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REPORTED OUT

FISCAL NOTE VY 05 205

STATE OF ALASKA Fiscal Note Number: 1
2006 LEGISLATIVE SESSION Bill Version: HB 399 (SENATE FINANCE COMMITTEE
( H) Publish Dale: 2127106

Revision Dale/Timo (Note it correction): Dept. Affected: Health & Social Services

ESTABLISHING THE OFFICE OF ELDER RDU Senior and Disabilities Svcs

Title FRAUD AND ASSISTANCE
Component Senior/Disabilities Svcs Admin
Sponsor CHENAULT
Requester HOUSE (STA1 Component No. 2663
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services
Travel
Contractual
Supples
Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.Q 0.0
CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dnllarsl
1C02 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
Other(Spccify Type-do not abbreviate)
Other(Specify Typc-do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of anv current year (FY200G) cost:
Mark this box (X) if funding for this bill Is included in the Governor's FY 2007 budget proposal:

POSITIONS
Full-time

F'ad-time

Temporary

ANALYSIS: launch u ai<t>otimrin co M 'tf

MIL®) will not impact (upeiationalj expenses related to the Adult Protective Services Unit
within the Division of Senior and Disability Services. The functional responsibility and
authority proposed by 1111 3vd will be vested with The Office of Public Advocacy within the
Department of Administration. DSDS is coordinating with OPA and other extensions of State
(io\ eminent that manage or respond to reports ofelder abuse fraud as appropriate to present an
action model should the tuiants of HH3(W be passed as legislation to ensure till concerned
entities operate aecordinely within the bill provisions in a responsive manner.

Prepared by Rod Molmi Director Phono 466-1605
Division Sonmr and Pisnb.liims Services DHtfrtmc 02/09/2006
Approved by. Knrlt-on Jackson. Commissioner Date 02709/2006
Agency Department of Health and Snt.nl Snftdrgj
- V.t Pace | ol |

COMMSTTEE COPY
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2006 LEGISLATIVE SESSION Bill Version: CSHB 399(FIN)
(H) Publish Date: 4/20/06

Revision Dato/Time (Note if correction): Dept, Affected: LAW

Title "An Act establishing the office of elder fraud and RDU Civil

assistance; and relating to fraud involving older Alaskans." Component Commercial and Fair Business

Sponsor Representative Chenault

Requester House Finance _ Component No.

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

FY 2010 FY 2011 FY 2012

0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

ICHANGE IN REVENUES (

FUND SOURCF (Thousands of Dollars)

1002 Federal Receipts

1703 GF Match

100 IGF

1005 3F/Program Receipts

1037 GF/Menlal Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2006) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budgot proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: |Attach a ccparato pngo it noc.ossary)

This bill adds the duly to investigate complaints involving fraud committed against Alaska's senior citizens to
the Office of Public Advocacy's list of responsibilities in AS 44.21.410(a).

Passage of this legislation will not have fiscal impact on the Department of Law.

Pnono 465-3673
Daie/Timo 3/6/0G 8:22 AM

Piepared by; Kathryn Daughhelee, Director

Division Administrative Services Division
Approved by: Kathryn Dnughholeo fur David Marquoz. Attorney General Palo 3/F/2006
Agency Department of Law
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2006 LEGISLATIVE SESSION Bill Version: CSHB 399(FIN)
(H) Publish Date: 4/20/06

Revision Date/Time (Note if correction): Dept. Affected: Public Safety

Title "An Act establishing tho office of elder fraud and RDU Alaska State Troopers
assistance..." Component AST Detachments

Sponsor Representative Chenault

Requester House Finance Committeo _ Component No. 2325

Expenditures/Revenues IThousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

FY 2010 FY 2011

CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
'C05 GF/Program Receipts
1037 GF/Mental Hea'lh
Other (Specify Type-Do not abbreviate!
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2006) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:

POSITIONS
Fuil-lime
Part-time
Temporary

ANALYSIS: (Attach a svparato page if necessary!
As written, this legislation will not have a fiscal impact on the Department of Public Safety.

Prepared by:  Special Assistant Cliff Stone

Dwision Office of tho Commissioner

Approved by:  Commissioner Will.am Tandosko Dato 3/6/2006

Agency Department of Puufic Safoty

Phone 907-465-20 B
DaW/Timo 3/6/06 1:39 PM

REPORTED OUT
MAY O5 AP

SENATE® £ E COMMITTCE

FY 2012
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REPORTED OUT

= MAY 05 2006
SENATE FINANCE COMMITTEE

FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 4

2006 LEGISLATIVE SESSION Bill Version: CSHE 09s;RN)
(H) Publish Date: 4/20/2Uuu

Revision Dale/Time (Note if correction): Dept. Affected: Administration

Title An Act Relating to the Ofiice o( Elder Fraud... RDU Legal and Advocacy Services
Component Ollice ot Public Advocacy

Sponsor Chenaull

Requester Chenaull Component No. 43

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

Personal Services 161.0

Travel 10.0

Contractual

Supplies 8.0

Equipment 10.0

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 189.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 189.0
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specily Type--Do not aboreviate)

TOTAL 189.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2006) cost: 100.0
Check this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: [nttactia separate page it necasaary)

This legislation would create the Office of Elder Fraud and Assistance within the Olfice of Public Advocacy.
It would empower OPA to investigate complaints involving fraud committed against older residents of the
State of Alaska who are 60 years of age and older.

This fiscal note is however smaller than that submitted by the Department of Administration in that it
authorizes one Attorney lll, a part time investigator and a part time paralegal. No national standards exist
but elder fraud is becoming the number two crime against the eldprly To this date no known cases have

boen prosecuted in the State of Alaska.

Phone 465-3779

Prepared by: Rep. Chenaull

Dnto 4/19/2006 2:1b p.m.
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Alaska State Legislature

Session:

Alaska State Capitol, Room 505
Juneau, AK 99801-1182
Plume: (907) 465-3779

Fax: (907) 283-7184 Fax: (907)465-2833
Toll Free: (800) 469-3779

Interim:

145 Main St. Loop, Suite 220
Kcnai. AK 99611

Plume: (907) 283-7223

Representative Mike Chcnault
District 34

Sponsor Statement
HB 399

Title: "An Act establishing the office of elder fraud and assistance; and relating to fraud

involving older Alaskans."

Elder financial abuse is a crime that is on the riic and is a growing problem in Alaska. Financial
abuse takes many forms, including credit card fraud, real estate scams, identity thefl and
burglary. liven though reports ofelder financial abuse are growing, estimates indicate that only
1in 25 ofthese eases are reported. A study conducted by The National Center on lildcr Abuse
(NCIZA) found that for every reported ease ofelder abuse, another five eases went unreported.

lilderly victims of financial abuse can suffer declining physical and emotional well being,
depression, reliance on public benefits and even death. A possible reason why elders are
targeted is because seventy percent o f the nation's net worth is owned by those aged 50 and
older. Other explanations include the fact that older people are more trusting, that they may not
realize the value of their assets, and that they are easily identifiable as victims. In addition, they
are more likely to have conditions or disabilities that make them easy targets. They are also less
likely to take action against their abusers, especially if the abuser is a family member. Abusers
may also recognize that older people who are in extremely poor health may not survive long

enough to follow through legally.

To combat fraud against elders, (effective stale responses require collaboration by a range o f state
and local agencies, including law enforcement, adult protective services, victim service agencies
and private partners. llowever, coordination remain* a major challenge and the lack of
inteiagency coordination means that victims remain hidden. 'l his bill would help ensure the

neeessarv coordination among agencies to address this problem.

1113 3'W establishes an office of elder fraud and assistance within the Office of Public Advocacy
(OPA) to investigate complaints of fraud committed against elder resident-, o f Alaska. This bill
authorizes OPA to bring civil enforcement actions for injunctne and other relief for fraud

committed against older Alaskans.



lden Years*

States address
the silent
epidemic of
elderly financial
victimization

By Carrie Abner

As man/ <55 million elderly Americans are victims of financial exploitation each yrat;

although estimates suggest that victims report the u ime m onlv one of 25 cases.

States are beginning to recognize tins g'owmg trend and am working to flop the abuse.
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A Growing Crisis
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“The occurrence and severity of elder
mistreatment are likely to increase
markedly over the coming decades, as the
population ages, caregiving responsibilities
and relationships change, and increasing
numbers of older persons require
long-term care."

- The National Research Council

"Elder financial abuse
isacrime of opportunity and

it’s on the rise."

Maini" Amu m-)r Grnenl Strvi'ii Itimr
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“We must do everything we can
to guard the elderly from fraud and
abuse and afford them the respect

and security they deserve.”
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State Initiatives:
Getting Banks Involved

Some state are including banks in their efforts to
combat elde* frmncjaf abuse. mcojT'izing the potential
for frontline bank cmplo>ees t.) detect suspected cases
of tinancal exploitation of seniors on a daily oasis.

The Oregon Eder Financial Exploitation Program is
| partnership between the Oregon Department of
justice, local agencies serving the elderly, the Oregon
Bankers Association and AARP With funding (rom the
U.S. Department of Justice's Offce for the Victims of
Crime, tne program has developed training materials
to eduratc ban* personnel on itccgn aing the warn-
in.” signs or elder firi.tr.cul explonanon and the appro-
priate mechanisms for ri-pm t.ng suspected cases.
Oregon law grants immunity to banks and then staffs
when reporting suspicions of elder financialabuse

Mean.vhilc, *.ne California Bankers Asjoaatiol is
sponsoring AB |h6*k the tldef Abuse Reporting BII
Introduced by Assemblyman Mtke Gordon, the hiH
authorize., the staff of financial rstitutions to repor’
incidents of suspected fmanrijl abuse of an elder cr
dependrnt acul! Ilie bill also .iu*hon/es APS off oats
to request and receive Inane ill information of a bank
ca-'nt when investigating the nnnnoal abuse of an elder
The biH passed the House Representatives and is
currently under cons deration m the Senate
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m Nrnriy I'd percent, of the complaints for telemarkct

mg frauds in 2004 sveie made jy individuals age 60
and older, up from 27 percent in 200?

Ihe p'oporlion of individuals losing $5,000 0oi mom
through Internet fraui is higher for virlinru 60 /ears
and older than for any other ago group.
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SENATE COMMITTEE REPORT

DATE: 4/25/06 FURTHER: (. Finangg «J

DATE TURNED i
IN TO OFFICE: L Ig tif o> |

State Affairs Committee considered CS FOR HOUSE BILL NO. 399(FIN)

HB 399 ELDER FRAUD AND ASSISTANCE/OPA

"An Act establishing the office of elder fraud and assistance; and relating to fraud involving older Alaskans."

and recommends: CS Senate Bill:
. . ' 41 [ T Same Title
(vl / be replaced with cs C&Kr' [} New Title
] adopt previous _ ¢cs__ SCS.House Bill:
[vifSame Title
] attached amendment(s) [ j Technical Title
Change
] adopt Letter of Intent by Committee [ 1 New Title w/
SCR #
] further referral to Committee
PfLBsetoV-S *
FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

[ 1] APPROPRIATION - no fiscal note



