 
U.S.C. 6508 (P.L. 9 6 -5 1 4 )  since D ecem ber 12, 1980, less the  a m o u n t  depos ited  in 
the general fund and expended by the s ta te  by genera l fund app ro p r ia t io n s  be fore  
June 9, 1984.

(b) The com m iss io ne r  o f  revenue  shall m anage the  Nationa l P e tro leum  Reserve - 
Alaska special revenue  fund.

(c) The D e p a r tm e n t o f  C o m m u n ity  and Economic D e ve lo pm e n t shall ado p t regu la t ions  
under which m un ic ipa l i t ies  im pacted  by Nationa l Pe tro leum  Reserve - A laska oil and 
gas deve lop m en t und e r 42 U.S.C. 6508 m ay app ly  fo r  and be e lig ib le  to  receive 
g ran ts  to a llev ia te  the  im pact. The d e p a r tm e n t  shall g ive  p r io r i ty  in the  a lloca tion  o f 
g ran ts  to m un ic ipa l it ies  th a t  are experienc ing  o r  will expe rience  the  m o s t d irec t o r 
severe im pact f ro m  oil and gas deve lo p m e n t und e r 42 U.S.C. 6508  w ith in  th e  Nationa l 
Petro leum Reserve - A laska. The d e p a r tm e n t  shall fund all m e r i to r io u s  g ra n t  
app lica tions ou t o f  the  m oney  app rop ria ted  to it each year. W ith in  10 days a f te r  the  
convening o f  each re g u la r  session o f  the  leg is la tu re , the  d e p a r tm e n t  shall s u b m it  to 
the leg is la ture  a l is t o f  all m un ic ipa l it ies  th a t  have received g ran ts ,  a l is t o f  all 
m un ic ipa lit ies  d e te rm in e d  by the d e p a r tm e n t  to  be e lig ib le  fo r  fu r th e r  g ran ts ,  a 
recom m enda t ion  o f  the  a m o u n t  o f m oney  to  be g ran ted  fo r  those  add it iona l 
app lica tions, and w r i t te n  ju s t i f ic a t io n  o f  each past and po ten t ia l g ran t.

(d )  I t  is the  in ten t o f  the  leg is la tu re  th a t  each yea r  all o f  the  m oney  in the  National 
Petro leum Reserve - A laska special revenue fund be m ade ava ilab le  fo r  app rop r ia t ion  
by the  leg is la tu re  to  m un ic ipa l it ies  th a t  d e m o n s tra te  und e r (c) o f  th is  sect ion  p resen t 
im pact, o r the  need to  d e te rm in e  or plan fo r  fu tu re  im pact, f ro m  oil and gas 
deve lopm en t unde r 42  U.S.C. 6508. I t  is the  in te n t  o f the  leg is la tu re  th a t  cin in it ia l 
app rop ria t ion  be m ade to  the D e pa r tm en t o f  C o m m u n ity  and Econom ic D eve lopm en t 
to  cover an t ic ipa ted  im p a c t  g ran ts , and th a t  add it iona l funds be m ade ava ilab le  
th rough  supp lem en ta l a p p ro p r ia t ions  if  the  im pac t is g re a te r  than  an t ic ipa ted  and the 
leg is la ture  considers the  add it iona l g ran ts  proposed by the  d e p a r tm e n t  to be 
m erito r ious.

(e ) A m un ic ipa l ity  m ay  use the  funds received under ( J )  of th is  sect ion  on ly  for the 
fo llow ing ac t iv i t ies  and serv ices to  a l lev ia te  the  im pac t o f the oil and gas de ve lo p m e n t 
under 42 U.S.C. 650 8  w ith in  the  National
Petro leum Reserve - A laska:

( 1 ) p lann ing ;
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( 2 ) cons truc t ion , m a in tenance , and o p e ra t io n  o f  essentia l pub lic  fac il it ies  by the 
m un ic ipa l i ty ,  and

(3 ) o th e r  necessary pub lic  serv ices p rov id ed  by the  m un ic ipa l ity .

( f )  Funds app ro p r ia ted  u n d e r  (d )  o f  th is  sec t ion  m ay  n o t  be used fo r  the  re t i re m e n t  o f 
m un ic ipa l debt.

(g )  A m oun ts  rece ived by the  s ta te  und e r 42  U.S.C. 6508  and no t app ro p r ia te d  for 
g ran ts  to  m un ic ipa l it ies  und e r  (d )  o f  th is  sec t ion  shall be deposited  a t  the  end o f  each 
fiscal ye a r  as fo llow s: (1 )  25 pe rcen t to  the  p r inc ipa l o f  the  A laska p e rm a n e n t  fund ; 
and (2 ) .5  pe rcen t to  the  pub lic  school t ru s t  fund  (AS 3 7 .1 4 .1 1 0 ) .  The am oun ts  
rem a in ing  a f te r  the  depos its  to  the  A laska p e rm a n e n t  fund and the  pub lic  school t ru s t  
fund m ay be a p p ro p r ia te d  to  the  p o w e r  cos t equa liza t ion  and rura l e lec tr ic  
cap ita l iza tion  fund (AS 4 2 .4 5 .1 0 0 ) .  The a m o u n ts  rem a in ing  a f te r  any a p p ro p r ia t ion  to 
the pow e r cost equa liza t ion  and ru ra l e lec tr ic  cap ita l iza t ion  fund shall lapse in to  the  
genera l fund fo r  use by the  s ta te  fo r  the  fo l lo w in g  fac il it ies  and serv ices : p lann ing ; 
cons truc t ion , m a in ten ance , and ope ra t ion  o f  essen tia l pub lic  fac il i t ies ;  and o th e r  
necessary pub lic serv ices.

(h )  N o tw iths ta nd ing  o th e r  p rov is ions  o f  law  and unless express ly  p rov ided  by the 
leg is la tu re  in the  a p p ro p r ia t io n  item  m ak ing  the  a pp ro p r ia t ion ,  an app ro p r ia t io n  from  
the  Nationa l P e tro leum  Reserve - A laska specia l revenu e  fund shall, fo r  the purposes 
o f  de te rm in in g  th e  fund ing  sources fo r  th e  a p p ro p r ia t io n  be t re a te d  as th o u g h  the 
a pp rop r ia t ion  takes e ffe c t in the  fiscal ye a r  in w h ich  the  a p p ro p r ia t ion  passes the  
leg is la tu re . The a u th o r iz a t io n  to  expend funds  app ro p r ia te d  from  the  fund shall take 
e ffec t as o the rw ise  p rov ided  by law.
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A L A S K A  A D M IN IS T R A T IV E  CODE 
T i t l e  3 . C o m m u n i t y  a n d  E c o n o m ic  D e v e lo p m e n t  

C h a p te r  1 5 0 .  N a t io n a l  P e t r o le u m  R e s e rv e  -  A la s k a  I m p a c t  P r o g r a m

3 AAC 150 .010 .  Genera l  Ob jec t ives
The primary objective of the National Petroleum Reserve-Alaska (NPR-A) Impact Program is to 
provide municipalities with financial assistance to help mitigate significantly adverse impacts 
related to oil or gas leasing within the NPR-A, including exploration, production, and oil or gas 
transportation activities, conducted under the authority of 42 U.S.C. 6508. Financial assistance 
may be available for

(1) planning;
(2) construction, maintenance, and operation of essential public facilities; and
(3) other necessary public services.

3 AAC 150 .020 .  Adm in is t ra t ion  of NPR-A I m p a c t  P ro g ram
Under sec. 2, ch. 53, SLA 1986, the legislature will appropriate each year the balance 
remaining in the National Petroleum Reserve-Alaska special revenue fund to the Department of 
Community and Economic Development. The department will, in accordance with this chapter, 
receive, review, and evaluate applications from eligible municipalities each year, and will fund 
qualified grant requests up to the amount of the appropriation. Money not allocated to eligible 
municipalities each year lapses in accordance with sec. 3, ch. 53, SLA 1986. If the total amount 
of money requested by eligible municipalities in a year exceeds the appropriation for that  year, 
the department will allocate the available grant money in accordance with the criteria for 
priority set out in 3 AAC 150.060 - 3 AAC 150.080. Additional money might be made available 
through supplemental appropriations if the impact is greater than anticipated and the 
legislature considers the additional grants proposed by the department to be meritorious.

3 AAC 150 .030 .  Eligibility in Genera l
Eligibility for NPR-A impact assistance has two main components: applicant eligibility and 
project eligibility.

3 AAC 150 .040 .  Applicant Eligibility
To be eligible to receive assistance under the NPR-A Impact program, the applicant

(1) must be a municipality under state law; and
(2) must demonstrate present impact, regardless of dote of initial occurrence, or 

foreseeable future impact, on the applicant or the applicant's residents from oil or gas 
exploration, production, or transportation activities in the NPR-A under 47 U.S.C. 6508.

3 AAC 150 .050 .  P ro jec t  Eligibility
(a) To be eligible for funding under the NPR-A impact program, a project must be related to 
present, continuing, or reasonably foreseeable impact on the applicant or the applicant's 
residents from oil or gas exploration, production, or transportation activities in the NPR-A under 
42 U.5.C. 6508.

(b) To be eligible for funding, a project also must be for the purpose of
(1) planning;
(2) construction, maintenance,  and operation of essential public facilities; or
(3) other necessary public services.
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(c) In this section, "impact" means an effect reasonably attributable to NPR-A oil and gas 
activities under 42 U.S.C. 6508 on

(1) population;
(2) employment;
(3) finances;
(4) social and cultural values;
(5) air and water quality;
(6) fish and wildlife habitats;
(7) the ability to provide essential public services, including health care, public safety, 

education, transportation, utilities, and government administration; and
(8) other things of demonstrable importance to the applicant or the applicant's residents.

(d) Examples of needs that eligible projects may address include the following:
(1) resource protection to ensure the continued viability of fish, wildlife, and other natural 

resources on which the applicant’s residents rely for subsistence needs;
(2) alleviation or mitigation of adverse social or cultural impacts;
(3) health needs, including hospitals, clinics, emergency medical facilities, alcohol and drug 

abuse facilities, mental health facilities, waste disposal systems, and water quality improvement 
systems;

(4) public safety needs,  including police protection, search and rescue, and fire protection;
(5) utility needs, including electric generating plants and distribution systems, water supply 

systems, telephone systems, and other fuel distribution systems;
(6) housing needs;
(7) recreational needs.

3 AAC 1 5 0 .0 6 0 .  P r o jec t  Criteria
(a) If the total amount of money requested by eligible applicants for eligible projects in 
meritorious applications exceeds the amount appropriated for grants that year, the department 
will rank applications for the purpose of establishing priority for funding.

(b) In determining the merit of an application, the department will consider
(1) the degree to which the project proposed in the grant application alleviates the impact 

caused by development in the NPR-A under 42 U.S.C. 6508;
(2) the ability of the applicant to accommodate or absorb the impacts through existing 

facilities or programs; and
(3) other criteria the deportment identifies os critical to determination of the merit of the 

application.

(c) In ranking the applications, the department will consider
(1) the severity of the impact caused by the development in the NPR-A under 42 U.S.C. 

6508 on the municipality; and
(2) the degree to which the impact on the municipality is directly caused by development in 

the NPR- A under 42 U.S.C. 6508.

3 AAC 3.50.070. S u b m iss io n  of Applicat ions
(a) Application must be made on forms provided by the department.  The forms will be such 
that they may be easily filled out by small communities without technical staff. The department 
will, upon request,  provide assistance to applicants to the extent possible based upon the 
availability of financial and human resources.

3 AAC 150  Na t ional  P e t r o l e u m  R e s e r v e  - Alaska  I m p a c t  P r o g r a m



(b) A municipality that believes it is eligible to receive NPR-A impact assistance under 3 AAC
150.010 -  3 AAC 150.060 may file an application with the department as provided for in (a) of 
this section. An application must be postmarked no later than November 15 of each year in 
which NPR-A assistance money is available for appropriation by the legislature under AS
37.05.530. If November 15 is a Saturday, Sunday, or legal holiday, the deadline for postmark is 
the department 's  next regular business day.

3 AAC 1 5 0 .0 8 0 .  Review of Applica t ions  a n d  Award  of G ran ts
(a) The depar tment  will review applications for eligibility for NPR-A impact assistance and place 
applications in order of priority in accordance with 3 AAC 150.060.

(b) The depar tment  will review each application determined to be eligible for NPR-A impact 
assistance to determine whether the amount requested for a project is reasonably necessary for 
the project to alleviate impacts from oil and gas development in the NPR-A under 42 U.S.C. 
6508, the department will deduct from the amount requested any amounts that are not 
reasonably necessary for that purpose.

(c) If, after making necessary adjustments to grant requests under (b) of this section, the 
department determines that the total amount  for eligible projects requested by all eligible 
applicants that  year is equal to or less than the amount appropriated for that  year, the 
department will fund all meritorious requests.  If the total amounts requested are greater than 
the amount appropriated, the depar tment  will fund requests in accordance with the priorities 
established in 3 AAC 150.060 until the appropriation is spent. The department will, in its 
discretion, recommend to the legislature that additional money be made available through 
supplemental appropriations.

3 AAC 1 5 0 .0 9 0 .  R econs ide ra t ion  a n d  Judic ia l  Review
A municipality aggrieved by a decision made under this chapter may request reconsideration by 
the commissioner of community and regional affairs, and must seek such reconsideration 
before seeking judicial review. A final decision of the department is subject to judicial review in 
accordance with Rule 602 of the Alaska Rules or Appellate Procedure.
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Department Of Interior

Na t io n a l Pet r o leum  R e se rve -A la ska

F a c t  S h e e t :  N o r t h w e s t  N a t i o n a l  P e t r o l e u m  R e s e r v e -  

A l a s k a  I n t e g r a t e d  A c t i v i t y  P l a n ,  E n v i r o n m e n t a l  I m p a c t  

S t a t e m e n t  a n d  R e c o r d  o f  D e c i s i o n

W h a t is the  N a t iona l P e tro le u m  R e se rve -A la ska ?
t h e  National Petro leum Reserve-A laska is a 23-mi|lion-acre area (about the size of Indiana) 
located on the North Slope o f Alaska. This area has been managed by the Bureau of Land 
M anagement since 1976.

W h a t  ene rgy  e x p lo ra t io n  has ta ke n  p lace  in the  re se rve ?
Between 1945 and 1952 the U.S. Navy contracted for 45 core tests and 36 test wells and 
between 1974 and 1977, it contracted six deep well tests.
Between 1977 and 1981, the U.S. Geological Survey contracted f o r a  num ber o f seismic 
lines and exploration wells. In all, 40 test wells and 15,600 miles o f se ism ic data were 
obtained.
Since the 1999 lease sale, 14 exploration wells have been drilled and commercia l 
discoveries have been announced. As m any as three more wells will be drilled during the 
w inter of 2003-2004.
Seism ic lines have  been run som ewhere in the reserve every year since 1976, except for

Has C o n g re s s  g ive n  the  a g e n c y  any  d ire c t io n  on h o w  the  rese rve  is to be m a n a g e d ?  
Yes. The Naval Petro leum Reserves P ro c jc t io n  Act o f 1976 and the 1980 Interior 
Department Appropria tions Act gave direction to BLM to carry out "an expeditious program of 
competit ive leasing of oil and gas ..."

W hy  does BLM  have so  m a n y  land  use p la n s  u n d e rw a y  fo r  th is  a fea?
Land use plans require significant time, staff, and money. Since industry was most interested 
in leasing those areas closest to existing infrastructure, BL/vl e lec ted 'to  undertake its land 
use planning by phases so as to analyze the areas most likely to be deve loped first. That 
was accomplished in the first Northeast National Petroleum Reserve-A laska plan completed 
in 1998.
BLM has now com ple ted a s im ilar plan for the Northwest National Petro leum Reserve-A laska 
and will begin planning for the Southern National Petroleum Reserve-A laska in about a year. 
Meanwhile, com mercia l oil d iscoveries, the findings from ongoing research, and the Energy 
Policy Conservation Act have led to an initiative to amend the 1998 Northeast National 
Petroleum Reserve-A laska plan. Comm ercia l d iscoveries have also prompted the 
deve lopment of detailed plan for the Alpine satellite fields, portions of which overlap the 
National Petroleum Reserve-Alaska.

H ow  w ere  p u b l ic  c o h im e n ts  f o r  the  N o r th w e s t  N a tiona l P e tro le u m  R e se rve -A laska  
In teg ra ted  A c t iv i ty  P lan / E n v iro n m e n ta l  Im p a c t  S ta te m e n t a d d re s s e d ?
BLM's core planning team (5) assigned substantive com m ents to individual subject matter

2004.
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specialists on the larger p lanning team (20) to prepare responses. The core team and the 
Solicitor's Office in Anchorage reviewed those responses.
The vast majority o f the com m ents  (96,000) were a form-letter style submitted as part o f an 
internet campaign. These, too, were reviewed by m embers o f the com m ent analysis team. 
Each and every com m ent was opened and read to see if there was any additional 
information provided, then analyzed and categorized.
Substantial com m ents were received from the State o f Alaska, North Slope Borough, 
Audubon Society and others.

W h y  d id n ' t  the  E n v iro n m e n ta l  Im p a c t  S ta te m e n t  se p a ra te ly  ana lyze  the  a lte rn a t ive s  
rece ived  f ro m  th e se  th re e  g ro u p s ?
After completion o f the public m eetings on the Draft Plan, m em bers of the core planning 
team, resource staff, and m anagem ent met specifically to deve lop the Preferred Alternative. 
Our starting point was a loo.< at the proposals submitted by Audubon and others related to a 
"Wildlife Habitat A lternative." Resource information submitted by Audubon was considered 
consistent with BLM 's own information and that submitted by others, including the U.S. Fish 
and Wildlife Service, the State o f A laska, and the North Slope Borough. Recomm endations 
by Audubon for new special areas and corresponding restrictions were evaluated in light of 
our oil and gas resource information. W hile it was felt some proposals were too restrictive, 
especially in the high prospective area in northeast portion o f  the Planning Area, it was also 
felt that the Preferred A lternative must look carefully at protections for the Pacific black 
brandt, spectacled and Steller's eiders, yellow-billed loons, peregrine falcons, caribou, and 
the coastal bays and lagoons. A lso protections must in some cases be fairly prescriptive and 
quantitatively defined (e.g., 1/2-mile setbacks on rivers). As d iscussions proceeded and 
additional information and input were received, the Preferred A lternative evolved. BLM 
believes the end result is a balanced and environmentally responsible alternative.

W h a t p ro te c t io n s  w i l l  be p ro v id e d  by  the R eco rd  o f  D e c is io n ?

. Defer leasing on about 1.5 million acres (17 percent o f the planning area) near 
W ainwright for the next 10 years.

.  Designate 102,000 acres as the Kasegaluk Lagoon Special Area

. Provide no surface occupancy stipulations along coastal areas, in deep-water lakes, 
along key rivers (16 percent o f the planning area), and in the Kasegaluk Lagoon 
Special Area

• Designate special s tudy areas for Pacific black brandt and caribou

• Conduct area wide studies on habitat for Spectacled and Steller's eiders (both listed as 
threatened under the Endangered Species Act) and yellow-billed loons

.  Implement stipulations to m inim ize loss of raptor foraging habitat within the existing 
Colville River Specia l Area

W h a t is d i f fe re n t  b e tw e en  the  R e c o rd  o f  D e c is io n  and  the  F ina l E n v iro n m e n ta l  Im pact 
S ta tem en t?

• In response to a resolution passed by BLM's Resource Advisory Council, leasing will be
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deferred in the Colville R iver Special Area until the com bined Southern National 
Petroleum Reserve-A laska Integrated Activity Plan/ Environm enta l Impact Statement 
and Colville River M anagem ent plans are complete.

.  Minor changes to som e of the stipulations were m ade to help clarify the intent more 
clearly or to add phrases that were accidentally deleted during the planning process.

• A required operating procedure to address cultura l/paleonto logical resources was 
added.

• At the request of the North Slope Borough, a set-back stipulation o f 1/2 mile was added 
for Naklavik Creek.

H o w  doe s  le as in g  in th e  p e t ro le u m  rese rve  tie in  w i th  the  P re s id e n t 's  N a t iona l E nergy  
P lan?
The production o f oil and gas resources within the National Petro leum Reserve-A laska could 
make a valuable contribution to the dom estic  production portion of the stream by offsetting 
declines in production from  Prudhoe Bay, using the existing TAPS pipeline and tanker 
transportation and distribution system. The National Energy Plan specifically recom mends 
that "the Secretary o f the Interior consider additional environm enta lly  responsib le oil and gas 
development, based on sound science and the best available technology, through further 
lease sales in the National Petro leum Reserve-Alaska."

W h a t  h a p p e n s  nex t?
BLM will deve lop a Record o f Decision documenting any changes in the preferred 
alternative. Current plans call for it to be signed by the Secretary on January 21 so that BLM 
can hold a lease sale in early June.

Can peop le  p ro te s t  the  R e c o rd  o f  D e c is io n ?
No. Since the National Petro leum  Reserve-A laska is a designated petro leum reserve, it is 
exem pt from the BLM's regulations covering resource m anagem ent plans. There is no 
protest period and since the Record o f Decision is being signed by the Secretary, it is final 
until such time as the plan is am ended, .. "

W h a t  a b o u t-a n o th e r  lease  sa le ?  / •  ^  '
BLM asked industry for express ions o f interest at the start o f  the^planning effort and will give 
industry a second opportun ity  to add or amend any previous information submitted to the 
agency following the signing o f  the Record of Decision. BLM .will evaluate responses and 
deve lop bid packets in t ime to hold a lease sale June 2, 2004.

H o w  m u c h  o i l Is th e re ?
The US Geologica l Survey issued a new report in 2002 that s ignificantly revised hydrocarbon 
estimates upwards. The agency  now  c stimates that the National Petro leum Reserve-Alaska 
has between 5.9 to 13.2 billion barrels of technically-recoverable oil on the federal lands in 
the National Petro leum Reserve-A laska with a mean estimate o f 9.3 billion barrels. Assuming 
price levels of $22 to $30 per barrel, there are an estimated 1 3 to 5.6 billion barrels of 
econom ically  recoverable oil, an am ount equal to what we import from Saudi Arabia in 3 to 6 
years. < 1

W h a t a b o u t  n a tu ra l g a s ?
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Although there are signif icant reserves o f natural gas in the petro leum  reserve, currently 
there is no way to get this gas to market. However, there is potentia l to make this resource 
available to local com m unit ies as a lower cost_energy alternative. For example, the village of 
Nuiqsut worked out an agreem ent with ConocoPhil l ips to obtain natural gas from the nearby 
A lpine production facil ity. Depending on the location o f  future deve lopment, villages such as 
Barrow, A tqasuk and W ainwrigh t m ay a ls o te n e f i t  from sm all-sca le  deve lopments.

- D P I - '

Selected News Releases
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I. GENERAL INFORMATION

A. Issuing Agency and Contact Person

This Application Packet is issued by:

State of Alaska
Department o f  Commerce, Community and Economic Development (DCCED) 
Division o f  Community Advocacy - Grants Section 
Attention: Melanie Greer 
P.O. Box 110809
Juneau, Alaska 99811-0809 (M ailing Address)

333 Willoughby Avenue, 9th Floor
Juneau, Alaska (Delivery Address)

Phone Number: (907)465-5541
Fax Number: (907) 465-5867
E-mail: melanie_greer@commcrce.statc.ak.us

B. Additional Information and Assistance Available___________________________________

Applicants should carefully review this Application Packet for errors, questionable or
objectionable materials, and items requiring clarification. Applicants should put comments 
and/or questions in writing and mail them to the above address or phone the above individual for 
clarifications. DCCED may issue written clarifications to all those who initially received a copy 
o f  the Application Packet.

D CCED  will be hosting a workshop in conjunction with the North Slope Borough Grants 
Division to assist applicants in identifying eligible projects and understanding the NPRA Impact 
Program. The workshop will be held in September 2005 in Barrow, Alaska. DCCED will 
provide further information under separate cover.

C. Introduction o f  the NPRA Impact Grant Program

A s authorized December 12, 1980, by 42 U.S.C. Chapter 78, Sections 6501-6508, the Federal 
Government, through the U.S. Department o f  the Interior, Bureau o f  Land Management (BLM) 
manages and allows for the exploration and development o f  oil and gas within the National 
Petroleum Reserve-Alaska (NPRA). In accordance with 42 U.S.C. § 6508, 50 percent o f  the 
money received by the federal government from the “sales, rentals, bonuses, and royalties on 
leases issued . . . ” within the NPRA is paid to the State o f  Alaska.

As required by Alaska statute (AS) 37.05.530, D CCED  adopted regulations addressing the 
N PR A  Impact Program under Alaska Administrative Code (AAC) 3 AAC 150.010 -  3 A A C 
150.090 which allows municipalities impacted by oil and gas development in Ihe NPRA to apply 
for assistance (grants) to alleviate the impact.

1
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In accordance with:

• AS 37.05.530(c), participation is limited to municipalities.
• AS 37.05.530(c), (d), and (c), municipalities must demonstrate present impact or the need to

determine or plan for future impact o f  oil and gas development within the NPRA.
• AS 37.05.530(c), priority is given to municipalities that are experiencing or will experience

the most direct or severe impact from oil and gas development within the NPRA.
• AS 37.05.530(c), municipalities may use the funds to alleviate the impact o f  the oil and gas

development within the NPRA only for the following activities and services: (1) p lann ing ;
(2) construction , maintenance, and opera tion o f essential pub lic fac ilities by the 
m un ic ip a lity ; and (3) other necessary pub lic services provided by the m un ic ip a lity .

• AS 37.05.530(0, funds may not be used for the retirement o f  municipal debt.
• 3 AAC 150.050(c), impact is defined as an effect reasonably attributable lo N PRA  oil and

gas activities under 42 U.S.C. § 6508 on:
(1) popu la tion ; (2) employment; (3) finances; (4) social and cu ltu ra l values; (5) a ir and 
w a te r qua lity ; (6) fish and w ild life  hab ita ts ; (7) the ab ility to p rov ide essential pub lic 
services, inc lud ing health care, pub lic safety, education, tra nspo rta tio n , u tilitie s , and 
government adm in is tra tion ; and (8) o the r things o f demonstrable im po rtance to the 
app lican t o r the app lican t's residents.

D. Who May Apply

In accordance with AS 37.05.530(c), only municipalities are eligible lo apply for and receive 
NPRA impact funds.

Alaska has two types o f  municipalities: (1) cities and (2) organized boroughs. For ease o f
reference, the word municipality will be used throughout this document when referring to cities 
and boroughs unless the context requires use o f  the specific type o f  municipality.

Although only municipalities may apply, unincorporated communities may benefit i f  located 
within the boundaries o f  an organized borough within the NPRA. The organized borough may 
submit an application for NPRA impact assistance for an unincorporated community.

E. Current and Potential Impacts

In accordance with AS 37.05.530(c), (d), and (c) and 3 AAC 150.050(c), the Applicant must 
demonstrate that the municipality and/or its residents have been and/or may be impacted by oil 
and gas development in the NPR The more direct or severe the impact, the higher funding 
priority the Applicant will receive.

Ihe  applicant must clearly iden tify NPRA o il and gas development activ itie s o r antic ipa ted 
activ ities; iden tify the impact(s) and tic those impacts to the development or anticipated 
development; and demonstrate how the proposed pro jec t w ill alleviate the impact(s).



F. Types  o f  Projects

In accordance w ith  AS 37.05.530(e), projects must be for activities and services that will 
alleviate the im pact on a municipality and/or its residents resulting from oil and gas development 
activities in the N PR A  and are limited to: (1) p lann ing ; (2) cons truc t ion ,  m a in te n a n c e ,  and 
operation  of essentia l public  facilities by the m unicipality ; an d  (3) o th e r  n ecessary  public 
services p ro v id e d  by the m unicipality .

Examples o f  potential projects include, but are not limited to the following:

• resource protection to ensure the continued viability o f  fish, wildlife, and other natural
resources on which the applicants’ residents rely for subsistence needs;

• alleviation or mitigation o f  adverse social or cultural impacts;
• health needs, including hospitals, clinics, emergency medical facilities, alcohol and drug

abuse facilities, mental health facilities, waste disposal systems, and water quality 
im provement systems; public safety needs including police protection, search and rescue, 
and fire protection;

• utility needs including electric generating plants and distribution systems, water supply 
systems, telephone systems, and other fuel distribution systems;

• housing needs;
• recreation needs

G. Project Requirements

In addition lo the parameters o f  the N PRA Impact Program identified in this Application Packet, 
an applicant m ust also take into consideration provisions routinely required when entering into a 
Grant A greem ent with DCCED. DCCED will make available, upon request, a sam ple Grant 
Agreement for potential applicants.

H. Project Budget

A detailed and com prehensive budget that clearly identifies all proposed project costs must be 
provided as part o f  the application, It is important for the applicant to include professional cost 
estimates and/or explain how all proposed costs were computed in the budget narrative. DCCED 
may choose to fund a project at a lesser amount than that proposed. I f  the proposed project is a 
continuation o f  an  existing N PRA grant activily(s), the applicant is advised to provide details on 
the status o f  the open granl(s) and the distinction between expected outcomes for the proposed 
grant versus existing granl(s).

This is a cost reimbursable grant program. The applicant will be required to expend funds and 
then seek reim bursement from DCCED on either a monthly or a quarterly basis.
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II, SUBMISSION DETAILS

I. Due Date, N umber o f  Copies, and Format

An applicant must submit an original and 4 copies o f  an NPRA Application to the address and 
individual listed on page 3 o f  this Application Packet. A separate A pp lica tio n must be 
subm itted fo r each proposed project.

The application must be postmarked no la te r than November 15, 2005 in order to receive 
funding consideration. Facsim ile copies w ill not be accepted. Application materials submitted 
after the November 15, 2005 postmark date may not be accepted or considered in the review 
process. All materials to be considered should be enclosed with the application. The applicant 
must submit an original application but may choose to submit one copy o f  each application on 
Compact Disk rather than four hard copies.

Each A pp lica tio n shou ld consist o f the fo llow ing :

• Section .1: NPRA Im pac t M itiga tion P rogram S igna tu re Sheet & C e rtif ic a tio n s (sample 
attached)

• Section K : Resolution o f the App lican t’s Loca l G ove rn ing Body (sample attached)
• NPRA Im pac t M itig a tio n Program Detailed Budget Summary Sheet (sample attached)
• A  N a rra tiv e addressing at a m in im um the in fo rm a tio n ou tlined in Sections L th rough P

o f th is A pp lica tio n Packet as appropria te to the proposed p ro je c t
• A copy o f the app lic an t’s most recent aud it o r ce rtified fin anc ia l sta tement (on ly one

copy is requ ired o f the aud it/ce rtified financ ia l statement and shou ld be attached to the 
o rig ina l app lica tion )

J. Signature Sheet and Certifications

An Application must include the attached NPRA Signature Sheet and Certifications which attests 
to the truthfulness o f  the information provided and provides the signature o f  the official 
authorized to submit the application on behalf o f  the applicant and bind them to the terms o f  the 
application.

K. Resolution o f  the Applicant’s Local Governing Body____________________________

An Application must include a Resolution passed by the municipality’s local governing body 
(borough assembly or city council, as applicable) authorizing submission o f  the application and 
participation in the program. The applicant may use the Resolution Form attached to this 
Application Packet or a similar version.

L. Administrative Capability & Applicant Information 15 Points Possible

Provide the complete name, mailing address, and physical address o f  the applicant.

Provide the name, title, phone number, and email address, i f  available, o f  the applicant’s contact 
person.

( i



Discuss the applicant’s previous experience in accomplishing and/or providing and/or managing 
similar projects.

Identify the applicant’s key personnel, including at a minim um , the project manager and 
financial or administrative manager and provide the following information for each individual:

• Name and position title.
• Responsibilities in relationship to this project.
• Previous experience with similar projects and/or any projects funded by grants from other 

state or federal agencies. Individual resumes should also be included.

I f  the Applicant intends to hire a contractor(s) to perform portions o f  this project, the applicant 
should disclose that intent and, if  possible, provide the following information for each contractor 
at time o f  Application. I f  this information is not included in the Application it will be required to 
be submitted either when the grant agreement is executed or prior to release o f  funds:

• Com plete  name, mailing address, and physical address o f  the contractor and a contact person.
• Verification o f  business license and other licensing credentials required under Alaska law.
• Identification o f  the contractor’s key personnel; previous experience; and responsibilities o f  

each in the completion o f  the project. Individual resumes should  also be included.

M. Current & Potential Impacts & H ow  Project Alleviates those Impacts Possible Points 45

The applicant must clearly identify current impacts and/or potential impacts resulting from oil 
and gas development within the NPRA and how the proposed project alleviates those impacts. 
The more direct or severe the impact(s) the higher priority the project will receive in funding 
consideration. For potential impact(s), the applicant should provide an anticipated timeframe.

In order to receive maximum points in this rating category, it is critical that the applicant identify 
N PRA  oil and gas development activities or anticipated activities; tie those impacts to the 
developm ent or anticipated development; and discuss how the proposed project will alleviate the 
impact(s). The more complete this discussion o f  impacts and the more documentation 
provided, the higher the score tire applicant is likely to receive in this category.

In accordance with 3 AAC 150.050(c), the irnpact(s) should be discussed in the context o f  the 
elements listed below. A few examples o f  possnble documentation are identified below:

• Population: A discussion o f  and documentation o f  changing demographics; population
increases or decreases which arc supported with census or similar survey data; how  these 
changes are related to oil and gas development within the NPRA; and how the proposed 
project mitigates those impacts.

•  E m ploym ent: A discussion and documentation reflecting increased or decreased
em ploym ent opportunities based on Department o f  Labor or other valid statistical data; how
these changes are at) ibutable to oil and gas development within the NPRA; and how the
proposed project mitigates those impacts.

7



• Finances: A discussion o f  the applicant or impacted municipality’s changing financial status 
and how this is attributable to oil and gas development within the NPRA. Discussion might 
include a list o f  the types o f  services and/or staff the municipality is providing as a result o f  
oil and gas development within the NPRA which was not provided before. Copies o f  recent 
audited financial statements might be provided as support for increased municipal costs. 
Also include a discussion o f  how the proposed project will mitigate the identified impacts.

• Social Impacts: A discussion o f  the social issues impacted by oil and gas development
within the NPRA such as increases in the incidence of domestic violence; drug and alcohol 
abuse; incidence o f  suicide; health related issues; and incidences o f  crime which may be 
attributed to oil and gas development within the NPRA. Documentation which demonstrates 
these increases and a discussion o f  how the proposed project will mitigate those impacts 
should be included.

• Cultural Impacts: A discussion o f  how oil and gas development within the N PR A  has 
resulted in cultural impacts and how  the proposed projeci will address those. Records o f  
changes in the subsistence lifestyle; availability o f  subsistence resources; and changes in the 
day to day lifestyle and habits o f  local residents for example, which can be attributable to oil 
and gas development and how the proposed project will mitigate those impacts.

• Air and Water Quality and related Environmental Impacts: A discussion o f  environmental 
impacts documenting, for example, a change in air or water quality, which is attributable to 
oil and gas development activities within the NPRA and how the proposed projeci will 
mitigate those impacts.

•  Fish and Wildlife Impacts: A discussion o f  and documentation reflecting impacts to fish and 
wildlife habitats which are due to oil and gas development within the NPRA and how  the 
proposed project will mitigate those.

• Public Services. A discussion o f  and records reflecting demand for police, fire, search and 
rescue operations; health care, hospital, and emergency services; educational services; 
demand on electrical generation and distribution systems; water supply and distribution 
systems; fuel distribution systems; refuse collection and disposal; telephone systems; 
transposition ; and the need o f  municipal personnel or services to oversee various NPRA 
impact areas and a discussion o f  how attributable to oil and gas development activities.

• Other areas o f  demonstrable importance to the applicant or applicant’s residents which can 
be attributed lo oil and gas development and for which documentation reflecting a change or 
potential change as a result o f  NPRA oil and gas activity is provided.

Note: Not all o f  the above categories will be applicable for every impact or project. The list is 
intended to assist applicants in identifying and documenting current and potential impact o f  oil 
and gas development within the NPRA. Applicants must not only identify NPRA oil and gas 
development activities and resulting impacts, hut also show how those arc attributable to 
oil and gas development within the NI’RA and how the proposed project will alleviate 
them.

N. Project Description_________________________________________________Possible Points 20

The applicant must provide a detailed narrative of every aspect o f  the proposed project. At a 
minimum , the narrative should include but not be limited to:

• Clear and concise discussion o f  what the project is and what community it will benefit, 
including whether it is for ( 1 ) planning, (2 ) construction, maintenance, or operation o f  
essential public facilities; or (3) other necessary public services.
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• Clear and concise discussion o f  the project's goal and/or what will he accomplished and how 
the end result relates to and/or mitigates the current or potential impacts identified by the 
applicant.

• Clearly identified time-lines, goals, and specific activities/objectives lo be accomplished; 
completion date o f  each; and completion date o f  the entire project.

•  If the project is for facility construction/renovation or involves the use o f  real property, 
detailed information on the facility location; construction designs and specifications; 
engineering designs; technical specifications; and evidence demonstrating that the applicant 
has a legal right to use and/or access the property (site control) must be provided.

• If the project is for facility construction/renovation or involves the use o f  real properly, a 
discussion o f  how the project will be sitec and constructed in a manner w hich addresses state 
and federal land-use standards; coastal zone management; erosion control; flood-plain 
management; and other applicable standards must be included.

•  Discussion o f  environmental and industry permits; certifications; and other special 
requirements and necessary approvals should be included in die application.

•  Discussion of the total project cost and other funding available beyond the N PRA  request if 
needed for completion o f  project.

Note: I f  the proposed project is a continuation o f  an existing NPRA grant activity(s) the
applicant is advised to provide details on the status o f  the on-going grant(s) and to clearly define 
the expected outcomes for the proposed grant versus the existing grant(s). It is recommended 
that current status reports o f  similar open grants be attached to the application for a continuation 
grant.

O. Project Budget Possible Points 15

The application must provide a detailed and comprehensive budget that clearly identifies all 
costs associated with the project, including independent cost estimates and supporting 
documentation as available. At a minimum applicants should provide a narrative which explains 
how' proposed costs were computed. All applicants must complete and submit the attached 
N P R A  Detailed Budget Sum m ary ' Sheet. The narrative discussion should include, but by no 
means be limited to the f< lowing:

•  Identify all direct project costs. Examples include, but arc not limited to materials and 
supplies needed for facility modifications; freight; equipment rcntai and/or purchases; land; 
contractual or professional services; payroll and benefits if  force accounted; and similar 
costs.

•  Identify all administrative costs and whether computed as a direct or indirect percentage o f  
total project cost. Only those applicants with approved indirect administrative rates from a 
cognizant federal agency may request indirect rates. Direct administrative costs .must be 
identified by line item.

P. Project Sustainability Possible Points 5

The applicant must describe the long-term sustainability o f  the project. Information must be 
consistent with information presented elsewhere in the application. Discussion should include 
but is not limited tc:
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• 1 low the project will continue to function and alleviate the impact o f  oii and gas development 
within the NPRA on a long-term basis -- beyond the initial project or grant.

• The continuing costs o f  the project; including operation and maintenance; equipment 
upgrades and replacement; facility upgrades and replacement; and other improvements,

• The source and amount o f  funds available to sustain the project for the long te.m.

m .  R E V I E W  A N D  E V A L U A T I O N  O F  A P P L I C A T I O N S  B Y  A S C

Q. Threshold Review o f  Applications________________________________________________

DCCED will perform a threshold review o f  all applications postmarked by the November 15lh 
deadline to identify those that meet the minimum requirements for further review and funding 
consideration. DCCED, at its sole discretion, may contact the applicant for additional 
information or clarification or declare an application non-rcsponsive and reject it in its entirety 
during Threshold Review. Factors that will be considered in the threshold review include, but 
are not necessarily limited to the following;

• Was the application postmarked by November 15, 2005?
• Is the applicant eligible to apply, i.e., a municipality within the boundaries o f  the N PR A ?

• Docs the applicant exercise the power required under Alaska Statute 29 to legally perform 
the project?

• Is the project eligible, i.e., is ii for 1) planning; 2) construction, maintenance, and operation 
o f  essential public facilities by the municipality; 3) other necessary public services provided 
by the municipality?

• Did the applicant identify oil and gas development activity or activities within the NPRA 
which resulted in an impact or impacts and demonstrate how the proposed project will 
alleviate those impact(s)?
Note: It is the responsibility o f  the Application Selection Committee (A SC) to determine the 
adequacy o f  the impacts and the degree to which the impacts and alleviation o f  those are 
demonstrated.

• Did the applicant include a Resolution o f the A pp lican t's Loca l G ove rn ing Body 
authorizing the submission o f  the application and participation in the N PR A  impact program?

• Did the applicant include the attached NPRA S igna tu re Sheet and C e rtif ic a tio n s with 
appropriate signature?

• Did the applicant include the attached Detailed B udget S u m m a ry  S hee t and provide a 
budget narrative which clearly identifies all costs o f  the project?

• Is the application complete enough and docs it provide enough information for evaluation?

If an application fails to pass threshold review it will be eliminated from further funding 
consideration and the applicant will be so notified.

to



R. Evaluation o f  App lications

Applications passing threshold review will be forwarded to an Application Selection Committee 
(ASC) for scoring based upon the rating criteria identified below. The more thorough and 
complete an Applicant’s response to Sections L through P o f  this Application Packet, the higher 
numerical score the application will likely receive.

Eva 1 uation Facto r M ax im um  Possible Points

Administrative Capability 
Current and Potential Impacts 
Project Description 
Project’s Budget 
Project’s Sustainability_______

15
45
20
15
5

(Section L) 
(Section M) 
(Section N) 
(Section O) 
(Section P)

M ax im um  Possible Points 100

The Application Selection Committee members will have the opportunity to meet as a group 
after they have read and reviewed the applications forwarded io them for funding consideration. 
The purpose o f  the meeting is to discuss the applications and finailze the individual scores. After 
all scoring is completed by ASC members the scores for each Application are averaged and the 
Applications are listed in rank order for review and final funding recommendations by the 
Com m issioner’s Office.

S. Results o f  the Evaluation and Requests for Reconsideration________________________

All applicants will be notified in writing o f  the results o f  the application review process and o f  
the funding results. DCCED anticipates completing the evaluation review process and 
announcing awards in late December 2005 or January 2006.

Unsuccessful applicants may request reconsideration o f  the funding results by addressing such 
requests in writing to:

William Noll, Commissioner
Department o f  Commerce, Comm unity and Economic Development 
P.O. Box 110800 
Juneau, AK 99811-0800

A copy o f  each request for reconsideration should also be forwarded to Jo Grove, Grant Manager 
at 2 1 1 Cushman, Fairbanks, AK 99701.

Requests for reconsideration should identify the reasons and justification for the request and 
must be received in the Commissioner’s Office no later than 30 days after funding decisions are 
announced.
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i t  Completed and signed NPRA Application Signature Sheet and Certifications

i t  Completed NPRA Application Detailed Budget Summary Sheet

i t  Completed Resolution o f  Local Governing Body authorizing submission o f  the Application 
and Participation in Program

i t  Application Narrative addressing areas identified in Sections L th ro u g h  P o f  the 
Application Packet which are:

• Applicant Information & Administrative Capabilities
• Current & Potential Impacts & How Project Alleviates those Impacts
• Project Description
• Project Budget (including narrative and Detailed Budget Sum m ary Sheet)
• Project Sustainability

i t  One copy o f  Applicant's most recent Audit or Certified Financial Statement

The following documentation should be attached in order to receive m axim um  points in Project 
Rating:

. . .  Professional cost estimates and documentation for budget items 

...  Design, engineering or site plan i f  appropriate 

. . .  Permits, i f  appropriate

. . .  Site control (deed, lease, etc.) i f  project involves the use o f  land or an existing facility

. . .  Information showing that those who will carry out the project arc qualified to do so (i.e., 
resumes)

...  Source documentation to support claims o f  Impact and evidence supporting how the 
proposed project w II alleviate those impacts

. . .  Any other information showing that the project, if  funded, will likely be completed and that 
there is enough money committed to complete it

. . .  Any other documentation that will help your project secure more points in Project Rating

Required o f  all applicants:

12



N P R A  I M P A C T  M I T I G A T I O N  P R O G R A M

S IG N A T U R E  S H E E T  a n d  C E R T I F I C A T IO N S

Name o f  A pplican t:______________________________

Type o f  Applicant: □  Borough □  City

Mailing Address:

Contact Person:

N a m e :______________________________________________

T it le :_______________________________________________ P h o n e :____________

Project T i t le :________________________ Community(s) to B en ef i t :________________

Type o f  Project: □  Planning

□  Construction; Maintenance; or Operation o f  Public Facility

□  Other Necessary Public Service

Estimated Total Project Cost A mount o f  NPRA Funds Requested

$  $___________________

Ce rtif ica tio n s : I, the undersigned, certify that I am authorized to represent the applicant, that to the best o f  my knowledge and belief, data contained in this application and attachments is true and correct, that the document has been duly authorized by the governing body o f  the applicant, that the community is empowered by statute to perform the functions and provide the services encompassed by the project, and that the applicant will comply with all applicable State and Federal laws and regulations implementing the project i f  it is selected for funding.
S ig n a tu r e  o f  O ffic ia l A u th o r iz e d  to  S ig n  fo r  A p p l ic a n t D a te  

P r in te d  N a m e  a n d  Title



N P R A  I M P A C T  M I T I G A T I O N  P R O G R A M

D E T A I L E D  B U D G E T  S U M M A R Y  S H E E T

Cost Category | NPRA
Request

T o ta l P ro ject Cost

Labor/F ringe Benefits $ s

C ontractua l $ $

E quipm ent R enta l/Purchase
;

! s
$

M ateria ls /Supp lies S S

Fre ight s s

Travel $ s

A d m in is tra tio n s $

O ther (explain) $ s

T O T A L s j$

Please provide a narrative description o f  each budget amount in your application and explain 
how each amount was computed. Include cost estimates i f  available.



RESO LU T IO N OF A P P L IC A N T ’S LO C A L GO VERN ING  BODY 
A U T H O R IZ IN G  SUBM ISS ION OF TH E A P P L IC A T IO N  AND P A R T IC IP A T IO N  IN 

TH E NPRA IM P A C T M IT IG A T IO N  PROGRAM

RESOLUTION NUM BER ____________(1)

A RESOLUTION o f  the _________________________________________ (2) authorizing
participation in the National Petroleum Reserve - Alaska (NPRA) program.

W HEREAS, the ____  (2) wishes to
provide  _____________________________________________ (3) for use in the community; and

W HEREAS, the municipality is an applicant for a grant in the amount o f  $ _________________(4)
from the Alaska Department o f  Commerce Community and Economic Development under the 
NPRA Impact Mitigation Program authorized by Chapter 53, SLA  1986 as amended;

NOW  TH EREFO RE BE IT RESOLVED that t h e ______________________________________ (5) of
ihe (2 ) is hereby authorized to submit this application and
negotiate and execute any and all documents required for granting and managing funds on behalf 
o f  this municipality.

The  ___________________________  (5) is also authorized to execute any subsequent
am endments to said grant agreement to provide for adjustments to the project within the scope o f  
services or task and based upon the needs o f  the project,

PA SSED  AND A PPRO V ED  BY T H E _________________________________________________.(6) on
  (7), 2005.

IN W ITNESS THERETO:

By:  (5)

Signature and Title

A t t e s t : _______________________________________________________________________ (8)
Signature and Title

( 1 ) Resolution Number

(2) Name o f  Municipality

(3) Project Title

(4) Amount o f  NPRA grant funds

(5) C h ie f  Administrative Officer or Highest Elected Official

(6) Municipal governing body

(7) Date resolution was adopted

(8 ) Clerk o f  Municipality
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S E N A T E  C O M M IT T E E  R E P O R T
F irs t  C o m m it te e  o f  R e fe r ra l

and recom m ends
CS Senate Bill 
[ ] Same Title 
[ ] New Title

be replaced with

adopt prev ious
SCS House Bill:
[ ] Sam e Title 
[ j Technical Title 

Change 
[ ] New Title w/ 

SCR i t ______

attached am endm en t(s )

adopt Letter of In tent by C om m ittee

fu rther re ferra l to C om m ittee

NEW FISCAL NOTE(S) PREVIOUS FISCAL NOTE(S)

D epartm ent F isca lFiscal D epartm ent

occer>

[ ] APPROPRIATION - no fiscal note
Do Not P a s sSIGNATURES AND RECOMMENDATIONS A m e n d

C h a ir

D ATE: 4 /12 /05

Date of 5-Day Notice: ^  11 ^ 10£
(in accordance  w ith U n ifo rm  R ule 23)

C om m unity  and R egiona l A ffa irs  C om m ittee  cons ide red  S E N A T E  B ILL  NO. 171

SB 171 N PR -A  C O M M U N IT Y  G R A N T P R O G R A M

"An Act am end ing  the  N ationa l Petro leum  Reserve - A laska  specia l revenue  fund; and  estab lish ing  the 
Specia l Leg is la tive  O il and G as N PR -A  D eve lopm ent Im pact R eview  C om m ittee  and  de fin ing  its pow ers and 
duties."

D ATE  T U R N E D  ,
IN TO  O FF IC E :

FU R T H E R : ( F in a n c e ^



Page I o f I

R o s e  F o ley

From : Sally Saddler [sally_saddler@commerce.state.ak.us]

Sent: Monday, April 25, 2005 6:03 PM

To: Rose Foley

Cc: Sheila Peterson

S ubject: Re: Tuesday's agenda

R osc-thanks for including me on the list! It really helps me keep everyone here at Commerce on our 
toes!

FYI...For tomorrow’s hearing NPR-A Grants, I will have Michael Black, our Director of the
Division of Community Advocacy, ill the Anchorage LIO (unless its possible for him to participate via 
an off-ncl hook-up (I know Mindy doesn't typically do this!)) and Jo Ellen ITanrahan, our director of 
Adminstrative Services at the hearing. Both arc available for any questions people may have. Let me 
know if you have any questions. Thanks!

Rose Foley wrote:

Check it out.

S a l l y  S a d d l e r
Departmen t o f  Commerce,  Community u  Economic  Development .
PO Box 1 1 0 8 0 0
J u n e a u ,  AK 9 9 8 1 1 . 0 8 0 0
Phone :  907.- 10 5 .  2 503
F a x :  907 . '365 . 5442
E m a i l : uu 1 l y _  s a d d l e :  9commu‘ o e .  s t a t e , a k .  us

•1/26/2(105

mailto:sally_saddler@commerce.state.ak.us



