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February 1 1, 2005

The Honorable Ben Stevens 
President of the Senate 
Alaska State Legislature 
State Capitol, Room 1 11 
Juneau, AK 99S01-1 1S2
Dear President Stevens:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, I am 
transmitting an omnibus insurance bill.

The bill would make changes to certain insurance licensing provisions to 
provide more efficient licensing processes and to bring Alaska's law into greater 
conformity with other states' laws. It would make minor changes to the surplus 
lines statutes to clean up language and to make reporting easier for alien insurers.

The bill also would make changes to the requirements for the administration 
of insurer deposits and would provide t.uthorixalion for insurer deposits to be paid 
to the state insurance guaranty funds rather than becoming an asset of an 
insolvent insurer, Finally, the hill would give the Division of Insurance in the 
Department of Commerce, Community, and Economic Development the authority 
to regulate health discount plans, would clarify the stale's regulation of 
guaranteed auto protection products and motor vehicle service contracts, and 
would provide for oversight of certain self-funded governmental plans,

A sectional analysis, describing the bill in more detail, is available from the 
division of insurance.

In sum, this omnibus insurance bill will make the regulation of insurance 
more efficient for the state, easier for industry, and at the same time give 
heightened protection to Alaska insurance consumers. 1 urge your prompt and 
favorable action on this measure.

Sincerely yours

■Ffank H. Murkowski 
Governor
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S e c t i o n  A n a l y s i s  o f  S B  1 0 8 /Y

See . Statute C h a n g e  Purpose  or E ffec t

1 2 1 .0 6 .1 3 0 (a ) A m e n d e d R ep la ces  the term “c o n s id ers  a d v isa b le ” w ith  “has 
reasonab le  c a u s e ” in e x a m in in g  or requiring d o c u m e n ts  &  
records from producers

2 2 1 .0 9 .1 6 0 A m e n d e d R e m o v e s  requirem ent that the d irector  p ro v id e  sp ec if ic  
notice  to agents  appoin ted  w ith  an insurer o f  the su sp en s io n  
or revocation  o f  the insurer’s cer t if ica te  o f  authority; c lar if ies  
autom atic  su sp en s io n  or revoca tion  o f  authority  o f  a 
m a n a g in g  general agent  o f  an insurer w h o s e  cert if ica te  o f  
authority has been su sp en d ed  or revok ed .

3 2 1 .0 9 .1 6 0 (c ) A d d ed R equires  an insurer to n o t ify  its ag en ts  and m a n a g in g  general  
a gen ts  o f  the insurer’s su sp e n s io n  or revocation .

4 2 1 .2 4 .0 4 0 (a ) A m e n d e d R e m o v e s  never  u sed  op tion  for h o w  d ep o s its  m a y  be m ad e  
by d e le t in g  re feren ces  to a sa le  d ep o s it  box .

5 2 1 .2 4 .0 4 0 (c ) A m e n d e d R e m o v e s  n ever  u sed  op tion  for h o w  d e p o s i t s  m a y  be m ade  
by d e le t in g  re feren ces  to a safe  d ep os it  box .

6 2 1 .2 4 .1 3 0 (d ) A m e n d e d Prov ides  pub lic  protection  by perm itt ing  the d irector  to 
release  an insurer’s  statutory d ep o s it s  to a guaranty fund o f  
w h ich  the insurer is a m em ber , i f  a right lo  re c e iv e  all or a 
portion o f  the d ep osit  is a s s ig n e d  to the guaranty fund.

7 2 1 .2 7 .0 1 0 ( c ) A m e n d e d R e m o v e s  re feren ce  to the functions  o f  a third party 
adm inistrator s in c e  those  are d e f in e d  in A S  2 1 .9 0 .9 0 0 ;  
c h a n g e s  referen ce to the s p e c i f ic  third party adm inistrator  
statutes.

S 2 1 .2 7 .1 0 0 A m e n d e d E lim in ates  requirem ent for insurer or m a n a g in g  general  
agents  to file  a p p o in tm en ts  w ith  the d iv is io n ;  requires the 
insurer and producer to m aintain a l ist ing  o f  a g e n ts /m a n a g in g  
general agen ts  and lo  p rov ide  the list upon request o f  the 
director.

9 2 1 .2 7 .1 1 0 A m e n d e d E lim in ates  requirement for an insurer or  reinsurer to file  
term ination o f  ap p o in tm en ts  w ith  the d iv is io n  s in c e  
ap p o in tm en ts  w il l  no  longei tie f i led  w ith  the d iv is io n ;  
h o w ev er ,  an insurer or reinsurer w il l  he required to file  
notice  o f  term ination w h e n  the term ination is for cau se .

10 2 1 .2 7 .3 8 0 (a ) A m en d ed A l lo w s  the d irector it) n o tify  a l ic e n se e  o f  renew al by  m eans  
other than m ail.

1 I 2 1 .2 7 .6 3 0 (b ) A m en d ed R ep laces  the term “c la ss  o f  insurance” w ith  the d e f in ed  term 
“c la ss  o f  authority .”

12 2 1 .2 7 .6 3 0 ( e ) A m e n d e d R e m o v e s  referen ce  lo  the fu n c t io n s  o f  a third party  
adm inistrator s in c e  those  are d e f in e d  in A S  2 1 .9 0  9 0 0 .

13 2 l .2 7 .6 3 0 ( k )  
and (1)

A d d ed R e m o v e s  the requirem ent o f  an adm itted  insurer to f i le  and  
obtain a separate third party adm inistrator  registration; adds  
a requirem ent for a third party adm inistrator w h o  q u a lif ie s



for ex e m p t io n  to fi le  a cert if ica t ion  w ith  the director.

14 2 1 .2 7 .6 5 0 (a ) A m e n d e d Includes a requirem ent for a person  w h o  m eets  an e x em p t io n  
prov is ion  under the chapter  to fi le  a certif ication  with  the 
d iv is io n .

15 21 .2 7 .6 5 0 (c )) A d d ed A u th o r ize s  the d irector  to im m e d ia te ly  su sp en d  a third parly  
adm inistrator’s registration, w ith ou t advan ce  no tice  or 
hearing, i f  the adm inistrator is in so lv en t ,  in bankruptcy, in 
rece iversh ip  or other  d e l in q u e n c y  p ro ceed in g  or is us ing  
m eth o d s  or practices injurious to p o l ic y  ho lders  or the public .

16 2 1 .2 7 .6 6 0 A d d ed C lar if ies  that the C o m p r e h e n s iv e  H ealth Insurance  
A sso c ia t io n  is c o n s id e r e d  an insurer  for the purposes  o f  a 
person  w h o  acts as a third party adm inistrator on  b eh a lf  o f  
that assoc ia t ion

17 2 1 .2 7 .9 0 0 ( 3 3 ) A d d ed D e f in e s  appointm ent

18 2 1 .3 4 .0 4 0 ( d ) A m e n d e d S p e c i f ic s  the t im in g  for financial reporting for a lien  insurers  
to c o in c id e  w ith  their f i l in g  d a le s  for s to ck h o ld er  reports; 
e l im in a tes  dup lica tion .

19 2 1 .3 4 .1 0 0 ( a ) A m e n d e d M a k es  m inor  c h a n g e s  to surplus l in es  f i l in g  insurance  
p lacem en t  requirem ents; ref lects  industry practices.

20 2 1 .3 4 .1 0 0 ( f ) A m e n d e d M a k e s  m inor  c h a n g e s  to surplus l in es  fil ing  insurance  
p la cem en t  requirem ents; ref lects  industry practices.

21 2 1 .3 6 .0 3 0 ( a ) A m e n d e d E xp an d s  prov is ion  p roh ib it ing  m isrepresentation  and false  
ad vertis in g  to in c lu d e  e lec tro n ic  co m m u n ic a t io n s .

22 2 1 .3 6 .0 3 0 (a ) A m e n d e d A d d s  referen ce to  health d isco u n t  p lans to g iv e  the director  
authority  to regulate trade practices  o f  health d iscou n t  p lans  
that are not o th erw ise  regulated  under A S  21; s p e c i f ic s  that 
m is lea d in g  referen ces  to  health d iscou n t p lans  arc con s id ered  
unfair trade practices.

23 2 1 .3 6 .0 6 5 A d d e d D e f in e s  the c ircu m sta n ces  under w h ic h  a project o w n e r  or  a 
contractor  can p rov id e  insurance c o v e r a g e  for a large  
construction  project sep ara te ly  from  insurance c o v e r a g e  for  
other  projects or  op era tion s  o f  the o w n e r  or  contractor, 'f l ic  
o w n e r  or  contractor c o n tro l led  insurance program  m ay  be  
u sed  o n ly  for a construction  project w ith  a contract cost  o f  at 
least $ 5 0 ,0 0 0 ,0 0 0 .  for a d e f in e d  period  o f  t im e  al a sp ec if ied  
location . T h e  o w n e r  or contractor  m a y  u se  an o w n e r  or  
contractor con tro lled  insurance program  o n ly  w h en  it has 
b een  a p p to v ed  b y  the director.

24 2 1 .3 6 .1 5 5 A d d ed A d d s  prov is ion  to  g iv e  the d irector  authority to regulate  trade 
practices o f  health d iscou n t p lans that are not o th erw ise  
regulated  under A S  21 and e s ta b lish e s  g u id e l in es  for  
regulation  o f  th ese  products.

25 2 1 .3 6 .1 9 0 A d d ed A l lo w s  for the use  o f  an o w n e r  or contractor  contro lled  
insurance program  o n ly  i f  it m e e ts  the requirem ents  in A S  
2 1 .3 6 .0 6 5



2 6 2 1 .3 6 .1 9 5 A m en d ed M a k e s  m inor  c h a n g e s  to surplus l ines f i l in g  insurance  
placem en t requirem ents; ref lects  industry practices

27 2 1 .5 1 .4 0 5 A d d ed R equires  that rates for health insurance  p o l ic ie s  not be  
e x c e s s iv e ,  inadequate  or unfairly  d iscrim inatory . T h e  ch a n g e  
m ak es  the standards app licab le  to ind iv idual health insurance  
rates the sa m e  as th o se  that apply  to other  types  o f  insurance  
and brings A la sk a  la w  in line w ith  o ther  states.

28 2 1 .5 5 .5 0 0 ( 1 6 ) A m e n d e d C lar if ies  that the plan adm inistrator  for the C o m p r e h e n s iv e  
Health Insurance A s so c ia t io n  m ust  be registered as a third 
parly administrator.

2 9 2 1 .6 6 .0 8 0 (a ) A m e n d e d A l lo w s  the director to  d es ign ate  the location  for f i l in g  o f  
financial sta tem ents  for title insurers lo  be c o n s is ten t  with  
other insurcis .

3 0 2 1 .6 6 .0 8 5 ( b ) A m e n d e d C h a n g es  the due date for financia l sta tem ents  for title  
insurers to be co n s is ten t  w ith  o ther  insurers.

31 2 1 . 8 5 . 2 0 0 -
.2 3 0

A d d ed P rov id es  for d iv is io n  overs igh t  o f  certain se lf - fu n d ed  
govern m en ta l  p lans that arc e x e m p t  from c o v e r a g e  under the  
s la te ’s group plan.

32 2 1 .S 5 .5 0 0 A d d ed D e f in e s  s e lf - fu n d ed  go v ern m en ta l  plans.
33 2 1 .9 0 .9 0 0 ( 4 2 ) A m e n d e d E xp an d s  defin it ion  o f  third party adm inistrators to in c lu d e  

adm inistrators for the C o m p r e h e n s iv e  H ealth  Insurance  
A sso c ia t io n  or for s e lf - fu n d ed  e m p lo y e r  p lans subject to A S  
2 1 .8 5 .

34 2 1 .9 0 .9 0 0 ( 4 3 ) A m e n d e d E xp an d s def in it ion  o f  i .en sact  to  a p p ly  in the c o n te x t  o f  
p rovid in g  c o v e r a g e  for m edica l  care.

35 2 1 .9 0 .9 0 0 ( 4 5 )  
-  (4 7 )

A d d ed A d d s  defin it ion  for health d isco u n t  plan

3 6 2 i .2 4 .0 4 0 (b ) ;  
2 1 .2 7 .3 3 0 (b ) ;  
2 l . 2 7 . o 5 0 ( p )

R ep ea led R e m o v e s  reference lo  use  o f  sa fe  d ep os it  b o x es ;  e l im in a tes  
requirem ent for firms to fi le  and p ay  a fe e  for branch o f f ice s ;  
and r e m o v e s  p rov is ion  that d e f in e s  transact w ith  respect to 
operating  requirem ents for third party adm inistrators as it has  
been m o v e d  to a defin it ion  sec t io n  at the en d  o f  the article  
pertaining to third party adm inistrators.

37 U n cod il icc l
L aw

A m e n d e d A l lo w s  regulations for im p lem en ta t io n  for certain sec t io n s  
but not before  th ose  s e c t io n s  are e f fe c t iv e .

3 8 U n c o d if ic d  
I .aw

A m e n d e d P rov id es  rev isors instructions regarding  title o f  se c t io n  2 1 .8 5  
and restructuring o f  sec t io n  in to  three articles.

3 9 E ffec t iv e  Date M ak es  certain se c t io n s  e f f e c t iv e  Ju ly  1, 2 0 0 5 .

4 0 E ffec t iv e  Date M ak es  all other se c t io n s  e f fe c t iv e  im m ed ia te ly .
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"An Act relating to the regulation of insurance, insurance licensing, surplus lines, insurer deposits, motor 
vehicle service contracts, guaranteed automobile protection products, health d iscount plans, third-party 
adm inistrators, self-funded multiple employer welfare arrangements, and self-funded governmental plans; 
and providing for an effective date."
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