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Finance Committee considered CS FOR HOUSE BILL NO. 381 (FiN)

HB 381 TOBACCO REV. FOR CAPITAL PROJECTS

"An Act relating to the financing of construction, major maintenance, and renovation of certain capital 
projects: authorizing the commissioner of revenue to sell the right to receive a portion of the anticipated 
revenue from a tobacco litigation settlement to the Northern Tobacco Securitization Corporation, and relating 
to that sale and the use of the revenue; authorizing the Northern Tobacco Securitization Corporation to issue 
bonds and use the proceeds to acquire the right to receive a portion of anticipated revenue from a tobacco 
litigation settlement and for other purposes, and relating to those bonds; and providing for an effective date."
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HB 381 TOBACCO REV. FOR CAPITAL PROJECTS

"An Act relating to the financing of construction, major maintenance, and renovation of certain capital 
projects: authorizing the commissioner of revenue to sell the right to receive a portion of the anticipated 
revenue from a tobacco litigation settlement to the Northern Tobacco Securitization Corporation, and relating 
to that sale and the use of the revenue; authorizing the Northern Tobacco Securitization Corporation to issue 
bonds and use the proceeds to acquire the right to receive a portion of anticipated revenue from a tobacco 
litigation settlement and for other purposes, and relating to those bonds; and providing for an effective date."
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B i l l  V e r s i o n :
(H) P u b l i s h  C a t e :
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SENATE fINANCE COMMITTEE

HB  381
1/18/06

A d m in i s t r a t i o nD e p t .  A f f e c t e d : ____________________________________________
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Finance Committee considered CS FOR HOUSE BILL NO. 381 (FIN)

HB 381 TOBACCO REV. FOR CAPITAL PROJECTS

"An Act relating to the financing of construction, major maintenance, and renovation of certain capital 
projects; authorizing the commissioner of revenue to sell the right to receive a portion of the anticipated 
revenue from a tobacco litigation settlement to the Northern Tobacco Securitization Corporation, and relating 
to that sale and the use of the revenue; authorizing the Northern Tobacco Securitization Corporation to issue 
bonds and use the proceeds to acquire the right to receive a portion of anticipated revenue from a tobacco 
litigation settlement and for other purposes, and relating to those bonds; and providing for an effective date."

and recommends:
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[ ] adopt p re v io u s   CS   (_)

[ ] attached amendment(s)
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STATE OF ALASKA
2006 LEGISLATIVE SESSION

R e v i s i o n  D a t e / T im e  ( N o t e  i f  c o r r e c t i o n ) :  
T i t l e

F i s c a l  N o t e  N u m b e r :  
B i l l  V e r s i o n :
(H) P u b l i s h  D a t e .

1

REPORTED OUT

MAY 0 6 2006
SENATE FINANCE COMMITTEE

HB 381
1/18/06

A d m in i s t r a t i o n
T o b a c c o  B o n d s

D e p t .  A f f e c t e d ] ____________________________________________
R D U  C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s
C o m p o n e n t  __________ F i n a n c o

S p o n s o r
R e q u e s t e r C o m p o n e n t  N o . 59

Expenditures/Revenues ( T h o u s a n d s  o f  D o l l a r s )
N o t e :  A m o u n t s  d o  n o t  i n c l u d e  in f l a t i o n  u n l e s s  o t h e r w i s e  n o t e d  b e l o w .
O P E R A T I N G  E X P E N D I T U R E S F Y  2007 F Y  2008 F Y  2009 F Y  2010 F Y  2011 F Y  2012
P e r s o n a l  S e r v i c e s  
T r a v e l  
C o n t r a c t u a l  
S u p p l i e s  
E q u i p m e n t  
L a n d  & S t r u c t u r e s  
G r a n t s  & C l a im s  
M i s c e l l a n e o u s

T O T A L  O P E R A T IN G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C A P I T A L  E X P E N D I T U R E S

C H A N G E  IN  R E V E N U E S  ( )

F U N D  S O U R C E  ( T h o u s a n d s  o f  D o l l a r s )
1002 F e d e r a l  R e c e i p t s
1003 G F  M a t c h
1004 G F
1005 G F / P r o g r a m  R e c e i p t s  
1037 G F / M e n t a l  H e a l t h
O t h e r  (Spec i fy  Type--Do not abb rev ia te )

T O T A L 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 , 0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (FY200C) c o s t :  0.0
M a r k  t h i s  b o x  (X) i f  f u n d i n g  f o r  t h i s  b i l l  i s  i n c l u d e d  i n  t h e  G o v e r n o r ' s  F Y  2007 b u d g e t  p r o p o s a l :  

P O S I T IO N S
Fu l l- t im e
P a r t- t im e
T e m p o r a r y
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T h i s  f i s c a l  n o t e  w i l l  h a v e  a  z e r o  i m p a c t  u p o n  t h e  D i v i s i o n  o f  F i n a n c e ,  a s  t h e s e  a c t i v i t i e s  f a l l  w i t h i n  t h e  s c o p e  
o f  t h e  d i v i s i o n ' s  c u r r e n t  r e s p o n s i b i l i t i e s .
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Campus Center Renewal and Renovation 

Museum Completion 

Anchorage - Raspberry Road Extension

Glenn Bragaw Interchange. Phase II 

Chugiak - Birclnvood Eagle River, Rural Road Service 

Area: Road and Drainage System Rehabilitation 

Nome - Nome Joint Utilities. Nome Power Plant 

Bethel - Yukon-Kuskokwim Health Corporation: Prematemal 

Home Construction 

Northwest Arctic Borough - Kivalina Shoreline Protection 

Kenai - Kenai Peninsula Borough: Borough-wide Road Upgrades 

Department o f  Transportation and Public Facilities: Wik 

Road Improvements 

Wrangell - Heritage Harbor Float System 

Ketchikan - Alaska Industrial Development and Export

Authority: Ketchikan Shipvard Improvements 

Juneau - Juneau Community Foundation: Recreation/Sports 

Complex Design and Construction 

44^op-TTrn'e Bask cTball. Multi-use Recreation F u til ity—

Kodiak - City o f  Kodiak: Municipal Airport Improvements 

City o f  Kodiak: Public Safety Building 

City o f  Kodiak: Pier 111 Repairs 

Kodiak Island Borough: Ouzittkie Dock Replacement 

Kodiak Island Borough: Near Island Facility 

Seward - City o f  Seward: Seward T Dock and Bulkhead Phase II 

Homer - City o f  1 lomer: New City I la!I 

Valdez - Small Boat Harbor Improvements 

Southeast Islands - City and Borough of Sitka: 1 university o f

Alaska Benchland Subdivision Utilities. Water Tank.

Sewer Infrastructure, and Related Road Improvements 5.000.000 

City o f  Craig: Ward Cove Cannery Renovation and

24-GH207J\L
< 3 d c f t e )

4.000.000

1,000.000

1.500.000

8.500.000

2.000.000

4.000.000

2.000.000

1.650.000

1.800.000

2.000,000

2,200,000

2.740.000

4,0oo.oco
-3.000.00fr

2,000.000-

700.000 

1.000.000

300.000

570.000

500.000 

1.200.000 

2.000.000 

1,000.000
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< )iij< i.il Business

Alaska State Senate
Senate F inance C om m itte e

© m -f
£< 2 .1  l u

F A X  C O \  d o - o L

Mf til Slop 3100 
Slate Capiiol 

Juneau. Alaska 9980HI8:

D A T E :  2 p <?£> T I M E :

T O : ___________ L . 1  tb a r < S \ Q l‘ i> _________________________________

N U M B E R  O F  P A G E S ,  I N C L U D I N G  C O V E R  S H E E T :  'Z .

F R O M :  M I N D Y  R O W L A N D

S E N A T E  F I N A N C E  C O M M I T T E E  S E C R E T A R Y  

P H O N E :  4 6 5 - 4 9 3 5  

F A X :  4 6 5 - 2 1 8 7

N O T E S :  P n c 3 l

_______________ © l i e .  C A  f J B  5 & I  ( ' F i o " ) ______________________

________________________g 4 - < a n ,z g d i \ L - _________________________________

______________ c ? \ u < ?  I c S t - o o / k I t w i r l T -  c r l t a d i i d ______________
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A M E N D E N T

To: CS HB 381 (FIN) Version 24-GH2071\L U _  ' " f o

BY: Senator Green I O 0 & T '  1 0

This amendment is tecbrfical in nature. F u ries!

Amend Page 3, following Line 31 C*
‘soe<2_ o r

INSERT Tanana Valley Campus: QjTfC.1 YY) d /1 T

J o tAmend Page 4, Line 18 r . vT^.*
DELETE 2,000,000 \ J 0 r € > lC ? f l  ‘ O
INSERT 4,000,000

Amend Page 4, Line 19
DELETE entire line and dollar amount

Amend Page 4, Line 28
DELETE “Southeast Islands -  “
INSERT “Sitka

Amend Page 4, Line 31
INSERT "Southeast Islands

Post-It* F a x  N o lo  7671 Dalo * <H ► I p jg « s^  I
Tksm

CaVDept. Co. 1
PrKrw » tM5\

2 - > 5 7 F a x «



A M E N  D E N T

SENATE FINANCE 
C O M M ITTEE 
Amendment #_______
To Bill Number;. 
Sponsor:.
Date:________Lagged by:

To: CS JIB 3 8 1 (FIN) Version 24-GI12071\L

BY: Senator Green

T h is  am endm en t is techn ica l in n a tu re .

Amend Page 3, following Line 31
INSERT Tanana Valley Campus:

G f i '** < 3 n y 2 /)d iy )& ft

■\o t a t -  d & s e -A  
o r \  " t l i i  ' R o e / '

Amend Page 4. Line 28
DELETE 
INSERT

“Southeast Islands 
"Sitka

Amend Page 4, Line 31
INSERT "Southeast Islands - '



- H e  s s i

General gu idance on  using T obacco  Bonds as a Fund S ou rce  for C ap ita l
P ro je c ts
Prov ided by OM B- 4 / 2 7 / 2 0 0 6
O v e r v i e w
■* T o b a c c o  b o n d s  a r c  t a x - e x e r n p t  s e c u r i t i e s .  T o  a c h i e v e  t h a t  s t a t u s ,  p r o j e c t s  

m u s t  a c c r u e  b e n e f i t  t o  t h e  g e n e r a l  g o v e r n m e n t  . I f  a n  e n t i t y  o t h e r  t h a n  
g o v e r n m e n t  a c c r u e s  b e n e f i t s  f r o m  t h e  b o n d  p r o c e e d s  t h e n  t h e  u s e  o f  t h i s  
f u n d i n g  s t r e a m  c o m e s  i n  t o  q u e s t i o n .

• T o  i n s u r e  f u n d e d  p r o j e c t s  m e e t  t h e  r e q u i r e m e n t s  f o r  t a x - e x e m p t  s t a t u s ,  t h e y  
a r e  r e v i e w e d  b y  b o n d  c o u n s e l .

• T h e  p r o j e c t e d  l i f e  o f  t h e  f u n d e d  p r o j e c t  m u s t  h e  c o m p a r a b l e  t o  t h e  l i f e  o f  t h e  
b o n d .

• T o  p r o v i d e  s p e c i f i c  e x a m p l e s ,  t h e  D e p a r t m e n t  o f  R e v e n u e  r e v i e w e d  t h e  
m u n i c i p a l  g r a n t  s e c t i o n  o f  t h e  F Y  0 6  c a p i t a l  b u d g e t  f o r  C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t .  P r o j e c t s  w e r e  f l a g g e d  t h a t  w e r e  p o t e n t i a l l y  
p r o b l e m a t i c  f o r  u s i n g  T o b a c c o  B o n d  p r o c e e d s  a s  t h e  f u n d i n g  s o u r c e .

S u m m a r y '  o f  F i n d i n g s  f r o m  D e p a r t m e n t  o f  R e v e n u e  P r o j e c t  R e v i e w
• M o s t  o f  t h e  p r o j e c t s  l i s t e d  w e r e  e l i g i b l e  f o r  T o b a c c o  B o n d s  f u n d i n g .

• P r o j e c t s  f l a g g e d  b y  R e v e n u e  a s  h a v i n g  p o t e n t i a l  i s s u e s  w i t h  u s i n g  t o b a c c o  
b o n d s  h a d  a  r e c u r r i n g  t h e m e  o r  q u e s t i o n :  T o  w h a t  e x t e n t  a r e  
n o n g o v e r n m e n t  e n t i t i e s  i n v o l v e d ?

E x a m p l e s  o f  p r o j e c t s  t h a t  w e r e  p r o b l e m s :

• A s s i s t a n c e  w i t h  d e b t  r e t i r e m e n t  o n  a  p r i v a t e  n o n p r o f i t  c o r p o r a t i o n s  f a c i l i t y
• F u n d i n g  f o r  a  f a c i l i t y  t h a t  i s  g o i n g  t o  b e  r u n  b y  a  p r i v a t e  e n t i t y
• S u b d i v i s i o n  i m p r o v e m e n t s  s u c h  a s  r o a d s  o r  d r a i n a g e  t h a t  w o u l d  b e n e f i t  a  

p r i v a t e  d e v e l o p e r

E x a m p l e s  o f  p r o j e c t s  t h a t  m a y  b e  p r o b l e m s  d e p e n d i n g  u p o n  c i r c u m s t a n c e s :

• A i r p o r t  t e r m i n a l  i m p r o v e m e n t s
• D o c k  i m p r o v e m e n t s
• E q u i p m e n t  p u r c h a s e s

Q u e s t i o n s  o r  c o n c e r n s  a b o u t  s p e c i f i c  p r o j e c t s  c a n  b e  d i r e c t e d  e i t h e r  t o  t h e
D e p a r t m e n t  o f  R e v e n u e  o r  O M B .  S o m e  o f  t h e s e  m a y  i n  t u r n  n e e d  t o  b e
r e v i e w e d  b y  b o n d  c o u n s e l  f o r  m o r e  d e f i n i t i v e  g u i d a n c e .  U l t i m a t e l y  a l l  o f  t h e
p r o j e c t s  u s i n g  t h i s  f u n d i n g  s t r e a m  w o u l d  n e e d  r e v i e w  b y  b o n d  c o u n s e l .



A  d e t a i l e d  l i s t  o f  t h e  F Y 0 6  p r o j e c t s  f l a g g e d  b y  R e v e n u e  i s  a t t a c h e d .  
Cap ita l p ro je c ts  from  FY 0 6  DCCED m un icipa l gran ts th a t  m ay be 
p rob lem atic to  fund w ith  tob a cco  refinance p roceeds
P r o j e c t __________________________________________________ R e v e n u e  c o m m e n t
C o l d  B a y  A i r p o r t  T e r m i n a l  P r o je c t P o t e n t i a l  p r o b l e m  i f  a n y  p r iv a t e  f i r m  s u c h  

a s  a i r l i n e ,  r e s t a u r a n t s ,  e t c ,  a r e  i n v o l v e d
C i t y  o f  B r is t o l  B a y  P o r t  &  D o c k  
I m p r o v e m e n t

P u b l i c  U s e  d o c k s  a r e  g e n e r a l l y  O K -  
p r i v a t e  d o c k s  p r o b l e m a t i c

C i t y  o f  A d a k -  A d a k  S m a l l  B o a t  H a r b o r  
C o n s t r u c t i o n  P h a s e  I I

P u b l i c  U s e  d o c k s  a r e  g e n e r a l l y  O K -  
p r i v a t c  d o c k s  p r o b l e m a t i c

C i t y  o f  A n d e r s o n  S u b d i v i s i o n  R d O K  u n l e s s  a  p r i v a t e  d e v e lo p e r  is  i n v o l v e d
C i t y  o f  A n g o o n  S e a r c h  &  R e s c u e  V e s s e l O K  p r o v i d e d  n o  p r iv a t e  f i r m  t o  u s e  v e s s e l ,  

fo r  e x a m p l e  a s  t h e  o p e r a t o r
C i t y  o f  B e t h e l  - B e t h e l  p r e m a t e r n a l  
H o m e  R e p l a c e m e n t ,  d e s ig n  &  p l a n n i n g

O K  u n l e s s  p r iv a t e  f i r m  is  o p e r a t o r  ( o f  
h o m e  i t s e l f ) .  U s u a l l y  d e s ig n s  a n d  p l a n s  
a r e  O K .

C i t y  o f  B e t h e l - E m e r g e n c y  D o c k  r e p a ir s P u b f i c  U s e  d o c k s  a r e  g e n e r a l l y  O K -  
p r iv a t e  d o c k s  p r o b l e m a t i c

C i t y  o f  C o f f m a n  C o v e -  G a r b a g e  T r u c k O K  u n l e s s  a  t h i s  i s  fo r  a  p r i v a t e  o p e r a t o r
C i t v  o f  C o r d o v a -  C o r d o v a  A W A R E  s h e l t e r O K  u n l e s s  a  t h i s  is  f o r  a  p r i v a t e  o p e r a t o r
C i t y  o f  C o r d o v a -  C o r d o v a  C e n t e r O K  u n l e s s  a  t h i s  i s  f o r  a  p r iv a t e  o p e r a t o r
C i t y  o f  C r a ig -  F i s h  P r o c e s s in g / C o ld  
S t o r a g e

P r o b a b l y  a  p r iv a t e  o p e r a t o r ,  i f  s o ,  n o t  O K

C i t y  o f  E c k -  N e w  L a n d f i l l  R e p l a c e m e n t ,  
D e s i g n ,  P l a n n i n g  a n d  C o n s t r u c t i o n

O K  u n l e s s  a  t h i s  i s  fo r  a  p r i v a t e  o p e r a t o r

C i t y  o f  E m m o n a k -  E m m o n a k  H e a v y '  
E q u i p m e n t ,  P u r c h a s e  a n d  r e p a i r  a n d  
C o n g r e s s i o n a l  E a r m a r k  M a t c h

O K  i f  t h e  e q u i p m e n t  is  fo r  p u b l i c  u s e s

C i t y  o f  G a l e n a  -  E x p e r t  L e g a l  a n d  
T e c h n i c a l  A n a l y s i s  f o r  P r o p o s e d  M i n i -  
N u c l e a r  P o w e r  p l a n t

P r o b a b l y  O K ,  d e p e n d s  u p o n  t h e  n a t u r e  o f  
t h e  u t i l i t y ,  T h i s  w o u l d  p r o b a b l y  n e e d  to  b e  
r e v ie w e d  b v  S t a t e ’s  B o n d  C o u n s e l

C i t y  o f  G a m h e l l -  G a m h e l l  L a n d f i l l  
R e lo c a t i o n  S t u d y

O K  i f  t h e  l a n d f i l l  is  p u b l i c l y  o p e r a t e d .  N o t  
O K  i f  fo r  a  p r iv a t e  o p e r a t o r

C i t y  o f  H o u s t o n -  M i d  V a l l e y  S e n io r  C e n t e r O K  u n l e s s  a  t h is  is  fo r  a  p r iv a t e  o p e r a t o r
C i t y  o f  K e t c h i k a n -  D e s i g n  a n d  
C o n s t r u c t i o n  o f  W a t e r f r o n t  P r o m e n a d e

M a y  b e  p r iv a t e  f i r m s  i n v o l v e d  i n  t h i s  o n e

C i t y  o f  K e t c h i k a n -  G r a v i n a  
E l e c t r i c / T e l e c o m m u n i c a t i o n  L i n e

M a y  b e  p r o b l e m a t i c  d e p e n d i n g  o n  t h e  
n a t u r e  o f  t h e  u t i l i t y

C i t y  o f  K i n g  C o v e -  H a r b o r  C o m p l e x  P o w e r  
U p g r a d e

M a y  b e  p r o b l e m a t i c  d e p e n d i n g  o n  t h e  
n a t u r e  o f  t h e  u t i l i t y

C i t y  o f  K U u v o c k  S m a l l  B o a t  H a r b o r  F l o a t  
C o n s t r u c t i o n

P u b l i c  U s e  d o c k s  a r e  g e n e r a l l y  O K -  
p r iv a t e  d o c k s  p r o b l e m a t i c

C i t y  o f  K o d i a k -  M a r i n e  T r a v e l  L i f t S e c  c o m m e n t  o n  p u b l i c  u s e  d o c k s
C i t y  o f  N e n a n a  -  N e n a n a  B o a r d i n g  
S c h o o ls  C o n s t r u c t i o n  a n d  M a i n t e n a n c e

O K  u n l e s s  a  t h i s  is  fo r  a  p r i v a t e  o p e r a t o r

C i t y  o f  S a i n t  M a r y ’s  -  S t  M a r y ’s  L a n d f i l l O K  s o  l o n g  a s  p u b l i c  ft. n o t  p r i v a t e



R o a d o p e r a t o r

P r o j e c t R e v e n u e  C o m m e n t
C i t y  o f  T h o r n e  B a y -  H a r b o r  S h a c k  
I m p r o v e m e n t

S e e  c o m m e n t  o n  p u b l i c  u s e  d o c k s

C i t y  o f  W a s i l l a  -  S p o r t s  C o m p l e x  
E m e r g e n c y  G e n e r a t o r s  a n d  K i t c h e n

O K  u n l e s s  a  t h i s  is  fo r  a  p r i v a t e  o p e r a t o r

C i t y  o f  W r a n g e l l -  R e g i o n a l  C o l d  S t o r a g e P r o b a b l y  a  p r i v a t e  o p e r a t o r ,  i f  s o ,  n o t  O K
F a i r b a n k s  N o r t h  S t a r  B o r o u g h  -  C a r l s o n  
C e n t e r  S c o r e b o a r d

P r o b a b l y  O K  u n l e s s  p r i v a t e  le s s e e  u s i n g  
t h e  im p r o v e m e n t s

K e n a i  P e n i n s u l a  B o r o u g h -  A r c t i c  W i n t e r  
G a m e s  H o s t i n g

L i k e l y  O K

K e n a i  P e n i n s u l a  B o r o u g h -  C o o p e r  
L a n d i n g  S e n io r  C i t i z e n ’s  C o r p . ,  I n c .

T h i s  w o u l d  p r o b a b l y  n e e d  t o  b e  r e v ie w e d  
b y  S t a t e ’s  B o n d  C o u n s e l

R o a d  A c c e s s  a n d  U t i l i t i e s  t o  S e n io r  
H o u s i n g  S i t e .

O K  s o  l o n g  a s  p u b l i c  &  n o t  p r i v a t e  
o p e r a t o r

K o d i a k  I s l a n d  B o r o u g h  -  N e a r  I s l a n d  
R e s e a r c h  a n d  A d m i n i s t r a t i o n

O K  s o  l o n g  a s  e n t i r e l y  p u b l i c  u s e  (or  
p r i v a t e  u s e  d o e s n ’t  e x c e e d  v a r i o u s  l i m i t s  
i n  I n t e r n a l  R e v e n u e  C o d e )

M u n i c i p a l i t y  o f  A n c h o r a g e  F a m i l y  
r e s o u r c e  C e n t e r  ( C a m p f i r e )  L e a s e  a n d  
B u i l d i n g /  L a n d  P u r c h a s e

L e a s e  m i g h t  n o t  b e  O K ;  W o u l d  n e e d  b o n d  
c o u n s e l  t o  r e v ie w .  T h e  p u r c h a s e  o f  t h e  
b u i l d i n g  a n d  l a n d  O K  i f  fo r  a  p u b l i c  
p r o je c t .

M u n i c i p a l i t y  o f  A n c h o r a g e  F o x h a l l  
S u b d i v i s i o n  A r e a  D r a i n a g e

I f  p r i v a t e  d e v e l o p e r ,  t h i s  c o u l d  b e  a  
p r o b l e m .  B o n d  c o u n s e l  w o u l d  l i k e l y  n e e d  
to  r e v ie w .



F r a n k  H .  M u r k o w s k i  
G o v e r n o r
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T h e  H o n o r a b l e  J o h n  H a r r i s  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  2 0 8  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  S p e a k e r  H a r r i s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  C o n s t i t u r '  n ,  I a m  
t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  f i n a n c i n g  o f  c o n s t r u c t i o n ,  m a j o r  m  . n t e n a n c e ,  
a n d  r e n o v a t i o n  o f  f a c i l i t i e s  f o r  t h e  U n i v e r s i t y  o f  A l a s k a ;  r e l a t i n g  t o  t h e  f i n a n c i n g  
o f  c o n s t ,  u c t i o n  o f  a  c o r r e c t i o n a l  f a c i l i t y ;  a u t h o r i z i n g  t h e  c o m m i s s i o n e r  o f  
r e v e n u e  t o  s e l l  t h e  r i g h t  t o  r e c e i v e  a  p o r t i o n  o f  t h e  a n t i c i p a t e d  r e v e n u e  f r o m  a  
t o b a c c o  l i t i g a t i o n  s e t t l e m e n t  t o  t h e  N o r t h e r n  T o b a c c o  S e c u r i t i z a t i o n  
C o r p o r a t i o n ,  w i t h  t h e  p r o c e e d s  o f  t h a t  s a l e  t o  f i n a n c e  c o n s t r u c t i o n ,  m a j o r  
m a i n t e n a n c e ,  a n d  r e n o v a t i o n  o f  f a c i l i t i e s  f o r  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t o  
f i n a n c e  t h e  c o n s t r u c t i o n  o f  a  c o r r e c t i o n a l  f a c i l i t y ;  p r o v i d i n g  f o r  t h e  
e s t a b l i s h m e n t  o f  f u n d s  f o r  d e p o s i t  o f  t h o s e  p r o c e e d s ;  a n d  a u t h o r i z i n g  t h e  
i s s u a n c e  o f  b o n d s  b y  t h e  N o r t h e r n  T o b a c c o  S e c u r i t i z a t i o n  C o r p o r a t i o n  f o r  t h e  
p u r p o s e  o f  a c q u i r i n g  t h e  r i g h t  t o  r e c e i v e  a  p o r t i o n  o f  a n t i c i p a t e d  r e v e n u e  f r o m  a  
t o b a c c o  l i t i g a t i o n  s e t t l e m e n t .

T h i s  b i l l  i s  q u i t e  s i m i l a r  t o  p r e v i o u s  m e a s u r e s  t h a t  s e c u r i t i z e d  a  t o t a l  o f  
8 0  p e r c e n t  o f  t h e  t o b a c c o  M a s t e r  S e t t l e m e n t  A g r e e m e n t  r e v e n u e  s t r e a m .  S e e  
s e c s .  9  a n d  1 0 ,  c h .  1 3 0 ,  S L A  2 0 0 0  a n d  s e c s .  3  a n d  4 ,  c h .  9 6 ,  S L A  2 0 0 1 .  T h i s  
b i l l  w o u l d  s e c u r i t i z e  t h e  r e s i d u a l  r e v e n u e  s t r e a m  t h a t  r e v e r t s  b a c k  t o  t h e  
g e n e r a l  f u n d  o n c e  t h e  o u t s t a n d i n g  t o b a c c o  b o n d s  a u t h o r i z e d  b y  t h e  p r e v i o u s  
l e g i s l a t i o n  a r e  r e p a i d .  I n  o t h e r  w o r d s ,  t h a t  8 0  p e r c e n t  o f  t h e  r e v e n u e  s t r e a m  
f r o m  t h e  s e t t l e m e n t  o f  S t a t e  o f  A l a s k a  v .  P h i l i p  M o r r i s ,  I n c o r p o r a t e d ,  e t  a l .  N o .  
1 J U - 9 7 - 9 1 5  C l  ( A l a s k a  S u p e r .  1 9 9 7 )  w i l l  r e m a i n  s e c u r i t i z e d  f o r a  l o n g e r  p e r i o d .  

T h e  b i l l  a n t i c i p a t e s  t h a t  t h e  s t a t e  w i l l  r e a l i z e  a t  l e a s t  $ 8 9 , 2 5 0 , 0 0 0  i n  p r o c e  d s ,  
w i t h  a  p o s s i b i l i t y  t h a t  a d d i t i o n a l  a m o u n t s  w o u l d  b e  r a i s e d .  T h e  b i l l  a u t h o r i .  e s  
t l i e  p r o c e e d s  t o  b e  s p e n t  o n  c e r t a i n  U n i v e r s i t y  o f  A l a s k a  c a p i t a l  p r o j e c t s ,  a n d
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T h e  H o n o r a b l e  J o h n  H a r r i s  
J a n u a r y  1 7 ,  2 0 0 6  
P a g e  2

o n  a  p r i s o n  i n  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h ,  s u b j e c t  t o  a p p r o p r i a t i o n  f o r  
t h o s e  p u r p o s e s .

I u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  a c t i o n  o n  t h i s  m e a s u r e .

S i n c e r e l y  y o u r s ,

F r a n k  H .  M u r k o w s k i  
G o v e r n o r

IIB 381




