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HB 365 APPROP: OPERATING BUDGET/LOANS/FUNDS

"An Act making appropriations for the operating and loan program expenses of state government, for certain 
programs, and to capitalize funds; making appropriations for state aid to public schools, centralized 
correspondence study, and transportation of pupils; and providing for an effective date."

and recommends:
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L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450  
FAX (907) 465-2029  
Mail Slop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA Slate Capitol 
Juneau, Alaska 99801-1182  

Deliveries to: 129 6th SI., Rm. 329

M E M O R A N D U M April 12,2006

SUBJECT: Flagging issue o f  use of retirement accounts 
(SCS CSHB 365(FIN))

TO:

FROM:

Senator Gary Wilken 
Attn: James Armstrong

Dennis C. Bailey 
Legislative Counsel

1 am flagging for your attention an issue concerning the amendment to section 11(d) of 
the operating appropriations bill, SCS CSIIB 365(FIN), that has been incorporated into 
the bill at your request. The concern involves use o f  money from retirement funds. I 
assume that the retirement funds arc trust funds that limit the use of the funds. Before 
finalizing the appropriation, it is advisable to confirm that use of funds from these 
sources does not create a problem or conflict with the terms o f  the oust, the duties of the 
trustee, or the status of the trust.

If I may be of further assistance, please advise.

DCB:med 
06-30 l.med

Enclosure
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SEN A TE CS F O R  CS FO R  MOUSE B ILE NO. 365(FIN)

IN THE LEGISLATURE OF TH E STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY T H E  S E N A T E  F IN A N C E  C O M M IT T E E

Offered:
R efe rred :

S p o n s o r s ) :  H O U S E  R U L E S  C O M M IT T E E  BY R E Q U E S T  O F  T H E  G O V E R N O R

A B IL L  

FO R  AN A C T  EN TITL ED  

"A n A cl m ak in g  appropria tions  for the opera t ing  and  loan p ro g ram  expenses o f  stale 

governm ent, for certain  p rogram s, and  to capitalize funds; m aking  app ro p r ia t io n s  for 

s la te  aid to public  schools, centralized correspondence study, and transpo rta tion  of 

pupils; m ak ing  appropria tions  u n d e r  a r t .  IX, sec. 17(c), Constitution of the State of 

Alaska, from  the constitutional budget reserve fund; and providing for an  effective 

da te ."

BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  TH E  STA TE O F  ALASKA:

(SECTION 1 OF THIS ACT BEGINS ON PAGE 2)

-1- SCS CSI1H 365(FIN)
(low  ra ve  U ndez -lin ed  [DELETED TEXT EKACKE'FED)



1 * Section 1. The following appropriation items are for iner-'ases in operating expenditures

from the general fund or other funds as set out in section 2 of this Act to the agencies named

3 for the fiscal year ending June 30. 2006.

4 Appropriation General Other

5
:}: # :{:

Allocations Items

:jj :|: $

Funds Funds

!|: *0

7
O

;|: :J: * i\: * D ep a r tm en t  o f  Adm inistration

* :j: :i:O

9 C entralized A dministrative 65,730,800 13,041,700 52,689,100

10 Services

11 The amount appropriated by this appropriation includes the unexpended and unobligated

12 balance on June 30, 2006. of inter-agency receipts appropriated in sec. 1. ch. 4. FSSLA 2005,

13 page 2, line 12, and collected in the Department of Administration's federally approved cost

14

15

allocation plans.

Office of Administrative 1.358.200

16 Hearings

17 DOA Leases 3,147.000

IS Office of the Commissioner 802,000

19 Administrative Services 2,162.000

20 DOA Information Technology 1,150.100

21 Support

11 Finance 7,092.300

2? State Travel Office LSI 1,300

24 Personnel 14,349,300

25 Labor Relations 1,149.300

26 Purchasing 1,118,400

27 Property Management 983.700

28 Central Mail 2 n 10,300

29 Centralized Human Resources 285,700

30 Retirement and Benefits 12,948,900

31 Group Health Insurance 14.349.400

SCS CS11H 3f>5(FlN), Sfc. 1



1 A ppropria tion  G eneral O ther

2 Allocations Items F unds  Funds

3 Labor Agreements 50,000

4 Miscellaneous Items

5 Centralized ETS Services 262,900

6 Leases 40,597,600 40,597,600

7 The amount appropriated by this appropriation includes the unexpended and unobligated

S balance on June 30, 2006, of inter-agency receipts appropriated in sec. 1, ch. 4, FSSLA 2005,

9 page 3, line 7, and collected in the Department of Administration's federally approved cost

10 allocation plans.

11 Leases 39,595,100

12 Lease Administration 1,002,500

13 S ta te  Owned Facilities 9,525,600 1,163,600 8,362,000

14 Facilities 7,439,300

15 Facilities Administration 794,400

16 Non-Public Building Fund 1,291.900

J7 Facilities

IS A dm inistra tion  S tate  622,800 552,600 70,200

19 Facilities Rent

20 Administration State 622,800

21 Facilities Rent

22 Special Systems 1,853,100 1,853,100

23 Unlicensed Vessel 75.000

24 Participant Annuity

25 Retirement Plan

26 Elected Public Officers 1.778.100

27 Retirement System Benefits

2S E n te rp r ise  Technology Services 42.449,000 4,659,600 37,789,400

29 Enterprise Technology 42.449.000

30 Services

31 In form ation  Services F u n d  55,000 55,000

32 Information Services Fund 55,000

33 This appropriation to the Information Services Fund capitalizes a fund and does not lapse.

SCS CSIJB 365(1"! N), Sec. 1
-3*



1 A p p ro p r ia t io n  General O ther

2 Allocations Item s Funds Funds

3 Public Com m unications Services 5,040,400 3,816,700 1,223,700

4 Public Broadcasting 54,200

5 Commission

6 Public Broadcasting - Radio 2,469,900

7 Public Broadcasting - T.V. 470,300

S Satellite Infrastructure 2,046,000

9 A1RRES G ran t 100,000 100,000

!0  AIRRES Grant 100,000

11 Risk M anagem ent 37,867,300 37,867,300

12 Risk Management 37,867,300

13 Alaska Oil and Gas 4,915,300 4,915,300

14 Conservation Com m ission

15 Alaska Oil and Gas 4,915,300

16 Conservation Commission

17 The amount appropriated by this appropriation includes the unexpended and unobligated

18 balance on June 30, 2006, of the receipts of the Department of Administration, Alaska Oil and

19 Gas Conservation Commission receipts account for regulatory cost charges under AS

20 31.05.093 and permit fees under AS 31.05.090.

21 Legal and  \d v o c acy  Services 31,545,600 30,645,100 900.500

22 Office of Public Advocacy 15,023,800

23 Public Defender Agency 16.521.800

24 Violent Crim es C om pensa tion  1,659,000 466,700 1,192,300

25 Board

26 Violent Crimes Compensation 1,659,000

27 Board

28 Alaska Public Offices 765,900 765,900

29 Commission

30 Alaska Public Offices 765,900

31 Commission

32 M otor Vehicles 11,891,800 11.891,800

33 Motor Vehicles 11,891,800

SCS C'SHU 365CFIN), Sec. 1



24

Allocations
G eneral Services Facilities 

M ain tenance 

General Services Facilities 

Maintenance 

ITG Facilities M aintenance 

ETS Facilities Maintenance 

* * * *

A ppropria tion  

Items 

39,700

F u n d s

Genera l O ther

Funds

39,700

39.700

23.000 23,000

23,000
* * * si: *

33

* * * !f: * D epartm en t of C om m erce, C om m unity  and  Economic Developm ent *Si: sj: si: s): si:

si: sj: si: * sj:

Executive A dm inistration  

Commissioner’s Office 

Administrative Services 

Com m unity  Assistance & 

Economic Development 

Community Advocacy

4,925.,S00

s): s): * * s):

1,311,700 3,614.100

830,300

4.095.500

10,870,000 1.306,800 9.563,200

S .144.100

A total of $87,500 of this appropriation may he spent by the Division of Community 

Advocacy for no other purpose than a study to determine the economic Icasibility and 

financial impact of separating the greater Eagle River - Chugial; region from the Municipality 

of Anchorage and incorporating that region into a separate borough government.

A total of $90,000 of this appropriation may be spent by the Division of Community 

Advocacy for no other purpose than a study to determine the economic feasibility of 

establishing a borough in an area encompassing the cities of Angoon. Kake. Hoonali. Pelican. 

Gustavus. and Tenakce Springs and the unincorporated community of Elfin Cove.

Office of Economic 2.725,900

Development

The amount appropriated to the Office of Economic Development includes $1,000,000 of '.lie 

unexpended and unobligated balance on June 30. 2006, ol business license receipts under AS 

43.70.030; and corporations receipts collected under AS 10.50. AS 10.06, AS 10.15, AS 

10.20. AS 10.25, AS 10.35. AS 10.40. AS 10.45. AS 32.06. AS 32 .11, and AS 45.50. 

Statehood Celebration  139.40(1 139,400

Commemorative Coin 46.600

SCS CSIIIt 3651 PINl. Sic. 1
•5.

a



Appropriation
Items Funds

General
Funds

Other

7

S

9

10

11

12

13

14

15

16 

17 

IS

19

20

21

O')

23

24

25

26

27

28

29

30

31

32

33

Commission 

Statehood Celebration 92,800

Commission

Revenue S haring  17,600.000 17.600.000

Payment in Lieu of Taxes 6.250.000

(PILT)

National Forest Receipts 9.750,000

Fisheries Taxes 1,600,000

Qualified T rade  Association 5,005,100 5,005,100

C on trac t

Qualified Trade Association 5.005.100

Contract

Investm ents 4,171.400 4,171,400

Investments 4.171,400

A laska Aerospace Development 24.126.200 24,126.200

C orpora tion

The amount appropriated hy this appropriation includes the unexpended and unobligated 

balance on June 30. 2006. of corporate receipts of the Department of Commerce, Community, 

and Economic Development, Alaska Aerospace Development Corporation.

Alaska Aerospace 3 .196.100

Development Corporation 

Alaska Aerospace 20.930.100

Development Corporation 

Fac i 1111 cs M a i ntc n an ce

A laska Industria l Development 7.792.500 7,792.500

and  Export A uthority

Alaska Industrial 7.505,500

Development and Export 

Authority

Alaska Industrial 287.000

Development Corporation

Allocations

SCS CSIIU 365(11\). See. I



3

4

5

6 

7 

S 

9

IfJ

11

12

13

14

15

16 

17 

IS

19

20

21
on

2

23

24

25

26

27

28

29

30

31

32

Appropriation
Items Funds

(icncrul
Funds

Other

299.300 29.666.600

2,000.000 16.048.500

33

Facilities Maintenance 

Alaska Energy A u th o r i ty  29.965.900

Alaska Energy Authority 1.067,100

Owned Facilities 

Alaska Energy Authority 3,504,100

Rural Energy Operations 

Alaska Energy Authority 100,700

Technical Assistance 

Alaska Energy Authority 25.294.000

Power Cost Equalization 

Alaska Seafood M ark e tin g  18.048.500

Institute

Alaska Seafood Marketing 18.048,500

Institute

The amount appropriated In this appropriation includes the unexpended and unobligated 

balance on June 30. 2006. of the receipts from the salmon marketing tax (AS 43.76.110), from 

the seafood marketing assessment (AS 16.51.120). and from program receipts ol the Alaska 

Seafood Marketing Institute.

Hanking and  Securit ies  2.142.100 2.142.100

Banking and Securities 2,142.100

Com m unity D evelopm ent Q uota  436.100 436,100

Program

Community Development Quota 436,100

Program

Insurance O p era tio n s  5.923.900 5.923.900

Insurance Operations 5.923.900

The amount appropriated h\ this appropriation includes the unexpended and unobligated 

balance on June 30, 2006. ot the Department ot Commerce. Community, and Economic 

Development, division ol insurance, program receipts from license fees and service tees. 

Corporations', Business an d  9.760,300 9.760.300

Professional Licensing

Allocations

-7-
SCS C'SIlit 3&5(FIN). See. I



7

8 

9

JO

11

12

13

14

15

16

17

18

19

20 

21

23

24

25

26

27

28

29

30

31

32

33

A ppropria tion  G eneral O ther

Allocations Items F unds  Funds

The amount appropriated by this appropriation includes the unexpended and unobligated 

balance on June 30, 2006, of business license receipts under AS 43.70.030; and corporations 

receipts collected under AS 10.50. AS 10.06, AS 10.15, AS 10.20, AS 1U.25, AS 10.35, AS 

10.40, AS 10.45, AS 32.06, AS 32.11, and AS 45.50, less $1,000,000.

Corporations, Business and 9,760.300

Professional Licensing

The amount appropriated by this appropriation includes the unexpended and unobligated 

balance on June 30, 2006, of the Department of Commerce. Community, and Economic 

Development, division of corporations, business and professional licensing, receipts from 

license fees under AS 08.01.065(a), (c), and (f).

Regulatory  Commission of 6,493,100 150,000 6,343,100

Alaska

Regulatory Commission of 6,493,100

Alaska

The amount appropriated by this appropriation includes the unexpended and unobligated 

balance on June 30, 2006, of the Department of Commerce, Community, and Economic 

Development, Regulatory Commission of Alaska receipts account for regulatory cost charges 

under AS 42.05.254 and AS 42.06.286.

DCKI) S ta te  Facilities Rent 962.300 494.600 467.700

DCED State Facilities Rent 962,300

Alaska S la te  C om m unity  3,240.700 76,100 3.164,600

Services Com m ission

Alaska State Community 3.240,700

Services Commission

*  X: X: .1: *  if: J): >t>' *

x: * * x: # | )t>p;ut men t of Corrections * * !i *

x< ■i' *  Xi x;

A dm inistra tion  an d  Support 49,197.300 37.031,200 12,166,100

Office o f  the Commissioner 1.283.700

Correctional Academy 915,800

Administrative Services 2,368.600

SCS CSIIIt 365(1'IN I, See. I
-8-



D

6

7

8 

9

10

11

12

13

14

15

16 

17 

IS

19

20

21

■)T

23

24

25

26

27

28

29

30

31
I'y

Information Technology MIS 

Research and Records 

Facility-Capital

Improvement Unit 

Offender Habi litalion 

Programs 

Community Jails 

Classification and Furlough 

Facility Maintenance 

DOC State Facilities Rent 

Out-of-State Contractual 

Inm ate  H ealth  Care 

Inmate Health Care 

Institu tional Facilities 

Institution Director’s 

Office 

Correctional Industries 

Product Cost 

Inmate Transportation 

Point of Arrest 

Anchorage Correctional 

Complex 

Anvil Mountain Correctional 

Center

Combined Hiland Mountain 

Correctional Center 

Fait banks Correctional 

Center 

Ketchikan Correctional 

Center 
Lemon Creek Correctional

A ppropria tion  

Allocations Items

1.568,300 

402,100 

695,900

2.641.200

6,115,400

2.613,600

9,780,500

142,400

20,669.800

Funds
General Other

Funds

18.768.500 

798,400

3.230.000

1,965.400 

642.200 

21.952,000

4.719.000 

S,722.300

5. IS 1.600

3.215.500

6,*>50.500

18,768,500 17,931,900

108,651,500 98.905,000

836.600

9.746.500

SCS ( SHIS 365(MM, See. I



A pprop ria t ion  

Item s Funds

General
Funds

Other

6

7

8 

9

JO

11

12

13

14

15

16 

17 

IS

19

20

21

■

23

24

25

26

27

28

29

30

31

32

33

Allocations 

Center

Matanuska-Susitna 3,293,000

Correctional Center 

Palmer Correctional Center 10,250,400

Spring Creek Correctional 16,475,S00

Center

Wildwood Correctional Center 9.908,400 

Yukon-Kuskokwim 5.127,000

Correctional Center 

Point MacKcnzie 3,220,000

Correctional Farm

Existing C om m unity  13,897,100 9,218,000 4,679,100

Residential Centers

Existing Community 13.897,100

Residential Centers

li is the intent of the Legislature that that the Department o f  Corrections no longer renew the 

contract with Parkview Community Residential Center to provide transitional housing 

services in the Anchorage area. Current residents will be relocated to other transitional 

housing units in the Anchorage area bv Julv 1, 2006.

P robation  and  Parole

Probation and Parole 

Director's Office 

Statewide Probation and 

Parole 

Parole Board

t|* tji »i"

13.651.500 12.683.400 968.100

1.539.400

1,400.600

621.500
* * 1): * *

* * * * * D epartm en t of Education and  E arly  Development * * * * *

* * * * * * * * * *

K-12 Support 37.208.600 4,459,600 32.749,000

Foundation Program 32.749.000

Boarding Home Grants 185,900

SC’S t'S lllt J65(FIN). Sec. I
• 10-



J

4

5

6 

7 

S 

9

10

11

12

13

14

15

16

17

18

19

20 

21

Allocations

1.100,000

3.173,700

A pprop ria tion  

1 teins Funds

General
Funds

Other

4,653.200 2,947,900 1,705,300

Youth in Detention 

Special Schools 

Education S u p p o r t  Services 

Executive Administration 784,700

Administrative Services 1.227,700

Information Services 603,500

School Finance & Facilities 2,037,300

Teaching and  L earn ing  S u pport  

Student and School 162,379,800

Achievement 

Statewide Mentoring Program 2,500,000

Teacher Certification 663,100

The amount allocated for Teacher Certification includes the unexpended and unobligated 

balance on June 30, 2006, of the Department of Education and Early Development receipts 

from teacher certification fees under AS 14.20.020(c).

207.397.100 11,778.500 195,618,600

4,802,400 4.802.400

Child Nutrition 35.515.900

I lead Start Grants 6.338,300

Commissions and  Hoards 1,598.500 623.200 975.300

Professional Teaching 251.900

22 Practices Commission

23 Alaska State Council on the 1.346.600

24 Arts

25 Alaska Challenge Youth Academy

26 Alaska Challenge Youth 4.802,400

27 Academy 

2S Ml. Edgecom be Hoarding School

2f> Ml. Edgecombe Hoarding 6,883.700

30 School

31 S late  Facilities M ain tenance  2.766,900 1,763,300 1.003.600

32 State Facilities Maintenance *164.600

33 IIED State Facilities Kent 1.802.300

6.883.700 3,349.000 3,534.700

SC’S CSlllt 365(l'I.Ni, Sit. I
- I I -



j A ppropria tion  G eneral

2 Allocations Items F unds

3 A laska L ib ra ry  an d  M useums 8,193,600 6,247,000

4 Library Operations 5,564,700

5 Archives S73,700

6 Museum Operations 1.755,200

7 A laska Postsecondary  13.363,000 1,546,700

8 Education Commission

9 Program Administration &. 11,816,300

10 Operations

11 W W AM I Medical Education 1.546,700

p  % j|: s|: s}: $

13  * * * * * D epartm en t o f  E nv ironm enta l Conservation * *

J sj: t- *  *

15 A dm in istra tion  6,558,300 2,221,800

16 Office of the Commissioner 838,300

17 Information and 4,120,300

IS Administrative Services

19 State Support Services 1,599,700

20 D E C  Buildings M ain tenance and  550,000 502,900

21 O pera tions

22 DEC Buildings Maintenance 550.000

23 and Operations

24 E nv ironm en ta l Health 21,066.500 6.994,400

25 E n \ ' 305.400

26 Director

27 Pood Safety & Sanitation 3,637,400

28 Laboratory Services 2.814,700
29 Drinking Water 4.540.200

30 Solid Waste Management 1,905.200

31 Air Director 241.700

32 Air Quality 7.621,900

33 Spill P revention and  Response 15,761.500

Oilier

Funds

1,946.600

11,816,300

4 ,33 6 .500

47.100

14.072.100

15.761.500

SC'S CSIIO 365(FINh Sec. I
-12-

17594366



1

-)

3

4

5

6

7

S

9

10

11

12

13

14

15

16

17

IS

19

20

21

23

24

25

26

27

28

29

30

31

32

33

Spill Prevention anti 

Response Director 

Contaminated Sites Program 

Industry Preparedness and 

Pipeline Operations 

Prevention and Emergency 

Response 

Response Fund Administration 

W ate r  

Water Quality 

Facility Construction

A ppropria tion  

Allocations Items

249,100

6.510,900

3,673.000

3,835.800

1.492,700

11,004,800

6,305,300

F unds

General
Funds

Other

17,310,100 6.474,000 10,836.100

=i ;i: •■!: * D epartm en t ol' Fish and  G am e * * * * *

:|: :i: *  * :|: *  * * *  *

C om m ercia l Fisheries 58,412,500 26.104,300 32.308.200

The amount appropriated for Commercial Fisheries includes the unexpended and unobligated 

balance on June 30. 2006. of the Department of Fish and Game receipts from commercial 

fisheries test fishing operations receipts under AS 16.05.050(a)( 15).

Southeast Region Fisheries 5,897,600

Management 

Central Region Fisheries 7,539.400

Management 

AYR Region Fisheries 4,708.400

Management 

Westward Region Fisheries 7.620,100

Management 

Headquarters Fisheries 6.788.500

Management 

Commercial Fisheries 25,858.500

Special Projects

The amount appmpnatcd u> the Commercial Fisheries Special Projects allocation includes the

SCS (AS I III J6S<HN). See. 1
-13-



1 A pprop ria tion  General O ther

2 Allocations Items Funds Funds

3 unexpended and unobligated balances on June 30, 2005 and June 30, 2006, of the Department

4 of Fish and Game, Commercial Fisheries Special Projects, receipt supported services from

5 taxes on dive fishery products.

6 S port Fisheries 46,526,000 1,881,300 44,644,700

7 Sport Fisheries 46,526.000

8 Wildlife Conservation 32,028,600 1,683,300 30.345,300

9 Wildlife Conservation 19,540.200

10 Wildlife Conservation 4.689,200

11 Restoration Program

12 Wildlife Conservation 7,799,200

13 Special Projects

14 H un te r  E ducation  P ub lic  806,100 1,100 805,000

15 Shooting Ranges

16 Hunter Education Public 806,100

17 Shooting Ranges

IS Adm inistration and  S u p p o r t  23,665,600 7,151,600 16,514,000

19 Commissioner’s Office 1.364,500

20 Administrative Services S.394,000

21 Tish and Game Boards and 1,779.600

22 Advisory Committees

23 State Subsistence 4.494,600

24 EVOS Trustee Council 4.338.400

25 State Facilities Maintenance 1,008.800

26 Fish and Game State 2,285.700

27 Facilities Rent

28 Commercial F isheries E n try  3.540.700 297.900 3.242.800

29 Commission

30 The amount appropriated for Commercial Fisheries Entry Commission includes the

31 unexpended and unobligated balance on June 30. 2006. of the Department o! Pish and Game,

32 Commercial Fisheries Entry Commission, program receipts from licenses, permits and other

33 fees.

SCS CSIII1 3651 FIN I, Sec. I



Commercial Fisheries Entry 

Commission

A ppropria tion  G eneral 

Allocations Item s F unds

3,540,700

Funds

Other

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20

21

71

23

24

25

26 

27 

2S

29

30

31

•p

:|: * * :|:

Commissions/Special Offices 

Human Rights Commission 1,747.800

Executive O pera tions  

Executive Office 9,580,600

Governor's House 395,800

Contingency Fund 710.000

Office of the G overno r  State 

Facilities Rent

Governor's Office State 387.600

Facilities Rent 

Governor's Office Leasing 428,000

Office of M anagem en t and 

Budget

Office of Management and 2,171,500

Budget 

L ieutenant G overno r  

Lieutenant Governor 1.009,600

Elections

Elections 2,879,000

* * * * *

=i: s): s|: si: si: ;i: sj: sj: s-: sj:

:i: *  *  *  :|: O fflC C  o f  tl lC  G o V C I'H O r *  *  *  *  *

sje * s|: * si:

1,747,800 1,580,100

10,686,400 9.831,600

815,600 815,600

2.171,500 2,171,500

1,009.600

2.879.000

1.009,600

2,377.000

;|i * sj: :): si:

167.700

854.800

502.000

h: * sc m: «: D epartm ent of Health and Social Services * * * * *

:{: s{: :f: 5{: aft ^

No money appropriated in this appropriation may he expended for an abortion that is not a 

mandatory service required under AS 47.07.030(a). The money appropriated lor Health and 

Social Services may he expended only for mandatory services required under Title XIX ol the 

Social Security Act and for optional services offered hy the state under the Slate plan for

SCS CSIIlt 365(FI\). Sec. I



1 Appropriation General Other
2 Allocations Items Funds Funds
3 medical assistance that has been approved by the United States Department of Health and

4 Human Services. This statement is a statement of the purpose of the appropriation and is

5 neither merely descriptive language nor a statement of legislative intent.

6 ll is the intent of the legislature that the Department continues to aggressively pursue

7 Medicaid cost containment initiatives. Efforts should continue where the Department

S believes additional cost containment is possible including further efforts to contain travel

9 expenses. The Department must continue efforts imposing regulations controlling and

10 materially reducing the cost of Personal Care Attendant (PCA) services. Efforts must be

11 initiated utilizing existing resources to impose regulations screening applicants for Residential

12 Psychiatric Treatment Center (RPTC) services, especially for out-of-state services. The

13 department must address the entire matrix of optional Medicaid services, reimbursement rates

14 and eligibility requirements that are the basis of the Medicaid growth algorithm. This work is

15 to utilize the results of the Medicaid Assessment and Planning analysis. The legislature

16 requests that by January 2007 the Department be prepared to present projections of future

17 Medicaid tunding requirements under our existing statute and regulations and be prepared to

IS present and evaluate the consequences of viable policy alternatives that could be implemented

19 to lower growth rates and reducing projections of future costs.

20 It is the intent of the legislature that the Department of Health and Social Services actively

21 participate in the development and growth of Alaska's therapeutic courts.

It is the intent of the legislature that the Department of Health and Social Services work 

cooperatively with the Legislature's professional contractor to assist in providing information

24 needed for the contractor to review Medicaid program and complete its scope of work.

25 A laskan P ioneer Homes 35,895,800 15,847,300 20,048,500

26 It is the intent of the legislature that the Department establishes regulations requiring all

27 residents of the Pioneer Homes to apply for all appropriate benefit programs prior to a state

28 subsidy being provided for their care from the State Payment Assistance program.

2‘) It is the intent of the legislature that all pioneers' homes and veterans' homes applicants shall

30 complete any forms to determine eligibility for supplemental program funding, such as

31 Medicaid. Medicare. SS I, and other benefits as part of the application process. If an applicant

32 is not able to complete the forms him/herself, or if relatives or guardians of the applicant arc

33 not able to complete the forms. Department of Health and Social Services staff may complete

SCSCSlIH365(FIN),Scc. I
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1 A p prop ria t ion  General O ther

2 Allocations Item s Funds Funds

3 the forms for him/her, obtain the individuals' or designee's signature and submit for eligibility

4 per AS 47.25.120,

5 It is the intent of the legislature that the Pioneers' Home program administration review the

6 actual full cost of care for services provided at the Pioneers' Homes and develop a proposal to

7 increase rates to reflect the system wide average of full cost of care at the three different care

S levels. In order to maximize Medicaid recovery, a proposed rale increase should be

9 considered for implementation July 1, 2007.

10 Alaska Pioneer Homes 899,900

11 Management

12 Pioneer Homes 34,995,900

13 Behavioral H ealth  157.226.400 35.824.500 121,401,900

14 AK Fetal Alcohol Syndrome 2,296,000

15 Program

16 Alcohol Safety Action 591,000

17 Program (ASAP)

IS Behavioral Health Medicaid 122,915,400

19 Services

20 Behavioral Health Grants 5,096,400

21 It is the inicnt of the legislature mat the department reviews its procedures surrounding the

22 awarding of recurring grants to assure that applicants are regularly evaluated on their

23 performance in achieving the missions of the Department related to their specific grant and

24 that the recipients' performance be measured and incorporated in to the decision whether to

25 continue awarding grants.

26 Behavioral Health 6,143,000

27 Administration

28 Community Action Prevention 1,756.900

29 &. Intervention Grants

30 Rural Services and Suicide 285.900

31 Prevention

32 Services to the Seriously 1.385.300

33 Mcntallvll l

-17-
SCS CSIill 3651 FIN). Sec. I



1 A ppropria tion  G enera l O ther

2 Allocations Items F unds  Funds

3 Services lor Severely 1.139,700

4 Emotionally Disturbed Youth

5 It is the intent of the legislature that the Department of Health and Social Services provide a

6 detailed five year plan for the Bring the Kids Home initiative that will include: infrastructure

7 requirements in Alaska, number of beds needed identified by level of intensity, five year

8 funding forecast, and the anticipated improvement of life for clients.

9 Alaska Psychiatric Institute 15.616,800

10 C hildren 's  Services 134,391,900 48,344,600 86,047,300

11 Children's Medicaid Services 8,851,700

12 Children's Services 7,617,900

13 Management

14 Children's Services Training 1,209,000

15 Front Line Social Workers 35,908,700

16 Family Preservation 10.440.600

17 Foster Care Base Rate 10,245,900

IS Foster Care Auamcnted Rate 1,626,100

19 Foster Care Special iYccd 2,614,100

20 Subsidized Adoptions & 21.311,600

21 Guardianship

■>2 Residential Child Care 3.446,600

23 Infant Learning Program 3,491,300

24 Grants

25 Women, Infants and Children 26,331,200

26 Children’s Trust Proszrams 1.069,700

27 Child Protection Legal 227,500

2S Services

29 Health C are  Services 758.348.900 202,171,900 556.177,000

30 No money appropriated in this appropriation may be expended for an abortion that is not a

31 mandatory service required under AS 47.07.030(a). The money appropriated (or Health Care

32 Services may be expended only for mandatory services required under Title XIX of the Social

33 Security Act and for optional services offered by the state under the state plan for medical

SCS CSIIK .365(FINI, See. 1
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1 A ppropria tion  G eneral O ther

2 Allocations Item s F unds  Funds

3 assistance that has been approved by the United Slates Department of Health and Human

4 Services. This statement is a statement of the purpose of the appropriation for Health Care

5 Services and is neither merely descriptive language nor a statement of legislative intent.

6 Medicaid Services 728,211,100

7 Catastrophic and Chronic 1,471,000

8 Illness Assistance (AS

9 47.08)

10 Medical Assistance 28,666,800

11 Administration

12 Juvenile  Justice  43,319,400 39,311,400 4,008,000

13 McLaughlin Youth Center 13,280,200

14 Mat-Su Youth Facility 1,770.100

15 Kcnai Peninsula Youth 1,497.500

16 Facility

17 Fairbanks Youth Facility 3,473,100

18 Bethel Youth Facility 3,000,000

19 Nome Youth Facility 1,873.300

20 Johnson Youth Center 2,789.900

21 Ketchikan Regional Youth 1.280,100

22 Facility

23 Probation Services 11,901,000

24 Delinquency Prevention 1.606.200

25 Youth Courts S48.000

26 Public Assistance 242,579,000 111,579,000 131.000,000

27 Alaska Temporary Assistance 31.541.300

28 Program

29 Adult Public Assistance 57.731,400

30 It is the intent of the legislature that the Interim Assistance cash payments he restricted to

31 those individuals who agree to repay the State of Alaska in the event Supplementary Security

32 Income (SSI) docs not determine the individual eligible for cash assistance. It is the intent of

33 the Legislature that the Department of Health and Social Services make all attempts possible

SCS CSI1H .ViStriN). See. I



1 A ppropria tion  G eneral O ther

2 Allocations Item s Funds Funds

3 to recover the Interim Assistance cash payments in the event an individual is not SSI eligible

4 after receiving Interim Assistance.

5 Child Care Benefits 47.968,600

6 General Relief Assistance 1,355,400

7 Tribal Assistance Programs 12.475,200

8 Senior Care 14,345,400
9 Permanent Fund Dividend 12,SS4,700

10 Hold Harmless

11 Energy Assistance Program 9,708,200

12 Public Assistance 2,501,600

13 Administration

14 Public Assistance Field 32,169,100

15 Services

16 It is the intent of the legislature that there shall be no fee agents engaged in activities within

17 50 road miles of any public assistance office.

IS Fraud Investigation 1,60S,700

19 Quality Control 1.826.200

20 Work Services 16,463.200

21 Public H ealth  78,794,300 26,443,700 52,350.600

22 Nursing 22,179,700

23 Women, Children and Family 7.132.200

24 Health

25 It is the intent of the legislature that the Department of Health and Social Services maintain

26 fiscal accountability for Alaska’s Breast and Cervical Cancer screening population by

27 amending the age eligibility criteria based on the amount of federal resources appropriated on

28 an annual basis. It is incumbent upon the Department of Health and Social Services to revise

2l> criteria appropriately to ensure that federal resources remain the sole source of financia.

30 support for this program.

31 Public Health 2,226,700

32 Administrative Services

33 Certification and Licensing 4.781,000

SCS (ISIIIJ 365(FIN), Sec. 1
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14
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17

IS

19

20

21

m

23

24

25

26

27

2S

29

30

31

32

33

Chronic Disease Prevention 

and Health Promotion 

Epidemiology 

Bureau of Vital Statistics 

Community Health/Emergency 

Medical Services 

Community Health Grants 

Emergency Medical Services 

Grants 

Stale Medical Examiner 

Public Health Laboratories 

Tobacco Prevention and 

Control

Senior and D isabilities 327,034,200 132,986.500 194,047,700
Services

It is the intent of the legislature that the department examine their procedure for maintaining 

the disabilities waitlist to assure that criteria for listing arc consistent, objective and 

meaningful, that the list is accurately maintained without unnecessary action by individuals on 

the list, that the list identify services already being received by those on the list and that the 

list be managed to promote parity in the provision of services through out the social services 

system.

It is the intent of the legislature that the department utilize funds referenced as available to 

begin the Inventory of Client and Agency Planning (ICAP) process as recommended in the 

Ad Hoc Committee on the Developmental Disability Waitlist Recommendations for Change 

report. It is further the intent of the legislature that the Department move forward with 

implementation of the report recommendations as appropriate and submit a progress report to 

the Legislature by January 15, 2007, which includes information regarding the number of 

individuals on the waiting list that have had an ICAP completed as well as the Department's 

recommended action for those recommendations contained in the Ad Hoc report with which 

they may disagree 

Senior and Disabilities 305,739.000

Appropriation Genera l Other
Allocations Items Funds Funds

6.472.600

11,327,700 

2,240,200 

5,171,500

1,864,900

1,710,100

1.749.600 

6,692,800 

5,045,300

SCS C’SIlIt 3fi5(FIN), See. 1



J Appropriation General Other
2 Allocations Items Funds Funds
3 Medicaid Services

4 It is the intent of the legislature that the Department of Health and Social Services continue to

5 implement regulation changes to 7 AAC 43.750-795 to control and reduce costs of the

6 Personal Care Attendant (PCA) program by: I) clearly defining recipient eligibility in the

7 "purpose and scope" section where, absent PCA assistance, an individual would require

S hospitalization or nursing home care; 2) clearly defining recipient eligibility in the "purpose 

9 and scope" section where, absence of PCA assistance would result in the individual's loss of

10 employment; 3) deleting "stand-by" assistance as an allowable PCA task; 4) clearly staling

11 that Instrumental Activities of Daily Living (IADLs) are not allowable unless specifically

12 related to an approved task for an Activity of Daily Living (ADL) need; 5) adopting an

13 objective client assessment tool that results in a reliable and consistent care plan to be used by

14 PCA providers, PCA agencies and the department; 6) requiring physical certification of an

15 individual's condition as stated in the PCA assessment to confirm need for services; 7)

16 requiring that if more than one PCA recipient resides in the same home, only one PCA

17 provider is allowed for both recipients; S) tightening enrollment criteria for all providers to 

IS require specific training and experience; 9) requiring Medicaid certification for PCA provider

19 agencies; 10) requiring that the owner/manager of a PCA agency meet specified minimum

20 level of education and administrative or business experience in a related field; 11) clearly

21 staling that an individual's assessment function will be conducted by department staff or the

22 department’s designee; 12) requiring prior authorization by department staff or the

23 department's designee for all PCA services: 13) including a new regulation that prevents the

24 individual solicitation of clients by PCA agencies and provides consequences for such

25 actions; ano 14) review consumer directed services to determine processes or procedures to

6 improve program effectiveness.

27 Senior and Disabilities 9.228.200

2S Services Administration

29 Protection and Community 2.348.400

30 Services

31 Senior Community Based 8,266,200

32 Grants

33 Senior Residential Services 815,000

SCS ('Stilt .V»5(MN). Sec. I



7 Allocations

3 C<nnmunity Dcvc!opmcn ta 1 637,400

4 Disabilities Grants

5 D epartm enta l Support Services

6 Commissioner’s Of fice 979,100

7 Office of Program Review 2,634,400

S Rate Review 1.059,900

9 Assessment and Planning 250.000

10 Administrative Support 16.283,700

11 Services

12 Hearings and Appeals 560.500

13 Medicaid School Based 6.243.SOO

14 Administrative Claims

15 Facilities Management 984.200

16 1 lealth Planning and 3.570.800

17 Infrastructure

IS Information Technology 15.533.800

19 Services

20 Facilities Maintenance 2.584.900

21 Pioneers' Homes Facilities 2.125.000

Maintenance

23 MSS State Facilities Rent 4.218,400

24 Boards and  Commissions

25 AK Mental Health & Alcohol 122.100

26 A Drug Abuse Boards

27 Commission on Aging 333.800

28 Governor's Council on 1,747.9(10

29 Disabilities and Special

30 Education

31 Pioneers Homes Advisors 13.700

32 Board
 ̂*»JV1 H um an Services Com m unity

Appropriation General Other
Items Funds Funds

57,028,500 20,908,600 56,119.900

2.217,500 77.200 2.140.300

1.235.300 1.235.300

SC S ( SIIH 365H INi. Sit. I
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13

14
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17 

IS

19

20 

21

23

24

25

26

27

28

29

30

M atch ing  G rant

Human Services Community

Matching Grant
* :!; * * *

1.235.300

Appropriation
Allocations Items

General
Funds

Other
Funds

:i: *  *  *  *

* * * * D epartm ent o f  L a b o r  and W orkforce Development * !i: * * *

*  *  *  si: *

C om m issioner and 

A d mi n ist ra  live S er  vices 

Commissioner's Office 

Alaska Labor Relations 

Agency 

Office o f  Citizenship 

Assistance 

Management Services

19.634.100

J): * * #

5,540,300 14.093,800

1,006,700 

459.800

105.200

3,005.200

The amount allocated for Management Services includes the unexpended and unobligated 

balance on June 30. 2006 of receipts from all prior fiscal years collected under the 

Department of Labor and Workforce Development's federal indirect cost plan lor 

expenditures incurred by the Department of Labor and Workforce Development.

Human Resources 849.800

Leasing 3.143.900

Data Processing 0.489.200

Labor Market Information 4.574.300

W o rk e rs '  Compensation and  

Safety

Workers' Compensation 4.607.100

Workers Compensation 523.400

Appeals Commission 

Workers Comp Benefits 50.00(1

Guaranty f  und 

Second Injury Fund 3.96I.*U)0

Fishermens Fund 1.283.500

19.323.500 1.392.2011 17.931.300

SCS ( S tilt 365(1 INi.Sec. I
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1 A pprop ria tion General O ther

T Allocations Items Funds Funds

3 Wage and Hour Adminisiration 1,731.800

4 Mechanical Inspection 2,391.200

5 Occupational Safety and 4.657.800

6 Health

7 Alaska Safety Advisory 117,300

8 Council

9 The amount allocated for the Alaska Safety Advisory Council includes the unexpended and

10 unobligated balance on June 30. 2000. of the Department of Labor and Workforce

11 Development. Alaska Safety Advisory Council receipts under AS 18.60.840.

12 W orkforce Development 105.058,500 6,824.700 98,233.800

13 Employment and Training 28,853,500

14 Services

15 Unemployment Insurance 21.062.900

16 Adult Basic Education 3.461.800

17 Workforce Investment Board 872,300

IS Business Services 39.257.300

19 Alaska Vocational Technical 8.517.900

20 Center

21 AVTEC Facilities Maintenance 1.337.200

T1 Kotzebue Technical Center 876.400

23 Operations Grant

24 Southwest Alaska Vocational 209.600

25 and Education Center

20 Operations Grant

27 Vuut Ehtnaum at Inc. 209.600

28 People’s Learning Center

29 Operations Grant

30 Northwest Alaska Career and 400.000

31 Technical Center

32 Vocational Rehabilitation 23,318.100 3.966.900 19.351.200

33 Vocational Rehabilitation 1.461.300

SCS C5110365(1 IN i..Sic. 1
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33

Administration

The amount allocated for Vocational Rehabilitation Administration includes the unexpended 

and unobligated balance on June 30, 2006, o f  receipts from all prior fiscal years collected 

under the Department of Labor and Workforce Development's federal indirect cost plan for 

expenditures incurred by the Department of Labor and Workforce Development.

Client Services 13.338.600

Independent Living 1.446,700

Rehabilitation 

Disability Determination 4.685.400

Special Projects 1,632,300

Assistive Technology 546,000

Americans With Disabilities 207.800

Act (ADA)

Appropriation General Other
Allocations Items Funds Funds

i|! *Js sj: *

* * * * * D epartm ent of Law * * * *

•!•’ V *1"

Crim inal Division 

First Judicial District 

Second Judicial District 

Third Judicial District: 

Anchorage 

Thud Judicial District: 

Outside Anchorage 

Fourth Judicial District 

Criminal Justice Litigation 

Criminal Appeals/Special 

Litigation Component 

Civil Division 

Deputy Attorney General's 

Office 

Collections and Suppon

sj: *|; *  *  sj:

24.785,100 19.918.200 4.866,900

1.973.200

1.285.300

6.309.400

4.115.400

4.500.90(1

1.665.800

4,935.100

36.654.900 15.845.300 20,809.600
207.2011

2.270. too

SCS t’SIIIS 365tl-IM. See. I



1 Appropriation General Other
2 Allocations Items Funds Funds
3 Commercial and Fair Business 4,446,200

4 The amount allocated for Commercial and Fair Business section includes the unexpended and

5 unobligated balance on June 30. 2006, of designated program receipts and general fund

6 program receipts of the Department of Law. Commercial and Fair Business section.

7 Environmental Law 1,909,900

S Human Services Section 5,49-9.500

9 Labor and State Affairs 5,175,900

10 Legislation/Regulations 952,500

11 Natural Resources 1.183,600

12 Oil. Gas and Mining 4.805,100

13 Opinions. Appeals and Ethics 1,460,900

14 Regulatory Affairs Public 1,425.000

15 Advocacy

16 Statehood Defense 1.012.800

17 Timekeeping and Support 984,700

IS Torts & Workers' 3,025,300

19 Compensation

20 Transportation Section 2,235,900

21 Adm inistration sind Support 2.474,300 1.466.900 1,007.400
22 Office of the Attorney 4S-I.600

23 General

24 Administrative Services 1,989,700
* * * * * * * * * *

26 ##*■** Department o f M ilita ry  and Veterans A ffa irs * * * * *
•yn jjc 4c ♦ ♦ 4* H* *8* *1* ♦ ♦

25 M ilita ry  and Veterans'A ffa irs 41.273.400 10,620.000 30.6̂ 3.400
29 Office of the Commissioner 3.254.000

30 Homeland Security and 6,190,400

31 Emergency Services

32 Local Emergency Planning 300.000

33 Committee

SC'S C'SllIl 365(M \I. Six. I
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24

25

26

1

27

28

29

30

31

Allocations'
National Guard Military 837.100

Headquarters 

Army Guard Facilities 12,313,100

Maintenance 

Air Guard Facilities 6,551,600

Maintenance 

Alaska Military Youth 10.005,400

Academy

Veterans' Services 865,400

Alaska Statewide Emergency 607.700

Communications 

State Active Duty 342,700

Alaska National Guard Benefits 
Educational Benefits 353,500

Retirement Benefits 1,737.400
* m !■: * :!:

Appropriation
Items

General
Funds

2.090.900 2,090.900

*  Hi :i: *  si:

>!= si: s): * M: Department of Natural Resources * * * *
* * Hi Hi Hi

Resource Development
Commissioner's Office 1.111,100

Administrative Services 2.210.600

Information Resource 3.012.600

Management 

Oil & Gas Development 11.353.100

Gas Pipeline Office 538,100

Pipeline Coordinator 4.266.200

Alaska Coastal Management 4.065.900 

Program

Large Project Permitting 2.741.200

Office of Habitat 3.K 17.600

Management and Permitting

s|i Hi Hi Hi Hi

90,048.100 40.326.900

SCS CSI1B 365(FINI. Sic. I
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1 Appropriation General Other
2 Allocations Item s Funds Funds
3 Claims, Permits &. Leases 9,469,500

4 Land Sales & Municipal 3,865,600

5 Entitlements

6 Title Acquisition & Defense 2.347,500

7 Water Development 1,610,000

S RS 2477/Nayigabi 1 ity 42S.600

9 Assertions and Litigation

10 Support

11 Director's Office/Mining, 453,500

12 Land, & Water

13 Forest Management and 5,388,900

14 Development

15 'flic amount allocated for Forest Management and Development includes the unexpended and

16 unobligated balance on June 30, 2006, of the timber receipts account (AS 38.05.110).

17 Non-Emergency Hazard 250,000

18 Mitigation Projects

19 Geological Development 5.825,600

20 Recorder's Office/Uniform 4,014.500

21 Commercial Code

22 State Historic Preservation 1.567.500

23 Program

24 Parks Management 6,841,600

25 Parks & Recreation Access 1.857,700

26 Agricultural Development 1,S59,000

27 North Latitude Plant 2,704.100

28 Material Center

29 Agriculture Revolving Loan 2,508,300

30 Program Administration

31 Conservation and 139.600

32 Development Board

33 Public Services Office 438,900

•:v-
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32

33

Trustee Council Projects 

Interdepartmental

Information Technology 

Chargeback 

Human Resources Chargeback 

DNR Facilities Rent and 

Chargeback 

Facilities Maintenance 

Development - Special 

Projects 

F ire  Suppression  

Fire Suppression 

Preparedness 

Fire Suppression Activity

*  *  *  si: S):

Allocations 

414.S00

1.307,900

Appropriation
Items F unds

General
Funds

Other

932,400

2.190,200

300.000

150.000

25,509,800 19,195.500 0,314.300
13.830.900

11.072.900

Sj: si: s): sj:

:i- sc * * * Department of Pub lic Safety * * * * *
sf: Si: sj: s|: :): *  *  sj: sj:

Fire Prevention 5.381,700 1.531,700 3.850.000
The amount appropriated b\ this appropriation includes up to S 125,000 of the unexpended 

and unobligated balance on June 30, 2006, of the receipts collected under AS IS.70.080(b). 

Fire Prevention Operations 3,189.900

Fire Service Training 2,191,800

Alaska F ire S tandards Council 242.000 242.000
The amount appropriated by this appropriation includes the unexpended and unobligated 

balance on June 30, 2006, of die receipts collected under AS 18.70.350(4) and AS 18.70.360. 

Alaska Fire Standards 242.000

Council

Alaska SUite Troopers 93.094,500 82.633.000 10.461.500
It is the intent ot the legislature that the Department of Public Safety provide additional state 

trooper coverage tor international border communities to help meet Federal and Homeland 

Security requirements.

SC’S C’SIIH 365(FIN). See. J
AH-



Appropriation Genera l Other
O Allocations Items Funds Funds
3 Special Projects 5.215,800

4 Director's Office 316,800

5 Judicial Serviccs-Anchorage 2,933,100

6 Prisoner Transportation 1.701,700

7 Search and Rescue 376,400

S Rural Trooper Housing 2.119,500

9 Narcotics Task Force 3,334,000

10 Alaska State Trooper 47.538.300

11 Detachments

12 Alaska Bureau of 5.413,300

13 Investigation

14 AK Bureau of Alcohol & Drug 2,428.400

15 Enforcement

16 AK Bureau o f  Wildlife 14.057,900

17 Enforcement

18 It is the intent of the legislature that the funding source change in the Alaska Bureau of

19 Wildlife Enforcement from Fish and Game Fines (Fish and Game Fund) in direct

20 appropriation of General Funds wi II not result in reduction of the department’s fish and

21 wildlife enforcement efforts.

Aircraft Section 4,747.300

23 It is the intent of the legislature that the funding source change in the Aircraft Section from

24 Fish and Game Fines (Fish and Game Fund) to direct appropriation of General Funds will not

25
26

27

28

29

30
31

32

result in redaction of the department's I'isli and wildlife enforcement efforts.

Marine Enforcement 2,912.000

It is the intent of the legislature that the funding source change in Marine Enforcement from 

Fish and Game Fines (Fish and Game Fund) to direct appropriation of General Funds Mil not 

result in reduction of the department's fish and wildlife enforcement cflorts.

Village Public Safety O fficer 5.274.1(1(1 5.141.300 132.800
Program
VPSO Contracts 4.883,000

Support 391,100

SCS CS ll l i 365(1-IN I, Sir. 1
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1 A ppropria tion  G eneral O ther

T Allocations Item s F unds  Funds

3 Alaska Police S tandards 1,084,500 1.084,500

4 Council

5 The amount appropriated by this appropriation includes up to $125,000 ol the unexpended

6 and unobligated balance on June 30, 2006, of the receipts collected under AS 12.25.195(c),

7 AS 12.55.039, AS 28.05.151, and AS 29.25.074 and receipts collected under AS

8 18.65.220(7).

9 Alaska Police Standards 1,084,500

10 Council

11 Council on Domestic Violence 10,391,200 1,844.300 8,546,900

12 and  Sexual Assault

13 Notwithstanding AS 43.23.028(b)(2), up to 10% of the amount appropriated by this

14 appropriation under AS 43.23.028(b)(2) to the Council on Domestic Violence and Sexual

15 Assault may be used to fund operations and grant administration.

16 Council on Domestic 10.191,200

17 Violence and Sexual Assault

18 Batterers Intervention 200.000

19 Program

20 Statew ide Support 19,659.200 12,485,500 7.173,700

21 Commissioner’s Office 867,300

n Training Academy 1.661.500

23 Administrative Services 3,532,300

24 Alaska Wing Civil Air Patrol 553.500

25 Alcohol Beverage Control 1,224,200

26 Board

27 Alaska Public Safety 3,055.700

28 Information Network

29 Alaska Criminal Records and 4.793.200

30 Identification

31 The amount allocated for Alaska Criminal Records and Identification includes up to $125,OOP

32 of the unexpended and unobligated balance on June 30. 200(>, ot the receipts collected by the

33 Department of Public Safety from the Alaska automated fingerprint system under AS

SCS CSIIIl 3f.5fnNl.Sec. I



5

6 

7 

S 

9

10

11

12

13

14

15

16 

17 

IS

19

20

21

■>o

23

24

25

26

27

28

29

30

31

Appropriation
Allocations Items Funds

General

44.41.025(b).

Laboratory Services 3.971.500

Statewide Facility M ain tenance  

Facility Maintenance 60S.S00

DI’S Stale Facilities R en t 

DPS State Facilities Rent 111.800

:!: * * * sfc

608,800

111,800 111,800

* * * * D epartm ent of Revenue ,i: * * !i: *

* * * * *

Taxation and T reasu ry

Tax Division 9,553,500

Treasury Division 5,197,400

Alaska Retirement 5,472,900

Management Board 

Alaska Retirement 38.629.400

Management Board Custody 

and Management Fees 

Permanent Fund Di vidend 6,491,500

Division 

Child S u pport  Services 

Child Support Services 22.291.600

Division 

A dm inistration and  S u pport  

Commissioner's Office 1,939,000

Administrative Services 1,426,700

State Facilities Rent 223.000

Alaska N atural Gas 

Development A uthority  

Gas Authority Operations 299,600

Alaska M ental Health T ru s t  

A u tho rih

si: :i: :|: *

65,344,700

22.291,600

3.588,700

299.600

536.800

788.300

299.600

Funds

Other

608,800

11.302,400 54,042.300

231.200 22,060.400

2.800,400

536.800

•33-
SCS CSIIB 365(FINl. Sec. I



:>

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21

23

24

25

26

27

28

29

30

31

32

Menial Health Trusi 40.000

Operations

Long Term Care Ombudsman 496,800

Office

Alaska M unicipal Bond Bank 778,000

Authority

AMBBA Operations 778,000

Alaska H ousing  F inance 48,455,400

C orporation

A MFC Operations 47,655,400

Anchorage State Office 800,000

Building

Alaska P e rm an en t Fund 71,326.500

C orporation

APFC Operations S. 126.500

APFC Custody and Management 63.200,000

Fees
.•i: * s); :|: % * * * $ *

* * * * si: D epartm en t of T ran sp o r ta t io n  & Public Facilities * :::

Si: Si: sj: :):

Appropriation General
Allocations Items Funds

A dm inistration and  Support

Commissioner's Office 1,438,300

Contracting, Procurement 1.392.800

and Appeals 

Equal Employment and Civil 877.200

Rights

Internal Review S06.400

Transportation Management 929,300

and Security 

Statewide Administrative 6,000,900

Services

36.167,000

* Sj.- Sis sj: sj:

10,017,300

Funds

Other

778 .000

4 8 .455 .4 00

71 ,32 6 .500

=!:

26,149.700

SCS CS1I1J 365(I'IN), Sec. 1



1 Appropriation General Other
2 Allocations Items Funds Funds
3 Ii is the intent of the Legislature that the Depart nent of Transportation and Public Facilities

4 fully support the use of contracted purchasing services and electronic purchasing to reduce

5 state expenditures for the administration of procurement activities.

0

7 Statewide Information 2,577,400

S Systems

9 Human Resources 2,569.300

10 Central Region Support 926,900

11 Services

12 Northern Region Support 1,270,200

13 Services

14 Southeast Region Support 850,500

15 Services

16 Statewide Aviation 2,061,900

17 International Airport 950,100

18 Systems Office

19 Prog ram Development 3.829.400

20 Central Region Planning 1.671,400

21 Northern Region Planning 1,619,700

Southeast Region Planning 513.200

23 Measurement Standards N 5,792.100

24 Commercial Vehicle

25 Enforcement

26 Design, Engineering  and

27 C onstruc tion

28 Statewide Design and 9.000,500

29 Engineering Services

30 Central Design and 17.886,100

31 Engineering Services

32 Northern Design and 14,531.800

33 Engineering S en  ices

-35-

91.301,20(1 1.992,600 89.308.6(10

SCS CSIIIt 3(»5(I;IN), Sec. I



1 A ppropria tion  G eneral O ther

2 Allocations Item s F unds F unds

3 Southeast Design and 9,073.600

4 Engineering Services

5 Central Region Construction 19.701,300

6 and C1P Support

7 Northern Region 14.059.300

8 Construction and C1P Support

9 Southeast Region 6.197,300

10 Construction

11 Knik Arm Bridge and Toll 851,300

12 Authority

13 S ta te  E quipm ent Fleet 26,368,800 26.368,800

14 Slate Equipment Fleet 26.36S.S00

13 Highways, Aviation and 129,912,300 107,081,700 22,830,600

16 Facilities

17 Central Region Facilities 5,696,900

IS Northern Region Facilities 9,985,600

19 Southeast Region Facilities 1.312,400

20 Traffic Signal Management 1,333,200

2J Central Region Highways and 39.721.800

22 Aviation

23 Northern Region Highways 55,726.100

24 and Aviation

23 Southeast Region Highways 12.276,100

26 and Aviation

27 The amounts allocated for highways and aviation shall lapse into the general land on August

28 31. 2(107.

29 Whittier Access A: '1 unncl 3.860.200

30 The amount allocated for Whittier Access and Tunnel includes the unexpended and

31 unobligated balance on June 30, 2006. of the Whittier Tunnel roll receipts collected by the

32 Department of Transportation and Public f  acilities under AS 19,05.040( 11).
 ̂*5 In terna tiona l A irports 67.459,200 67*459,200

SCS C’SIIH 365(F1N). See. 1
1/1



1 A pprop ria tion  G eneral O ther

2 Allocations Items F u n d s  Funds

3 Anchorage Airport S. 127.100

4 Administration

5 Anchorage Airport Facilities 19,038,900

6 Anchorage Airport Field and 12.317,500

7 Equipment Maintenance

8 Anchorage Airport Operations 4.571,900

9 Anchorage Airport Safety 10,438,800

10 Fairbanks Aiiport 1,671.900

11 Administration

12 Fairbanks Airport Facilities 3,008,000

13 Fairbanks Airport Field and 3,502,400

14 Equipment Maintenance

15 Fairbanks Airport Operations 1.707,100

16 Fairbanks Aiiport Safety 3,075,600

17 Alaska M arin e  H ighw ay  System 126,090,100 72,101,700 53.988,400

IS It is the intent of the Legislature that the Alaska Marine Highway System operate within the

19 budget set out in this appropriation.

20 Marine Vessel Operations 109.753,S00

21 Marine Engineering 2,593,100

22 Overhaul 1.698,400

23 Reservations and Marketing 2.847.900

24 Marine Shore Operations 6.242,400

25 Vessel Operations Management 2,954.500

26 * * * *: sj: s|: * * * #

27 :j: si: >): s|c + University of A laska * * * * *

2S # s(l * .* 9)s •!» ‘I*

29 University of A laska 773,081,300 279,449,200 493.632.100

30 Budget Reductions/Additions 9,245.900

31 - Systemwide

32 Statewide Services 42.272.200

JO Statewide Networks (ITS) 16,615,500

SCS CS1I0 3(»5(I'1N), Sec. 1
-37-



2 Allocations

3 Anchorage Campus 215.727.S00

4 Kenai Peninsula College 10.936.400

5 Kodiak College 3,924,700

6 Matanuska-Susitna College 8,72S,400

7 Prince William Sound 6,300,400

S Community College

9 Cooperative Extension 8,074.100

10 Service

11 Bristol Bay Campus 3,174,400

12 Chukchi Campus 1,844,600

13 Fairbanks Campus 210,193,900

14 Fairbanks Organized Research 150,920,200

15 Interior-Alcutians Campus 3,872.100

16 Kuskokwim Campus 6.073,600

17 Northwest Campus 2,947,200

18 College of Rural and 11,815,700

19 Community Development

20 Tanana Valley Campus 9,448.400

21 Juneau Campus 38.930,700

2° Ketchikan Campus 4,564.100

23 Sitka Campus 7.471,000

Items

Appropriation G eneral

Funds

24

25

26

27

28

29

30

31

32

A laska Court System

*  :): :(c »{c :j: $  *  *  *  si:

* * * : i : Al aska C ourt System * * * *

s): H-- :l: >): s|: s|: sj: s): •-{:

68,463,400 66 .281.800

Budget requests from agencies of the Judicial Branch arc transmitted us requested. 

Appellate Courts 5.126.000

Trial Courts 55,123,500

Administration and Support 8,213,900

Commission on Judicial C onduct 308.500 308.500

Commission on Judicial 308.500

Funds

Other

2.181.600

SCSCSII»365(FIN),Si*c. i



1 A ppropria tion General

~t Allocations Items Funds

3 Conduct

4 Judicial Council 755,100 755,100

5 Judicial Council 755.100

6 * * * *  *

7 *  *  *  *  Legislature *  i: *  *  *

8 *  :|: :i: *  *

Q Budget and Audit Com m ittee 13,941,900 13,691.900

10 Legislative Audit 3.977,700

11 Ombudsman 796.400

12 Legislative Finance 5.425,200

13 Committee Expenses 3,585.000

14 Legislature Slate 157,600

15 Facilities Rent

16 Legislative Council 28.123,400 27.691,700

17 Salaries and Allowances 5.071.000

18 Administrative Services 9.831.500

19 Session Expenses 8,123,900

20 Council and Subcommittees 1,144,100

21 Legal and Research Services 3.145.300

Select Committee on Ethics 144,100

23 Office of Victims Rights 663.500

24 Legislative O pera ting  Budget 9,529,200 9.529.200

25 Legislative Operating Budget 9,529,200

26 (SECTION 2 OF TI US ACT BEGINS ON PAGE 40)

Other
Funds

25(1,000

431.700

SCS C'SlIlt 365(i'IN I. Sec. I



1 * Sec. 2. The following scis om the funding by agency for the appropriations made in sec. 1 of

2 this Act.

3 Funding Source Amount

4 Department of Administration

5 1002 Federal Receipts 2.295.900

6 1004 General Fund Receipts 56,026.500

7 1005 General Fund/Program Receipts 1,038.500

8 1007 Interagency Receipts 105.278,600

9 1017 Group Health and Life Benefits Fund 17.723,200

10 1023 FICA Administration Fund Account 174,200

11 1029 Public Employees Retirement Trust Fund 6,237,400

12 1033 Federal Surplus Property Revolving Fund 529.100

13 1034 Teachers Retirement Trust Fund 2.499,100

14 1042 Judicial Retirement System 31.100

15 1045 National Guard Retirement System 114.000

16 1061 Capital Improvement Project Receipts 372,300

17 1081 Information Services Fund 36.089.400

IS 11 OS Statutory Designated Program Receipts 1,405.200

19 1147 Public Building Fund 7.453.000

20 1156 Receipt Supported Services 11,850.200

21 1162 Alaska Oil A Gas Conservation Commission 4.781,800

■>■> Receipts

23 1171 PFD Appropriations in lieu of Dividends to 782.400

24 Criminals

25 “ * ’ Total Agenev Fundine S254.68l.900

20 Department of Commerce, Community and Economic Development

27 1002 Federal Receipts 27.313.800

28 1003 General Fund Mutch 403,400

29 1004 General Fund Receipts 5.355.800

30 1005 General Fund/Program Receipts 18.700

31 lt)07 Interagency Receipts 11.244.500

SC’SCSJIlt .Vi.n FIN >. Sec. 2
111



1 1036 Commercial Fishing Loan Fund

2 1040 Real Estate Surety Fund

3 1061 Capital Improvement Project Receipts

4 1062 Power Project Fund

5 1070 Fisheries Enhancemcu Revolving Loan Fund

6 1074 Bulk Fuel Revolving Loan Fund

7 1089 Power Cost Equalization & Rural Electric

8 Capitalization Fund

9 1101 Alaska Aerospace Development Corporation

10 Revolving Fund

11 1102 Alaska Industrial Development ct Export

12 Authority Receipts

13 1107 Alaska Energy Authority Corporate Receipts

14 1108 Statutory Designated Program Receipts

J5 1141 Regulatory Commission of Alaska Receipts

16 1156 Receipt Supported Services

17 1164 Rural Development Initiative Fund

15 1170 Small Business Economic Development Revolving

19 Loan Fund

20 1175 Business License & Corporation Filing Fees

21 and Taxes

22 1195 Special Vehicle Registration Receipts

23 I20(i Vehicle RentalTax Receipts

24 *’“* Total Agency Funding

25 Department of Corrections

3.531.100 

271.200

3.988.100 

1,056,500

539.000 

53,700

25,294.000

22.592,100

4,839,700

1.067.100 

4.46S.500

6.343.100 

21.923,800

49,500

47,900

5.740.900

135.000

5.325.900 

SI 51.603.300

26 1002 Federal Receipts 4.695.600

27 1003 General Fund Match 128.400

28 1004 ue:.w ' Fet'd RreeinO 17^.613.200

29 1005 General Fund/Program Receipts 27.900

30 1007 Interagency Receipts 10.389,500

31 1059 Correctional Industries Fund 3,2304)00

-4I<
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1
2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

IS

19

20

21
’)'>

23

24

25

26

27

28

29

30

31

1061 Capital Improvement Project Receipts 276,300

1108 Statutory Designated Program Receipts 2.465.800

1156 Receipt Supported Services 2,786.800

1171 PHD Appropiiations in lieu of Dividends to 4.552,400

Cri rninals

*** Total Agency Funding *** $204,165,900

Department of Education and Early Development

1002 Federal Receipts 193,249.200

1003 General Fund Match SSI.700

1004 General Fund Receipts 36.562,000

1005 General Fund/Program Receipts 73.900

1007 Interagency Receipts 7,548,900

1014 Donated Commodity/Handling Fee Account 341,800

1015 Exxon Valdez Oil Spill Trust 13,000

1043 Federal Impact Aid for K-12 Schools 20.791,000

1066 Public School Trust Fund 11.958,000

1106 Alaska Commission on Postsccondary Education 11.226.300

Receipts

1108 Statutory Designated Program Receipts 772,800

1145 Art in Public Places Fund 30.000

1150 Alaska Student Loan Corporation Dividend 1,900,000

1151 Technical Vocational Education Program 209,600

Receipts

1156 Receipt Supported Services 1.30S.S00

*** Total Agency Funding $286,867,000

Department of Environmental Conservation

1002 Federal Receipts 19.009,100

1003 General Fund Match 3,119.900

1004 General Fund Receipts II .567.500

1005 General Fund/Program Receipts 1.505.700

1007 Interagency Receipts 1.320.700

S C S  ( S I  1H 3 6 5 (1 'IN ), Se c , 2
•42*



1 1018 Exxon Valdez Oil Spill Trust

2 1052 Oil/Hazardous Release Prevention & Response

3 Fund

4 1061 Capital Improvement Project Receipts

5 1075 Alaska Clean Water Fund

6 1093 Clean Air Protection Fund

7 1108 Statutory Designated Program Receipts

S 1156 Receipt Supported Services

9 1166 Commercial Passenger Vessel Environmental

10 Compliance Fund

11 *H!* Total Agency Funding ***
12 Department of Fish and Game

13 1002 Federal Receipts

14 1003 General Fund Match

15 1004 General Fund Receipts

16 1005 General Fund/Program Receipts

17 1007 Interagency Receipts

IS 101S Exxon Valdez Oil Spill Trust

19 1024 Fish and Game Fund

20 1036 Commercial Fishing Loan Fund

21 1055 Inter-Agency/Oil & Hazardous Waste

22 1061 Capital Improvement Project Receipts

23 1108 Statutory Designated Program Receipts

24 1109 Test Fisheries Receipts

25 1156 Receipt Supported Services

26 1194 Fish and Game Nondedicated Receipts

27 1199 Alaska Sport Fishing Enterprise Account

2S 1201 Commercial Fisheries Entry Commission Receipts

29 H Total Agency Funding ’

30 Office of llu* Governor

31 1002 Federal Receipts

-43-

3.479.000 

55,500

3.045.100 
225. J 00

3.458.300
1.010 .100

$61,246,400

62.725.500 

400,200

36.707.400 

11.900

11.891.900

4.310.900 
26.058.000

1.976.300 

64,300

4.905.300

5.896.300

2.513.400

501.700

1.660.500

350.000
5.002.900 

5164.979.500

167.700

4S.000

13,402.400

S C S  C M  lit  .V .5(1 I M .  S i r .  2



] 1004 General Fund Receipts I7,7S0,500

2 1005 General Fund/Program Receipts 4,900

3 1007 Interagency Receipts 131,600

4 1061 Capital Improvement Project Receipts 502,000

5 11 OS Statutory Designated Program Receipts 95.000

6 1175 Business License &  Corporation F ilin g  Fees 628,200

7 and Taxes

S Total Agency Funding * * *  $19,309,900

9 D epartm en t o f  H ea lth  and Social Services

10 1002 Federal Receipts 1,067,854,800

11 1003 General Fund Match 383,215,900

12 1004 General Fund Receipts 251,514,100

13 1007 Interagency Receipts 68,476,400

14 1013 A lcoho lism  and Drug Abuse Revolving Loan Fund 2,000

15 1050 Permanent Fund D ividend Fund 12.SS4.7O0

16 1061 Capital Im provem ent Project Receipts 1.293,700

17 1098 Children's Trust Earnings 399,700

IS 11 OS Statutory Designated Program Receipts 12,108,100

19 1156 Receipt Supported Services 19,539,600

20 1168 Tobacco Use Education and Cessation Fund 6,174,900

21 1189 Senior Care Fund 14.607.300

22 *** Total Agency Funding * * *  $1,838,071,200

23 Department of Labor and Workforce Development

24 1002 Federal Receipts 99,226,200

25 1003 General Fund Match 4.949.000

26 1004 General Fund Receipts 12.704.500

27 1005 General Fund/Program Receipts 70.600

28 1007 Interagency Receipts 23,016.500

1031 Second In ju ry  Fund Reserve Account 3,961.200

30 1032 Fishermen’s Fund 1.283.500

31 1049 T ra in ing  and B u ild inu  Fund 674.100

S C S  C S I I I J  3 65 ( F I N  I, S e c . 2
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1

*■>

3

4

5

6

7

8

9
10

] I

12

13

14
13

16

17

IS

19

20

21

23

24

I "

20

27

28

29

30

31

1054 State T ra in ing  &. Em ploym ent Program 

1061 Capital Improvement Project Receipts 

110S Statutory Designated Program Receipts 

1117 Vocational Rehabilitation Small Business 

Enterprise Fund 

1151 Technical Vocational Education Program 

Receipts

J156 Receipt Supported Services 

1157 W orkers Safety and Compensation 

Adm in is tra tion  Account 

1172 B u ild ing  Safety Account 

1203 W orkers Compensation Benefits Guarantee Fund 

yo ta l Agency Funding * * *

Department of Law

1002 Federal Receipts

1003 General Fund Match

1004 General Fund Receipts

1005 General Fund/Program Receipts 

1007 Interagency Receipts

1055 In te r-A gency/O il i t  Hazardous Waste 

1105 Permanent Fund Corporation Receipts 

1108 S tatutory Designated Program Receipts 

1141 Regulatory Commission o f Alaska Receipts 

* * *  Total Agency Funding * * *

Department of Military and Veterans Affairs

1002 Federal Receipts

1003 General Fund Match

1004 General Fund Receipts

0)05 General Fund/Program Receipts 

1007 Interagency Receipts

J052 G il/Mazardous Release Prevention A  Response

6.474,900

266.200

352,500

325.000

2.434.600

2.291,100

7.216.000

2,038,300

50.000 

$167,334,200

2.740.600

182.900 

36,587,400

460.100

19,600.000

532,300

1.477.000 

909,000

1.425.000 

$63,914,300

20.285.500

2.647.000

9.912.000

150.900 

S. 156.700

497.600

SCS (  S l l l t  365(1 IN’ ). See. 2



7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

23

24

25

20

27

28

2l>

30

31

Fund

1061 Capital Improvement Project Receipts 

1108 Statutory Designated Program Receipts 

*** T0iai Agency Funding ***

Department of Natural Resources

1002 Federal Receipts

1003 General Fund Match

1004 General Fund Receipts

1005 General Fund/Program Receipts 

1007 Interagency Receipts

1018 Exxon Valdez Oil Spill Trust 

1021 Agricultural Revolving Loan Fund 

1055 Intcr-Agency/Oil Hazardous Waste 

1061 Capital Improvement Project Receipts 

1105 Permanent Fund Corporation Receipts 

110S Statutory Designated Program Receipts 

1153 State Land Disposal Income Fund 

1134 Shore Fisheries Development Lease Program

1155 Timber Sale Rccc ipts

1156 Receipt Supported Services 

**'* Total Agency Funding **'

Department of Public Safety

1002 Federal Receipts

1003 General Fund Match

1004 General Fund Receipts

1005 General Fund/Program Receipts 

1007 Interagency Receipts

1055 ln tcr-A ecncv/O il &  Hazardous Waste
fe  r

1061 Capital Improvement Project Receipts 

1108 Statutory Designated Program Receipts 

1152 Alaska Fire Standards Council Receipts

S C S  C S I I H  3 6 5 (P IN l,  S i c .  2
•4ft-



1 1156 Receipt Supported Services 4,047,800

2 117 1 PFD Appropriations in lieu o f Dividends to 2.777.500

3 Crim inals

4 * * *  Total Agency Funding * * * 5135,847,800

5 D epartm en t o f Revenue

6 1002 Federal Receipts 39,033,600

7 1004 General Fund Receipts 11.899,200

S 1005 General Fund/Program Receipts 722.300

9 1007 Interagency Receipts 5,089,800

JO 10 16 CSSD Federal Incentive Payments 1.634,900

11 10 17 Group Health and L ife  Benefits Fund 199,000

12 1027 International A irpo rts  Revenue Fund S0.900

13 1029 Public Employees Retirement Trust Fund 28,291,100

14 1034 Teachers Retirem ent Trust Fund 14,442.200

15 1042 Judicial Retirement System 398,100

16 1045 National Guard Retirem ent System 249,100

17 1046 Education Loan Fund 95,200

IS 1050 Permanent Fund D iv idend  Fund 6.471.500

14 10 6 1 Capital Improvem ent Project Receipts 2.15 S.600

20 1066 Public School T rust Fund 230.200

21 109S Children’s Trust Earnings 40,100

1 1 1103 Alaska Housing Finance Corporation Receipts 21.305.200

23 1104 Alaska M unic ipa l Bond Bank Receipts 778.000

24 1105 Permanent Fund Corporation Receipts 71.400.600

25 11 OS Statutory Designated Program Receipts 750.000

26 1133 CSSD Adm in istra tive  Cost Reimbursement 1,244.300

27 1142 Retiree Health Insurance Fund/M ajor Medical 85.500

2S 1143 Retiree Health Insurance Fund/Lung-Term Care 98,200

29 1156 Receipt Supported Services 5.698.500

30 1169 Power C " ,  "  "  ' iwmenl Fund 207.200

3 1 1192 M ine Reclamation Trust Fund 18.000
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•47*

^



1 *++ Xoia] Agency Funding *** $212,621,300

2 Department ol‘Transportation & Public Facilities

3 1002 Federal Receipts 3,663,900

4 1004 General Fund Receipts 191,149,000

5 1005 General Fund/Program Receipts 44.300

6 1007 Interagency Receipts 5,516.800

7 1026 Highways Equipment Working Capital Fund 27,373,800

0 1027 International Airports Revenue Fund 67,915.100

9 1052 Oil/Hazardous Release Prevention & Response 825,000

10 Fund

11 1061 Capital Improvement Project Receipts 117.215.500

12 1076 Alaska Marine Highway System Fund 54,650,800

13 1108 Statutory Designated Program Receipts 1.239.000

14 1156 Receipt Supported Services 7.705,400

15 *** Total Agency Funding *** $477,298,600

16 University of Alaska

17 1002 Federal Receipts 149,524,000

18 1003 General Fund Match 4.777.300

19 1004 General Fund Receipts 274,671,900

20 1007 Interagency Receipts 18.800.000

21 1048 University of Alaska Restricted Receipts 264.942.900

->-> 1061 Capital Improvement Project Receipts 4.762.200

23 1151 Technical Vocational Education Program 2.882.000

24 Receipts

25 1174 University of Alaska Intra-Agency Transfers 52.721.000

26 *** Total Agency Funding $773,081,300

27 Alaska Court System

!S 1002 Federal Receipts 1.466,000

!9 1004 General Fund Receipts 67,345.400

0 1007 Interagency Receipts 421,000

1 11 OS Statutory Designated Program Receipts 

St’S CSItlt 365(FIN)* Sec. 2
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1 ] 133 CSSD Adm in istrative  Cost Reimbursement 209.600

2  * * *  Total Agency Funding * * *  $69,527,000

3 Legislature

4 1004 General Fund Receipts 50,833.400

5 1005 General Fund/Program Receipts 79,400

6 1007 Interagency Receipts 3SS.OOO

7 1171 PFD Appropriations in lieu o f D iv idends to 293,700

S C rim ina ls

9 * * *  Total Agency Funding * * *  $51,594,500

10 *  *  *  *  * T o ta l Budget * * *  *  *  $5,091,066,300

11 (SECTIO N 3 OF TH IS  A C T  BEGINS O N  PAG E 50)
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*  Sec. 3. The fo llow ing  sets out the statewide funding fo r the appropriations made in sec. J o f 

this Act.

Funding Source Am ount

G enera l Funds

1003 General Fund M atch 403,265,500

1004 General Fund Receipts 1,402.445.200

1005 General Fund/Program Receipts 8,704,900

***T o ta l General F u n d s ***  $1,814,415,600

Federa l Funds

1002 Federal Receipts 1.718,360,100

1013 A lcoho lism  and D rug Abuse Revolv ing Loan Fund 2.000

1014 Donated C om m odity/H and ling  Fee Account 341,800

1016 CSSD Federal Incentive Payments 1,634,900

1033 Federal Surplus Property Revolv ing Fund 529,100

1043 Federal Im pact A id  fo r K -12 Schools 20.791,000

1133 CSSD A dm in is tra tive  Cost Reimbursement 1,453.900

***T o ta l Federal F u n d s***  $1,743.112,S00

O th e r N un -D up lica ted  F unds

1017 G roup Health and L ife  Benefits Fund 17,922.200

1015 Exxon Valdez O il S p ill Trust 4,786.700

1021 A gricu ltu ra l R evo lv ing  Loan Fund 3,365,300

1023 F IC A  A dm in is tra tion  Fund Account 174,200

1024 Fish and Game Fund 26,058,000

1027 International A irp o rts  Revenue Fund 67,996,000

1029 Public Employees Retirement Trust Fund 34.528,500

1031 Second In jury Fund Reserve Account 3.961,200

1032 Fishermen's Fund 1,283.500

1034 Teachers Retirement Trust Fund 16.941.300

1036 Com m ercial F ish ing Loan Fund 5.507,400

1040 Real Estate Surety Fund 271.200

1042 Judicia l Retirement System 429,200
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10

11

12
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14

15

16

17

18

19

20

21

■n

23

24

25

26

27

2S

29

30

31

1045 National Guard Retirement System

1046 Education Loan Fund

1048 U n ive rs ity  o f  Alaska Restricted Receipts

1049 T ra in ing  and B u ild ing  Fund

1054 State T ra in ing  &  Employment Program

1059 Correctional Industries Fund

1062 Power Project Fund

1066 P ub lic  School Trust Fund

1070 Fisheries Enhancement Revolv ing Loan Fund

1074 B u lk  Fuel R evo lv ing  Loan Fund

1076 A laska M arine  Highway System Funu

1093 Clean A ir  Protection Fund

109S Children 's Trust Earnings

1101 A laska Aerospace Development Corporation 

R evo lv ing  Fund

1102 A laska Industria l Development &  Export 

A u th o rity  Receipts

1103 A laska Housing Finance Corporation Receipts

1104 A laska M un ic ipa l Bond Bank Receipts

1105 Permanent Fund Corporation Receipts

1106 A laska Com m ission on Postsecondary Education 

Receipts

1107 A laska Energy A uthority  Corporate Receipts 

11OS S tatu tory Designated Program Receipts

1109 Test Fisheries Receipts 

1117 V ocational Rehabilitation Small Business 

Enterprise Fund

1141 Regulatory Commission of A laska Receipts

1142 P .'tirce  Health Insurance Fund/M ajor M edical

1143 Retiree Health Insurance Fund/Long-Tcrm  Care 

1150 A laska Student Loan Corporation D iv idend

-51-

363.100 

95,200

264,942,900

674.100 

6,474,900 

3,230,000 

1,056,500

12.188,200

539.000 

53,700

54.650.800 

3,045,100

439,800

22.592.100

4,839,700

21,305,200

778.000

77.334.800 

11,226.300

1.067.100 

40.955,600

2.513,400

325.000

7.768.100 

85.500 

98.200

1,900.000
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1 115J Technical Vocational Education Program

2 Receipts

3 1152 Alaska Fire Standards Council Receipts

4 1 153 Stale Land Disposal Income Fund

5 1154 Shore Fisheries Development Lease Program

6 1155 T im ber Sale Receipts

7 1156 Receipt Supported Services

S 1157 W orkers Safety and Compensation

9 Adm inistration Account

10 1162 A laska O il &  Gas Conservation Commission

11 Receipts

12 1164 Rural Development In itia tive  Fund

13 1166 Commercial Passenger Vessel Environmental

14 Compliance Fund

15 116S Tobacco Use Education and Cessation Fund

16 1J 69 Power Cost Equalization Endowment Fund

17 1170 Small Business Economic Development Revolving

1S Loan Fund

19 1172 B u ild ing  Safety Account

20 1175 Business License &  Corporation F ilin g  Fees

21 and Taxes

22 1192 M ine  Reclamation Trust Fund

23 1195 Special Vehicle Registration Receipts

24 1199 A laska Sport Fishing Enterprise Account

25 1200 Vehicle Rental Tax Receipts

26 1201 Commercial Fisheries Entry Com m ission Receipts

27 1203 W orkers Compensation Benefits Guarantee Fund

2S * ’ "'Total O ther Noil-Duplicated Funds1* * ‘

29 D up lica ted  Funds

30 1007 Interagency Receipts

31 1026 H ighways Equipment W ork ing  Capital Fund

5.526.200

242.000

5.781.200

343.900

780.900 

87,326,500

7.216,000

4,781,800

49,500 

1.010 .100

6.174.900 

207,200

47.900

2,038.300

6.369.100

18.000

135.000

350.000

5.325.900

5.002.900 

50.000

SS62.544.300

313,744.300

27.373.800
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1050 Permanent Fund D iv idend Fund 

1052 Oil/Hazardous Release Prevention &  Response 

Fund

1055 Inter-Agency/O il &  Hazardous Waste 

1061 Capital Improvem ent Project Receipts 

1075 Alaska Clean W ater Fund 

1081 Inform ation Services Fund 

1089 Power Cost Equalization &  Rural E lectric 

Capitalization Fund 

1145 A rt in Public Places Fund 

1147 Public Build ing  Fund 

1171 PFD Appropriations in lieu o f  D ividends to 

Crim inals

1174 U n ivers ity  o f Alaska Intra-Agency Transfers 

11S9 Senior Care Fund 

1194 Fish and Game Nondedicatcd Receipts 

* * *T o la l Duplicated F u n d s***

(SEC TIO N  4 O F I I  IIS A C T  BEGINS ON P AG E 54}
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19,356.200

14.725.000

713.000 

148,764,600

55,500

36.089.400

25.294.000

30.000

7.453.000

8.406.000

52.721.000 

14,607,300

1.660.500 

$670,993,600
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1 *  Sec. 4. L E G IS L A T IV E  IN TEN T. It is the intent o f the legislature that the amounts

2 appropriated by this Act are the fu ll amounts that w ill be appropriated fo r those purposes for

4 *  Sec. 5. COSTS OF JOB R EC LASSIF IC ATIO N S. The money appropriated in this Act

5 includes the amount necessary to pay the costs o f personal services due to reclassification o f

6 jo b  classes during the fiscal year ending June 30, 2007.

7 *  Sec. 6. A L A S K A  AER O SPAC E D E V E LO P M E N T C O R PO R ATIO N . Corporate receipts

S o f  the Alaska Aerospace Development Corporation received during the fiscal year ending

9 June 30, 2007, that are in excess o f the amount appropriated in sec. 1 o f this Act arc

10 appropriated to the A laska Aerospace Development C o iporation fo r operations during the

11 fiscal year ending June 30, 2007.

12 *  Sec. 7. A L A S K A  H O U S IN G  F IN A N C E  C O R PO R ATIO N , (a) The board o f directors o f

13 the Alaska Housing Finance Corporation anticipates that the net income from  the second

14 preceding fiscal year w ill be available in fiscal year 2007. D u ring  fiscal year 2007, the board

15 o f directors anticipates that, contingent upon passage by the Twenty-Fourth A laska State

16 Legislature in  2006 and enactment into law o f a b ill changing the formula fo r ca lculating the

17 amount o f the dividend paid to the state by the Alaska Housing Finance Corporation,

IS SS6.616.67S w il l be available fo r payment o f debt service, appropriation in this Act.

19 appropriation for capital projects, and transfer to the Alaska debt retirement fund

22 June 30, 2007, w ill be retained by the Alaska Housing Finance Corporation fo r the fo llow ing

23 purposes in the fo llow ing  estimated amounts:

3 the fiscal year ending June 30, 2007.

20 (AS 37.15.011).

(b) A  portion o f the amount set out in (a) o f this section fo r the fiscal year ending

(1) $1,000,000 fo r debt service on U n ivers ity  o f Alaska, Anchorage,

25 dorm itory construction, authorized under ch. 26. S LA  1996:

(2) $20,234,450 fo r debt service on the bonds authorized under sec. 10, ch.

27 130. SLA 2000;

(3) S2.592.55S fo r deb: service on the bonds authorized under ch. 2. SSSLA

29 2002;

(4) $8,107,958 fo r debt service on the bonds authorized under sec. 4, ch. 120.

SLA 2004.
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(c) After deductions for the items set out in (b) of this section, the remainder of the 

amount set out in (a) of this section is used for the following purposes in the following 

estimated amounts:

(1) $23,4-41,712 for debt service;

(2) $31,240,000 for capital projects.

(d) After deductions for the items set out in (b) of this section and deductions for 

appropriations for operating and capital purposes are made, any remaining balance of the 

amount set out in (a) of this section for the fiscal year ending June 30. 2007, is appropriated to 

the Alaska debt retire nent fund (AS 37.15.011),

(e) All unrestricted mortgage loan interest payments, mortgage loan commitment fees, 

and other unrestricted receipts received by or accrued to the Alaska Housing Finance 

Corporation during fiscal year 2007 and all income earned on assets of the corporation during 

that period are appropriated to the Alaska Housing Finance Corporation to hold as corporate 

receipts for the purposes described in AS IS.55 and AS 18.56. The corporation shall allocate 

tis corporate receipts between the Alaska housing finance revolving fund (AS 18.56.082) and 

senior housing revolving fund (AS IS.56.710) in accordance with procedures adopted by the 

board of directors.

(f) The sum of $800,000,000 is appropriated from the corporate receipts appropriated 

to the Alaska Housing Finance Corporation and allocated between the Alaska housing finance 

revolving fund (AS 18.56.082) and senior housing revolving fund (AS 18.56.710) under (e) of 

this section to the Alaska Housing Finance Corporation for the fiscal year ending June 30, 

2007. for housing loan programs not subsidized by the corporation.

(g) The sum of $30,000,000 is appropriated from the portion of the corporate receipts 

appropriated to the Alaska Housing Finance Corporation and allocated between the Alaska 

housing finance revolving fund (AS IS.56.082) and senior housing revolving fund 

AS 18.56.710) under (c) of this section that is derived from arbitrage earnings to the Alaska

Housing Finance Corporation for the fiscal year ending June 30. 2007, for housing loan 

programs and projects subsidized by the corporation.

(h) The sum ol $30,000,000 is appropriated from federal receipts to the Alaska 

Housing Finance Corporation for housing assistance payments under the Section 8 program 

for the fiscal vear ending June 30. 2007.

- 5 5 -  S C S  C S I t n  3 ( i 5 ( I ' lN )
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*  See. 8. A L A S K A  IN D U S T R IA L  D E V E LO P M E N T  A N D  E X P O R T  A U T H O R IT Y , (a) 

The sum o f $16,649,500 has been declared available by the Alaska Industria l Development

3 II and Export A u tho rity  board o f directors fo r appropriation as the fiscal year 2007 dividend

4 || from  the unrestricted balance in the Alaska Industrial Development and Export A utho rity  

} || revo lv ing  fund (AS 44.88.060).

3 II (b) A fte r deductions fo r appropriations made for operating and capital purposes are

1 || made, any remaining balance o f  the amount set out in (a) o f this section fo r the fiscal year 

ending June 30. 2007. is appropriated to the Alaska debt retirement fund (A S  37.15.011).

*  See. 9. A L A S K A  P E R M A N E N T  F U N D  CO R PO R ATIO N , (a) The amount authorized 

under AS 37.13.145(b) fo r transfer by  the Alaska Permanent Fund Corporation on June 30, 

2007, is appropriated from the earnings reserve account (AS 37.13.145) to the dividend fund 

(AS 43.23.045(a)) fo r the payment o f  permanent fund dividends and adm inistrative and 

associated costs fo r the fiscal year ending June 30, 2007.

(b) A fte r money is transferred to the dividend fund under (a) o f  this section, the 

amount calculated under AS 37.13,145 to offset the effect o f in fla tion  on the principal o f the 

Alaska permanent fund during fiscal year 2007 is appropriated from  the earnings reserve 

account (AS 37.13.145) to the princ ipa l o f the Alaska permanent fund.

(c) The amount required to be deposited under AS 37.13.01 ()(a)( 1) and (2) during 

fiscal year 2007 is appropriated to the principal o f the Alaska permanent fund in satisfaction 

o f that requirement.

(d) The income earned during  fiscal year 2007 on revenue from  the sources set out in 

AS 37.13.145(d) is appropriated to the A laska capital income fund (AS 37.05.565).

*  Sec. 10. A L A S K A  S T U D E N T  L O A N  C O R PO R ATIO N  D IV ID E N D , (a) The sum o f 

$1,900,000 has been declared availab le by the Alaska Student Loan Corporation board o f 

directors fo r appropriation as the fiscal year 2007 dividend.

(b) A fte r deductions fo r appropriations made fo r operating and capital purposes are 

made, any remaining balance o f the amount set out in (a) o f this section fo r the fiscal year 

ending June 30, 2007. is appropriated to the Alaska debt retirement fund (A S  37.15.011).

* Sec. I I .  D E P A R T M E N T  OF A D M IN IS T R A T IO N , (a) The amount required to fund the 

stale's matching expense fo r state employees under the public employees’ retirement system 

conversion option set out in AS 39.35.940 and the teachers' retirement system conversion

S C 'S  C S I I l t  3 6 5 (H N ) -5 ft-
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option set out in AS J4.25.540 is appropriated from  the general fund to the Department o f 

Adm inistration, d iv is ion o f retirement and benefits, fo r the fiscal year ending June 30. 2007.

(b) The amount necessary to fund the uses o f the state insurance catastrophe reserve 

account described in AS 37.05.2S9(a) is appropriated from  that account to the Department o f 

Adm in istration fo r those uses during the fiscal year ending June 30, 2007.

(c) The sum o f $139,000 is appropriated from  the general fund to the Department o f 

Adm in istration, Alaska Public O ffices Commission, fo r costs associated w ith the statewide 

p rim ary  and general elections in the fiscal year ending June 30. 2007.

(d) The sum o f $2,306,800 is appropriated from  the general fund to the Department o f 

A dm in istration, commissioner's o ffice , fo r distribution to state agencies to offset the increased 

chargeback rates fo r enterprise technology services fo r the fiscal year ending June 30. 2007.

(e) It is the intent o f the legislature that state agencies receiving funds under (d j o f this 

section w ill reimburse the funds as required by the enterprise technology services federally 

approved statewide cost a llocation plan. The amounts distributed are intended to cover the 

general fund portion o f increased chargeback resuiting from  fiscal year 2007 operations.

*  See. 12. D E P A R T M E N T  OF CO M M ER C E. C O M M U N IT Y . A N D  E C O N O M IC  

D E V E LO P M E N T, (a) The unexpended and unobligated balance o f federal money 

apportioned to the state as national forest income that the Department o f Commerce. 

C om m unity, and Econom ic Development determines would lapse in to  the unrestricted portion 

o f the general fund June 30, 2007. under AS 41.15.1 SOf.i) is appropriated as follows:

( 11 up to $170,000 is appropriated to the Department o f Transportation and 

Public Facilities, commissioner's o ffice , fo r road maintenance in the unorganized borough, fo r 

the fiscal year ending June 30, 2007;

f 2 1 the balance remaining is appropriated to home rule cities. Iirst class cities, 

second class cities, a m un ic ipa lity  organized under federal law. o r regional educational 

attendance areas entitled to payment from  the national forest income fo r the fiscal year ending 

June 30. 2007, to be allocated among the recipients ol national forest income according to 

the ir pro rata share o f the total amount distributed under AS 4 1 15 .1 SOic i and (d i for the fiscal 

sear ending June 30.2007.

(h) The salmon enhancement las collected under AS 43.76.010 • 43.76.028 in 

alendar year 2005 and deposited in the general fund under AS 43.76.025(c) i- appropriated

-57- SCS C S I I l t  3<» 5i I IN  I I
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from  the general fund to the Department o f Commerce, Community, and Economic 

Development fo r payment in fiscal year 2007 to qua lified  regional associations operating 

w ith in  a region designated under AS 16.10.375.

*  Sec. 13. D E P A R T M E N T  OF E D U C A T IO N  A N D  E A R L Y  D E V E LO P M E N T . The sum 

o f $300,000 is appropriated from the general fund to the Department o f Education and Early 

Development, school finance and facilities, fo r operating costs related to a law suit fo r the 

fiscal year ending June 30, 2007.

*  Sec. 14. D E P A R T M E N T  OF LA B O R  A N D  W O R K FO R C E  D E V E LO P M E N T, (a) I f  the 

amount necessary to pay benefit payments from  the fishermen’s fund (AS 23.35.060(a)) 

exceeds the estimates appropriated in sec. 1 o f this A ct. the additional amount necessary to 

pay those benefit payments is appropriated from  that fund to the Department o f Labor and 

W orkforce Development, fishermen's fund allocation, fo r the fiscal year ending June 30. 

2007.

(b) I f  the amount necessary to pay benefit payments from the second in ju ry  fund 

(AS 23.30.040(a)) exceeds the estimates appropriated in sec. I o f this /v c \ the amount 

necessary io make those benefit payments is appropriated from  the second in ju ry  fund to the 

Department o f  Labor and W orkforce Development, second in ju ry  fund a llocation, fo r the 

fiscal year endim ’ june  30. 2007.

t o  i i  the amount necessary to pay benefit payments from  the workers’ compensation 

benefits guaranty fund (A S  23.30.0S2) exceeds the estimates appropriated in sec. I o f this 

A ct, the additional amount necessary to pay those benefit payments is appropriated from that 

fund to the Department o f  Labor and W orkforce Development, workers’ compensation 

benefits guaranty fund allocation, for the fiscal year ending June 30. 2007.

(d) The sum o f  $40,000 is appropriated from  the general fund to the Department ol 

.ahor and W orkforce  Development, independent liv in g  rehabilita tion, fo r partial funding ot 

interpreter referral line and transition o f youth to em ploym ent, fo r the fiscal year ending 

June 30. 2007.

* See. 15. D E P A R T M E N T  OF L A W . The sum o f S I ,500,000 is appropriated fio m  the 

general fund to the Department o f Law , o il, gas. and m in ing , for work related to the state gas 

pipeline, to bring ing N orth  Slope natural gas to market, and to other o il and gas projects, fo r 

the fiscal year ending June 30, 2007.
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» Sec. 16. D E P A R T M E N T  OF M IL IT A R Y  A N D  VETER AN S ' A FFA IR S . F ive  percent o f 

the market value o f the average ending balances in the Alaska veterans' mem orial endowment 

fund (AS 37.14.700) fo r the fiscal years ending June 30. 2004. June 30. 2005. and June 30, 

2006. is appropriated from  the /  'aska veterans' memorial endowment fund o t* e Department 

o f M ilita ry  and Veterans' A ffa irs  for the purposes specified in AS 37.14.730(b) fo r  the fiscal 

year ending June 30, 2007.

*  Sec. 17. D E P A R T M E N T  OF N A T U R A L  RESOURCES. Federal receipts received for fire 

suppression during the fiscal year ending June 30, 2007, are appropriated to the Department 

o f Natural Resources fo r fire suppression activ ities fo r the fiscal year ending June 30. 2007.

*  See. 18. D E P A R T M E N T  OF P U B L IC  SAFETY , (a) The sum o f  S I .393.200 is 

appropriated from  the general fund to  the Department o f Public Safety, d iv is ion  o f state 

troopers, narcotics task force, for drug and alcohol enforcement efforts during the fiscal year 

ending June 30, 2007.

(b) I f  the amount o f federal receipts received by the Department o f  Public Safety from 

the justice assistance grant program fo r drug and alcohol enforcement e ffo rts  exceeds 

$1,289,100, the appropriation in (a) o f this section is reduced by an equivalent amount.

*  See. 19. D E P A R T M E N T  OF' R E V EN U E , (a) The m in im um  amount o f  program  receipts 

received during  the fiscal year ending June 30. 2007, by the child  support services agency that 

is required to secure the federal I undine appropriated from those program receipts for the 

child  support enforcement program in see. 1 o f this Act is appropriated to the Department o f 

Revenue, ch ild  support services agency, fo r the fiscal year ending June 30. 2007.

(b) Program receipts collected as co.%1 recovery fo r paternity testing administered h \ 

the ch ild  support services agency, as required under AS 25.27.040 and 25.27.165, and as 

collected under AS 25.20.050(11, are appropriated to the Department o f Revenue, ch ild  

support services agency, fo r the fiscal year ending June 30. 2007.

* See. 20. O FFIC E  OF TH E  G O VER N O R , (a) The sum o f $2,756,500 is appropriated from 

the general fund to the O ffice  ol the G overnor, d iv is ion  o f elections, fo r costs associated with 

conducting the statewide prim ary and general elections in the fiscal year ending June 30. 

2007.

(b) I f  the fiscal ycar-to-date average price o f Alaska North Slope crude o il exceeds the 

Department o f  Revenue’s spring 2006 projected 11.seal yeai 2007 puce o f $53 60 a barrel on

•59. SCS CSIIH  365(1 IN) I
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September 30, 2006, the amount o f money corresponding to the year-to-date average price, 

rounded to the nearest one-half dollar, as set out in the table in  (d) o f this section is 

appropriated from  the general fund to the O ffice  o f the G overnor fo r d is tribu tion  to state 

agencies to offset increased fuel and u tility  costs.

fc) I f  the fiscal year-to-date average price o f Alaska North Slope crude o il exceeds the 

Department o f  Revenue's spring 2006 projected fiscal year 2007 price o f $53.60 a barrel on 

M arch 31, 2007, the amount o f money corresponding to the year-to-date average price, 

rounded to the nearest one-half dollar, as set out in the table in (d) o f this section is 

appropriated from  the general fund to the O ffice  o f the G overnor fo r d is tribution  to state 

agencies to offset increased fuel and u til ity  costs.

(d) The fo llow ing  table shall be used in determining the amount o f appropriations in 

(b) and (c) o f  this section:

Y E A R -T O -D A T E  

A V E R A G E  PRICE 

O F A L A S K A  NORT11

SLOPE CRUDE O IL  A M O U N T

$58.50 o r more $12,000,000

58.00 10,800.000

57.50 9.600,000

57.00 8,400,000

56.50 7.200.000

56.00 6.000,000

55.50 4.800.000

55.00 3.600.000

54.50 2.400.000

54.00 o r less 1.200.000

(e) It is the intent ol the legislature that a payment under (b) o l this section on 

October 1. 2006. be used to offset the effects o f higher fuel and u tility  costs lo r  the first hall 

o f fiscal year 2007 and that a payment under (e> o f this section on A p r il I. 2007, be used to 

offset the effects o f  higher fuel and u tility  costs fo r the second half ot the liscal year 2007.

( f)  I he governor shall allocate amounts appropriated in tb ) and (e l o f  this section a*-

S C S  C S1  l i t  3 n 5 ll IN i -6(1-
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fo llow s:

(1) to the Department o f  Transportation and Public Facilities, 65 percent o f the 

total plus o r minus 10 percent;

(2) to the U n ive rs ity  o f Alaska, eight percent o f the total plus or m inus three

percent;

(3) to any other state agency, not more than four pcreen. o f the total amount

appropriated;

(4) the aggregate amount allocated may not exceed 100 percent of the

appropriation.

*  Sec. 21. POW ER COST E Q U A L IZ A T IO N , (a) I f  the fiscal year-to-date average price o f 

Alaska North Slope crude o il exceeds the Department o f Revenue's spring 2006 projected 

fiscal year 2007 price o f  $53.60 a barrel on September 30, 2006. the amount o f  money 

corresponding to the year-to-date average price, rounded to the nearest one-half dollar, as set 

out in the table in (e) o f this section is appropriated from  the general fund to the power cosi 

equalization and rural e lectric capita lization fund (AS 42.45.100) to make grants under the 

pow er cost equalization program.

fb) I f  the fiscal year-to-date average price o f  A laska N orth  Slope etude o il exceeds the 

Department o f Revenue's spring 2006 projected fiscal year 2007 price o f $53.60 a barrel on 

M arch 31, 2007, the amount o f  money corresponding to the year-to-date average price, 

rounded to the nearest one-ha lf do lla r, as set out in the table in (c) o f this section is 

appropriated from  the general fund to the power cost equalization and rural electric 

capita lization fund (AS 42.45.100) to make grants under the pow er cost equalization program.

(e) The fo llow ing  table shall be used in determ ining the amount of appropriations in

(a) and (b) o f this section:

Y E A R -T O -D A T E  

A V E R A G E  PRICE 

OF A l.A S K A  N O R TH

SLOPE C R U D E O IL  A M O U N T

$58.50 or more $3,250,000

58.00 2.025.000

57.50 2.600.000

.6 1  - S C S  C 'S I I l f  3 f> 5 (lT M )
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57.00 2.275.000

56.50 1,950,000

56.00 1,625,000

55.50 1,300.000

55.00 975,000

54.50 650,000

54.00 or less 325,000

(cl) Jl is ihe intern o f the legislature that a payment under (a) o f this section on 

October 1, 2006, be used to offset the effects o f  h igher fuel and u tility  costs fo r the firs t half 

o f fiscal year 2007 and that a payment under (b) o f this section on A p ril 1. 2007, be used to 

offset the effects o f higher fuel and u tility  costs fo r the second ha lf o f  the fiscal year 2007.

*  Sec. 22. U N IV E R S IT Y  O F A L A S K A . The fees collected under AS 28.10.421(d) during 

the fiscal year ending June 30, 2006, fo r the issuance o f special request university plates, less 

the cost o f issuing the license plates, are appropriated from  the general fund to the U n ivers ity  

o f Alaska fo r support o f alum ni programs at the campuses o f the university fo r the fiscal year 

ending June 30, 2007.

*  Sec. 23. F E D E R A L  A N D  OTHER P R O G R AM  RECEIPTS, (a) Federal receipts, 

designated program  receipts as defined in AS 37.05.146(b)(3). inform ation services fund 

program receipts as described in AS 44.21.045(b), Exxon Valdez o il sp ill trust receipts 

described in AS 37.05.146(b)(4). and receipts o f the Alaska Fire Standards Council described 

m AS 37.05.146(b)(5) that are received during the fiscal year ending June 30. 2007, and that 

exceed the amounts appropriated In  this Act. are appropriated conditioned on compliance 

w ith  the program review  provisions o f AS 3"\07.080(h).

(h) I f  federal or other program receipts as defined in AS 37.05.146 and in 

*\S 44.21.045(b) that are received during the fiscal year ending June 30. 2007, exceed the 

estimates appiopriated In  this Act. the appropriations from  state binds fo r the affected 

program may be reduced by the excess i f  the reductions are consistent w ith applicable federal 

statutes.

(ct I f  federal or other program receipts as defined in AS 37.05.146 and in 

•\S 44.21.045(b) that arc received during the fiscal year ending June 30. 2007. fa ll short ol the 

siunates appropriated In  this Act. the affected appropriation is reduced by the amount o f the
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*  Sec. 24. F U N D  TRANSFERS, (a) The fo llo w in g  amounts are appropriated to the debt 

retirement fund (AS 37.15.011):

(1) the sum o f S6.829.S00 from the investment earnings on the bond proceeds 

deposited in the capital project funds fo r the scries 2003A general obligation bonds;

(2) the sum o f 89.295,100 from  federal receipts fo r state guaranteed 

transportation revenue anticipation bonds, series 2003B;

(3) the sum o f $2,367,000 from  Alaska accelerated transportation projects 

fund bond proceeds for stale guaranteed transportation revenue anticipation bonds, series 

2003B;

(4) the sum o f $61,491,900 from  the general fund:

(5) the sum o f $12,700 from  the investment loss trust fund (AS  37.14.300);

(6) the sum o f $250,000 from miscellaneous earnings from  earnings o f the 

reserve fund o r o f  the unreserved investment earnings o f the Alaska M un ic ipa l Bond Bank;

(7) the sum o f $23,441,712 from  the Alaska Housing Finance Corporation 

fiscal year 2007 dividend;

(S) the sum o f $16,649,500 from  the Alaska Industrial Development anil 

Export A u th o rity  fiscal year 2007 dividend.

(b) The fo llow ing  amounts arc appropriated to the election fund required by the 

federal Help Am erica Vote Act:

( 1) the sum o f $100,000 from  federal receipts;

(2) interest earned on amounts in the election fund required by the federal 

Help Am erica Vote Act.

(e) The sum o f $6,700,000 is appropriated from  the general fund to the power cost 

equalization and rural electric capita lization fund (AS 42.45.100).

(d) The sum o f $5,000,000 is appropriated from  federal receipts to the power cost 

equalization endowment fund (AS 42.45.070).

(e) The amount necessary to provide the sum appropriated from  the power cost 

equalization and rural electric capita lization lund (AS 42.45.100) by see. 1 o f this Act. after 

any appropriations made to that fund during the fiscal year ending June 30, 2007, are taken 

in to  account, is appropriated from  the power cost equalization endowment lend

•1,3-
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(AS 42.45.070) lo the power cost equalization and rural e lectric capita lization fund 

(AS 42.45.100). However, in accordance w ith  AS 42.45.085(a), the amount appropriated by 

this subsection may not exceed seven percent o f the market value o f the power cost 

equalization endowment fund, determined by the commissioner o f  revenue to be $11.SSI.870. 

m inus amounts appropriated during the fiscal year ending June 30, 2007, fo r reimbursement 

o f  the costs set out in AS 42.45.085(a)(2) and (3).

(f) The sum equal to 25 percent o f  the amount received by the National Petroleum 

Reserve - Alaska special revenue fund (AS 37.05.530) under 42 U.S.C. 6508 on or before 

August 31, 2006, that is appropriated to the Department o f Commerce, Com m unity, and 

Economic Development fo r capital project grants under the National Petroleum Reserve - 

A laska impact grant program during fiscal year 2006, that is not subject to a signed grant 

agreement between the Department o f  Commerce, Com m unity, and Econom ic Development 

and an impacted m un ic ipa lity  on o r before August 31, 2006, and that lapses in to the National 

Petroleum Reserve - A laska special revenue fund is appropriated to the principal o f the 

A laska permanent fund from  the National Petroleum Reserve - A laska special revenue fund.

(g) The sum equal to 0.5 percent o f  the amount received by the National Petroleum 

Reserve - Alaska special revenue fund (AS 37.05.530) under 42 U.S.C. 6508 on or before 

August 31. 2006, that is appropriated to the Department o f Commerce, Com m unity, and 

Economic Development fo r capital project grants under the National Petroleum Reserve - 

A laska impact grant program during fiscal year 2006. that is not subject lo  a signed grant 

agreement between the Department o f  Commerce. Com m unity, and Econom ic Development 

and an impacted m un ic ipa lity  on or before August 31, 2006, and that lapses in to  ihc National 

Petroleum Reserve - Alaska special revenue fund is appropriated to the pub lic  school trust 

fund (AS  37.14.110) from the National Petroleum Reserve - A laska special revenue fund.

(It) The amount received by the National Petroleum Reserve - Alaska special revenue 

fund (AS 37.05.530) under 42 U.S.C. 650S on or before August 31, 2006, that is appropriated 

lo  the Department o f Commerce, C om m unity, and Economic Development lo r  capital project 

grants under the National Petroleum Reserve - Alaska impact grant program  during fiscal year

2006. that is not subject to a signed grant agreement between the Department o f Commerce. 

C om m unity, and Economic Development and an impacted m u n ic ipa lity  on or before 

August 31. 2000. that lapses in to the National Petroleum Reserve - A laska special revenue

SC'S CSIlIt 3(»5<FI\’I *(i4*
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fund, and that is not appropriated under (f) and (g) o f this section is appropriated to  the power 

cost equalization and rural electric capitalization fund (AS 42,45.100) from the National 

Petroleum Reserve - A laska special revenue fund.

(i) The fo llo w in g  revenue collected during the fiscal year ending June 30. 2007, is 

appropriated to the fish and game fund (AS 16.05.100):

(1) receipts from  the sale o f crcwmembcr fish ing  licenses (AS 16.05.480(a)) 

that arc not deposited in to the fishermen's fund under AS 23.35.060;

(2) range fees collected at shooting ranges operated by the Department o f Fish 

and Game (AS 16.05.050(a)(15));

(3) fees collected at boating and angling access sites described in 

AS 16.05.050(a)(6) and managed by the Department o f Natural Resources, d iv is ion  o f parks 

and outdoor recreation, under a cooperative agreement;

(4) receipts from the sale o f waterfowl conservation stamp lim ited  edition 

p rin ts (AS 16.05.826(a)); and

(5) Ices collected fo r sanctuary access perm its (AS  16.05.050(a)(15)).

(j) The sum o f $10,636,500 is apptopriatcd from the general fund to the A laska senior

care fund (AS 47.45.360).

(k) The fo llow ing  amounts are appropriated to the o il and hazardous substance release 

prevention account (AS 46.08.010(a)(1)) in the o il and hazardous substance release 

prevention and response fund (AS 46.08.010) from the sources indicated:

t l )  the sum o f $1,800,000 from the com m ercia l passenger vessel 

environmental compliance fund (AS 46.03.482);

(2) the balance o f the oil and hazardous substance release prevention 

m itiga tion  account (AS 46.08.020(b)) in the general fund on July 1. 2006, not otherwise 

appropriated by this Act:

(3) the amount collected for the fiscal year ending June 30, 2006. estimated to 

he $8,500,000, from the surcharge levied under AS 43.55.300.

(/) The fo llow ing  amounts are appropriated to the o il and hazardous substance release 

response account (AS 46,OS.010(a)(2)) in the o il and hazardous substance release prevention 

and response fund (AS 46.08.010) from  the fo llow ing  sources:

(1) the balance o f  the o il and hazardous substance release response m itigation

-6 5 -
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account (AS 46.08.025(b)) in  the general fund on Ju ly 1. 2006. not otherwise appropriated by 

this Act;

(7) tiie amount collected fo r the fiscal year ending June 30, 2006, from  the 

surcharge levied under AS 43.55.201.

(m) The sum o f $8,219,000 is appropriated i.o m  the Alaska sport fish ing  enterprise 

account (AS 16.05.130(e)) in the fish and game fund (AS 16.05.100) to the A laska fish and 

game revenue bond redem ption fund (AS 37.15.770).

(n) The sum o f  $27S,032.900 is appropriated from  the general fund to  the public 

education fund (AS 14.17.300) for the fiscal year ending June 30, 2007, fo r the fo llow ing  

puiposcs in the amounts stated:

A M O U N T

D istribu tion  to school districts, to the slate boarding $223,325,700

school, and fo r centralized correspondent study under 

AS 14.17

Transportation o f  pupils under AS 14.09 ') ]0  54,707,200

(o) T he portions o f the fees listed in this subsection that arc collected during  the fiscal 

year ending June 30. 2007, are appropriated to the A laska children's trust (AS 37.14.200):

(1) fees collected under AS 18.50.225, less the cost o f  supplies, fo r the 

issuance o f b irth certifica tes:

(2) fees collected under AS 18.50.272, less the cost o f supplies, lo r  the 

issuance o f heirloom  marriage certificates;

(3) fees collected under AS 28.10.421(d) fo r the issuance o f special request 

Alaska children's trust license plates, less the cost o f issuing the license plates.

(p) The loan o rig ina tion  fees collected by the A laska Commission on Postsecondary 

Education fo r the fiscal year ending June 30, 2007, are appropriated to the o rig ination  tec 

account (AS 14.43.120(h )) w ith in  the education loan fund (AS 14.42.210) o f the Alaska 

Student Loan Corporation fo r the purposes specified in AS I4.43.120(u).

(q i Federal receipts received for disaster rebel du ring  the fiscal year ending June 30.

2007. are appropriated to the disaster re lie f fund (AS 26.23.300).

(r) The balance o f the mine reclamation trust fund income account (AS 37.14.800(a)) 

on June 30. 2006, and money deposited in that account during  the fiscal year ending June 30.

S C S  C S I1 B  3 6 5 (1 IN ) -Cifi-
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2007, is appropriated to the mine reclamation trust fund operating account (AS 3 7 .14.800(a)) 

fo r the fiscal year ending June 30, 2007, fo r expenditure by the Department o f Natural 

Resources under AS 37.14.820(a).

*  Sec. 25. B O N D  C LA IM S . The amounts received in settlement o f cla im s against bonds 

guaranteeing the reclamation o f state, federal, o r private land, including  the p lugg ing or repair 

o f  wells, arc appropriated to the agency secured by the bond fo r  the fiscal year ending 

June 30. 2007, fo r the purpose o f recla im ing the state, federal, or private land affected by a 

use covered by the bond.

*  Sec. 26. R E T A IN E D  FEES A N D  B A N K C A R D  SERVICE FEES, (a) The amount 

retained to compensate the co llector or trustee o f fees, licenses, taxes, o r other money 

belonging to the slate during the fiscal year ending June 30. 2007. is appropriated fo r that 

purpose to the agency authorized by law to generate the revenue.

(b) The amount retained to compensate the provider o f  bankcard or credit card 

services to the state during the fiscal year ending June 30, 2007, is appropriated fo r that 

purpose lo  each agency o f the executive, legislative, and ju d ic ia l branches that accepts 

payment by bankcard or credit card fo r licenses, permits, goods, and services provided by that 

agency on beha lf o f  the state, from the funds and accounts in which the payments received by 

the state arc deposited.

*  See. 27. S A L A R Y  A N D  B EN EFIT  A D JU S TM E N TS , (a) The operating budget 

appropriations made in sec. I o f this Act. and in sec. I o f the Act m aking appropriations for 

the state's integrated comprehensive mental health program, include amounts fo r salary and 

benefit adjustments lo r public o ffic ia ls , o fficers, and employees o f  the executive branch. 

•Maska Court System employees, employees o f the legislature, and legislators and to 

implement the terms lo r the fiscal year ending June 3(1, 2007, o f  the fo llo w in g  collective 

bargaining agreements:

(1) Alaska Public Employees Association, fo r the C onfidentia l U nit;

( 2 1 Alaska Public I mployccs Association, for the Supervisory I 'n il;

(3 ) Alaska State Employees Association, fo r the General Government Unit:

(4 ) Marine Engineers Beneficia l Association, representing licensed engineers 

employed bv the Alaska marine highway system;

(5 ) Public Employees Local 71, fo r the Labor, Trades and Crafts Unit;

-07- S C S  C S I I l t  3 f i5 (M N )
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(6) Inlandboatmcn's Union o f  the Pacific, representing the unlicensed marine

unit;

(7) International O rganization o f Masters. Mates, and Pilots, fo r the Masters, 

Mates, and Pilots Unit;

(8) Public Safety Employees Association, representing regularly 

commissioned public safety officers;

(9) Alaska Vocational Technical Center Teachers' Association - National 

Education Association, representing employees o f the Alaska Vocational Technical Center.

(h) The operating budget appropriations made to the U n ive rs ity  o f  Alaska in this Act 

include amounts fo r salary and benefit adjustments fo r the fiscal year ending June 30. 2007. 

for university employees who are not members o f  a collective bargaining unit and for 

im plem enting the monetary terms o f the co llective  bargaining agreements including the terms 

o f  the agreement provid ing fo r the health benefit plan fo r university employees represented by 

the fo llow ing  entities:

(1) Alaska IPgher Education Crafts and Trades Employees;

(2) Alaska C om m unity Colleges' Federation o f Teachers;

(3) United Academics;

(4) United Academ ics-Adjuncts.

(c) I f  a collective bargaining agreement listed in (a) or (b) o f  this section is not ratified

by the membership o f the respective co llecting  bargaining unit, the appropriations made by 

this Act that are applicable to that co llective bargaining unit's agreement are reduced 

proportionately by the amount fo r that co llective bargaining agreement, and the corresponding 

funding source amounts are reduced accordingly.

*  Sec, 28. SH AR ED  T A X E S  A N D  FEES. The amount necessary to refund to local 

governments the ir share o f  taxes and Ices collected in the listed fiscal year; under the 

fo llow ing  programs is appropriated to the Department o f Revenue from  the general fund for 

payment in fiscal year 2007:

R E V E N U E  SOURCE 

Fisheries business tax (AS 43.75) 

Fishery resource landing lax (AS  43.77) 

A v ia tion  fuel tax (AS 43.40.010)

F IS C A L Y E A R  C O LLE C T E D  

2006 

2006 

2007

S C S  C S l l l t  305(1 IN) •6S*
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Electric and telephone cooperative tax (AS 10.25.570) 2007

L iquo r license fee (AS 04.11) 7007

*  See. 29. STATE D E B T  A N D  OTHER O B LIG A T IO N S , (a) The amount required to pay 

interest on any revenue anticipation notes issued by the com m issioner o f revenue under 

AS 43.0S during the fiscal year ending June 30. 2007, is appropriated from  the general fund to 

the Department o f Revenue to r payment o f the interest on those notes.

(b) The amount required to be paid by the state fo r p rinc ipa l and interest on a ll issued 

and outstanding state-guaranteed bonds is appropriated from  the general fund lo the Alaska 

Housing Finance Corporation fo r the fiscal year ending Jane 30, 2007. fo r payment ol 

principal and interest on those bonds.

(c) The sum o f 531,470,817 is appropriated to the state bond committee from  the 

A laska debt retirement fund (AS 37.15.011) for payment o f  debt service, accrued interest, and 

trustee fees on outstanding State o f  A laska general obligation bonds, scries 2003A.

(d) The sum o f 544,470 is appropriated to the state bond committee from  Stale o f 

A laska general obligation bonds, series 2003A bond issue prem ium , interest earnings, and 

accrued interest held in the Alaska debt service fund fo r the fiscal year ending June 30, 2007. 

fo r payment o f debt service, accrued interest, and trustee fees on outstanding State ol A laska 

general obligation bonds, series 2003A.

(e) The sum o f 511,661,950 is appropriated to the state bond committee from  the 

Alaska debt retirement fund (AS 37.15.011) for payment o f  debt service, accrued interest, and 

trustee fees on outstanding state-guaranteed transportation revenue anticipation bonds, series 

200313.

(f) The sum o f 51.S60.1S7 is appropriated to the state bond committee from  state- 

guaranteed transportation revenue anticipation bonds, series 2003B bond issue premium, 

interest earnings, and accrued interest held in the Alaska debt service fund for the fiscal year 

ending June 30, 2007. fo r payment o f debt service and trustee fees on outstanding state- 

guaranteed transportation revenue anticipation bonds, series 200313.

tg) The sum o f  545,426.300 is appropriated to the state bond committee fo r the fiscal 

year ending June 30. 2007. fo r payment o f debt service and trustee fees on outstanding 

international airports revenue bonds from  the fo llow ing  sources in the amounts stated:

S O l'R C E  A M O U N T
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International A irpo rts  Revenue Fund (AS 37.15.430) $42,226,300

Passenger fa c ility  charge 3.200,000

(h) The sum o f $1,539,300 is appropriated from  interest earnings o f  the A laska clean 

water fund (AS 46.03.032) lo the Alaska clean water fund revenue bond redem ption fund 

(AS 37.15.565) fo r payment o f principal and interest, redemption premium, and trustee fees, 

i f  any, on bonds issued by the state bond committee under AS 37.15.560 during the fiscal year 

ending June 30, 2u07.

(i) The sum o f $1,075,300 is appropriated from  interest earnings o f the Alaska 

drinking water fund (AS 46.03.036) to the Alaska d rink ing  water fund revenue bond 

redemption fund (AS 37.15.565) for payment o f p rincipal and interest, redemption premium,

and trustee fees, i f  any, on bonds issued by the stale bond committee under AS 37.15.560

during the fiscal year ending June 30, 2007.

(j) The sum o f $13,147,600 is appropriated from  the Alaska debt retirement fund 

(AS 37.15.011) to the state bond committee fo r the fiscal year ending June 30, 2007, for 

trustee fees and lease payments relating lo certificates o f partic ipation issued for real property.

(k) The sum o f $3,467,100 is appropriated from  the general fund to the Department o f 

Adm in istration fo r the fiscal year ending June 30, 2007. fo r payment o f obligations to the 

Maska Mousing Finance Corporation fo r the Robert B. A tw ood E u ild ing  in Anchorage.

(/) The sum o f $5,091,800 is appropriated from  the general fund to the Department ol 

Adm inistration, fo r the fiscal year ending June 30, 2007, fo r payment o f  obligations and fees 

lo r the Anchorage Jail.

(m) The sum o f $93,935,000 is appropriated lo  the Department o f Education and 

Early Development fo r stale aid for costs o f school construction under AS 14.11.100 from the 

fo llow ing  sources:

Alaska debt retirement fund AS 37.15.011) $66,935,000

School fund (AS 43.50.140) 27,000,000

(n) The sum o f $10,209,855 is appropriated from  the general fund to the fo llow ing  

agencies fo r the fiscal year ending June 30. 2007. fo r payment o f  debt service on outstanding 

debt authorized by AS 14.40.257. AS 29.60.700, and AS 42.45.065. respectively, fo r the 

fo llow  ing projects:

A G E N C Y  A N D  PROJECT A PP R O P R IA TIO N  A M O U N T
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$ 1 ,4 1 3 ,3 6 6

127,137

754,413

(1) U n ive rs ity  o f Alaska 

Anchorage Com m unity and Technical

College Center 

Juneau Readiness Center/

UAS Joint F ac ility

(2) Department o f  Transportation and 

Public Facilities

(A ) Nome (port fa c ility  addition 

and renovationJ

(B ) Matanuska-Susitna Borough 

(deep water port and road 

upgradej
(C) A leutians East Borough/

False Pass (small boat harbor)

(D ) Lake and Peninsula Borough/

C h ign ik (dock pro ject)

(E ) C ity  o f Fairbanks (fire  headquarters 

station replacement )

(F j C ity  o f Valdez (harbor renovations)

(3) A laska Energy A u tho rity

(A )  Kodiak E lectric Association (Nyman 

combined cycle cogeneration plant)

(B ) Cordova E lectric Cooperative (Power 

Creek hydropower station)

(C ) Copper Valley E lectric Association 

(cogeneration project.rt

(D ) M etlakatla  Power anti L igh t (u tility  plant 

and capital additions)

(o) The sum o f $8,219,000 is appropriated from  the Alaska fish and game revenue 

bond redem ption fund (AS 37.15.770) lo  the state bond committee fot payment of debt 

service, accrued interest, and trustee fees on outstanding sport fish ha,cliery revenue bonds.
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334,884

1.754.777
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*  Sec. 30. C O N S T IT U T IO N A L  B U D G E T RESERVE FU N D , (a) Deposiis in ilie budget 

reserve fund (art. IX , sec. 17, Constitution o f the State o f A laska) fo r fiscal year 2006 that are 

made from  subfunds and accounts other than the operating general fund (state accounting 

system fund number 11100) by operation o f art. JX, sec. 17(d), C onstitu tion o f the State o f 

Alaska, to repay appropriations from  the budget reserve fund arc appropriated from the 

budget reserve fund to the subfunds and accounts from which they were transferred.

(b) Unrestricted interest earned on investment o f the general fund balances fo r the 

Fiscal year ending June 30, 2007, is appropriated to the budget reserve fund (art. IX , sec. 17. 

C onstitu tion o f the State o f A laska). The appropriation made by this subsection is intended to 

compensate the budget reserve fund (art. IX , sec. 17, Constitu tion o f  the State o f A laska) for 

any lost earnings caused by use o f the fund's balance to perm it expenditure o f operating and 

capital appropriations in the fiscal year ending June 30, 2007, in anticipation o f receiving 

unrestricted general fund revenue. The amount appropriated by this subsection ray not 

exceed an amount equal to the earnings lost by the budget reserve fund as the result o f the use 

o f  money from  the budget reserve fund to permit expenditure o f  operating and capital 

appropriations in the fiscal year ending June 30, 2007, in antic ipation o f  receiving unrestricted 

general fund revenue.

(c) The sum o f 3185.400 i. appropriated from the budget reserve fund (art. IX . sec. 

17, Constitution o f the State o f Alaska) to the Department o f Revenue, treasury division, for 

increased operating costs related to management o f the budget reserve fund fo r the fiscal year 

ending June 30. 2007.

I'd) The appropriations made by (a) and (c) o f this section are made under art. IX , sec. 

7(c). Constitution of the State o f Alaska.

*  Sec. 31. A M E N D M E N T  O F SB 232. The appropriation fo r the replacement o f the W hite 

M ounta in School in any version o f SB 232 passed by the Tw enty-Fourth  Alaska State 

Legislature and enacted in to law. is amended by adding the fo llo w in g  intent language: "It is 

the intent o f the legislature that the Bering Strait School D is tr ic  aggrcsshcly pursue 

insurance cla im s related to the school fire , that it reimburse the general fund w ith anv 

recovery fo r the loss, and that money recovered from an insurance c la im  may not be used to 

supplement the appropriation fo r ihc school replacement."

*  See. 32. NO N LAESE OF APPR O PR IATIO N S. The appropriations made by secs. 7(d).
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8(b). 9(d), 10(b). 21. 24. 29(h). 29(i). and 30(a) o f this A ct are fo r the capitalization o f funds 

and do not lapse.

*  Sec. 33. R E T R O A C T IV IT Y . Those portions o f the appropriations made in  sec. 1 o f this 

Act that appropriate c ither the unexpended and unobligated balance o f specific fiscal year 

2006 program receipts o r the unexpended and unobligated balance on June 30, 2006, o f a 

specified account arc retroactive to June 30, 2006, sole ly fo r the purpose o f carrying forward a 

p rio r fiscal year balance.

*  See. 34. Sections 22 and 33 o f  this Act lake effect June 30, 2006.

Sec. 35. Sections 20(b) and 21(a) o f this Act take effect October 1.2006.

*  Sec. 36. Sections 2 ( /c )  and 21(b) o f this Act take effect A p r il 1, 20('7.

*  Sec. 37. Except as provided in secs. 34 - 36 o f this Act, th is A ct takes effect Ju ly  1, 2006.
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F r a n k  H . M u r k o w s k i

Governor

p.o, BOX 1 10001 
Juneau. Alaska 99B1 i-oooi 

(907» 4653500 
Fax (9071 465 3532 

WWW.GOV.STATC.AK.USGOVERNOR̂ GOV. STATE. AK. US
S t a t e  o f  A l a s k a

O F F IC E  O F  T H E  GO VERN O R 
JU N E A U

J a n u a r y  1 1 ,  2 0 0 6

T h e  H o n o r a b l e  J o h n  H a r r i s  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  2 0 8  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  S p e a k e r  H a r r i s :

T h e  o p e r a t i n g  b u d g e t  b i l l  d e l i v e r e d  t o d a y  c o n t a i n s  m y  p r o p o s a l  f o r  t h e  
2 0 0 7  f i s c a l  3' e a r .

T h e  p r o p o s e d  o p e r a t i n g  b u d g e t ,  c o m b i n e d  w i t h  o t h e r  s p e n d i n g  p r o p o s a l s ,  
r e f le c t  m y  a d m i n i s t r a t i o n ’s  c o m m i t m e n t  t o  e n s u r i n g  e a c h  A l a s k a n  h a s  t h e  
o p p o r t u n i t y  t o  f u l l y  p a r t i c i p a t e  i n  A l a s k a ’s  b r i g h t  f u t u r e .  A t  t h e  s a m e  t i m e ,  o u r  
p r o p o s a l s  e n s u r e  t h a , .  t h e  s t a t e  c a n  c o n t i n u e  t o  m e e t  i t s  o b l i g a t i o n s ,  e s p e c i a l l y  
t o  t h o s e  m o s t  i n  n e e d .

U n l i k e  t h e  f i r s t  t w o  o p e r a t i n g  b u d g e t s  o f  t h i s  a d m i n i s t r a t i o n  i n  w h i c h  w e  
c u t  $ 1 5 0  m i l l i o n  i n  g e n e r a l  f u n d s  a n d  4 7 3  p o s i t i o n s ,  t h e  F i s c a l  Y e a r  2 0 0 7  
b u d g e t  p r o p o s a l s  r e f l e c t  i n c r e a s e s  i n  f o u r  p r i m a r y  p r o g r a m  a r e a s :

K - 1 2  s u p p o r t  - $ Q Q  m i l l i o n
T h e  i n c r e a s e ,  w h i c h  r e q u i r e s  p a s s a g e  o f  a  s t a t u t e ,  w i l l  b r i n g  p e r  s t u d e n t  
f u n d i n g  t o  $ 5 , 3 5 2  f r o m  t h e  c u r r e n t  $ 4 , 9 1 9 .  I n c r e a s e d  f u n d s  w i l l  p a y  t h e  
$ 4 0  m i l l i o n  i n  i n c r e a s e d  r e t i r e m e n t  s y s t e m  c o s t s ,  p r o v i d e  f u n d s  t o  m e e t  
t h e  i n c r e a s e d  c o s t  o f  d a y - t o - d a y  o p e r a t i o n s ,  a n d  e n a b l e  f u r t h e r  
i n v e s t m e n t  i n  h e l p i n g  s t u d e n t s  a c h i e v e .

U n i v e r s i t y  o f  A l a s k a  - $ 4 2  m i l l i o n
T h e  A l a s k a  S c h o l a r s  p r o g r a m  i s  a  s u c c e s s  s t o r y  i n  k e e p i n g  A l a s k a ' s  
b r i g h t e s t  a t  h o m e .  O v e r  t h e  l a s t  f i v e  y e a r s ,  9 8  p e r c e n t  o f  A l a s k a  S c h o l a r s  
t h a t  g r a d u a t e d  f r o m  t h e  U n i v e r s i t y  s t a y e d  i n  A l a s k a .  p r o p o s e d  
b u d g e t  i n c l u d e s  $ 5  m i l l i o n  t o  e x p a n d  t h i s  p r o g r a m  t o  t h e  t o p  1 5  p e r c e n t  
f r o m  t h e  c u r r e n t  t o p  1 0  p e r c e n t  o f  A l a s k a ' s  h i g h  s c h o o l  g r a d u a t e s .

O t h e r  i n c r e a s e d  i n v e s t m e n t  i n  t h e  U n i v e r s i t y  i n c l u d e s  c o n t i n u i n g  
p r o g r a m s  t h a t  a d d r e s s  h i g h  d e m a n d  c a r e e r s ,  s u c h  a s  i n  h e a l t h  a n d
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t e a c h i n g ,  a n d  e s t a b l i s h i n g  a  c o m p e t i t i v e  u n i v e r s i t y  r e s e a r c h  p r o g r a m  
t h a t  c a p i t a l i z e s  o n  A l a s k a ’s  g e o g r a p h i c  a d v a n t a g e s .

M e d i c a i d  - $ 1 0 4  m i l l i o n
A d d i t i o n a l  f u n d s  w i l l  m e e t  L h i s  f o r m u l a - b a s e d  p r o g r a m ’s  r e q u i r e m e n t s  
d u e  t o  i n c r e a s e d  c a s e l o a d s  a n d  c o s t s .  A n o t h e r  $ 4 5  m i l l i o n  o f  t h e  
i n c r e a s e  i s  d u e  t o  t h e  f e d e r a l  g o v e r n m e n t ’s  d i s a p p r o v a l  o f  t h e  F a i r S h a r e  
p r o g r a m  t h a t  w a s  p u t  i n  p l a c e  u n d e r  t h e  l a s t  a d m i n i s t r a t i o n .  T h e  
p r o g r a m  a l l o w e d  T r i b a l  h o s p i t a l s  t o  r e c e i v e  a  h i g h e r  r e i m b u r s e m e n t  r a t e  
t h a n  n o n - T r i b a l  h o s p i t a l s  f o r  u n c o m p e n s a t e d  c a r e .

T r a n s p o r t a t i o n  - $ 4 2  m i l l i o n

W e  a g a i n  p r o p o s e  t o  i n c r e a s e  f u n d i n g  f o r  m a i n t e n a n c e  o f  t h e  s t a t e ’s  
h i g h w a y s ,  a i r p o r t s ,  a n d  h a r b o r s .  S o m e  o f  t h i s  i s  t o  c o v e r  i n c r e a s e d  c o s t s  
o f  c o m m o d i t i e s  a n d  f u e l .  I n  E d i t i o n ,  w e  a r e  p r o p o s i n g  a d d i t i o n a l  
f u n d i n g  f o r  t h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  t o  c o v e r  i n c r e a s e d  f u e l  
c o s t s  a n d  s t a f f i n g  t o  m e e t  i n c r e a s e d  p o r t s  o f  c a l l .

A n o t h e r  m a j o r  i n c r e a s e  i s  $ 6 5  m i l l i o n  f o r  s t a t e  e m p l o y e e  s a l a r y  a n d  
b e n e f i t  c o s t s .  O v e r  h a l f  o f  t h e  a m o u n t  ( $ 3 4  m i l l i o n )  i s  t o  p a y  t h e  i n c r e a s e d  
r e t i r e m e n t  s y s t e m  c o n t r i b u t i o n .

O u r  a d m i n i s t r a t i o n ’s  F i s c a l  Y e a r  2 0 0 7  o p e r a t i n g  b u d g e t  a n d  o t h e r  
p r o p o s a l s  a r e  i n v e s t m e n t s  i n  A l a s k a ’s  f u t u r e  t h a t  w i l l  h e l p  c r e a t e  t h e  k i n d  o f  
A l a s k a  i n  w h i c h  A l a s k a n s  c a n  f u l f i l l  t h e i r  t r e m e n d o u s  p o t e n t i a l  a n d  a c h i e v e  
t h e i r  d r e a m s .  B y  o u ’- w o r k i n g  t o g e t h e r  o n  w h a t  I b e l i e v e  t o  b e  a  s h a r e d  v i s i o n  
f o r  t h e  f u t u r e ,  i t  w i l l  m e a n  e v e n - A l a s k a n  c a n  h a v e  h o p e  f o r  w h a t  t h e  f u t u r e  w i l l  
b r i n g ,  i n s t e a d  o f  s i m p l y  h o p i n g  f o r  a  f u t u r e .

T o  t h e s e  e n d s ,  1 l o o k  f o r w a r d  t o  w o r k i n g  w i t h  t h e  L e g i s l a t u r e .

Sincerely yours,

' F r a n k  H .  M u r k o w s k i  
G o v e r n o r

Enclosure
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Committee members, thank you for the opportunity to 

express my concerns.

My name is Bruce Bartley. 1 am the chief of the Chugiak 

Volunteer Fire and Rescue Company. I have been an EMT 

in Alaska for 23 years. And I have served on the board of 

directors o f  the Southern Region EMS Council for 17 

years. For 15 o f  those 17 years, Southern region...and all 

the other regional offices in the state...have been flat 

funded. Even with the modest inflation during that time, 

flat funding amounts to a serious cut.

As such Eve had to participate in many painful sessions 

where we have cut back regional operations ind programs 

literally to the bone.mf

These regional offices provide training...certifying officers 

for state-certillcation exams...public education...and direct 

grants to EMS squads. The regional offices have worked 

with private...state...and federa' agencies to leverage the



purchase o f  more than 15 million dollars of badly needed 

FMS equipment over the pas? si < /ears.

The House Finance Committee has included in its budget 

an increment o f  almost 456-thousand dollars to assist the 

regional offices in these vital tasks. I urge your committee 

to do the same.

As an unpaid director o f  the region with the largest 

population and most EMS squads in the state... I can tell 

you first-hand that this group wrings every penny out of 

every dollar ...to enable mostly volunteer EMS services to 

provide the best possible pre-hospital care to the citizens of 

Alaska.

1 appreciate the dilemma you face with multiple demands 

for finite dollars. In some respects...it is harder when you 

have too much money than it is when you have loo little.

But chief among the responsibilities of state government is 

the health and safety ol' its citizens. So I urge you to look at



the regional EMS offices with their proven track record... 

and the demonstrable impact they have had on Alaska’s 

citizens.

Most o f  the people providing EMS in Alaska are 

volunteers. Each of us donates thousands of hours o f  our 

precious personal lives to help care for our neighbors in 

times o f  crisis. Please give us the tools and the 

infrastructure to continue to do so.

Thank you for your time and consideration. I’d be happy to 

try to answer any questions.
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Good evening, my name is Ciiris Hail

i am here this evening to speak in favor o f funding the University o f Alaska at the level proposed by the 
governor.

My wife and I botli graduated from UAA in 2005 and are now in the workforce. Our degress are serving us 
well and 1 believe the state well. I have friends who graduated and now work in the fields o f health care, 
engineering, business, and journalism. In my opinion, we represent a university and stale goal, a workforce 
trained in Alaska working in Alaska.

I appreciate having a high quality educational institution in Alaska. But 1 am concerned; I am concerned for 
students coming after me, students who may be thinking o f prom, spoi ls, or (lie latest fashion instead of a 
college education. 1 am also concerned for our state, at the current level of funding the university will not 
be able to create or expand high demand programs.

* The House budget increase will cover only the 
University's fixed cost increases and nothing else.

* The current Senate Finance Subcommittee proposal will be a considerable cut to the operations o f the 
university and will not address high demand workforce development needs throughout Alaska.

Please restore university funding to a level that provides for future students and the future of Alaska. 

Thank you for your service to our state,



Alaska State Legislature
r e c e i v e d

APR « II ?Oub

Please enter into the record nv testimony to the S  P  I N
COMMinCOMMITTEE NAME

committee on J~f S> 3>Lp .dated ^  — (o ~  D b
BILL /  SUBJECT TODAY'S DATE

I T  X )ep * .A rr)en -J  & ^  -

h**- /"hi*!. <-*—

/ 7  & « + -  ^  ^ * 7

Y i ,  4 .  > n « V e A  “

/S£>) 006 /r\C  A  / / / ] £ '

yUA " —  ^  w  T - * 1y. „ ,; ̂  & ~ ~ . * / /s* ̂  T^  ^  /  *  V z t  &  • h r > '^

t i i ,> ;  T  y v — AA / * - " “
„y fU— y  -7
^ A- E/ / /% ^ j /r J /

f  (  s 4 ~ + * S  ” f
+=-

S igned : _ _ _ _ _  
TESTIFIER

\
REPRESENTING

| v.

s\y(sj) e i —c ^ )  v x ^ -c_’'"
55 f  '  i \ \  \  .

ADORESS 

PHONE NO

Itb tm iN L  '  . \  \

3 z > .x  t f e f f i t   i V - kv^ , 5 S M ^
IESS

-  2 - 3 ^  -  S ^ f a f _________________________________

) y / 7 / 6^



• Good afternoon. My name is Carin Smolin. I live in Juneau and am 
here representing the Alaska Adult Education Association, a 
professional association for Alaska’s adult educators. 1 work for the 
Southeast Regional Resource Center where I supervise the adult 
education programs for Juneau and southeast Alaska.

• I am here to encourage you to support the one million dollar increase 
in general fund money for the adult basic education program in the 
Governor’s Budget, located in the Alaska Department o f  Labor and 
Workforce Development.

• Adult education programs have seen limited funding for the past 
decade. There are more than 57,000 Alaskans age 18 and older, that 
do not have a high school diploma.

• Adult Basic Education programs prepare Alaskans for the workforce. 
These programs help Alaskans improve basic skills in reading, 
writing, and math, teach English skills to the immigrant population, 
and help Alaskans get their GED diploma.

• GED graduates account for more than 20% of the stale’s high school 
graduates. There are no other programs that provide this educational 
service in the state. Last year, there were 1,646 GED grads in the 
state; 200 graduates in Southeast Alaska.

• ABE students increase their wages. 62% found work or retained their 
jobs as a result o f  getting their GED diploma and improving their 
basic skills.

• ABE students go onto further education and training that is essential 
for preparing for our workforce needs. 74% entered the postsecondary 
education and 43%’ o f those entered the University of Alaska system.

• Funding for adult basic education programs is important lo help 
prepare Alaskans to meet the employment opportunities in our state. 
Please provide the funding needed to help Alaskans in our state be 
prepared to meet the job opportunities in our state.

• Thank you for your lime.



• Hi. My name is Larrisa Roop. I am 20 years old and I live in Juneau.

• I am here lo encourage you to support the one million dollar increase 
in general fund money for the adult basic education program located 
in the Alaska Department of Labor and Workforce Development.

• I am  a graduate of the Juneau Adult Education Center where I got my 
GED in 2004.

• I dropped out of school at 16 and have been living on my own since 
then. I tried to finish school but because of my abuse of drugs and 
other problems I could not finish. I was incarcerated for a while, loo. I 
became pregnant at 18. At that point, I came to the Juneau Adult 
Education Center to get my GED to better myself so my daughter 
could have a better life. 1 knew that I needed a high school diploma or 
GED to get a good paying job, one that pays over $8.50/hour for 
people with a GED.

• I recently enrolled in SERRC’s Alaska Vocational Institute Office 
Skills and Computer Training Program where I am learning job skills 
to help me succeed in getting a better job in the workplace.

• Funding for adult basic education programs is important to help 
people like me. Please provide that funding help to our slate. If it 
wasn’t for this program, I would not have the education needed to 
take care of myself and my daughter and my future.

• Thank you for your time.
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A laska ’s 18 regional A du lt Basie Education (A B E ) programs have been progressive over the 
past year:

1. V illage  programs in the Northwest A rc tic  (Kotzebue Regional A d u lt Education 
Program), on the North Slope, and in B risto l Bay have expanded services through 
support from  the D iv is ion  o f  Public Assistance.

2. The P LA T O  distance learning program has expanded to an additional liv e  com m unities 
outside o f  Anchorage (K od iak. I lom cr. Soldotna, Fairbanks, and Barrow ). W ith  support 
from A laska Job Center Partners statewide. N ine Star Enterprises has provided the 
tra in ing and licenses. Success Story: Tw o youth under age 20 in B revig  M iss ion  studied 
using P LA T O  and completed the G ED and entered the Alaska SeaLink Program in 
Ketchikan.

3. T ling it-1 laida Central Council provided extra support fo r regional adu lt education 
services in fou r com m unities in Southeast A laska through SER RC 's Southeast Regional 
A d u lt Education Program.

4. The Anchorage Regional A du lt Education Program increased the num ber o f  locations for 
classes from  12 to 17 in 2005-2006.

5. In cooperation w ith  the Building Alaska's Workforce plan under the A laska Department 
o f  Labor, the Anchorage Regional A du lt Education Program offered a Construction 
Trades Math Class during the w in te r quarter w ith  30 students enrolled.

B. The A le u lia n -P rib ilo f program w ith  its far Hung population has 1.000 additional student 
hours due to the P E A K ) program de live ry  w ith  live  new graduates.

7. The B ris to l Bay (I)illingham -based) A du lt Education Program has shown educational 
gains as reported in this in form ation sheet.

8. The  n u m b e r o f  G E I) graduates increased in  A laska fro m  1,457 in  2002 (the  ye a r the 
test was upda ted ) to 1,646 in 2005.

Despite these accomplishments, there is a c ritica l lack o f  infrastructure in A d u lt Basie Education. 
Lu ll time personnel are needed in every program to sustain the demand for basic sk ills  services.
An example o f  that demand is the increase in G E D  graduates in Anchorage to 2 2 1 in the fall 
quarter 2005 from  154 in the fall quarter 2004.

Adult Basie Education is a fundamental need if you want la put people in jobs. And 
/  tv  made this statement and I absolutely believe it with the data /  have been 
presented. If we could provide sufficient Adult Basie Education in the State o/
Alaska u v  would have more Alaskans tilling mare fobs than will he created by the 
simultaneous apt idng of AX WAR and the building of the gas pipeline... It's a 
problem much larger than the I diversity if ire  are going to pul Alaskans in Jobs.

A L A S K A  A D U L T  E D U C A T I O N  P R O G R A M S

■ University o f  Alaska President Mark Hamilton 

Joint Finance Committees. Juneau. Alaska. February 3. 2005
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Some o f  the fo llo w in g  in form ation  was presented by the Alaska Department o f  Labor and 
W orkforce  Developm ent, Em ploym ent Security D iv is ion , in testim ony to the Mouse Finance 
C om m ittee on Labor this year.

T he  C ha llenge
• The N ationa l A d u lt L iteracy Survey released on December 18, 2005 a ffirm s  the 

dow nturn in adult sk ills  needed to q u a lify  for entry level positions in construction trades, 
m in ing , and health care.

•  From the 2000 census, the number o f  Alaskans w ithou t a high school d ip lom a required 
fo r most stable jo b s  is 57.000 people.

•  Em ployers are find ing  increasing dissatisfaction w ith  graduating students’ level o f  
p ro fic iency in meeting em p loyab ility  standards as documented by the U.S. Chamber o f  
Commerce.

•  U n ive rs ity  o f  A laska colleges must o ffe r remedial courses to high school graduates that 
enro ll in the un ivers ity  system.

A d u lt  Basic E d u ca tio n : A  Success S to ry
•  One measure o f  the A d u lt Basic Education Program is the number o f  G ED graduates. 

A verag ing  the past seven years statistics. G E D  graduates account fo r  m o re  than  20%  
o f  the S tate  o f  A la s k a ’s h igh school g raduates.

•  fhe  A d u lt Basic Education program is the state's single largest source o f  high school 
dip lom as.

Diplumus 2005 211(14 2003 20112 2001 200(1 I 'm 1008
High 
School* 7.350 S2% 7.2<>0 a t .. 7. 366 s ir ’s 6.045 •Vi'.v, 6 XI2 7/% 6,60S 6.826 ~s% 0.406 SO",.
c t .n i.f.a . IS",, 1.661 n % 1.800 20% 1.457 17% 2,7X3 :v% 2.071 24% 1.0 l*J 2 1.640 20%
total 8.006 S.‘>51 0.220 8.408 0.5'I5 8.730 S.7-1S 8.136

’•‘Alaska Department o f I tlucation i t  liarly Development (h ttp - wvvu.eed.sltue.ak.iis Mats )

2005 High School Diploma Count Lslimate as o f I/ 11 06

• A ll students are asked to set goals for themselves when they enter the A du lt Basic 
Education Programs in A laska. Below is a table show ing goal com pletion in FY04.

Percentage o f Full-Time Students 
Achieving 1 heir Cioul **

Enter Employment 62.3%
Retain Employment 73.-1“ 0
()btain a (iED 79.2" 0
Enter I’oslsceondarx I d 74.2%*

*43".> o f those the goal o f "enter post secondary education." enrolled in the University of Alaska
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Budget Increase Supported by Alaska Adult Education Association

A SI m illio n  increase in Slate A B E /G E D  funding w ould  provide:
•  A n  additional 76,923 hours o f  d irect instruction.
• A n  estimated 21 additional teachers statewide resulting in an estimated increase o f  600 

G ED high school graduates.

A d u lt Basic Education is D irect Service and reaches its target:
•  In EY05, 91.7 percent o f  the state's general fund monies were d istributed to 

local/regional A B E  providers through grant agreements.

Fiscal Year 04 05 06 07
General Fund 1.570.5 1,558.6 1.565.0 2.571.1

Federal Funds 1.240.2 1.371.4 1.355.9 1.362.8
Total Funds 2.810.7 2.930.0 2.920.9 3.933.9
Total Hours o f  Instruction 158.284 159.170 161.500* 230.000**
if o f  G E D ’s Issued 1,661 1.646 1.700* 2 .300**

* Estimate
* *  Estimate based upon additional $1,000,000 w ith  the result being 600 additional G ED 
graduates. The number o f  graduates derived is based on approxim ately 100 instructional hours 
per graduate over a three year period.

Thank you fo r your support!

For more information contact:
Jan Peyton. President. A laska A du lt Education Association
e/o Kenai Peninsula College. Kachemak Bay Campus. 533 East Pioneer Avenue. Ilo m cr. A laska 
99603. ce ll phone: 299-0153 o r 235-5446 (evenings). janpeyton73 </ alaska.net

David A lexander. A A E A  l egislative Committee Chair. N ine Star Enterprises. Anchorage. 270- 
7827. davidau/ ninestar.com

Carin Sm olin . A A E A  Board Member. Southeast Regional A du lt Education Programs. SERRC. 
Juneau. 586-5718. earins u serre.oru

State o f  A laska A du lt Basic Education Website: www.njcn.s_tulcxik.us abe
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Example of growth and improvement: Bristol Bay Adult Education
B risto l B a y  R e g io n a l Adult B a s ic  E d u a tio n  P ro g ram  

4th Q uarter C o m p a riso n  2004 an d  2005

Services Offorod
GED r - ^  GED ■
04 1 05

Bristo l Bav Rcniona 
Program Statistics

As o f  the 2000 census. 1.176 residents between the ayes ot' IS and 44 do not have high 
school diplom as.

74°»o f  students served in 2005 began w ith  a grade equivalency o f  5.S.

W ith  a stafj o f  13 part-tim e instructors. -I part-tim e C ilil)  examiners, and one fu ll time 
program director. A B H /G B I) services extend to 32 com m unities spread throughout an 
approxim ate ly 40.000 square m ile  area.

• Increasing direct instruction w ith in  
the 32 com m unities makes a 
s ign ifican t d ifference. $40,000 from 
Alaska State Department o f  Health 
and Social Services, Public 
Assistance W ork Services Program 
received 1205 provided funds lo  
increase the number o f  part-tim e 
A B P '/C ild ) instructors from  6 to 13.

Results:
12 04 - 66 students served reg ionally 
12/05 - 70 students serv ed reg ionally 
2/04 - 1 ( i l i l ) graduate 
2/05 2 ( i l - I )  graduates
2/06 11 CiI • I ) graduates

Bristol Bay Campus Adult Basle Eduation Program 
Grantors 2005-06

-I



Transition  of Youth to Em ploym ent

Introduction : T h re e  C e n te r fo r In d e p e n d e n t L iv ing  (C IL ) o ff ic e s  have  beg u n  in n o va tive  p ro je c ts  
tha t fo cu s  on  w o rk in g  w ith  you th  w ith  d is a b ilit ie s  and a ss is tin g  w ith  th e ir tra in in g  a nd  tra n s itio n  to 
e m p lo ym e n t. T h e  C IL s  have  had e xce p tio n a l p ro g re ss  p e rh a p s  d u e  to the  a b ility  to p ro v ide  
p re vo ca tio n a l sk ills  such  as a s s is ta n c e  w ith  tra n sp o rta tio n  o p tio n s , in te rv ie w in g  sk ills , and 
in te rp e rs o n a l/c o m m u n ic a tio n  sk ills  on  the  jo b  to nam e a few .

P rob lem : F ede ra l fun d in g  fo r the se  p ro je c ts  w ill end Ju n e  3 0 lh, 2006 .
Solution & Request : F u nd in g  fro m  the  S ta te  o f  A la ska  to co n tin u e  and  e xpa n d  th e se  in n o va tive  
and su ccess fu l p ro jec ts .

CILS invo lved :
• Kenai Pen insu la  ILC-Central Kenai Pen insu la  and Homer o ff ices
• A ccess A laska-Fa irbanks office
• SA IL-Juneau , Sitka and Ketch ikan o ffices

Success fu l ou tcom es in eight m onths o f  se rv ice de live ry inc lude :
Central Kenai Pen insu la :

• 3 0+  yo u th  (a g e s  14 -24 ) p ro v id e d  tra ns ition  se rv ic e s  in c lu d in g  w o rk  e xp e rie n c e  p ro g ra m s  
and  re fe rra ls  and in fo rm a tio n  to D O L /W D , W IA , D V R , Jo b  C o rps , A V T E C  and  K en a i 
P e n in s u h  C o llege .

• 24  you th  a tte n d e d  jo b  p re p a ra tio n  c la sse s  he ld  in the  P e n in su la  Jo b  C e n te r a nd  a ss is te d  
by  D O L W D  and  o th e r O n e  S top  p a rtn e rs , K en a i P e n in su la  B o ro u g h  S ch o o l D is tric t, 
c o m m u n ity  a g e n c ie s  and  e m p lo ye rs .

• 10 you th  in pa id  e m p lo y m e n t o r o n g o in g  vo ca tio n a l p ro g ra m s  w ith  an  a v e ra g e  w a g e  o f 
$8  per hour. (O ne  you th  w o rk in g  on  the  s lope  m a k in g  $12  pe r hou r)

•  S tron g  p a rtn e rsh ip  w ith  P e n in su la  O ne  S top  -  5 0 -7 5  p a rtic ip a n t's  and  fa m ilie s  
in tro d u ce d  to O ne  S top  se rv ic e s  and  re fe rred  to p ro p e r re so u rce s  to he lp  w ith  w o rk  and 
in d e p e n d e n t liv ing  goa ls .

SAIL -S ou th e a s t :
• 36+  you th  (1 4 -2 4  ye a r o ld s ) a re  e n ro lle d  in the  T E A M  p ro je c t in 4 c o m m u n itie s  in 

S o u th e a s t A la ska  (Ju n e a u , K e tch ika n , S itka  and  H a ines).
•  21 you th  have  pa id  e m p lo ym e n t. T he  a ve ra g e  w a g e  e a rn in g  is $ 9 .2 5  p e r h o u r and  

a b o u t 13.25 hou rs  p e r w e e k . 2 o f the  21 e m p loye d  yo u th  ? .e  se lf-e m p lo y e d . 1 o f the  21 
e m p lo ye d  yo u th , w a s  in ca rce ra te d  a t the  Jo h n so n  Y ou th  C en te r, has  s u c c e s s fu lly  
tra n s itio n  in to  an a p a rtm e n t w ith  h is  fa th e r and  o ld e r s is te r a lo ng  w ith  s e cu r in g  
e m p lo y m e n t a t C ost-co .

• A  m o the r o f 2, w ho  w as  c o -e n ro lle d  w ith  C E G  has  been  e m p lo y e d  w ith  the  T lin g it and 
H a id a ’s  H ead  S ta rt p ro g ram  fo r 3 m on th s . S h e  is a s u b s titu te  te a c h e r and  is ca lled  
a b o u t 3-4 tim e s  a w e e k  to fill- in . S he  is a lso  filing  a t the  H ead  S ta rt's  m am  o ffic e  in 
d o w n to w n  Ju ne a u .

•  A  m an o u t o f sch oo l w h o  h as  been  e n ro lled  in C E G  fo r s o m e tim e  and  h ired  a t a loca l 
g ro c e ry  s to re  los t h is  jo b  d u e  to  no t a tte n d in g  w o rk  re la te d  to h is  m oo d  sw in g s  and  
tra n sp o rta tio n  issues . T h e  T E A M  p ro jec t, a lo ng  w ith  h is  jo b  co a ch  re n e g o tia te d  h is  jo b  
and  he is back  w o rk in g  a t the  g ro c e ry  s to re .

•  A  young  w o m a n  w ith  T ra u m a tic  B ra in  In ju ry  w a s  a s tu d e n t at U A S  in 2005 . C E G  
co n d u c te d  a pe rson  ce n te re d  p la n n in g /D is c o v e ry  se ss io n . C o n s u m e r d is c u s s e d  he r 
w is h e s  fo r e m p lo ym e n t w ith  all the  a g e n c ie s  a t the  tab le  g iv in g  h e r su p p o rt. S he  is n ow  
w o rk in g  as  a P a ra -e d u c a to r fo r the  Ju ne a u  S cho o l d is tric t.



Access A laska Fairbanks:
•  M .D , se ve n te e n  y e a r o ld  you th  w ith  a le a rn ing  d isa b ility  w h o  w a s  in te res ted  in co m p u te rs  

and in fo rm a tion  te ch n o lo g y  b e ca m e  a c o n su m e r o f  A c ce ss  A la s k a 's  you th  tra ns ition  
p rog ram  to a cq u ire  w o rk  re a d in e ss  sk ills . M D  co m p le te d  a w o rk  re a d in e ss  cu rricu lu m , 
and  a fte rw a rd s , A c ce ss  A la ska  d e ve lo p e d  an in te rnsh ip  p la ce m e n t w ith  a loca l 
te ch n o lo g y  co m p a n y . M D ’s su m m e r pa id  in te rn sh ip  w as  so  su ccess fu l tha t h is  e m p lo ye r 
o ffe red  h im  a fu ll t im e  jo b  a t w h ich  M D  is n ow  em p loyed .

•  LV  a you th  w ith  a d e ve lo p m e n ta l d isa b ility  from  a co m m u n ity  fo rty  m iles  o u ts id e  
F a irb a nks , w a s  re fe rre d  to A c c e s s  A la s k a ’s yo u th  tra n s itio n  p rog ram . He w a s  s e lf tau g h t 
in rep a ir in g  e n g in e s  fo r s n o w  m a ch ine s , cha in  saw s, and o th e r o u td o o r e q u ip m e n t, but 
needed  a m o re  fo rm a l e d u ca tio n  to be  em p loye d  in the fie ld . A cce ss  A la ska  pa id  tu ition  
fo r a sm a ll e ng in e  re p a ir c lass , and  he lped  pay  fo r the co s t o f h is  too ls . LV  co m p le te d  
the  c lass , and  has  been  e m p loye d  as  a m e ch a n ic  in a loca l e ng in e  re p a ir bus iness .

• BH , a F a irb a n ksa n  a s tu d e n t w ith  a 504  p lan , le ft schoo l a t fiftee n  w hen  sh e  b eca m e  
p re gn a n t. S he  w a s  re fe rred  to  A c c e s s  A la s k a 's  you th  tra n s itio n  p rog ram  to a d d re ss  a 
m u ltitu de  o f issu e s  and se rv ice  n ee d s  inc lud ing  se tting  sh o rt te rm  and long  te rm  goa ls , 
ca se  m a n a g e m e n t, and  us ing  the  va rio u s  re so u rce s  w ith in  the  co m m u n ity  to  su p p o rt he r 
goa ls . A  y e a r la te r, w ith  A c c e s s  A la s k a 's  suppo rt, BH g a ve  b irth  to a h ea lth y  baby ; w a s  
liv ing  in a th re e  g e n e ra tio n  h o u se h o ld  in w h ich  h e r b ab y  w a s  ca re d  for. BH o b ta in ed  her 
G E D  and  su cc e s s fu lly  co m p le te d  a M e d ica id  ce rtifie d  e ig h ty  h o u r p e rson a l ca re  
a ss is ta n t c lass . S h e  is n o w  w o rk in g  fu ll tim e  fo r a loca l n o n -p ro fit m ak ing  $ 10 .00  d o lla rs  
an hou r as  an In d e p e n d e n t L iv ing  S p e c ia lis t. B H 's  a cco m p lish m e n ts  w e re  p ub lic ly  
re co gn ize d  th is  ye a r w h e n  sh e  re ce ived  the  G o ve rn e r's  C o m m itte e  on E m p lo ym e n t and 
R e h a b ilita tio n  o f P eo p le  w ith  D isa b ilit ie s  C h a irp e rso n 's  A w a rd . BH p lans  on s tudy ing  
b io log y  a t the  U n ive rs ity  o f A la ska  w ith  the  goa l o f b e co m in g  a m ed ica l e xam ine r.



ITello and thank you for the opportunity to speak.

My name is Pam Mueller Guy and I have been the Deaf Services Coordinator at 
Southeast Alaska Independent Living, SAIL, for the past 5 years.

Please help individuals in the deaf community succeed in every aspect of their 
lives: offer a Senate amendment of at least a $150,000 to match the House budget 
increment for Independent Living Sendees. This money will help the Deaf of 
Alaska and youth with disabilities transition to employment and post secondary 
education.

For 15 years, the providers of the Interpreter Referral sendees in Alaska have seen 
110 increase in funding.

While our funding has stayed the same, the demand for interpreters has steadily 
been 011 the rise. It is clearly an unmet need.

10 years ago, SAIL filled 99 sign language interpreter requests.

Over the past two years, requests for interpreters has risen 60 percent.

By the end of this fiscal year, we expect to have filled over 300 requests.

It is so important for a person who is deaf to have good, qualified interpreters to 
help them succeed.

For example, a consumer we serve was diagnosed with meningitis and became 
deaf at the age of seven. Last month he successfully completed a three-week 
training sponsored by the Plumbers and Pipe Fitters. He is well on his way lo 
fulfill his dream—to become a union plumber, like his father before him. His 
success would not be possible without the assistance of a qualified sign language 
interpreter.

Another consumer, a mother of 7 children, is also using interpreter services to 
finish her GED so she can get a good job for her family-hcr strides toward this 
goal would not be possible without interpreter services.

1 am also a model of that success. As a full time employee, a mother of two grown 
boys and a current student at the University of Alaska, I do not know where I 
would be without the service of qualified interpreters and a good interpreter 
referral agency in town. My world and my success would probably be very 
different without this important support.

Please offer a Senate amendment, adding an increment of at least $150,000 for 
Independent Living Services.
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The Honorable Senator Lyda Green, C o-C hair 
The Honorable Senator Gary W ilken , Co-Chair 
Senate Finance Com m ittee 
A laska Stale Capito l 
Juneau, A laska 99801-1182

Dear Senators Lyda Green, Gary W ilken , and honorable members o f  the Senate Transportation 
Committee,

As a native son and resident o f  Lhe great state o f  A laska, and as a user o f  the A laska M arine 
H ighway System, I respectfu lly request that the Senate Finance Com m ittee appropriate fu ll 
funding fo r the A laska M arine H ighw ay System.

You have no doubt heard from  Governor M urkow sk i, Robin Taylor, and the A laska Department 
o f  Transportation and Public Facilities that a road and shuttle ferry is needed in  Southeast 
Alaska. I do not believe this is true. We have a unique transportation system already in place, one 
that has served the region fo r most o f  m y life  time. 1 believe it w il l continue to serve the needs o f  
Alaskans and v is itors from  around the w orld , but only if it is allowed to operate to advantage.

Currently, the ferry system is being bled o f  funding, and manipulated until it appears to the 
casual observer that it  is an obsolete, ine ffic ien t, and costly operation. The road and shuttle are 
being presented as a less costly alternative. However, i f  such a road and shuttle is approved and 
completed, I predict that this committee w il l,  in  the future, need to wrestle w ith  the problem  o f  
how to fund the h igher maintenance and repair costs o f  the Juneau highway w h ile  funding 
A laska ’s many other transportation needs.

Even i f  a road is to be constructed, surely it is too soon to reduce funding fo r the ferry system 
now. We w il l  need the ferries un til the day the road is ready to be used.

The people o f  Southeast A laska had already expressed a preference fo r m a in ta in ing  and 
im proving  the Alaska M arine H ighw ay before the current adm inistration decided to make the 
Juneau access road a p rio rity . The people o f  A laska look to you, the Finance Com m ittee, to see 
the real long term cost o f  the road, and provide the guidance to avoid such a costly mistake.

I appreciate your w illingness to consider this w ritten  testimony in the course o f  today's hearing.

8255 Aspen Avenue
Juneau, A K  99801

Sincerely,
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Reuben Yost, Special Projects Manager 
D O T& P F -  Southeast Region 
6860 G lacier H ighway 
Juneau, A K  99801-7999

Dear M r. Yost,

I im p lo re  you w ith  a ll urgency to abandon the plans to bu ild  a road from  Juneau to the Kahtzihen 
River. There are numerous reasons not to bu ild  this road, but those o f  most consequence arc the 
misuse o f  pub lic  funds and the mismanagement o f  the A laska M arine  H ighw ay System.

The mismanagement is already seen in the w in te r season “ experim ents”  w ith  the Chenega and 
the Fairweather as w e ll as the poorly conceived ferry schedules that double up the fast ferries and 
the o lder ferries on the same days between Juneau, Haines and Skagway. It is so obvious to the 
pub lic  that these moves were set up fo r fa ilure, so that the road option w ou ld  seem more cost 
effective. Please do not assume that we are so gu llib le .

I f  the road were bu ilt it w ould be a misuse o f  pub lic  funds. The area the road passes through 
w ou ld  be exorb itan tly  costly both to bu ild  and maintain. N o t on ly  that, but you w ou ld  s till need 
to m aintain and fuel the shuttle ferries between the Kahtzihen and Haines and Skagway. Th is 
road w ould  become a hole in the ground, in to  which you pour all D O T & P F  funds fo r generations 
to come. A  better legacy fo r you w ould to be able to te ll you r grandchildren that you ran the most 
e ffic ien t M arine  H ighway System and the roads in Southeast A laska (as they exist today) were 
the best maintained in the country.

M y  on ly  recommendation, after review ing the Juneau Access Improvem ents Final 
Environm ental Impact Statement, is lo continue w ith  the plans as they are (what you call the "n o  
action”  plan) which include improvements to the current A M I IS and other projects that arc 
already slated fo r various Southeast communities.

8255 Aspen Avenue
Juneau, A K  99801

Sincerely,

cc: Representative Bruce Weyhrauch
Charlie  Huggins. Senate Transportation Com m ittee Chair
Jim  E lk ins  and Carl Gatto, 1 louse Transportation Com m ittee Co-Chairs
Southeast Alaska Conservation Council
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Susan Sciabbarrasi, Superintendent, W rangell Public Schools, W rangell, A K  99929

Thank you fo r the opportunity to provide input to the Operating Budget. M y  comments w ill be 
pertaining to K -12  education and most specifically the foundation formula which incorporates 
both the base student allocation and the area cost d ifferential.

When school districts developed their school budgets fo r next year, they budgeted the 
Governor’ s proposed Base Student A llocation  (BSA) increase o f $90.2 m illion , however, 
districts are s till having to make huge budget cuts. From the in form ation I  have received, the 
hardest h it d istricts this year are K ena i, Va ldez and  W range ll. Each m ust c u t an equ iva len t 
o f  6% fro m  th e ir  cu rre n t b u d g e t That is a large proportion when considering that cuts have 
been made annually fo r  the past several years. The ir budget deficits are due m ainly to the 
continued increases in  the Cost o f  L iv in g  and increases to TRS/PERS, insurance and fuel.

In 1998, SB36 initiated a means fo r school districts to be funded both adequately and equitably. 
The Base Student A llocation  (BSA) would reflect an amount per student to adequately fund a 
ch ild  in Alaska. Equity issues were addressed through the Area Cost D ifferentia l. W hile  the 
G overnor’s proposed increase from  $4919 to $5352 may be an adequate number, 1 do not feel 
that i t  is equ itab le  in relation to the Area Cost D ifferentia l. Specifically, schools in Senate 
D is tr ic t A  (W range ll, Petersburg, S itka , K e tch ika n ) are the only school districts in the state 
that have not received a d iffe re n tia l w ith the current D istric t Cost Factors.

Senate B ill 36 required the updating and m onitoring o f D istric t Cost Factors. However, that has 
not happened and many school districts like  Wrangell, have been cutting s ta ff and programs fo r 
the past 7 years. In July 2004 the Legislative Budget and A u d it Committee contracted w ith 
IS£R  to update and m odify the previously determined flawed A IR  D istric t Cost Study. 
Anchorage w ill s till remain at 1.0 because they are the ‘ base’ in which to determine equality. 
However, adequacy m ust be met and then the a d justm e n t fo r  equ ity .

House B ill 362 addresses adequacy and would hold Anchorage harmless, however, in order to 
also meet equity it  should be in conjunction w ith the implementation o f the D is tric t Cost Factors 
determined by the ISER study. I f  only one is updated, as is currently proposed in HB362, then 
the directive from. Senate B ill 36 in 1998 is not being fu lly  met.

Again, 1 want to reiterate that even w ith  the proposed $90.2 m illio n  to the Base Student 
A llocation , districts are experiencing large deficits up to 6%. Therefore, 1 urge you to accept, not 
only the proposed $90.2 m illion , but aLo fu lly  implement the new D istric t Cost Factors. Only 
then w ill both adequacy and equity be met fo r A L L  o f A laska ’s children.

Thank you fo r you time and consideration.
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John Cannon 
3101 Whispering Woods Dr. 

Wasilla, Alaska 99654
907.376.6063 Phone

Testimony Senate Finance Committee 
4-6-06

Good evening Senators. M y name is John Cannon I am from Wasilla, A K . T serve os the 
Executive Director o f  Mat Su Services fo r Children and Adults a Valley based non profit 
organization serving Mat-Su residents w ith Developmental Disabilities. I am compelled 
to testify this evening to ask your support o f  community services for Alaskans with 
Developmental Disabilities. According to a study conducted by the State o f  Alaska in 
2005 there arc 1233 Alaskans waiting for critica lly needed services. I strongly urge you 
to take the House’s position on the operating budget by supporting a $3 m illion  dollar 
increment fo r Community' DD  services.

The individuals and fam ily members I ’ve spoken w ith are optim istic for the first time in 
many years that their son or daughter w ill fina lly get funding fo r long awaited services 
because o f  the 1.4 b illion  dollar surplus. 1 can tell you that the hopes, dreams and spir..: 
o f  these Alaskans w ill be broken i f  the waiting list is not addressed fiscally this year.
1 hesc individuals have wailed and suffered long enough. On behalf o f  those who wait I 
ask you to please support a S3 m illion dollar increment to address die Developmental 
Disabilities Wait List. We have the resources to do this. Let's do die right thing for 
some o f  Alaska’s most vulnerable citizens. Thank you.

i { - L -  OCp
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From: David F. Bouker
P. O. Box 241 
Dillingham, Ak. 99576 
842 5433

April 8, 2006

To: Senator Gary Wilken, Co-Chair
Senate Finance Committee 
2nd Session, 24th Alaska Legislature 
Juneau, Ak.

FAX No. 1 907 465 2187 
Page 1 of 1

Re: Funding PCE

We strongly recommend that your committee restore PCE to full iunding levels.

This action would not only benefit the rural citizens not living on the railbelt or having the 
electriciity supplied by hydro power, but would benefit the urban businesses and 
consumers as well because it would make more funds available to rural consumers for food 
and other necessities of life that are available from urban centers.

There is no better time than the present when the State of Alaskas is operating at a huge 
surplus to help ease the burden of extraordinary high fuel costs and utility' bills in rural areas 
of the State.

Thank you.



04/07/2006 17:10 4277811 CITY OF TOKSOOK BAY PAGE 02

C IT Y  OK T O K SO O K  BAY
PO Box 37008 

Toksook Bay, AK 99637 
Ph (907) 427-7613 Fax (907) 427-7811

April 7 ,2006

TO: Senate Finance Committee -or- 
W HOM  IT MAY CONCERN

FROM: M oses A. Chanar, City Administrator

RE: HB365

HB365 has already affected the rural area than the urban district in cuts in the beneficial 
areas o f  govemm ent-to-govemm cnt relationship between the small communities and the 
State. The small ALASKAN communities as CITIZENS OF the UNITED STATES OF 
AMERICA, under the STATE OF ALASKA; in their own residential state, are now 
experiencing the impact from these cuts in the following areas:

1. From becoming self-sufficient communities through lack o f  adequate training, 
Statewide and District Governmental workshops & conferences and rural 
assistance o f  valuable services funding.

2. Program assistance for state governmental self-proficiency in management o f 
resources already in place.

3. W hat’s next?

1 believe the earnings o f  the State o f  Alaska through its resources should Ov placed in 
beneficial programs that should benefit ALL Alaskan communities who voted and 
entrusted the legislature to work & serve faithfully, not to take the money and run.
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To: Alaska State Legislature

:9072572828 tt \/ 3

April 7, 2006

ATTN: Senate Finance Committee
FAX: 907 465-2187

Please enter into the record m y testimony to the Senate Finance com m ittee on funding 
Alaska Vocational Technical Center through the 2006 FY General Fund.

Committee, please consider this public testimony to the legislature,

As a m ember o f  the m aritime industry o f Alaska, and a three-year curriculum board 
member, o f  the Alaska Vocational Technical Center (AVTEC) I would like to express my 
thanks to the committee for the funds previously provided to this excellent training 
center.

AVTEC is truly a market driven school. Their response to industry needs can be 
measured in a multitude o f  ways, but I would like to speak o f  three specific areas that 
AVTEC has responded to our needs; resulting in the placement and advancement o f 
Alaska people in Alaskan jobs.

1. AVTEC M aritime instructors developed a United States Coast Guard 
(USCG) approved course to train Tankcrman for barge work.
Tankcrman are difficult to find, as the job requires a five-day in-depth 
training class that includes fire fighting and learning the complexities o f  
transferring fuel products, as well as at a minimum  six months sea-time. 
Alaskan rural communities rely heavily on barges for transporting their 
village, and personal fuel oil needs, it is imperative that the Barge 
companies operating in Alaska are able to have crcwmcmbcrs that are 
trained to discharge and load fuel in a safe and efficient manner. As a 
result o f  A V TEC’s relationship with the maritime community they 
recognized the need for training Tankcrman to m eet the needs o f  
transportation to rural Alaska. AVTEC personnel worked hard to 
develop the program and get USCG approval for this course, which held 
their first training session in April o f  2005 with 15 Mariners enrolled. 
Through the Tankcrman program they have been able to train and put to 
work more than 50 people over Uie past year. Prior to the AVTEC 
tankcrman program people had to leave the state to get the necessary 
training and Alaskans were at a disadvantage for available jobs as 
Tankcrman.

The cost o f  leaving Alaska to train coupled with the cost o f  obtaining 
United States Coast documentation ofien times keeps people from 
pursuing this goal.
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2. Another example o f  AVTEC’s affect on the comm unity through 
training is their expertise in training Masters, Mates, and Pilots. The 
simulator at AVTEC is said to be one o f the best in the country. This 
was proven to our company when the Instructors put together a 
personalized training class for 8  Masters and M ates that needed to 
improve their M aritime license to advance in their field by passing a 
comprehensive Celestial Navigation course. Advancement was 
necessary so they could maintain employment w ith the ever-changing 
USCG regulations. The instructors spent many extra hours out o f the 
classroom offering expertise and practice so that each person was able 
to confidently perform the duties necessary to take command o f the 
simulator. Every student passed the exam and was able to receive their 
qualifications on their USCG license. Also, because o f  the great 
reviews from the group, many o f  their peers went to AVTEC to train for 
their Celestial Navigation endorsement.

3. Basic Safety Training, BST- meeting the needs o f  the industry. 
Providing BST is important, valuable, and necessary for mariners to 
maintain their license with the USCG. Again, due to the ever-changing 
USCG regulations, AVTEC stepped up to the plate and put together a 
comprehensive training course required for mariners to sail in outside 
wcters. M any Alaskans’ have taken advantage o f  this course, but many 
more need the course. BST is in fact a condition o f  employment for 
m ost Mariners.

With the decline o f  the fishing industry rural Alaskans have found themselves without a 
viable means to make a living for their families. Many o f  these people have had life long 
careers on the waters o f  Alaska, operating their own fishing vessels and businesses. With 
fishing in decline they are left with large boat payments and no money coming in. Daily I 
hear the desperation and sadness in their voices. These folks are hard working, intelligent, 
and know how to work on the water safely. Most are ready and willing to move forward 
in the maritime industry, but lack the necessary USCG credentials to work outside the 
fishing industry. The Coast Guard paperwork process is daunting for people that are 
accustomed to the paperwork world, but to those that haven’t the exposure to 
governmental entities, the task seems impossible. By having classes available in Alaska 
people arc more likely to move forward to get what is necessary to continue a career in 
doing what they know best. At AVTEC they are taught the basic courses so that they can 
get their Coast Guard documents and begin earning a living again. In that process they 
are also introduced to the USCG requirements and can get help with the necessary 
paperwork to obtain these documents.

Another great achievement o f  AVTEC is developing a partnership with the University o f 
Alaska. Through their relationship a student is allowed college credits as a graduate o f 
the AVTEC training programs. Providing hands on training along with course work gives 
students the confidence and experience necessary to prepare them for furthering their
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education at the University, plus a head start by gaining credits toward earning their 
associate’s degree and specializing in a field they have experienced hands on. AVTEC 
also reaches out to high school students introducing and preparing them for jobs available 
now, but also those coming to the stale in the future.

Since year 2000 enrollment at AVTEC has steadily increased. There has been a 22% 
increase in enrollment o f  women and minorities. AVTEC students come from over 200 
communities in Alaska. 96% o f  the 2004 graduates are placed in training related jobs, and 
80% o f  students com plete and graduated with a certificate. AVTEC provides quality, in ­
state training to A laskan’s preparing them for jobs that keep our state moving.

AVTEC is helping to realize jobs for the present and “Jobs for Alaska’s Future” by 
matching the needs o f  the employers with trained Alaskans ready and willing to work. 
Please fund this school so that they can keep up with the demand and grow to meet the 
ever-changing requirem ents o f  the W'ork place. Training and employing people that live 
in Alaska is a “win w in” situation for all o f  us.

Thanks for your tim e and consideration.

Ketra Anderson 
3629 Knik Avc 
Anchorage, Alaska 99517

(907)229-2302



APR-07-2006 FRI 04:17 PM L10 9078955017 P. 01

f lP R -0 7 -2 0 0 6  0 2 :2 2  PM DELTA COMMUNITY LIBRARY

APR-07-2006 FRI 01:35 PM LIO 9078955017 P. 01

A la s k a  S t a t e  L e g is la t u r e

committee name
committee on . .M B  3 (e 5 , dated ^ " ^ - 0(0
T o  theWnance’ Committee:
Please accept my grateful thanks for restoring full funding fo r Alaska 
Public Radio, and 75%  o f the television funding.

As a form er educator, a current library director, parent, community 
volunteer and a long time (2 2  year supporting member) o f KUAC and 
Alaska One, I see the positive, dally effect o f public broadcasting on 
people o f all ages. I encourage you to restore FULL funding for public 
television, so our vital link to education, Information and 
entertainment will continue to flourish. The unique Alaskan produced 
programming found on public television connects us all with a heritage 
o f excellence. To lose this link between our past and our future would 
be a tragic loss. I'm sure you don't want this It happen!
Strong public broadcasting depends on both radio and television. 
Restoring the $ 1 25 ,000  increment will assist all stations to help offset 
escalating operating costs, in particular, fuel, energy, and Insurance. 
As you know, the Increment was requested by the Governor and 
supported In the House. Now It's your turn.
I am asking you to please give this matter your full attention and vote 
In favor o f the increment. Your constituents will be grateful, and the 
long standing tradition o f quality In Alaska Public Broadcasting will be 
assured.

Signed; fit. r Y i c C c m b s -
Teetlfler

Representing (Optional)

Addreae
% n s -w o e/

PtlOfW NO.

M l Informiion Office
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March 27, 2006

Dear Senator,

I am very concerned about die budget for the school year 2006-2007. The financial situation of 
Valdez City Schools is in serious jeopardy, with a potential 1.2 million dollar deficit (10% of the 
budget).

The state legislature needs to decide to help the situation by using some of the state’s immense,
1 . 2  billion dollar budget surplus. I am asking you to support, or author and present legislation 
that will have the state fully fund the TRS/PERS for all school and city employees. If the 
state took this financial burden off of the district and city, the education of our students could 
continue to be funded properly and extend the best education possible. A good education should 
include: up-to-date materials, well-maintained facilities and furnishings, activities that encourage 
students to remain and excel in school, class sizes that allow for learning and not just crowd 
control, and an educated, dedicated staff, All of these areas will be negatively affected It the 
state does not fully fund PERS/TRS and educational quality in Alaska will continue to decline 
each year. I urge you to make education your NUMBER ONE priority. Please don't 
campaign and say education is important to you. DO SOMETHING ABOUT IT.

Sincerely,

Diane Maples -  m other of 4 school-aged children
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April 7,2006

Members o f  the Senate Finance Committee
Alaska State Senate
Juneau, AK
Fax: 907-465-2)87

RE: SUPPORT FOR FULL FUNDING OF PCE, HB 365 

Dear M embers o f  the Senate Finance Committee:

Please restcre the additional $6.5 million to bring PCE up to the fully funded amount o f

S25.2 million as requested by the Governor without any strings attached to the future 

price o f  oil.

Sincerely,

y y y ifa X  r
Mark E. Teitzel
9241 Campbell Terrace Drive
Anchorage, AK. 99515
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husband and I have lived in Wrangell for 23 years and wouldn't want to be without the high quality programming 
brougnt to us by PBS, unequaled by the regular networks. Our public TV and radio stations are infrastructure that 
Alaska's far-flung communities can ill afford lo be without.
Carol L. Ross 
Walter L. Moorhead 
117 Mt. Dewey Lane 
Wrannall AK 99929

4/7/2006

TOTAL P.01
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A p iil 7, 2006

T lic Honorable Senator Gary W ilken, Co-Chairman, Senate Finance Committee 
TJic Honorable Senator Lyda Green, Co-Chairman, Senate Finance Committee 
Juneau, AK 99801-1182 
V ia  fine (907)465-2187

Dear Members o f  the Senate Finance Committee:

The membership o f  Alaska Power Association urges die Legislature to restore the extra S6.5 m illion  to (lie 
|;Y 2007 Operating Budget, which would bring the Power Cost Equalization program funding back tip lo 
(he fu lly  funded amount o f  S25.2 m illion  as requested by the Governor.

'J Ik* position o f  APA is further articulated in the fo llow ing resolution;

(05-3) A Resolution S upporting  Fu ll Funding fo r Power Cost Equalization
During the 2005 legislative session, Governor Murkowski proposed fu ll funding for the Power Cost 
liqnn li/iilion  (PCE) program at S20.7 m illion  fo rF Y  06. The legislature appropriated SI S.7 m illion, 
which underfunded PCE by S2 m illion. Jhe dramatic increase in  the cost o f  diesel fuel since the 
legislative session has resulted in the PCE program being underfunded by approximately $5 m illion  in FY 
06 and the Alaska Energy Authority estimates that full funding o f  PCE. in FY 07 w ill require S25.2 
m illion.

PCE is a program o f the utmost importance to rural Alaska While its cost per rural beneficiary is modest 
(Si 8.7 m illion  equates to $240 for each o f the 78,000 residents o f the participating communities) it makes 
the basic, essential service o f  electricity affordable for every Alaskan.

Alaska Power Association strongly supports fu ll funding for PCE. We urge the Alaska Legislature to 
support n supplemental appropriation to vcsloic die PCE benefit to 100% for FY 06 and to fu lly  fund PCE 
in  the administration's FY  07 operating budget.

Please do not hesitate lo contact me i f  you have any questions about A P A ’s position on this critical issue.

Respectfully,

Interim Executive Director
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12175 Glacier Highway tiC-8 email: skowens@mywy.com
Juneau, AK  99801

A p ril 7, 2006

Sen. Lyda Green, Co-Chair 
Sen. Gary W ilken, Co-Chair 
Senate Finance Com m ittee 
State Capitol, Room 516/518 
Juneau, A K  99801-1182

Dear Senators Green and W ilken,

I urge you to restore the incremental funding increase fo r Emergency M edical Services (E M S ) which 
was included in the House budget but not included in the Senate 11SS Finance Subcommittee budget. 
This 20%  increment provides fo r the operation o f  the EM S Regions w h ich  have operated under flat 
funding fo r the past 15 years. D uring this time, the State population alone has increased over 20% , and 
lixed expenses such as rent, insurance, u tilities and other costs have increased between 40%  and 65%. 
There arc nearly 200 emergency response services in the state which are stalled by 4,000 Emergency 
M edical Technicians and Emergency Trauma Technicians, o f  which 75%  are volunteers. These services 
and responders rely on the operations o f  the State EM S Regions lo  provide them w ith  training, 
equipment and other support. A t a time when the State mid Federal governments are putting  increasing 
demands on emergency responders to lie trained and equipped to respond to biohazard and pandemic 
inlluenza threats, it w ou ld  not be in the best interests o f  the State to lim it the ab ility  o f  the EM S Regions 
to support these services.

I would ask you to consider, at 2:00 a.m. when a 911 phone call is made fo r a fam ily member who has 
gone into cardiac arrest o r has a tra ffic  accident on an icy road, which 20%  o f  the emergency response 
is discretionary? Please support ou r EM S Regions and give them adequate funding to continue 
supporting our communities and our Slate.

Sincerely,

Shelley K. ( Kvens

cc: Sen. Con Bundc, Vice-C’hair
Sen. Fred Dyson, M em ber 
Sen. lle rt Stedman. M ember 
Sen. I.yman Hoffm an, Member 
Sen. Donny Olson, M ember

mailto:skowens@mywy.com
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A p ril 7, 2006

‘1'hc Honorable Senator Gary Wilken, Co-Chairman, Senate Finance Committee 
The I Icmornble Senator Lyda Green, Co-Chairman, Senate Finance Committee 
Juneau, A K  99801-1182 
V ia lax (907)465-2187

Hear Members o f  the Senate Finance Committee:

The membership o f  Alaska Power Association urges Hie Legislature to restore the extra $6.5 m illion  lo the 
FY 2007 Operating Budget, which would bring the Power Cost Equalization program funding back up to 
the fu lly  funded amount ofS25.2 m illion as requested by the Governor.

The position o f  A l'A  is further articulated in the fo llow ing two resolutions:

(05-3) A Resolution .Supporting Full Funding fo r Power Cost Equalization
During the 2005 legislative session. Governor Murkowskj proposed lu ll funding for the Power Cost 
Equalization (PCE) program at $20.7 m illion for FY 06. The legislature appropriated $18.7 m illion, 
which underfunded PCF. by $2 m illion. The dramatic increase in the cost o f  diesel fuel since the 
legislative session has resulted in the PCE program being underfunded by approximately S5 m illion  in FY 
06 and the Alaska Energy Authority estimates that fu ll funding o f PCE in FY  07 w ill require $25.2 
m illion.

PCE is a program o f  the utmost importance lo rural Alaska. W hile its cost per rural beneficiary is modest 
($ 16.7 m illion  equates to $240 for each o f  the 7$,000 residents o f  the participating communities) it makes 
the basic, essential sere ice o f  electricity affordable for every Alaskan.

Ain: fa  Power Association strongly supports fu ll funding for PCE. We uige the Alaska Legislature to 
support a supplemental appropriation to restore the PCE benefit to 100% for FY 06 and to fu lly  fund PCE 
in the administration’s FY  07 operating budget.

Please do not hesitate to contact me i f  yon have any questions about A P A ’s position on this critical issue. 

Kuspcc! fu lly ,
Ni

Craig M cCollom  
Interim Executive Director
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Dear Senators and Representatives:

I am writing this letter in support of increased funding in the F:Y2007 budget for 
regional EMS grants in the amount of $455,700.00, which is listed as DHSS Public 
Health EMS grants to regions and rural grants.

As a small isolated community with very limited resources, as is the case in many 
Alaska communities, we rely heavily on assistance from the Southern Region EMS 
Council, both in training and funding for additional equipment.

Rural EMS has not seen an increase in funding since 1991, however, our state has 
seen an Increase in visitors and permanent residents alike since that time, not to 
mention the added financial strain on our volunteer resources as a result o f recent 
natural disasters such as Hurricane Katrina and the terrorist attacks on our country 
on 09-11-01.

Many lessons have been learned from these tragic events, but our state and our 
country has a long way to go in minimizing the impact on human and economic 
suffering from  these and future events and the additional funding fo r this program is a 
very big step in the right direction.

I would like to thank all o f you for the hard work and dedication that you have 
contributed to this effort and ask for your continued support o f these invaluable 
programs in the future.

Sincerely,

M ichael Hicks 
Fire Chief

mailto:flra@cttyofcordova.net
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I w as disappointed to read that the Senate Finance Subcommittee 
recommended cutting the funding for our wonderful public television and 
radio.

P lease reverse this stand. Almost nothing In that budget m eans more 
to me than helping Kakm and public radio continue at the present level.

The wonderful children's programs I waa thaknkful for when my daughter 
w as growing up, and now thankful that my granddaughter can enjoy and learn 
from them. The adult programs provide great evening entertainment, on a 
IqvbI far above what Is available on regular channels.

In this age when we're growing concerned about our education ratings 
falling behind other countries, and violence and aex dominating so  much of other 
television, keeping public television and radio as appealing a s  possible Is more 
Important than ever. Our long winters and isolated areas add to the Alaska need.

Programs like Frontline, Nova, American Experience, and the many 
special Alaska historical programs are great. And Public Radio broadens and 
d eepens reports of world and Alaska news

1 feel KAKM already struggles to get donor contributions during many 
evenings devoted to fundraising, with the atudlo filled wtth enthusiastic 
volunteers taking tho calls. They are trying hard. P lease don't reduce what 
they are achieving.

( appreciate your attention to this matter, and hope you will support.

Katherine Parker 
907-262-4580
(An Aiaskwi tor 54 years, Owner- 

operator ot Soidotna Map Shop)

TOTPL P .01
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Date: A p ril 6 ,2 0 0 6

To: Sedate F inance C om m ittee,

From : B ob  Tracey , M ayor  
P.O . B ox 76
N ondalton, A laska 99640  
(907) 294-2228

To Senate F inance C om m ittee,

As M ayor o f  N ondalton  I am w orried about H B365 the F V  07 sta te operating  
budget and the potential cut to RIJBA funding.

N ondalton  w as in a very desperate financial situation  fou r (4) years ago and w as in 
danger o f  com ing to a com plete stop. R U B A  and especially  R oxanne A uge a iocal 
governm ent specialist w ith  D ivision o f C om m unity A dvocacy have been a 
trem endous help w ith  N ondalton  getting back on track  w ith our utility m anagem ent 
and financial record keeping.

So as a com m unity finally  getting back on It’s feet w c hope that there w ill be no cuts 
to R U B A  funding.

I w ould  appreciate It i f  this letter could be distributed to all Senate F inance  
C om m ittee m em ber.

S incerely,

Bob T racey  
M ayor, N ondalton
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LEGISLATIVE AFFAIRS AGENCY 
LNFORMATION & TELECONFERENCING 

Nome Legislative Information Office 
] 03 East Front Street, PO Box 1630 

Nome, AK 99762 
Phone: (907) 443-5555 Fax: (907) 443-2162 

Email: Nome_LIO@legis.state.ak.us

WRITTEN TESTIMONY

Following this page is written testimony submitted by Gina Appolloni for the Senate 
Finance Committee budget hearing on April 7,2006.

Thank you.

Angelfque Norton 
Information Officer

cc: Representative Richard Foster 
Senator Donny Olson

mailto:Nome_LIO@legis.state.ak.us
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My name is Gina Appollonl; I’m the VPSO Program director here at Kawerak. Kawerak 
is one of six contractors operating the Village Public Safety Officer Program (VPSO) in 
rural Alaska through the Department of Public Safety (DPS).
The Senate House Finance Subcommittee is proposing a budget cut of $563,400 to 
this important program that provides for all public safety services, including law 
enforcement, fire fighting, water safety, emergency medical assistance and search and 
rescue operations in rural Alaska.
Kawerak supports the Governors proposed budget amount of $5,636,400 and asks for 
your support to ensure the VPSO's operating budget remains the same. The 
contractors cannot operate this program effectively with any more proposed budget 
cuts.
The Senate Finance Subcommittee is also supporting a pilot program with an 
appropriation of $400,000 to create a new lower tier safety officer titled Village Safety 
Assistant (VSA). Creating another tier is not necessarily going to improve rural law 
enforcement.
The contractors made recommendations in June 2005 to DPS to improve the current 
program including recommendations to spend the 2004 $2 million Federal IHS grant 
that was appropriated to supplement the VPSO program. The proposal focused on 
attracting new and retaining long-serving VPSO’s and increasing the number of rural 
communities In Alaska that have local law enforcement available. We proposed that 
the money be used to fund 15 new VPSO positions and provide retention bonuses to 
long-serving VPSO ’s. Although we were successful with some recommendations, we 
still are a long way to operate a program that benefits rural Alaskans.
We were successful in negotiating a $1.50 pay increase to $16.55 per hour, which we 
feel is still low. We are concerned about the success of hiring a lower paying position, 
Village Safety Assistant, to help with our already low paid VPSO ’s; this will not 
alleviate the problem. If we can't hire and retain VPSO ’s at $16.55 what is DPS 
proposing to do to hire a VSA at a lower rate?
The Alaska State Constitution states: "All persons have a natural right to life, liberty 
and are entitled to equal rights, opportunities and protection under the law. There is a 
public interest in keeping our children, families and communities safe. The safety and 
secunty of citizens in their communities is a fundamental responsibility of government."
I encourage you and your colleagues to oppose the proposed cut to the VPSO 
Program and to advocate for an increase of qualified VPSO positions In rural Alaska 
as opposed to the creation of n lower tier of safety officers.

02/02

Thank you for allowing me lo testify on this important matter.
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Susan Sciabbarrasi, Superintendent, W rangell Public Schools, WrangcIJ, AK 99929

Thank you for the opportunity to provide input to the Operating B udget My comments will be 
pertaining to K -12 education and most specifically the foundation form ula which incorporates 
both the base student allocation and the area cost differential.

When school districts developed their school budgets for next year, they budgeted the 
Governor’s proposed Base Student Allocation (BSA) increase o f $90.2 million, however, 
districts arc still having to make huge budget cuts. From the information I have received, the 
hardest hit districts this year are K enai, V aldez and W rangell. E ach  m ust cu t an  equ ivalent  
o f  6% from  their current b u d g et That is a large proportion when considering that cuts have 
been made annually for the past several years. Their budget deficits are due mainly to the 
continued increases in the Cost o f Living and increases to TRS/PERS, insurance and fuel.

In 1998, SB36 initiated a means for school districts to be funded both adequately and equitably. 
The Base Student Allocation (BSA) would reflect an amount per student to adequately fund a 
child in Alaska. Equity issues were addressed through the Area Cost Differential. W hile the 
G overnor’s proposed increase from $4919 to $5352 may be an adequate number, I do not feel 
that it is equ itable in relation to the Area Cost Differential. Specifically, schools in Sen ate  
D istrict A (W rangell, P etersburg, S itka, K etchikan) are the only school districts in the state 
that have n ot received  a  differentia l with the current District Cost Factors.

Senate Bill 36 required the updating and monitoring o f District Cost Factors. However, that has 
not happened and many school districts like W rangell, have been cutting staff and programs for 
the past 7 years. In July 2004 the Legislative Budget and A udit Committee contracted with 
ISER to update and modify the previously determined flawed AIR District Cost Study. 
Anchorage will still remain at 1.0 because they arc the ‘base’ in which to determine equality. 
However, adequacy m u st be m e t and then  the adjustm ent for equity.

House Bill 362 addresses adequacy and would hold Anchorage harmless, however, in order to 
also meet equity it should be in conjunction with the implementation o f the District Cost Factors 
determined by the ISER study. If only one is updated, as is currently proposed in HB362, then 
the directive from Senate Bill 36 in 1998 is not being fully met.

Again, I want to reiterate that even with the proposed $90.2 million to the Base Student 
Allocation, districts are experiencing Jargc deficits up to 6 %. Therefore, I urge you to accept, not 
only the proposed $90.2 million, but also fully implement the new District Cost Factors. Only 
then will both adequacy and equity be met for ALL of A laska’s children.

Thank you for you time and consideration.

TOTAL P.01
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W r a n g e l l  C h a m b e r  o f  C o m m e r c e  

R e s o lu t io n

A  R e s o lu t io n  o f  t h e  W r a n g e l l  C h a m b e r  o f  C o m m e r c e  S u p p o r t in g  F u ll  F u n d in g  
f o r  t h e  A la s k a  P u b l ic  B r o a d c a s t in g  S y s te m

Whereas, The mission o f the Wrangell Chamber o f Commerce is to support activities believed to be 
beneficial to the community o f Wrangell and it's dtizens; and

Whereas, Adequate funding for public broadcasting ensures universal public access to the airwaves as 
provided under the federal Public Broadcasting Act o f 1967. (S. 1160) Public Law 90-129 (81 S ta t 
365); and

Whereas, The vast majority o f rural Alaskan residents depend on public broadcasting as their sole 
source for emergency broadcast services In the event o f a national or civil disaster as well as daily 
local, regional, state, national and International news; and

Whereas, KSTK-FW has served the community o f Wrangell Alaska in this capacity since Its 
Incorporation on January, 27 1975; and

W hereas, Inadequate funding would have an adverse effect on KSTK and the citizens o f Wrangell 
who depend on KSTK’s daily public services; and

Whereas, Insufficient funding would result In diminished or no service to the community o f Wrangell;

NOW, THEREFORE BE IT RESOLVED that the Wrangell Chamber o f Commerce fully supports the 
funding o f public broadcasting in Alaska as proposed by Governor Frank Murkowskl In his FY1 2007 
budget and as approved by the Alaska State House.

y 2006.

TOTAL P.01



A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into the record my testimony to the Senate Finance

Committee on SB305, dated 040706

Good-day, 4/07/2006

M y  name is James Spinka and I  have lived and worked for BP in Alaska for twenty-six years. I  have 
raised three children and currently have eight grandchildren, ail residents in Alaska. I have been a registered 
voter here the whole time. I work on the North Slope at GC-1 as a Lead Technician. I would have written 
earlier but I was at work getting GC-2 production back on line through our facility. I  received an e-mail update 
from the company, from Angus Walker, that mentioned as a concerned Alaska resident 1 may want to convey 
my opinion o f the O il Tax Legislation. M y opinion is that BP is a foreign o il company based and controlled 
from England. BP is still B ritish Petroleum. BP is not interested in how Alaska residents fare, for a very good 
example o f this refer to the article printed in the Clarion on March 3 15' o f this year about Aetna’s management 
o f the state’s insurance. W ell, Aetna has managed BP health insurance in the same way for two years, only for 
BP employees that are residents o f Alaska outside o f Anchorage they’ve managed to blatantly discriminate. 
Since BP is self insured our state Insurance Commissioner has little  control, they come under Department O f 
Labor direction ERISA. According to the D O L they can discriminate against Alaskans because we arc not a 
protected group! The more Aetna denies claims based on Usual Customary and Reasonable charges the more 
Aetna gets in bonuses because DOL/ERISA rules allow nominal profit fo r BP or they become an insurance 
company. So, BP takes a business expense thereby reducing the profit margin and reducing taxes, sound 
fam iliar. What do you think w ill happen i f  BP is paying the state its share based on their “ Profits".

Last week I mailed out a copy o f the Clarion article first to Maureen Johnson, the Performance Unit 
Leader o f BP in Alaska and to Sandy Beitel the Human Resources manager for BP in Alaska. I then sent the 
same article to BP peers on the West Operating area o f Prudhoc Bay. I  have enclosed one response which I 
received from  Riquc W illiams. I  have Rique's permission to use his response. Riquc lives in the Seattle, 
Washington area. I  work with people that live in the cities o f Los Angeles, Houston, Seattle, Cleveland, and 
Phoenix also, in the states of Florida, Montana and Louisiana and this seems to be a common theme, better 
insurance coverage i f  you don't live in Alaska. BP w ill tell you they have started an Advocacy group/person to 
reconcile insurance issues. W ell, I  called, and the Advocate told me i f  Aetna administered according to the plan 
then she can’ t help me. The issue is: Aetna says the Alaska Heart Institute charged above the UC fo r putting 
stints in m y w ife ’ s heart. A H I charges at the 75,h percentile o f the Ingcnix Fee Analyzer. Ingenix figures UC 
charges for many i f  not all states. Most healthcare professionals use Ingenix or similar service to establish fee 
scales per coded procedure. By comparison the codes in question Aetna said A H I charged above UC Aetna 
said the UC charge would have been paid at the 50tt percentile.

The bottom line is: It is BP management’s job to maximize profits for the company and I favor that 
whole hcartcdly, I  am a shareholder. But, I ’m an Alaskan first as is my fam ily and the residents o f our slate 
need to receive a square deal. Alaska residents working for BP at Prudhoe should be receiving at least as good 
o f healthcare coverage as the folks commuting to Alaska to work and work for the same company. There arc 
more than enough people in our state government ready and w illing  to give BP anything they request. Please 
feel free to contact me at 907-262-3807.

Respectfully,
Jim Spinka
400 Endicott Dr, Soldotna, A K  99669

SA0E ZW Z06 ’ON XUJ o n  IUN3M WJ 6L: 10 IHd 900a-Z.0-HJV



/J .
i

*.y
j*

APR-07-' FRI 01:36 PH FBX LEGIS INFORMATION FAX NO. 9074563346

Written testimony to Senate Finance Committee 
Thursday, A pril 6, 2006 
Regarding budget, IIB365 
I mi i banks 1,10

From Taber Rchbaum, Arctic Alliance for People and B ig Brothers B ig  Sisters 
P.O. Box 438, Ester A K  99725. tnhcitfdmosquitonet,com

On behalf o f  A rctic Alliance for People and its nearly 50 member Interior social service 
agencies, 1 would like to ask you to restore the Governor's requested increment to the 
Health and Social Services Community Matching Block Grant. In the last several years, 
this gram has been drastically reduced, yet the critical needs in the eligible communities 
(Anchorage, Fairbanks, and Mal-Su) have not. Having essential human services 
delivered by efficient and accountable non-profits saves the state money both in the short 
and long term. It is v ita lly  important to these hub communities as well -  in Fairbanks last 
year every state dollar from this grant source was leveraged by a factor o f 19 by the 
recipient agencies. We recently completed the application process, and without an 
increase several important programs may not receive funding, including Youth Court 
(which provides a clear and current savings to the State), the Fetal Alcohol Spectrum 
Disorders Care Continuum Project, the TEFAP Food Distribution program, and Meals on 
Wheels. Funding the increment would be making an investment that w ill pay immediate 
as well hs long teim  dividends, and we strongly urge that you restore this line :tem to the 
ruquesled $3 m illion,

On behalf o f  Big Brothers Big Sisters o f Alaska, I  would like to ask that you fund the 
Youth Success Initiative, an exciting partnership to provide services to youth on a 
statewide basis through the Division o f  Behavioral Health. The partner organizations are 
oil well established and have proven outcomes and a track record o f  success. They are 
Big Brothers Big Sisters, Boys and Girls Clubs, the Alaska Association o f  School Boards, 
and RmalCap. W orking together through the Division we can develop a coordinated and 
effective approach to the issues o f  substance abuse and suicide that w ill make a 
significant and positive impact on the future o f our state. Alaska has one o f  the highest,
I f  not THE highest, rates o f  teen suicide in the nation. Your decisions today can change 
that. This Initiative would provide a vehicle fo r these successful programs to make a 
difference on a statewide basis - to improve and save young lives. Please make this 
investment in our young people. Even i f  you aren’ t able to fund the entire 16 m illion that 
has been requested • we believe that 12.5 or 3 m illion would be enough to get this 
parlnership o f f  the ground and begin to show results.

I bank you fo r your attention.
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; • «  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  Health & Social

520 Fifth Ave, PO Box 71267 Fairbanks, Alaska 99707-1267 
(907)459-1474 FAX (907)459-1280

Services Commission

MEMORANDUM

To;

From:

Senate Finance Committee

Carrie Dershin, Health and Social Services Commission

Dato; April 6, 2006

Subject: Human Servicos Community Matching Grant

On behalf o f the Health and Social Services Commission, I am asking you to support the $3M
increment as presented in the Governor's budget for the Human Services Community Matching 
Grant, I have served as a volunteer on the Fairbanks North Star Borouyh Health and Social 
Services Commission for four years. I have been fortunate to work with our local social service 
agencies and have seen, first hand, the direct impact of these grant funds to members of the 
Fairbanks community.

We havo a rigorous RFP process in place to address the effectiveness and efficiency by which 
these funds are delivered locally. Through the RFP, applicants are required to document program 
needs, define expecled outcomes, thoroughly describe their methodology, provide a detailed 
budget, demonstrate organizational capacity and document a program evaluation plan. We have a 
solid process in place that Is reviewed each year. There continues to be an even groalar focus on 
outcomes, the impact on the community, sustainability and the cost savings to the state. Theso 
slate dollars are used to leverage other funds, through additional grants, in kind donations and 
fundraising to bring a return of $19 to each $1 state dollar.

Tho need In our communities will only continue to increase. There is a significant increase In 
individuals seeking food assistance, our senior population continues to grow, medical cost are 
climbing and the need to support programs that prevent child abuse and neglect, youth mentoring 
and positivo alternatives to children could not be more important and timely.

Some have said, 'why put in the increase if we will need lo take it away in future years?’ For the 
peoplo who receive services through the support of this grant, now is the time help them. Now is 
thu lime to support a child at risk of delinquency, to help a homebound elder have a healthy meal 
dolivored, to get an uninsured mother in to see a doctor bofore cosily and urgent medical 
Intervention is required. Now Is the time to support the people In our communities who are most In 
noud. By allocating $3M to tho HSCMG you can help our local social service agencies do what 
they do bost: provido cost effectivo, compassionate and competent care within our communities.
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T e s t im o n y  to  th e  S e n a te  F in a n c e  C o m m itte e  
A p r i l 6 , 2 0 0 6  ■ • ’ ' ■

T h a n k  y o u  f o r  th e  o p p o r tu n ity  to  s p e a k  to d a y . M y  n a m e  is  C h e ry l 
K e e p e rs ;  I w o rk  fo r  th e  F a irb a n k s  N o rth  S ta r  B o ro u g h , a s  s ta f f  to  

H e a lth  &  S o c ia l S e rv ic e s  C o m m is s io n  a n d  in  th e  a d m in is tr a t io n  o f  th e  
H u m a n  S e rv ic e s  C o m m u n ity  M a tc h in g  G ra n ts .

S ta te  fu n d s  fo r  th is  g ra n t  h a v e  d e c re a s e d  d ra m a t ic a lly  s in c e  F Y 0 2 , 

d ro p p in g  f ro m  $ 1 .7 M  to  $ 1 .0 M  in  F Y 0 4 , In F Y 0 5  th e  M a ta n u s k a  
S u s itn a  b o ro u g h  b e c a m e  e lig ib le  fo r  fu n d s ,  a n d  th e  s ta te  b u d g e t  w a s  

a d ju s te d  to  S 1 .2 3 5 M  to  h o ld  o th e r  p a r t ic ip a n ts  h a rm le s s .  W e  a re  
c u r re n t ly  o p e ra t in g  w ith  4 1 %  fe w e r  d o l la rs  th a n  w e  h a d  in  F Y 0 2 .

T h e  im p a c t  o f  th e s e  fu n d s  is s u b s ta n t ia l.  C o m b in e d  w ith  o th e r  d o l la r s  

a n d  in -k in d  d o n a t io n s ,  n o n -p ro f it  a g e n c ie s  p ro v id e d  fo o d  to  3 2 ,0 0 0  

h u n g ry  p e o p le ;  s u p p o r te d  1 1 0  te rm in a lly  ill p a t ie n ts  a n d  3 0 0  lo v e d  
o n e s ; e n r ic h e d  life  fo r  7 0 0  c h ild re n  w ith  a d u lt  a tte n t io n  a n d  s u p p o r t ;  
a n d  m u c h  m o re  in  F Y  0 5 .

T o  a c c o m p lis h  th is ,  a g e n c ie s  le v e ra g e  th e  g ra n t d o l la rs  w ith  o th e r  
fu n d s , p ro je c t  in c o m e  a n d  in -k in d  d o n a tio n s .  In F Y  0 5 , th e  re tu rn  o n  

in v e s tm e n t  fo r  s ta te  d o lla rs  w a s  19  to  1; fo r  e v e ry  s ta te  d o lla r ,  19  
w e re  le v e ra g e d .

P ro je c ts  fu n d e d  w ith  th e s e  d o lla rs  a ls o  s a v e  th e  s ta te  m o n e y , th ro u g h  
p re v e n t io n  a n d  c o s t-e f fe c t iv e  p ro g ra m s . T w o  e x a m p le s :

>  If H o s p ic e  c a re  re d u c e s  h o s p ita l u s e  b y  o n ly  10  d a y s ,  th e  
s a v in g s  e x c e e d  $ 2  m illio n .

>  W ith  a n  in -k in d  b u d g e t o f  3 1 % , N o r th  S ta r  Y o u th  C o u r t  p ro v id e s  
ju v e n i le  s e rv ic e s  a t  a f ra c t io n  o f  th e  c o s t.

T h e  a m o u n t  o f  th e  in c re m e n t w o u ld , w h e n  d is t r ib u te d  a m o n g  th e  
e l ig ib le  c o m m u n it ie s  a n d  m a tc h e d  w ith  th e  re q u ire d  3 0 %  lo c a l 

c o n t r ib u t io n ,  a llo w  u s  to  m e e t e s s e n t ia l h u m a n  s e rv ic e  n e e d s  
d o c u m e n te d  in  th e  F Y 0 6  a llo c a t io n  p ro c e s s .

A s  y o u  k n o w , o u r  M a y o r  a n d  A s s e m b ly  s u p p o r t  th e  in c re m e n t,  a n d  I 
u rg e  y o u r  s u p p o r t  a s  w e ll.  A g a in , th a n k  y o u .
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F « lr b a n k *  N o r th  

S ta r  B o ro u g h
H e a r th  &  S o c ia l 

V  S o r v lc M  . 

C o m m la a fo n

F Y

2 0 0 5

G r a n t  F u n d s  W a r e  D i s t r i b u t e d  t o  
S e v e n  N o n - p r o f i t  A g e n c i e s

Alaska Legal Services Corporation 
Big Brothers / Big Sisters 
Fairbanks Community Food Bank 
Hospice of the Tanana Valloy 
Interior Community Health Center 
North Star Council on Aging 
North Star Youth Court

ltc\ isi'd

Tho agencies;used;$tate 
funds to  leverage 19 times 
that amount itythe value o f 
se rv ices td th« community

FU ND IN G  LEVER AG E
$5,000,000

54.500.000 

$4,000,000

53.500.000 

$3,000,000 

$2,500,000 

$2,000,000

51.500.000 

$1,000,000

$500,000

$0

H ig h l ig h t s  o f  S e r v ic e s  P r o v id e d
Stale
Funds

FNSB
Funds

Agency
Leverage

• Distributed 841,523 pounds of food to 32,403 hungry people using 20,653 volunteer hours
• 163 liomebound seniors received 59,006 hot meals delivered to their home
• 314 people were provided bereavement services after the death of a loved one and 110 

terminally ill patients were provided with patient care services
• 306 Individuals received legal advice and referrals for housing, family law, health, and 

income maintenance problems
• 703 children spent time with their Big Brother / Big Sister, enriching their lives with adult 

attention and support; over 77% showed improvement in school performance; 69% 
showed improvement In his/her altitude about school; 78% reported Improvoment with 
relationships with adults

• GO youth were referred to youth court, diverting work from the formal juvenile justice 
system; youth defendants contributed 909 hours of community service

• 1,537 people were provided with primary healthcare
RuvImI . tomlittii inuhMac. uu HSCMG i,id euwtanjnUJ fault iren Hw DHSSi
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" S F  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  Financial Services

520 Fifth Aye. PO Box 71267 Fairbanks, Alaska 99707-1257 (9C7)459-H74 fax (907)asa-1280

Subject: Savings to State

Applicants for FY2007 Human Services Community Matching Grant funds were asked to 
describe how their project leverages funds in terms of savings to the State, The following are 
excerpts from proposals recently received:

‘ In 2005, the Interior Community Health Confer saved the Medicaid program $1,892,110.

‘ With an in-kind budget of 31%, North Star Youth Court provides juvenile services for 
Fairbanks and the State at a fraction of the cost.

‘ Based on the number of at-risk youth sen/iced by Big Brothers Big Sisters and the Juvenile , 
arrest rate in the Fairbanks area, 17 more youngsters would have been arrested if they had 
not received services. The cost to the State to incarcerate one minor is $98,257 per year.

‘ The cost per patient in the Hospice program is about $23 per day. Many Hospice pationts 
ore on the Medicaid program. If Hospice care reduced the use of:

• assisted living by 30 days, the savings would be about $700,000:
• skilled medical care by 20 days, the savings would be about $1M:
• hospital care by 10 days, the savings would be over $2M.

‘ North Star Council on Aging Meals on Wheels: by preventing the use of more intensive 
services for 5% of clients served (10), MOW genorates savings of over $1.2M.

Other applicants describe savings that are not as easily quantified. Savings come primarily 
through preventative services that avoid higher state costs at a later time, or by providing 
seivices that would cost more it provided by the State.

Thank you for your continued support.

Health & Social Services Commission

MEMORANDUM

To;

From:

Date:

Interior Delegation

Cheryl Keepers, for the IH&SS Commission 

March 13,2006

ftc: Mayor Whitaker
Health a Social Servicos Commission
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The North Star Council 011 Aging, Senior Center 
M eals on Wheels Senior N utrition Project 

F Y  ^ 0 0 7  Human Services Community Matching Grant Program

P art H - Leveraging Slate Savings ,
It is difficult to quantify the total savings generated by this project. The State of Alaska 
receives federal fmuling 1 0  coordinate and fund dtis project statewide. The Senior Nutrition 
Program utilizes a proactive prevention approach to defer the cost of oilier more costly care 
services such as Medicaid Choice Waiver In*Home Care Services, Assisted Living Care, and 
Hospitalization. Authorization to receive Choice Waiver services takes a period of two-six 
months, making this au unfeasible alternative for many consum er who are temporarily 
iucapaciiaU'iL Utilizing tiie figures listed in Chan F -l (Page F-l), and conservatively 
c.uimariug that JO program recipients (5%)c!o not need more intensive forms of care, it is 
reasonable to  estimate that die program generates over 1 .2  million dollars in savings to the 
State of Alaska. •

II

I
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I I .  Lcvum ging Slate Savings. .
i

W illum i the availability o l'ihe services and support o f  Hospice staff and volunteers, rruwy 
patients w ith terminal illnesses and their Families would be required to use the facilities o f  
assisted living homes, the Denali Center or the Fairbanks Memorial Hospital, especially in 
the days or weeks immediately preceding the patient’s death. In other cases, when a need 
exists but the patient’s condition is not yet critical enough, insurer limitations or lack o f  
coverage can result in the patient and family going without any assistance i f  Hospice 
volunteer services were not available.

In  2005, 99 patients were served by Hospice with an average length o f  stay in the program o f  
93 days for a total o f  9,207 patient days. Using 2005 Hospice expenses o f  $21.1,700, the cost 
per patient per day was about $23. The average daily cost for room and care at an assisted 
living home is about $257, at Denali Center about $160, and at Fairbanks Memorial Hospital 
about $2,*100.

I f  Hospice care helped reduced the number o f  days the average Hospice patient spent in 
assisted living by 30 days, the cost savings would be about S700,000. I f  Hospice care helped 
reduced by the number o f  days the average patient spent in skilled medical core at Denali 
(tenter by 20 days, the cost savings would be about $1 million. I f  Hospice care helped 
reduced by the number o f  days the average patient spent in Fairbanks Memorial Hospital by 
10 days, the cost savings would be about S2.-1 million.

Hospice bereavement clients indicated they would not have received any bereavement 
support had Hospice services been unavailable. Research supports the rationale that stress 
and trauma trom unresolved g rie f results in illness, lost work, substance abuse, relationship, 
and parcnt-child difficulties (dysfunction). Offering bereavement support lessens the 
demands lo r other Human Services, thereby resulting in long-term cost savings to the family, 
community and to the state.

The requested g;;int o f  $50,000 supports less than 30% o f  Hospice's personnel costs 
including benefits and payroll expenses. I f  the Stale o f  Alaska were to directly provide the 
same services as were delivered by Hospice in 200o, the cos: ju.st for the equivalent 
personnel (not considering other operational costs) is estimated as follows.

Kxoculive D irec to r
AK Social Worker level IV, SI6.52'hr 1-ull-timc
Patient Cure Coordinator .....
AK Social Worker Level HI. $J4. / 7/ir % 'I hue b  •
Volunteer Coordinator
AK Social Worker Level //. $29.00/hr V, Time * 6' 4
Kcrcnvcuicnt Coordinator t .
A K Social Worker Level III, SJ 1.17/hr 7, Time ’1
Office Manager
AK Admin Support Specialist, $25.91/hr Vi Time * ’ ^
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I •
P atient Cnre/licrcayem c/it Volunteers
Certified Nurses Aide II, $19.77/i\r (2.192 firs in 2005) $43,336
O ffice V olunteers
AKAdmin Assistant, $22.52/hr (1560 hrs in 2005) $35,131
Professional Service Volunteers
2?S?,r  /  ftCCOunts‘ ûnscbrs, board A committee. $292,080$60/hr (!,H6S hrs in 2005)

fotal Direct Cost for State Personnc’ $649,113
Less Grant Request to Hospice ($50.0001

Total Savings to the State of Alaska JJ
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North Star Youth Court
ftOO CuriimatLSt. Sutfr> 101 ■ PQgOX «*I47 • Fairbanks AK ■ f907l 4S7*79Z

If. LRVKRAG1NG STATE SAVINGS
North Star Youth Court is preventing the need for State services, empowering youth and the 

community lo provide more effective services, and ultimately reducing the number o f youth and adults 
that burden the Aluska Department o f  Corrections. NSYC accepts from 10-25% o f the Fairbanks’ 
jurisd iction misdemeanor referrals, and now reports a greater number o f  cases w ith  the M inor 
Consuming A lcohol referrals from the D istrict Court. Each case is saving the Stale the need to assign a 
Juvenile Probation O fficer ot the minimum. This is not to mention the reduction o f  repeal offenders that 
results in  future savings o f  perhaps the Attorney General’s O ffice and the Superior Court for 
adjudication o f  a more serious offense. A  reduction o r repeat youth M C A offenders could ultimately 
cut costs lo  the Slate in the areas o fa lcohu! related vehicle fatalities, arrests, and substance addiction. 
W ith a budget comprise o f  31% fn-kind, NSYC provides juvenile and youth services for the Fairbanks 
community and the State o f  Alaska at a fraction o f the amount that it would cost either.



r
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I I .  Leveraging Stale Savings

How has this project leveraged funds in terms of savings to the State?

B y matching at-risk kids with positive adult role-models, Big Brothers Big Sisters 
prevents such behaviors as delinquency, drug and alcohol abuse, teenage pregnancy, and 
failure at school. The costs o f the alternatives to prevention are staggering. Institutional 
drug rehabilitation costs over $500 a day. Incarceration o f a minor costs $98,257 per 
year. The cost o f  one full time caseworker, providing services to over 50 matched and 30 
unmatched at-risk children for a full year is less than 1/2 the cost o f incarcerating a single 
juvenile. BBBS served nearly 600 at-risk youth in matches in 2005. Based on the 
number o f  school-aged children in the Borough and the total number o f  youth arrests, we 
estimutc the juvenile arrest rate to be about 3%. I f  we apply that arrest rate to the nearly 
600 kids served by Big Brothers Big Sisters, we can conservatively estimate that 17 
youngsters would have been arrested i f  they hadn't received our services. I f  even only 
two had gone on to he incarcerated, the cost to the Slate would have been $196,514. This 
is a very conservative estimate, as the population we serve has higher risk factors than the 
general population from which we arc calculating the arTest rate. Based on the 
percentage o f  our 2005 Community Mntching Block Grant that represents State dollars, 
that’s a 461% return on investment

In 2005 over 60,000 hours o f  companionship, mentoring and friendship were provided by 
our volunteer B ig Brothers and Big Sisters to the children with whom they were matched. 
When compared lo the cost o f  professional counseling services (much o f  which could 
potentially be medicaid billable) at a rate o f  anywhere from $60 to $200 per hour, this 
represents a savings o f between $3,600,000 to $12,000,000

The Ilen lth  and Human Services Community Matching Block Grant provides critical 
funding that allows the agency to sustain and grow our core programs. Tho success o f 
these programs has allowed us to bring in additional grant monies for program expansion 
totaling well over $780,000. A  conservative estimate o f the value o f  in-kind 
contributions and volunteer time is o/er SI million .

A*M *1 «■»»- —--- ---
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I n t e r i o r  A I D S  A s s o c ia t io n  

P R O JE C T  S P E C IA L  D E L IV E R Y
i l l  ,  » * T

I 1, Leveraging Stale Savings

'Die stale did not contribute funds to PSD in 17Y 2005, therefore savings to the stale arc tru ly a 
bonus, I f  the Community Matching Grant is funded, the state's smaJ] investment o f  match lo tho
Borough funds w ill yield even greater savings, by improving health care monitoring -  which w ill 
undoubtedly save slate dollars by decreasing Medicaid expenses lb r pregnant or seriously ill 
consumers. .I

I
J C ost of T reatm ent:

I ’SD's Annual Cost in PY 2005 Per Client Year was $7,773. Consumers w ith  low-incom e and no 
insurance pay 'A o f  this cost. Medicaid and insurance typically reimburse for about h a lf the actual 
cost o f  treatment. In FY ? ''05, consumers paid *16% o f the treatment costs in cash or through their 

i benclHs. Th is  reduced ..te unrcin ibursed cost to 54,353 per year for each consumer •• the
amount which is supported by grants’ front the government.

Cost o f N O T  having treatment available 
; •  Cost ofincarceration for one year: 541,245 (Fairbanks Correctional Center, 12/04).

• Police Department time and expense to pursue and arrest addicts fo r drug dealing, drug 
possession, burglary, shoplifting, etc.: not tracked.

• Emergency Room admissions -  41% o f PSD consumers repored accessing emergency 
services 1-6 limes in the 6 months prior to starting treatment. A fter Ire-im ent intake, 38% had 
accessed the HR in the prior six months, and those who did went less often -  not drug-related.

•  $2.5 m illion  in  illegal drug sales In Fairbanks. A  consumer survey (see page 77) indicates 
that the average jimount spent for drugs prior to treatment was $280 per day. fn order to 
support this expense, many also sold dnigs-incrcasing crime and the potential for violence.

■ 70% o f consumers have m inor children, who had to cope w ith  the drug use and drug seeking 
behavior o f  their parent(s) prior to treatment.

Methadone rnairtcmmce treatment reduces the frequency o f  injecting and needle sharing 
behaviors. Methadone treatment is an important point o f  contact w ith ‘•ervicc providers and 
oilers opportunities to leach dmg users harm reduction teclmiques such as how lo  prevent 
M IV/AIDS, hepatitis, and other health problems that endanger dmg users and their communities. 
PSD participants have gone back to work, gone back to school, resumed taking care o f  their 
children, saved their marriages, and much more. When asked ut intake, why they want to enter 
treatment, the most common response is, “ 1 want m y life back." Many arc well on their way to 
achieving this goal.

Methadone treatment reduces criminal behavior.5 Drug-related arrests decline because 
methadone treatment participants reduce or slop buying and using illegal drugs. Arrests for 

predatory ciimes decrease because participants no longer need to finan:e costly heroin habits. 
Treatment allows many to stabilize their lives and obtain legitimate employment

‘ illu b lij.il K I , P.s.h.il, J.V .CuJJcwk, .-> O. ftlatrrtitlOuti-jmr t'iniptctivr SiiuJp. NIDA JU «juh Monograph 51, ISM: mkI 0*11,1C, 
A. JMry/. f f l . r . v . ; Hrahntnt. 1991 )

jMTlHtOa A ID S AssOCIA I K»N 
racr t,i
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I n t e r i o r  C o m m u n i t yHealth Center
Quality health care accessible to all

1606 23nl Avenue 
Fairbanks', AK  99701

I I .  I.cvcrsiftlng Slate Savings
I C l 1C leverages funds from this grant in terms o f  savings to the state in that the ) ,838 individuals 
served by this grant make a cost/patient o f approximately $122 per person. This means that for 
an input o f $50,000 the state receives over $224,226 wojih o f  services.

7 lie February 3,2006 A I'C A  Update, reported that in, “ 1994 Stanford University found that 10% 
o f fill emergency room visits arc for non-urgent conditions that could be treated in a primary care 
selling.”  They reported that researchers estimated that each unnecessary ER v is it was equal to a 
potential $650 in savings. FMIT ER provided approximately 27,000 visits in 2005, which 
according to the Stanford University research means that 2,700 o f  those visits were unnecessary 
ER visits. A t an estimated cost o f  $650 per visit, S I.755 m illion  could be saved i f  those 
individuals sought services at a primary care facility. The savings are even more notable when 
. dasha’s high cost o f  health care is considered

Thu A l'C  A Update also reported that the Kaiser Commission on Medicaid and the Uninsured 
reported tluit the Alaska Medicaid program’s “ average total Medicaid spending fo r each 
Medicaid patient was $5,568.”  The Update also reported that, “ health centers save the Medicaid

program more than 30% in annual spending per beneficiary due to reduced specially care 
rufcirals :unl fewer hospital admissions.”  According to ICHC’s calendar year 2005 UDS data, 
JC'IIC sci ve il 1,133 Medicaid patients. The average total Medicaid spending per Medicaid 
patients o f $5,568 multiplied by 30% in savings equals $1,670 in annual saving per health center 
Moiiieaid patient. $1,670 multiplied by IC llC 's  1,133 Medicaid patients equals $1,892, j 10 in 
total annual Medicaid Savings.

A l l  calculations and considerations show that a $50,000 grant can be leveraged lo m illions o f 
dollars o f  services for Alaska's restVu i.’s.
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Fairbanks Counseling and Adoption
91? Barnatte Street 
P.O. Sox 71544 
Fairbanks, Alaska 99707 
(907) 456-4/29 - Telephone . 
(907) 456-4623 - Fax

E-mail: (caffllcaalaska.org 
Website: htly://wvM'.feaaIaska.arq.

Leveraging Slate Savings: This project is cost effective for the Fairbanks North Star Borough 
and the stale. The overall goal o f this project is to work in partnership w ith  Ft. Wainwright 
Mental Health Services to promptly address issues o f  child abuse and neglect, fam ily violence, 
alcohol mid substance use and mental health and emotional issues as they develop and provide 
prevention and services. The purpose is to address these issues sw iftly  so that more serious 
problems w ill not develop. The ultimate goal is to provide services that w ill promote individual 
liea'th and overall fam ily functioning, well-being and stability.

The b e n e fits  to the community and state for providing these services are: dccrcuscd child abuse 
and fam ily violence situations; decreased luw enforcement involvement; a decrease in the 
involvement o f  the Office o f Children’s Services; decreased unemployment and lack o f 
productivity resulting from fam ily violence, alcohol and substance use and combat stress related 
issues. The cost lo the borough per m ilitary family is S53, w ith the overull projeet cost being 
590. 'Ih is  is less than the standard cost for one hour o f professional counseling, which is $125. 
Further, this project encourages m ilitary soldiers and families to use community mental health 
service providers and the costs associated with this should be mostly covered by Tricarc or 
.similar coverage.
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ii. f '

RESOURCE CENTER FOR PARENTS A N D  C H ILD R E N  
1401 Kollum Strnot 

Fairbanks, Alaska 99701 
907-456-286G 

Fax 907-451-0125

LEVERAGING STATE SAVINGS

T his project reduces secondary disabilities in children affected by prenatal alcohol exposure. 
Due lo the supports and services provided by the Care Continuum, fewer o f  these children w ill 
end up in llic  juven ile  justice system. More o f  them w ill graduate irom  school und w ill move 
ini O'employment as adults. Additionally, there w ill be fewer days o f  productivity lost due to 
parents leaving w ork to deal w ith  behavioral issues. A ll o f  these impacts result in a cost saving 
to the state o f  Alaska.
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Septem ber 30 ,2005

Com m issioner Karleen Jackson •.
Departm ent of Health & Social Services 
350 Main Street, Room 404
P.O. Box 110601 - .
Juneau, AK 99811-0601

Dear Commissioner Jackson,

W a are writing to request an increase in the Btate budget for the Human Services 
Com m unity Matching Grant (HSCMG). This program provides direct funds to the 
Municipality of Anchorage, and the Matanuska-Susitna and Fairbanks North S tar 
Boroughs for essential human services, i.e., those services whose unavailability 
would subject p e .^ n o  needing the services to serious mental or physical 
hardship. State funding for this program has declined 43% since 2001. The 
needs have not.

Based on the needs we are currently experiencing, we request state funding for 
the HSCMG be Increased to 53M. This amount would be allocated by population 
among the three communities, who, In turn, provide a 30% match with local 
dollars. Funds are then allocated to non-profit organizations who provide the 
services.

T h e se  grants savo  the state considerab le m oney by providing se r v ic e s  in a 
very c o s t  effectivo m anner.

■ Using non-profits to doliver services adds more value to the grant. Non­
profits use grant dollars to leverago other funds and in-kind donations. 
Tho “return on investment" can be tremendous: in FY04, for every $1 of 
state funds, a rotum of $17 was generated by tho non-profits in Fairbanks.

■ Using non-profits simply costs less than providing services through the 
state.

■ Tho HSCMG funds activities that save state dollars in the long run. Again 
using an oxample from Fairbanks, ono day o f Hospice care cost about $21 
in FY04. The average cost for room & care at an assisted living homo 
was about $140, at the Denali Centor about $350 and at Fairbanks 
Memorial Hospital over $2,000. In 2004, over 100 people received 
Hospice assistance, for an average o f 95 days. W ithout Hospice, many o f 
these people would have had to turn to the State to pay for caro at a much 
higher cost.
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Sim ilar savings and results are replicated in Anchorage and Mat-Su, providing 
vital services in the most cost-effective manner.

T he n e e d s  con tin u e to substantially  Increase, while dollars available to 
fund th e se  vital health and human serv ices  continue to dram atically  
d ecrea so .

j  • .
The current amount o f $1.2 M does not meet our communities' needs. We 
respectfully request the grant be increased to $3M. This statewide amount 
would allow each o f us to meet the needs as presented to us in the most 
recent year.

■ Fairbanks:

•  Access to food is a basic need. The Fairbanks Community Food Bank 
has served a relentlessly increasing percentage of the population in 
recent years. W hile HSCMG funding has decreased 43%  since 2001, 
tho num ber of individuals In the FNS8 seeking food assistance has 
risen from 32% of the population to 38% of the population. Over 
32,600 individuals requested and received food assisiance at least 
once in 2004. This is a 14% increase since 1905.I »

• Requests for funding for FY06 jumpod by 61 % from the prior year.
Vita! programs providing hot meals for homebound seniors, meals for 
homeless people, hospice services to the terminally III and their 
families, dental care for the poor and more were not funded.

•  Anchorage:
t '

• The level o f food Insecurity, derived from national statistical data, has 
Increasod to 11.5% o f our total population. Using Bean’s Cafe as a 
representative example, Bean’s has seen a 16% increase in 
individuals needing food from FY04 to FY05. The current trend in 
"m eals served" counts indicate that last year's Increase o f 16% will bo 
exceeded again this year. Bean’s Is in Imminent danger of reaching 
capacity.

- A. other increasing and alarming unmet need in Anchorage, and 
across the state, is oral health care. Anchorage Neighborhood Health 
C linic (ANHC) uses its HSMG funds to provido dental cere. According 
to ANHC, rural health clinics spend more money to fly people into 
Anchorage fo r oral health care than for any other modical necessity. In 
2003 ANHC saw 4,398 oral hoalth patients fo r a total o f 7,413 patient . 
visits. Despite those numbers tho clinic was forced to turn away many 
needy patients. Tho clin ic’s capacity Is severely lim ited by tho number 
o f dentists that they can hire. In 2004 with the loss o f another staff



APR-07-06 FRI 01:41 PM FBX LEGIS INFORMATION FAX NO, 9074563346

dontist, ANHC was only able to see 3,550 patients fo r a total o f 6,571 
visits “  a 20% reduction in capacity. The director of the clinic noted that 
demand exceeds their capacity to provide care by over 300%. People 
are increasingly forced to turn to the state for dental care at a higher 
cost, Additionally, medical evidence clearly indicates that poor oral 
health care directly results In highly expensive medical conditions such 
as heart disease. Providing health care to severely o r chronically III 
patients also increases the state’s financial burden.

♦ M a tS u :

■ The Matanuska-Susitna Borough continues to be the fastest growing 
region in Alaska and the demand for services is also increasing rapidly. 
As documented in the 2005 Matanuska-Susitna Community 
Assessment, the lack of affordable health care was a major issue in 
every community throughout the Borough. Top concerns also included 
alcohol and methamphetamine abuse, inadequate public 
transportation, unemployment or underemployment, fam ily violence, 
and the lack o f availability o f services in all areas o f the Borough.

• In FY06, tho Human Services Citizens Advisory Committee
recommended a cap of $35,000 per program in an attempt to more 
equitably distribute funding. Even with the funding cap, Mat-Su was 
not able to fully fund many critically needed programs because the 
need for services greatly exceeded available funds

Tho local com m unities are good  stow ards o f th o se  sta te fu n d s. Our 
com m u n ities mako every offort to onsuro that theBe m on ies are u se d  In 
co st-e ffec tiv e  m anners to  target the greatest n eed s In our com m unities. For 
exam ple:

Fairbanks:

• Tho Health & Social Services Commission has developed a rigorous RFP 
process that requires applicants to: document the need, define expectod 
project outcomes, describe methodology, provide a detailed budget, prove 
organizational capacity, and Include a project evaluation com ponent. 
Proposals must receivo a certain score to be eligible. W e frequently hear 
from grunt applicants that this process is the most demanding o f tho all the 
grants they receivo.

■ Grant requosts for tho current year totaled $787,435. All of those requests 
met tho criteria for funding, as outlined above. Only the highest scoring 
proposals wero funded. Over time, many non-profits have been 
discouraged from applying due to the work involved and the declining 
funding. Thus, wo could easily allocate a greater amount.
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Anchorage;

■ Anchorage also uses a rigorous RFP process. In FY 03, 3.? agencies met 
the rigorous funding criteria. Grant requests totaled $2,039,279. Available 
HSMG funding allowed the MOA to fund only $1,544,523 o f those

' requests.

• In FY 04. because o f further reductions In the HSMG grant from the slate, 
the MOA eliminated 50% (16) o f those agencies previously eligible fo r 
funding. Vital services were not funded. Agencies have been forced to 
elim inate or drastically reduce programming as a result o f the continuing 
decrease in amount of HSMG funds available.

Mat Su:

• The Matanuska-Susitna Borough's rigorous RFP process is sim ilar to that 
o f Anchorage and Fairbanks. A  volunteer Human Services Citizens 
Advisory Committee independently scores tho applications based on

•• project need, goals, methodology, budget/cost effectiveness, 
management/organization, program evaluation, and valuo to the 
community. The committee also considers the Mat-Su Community 
Assessm ent in scoring the applications. The committee then tackles the 
difficult task of making recommendations to the assembly in accordance 
with the scores and available funding.

• F Y05 was the first year that the Matanuska-Susitna Borough was eligible . 
to receive HSMG funding. In FY05, nine applications were received from 
eligible agencies totaling $316,685 in funding requests, with a deficit in 
available funds o f $161,885. Only the top scoring proposals were fully 
funded out of a divorso array o f programs providing critically needed 
services for residents with disabilities, victims of domestic violence, 
seniors, residents with mental health challenges, and homeless youth.

• The numbor of applications received for Mat-Su HSMG funding increased 
by nearly 50% in FY06. Thirteen eligible ngencles requested funding 
totaling $354,766. This represents a 12% increaso In eligible funding 
requests from the previous year and a funding deficit o f $219,766.

Regarding tho 30% local match, wo havo attached letters o f support from our 
respective administrations.

Thank you for your consideration. Should you have any questions, please do not 
hesitate to contact any or oil of us. W o look forward to an opportunity to discuss 
this with you in the near futiv..'.
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Sincerely,

Carrie Dershin
Health & Social Services Commission 
Fairbanks North Star Borough

Michele Brown
United W ay Anchorage
(contractor to the Municipality o f Anchorago)

f \ ,  < - \ .A A .p 6 \  O T < W v \

Murph 0  Brian, Planning and Land Use Director 
Matanuska-Susitna Borough

cc: Janet Clarke, Assistant Commissioner for Finance & Management, Dept
o f Health & Social Services

Attachments

Letters o f support from;
Jim Whitaker, Mayor, Fairbanks Norlh Star Borough 
Mark Beglch, Mayor, Municipality of Anchorage 
John Duffy, Manager, Matanuska-Susitna Borough
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Fairbanks North Star Borough Office of the Mayor
Hfl'j Pioneer Road P.O. Ho* 71267 Fairbanks, Alaska 99707-1267 ‘#17/459-11100'

•• Tax ‘)(17/459-1102 
I:mail iTi.iyoi#('.o,fail hauks.nk.us

, :

September 2.6, 2005

Commissioner Karleon Jackson
Department of Health & Social Services ,
350 Main St. Room 404
PO Box 110601 , •
.Juneau, AK 99011-0601

Dear Commissioner Jackson: .

I am writing to support the request to increase state funding for the Human Services 
Community Matching Grant. During my tenure as Mayor, I have seen this grant 
program serve a vital purpose In our community.

Tho allocation process we have developed is fair and rigorous. The recipients make 
excellent use o f state and borough dollars and provide much noeded services. They 
are able to leverage these grant dollars with other funds and in-kind donations and thus 
provido a value that groatly exceeds tho cash value.

Tho Fairbanks North Star Borough has limited health and social services powers. 
Providing the required match to this grant program is one of the few  stops available to 
us to address our pressing health and social se-vices needs.

It is appropriate that the borough budget include an increased levnl of funding for fiscal 
year 2007 lo match an increased state amount; very few efforts return a greater benefit 
to the taxpayers.

Do not hesitate lo contact me if you have any questions, or you may direct questions to 
Cheryl Keepers, who provides staff support to our Health & Social Services 
Commission, at 409-1474.

Sincerely,

A \

Jim Whitaker, Mayor
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Mayor Mmk Kefiich OfCcc of the Mayor

September 29, 2005

Commissioner Karleen Jackson 
Department ofHeallh & Social Services 
P.O. Box 110601 
Juneau, AK 99811-0601

K.e: 1 fuinan Setvices Matching Grant
i * 1 •

Dear Commissioner Jackson:

Congratulations oil your new position as commissioner. You ate certainly well versed in 
the social service and health arena That is why I know that you will understand why I 
ant writing to request an increase in the state budget for the Human Services Matching 
Grant (HSMG) As you know, this program provides direct funds to the Municipality of 
Ancboiage, tire Matanuska-Susitna and Fairbanks North Star Boroughs for essential 
human services State funding for this program has declined 43 percent since 2001 
although the needs have not

Tho current yeai budget amount is $1,235,300, allocated by population among the three 
communities In turn, each community matches their amount with 30 peiccnt local cash, 
bringing the* cash total to S I,764,714 Funds arc then allocated to non-profit 
organizations that provide the services

Because granl funds are to nonprofit agencies that use volunteer labor and Uonalod items, 
the HSMG funds piovidc many tirr.es their monetary value in services to needy Alaskans 
Ihese grants save the stato considerable money by providing sotvices in a more cost 
effective manner. Using nonprofits to deliver services adds more value to the grant 
Nonprofits use grant dollars to leverage other fluids and in-Kind donations The "return on 
investment" can be incredible.

lire needs continue to substantially increase, while dollars available to fund these vital 
health and human services continue to dramatically dcciease The amount of SI .2 million 
does not meet Anchorage’s human services needs We respectfully request the granl be 
increased to 53 million flu's statewide amount that would allow each of us to rnoet the 
needs as presented to us in tho most recent year

Community, Security, Prosperity
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. Commissioner Karleen Jackson 
September 29,2005 
Page -2 -  .

.  i

Last year, with the suppoil o f your office, the United Way o f Anchorage began 
administering the IJSMG in Anchoiage This is another example of the nonprofits 
stretching the gi ant monies even further Unfortunately, each year we have been forced 
to eliminate or drastically reduce programming as a result o f  the continuing decrease in 
amount o f  HSMG funds available.The local communities are good stewards of these state 
funds Our community partners make every effort to ensoic that these monies arc used in 
cost-effective manners to target the greatest needs in our communities

My administration continues to be supportive o f  the HSMG and will continue to with the 
30 percent match necessary to obtain this grant. An increase in the amount allocated lo 
the three communities will provide essential funds that arc the safety net o f  the poor and 
vulnerable in Alaska.

A., you are beginning the budget process for Fiscal Year 2007,1 am grateful for your 
cfTort in securing the continuance of the HSMG and would appreciate your support in thiG 
requested increase for the three communities Please do not hesitate lo contact me or my 
staff ussistant, Diane DjSanto at 343-7105, with any questions. J look forward to working 
with you in your now capacity as commissioner,

Sincerely,

Mayor

i
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M A T A N U S K A - S U S I T N A  B O R O U G H* ^
B o r o u g h  M a n a g e r 's  O f f i c e

350 East Dahlia Avenue • Palmer, A K  99645 
Phone (907) 745-9689 • Fax (907) 745-9669

September 29,2005

Commissioner Karleen Jackson ’ . ,
Department o f  Health and Social Services
P.O.Box U0601- • * . • *
Juneau, Alaska 99811-0601

i * '
Dear Commissioner Jackson:

Please accept my congratulations on your new position as commissioner, 1 believe that your 
expertise in the health and social services field w ill be o f great value to the citizens o f  Alaska.

' ' i •
On behalf o f  the Matanuska-Susitna Borough, 1 strongly support die request by the Municipality 
o f Anchorage, the Fairbanks North Star Borough, and the Matanuska-Susitna Borough to 
increase funding fo r the Human Sendees Community Matching Grant Program.

During the b rie f time that the Matanuska-Susitna Borough las participated In tho program, we 
have seen a 50 percent increase in the mimbcr o f applications received and a 12 percent increase 
ui requested funds. In FY06, the Human Services Citizens Advisory Committee recommended o 
cap o f $35,000 per program in an attempt to more equitably distribute funding. Even with the 
cap, we were not able to fully fund many critically needed programs because the need for 
services greatly exceeded Available funds.

Rapid population growth is expected to continue in the Matanuska-Susitna Borough and the need 
and demand for services arc great, as documented by the 2005 Mat-Su Community Assessment. 
Therefore, we are requesting an increase in HSMG funds and are committed to providing 
additional local matching funds so that these and other critically needed programs can be fu lly  
funded.

We respectfully request your consideration o f the proposed finding increase from $1,2 m illion to 
$3 m illion and look fonvard to working w ith you for the continued benefit o f  our citizens. I f  you 
have questions or would like additional information, pleAsc do not heaiute to contact me at (907) 
745-9869..

Sincerely,

John Dufiy, 
Borough Manager



State Funding Decreased 41% Since FY 2002.
T h o  c o m m u n i t y  lo s t  th o  p o t e n t ia l  t o  
g e n e r a te  $ 4 5 9 ,4 6 6 ,  $ 7 6 9 ,6 5 2 ,
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T t V r  ty rd c h y m tt

From: Luther 

RE: HB365

PlMM OK t t o  for comment* u d  * n d  to SeMtor Olsen with m y hot* u i  

connntnls.

Thank you
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• Honorable Senator Donald Olsen 
Alaska State Senate 
Juneau, Alaska

RE: HB365 -  Finance Committee 

Dear Senator Olsen:

Our Municipal O ffices aie concerned on cuts to the only programs that assist our 
Rural O ffices. Funding that is continuing downward from Revenue Sharing, State 
matching Funds for Federal Funds and Rural Developm ent Matching Grants.

Our State has at least 33 B illion  dollars in  the Permanent Fund Program and W indfalls 
Hitting our Fans with no aid to our Rural Villages.

Municipal Governments represent everyone in the village and provide public services.

Many o f  our services are mandated by the State and Federal Government Agencies.

Many o f  our Rural Villages do not have the Econom ic Base to support our Municipal 
O ffic e .

At leaat 91% o f  Alaska’s Wealth is pumped out o f  Rural Alaska.

When it com es to matching grants -  w e have no matching funds and m any o f  our villages 
do not have the experience or training to understand how  to com plete a vrmL

The problem is w e lack v lin in g  ard the only programs that provide tra’n in g  com es under 
the R UBA Program. W c lost a program when DCRA wax tied in with mother program, 
which took r.vay funding from our Rural Municipal Training Piogrrms.

Bookkeeping is  important to operate our Municipal O ffices and the State and Federal 
Government cam e up with a m eeting recently regarding just that. H ow  can the State 
Government and legislatures penalize our Municipal O ffices for not keeping up with the 
B ooks when funding keeps getting cut.

The City Clerks have an organization that does training o f  City Cleric and there now  
privm© instructors in the market who are past Alaskan City Clerics. It take* m oney  
for instructors and transportation to provide the education for O ffice Clerics, Bookkeepers

April 6 ,2 0 0 6
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and City Clerks. It also takes m oney to attend programs provided by the Alaska 
M unicipal League and the Clerks Programs.

Rural M unicipal Governments have suffered more in the last two to three years thee  
ever before. Alaska claims to be the riches State in the Union is  creating a  third world 
country o f  its own. M any or our Urban Legislature have not been to Rural Alaska and 
do not want to spend time there due to lack bathroom facilities.

W e are a unique State with different local nationalities that hftYC existed for thousands o f  

years.

M y com ments m ay ofiend som e our Legislature*, “This problem is our problem and as 
Legislatures it is  also your Problem”. Let us solve this problem together.

Sincerely,

Cc: Elim City Council
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C i t y  o f  H o o p e r  B a y
P.O. Box 29 

Hooper Bay, A K  99604 
Phone(907)758-431 i  

Fax (907) 758-4761 
Email eiivhpbtgi1 vahoo.com

RUBA PROGRAM is a most effective program that helps Rural Alaska, 
h ny of the rural municipalities would have gone under, if RUBA had not 
assisted them. Also multi-million dollar water and sewer systems depend 
upon RUBA to assist them from going bankrupt. These water and sewer 
systems are investments of the State and Federal governments. To cut out 
RUBA program is akin to cut out the mainstream life-line of rural Alaska. 
Cutting out revenue sharing and cutting out old-age assistance were enough. 
The RUBA Program should remain.

Sincerely,
 -

RJMurran/City Administrator

l
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HB 365 Testimony 
A pril 6,2006

Hello, my name is Wanda Rasmussen. I am the Field Coordinator for the Operations 
Department at Alaska V illage Electric Cooperative, Inc. We service 52 villages with 
electricity -  prim arily in Western and Northwestern Alaska.

Power Cost Equalizarion is very important to me for the consumers that we sendee, along 
w ith  fam ily that I have in some o f  the villages. I appreciate the consideration that you 
have given to restore a substantial amount o f  the funding fo r PCE.

1 am concerned that the budget that is being presented w il l start in  FY07, working o ff  the 
cost o f  fuel used during 2005. Next year’s PCE was determined by last year’s fuel cost 
and its funding should not be tied to next year's o il prices. Fuel is a major part o f our 
budget and the cost is picked up by our consumer’ s. I f  PCE starts the year at 75% o f  fu ll 
funding, electric rates fo r the eligible kilowatthours w il l  cost a fu ll 5.3 cents more. H u t 
increase o f  5.3 cents is ha lf o f  the cost o f an urban kwh. PCE needs to be restored to fu ll 
funding at the beginning o f  the new fiscal year, not at the end.

The major businesses in urban Alaska depend on rural Alaskans spending their dollars in 
their businesses. PCE makes a huge impact fo r a modest annual cost. I f  rural Alaskans 
lose this money, they w ill no longer be able to afford their electricity or many other basic 
necessities. It w il l have a huge snowball affect on all o f  Alaska.

PLEASE make PCE a p rio rity  issue for restoration at the 100% level.

Thank you.
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F a x  C o v e r

r ,

To: Senate Finance Committee WFrom: Meera Kohler, President &  CEO 1 (\
Fa *lk (907)465-2187

' ......................... ..............
Alaska Village Electric Cooperative, Inc.

Company: Alaska Legislature Fax #: (907) 562-4086 
E-mail: mkohler@avec.org

Date: April 7. 2006 Voice U: (907) 561-1818 or 565-5531 direct

Number o f  pages including this page: 2

1 apologize for leaving the Legislative Information Office last night before the 
Committee was able to receive testimony from Anchorage.

I watched (be Committee receive testimony from Mat-Su and Fairbanks and it was 
growing quite clear that it would be 8 pm before Anchorage’s turn arrived and Ihere 
were still six other communities to follow us! Out of consideration for my starving 
family and the senators’ need for a reduction in the number of testifiers, I opled to 
submit my testimony via fax.

I hank you tor the opportunity to testify. And lliank you for iJie graciou: less and 
good humor that was exhibited, particularly by Sen. Wilken, during the hour of 
testimony that I observed.

mailto:mkohler@avec.org
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ALASKA. VILLAGE ELECTRIC COOPERATIVE, INC.

April 6, 2006

Senate Finance Committee 

Re: HB 365 Testimony

My name is Meera Kohler. I am the President & CEO of Alaska Village Electric 
Cooperative, Inc. -  an electric utility serving 52 villages -  primarily in Western 
and Northwestern Alaska.

I very much appreciate the good work that your committee has done to 
substantially restore funding for Power Cost Equalization closet to the 100% 
level.

The budget that was presented yesterday starts FY07 at 75% of full funding for 
PCE and then adds another $6.5 million in two installments during the year, 
predicated on the actual average cost of ANS "rude oil during that period.

I wish to point out that the current PCE levels' ere established by the Regulatory 
Commission of Alaska based upon the acti <i delivered cost of fuel during 2005. 
Regardless of what happens to the cost of < el this summer, the RCA will not 
recalculate those rates until lale in 2006 or in early 200 /. In other words, utilities 
collect fuel costs 12 to 18 months after those costs are incurred and not until the 
RCA approves revisions to the utilities' rates and sets the appropriate PCE fates. 
If the cost of North Slope crude (and tho cost of fuel) falls this year, it will not be 
reflected in electric rates until next year -  and then not until spring or cummer

If PCE starts the year at 75% of full funding, that translates to electric rates for 
the eligible kilowatlhours cosling a full 5.3 cents more! That is 50% of the cost of 
an urban kwh.

Please restore PCE to full funding at the beginning o f tho new fiscal year, not at 
the end.

Meora Kohler 
President & CEO

4831 E iiu le fitre c l .  Ancliuruije . /Alaska 99503-7497 . Phone (907) 561-1818 • I n f  .ate (800) 478-1818 . Fax (907) 5G2A08G
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Testimony:
House Bill 365

Chairman and Members of the committee: I am Sarah Welton President of the Mat Su 
Borough School Board. I appreciate the opportunity to speak with you. The Mat Su borough 
is growing, we are the fastest growing area of the state. It is projected that we will have 584 
new students for the next school year. That equais a whole elementary school.

The school board is appreciative of the money that is being allocated for education. We do 
thank you for all of your considerations. There are concerns for more financial impacts upon 
this community as well as the other districts in the state.

Municipal revenue sharing is requested by the school district for our borough government. 
These additional funds would help in providing for many local needs for the fastest growing 
area in the state. Any additional fimds would positively impact the ability for the borough to 
help meet its obligation for local funding of the schools.

As for the school district, it has put in measures to reduce consumption of energy and is 
seeing very positive results, at the same time the costs have risen dramatically. The district 
has out-sourced a portion of its work force starting next year to reduce costs of personnel and 
supplies. Other cost savings measures are being considered including reducing administrative 
staffing although the district’s central administration is one of the leanest in the state, 
averaging over the last few years 4% of the total budget.

The Trs and Pers impact is staggering. The district’s obligation has risen to $4 million which 
is approximately the cost of 80 teachers with salaries and benefits. These 80 teachers could 
be teaching 25 students per classroom, each, which then translates into 2000 students. We 
expect 16,000+ students in our district next year. We know that smaller class sizes, 
especially, in the early grades is the key to better education. We know that our students in the 
high schools need to have more class selections, such as foreign languages, to broaden their 
educational knowledge base. We have a need to increase our vocational technical education 
programs as well as our advanced placement options and opportunities for our students to 
take college courses.

Materials and supplies have been cut to the bone, and, while we have talented people who 
can teach with little support, there comes a point when some books are needed as well as 
visual aids like maps and charts, supplies, and new technology.
Other impacts upon our district are the issues of special education intensive funding, which, 
if the district loses its appeal of the audit, translates into approximately 5.8 Million dollars. 
This is lost revenue for the district that had been counted upon in the preparation of our 
budget.

Thank you for attention today and I am looking forward to meeting with many of you in 
Juneau later this month.
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Good evening, my name is Chris Hall

1 am here tills evening to speak in favor of fbnding the University ol'Alaska at the level proposed by the 
governor.

My wife and I both graduated from UA A in 2005 and are now in the workforce. Our degress are serving us 
well and I believe the state well. I have friends who graduated and now work in the fields of health care, 
engineering, business, and journalism. In my opinion, wc represent a university and stato goal, a workforce 
trained in Alaska working in Alaska.

I appreciate having a high quality educational institution in Alaska. Out I am concerned; 1 am concerned for 
students coming after me, students who may be thinking of piom, sports, or the latest fashion instead of a 
college education. 1 am also concerned for our state, at the current level of fbnding the university will not 
be able to create or expand high demand programs.

“ The House budget increase will cover only the 
University's fixed cost increases and nothing else.

4 The current Senate Finance Subcommittee proposal will be a considerable cut lo the operations of the 
university and will not address high demaii J workforce development needs throughout Alaska,

Please restore university funding to a level that provides for future students and the future of Alaska. 

Thank you for your service to our slate,
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C o m m i t t e e  m e m b e r s ,  t h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  

e x p r e s s  m y  c o n c e r n s .

M y  n a m e  is  B r u c e  B a r t l e y .  1 a m  th e  c h i e f  o f  t h e  C h u g i a k  

V o l u n t e e r  F i r e  a n d  R e s c u e  C o m p a n y .  1 h a v e  b e e n  a n  E M T  

i n  A l a s k a  f o r  2 3  y e a r s .  A n d  I  h a v e  s e r v e d  o n  t h e  b o a r d  o f  

d i r e c t o r s  o f  t h e  S o u t h e r n  R e g io n  E M S  C o u n c i l  f o r  1 7  

y e a r s .  F o r  1 5  o f  t h o s e  1 7  y e a r s ,  S o u t h e r n  r e g i o n . . .  a n d  a l l  

t h e  o t h e r  r e g i o n a l  o f f i c e s  i n  t h e  s l a t e . . . h a v e  b e e n  f l a t  

f u n d e d .  E v e n  w i t h  t h e  m o d e s t  i n f l a t i o n  d u r i n g  t h a t  t im e ,  

f i a t  f u n d i n g  a m o u n t s  t o  a  s e r io u s  c u t .

A s  s u c h  I ’ v e  h a d  t o  p a r t i c i p a t e  in  m a n y  p a i n f u l  s e s s io n s  

w h e r e  w e  h a v e  c u t  b a c k  r e g io n a l  o p e r a t io n s  a n d  p r o g r a m s  

literally  t o  t h e  b o n e .

T h e s e  r e g i o n a l  o f f i c e s  p r o v i d e  t r a i n i n g . . . c e r t i f y i n g  o f f i c e r s  

f o r  s t a t e - c e r t i f i c a t i o n  e x a m s . . . p u b l i c  e d u c a t i o n . . . a n d  d i r e c t  

g r a n t s  t o  E M S  s q u a d s .  T h e  r e g io n a l  o f f i c e s  h a v e  w o r k e d  

w i t h  p r i v a t e . . . s t a t e . . . a n d  f e d e r a ’ a g e n c ie s  t o  le v e r a g e  th e
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p u r c h a s e  o f  m o r e  t h a n  1 5  m i l l i o n  d o l l a r s  o f  b a d l y  n e e d e d  

E M S  e q u ip m e n t  o v e r  t h e  p a s  I s i x  y e a r s .

T h e  H o u s e  F in a n c e  C o m m i t t e e  h a s  i n c lu d e d  in  i t s  b u d g e t  

a n  i n c r e m e n t  o f  a lm o s t  4 5 6 - t h o u s a n d  d o l l a r s  t o  a s s is t  t h e  

r e g io n a l  o f f i c e s  i n  th e s e  v i t a l  t a s k s .  I u r g e  y o u r  c o m m i t t e e  

t o  d o  t h e  s a m e .

A s  a n  u n p a id  d i r e c t o r  o f  t h e  r e g io n  w i t h  t h e  la r g e s t  

p o p u l a t i o n  a n d  m o s t  E M S  s q u a d s  in  t h e  s t a t e . . .  1 c a n  t e l l  

y o u  f i r s t - h a n d  t h a t  t h i s  g r o u p  w r i n g s  e v e r y  p e n n y  o u t  o f  

e v e r y  d o l l a r  . . . t o  e n a b le  m o s t l y  v o l u n t e e r  E M S  s e r v ic e s  t o  

p r o v i d e  th e  b e s t  p o s s ib le  p r e - h o s p i t a l  c a r e  t o  t h e  c i t i z e n s  o f  

A la s k a .

I a p p r e c ia t e  t h e  d i l e m m a  y o u  fa c e  w i t h  m u l t i p l e  d e m a n d s  

f o r  f i n i t e  d o l l a r s .  I n  s o m e  r e s p e c t s . . . i t  is  h a r d e r  w h e n  y o u  

h a v e  t o o  m u c h  m o n e y  th a n  i t  is  w h e n  y o u  h a v e  t o o  l i t t l e .

B u t  c h i e f  a m o n g  th e  r e s p o n s i b i l i t i e s  o f  s t a te  g o v e r n m e n t  is  

t h e  h e a l t h  a n d  s a f e t y  o f  i t s  c i t i z e n s .  S o  I  u r g e  y o u  t o  l o o k  a t
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t h e  r e g io n a l  E M S  o f f i c e s  w i t h  t h e i r  p r o v e n  t r a c k  r e c o r d . . .  

a n d  t h e  d e m o n s t r a b le  im p a c t  t h e y  h a v e  h a d  o n  A l a s k a ’ s 

c it iz e n s .

M o s t  o f  t h e  p e o p le  p r o v i d i n g  E M S  in  A l a s k a  a r e  

v o lu n t e e r s .  E a c h  o f  u s  d o n a te s  t h o u s a n d s  o f  h o u r s  o f  o u r  

p r e c io u s  p e r s o n a l  l i v e s  t o  h e lp  c a r e  f o r  o u r  n e i g h b o r s  i n  

t im e s  o f  c r i s i s .  P le a s e  g i v e  u s  th e  t o o l s  a n d  th e  

i n f r a s t r u c t u r e  t o  c o n t i n u e  t o  d o  s o .

T h a n k  y o u  f o r  y o u r  t i m e  a n d  c o n s id e r a t io n .  I ’ d  b e  h a p p y  t o  

t r y  t o  a n s w e r  a n y  q u e s t io n s .



A p r il  6 , 200 6

Co-Chairs Senator Wilken. Senator Greene, and members o f Senate Finance.

Thank you for this opportunity to submit written comments on I1B365, the state operating budget.

I’m Luke I lopkins. FNSB assembly member. I am not able to testify before you at today’s 
designated time from Fairbanks because o f our FNSB assembly work session, where we will be 
receiving the proposed operating school budget and borough budget forFY 07. But it is a fitting 
time lo submit written comments to you on the proposed state’s operating budget.

I hope that as the legislative budget process continues, all o f you will seriously consider funding a 
sustainable community dividend program that will provide property tax relief to our borough 
residents. Along with revenue sharing, the lack o f  a clear PFRS/TRS funding mechanism moving 
forward are examples o f fiscal issues that the state can greatly assist our communities with, 
especially with the level o f  slate revenue surplus currently. State providing sustainable funds for 
local fiscal relief is can help to offset the need to reduce important local services.

If the funding level for the 1 luman Service Community matching grants remains at the current 
level (adjusted only for population increases), I am concerned that our community will have 
another year o f not being able to provide for the measured human service need we have. 
Remember because our borough does not have social service powers we cannot increase our 
funding level beyond the local match. Our Assembly is ready to provide the budgetary increase to 
match the state pass through grant. Please allow our social service providers to realize a 19 to 1 
return on the state’s investment - a sound fiscal policy plus a reduction in costs the state would 
have lo provide in agency funded care. Over half the population o f  this slate is represented by the 
request for additional funding .is seen boi n the Governor's request and with extensive public 
testimony before this legislature.

I also ask that you reinstate funds for public broadcasting. Our local station broadcasts our local 
assembly meeting throughout our borough serving a vital public service that keeps people 
informed o f  our local government actions as they happen. This is seen at almost every meeting 
when citizens take advantage hearing an action over the radio and then arrive before us to offer us 
public opinion.

Important to our community is the funding levels for the Court system. Please maintain the 
current funding lor the additional staff positions to reduce ease loads in our 4"' judicial district. 
This years’ funding is a critical piece in our continuing effort to fight the effects o f alcohol related 
tragedies that have been causing such harm to families either as DUI fatalities or the 
consequences o f domestic violence that alcohol brings in our communities and on our roads,

I ask that you reinstate the funding for UA to the level that was supported in the House. The 
university’s continued ability to provide traini ig for the highly technical jobs both the state and 
out borough need is critical lo our economic development opportunities all o f  us want. And 
they're doing that, let’s not cut them out o f these tasks.



Co-Chairs Senalor Wilken, Senator Greene, and members of Senate Finance.

Thank yon for this opportunity to submit written comments 0 111IB365, the stale operating budget.

I'm Luke I Iopkins, FNSB assembly member. I am not able to testify before you at today's 
designated ti.nc from Fairbanks because of our FNSB assembly work session, where we will be 
receiving the proposed operating school budget and borough budget for FY07. But it is a lilting 
time to submit written comments to you on the proposed stale’s operating budget.

I hope that as the legislative budget process continues, all of you will seriously consider funding a 
sustainable community dividend program that will provide property tax relief to our borough 
residents. Along with revenue sharing, the lack of a clear PERS/TRS funding mechanism moving 
forward arc examples of fiscal issues that the state can greatly assist our communities with, 
especially with the level of state revenue surplus currently. Stale providing sustainable funds for 
local fiscal relief is can help to offset the need to reduce important local services.

If the funding level for the Human Service Community matching grants remains at the current 
level (adjusted only for population increases). 1 am concerned that our community will have 
another year of not being able to provide for the measured human service need we have. 
Remember because our borough does not have social service powers we cannot increase our 
funding level beyond the local match. Our Assembly is ready to provide the budgetary increase to 
match the state pass through grant. Please allow our social sendee providers to realize a 19 to I 
return on the state's invest nent - a sound fiscal policy plus a reduction in costs the state would 
have to provide in agency funded care. Over half the population o f this state is represented by the 
request for additional funding as seen both in the Governor's request and with extensive public 
testimony before this legislature.

I also ask that you reinstate funds for public broadcasting. Our local station broadcasts our local 
assembly meeting throughout our borough serving a vital public service that keeps people 
informed o f our local government actions as they happen. This is seen at almost every meeting 
when citizens take advantage hearing an action over the radio and then arrive before us to offer us 
public opinion.

Important to our community is the funding levels for the Court system, Please maintain the 
current funding for the additional stuff positions to reduce case loads in our 4,h judicial district.
This years’ funding is a critical piece in our continuing effort to fight the effects of alcohol related 
tragedies that have been causing such harm to families either as l)UI fatalities or the 
consequences of domestic violence that alcohol brings in our communities ami on our roads.

I ask that you reinstate the funding for HA to the level that was supported in the I louse. The 
university’s continued ability to provide training for the h.ghly technical jobs both the state and 
our borough need is critical to our economic development opportunities all of us want. And 
they’re doing that, let’s not cut them out of these tasks.

April 6, 2006



Senate Finance Comm ittee  
State Capitol 
Juneau. Alaska Re; Full Support for Public Television in 

State Budget

April 2,2006

Continuing and improving state support for public television in Alaska is o f  great 
importance to the many urban and other Alaskans who cannot afford cable and must 
depend on PBS for our cultural, educational, and in-depth news information.

Don't endanger programs such as; Nova, Anchorage Edition, Heartbeat Alaska,
Frontline, American Masters, Washington Week, Nature, Bom  and Bred, 
Masterpiece Theater, Alaska Weather, BBC World Sews, News Hour w ith Jim 
Lehr, Charlie Rose, Austin City Limits, wholesome programs for children, and 
numerous valuable and informative documentaries by ill-conceived slashing o f  the 
hinds which make possible the funding whic h pays the balance o f  the cost o f  
operating an invaluable public resource.

Please do not leave us at the mercy o f  inane trivial and ad laden commercial 
television.

For those in Juneau think long and hard before crippling K.TOO which is a window  
into what government in the state capitol is up to in its splendid isolation and non­
transparent machinations— when those without cable access can find a way to look  
in on such sessions and committee hearings as are televised w hile the future o f  our 
state is decided

A s one o f  many unable lo fly  o f f  to Juneau or do more than submit written protests,
I cart on ly  hope som e evidence o f  non-partisan statesmanship will color your 
docm ora on folly funding public television thus allowing the funding from other
sources to com e to pass.

A  watchful voter and hopeful Alaskan,

E. M. Casey (R)
9141 P cckA ve. #400 
Anchorage, AK  99504
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Dear Legislators, I work in a small charter school in Kenai. As a long time educator in 
various jobs in Kenai Peninsula Borough School District, I am requesting that you look at 
fair funding for our district the area of cost differential. 3 Reasons:

1. Our district has made cuts far beyond what’s good for kids. Much damage has 
been done already- loss of teachers and programs have affected many students’ 
education, K-12 for years.

2. Over a period of 20 years, as reported by ISER, the loss of State revenue to our 
district has been approximately $10 million per year. Doing business on the Kenai 
costs more because of transportation to remote sites. We arc not the same as 
Anchorage, Mat-Su or Bush Schools.

3. Alaska is a rich state and weighs in nearly last in the way we support o-x schools. 
However, we have a high number of prisons and prisoners, which cost much more 
than education.

The quote comes to mind "If you think education is expensive, try ignorance.”

Thank you,
Jacquie Imie Steckel

sioe  m  £06 ’on xyj o n  1HN3M WJ 98 ;SO flHl 900c-90-HdO



APR-07-2006 FRI 03:54 PM C0RD0VA_LEGISLATIVE_INFO 907 424 5462 P, 01

ALASKA STATE LEGISLATURE
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City of Hooper Bay
P.O. Box 29 

Hooper Bay, AK 99604  
Phone (907) 7^8-4311 

Fax (907) 758-476]
Email ciiyhpbtigvaliPQ-Com

RUBA PROGRAM is a most effective; program that helps Rural Alaska- 
Many of the rural municipalities would have gone under, if RUBA had not 
assisted them. Also multi-million dollar water and sewer systems depend 
upon RUBA to assist them from going bankrupt. These water and sewer 
systems are investments of the State and Federal governments. To cut out 
RUBA program is akin to cut out the mainstream life-line of rural Alaska. 
Cutting out revenue sharing and cutting out old-age assistance were enough. 
The RUBA Program should remain.

Sincerely, .
—

RJMunan/City Administrator

1
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ALASKA POWER & TELEPHONE COMPANY
P.O. BOX 207 • M ILEPOST 1314 AK. HW Y.

TOK, ALASKA 99780 
(907) 883-5101 

FAX (907) 883-5815

April 7, 2006

Alaska Power and Telephone strongly encourages full funding o f  the PCE program in next year’s operating 
budget. This budget had already been determined by last year 's  fuel cost and its funding should not be tied 
to next y ea r’s oil prices. While it may appear that the PCE program only benefits rural Alaskans, this Is not 
the case. The m ajor businesses in urban Alaska receive a significant portion o f  their revenue from the 
con:, imers residing in rural Alaska, and the available spending dollars o f  rurnl A laskans is directly 
impacted by the PCE program. Therefore, for a modest annual cost, both rural Alaska residents and urban 
Alaska businesses benefit from this program.

Eric Hannan

Manager o f  Power Operations
Alaska Power <Se Telephone Interior Division
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TO: Senate Finance Committee 
7 April 06 
RE: PCE
DearSenate Members:
P lease continue the PCE program as there Is no way folks in the remote areas 
could even begin to survive without It.
It Is the rural areas that do not have the jobs (and higher paying jobs), yet it is the 
rural folks who have to pay the higher prices in everything, from food, vehicle 
fuels, home heating oil, electricity, etc. Yet, it Is the remote / rural residents 
whose money goes to the businesses in the big cities of Alaska. They would be 
in a big hurt without the rural money.

The state Is swimming in money with these high prices o f oil, yet programs like 
this keep getting cut further and further back. This is not right! The oil belongs to 
the PEO PLE o f Alaska, not the governor, legislatures, or high paid lobbyists 
representing big corporation. The oil companies are getting rich breaking the 
backs of the average Alaskan and American.
Sincerely,
Dolly Henton 
P.O. Box 605 
Tok.AK 99780
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April 7,2006

LIO office

As a Tok resident pee is o f vital importance to our way o f life, funded at 78% the average 
credit is 82.95 per month, this is aprox $995.40 in money that is spent in businesses and 
to support our small community. Power is indeed a luxury for some and crucial for. As
you are aware we have a ever growing population of ederly on fixed income please
continue to fund pee for the rural communities.

Thank you,

Donald and Mary Lou York 
P.O. Box 574 
Tok, AK 99780
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April 7.2006

Dear Senate Finance Committee:

I urge you to extend full funding o f PCE in next year’s budget. Rural residents have seen 
PCE drop considerably the last year. Please do not continue decreasing PCE!

Thank you,

Joyce Smith 
PO Box 717 
Tok, Alaska 99780 
(907)883-3905
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Friday, April 07, 2006 

Senate Finance Committee

Thank you for your recent action restoring funding to public radio and public television. 
This is greatly appreciated in rural communities. While I applaud you for this action, I 
am writing to urge you to full tund television and the proposed incremental increase to 
public broadcasting.

Cuts to public television in Alaska are cuts to joint licensees. The public television 
stations are located in Bethel, Fairbanks, Anchorage and Juneau. Each of these stations 
also operates public radio stations.

Although the cut is targeted at the television service and not the radio service, the overall 
organization is negatively impacted, and that includes the radio stations.

Again, thank you for reinstating full funding for public radio, please do likewise for 
public television.

Tom Abbott 
P.O. Box 1617 
772-3274 
Petersburg
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TRAVEL SOURCE

Senate Finance Committee 
Via Fax (907)465-2187 
April 7,2006

Sirs;

Wo are writing to voice our support of full funding for power coat equalization In next year's 
operating budget

We are the owners and operators of Alaska Travel Source, one of Alaska's largest travel agencies. 
Our clients live from Barrow to Ketchikan, and Include corporate multimlllion-dollar customers to 
Individual bush residents that need help with an occasional ticket.

Our business depends on rural Alaskans calling us for travel management assistance. I am certain 
all the big box stores, local airlines, and in general Anchorage retail shops would agree that a large 
percentage of their sales (and success) come from bush customers.

Power Cost Equalization for these bush residents makes a huge difference for the individual at a 
modest annual cost Tho money thoy save on power bills is then available and is spent In our 
stores. It Is not Just the rural resident who would feel the pinch if this funding was not appropriated 
In full.

It Is also my understanding that noxt year’s power cost equalization amount was determinad by 
LAST year's fuel cost, and that tho funding should not be tied to NEXT year’s oil prices.

We urge you to fully fund power cost equalization, and are always available for any questions you 
may have.

Thank you,

Sally Huntloy
Owner/Manager
907-562-2213

1236 E. 72nd AVE., ANCHORAGE, ALASKA 99518 (907) 522-1299 - FAX (907) 344-8200



04/07/2005 15:02 9074382559 PITKAS PT PAGE

Pitka’s Point Traditional Council
P.O. Box 127
St. Mary’s, AK 99658
(907) 438-2833 (907) 438-2569 fax

April 7,2006

Senate Finance Committee:

RE: HB365, the FY07 State Operating Bu<jg<

TESTIM

et

ONY:

My name is Sandra Drake, I am the Tribal 
Council. The RUBA program has been a 
Tribal Organization. The Community o f  Pi 
to construct a NEW proposed piped water 
DEC Village Safe Water program, Dcpartmj: 
Development RUBA Program and the Alas!

Administrator for Pitka’s Point Traditional 
ry beneficial and effective resource for our 

jka’s Point has been working for many years 
sewer system with the involvement o f 

£nt o f Community and Economic 
a Native Health Consortium.

Our Staff has been receiving on-going techif 
RUBA program to attend the Utility Managi 
day-to-day operations. We received series 
to better understand finances and Utility m at 
services are very vital to small communities, 
community projects as the piped water and

cal support and assistance through the 
im en t Training which we are utilizing in our 
q f Manuals as references and use as guidance 

lagement systems. These technical support 
as ours in new construction and other 

Awer system.

Our staff is using the Quick books program lor each o f  our grant programs. The Quick
book is an essential tool which allows us to
and bill customers. On-going training in QiJck. book will be a fundamental tool to help 
us keep up with new changes in our technology.

TUrki

I ask that you take serious consideration in . 
funding. My utmost concern is for small co 
and have high cost of living is that wc conti 
our on-going training and services. Please p |o  
committee members. Quyana.

In Respect,

%n(Ak K fhuh
Sandra M. Drake 
Tribal Administrator

,jjur decision with reducing the HB365 
aim uni ties that are very limited in resources 

e to need the RUBA program to cany out 
wide this testimony to all senate finance

evelop, submit reports; track varies accounts
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YAKUTAT POWER
PO S o x  129 Yokutot, A K  9 9 6 8 9  
R io n « : (9 0 7 (7 8 4 -3 2 4 2  
Fax: [9 0 7 |7 fl4 -S 9 2 2
E m ail: yaltpower®ptio)asko.net

Testimony from Scott Newlun General Manager Yakutat Power, Inc.

I urge you to fully fund the PCE program in next year’s operating budget. It is an 
extremely needed program that is a fair way to distribute some of the funds created by 
high oil prices. Mo st o f Rural Alaska is suffering from one o f the worst catastrophes in 
recent time. High power costs are causing hardships on all citizens, communities, school 
districts, and businesses that are dependent on diesel generated power. With the diversion 
o f funds from these sources in Rural Alaska I can assure you that the urban areas will feel 
the after effects o f this situation. I also ask that you not tie the funding to the price o f  oil 
for next year because the PCE amount was based on last years prices. PCE will make a 
huge impact on the overall economy of the State of Alaska for a minimal annual cost.

Thank you,

Scott Newlun 
General Manager 
Yakutat Power, Inc 
(907) 784-3242
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To: Alaska State Legislature April 7,2006

ATTN: Senate Finance Committee
FAX: 907 465-2187

Please enter into the record my testimony to the Senate Finance committee on funding 
Alaska Vocational Technical Center through the 2006 FY General Fund.

Committee, please consider this public testimony to the legislature,

As a member o f the maritime industry o f Alaska, and a three-year curriculum board 
member, o f the Alaska Vocational Technical Center (AVTEC) I would like to express my 
thanks to the committee for the funds previously provided to this excellent training 
center,

AVTEC is truly a market driven school. Their response to industry needs can be 
measured in a multitude o f ways, but I would like to speak o f three specific areas that 
AVTEC has responded to our needs; resulting in the placement and advancement of 
Alaska people in Alaskan jobs.

1. AVTEC Maritime instructors developed a United States Coast Guard
(USCG) approved course to train Tankerman for barge work.
Tankerman are difficult to find, as the job requires a five-day in-depth 
training class that includes fire fighting and learning the complexities of 
transferring fuel products, as well as at a minimum six months sea-time. 
Alaskan rural communities rely heavily on barges for transporting their 
village, and personal fuel oil needs, it is imperative that the Barge 
companies operating in Alaska arc able to have crewmembers that arc 
trained to discharge and load fuel in a safe and efficient manner. As a 
result o f AVTEC’s relationship with the maritime community (hey 
recognized the need for training Tankerman to meet the needs of 
transportation to mral Alaska. AVTEC personnel worked hard to 
develop the program and get USCG mproval for this course, which held 
their first training session in April of 2005 with 15 Mariners enrolled. 
Through the Tankerman program they have been able to train and put to 
work more than 50 people over the past year. Prior to the AVTEC 
tankerman program people had to leave the state to get the necessary 
training and Alaskans were at a disadvantage for available jobs as 
Tankcnnan.

The cost o f leaving Alaska to train coupled with the cost of obtaining 
United States Coast documentation ofion times keeps people from 
pursuing this goal.
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2. Another example o f AVTEC’s affect on the community through 
training is their expertise in training Masters, Mates, and Pilots. The 
simulator at AVTEC is said to be one of the best in the country. This 
was proven to our company when tire instructors put together a 
personalized training class for 8 Masters and Mates that needed to 
improve their Maritime license to advance in their field by passing a 
comprehensive Celestial Navigation course. Advancement was 
necessary so they could maintain employment with the ever-changing 
USCG regulations. The instructors spent many extra hours out o f the 
classroom offering expertise and practice so that each person was able 
to confidently perform the duties necessary to take command o f the 
simulator. Every student passed the exam and was able to receive their 
qualifications on their USCG license. Also, because o f  the great 
reviews from the group, many o f their peers went to AVTEC to train for 
their Celestial Navigation endorsement.

3. Basic Safety Training, BST- meeting the needs o f the industry.
Providing BST is important, valuable, and necessary for mariners to 
maintain their license with the USCG. Again, due to the ever-changing 
USCG regulations, AVTEC stepped up to the plate and put together a 
comprehensive training course required for mariners to sail in outside 
waters. Many Alaskans’ have taken advantage o f this course, but many 
more need the course. BST is in fact a condition o f employment for 
most Mariners.

With the decline of the fishing industry rural Alaskans have found themselves without a 
viable means to make a living for their families. Many o f these people have had life long 
careers on the waters o f  Alaska, operating their own fishing vessels and businesses. With 
fishing in decline they are left with targe boat payments and no money coming in. Daily 1 
hear the desperation and sadness in their voices. These folks are hard working, intelligent, 
and know how to work on the water safely. Most arc ready and willing to move forward 
in the maritime industry, but lack the necessary USCG credentials to work outside the 
fishing industry. The Coast Guard paperwork process is daunting for people that are 
accustomed to the paperwork world, but to those that haven’t the exposure to 
governmental entities, the task seems impossible. By having classes available in Alaska 
people arc more likely to move forward to gel what is necessary to continue a career in 
doing what they know best. At AVTEC they are taught the basic courses so that they can 
get their Coast Guard documents and begin earning a living again. In that process they 
arc also introduced to the USCG requirements and can get help with the necessary 
paperwork to obtain these documents.

Another great achievement of AVTEC is developing a partnership with the University of 
Alaska. I hrougli their relationship a student is allowed college credits as a graduate of 
the AVTEC training programs. Providing hands on training along with course work gives 
students the confidence and experience necessary to prepare them for furthering their
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education at the University, plus a head start by gaining credits toward earning their 
associate’s degree and specializing in a Held they have experienced hands on. AVTEC 
also reaches out to high school students introducing and preparing them for jobs available 
now, but also those coming to the state in the future.

Since year 2000 enrollment at AVTEC has steadily increased. There has been a 22% 
increase in enrollment o f women and minorities. AVTEC students come from over 200 
communities in Alaska. 96% of the 2004 graduates are placed in training related jobs, and 
80% of students complete and graduated with a certificate. AVTEC provides quality, in­
state training to Alaskan’s preparing them for jobs that keep our state moving.

AVTEC is helping to realize jobs for the present and “Jobs for Alaska’s Future” by 
matching the needs o f  the employers with trained Alaskans ready and willing to work. 
Please fund this school so that they can keep up with the demand and grow to meet the 
ever-changing requirements o f the work place. Training and employing people that live 
in Alaska is a "win win” situation for all o f us.

Thanks for your time and consideration.

Kctra Anderson 
3629 Knik Ave 
Anchorage, Alaska 99517

(9 0 7 )2 2 9 -2 3 0 2



Testimony o f Mayor Royce Purinton 
2nd Class City o f Nulato 

HB365 
4/8/06

*The City of Nulato has a population of around 330 people, 9G+% Athabascan Indians. It is almost 

exactly 350 air miles due west of Fairbanks, on the Yukon River, 50 river miles below Galena. There are few 

year round jobs. The permanent employers are the USPO, the School, Nulato Tribe, and the City. The order 

listed, indicates the highest paying jobs. The range of pay fa  city staff ranges from S10 to S12.

•As administrator and mayor of a 2nd class city w no significant dependable budget income, except the 

Fuel Depot which makes a slight profit, an overpriced W&S System (costing S115 month/household) that 

doesn't pay fa  ilself, ignoring the delinquency rate.; and there is some rent from City owned buildings. We do 

have the Designated Legislative Grant "06-RR-Q28 (Equipment Purchases & Community Improvements; 

$30,496 of which approx. $17K is left

'Even at this level we are full computerizing the City of Nulato w Internet Banking (direct Deposits etc. 

We have adopted Adobe pdf file format fa  all City records The rest of the Grant will be exhausted shortly.

'In the distant past, I was a System Programmer, GS-11, for the Naval Weapons Lab, My hobby fa  

years have been computers; and I have keep up w the literature as best I could. I recently retired from the 

Telephone Company; and have worked in Kenai, Kodiak, and Homer as a Telephone Tech. I'm the resident 

technical advisa and trainer for the City Staff at no cost to the City

'Staffing is a serious problem (current maximum pay for die city is $12 hour and hs been at that level for 

20 years) and keeping good trained staff is almost impossible. We have an excellent City Clerk and City 

Treasurer and a fine young staff. Thankfully, there are a few highly people that have chosen the rural (Bush) 

lifestyle w all it problems and fmstralions.

'II is essential that small 2nd class cities have onsile training (the city has very little money to send 

people for training. Most funded travel and training is not at the advanced technical level needed.

‘ It should be noted that the city had just finished selecting the Alternate Office Aid, this last Tuesday. 

Yesterday we lost our Office Aid to TCC for $14.20 an hour in Fairbanks. I wished her the best of luck on ner 

move lo Fairbanks. The Alternate Aid selected last Tuesday, is now the Office Aid and the Office Aid training and 

Probation begins again. We will re-advertise immediate fora new Alternate Aid; but the personal pool is about 

dry.

'The City of Nulalo needs RUBA and fully supports HB 365 and asks for your vole in support

e0t£B68Z0G G jy if lN  dO A lio  d/ 9  21  go 80 Jdy
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P repared by G a ry  W ilken 's office 4/9/2006
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R E C E U E L
April 04,2006 i\?U  () '>m
Hear Senator Wilken,

The Fairbanks Fetal Alcohol Community Evaluation 1 earn has been providing diagnostic 
evaluation for children affected by Fetal Alcohol syndrome and their families for four 
years. The community based team received extensive training at the University of 
Washington's FAS Diagnostic and Prevention Network. Evaluation results and 
recommendations arc shared with families, caretakers, teachers, and others involved with 
each child. An average of 24 diagnoses a year have taken place. We encourage you to 
maintain the FY 06 funding level for FASD Provider Agreements so that the teams 
around the slate may continue to offer this valuable service.

A diagnosis o f FASD with a detailed description o f a child’s skills and needs and 
recommendations for treatment enables the family to obtain services to remediate 
developmental and behavioral concerns. Each cliild receives individual testing in the 
ureas of medical/health, cognitive/psychological/ motor, speech and language, social 
emotion skills. Each of these testing sessions has a value o f $200 to $800. Team 
members bill 3"1 party insurers and donate time to team case conferencing and diagnostic 
meetings. ACCA provides the office and meeting space, phone, fax. copier, etc. So the 
team is primarily self sustaining with a minimal amount o f funding needed for 
coordination -  making appointments, intake, record keeping and documentation. I know 
o f few programs that give so much ‘bang for the buck'.

FASD has a profound impact on the individual, family, and community. The wist is 
significantly reduced when needs arc assessed at a young age and intervention provided. 
Children whose particular needs arc understood by their purents and teachers will have 
fewer academic and behavioral problems thus lessening the impact on Die special 
education system, social service systems and juvenile justice systems.

Please maintain funding for FAS in the Health and Social Services budget and consider 
the incremental increase o f $500,000. Without this minimal statewide funding, the 
efforts and strides made over the past decade will not be maintained and further gains 
will be unlikely.
Thank You, The Fairbanks Community Fetal Alcohol Evuluation Team

Marvin Bergcson, MD Pediatrician 
Kristin Bradshaw, OTR/L 
Donnell Hou.x, SLP. CCC 
Marv MacFarlanc, MD Pediatrician 
Sue Guinn, MS, SLP, CCC 
Shercc Dohncr, PHN 
Joan Franz, OTR/L
Sallettc Thompson, PhD, Clinical Psychologist
Claudia French PhD, Clinical Psychologist
Maureen Harwood, MS, Developmental Disabilities Specialist
Jackie Sunnyboy. Purenl Navigator
Vi^ki Horodyski, Parent Navigator
Linden Slaciokas, Social Worker
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Phone (907) 258-2424
l ax (907) 258-2.114
E-mail akba@ gci.net

PO. Box 102x124 
A nchorage , AK 99510

S e n a to r  G a ry  W ilk en

April 4 , 2006 received
Apw fi Will

S e n a to r  L y d a  G reen
C o -C h a i r s ,  S e n a te  F in a n c e  C o m m it te e
A la sk a  S ta te  L e g is la tu re
S ta te  C ap ito l
Ju n e a u ,  A la sk a  99801

D e a r  S e n a to r s  W ilk e n  and  G reen :

W e  u n d e rs ta n d  th a t  a  S e n a te  su b c o m m i t te e  has p ro p o se d  to  s la sh  G o v e rn o r  M i n k o w s k i ’s budge t 
re q u es t  I'or A la s k a  p u b l ic  T V  an d  rad io  b ro a d c a s t  by pass in g  a 40  p e r c e n t  cu t  o f  $1 .3  m ill ion  
do l la rs .

T h e  A la s k a  B r o a d c a s t e r ' s  A sso c ia t io n  is an indus try  g ro u p  rep re sen t in g  m o s t  o f  A la s k a ’s 
co m m e rc ia l  an d  p u b l ic  rad io  an d  T V  s ta tions .  D ur ing  e m erg en c ie s ,  th ese  b ro adcas te rs  
im m e d ia te ly  b e c o m e  first r e sp o n d e rs  p ro v id in g  cri tical and  l i fe -sav in g  co m m u n ic a t io n s  a s s is t in g  
local ,  r e g io n a l  a n d  s ta te  au th o r i t ie s .  W e are  c o n c e rn e d  tha t  any  re d u c t io n  in  su p p o r t  fo r  A la sk a  
p u b l ic  T V  an d  ra d io  b ro a d c a s t in g  w o u ld  se r io us ly  im pac t  vital p u b lic  se rv ices  to m an y  A laskans ,  
an d  s e v e re ly  l im i t  e m e r g e n c y  re sp o n se  to  any  d isas te r ,  p u t t in g  h u n d re d s  and  p o ss ib ly  th o u s a n d s  
o f  A la sk a n s  a t  risk.

A s  to  th e  q u a l i ty  o f  life in A la sk a ,  p u b l ic  T V  p rov id es  im p ortan t  ed u ca t io na l  and  c h i ld re n ’s 
p r o g r a m m in g ,  w h i le  pub lic  rad io  b r ings  s ta tew id e  n e w s  and  p u b lic  se rv ice  to  rural an d  urban 
A la sk a .  T o g e th e r ,  p u b l ic  te lev is io n  and  rad io  a rc  ind isp en sa b le  c o m m u n ic a t io n s  too ls  in  A lask a ,  
p ro v id in g  free, o v e r - th c -a i r  b ro a d c a s t in g  to  p e o p le  w h o  h a v e  few  i f  any  o th e r  cho ice s .

A la s k a ’s c o m m e rc i a l  b ro ad cas te rs  h a v e  lo ng  u n d e rs to o d  th e  im portan t  role tha t  pub lic  
b ro a d c a s t in g  p lay s ,  a n d  m an y  o f  o u r  i ndustry leaders  w ere  in s trum en ta l  he lp in g  es tab l ish  p u b lic  
ra d io  an d  T V  in A la sk a  in th e  1960s and  70s .  C o m m e rc ia l  an d  p u b lic  s ta tions  a r e n ’t c o m p e t i to rs  
in  A la sk a  -  w c  w ork  s id e  by s ide  to  p ro v id e  vital em e rg e n c y  se rv ice s  tha t  en te r ta in ,  in fo rm , 
e d u c a te  A la s k a n s  a n d  s a v e  lives  each  y ea r

W c  u rg e  y o u  to  r e c o n s id e r  the  s u b c o m m i t te e  vo te  to  cu t cri tical su p p o r t  fo r  A laskan  p ub lic  T V  
an d  rad io  b ro a d c a s t in g ,  and  fully  su p p o r t  fu n d in g  at the level p ro p o sed  by the G o v e rn o r  and 
a p p ro v e d  by th e  I louse .

R esp ec tfu l ly ,

R ic  S c h m id t  
A B A  P re s id e n t

mailto:akba@gci.net


Sen. Gary Wilken

F rom :
Sen t :
T o :

Su b je c t :

akrogers@ alaska.net 
Thursday, April 06, 2006 4:22 PM
Sen . Lyda Green; Sen . Gary Wilken; Sen. Con Bunde; Sen . Fred Dyson; Sen. Donny Olson; 
Sen , Bert Stedman; Sen . Lyman Hoffman 
HB 365

Senators Lyda Green and Gary Wilken,
Co-Chairs, and members of the Senate Finance Committee

RE: HB 365

Senators,

My name is Rick Rogers. I am a certified forester with 25 years of experience living and 
•working in Alaska forestry and resource management in Alaska. I serve as the forest trade 
association member of the Board of Forestry. I regret being unavailable for tonight's 
Anchorage hearing on HB 365, operating budget. I would like to provide some short 
comments regarding the administration's budget increment request for forest inventory.

In spite of valiant efforts by current and past administrations and legislators, the 
inability of federal land managers to provide a reliable supply of timber to our forest 
products industry has devastated what once was the workhorse of the Southeast Alaska 
economy. While v/e should continue efforts to influence federal forest policy, the State of 
Alaska can and should manage State timber resources to further their potential and 
contribute to existing industry and foster economic development. A critical component of 
this economic development and stewardship is a forest inventory program.

Forest inventory is an essential element of prudent management of the forest resources. 
Forest resources are dynamic, with growLh, mortality, fire, wind throw, disease and 
harvest all influencing the current and future composition and value of this resource. I 
cannot think of another example of a forest landowner with millions of acres of commercial 
forest land, public or private, that does not regularly invest in forest inventory.
Title VIII of the constitution requires the management of these forest resources for the 
maximum benefit for all Alaskans and consistent with sustained yield principles. Forest 
inventory is essential in fulfilling this constitutional mandate.

Trie New Growth initiative for interior forests has resulted in promising inquiries 
regarding the ability of the forest resource in the interior to support value added 
manufacturing. Potential investors are inquiring regarding the forest inventory and 
information is incomplete. This operating budget increment and an associated capital 
budget will significantly improve the chances of a new hardwood value added processing 
industry becoming a reality ion interior Alaska.

' urge you to amend HB 365 and restore the forest inventory increment as originally 
included in the administrations operating budget.

Thank you for allowing me Uc share my views.

Kick R ogers

1

mailto:akrogers@alaska.net


John Cannon 
3101 Whispering Woods Dr.

Wasilla, Alaska 99654 
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Testimony Senate Finance Committee 

4-6-06

Good evening Senators. My name is John Cannon I am from Wasilla, AK. I serve as the 
l-xeeutive Director o f  Mat Su Services for Children and Adults a Valley based non profit 
organization serving Mat-Su residents with Developmental Disabilities. I am compelled 
to testify this evening to ask your support o f  community services for Alaskans with 
Developmental Disabilities. According to a study conducted by the State o f  Alaska in 
2005 there are 1233 Alaskans waiting for critically needed services. I strongly urge you 
to take the I louse’s position on the operating budget by supporting a S3 million dollar 
increment for Community DD services.

I he individuals and family members I've spoken with are optimistic for the first time in 
many years that their son or daughter will finally gel funding for long awaited services 
because o f  the 1.4 billion dollar surplus. I can tell you . V ' ’ , . dream s and spirits
o f  these Alaskans will be broken if the waiting list is not addressed fiscally this year.
These individuals have wailed and suffered long enough, On behalf o f  those who wait I 

ask you to please support a S3 million dollar increment to address the Developmental 
Disabilities Wait List. We h aw  the resources to do this. Let's do the right thing for 
some o f  A laska's most vulnerable citizens. I hank vou.

C
L j -  C -

13393366
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Written testimony to Senate Finance Com m ittee 
Thursday, April 6, 2006 
Regarding budget, HB365 
Fairbanks LIO

From Taber Rehbaum, Arctic Alliance for People and Big Brothers Big Sisters 
P.O. Box 438, Ester AK 99725, taher(?/)mosqnilonet.com

On behalf o f  Arctic A lliance for People and its nearly 50 member Interior social service 
agencies, I would like to ask you to restore the G overnor’s requested increment to the 
Health and Social Services Comm unity M atching Block Grant. In the last several years, 
this grant has been drastically reduced, yet the critical needs in the eligible com m unities 
(Anchorage, Fairbanks, and M at-Su) have not. Having essential human services 
delivered by efficient and accountable non-profits saves the state money both in the short 
and long term. It is vitally im portant to these hub com munities as well -  in Fairbanks last 
year every state dollar from this granl source was leveraged by a factor o f  19 by the 
recipient agencies. W e recently com pleted the application process, and w ithout an 
increase several im portant programs may not receive funding, including Youth Court 
(which provides a clear and current savings to the State), the Fetal Alcohol Spectrum 
Disorders Care Continuum Project, the TEFAP Food Distribution program, and M eals on 
Wheels. Funding the increment would be making an investment that will pay im mediate 
as well as long term dividend:, and we strongly urge that you restore this line item to  the 
requested $3 million.

On behalf o f  Big Brothers Big Sisters o f  Alaska, 1 would like to ask that you fund the 
Youth Success Initiative, an exciting partnership to provide services to youth on a 
statewide basis through the Division o f  Behavioral Health. The partner organizations are 
all well established and have proven outcomes and a track record o f  success. They are 
Big Brothers Big Sisters, Boys and Girls Clubs, the A laska Association o f  School Boards, 
and RuralCap. W orking together through the Division we can develop a coordinated and 
effective approach to the issues o f  substance abuse and suicide that will make a 
significant and positive impact on the future o f  our state. Alaska has one o f  the highest, 
if  not THE highest, rates o f  teen suicide in the nation. Your decisions today can change 
that. This Initiative would provide a vehicle for these successful programs to make a 
difference on a statewide basis - to im prove and save young lives. Please make this 
investment in our young people. Even if  you aren’t able to fund the entire $6 million that 
has been requested -  we believe that $2.5 or 3 million would be enough to get this 
partnership o ff the ground and begin to show results.

Thank you for your attention.



F a i r b a n k s  N o r t h  S t a r  B o r o u g h  Health & Socia l
Se rv ice s  Comm iss ion

520 Fifth Ave. PO Box 71167 Fairbanks, Alaska 99707-1267 
(907)459-1474 FA X  (907)459-1280

MEMORANDUM

To: Senate Finance Committee

From: Carrie Dershin, Health and Social Services Commission

Date: April 6, 2006

Subject: Human Services Community Matching Grant

On behalf of the Health and Social Services Commission, I am asking you to support the $3M 
increment as presented in the Governor’s budget for the Human Services Community Matching 
Grant. I have served as a volunteer on the Fairbanks North Star Borough Health and Social 
Services Commission for four years. I have been fortunate to work with our local social service 
agencies and have seen, first hand, the direct impact of these grant funds to members of the 
Fairbanks community.

We have a rigorous RFP process in place to address the effectiveness and efficiency by which 
these funds are delivered locally. Through the RFP, applicants are required to document program 
needs, define expected outcomes, thoroughly describe their methodology, provide a detailed 
budget, demonstrate organizational capacity and document a program evaluation plan. We have a 
solid process in place that is reviewed each year. There continues to be an even greater focus on 
outcomes, the impact on the community, sustainability and the cost savings to the state. These 
state dollars are used to leverage other funds, through additional grants, in kind donations and 
fundraising to bring a return of $19 to each $1 state dollar.

The need in our communities will only continue to increase. There is a significant increase in 
individuals seeking food assistance, our senior population continues to grow, medical cost are 
climbing and the need to support programs that prevent child abuse and neglect, youth mentoring 
and positive alternatives to children could not be more important and timely.

Some have said, ’why put in the increase if we will need to take it away in future years?' For the 
people who receive services through the support of this grant, now is the time help them. Now is 
the time to support a child at risk of delinquency, to help a homebound elder have a healthy meal 
delivered, to get an uninsured mother in to see a doctor before costly and urgent medical 
intervention is required. Now is the time to support the people in our communities who are most in 
need. By allocating $3M to the HSCMG you can help our local social service agencies do what 
they do best: provide cost effective, compassionate and competent care within our communities.



Testimony to the Senate Finance Committee 
April 6, 2006

Thank you fo r the opportunity to speak today. My name is Cheryl 
Keepers; I work for the Fairbanks North Star Borough, as s ta ff to 
Health & Social Services Commission and in the adm inistration of the 
Human Services Com m unity Matching Grants.

State funds fo r this grant have decreased dram atically since FY02, 
dropping from  $1.7M to $1.0M in FY04. In FY05 the Matanuska 
Susitna borough became eligible for funds, and the state budget was 
adjusted to $1.235M to hold other participants harm less. W e are 
currently operating with 41%  few er dollars than we had in FY02.

The impact o f these funds is substantial. Com bined with other dollars 
and in-kind donations, non-profit agencies provided food to 32,000 
hungry people; supported 110 term inally ill patients and 300 loved 
ones; enriched life for 700 children with adult attention and support; 
and much more in FY 05.

To accomplish this, agencies leverage the grant dollars with other 
funds, project income and in-kind donations. In FY 05, the return on 
investment fo r state dollars was 19 to 1: for every state dollar, 19 
were leveraged.

Projects funded with these dollars also save the state money, through 
prevention and cost-effective programs. Two examples:

>  If Hospice care reduces hospital use by only 10 days, the 
savings exceed $2 million.

> With an in-kind budget of 31%, North Star Youth Court provides 
juvenile  services at a fraction of the cost.

The amount o f the increment would, when distributed among the 
eligible com m unities and matched with the required 30% local 
contribution, allow us to meet essential human service needs 
documented in the FY06 allocation process.

As you know, our Mayor and Assem bly support the increment, and I 
urge your support as well. Again, thank you.



F a i r b a n k s  N o r t h  S t a r  B o r o u g hn  Financial Services
Health & Social Serv ices Commission

520 Fifth Ave. PO Box 71267 Fairbanks, A laska 99707-1267 (907)459-1474 fa x  (907) 459-1280

Applicants for FY2007 Human Services Community Matching Grant funds were asked to 
describe how their project leverages funds in terms of savings to the State. The following are 
excerpts from proposals recently received:

*ln 2005, the Interior Community Health Center saved the Medicaid program $1,892,110.

‘ With an in-kind budget of 31%, North Star Youth Court provides juvenile services for 
Fairbanks and the State at a fraction of the cost.

*Based on the number of at-risk youth serviced by Big Brothers Big Sisters and the juvenile 
arrest rate in the Fairbanks area, 17 more youngsters would have been arrested if they had 
not received services. The cost to the State to incarcerate one minor is 598,257 per year.

‘ The cost per patient in the Hospice program is about $23 per day. Many Hospice patients 
are on the Medicaid program. If Hospice care reduced the use of:

• assisted living by 30 days, the savings would be about $700,000:
• skilled medical care by 20 days, the savings would be about 51M:
• hospital care by 10 days, the savings would be over 52M.

‘ North Star Council on Aging Meals on Wheels: by preventing the use of more intensive 
services for 5% of clients served (10), MOW generates savings of over $1.2M.

Other applicants describe savings that are not as easily quantified. Savings come primarily 
through preventative services that avoid higher state costs at a later time, or by providing 
services that would cost more if provided by the State.

Thank you for your continued support.

cc: Mayor W hitaker
Health & Social Services Commission

M E M O R A N D U M

To:

From:

Date:

Subject:

Interior Delegation

Cheryl Keepers, for the H&SS Commission 

March 13, 2006 

Savings to State



Fairbanks North 
Star Borough 

Health & Social 
Services 

Commission

H u m a n  S e r v i c e s  C o m m u n i t y  

M a t c h i n g  G r a n t

Highlights o f the Com m unity Impact

G ra n t F u n d s  W ere  D is t r ib u te d  to 
S e v e n  N on- pro fit A g e n c ie s

A la s k a  L eg a l  S e r v i c e s  C o rp o r a t i o n  
B ig  B r o t h e r s  I B ig  S i s t e r s  
F a i r b a n k s  C om m u n i t y  F o o d  B a n k  
H o s p ic e  o f  th e  T a n a n a  V a l le y  
In te r io r  C o m m u n i t y  H ea lth  C e n te r  
N o r th  S t a r  C o u n c i l  o n  A g ing  
N o rth  S t a r  Y ou th  C o u r t

• D istributed 841 ,523 pounds o f food to 32,403 hungry people  using 20,653 vo lun teer hours
• 163 hom ebound seniors received 59,006 hot m eals de livered to the ir hom e
• 314 people w ere  provided bereavem ent services a fte r the death o f a loved one and 110 

term ina lly  ill pa tien ts  w ere provided with patient care services
• 306 ind iv iduals received legal advice and referra ls fo r housing, fam ily law, health, and 

incom e m a in tenance problem s
• 703 ch ildren spen t tim e w ith the ir Big B rother / Big S ister, enrich ing  the ir lives w ith adult 

a ttention and support; ove r 77%  showed im provem ent in school perform ance; 69%  
show ed im provem ent in h is /he r a ttitude about school; 78%  reported im provem ent with 
re la tionsh ips w ith  adults

• 65 youth w ere re ferred to youth court, d iverting w ork from  the form al juven ile  justice  
system ; youth de fendants  contribu ted 909 hours o f com m unity  serv ice

• 1,537 people w ere  provided w ith prim ary hea lthcare

i'.eil

The ag enc ie s  used  sta te  
fu nds to le v e ra g e  19  times 
that am ount in the va lu e  o f 
s e rv ic e s  to the com m unity

FUNDING LEVERAGE
$5,000,000 

$4,500,000 
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$3,000,000 
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$2,000,000 
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$1,000,000 

$500,000 

$0
State FN SB Agency
Funds Funds Leverage

State  funds* $ 239,700
Borough funds $ 102,728
Incom e generated by pro jects $ 282,090
O ther funds received by pro jects $1 ,371,657
In-kind generated by projects $ 2 ,850,262

Total value to the community $4,,846,437

H ig h lig h ts  o f S e r v ic e s  P ro v id e d

*Ruvibod • funding include") llio HSCMG ynd supploiinmUl lurid:, from llio DHS5



S ta te  F u n d in g  FY 2002- 2006

State Funding Decreased 41% Since FY 2002.
The com m unity lost the potential to 
generate $459,466, $769,652,
$1,287,480, $1,887,899 and $2,166,736 
of other funds, project incom e and in- 
kind contributions in FY02-03-04-05-06 
respectively, due to insu ffic ien t state 
funding.

5500.000
5400.000
5300.000
5200.000
5100.000 

50

312083
239700 239700’ 242650

I I  I
FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

FY 2006 Human Serv ices 
Com m unity Matching Grant

P r o je c t s  F u n d e d G r a n t

O th e r F u n d s , 
P r o je c t  In c o m e  & 

In -K in d

Alaska Legal Services Corp. Provide legal assislanco to low-incomo (amities (those with incomes below 125% of poverty 
level) in civil cases such as housing, income, public assistance benefits, health care and family law. S50.0CK 568,650

Big Brothers Big Sisters Match children in need ol additional adult attention with adult volunteers. S50.00C S1.382.15t
Fairbanks Community Food Bank Collect local surplus food and give il lo people who need it, through agencies who are trained lo identify and respond lo those needs S50.00C S2.226.00C
Interior Community Health Center with Cliiel Andrew Isaac Health 
Center

Provide preventative & primary health care services on a sliding feu schedule lo low 8 
moderate income people. (Funding roquest is for 550,000 but only 535,419 is available)

535.35? 5172.200
North Star Youth Court Operate community-based juvenile justice diversion and victim offender mediation program

S50,00C 5195.11‘
Resource Center lor Parents and Children with Alaska Center lor 
Children and Adults

Provide a comprehensive, coordinated, and sustainable ellu.t to inleivene in the lives of 
children, ages 0 - 5 who have been prenalally exposed lo alcohol.

530.06' S15.22C
Audit Cost Passed Through to 
Funded Agencies

DHSS has placed controversial audit requirements, which exceed Iho Stale Single Audit standards, on these grants that directly reduces available do'lars lor program delivery
5581

T o ta l P r o je c t s  F u n d e d  5 3 3 5 ,6 0 6 5 4 ,0 5 9 ,3 5 5
P r o je c t s  N O T F u n d e d

Boys & Girls Club ol llio Tanana
Valley

Confront Alaska's high youth suicide nunibers by increasing youth protective factors (recogneo 
V iming sgris. intervene and offer appropriate referrals to framed professionals as needed)

S48.00C 529,39t
The Bread Line Provide lood and support to people in need Sorvo nutritious hot breaklasls and lunches and provide sack lunches through Stone Soup Cafe. Operate a lottery based day labor program

$50.00 $431,511
Fairbanks Native Association Provide lood boxes to homeless and low income (ami'ies and indrnduals, uicfuumg local elders

$49 87! 5270.86c
Hospice ol Die Tanana VaHoy Provide Patent Care Services and support lo terminally ill people and then loved ones Provide Bereavement Services, education, information and framing on Issues relating lo death and dying gnul and loss $50.00: I530.03t
Interior AIDS Association Provido a compiehcnsivo methadone boatmen! program and harm reduction servicos for opiatt drug users and their community 55000 5203.57*
Interior Comrnunily Health Center with Cruel Andrew Isaac Health Center

PiowJe preventative it primary health caru services on a sliding leo schedule lo low ft 
modorato income people (Funding request is lor 550.000 but only 530.281 is likely lo be funded) S 14.643 SI.80C

Literacy Council with Food Bank, 
Love INC, Hope Counseling Contor

Provide resouicos to overcome poverty, literacy issues, basic mental lioallfi issues and 
economic need to low income families

$89,891 5175.281
North Star Council on Aging Deliver hot healthy meals as well as social contact and daily morutonrig of thee personal welfare 

lo tiomebound elders living witlim Hie FNSB. lo include fiovon meal sorvice on woukonds
$50.00 $309,541

Salvation Army Provide secondary and tortiary piovunLlt.vo dental care service lo non native adults living at 150% Of (lie poverty level $50.00 5164,72:
T o ta l P r o je c t s  N ot F u n d e d  $ 4 5 2 ,4 0 9 $ 2 ,1 1 6 ,7 3 6
T o ta l P r o jo c t  R o q u o s t  fo r F Y  2 0 0 6

* RnviStuJ • func tion  incJudUH tim HSCMG ;m i l biinnfmminl.tl fumi% frniti Ifwi D f fSS

$ 7 8 8 ,0 1 6 $6 ,176 ,091



The NorLh Star Council on Aging, Senior Center 
M e a ls  o n  W h e e ls  S e n io r  N u t r i t i o n  P r o je c t  

FT 2 0 0 7  Human Services Community Matching Grant Program

P a il IT* Leveraging Stale Savings 
It is ditficuk to quantify the total savings generated by this project. Tile State of Alaska 
receives federal funding to coordinate and fund this project statewide. The Senior Nutrition 
Program utilizes a proactive prevention approach to defer the cost of o ther more costly care 
services such as Medicaid Choice Waiver In-Home Care Services, Assisted Living Care, and 
Hospitalization. Authorization to receive Choice Waiver services takes a period of two-six 
months, malting this an unfeasible alternative for many consumers who are temporarily 
incapacitated. Utilizing the figures listed in Chan F-l (Page F -l), and conservatively 
estimating that 10 program recipients (5%)do not need more intensive forms o f care, it is 
reasonable to estimate that the program generates over 1.2 million dollars in savings to the 
State of Alaska.
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H. Leveraging State Savings.

Without the availability o f  the services and support o f  Hospice staff and volunteers, many 
patients with terminal illnesses and their families would be required to use the facilities o f  
assisted living homes, the Denali Center or the Fairbanks Memorial Hospital, especially in 
the days or weeks immediately preceding the patient’s death. In other eases, when a need 
exists but the patient's condition is not yet critical enough, insurer limitations or lack o f  
coverage can result in the patient and family going without any assistance if  Hospice 
volunteer services were not available.

In 2005. 99 patients were served by Hospice with an average length o f  stay in the program o f  
93 days for a total o f  9,207 patient days. Using 2005 Hospice expenses o f  $213,700, the cost 
per patient per day was about $23. The average daily cost for room and care at an assisted 
living home is about $257, at Denali Center about $460, and at Fairbanks Memorial Hospital 
about $2,400.

I f  Hospice care helped reduced the number o f  days the average I lospice patient spent in 
assisted living by 30 days, the cost savings would be about $700,000. I f  Hospice care helped 
reduced by the number o f  days the average patient spent in skilled medical care at Denali 
Center by 20 days, the cost savings would be about $1 million. If  Hospice care helped 
reduced by the number o f  days the average patient spent in Fairbanks Memorial Hospital by 
10 days, the cost savings would be about 52.4 million.

H ospice bereavement clients indicated they would not have received any bereavement 
support had Hospice services been unavailable. Research supports the rationale that stress 
and trauma from unresolved grief results in illness, lost work, substance abuse, relationship, 
and parent-child difficulties (dysfunction). Offering bereavement support lessens the 
dem ands for o ther Human Services, thereby resulting in long-term cost savings to the family, 
community and to the state.

The requested grant o f  $50,000 supports less than 30% o f  Hospice’s personnel costs 
including benefits and payroll expenses. I f  the S tate o f  Alaska were to directly provide the 
same serv ices as were delivered by Hospice in 2006, the cost just for the equivalent 
personnel (not considering other operational costs) is estimated as follows:

Executive Director
A K Social W orker Level 11'. SSfi.52>hr Full-time
Patien t C are  C o o rd in a to r
A K  Social W orker Level III. SJ-l.l 'h r  Time
V olun teer C o o rd in a to r
A K Social W orker Level J I. 539. UOiir Time
H creavenicnt C o o rd in a to r
A K  Social W orker Level III. hr \  Time
Otfice M anager
A K  Adm in Support Specialist. S25.VJ hr la n e

$75,962 

$5 3.305 

$46,644 

$62,189 

$40,466



Patient Carc/Bercavcmcut Volunteers
C ertified Nurses Aide 11, S I 9.77/hr (2,192 hrs in 2005)
Office Volunteers
A K  Admin Assistant, $22.52/hr (1560 hrs in 2005)
Professional Service Volunteers
Doctors, nurses, accounts, counselors, hoard & committee,
$60/hr (4,868 hrs in 2005)

Total Direct Cost for State Personnel 
Less Grant Request to Hospice 

Total Savings to the State of Alaska

$35,131

$292,080

$649,113
($50.000)
$599,113

$43,336



N o r t h  S t a r  Y o u t h  C o u r t
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II. LEVERAGING STATE SAVINGS
North Star Youth Court is preventing the need for State services, em pow ering youth and the 

com munity to provide more effective services, and ultimately reducing the num ber o f  youth and adults 
that burden the Alaska Department o f  Corrections. NSYC accepts from 10-25% o f  the Fairbanks’ 
jurisdiction misdem eanor referrals, and now reports a greater number o f  cases with the M inor 
Consuming Alcohol referrals from the District Court. Each case is saving the State the need to assign a 
Juvenile Probation Officer at the minimum. This is not to mention the reduction o f  repeat offenders that 
results in future savings o f  perhaps the Attorney G eneral’s Office and the Superior Court for 
adjudication o f  a more serious offense. A reduction o f  repeat youth MCA offenders could ultimately 
cut costs to the State in the areas o f  alcohol related vehicle fatalities, arrests, and substance addiction. 
With a budget com prise o f  31% In-kind, NSYC provides juvenile and youth services for the Fairbanks 
community and the State o f  Alaska at a fraction o f  the amount that it would cost either.
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II. Leveraging State Savings

How has this project leveraged funds in terms of savings to the State?

By matching at-risk kids with positive adult role-models, Big Brothers Big Sisters 
prevents such behaviors as delinquency, drug and alcohol abuse, teenage pregnancy, and 
failure at school. The costs o f  the alternatives to prevention are staggering. Institutional 
drug rehabilitation costs over $500 a day. Incarceration o f  a minor costs $98,257 per 
year. The cost o f  one full time caseworker, providing services to over 50 matched and 30 
unmatched at-risk children for a full year is less than 1/2 the cost o f  incarcerating a single 
juvenile. BBBS served nearly 600 at-risk youth in matches in 2005. Based on the 
number o f  school-aged children in the Borough and the total number o f  youth arrests, we 
estimate the juvenile arrest rate to be about 3%. If we apply that arrest rate to the nearly 
600 kids served by Big Brothers Big Sisters, we can conservatively estim ate that 17 
youngsters would have been arrested if  they hadn’t received our services. I f  even only 
two had gone on to be incarcerated, the cost to the State would have been $196,514. This 
is a very conservative estimate, as the population we serve has higher risk factors than the 
general population from which we are calculating the arrest rate. Based on the 
percentage o f  our 2005 Community Matching Block Grant that represents State dollars, 
tha t’s a 461% return on investment.

In 2005 over 60,000 hours o f  companionship, mentoring and friendship were provided by 
our volunteer Big Brothers and Big Sisters to the children with whom they were matched. 
When compared to the cost o f  professional counseling services (much o f  which could 
potentially be medicaid billable) at a rate o f  anywhere from $60 to $200 per hour, this 
represents a savings o f  between S3,600,000 to $12,000,000

The Health and Human Services Community M atching Block Grant provides critical 
funding that allows the agency to sustain and grow  our core programs. The success o f  
these programs has allowed us to bring in additional grant monies for program expansion 
totaling well over $780,000. A conservative estim ate o f  the value o f  in-kind 
contributions and volunteer time is over $1 million .



Interior AIDS Association 
P R O J E C T  S P E C IA L  D E L IV E R Y

The state did not contribute funds to PSD in FY 2005, therefore savings to the state are truly a 
bonus. If the Community Matching Grant is funded, the state’s small investment o f  m atch to the 
Borough funds will yield even greater savings, by improving health care m onitoring -  which will 
undoubtedly save state dollars by decreasing Medicaid expenses for pregnant or seriously ill 
consumers.

C ost o f T rea tm en t:
PSD ’s Annual Cost in FY 2005 Per Client Year was $7,773. Consum ers with low -incom e and no 
insurance pay 'A o f  this cost. Medicaid and insurance typically reim burse for about h a lf  the actual 
cost o f  treatment. In FY 2005, consumers paid 46% o f the treatm ent costs in cash or tlirough their 
benefits. T his reduced the u n re im burscd  cost to S4,353 per year for each consum er -  the 
am ount which is supported by grants from the government.

C ost o f N O T having trea tm ent available
• Cost o f  incarceration for one year: $41,245 (Fairbanks Correctional Center, 12/04).
• Police Department time and expense to pursue and arrest addicts for drug dealing, dm g 

possession, burglary, shoplifting, etc.: not tracked.
• Emergency Room admissions -  41 %  o f  PSD consumers reported accessing em ergency 

services 1-6 times in the 6 months prior to starting treatment. After treatment intake, 38% had 
accessed the ER in the prior six months, and those who did w ent less often -  not drug-related.

• $2.5 m illion in illegal d rug  sales in F airb an k s. A consum er survey (see page 77) indicates 
that the average amount spent for drugs prior to treatment w as S280 p e r day. In order to 
support this expense, many also sold drugs-incrcasing crim e and the potential for violence.

• 70% o f  consumers have minor children, who had to cope w ith the drug use and d rug  seeking 
behavior o f  their parent(s) prior to treatment.

M ethadone maintenance treatment reduces the frequency o f  injecting and needle sharing 
behaviors. Methadone treatment is an important point o f  contact with service providers and 
offers opportunities to teach drug users harm reduction techniques such as how to prevent 
IIIV/AIDS. hepatitis, and other health problems that endanger drug users and their com m unities. 
PSD participants have gone back to work, gone back to school, resumed taking care o f  their 
children, saved their marriages, and much more. When asked at intake, why they w ant to enter 
treatment, the most common response is, “ I want my life back.” M any are well on their way to 
achieving this goal.

Methadone treatment reduces criminal behavior. ’ D rug-related arrests decline because 
methadone treatment participants reduce or stop buying and using illegal drugs. A rrests for 

predatory crimes decrease because participants no longer need to finance costly heroin habits, 
treatm ent allows many to stabilize their lives and obtain legitimate em ploym ent

H. Leveraging State Savings

' t l lu b lu r il.  HI... K.uh.il, J V . CY.iilJi'ck. S <.i Ticutment Outcome I'tv ijrc tn t Study, MOA Research Moiv.'craph 51, 10X4. a t ij Hall, Jt'. 
I(t>u, A Vic I'lTrcilu'ntsi n f Mrihudtwt treatment Siiringer-l'rtltif’ l (>VI )

In 11 moil AIDS Association 
Pace 6J



I n t e r i o r  C o m m u n i t y

H e a l t h  C e n t e r
Quality health care accessible to all

1606 23rd Avenue 
Fairbanks, AK 99701

II. Leveraging Stale Savings
ICI-IC leverages funds from this grant in terms o f  savings to the state in that the 1,838 individuals 
served by this grant m ake a cost/patient o f  approxim ately $122 per person. This m eans that for 
an input o f  $50,000 the stale receives over $224,225 worth o f  services.

The February 3. 2006 APCA Update reported that in, “ 1994 Stanford University found that 10% 
o f all emergency room visits are for non-urgent conditions that could be treated in a prim ary carc 
setting.” They reported that researchers estimated that each unnecessary ER visit w as equal to a 
potential $650 in savings. FM H ER provided approxim ately 27,000 visits in 2005, which 
according to the Stanford University research means that 2,700 o f  those visits were unnecessary 
ER visits. At an estimated cost o f  $650 per visit, $1,755 million could be saved if  those 
individuals sought services at a primary care facility. The savings are even more notable when 
A laska’s high cost o f  health care is considered.

The APCA Update also reported that the Kaiser Com m ission on M edicaid and the Uninsured 
reported that the A laska Medicaid program ’s “average total M edicaid spending for each 
Medicaid patient was $5,568.” The Update also reported that, “ health centers save the M edicaid

program m ore than 30% in annual spending per beneficiary due to reduced specialty care 
referrals and  fewer hospital adm issions.” According to ICUC’s calendar year 2005 UDS data, 
ICIIC served  1.133 Medicaid patients. The average total M edicaid spending per M edicaid 
patients o f  $5,568 multiplied by 30% in savings equals $1,670 in annual saving per health center 
M edicaid patient. $1,670 multiplied by ICTIC's 1.133 M edicaid patients equals S I ,892,110 in 
total annual Medicaid Savings.

All calculations and considerations show that a $50,000 grant can be leveraged to m illions o f  
dollars o f  services for Alaska’s residents.
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Fairbanks Counseling and Adoption
912 Barnette Street 
P.O. Box 71544 
Fairbanks, Alaska 99707 
(907) 456-4729-Telephone 
(907) 456-4623 - Fax

E-mail: feat® fcaalaska.org 
Website: http.VAvww.fcaalaska.ora

L everag ing  S ta le  Savings: This project is cost effective for the Fairbanks North Star Borough 
and the state. The overall goal o f this project is to work in partnership with Ft. Wainwright 
Mental Health Services to promptly address issues o f  child abuse and neglect, family violence, 
alcohol and substance use and mental health and emotional issues as they develop and provide 
prevention and services. The purpose is to address these issues swiftly so that more serious 
problem s will not develop. The ultimate goal is lo provide services that will promote individual 
health and overall family functioning, well-being and stability.

The benefits to (he community and state for providing these services arc: decreased child abuse 
and family violence situations; decreased law enforccmer* involvement; a decrease in the 
involvement o f  the Office o f  Children’s Services; decreased unemployment and lack o f  
productivity resulting from family violence, alcohol and substance use and combat stress related 
issues. The cost to the borough per military family is $53, with the overall project cost being 
S90. This is less than the standard cost for one hour o f  professional counseling, which is S125. 
Further, this project encourages military soldiers and families to use community mental health 
service providers and the costs associated with this should be mostly covered by Tricarc or 
sim ilar coverage.
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RESOURCE CENTER FOR PARENTS AND CHILDREN
1401 K e l lum  S tree t 

F a i rb anks , A la s ka  99701 
9 07 -4 56 -2 86 6  

Fax 9 0 7 -4 51 -8 12 5

LEVERAGING STATE SAVINGS

This project reduces secondary disabilities in children affected by prenatal alcohol exposure. 
D ue to the supports and sendees provided by the Care Continuum, fewer o f  these children will 
end up in the juven ile  justice system. M ore o f  them will graduate from school and will move 
into em ployment as adults. Additionally, there will be fewer days o f  productivity lost due to 
parents leaving w ork  to deal w ith behavioral issues. All o f  these impacts result in a cost savings 
to the state o f  A laska.

f»Mr<



S eptember 30, 2 0 0 5

Commissioner Karleen Jackson 
Department o f Health & Social Services 
350 Main Street, Room 404 
P.O . Box 110601 
Juneau, AK 99811-0601
Dear Commissioner Jackson,
We are writing to request an increase in the state budget for the Human Services 
Community Matching Grant (HSCMG). This program provides direct funds to the 
Municipality o f Anchorage, and the Matanuska-Susitna and Fairbanks North Star 
Boroughs for essential human services, i.e., those services whose unavailability 
would subject persons needing the services to serious mental or physical 
hardship. State funding for this program has declined 43%  since 2001 . The 
needs have not.
Based on the needs we are currently experiencing, we request state funding for 
the HSCMG be increased to S3M. This amount would be allocated by population 
among the three communities, who, in turn, provide a 30%  match with local 
dollars. Funds are then allocated to non-profit organizations who provide the 
services.
These grants save the state considerable money by providing services in a 
very cost effective manner.

■ Using non-profits to deliver services adds more value to the grant. Non­
profits use grant dollars to leverage other funds and in-kind donations. 
The "return on investment" can be tremendous: in FY04, for every $1 of 
state funds, a return o f $17 was generated by the non-profits in Fairbanks.

• Using non-profits simply costs less than providing services through the 
state.

■ The HSCMG funds activities that save state dollars in the long run. Again 
using an example from Fairbanks, one day of Hospice care cost about $21 
in FY04. The average cost for room & care at an assisted living home 
was about $140, at the Denali Center about $350 and at Fairbanks 
Memorial Hospital over $2,000. In 2004, over 100 people received 
Hospice assistance, for an average of 95 days. Without Hospice, many of 
these people would have had to turn to the State to pay for care at a much 
higher cost.



Similar savings and results are replicated in Anchorage and Mat-Su, providing 
vital services in the most cost-effective manner.

The needs continue to substantially increase, while dollars available to 
fund these vital health and human services continue to dramatically 
decrease.

The current amount o f $1.2 M does not meet our communities' needs. We 
respectfully request the grant be increased to $3M. This statewide amount 
would allow each of us to meet the needs as presented to us in the most 
recent year.

■ Fairbanks:
■ Access to food is a basic need. The Fairbanks Community Food Bank 

has served a relentlessly increasing percentage of the population in 
recent years. While HSCMG funding has decreased 43%  since 2001, 
the number of individuals in the FNSB seeking food assistance has 
risen from 32% of the population to 38% o f the population. Over 
32 ,600 individuals requested and received food assistance at least 
once in 2004. This is a 14% increase since 1995.

• Requests for funding for FY06 jumped by 61%  from the prior year.
Vital programs providing hot meals for homebound seniors, meals for 
homeless people, hospice services to the terminally ill and their 
families, dental care for the poor and more were not funded.

■ Anchorage:
■ The level o f food insecurity, derived from national statistical data, has 

increased to 11.5% of our total population. Using Bean’s Cafe as a 
representative example, Bean's has seen a 16% increase in 
individuals need'ng food from FY04 to FY05 The current trend in 
"meals served" counts indicate that last year's increase o f 16% will be 
exceeded again his year. Bean's is in imminent danger of reaching 
capacity.

• Another increasing and alarming unmet need in Anchorage, and 
across the state, is oral health care. Anchorage Neighborhood Health 
Clinic (ANHC) uses its HSMG funds to provide dental care. According 
to ANHC, rural health clinics spend more money to fly people into 
Anchorage for oral health care than for any other medical necessity. In 
2003 ANHC saw 4,398 oral health patients for a total o f 7,413 patient 
visits. Despite those numbers the clinic was forced to turn away many 
needy patients. The clinic's capacity is severely limited by the number 
of dentists that they can hire. In 2004 with the loss o f another staff



dentist, ANHC was only able to see 3,550 patients for a total of 6,571 
visits -  a 20%  reduction in capacity. The director of the clinic noted that 
demand exceeds their capacity to provide care by over 300% . People 
are increasingly forced to turn to the state for dental care at a higher 
cost. Additionally, medical evidence clearly indicates that poor oral 
health care directly results in highly expensive medical conditions such 
as heart disease. Providing health care to severely or chronically ill 
patients also increases the state’s financial burden,

• Mat Su:
■ The Matanuska-Susitna Borough continues to be the fastest growing 

region in Alaska and the demand for services is also increasing rapidly. 
As documented in the 2005 Matanuska-Susitna Community 
Assessment, the lack of affordable health care was a major issue in 
every community throughout the Borough. Top concerns also included 
alcohol and methamphetamine abuse, inadequate public 
transportation, unemployment or underemployment, family violence, 
and the lack o f availability of services in all areas of the Borough.

• In FY06, the Human Services Citizens Advisory Committee
recommended a cap of $35,000 per program in an attempt to more 
equitably distribute funding. Even with the funding cap, Mat-Su was 
not able to fully fund many critically needed programs because the 
need for services greatly exceedecf available funds

The local communities are good stewards of these state funds. Our 
communities make every effort to ensure that these monies are used in 
cost-effective manners to target the greatest needs in our communities. For 
example:

Fairbanks:
■ The Health & Social Services Commission has developed a rigorous RFP 

process that requires applicants to: document the need, define expected 
project outcomes, describe methodology, provide a detailed budget, prove 
organizational capacity, and include a project evaluation component. 
Proposals must receive a certain score to be eligible. We frequently hear 
from grant applicants that this process is the most demanding of the all the 
grants they receive.

■ Grant requests for the current year totaled $787,435. All of these requests 
met the criteria for funding, as outlined above. Only the highest scoring 
proposals were funded. Over time, many non-profits have been 
discouraged from applying due to the work involved and the declining 
funding. Thus, we could easily allocate a greater amount.



Anchorage:
• Anchorage also uses a rigorous RFP process. In FY 03, 32 agencies met 

the rigorous funding criteria. Grant requests totaled $2 ,839 ,279 . Available 
HSMG funding allowed the MOA to fund only $1,544,523 o f those 
requests.

• In FY 04, because o f further reductions in the HSMG grant from the state, 
the MOA eliminated 50% (16) o f those agencies previously eligible for 
funding. Vital services were not funded. Agencies have been forced to 
eliminate or drastically reduce programming as a result o f the continuing 
decrease in amount of HSMG funds available.

Mat Su:

• The Matanuska-Susitna Borough’s rigorous RFP process is similar to that 
of Anchorage and Fairbanks. A volunteer Human Services Citizens 
Advisory Committee independently scores the applications based on 
project need, goals, methodology, budget/cost effectiveness, 
management/organization, program evaluation, and value to the 
community. The committee also considers the Mat-Su Community 
Assessment in scoring the applications. The committee then tackles the 
difficult task of making recommendations to the assembly in accordance 
with the scores and available funding.

• FY05 was the first year that the Matanuska-Susitna Borough was eligible 
to receive HSMG funding. In FY05, nine applications were received from 
eligible agencies totaling $316 ,685 in funding requests, with a deficit in 
available funds of $161,885. Only the top scoring proposals were fully 
funded out of a diverse array o f programs providing critically needed 
services for residents with disabilities, victims of domestic violence, 
seniors, residents with mental health challenges, and homeless youlh.

• The number of applications received for Mat-Su HSMG funding increased 
by nearly 50% in FY06. Thirteen eligible agencies requested funding 
totaling $354,766. This represents a 12% increase in eligible funding 
requests from the previous year and a funding deficit of $219 ,766.

Regarding the 30% local match, we have attached letters of support from our 
respective administrations.
Thank you for your consideration. Should you have any questions, please do not 
hesitate to contact any or all of us. W e look forward to an opportunity to discuss 
this with you in the near future.



Sincerely,

Carrie Dershin
Health & Social Services Commission 
Fairbanks North Star Borough

Michele Brown
United Way Anchorage
(contractor to the Municipality of Anchorage)

t\, o”/Wv\

Murph O'Brien, Planning and Land Use Director 
Matanuska-Susitna Borough

cc: Janet Clarke, Assistant Commissioner for Finance & Management, Dept,
of Health & Social Services

Attachments

Letters of support from:
Jim Whitaker, Mayor, Fairbanks North Star Borough 
Mark Begich, Mayor, Municipality of Anchorage 
John Duffy, Manager, Matanuska-Susitna Borough



F a i r b a n k s  N o r t h  S t a r  B o r o u g h  O f f i c e  o f  t h e  M a y o r

809 Pioneer Rond P.O . Box 71267 Fairbanks, Alaska 99707-1267 907/459-1.100
Fax 907/459-1102 

L'mail n iayoi@ co.faiibanks.ak.us

September 26, 2005

Commissioner Karleen Jackson 
Department o f Health & Social Services 
350 Main St. Room 404 
PO Box 110601 
Juneau, AK 99811-0601
Dear Commissioner Jackson:
I am writing to support the request to increase state funding for the Human Services 
Community Matching Grant. During my tenure as Mayor, I have seen this grant 
program serve a vital purpose in our community.
The allocation process we have developed is fair and rigorous. The recipients make 
excellent use o f state and borough dollars and provide much needed services. They 
are able to leverage these grant dollars with other funds and in-kind donations and thus 
provide a value that greatly exceeds the cash value.
The Fairbanks North Star Borough has limited health and social services powers. 
Providing the required match to this grant program is one of the few steps available to 
us to address our pressing health and social services needs.
It is appropriate that the borough budget include an increased level of funding for fiscal 
year 2007 to match an increased state amount: very few efforts return a greater benefit 
to the taxpayers.
Do not hesitate to contact me if you have any questions, or you may direct questions to 
Cheryl Keepers, who provides staff support to our Health & Social Services 
Commission, at 459-1474.
Sincerely,

V - ') ^Jim Whitaker, Mayor

mailto:niayoi@co.faiibanks.ak.us
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Mayor Mark Buyich Office o f  the M ayor

September 29, 2005

Commissioner Karlecn Jackson 
Department of Health & Social Services 
P.O Box 110601 
Juneau, AK 99811-0601

Re: Human Services Matching Grant

Dear Commissioner Jackson:

Congratulations on your new position as commissioner You arc certainly well versed in 
the social service and health arena That is why I know that you will understand why I 
am writing to request an increase in the state budget for the Human Services Matching 
Grant (HSMG) As you know, this program provides direct funds to the M unicipality of 
Anchorage, the Matanuska-Susitna and Fairbanks North Star Boroughs for essential 
human services State funding for this program has declined 43 percent since 2001 
although the needs have not

The current year budget amount is $1,235,300, allocated by population among the three 
communities In turn, each community matches their amount with 30 percent local cash, 
bringing the cash total to $1,764,714 Funds arc then allocated lo non-profit 
organizations that provide the services

Because grant funds are to nonprofit agencies that use volunteer labor and donated items, 
the IISMG funds provide many times their monetary value in services to needy Alaskans 
These grants save the state considerable money by providing scivices in a more cost 
effective manner Using nonprofits to deliver services adds more value to the grant 
Nonprofits use giant dollars to leverage other funds and in-kind donations The “return on 
investment” can be incredible

The needs continue to substantially increase, while dollars available to fund these vital 
health and human services continue to dramatically decrease T he amount of $1 2 million 
does not meet Anchorage’s human services needs Wc respectfully request the grant be 
increased to $3 million '1 his statewide amount that would allow each of us to meet the 
needs as presented to us in the most recent year

C o m m u n i t y ,  S e c u r i t y ,  P r o s p e r i t y



Commissioner Kailcen Jackson 
September 29, 2005 
Page -2 -

Last year, with the support of your office, the United Way o f Anchorage began 
administering the IISMG in Anchorage This is another example of the nonprofits 
stretching the grant monies even further Unfortunately, each year wc have been forced 
to eliminate or drastically reduce programming as a result of the continuing decrease in 
amount of HSMG funds available The local communities are good stewards of these state 
funds Our community partners make every ef fort to ensure that these monies arc used in 
cost-effective manners to target the greatest needs in our communities.

My administration continues to be supportive of the IISMG and will continue to with the 
30 percent match necessary to obtain this grant. An increase in the amount allocated to 
the three communities will provide essential funds that are the safety net of the poor and 
vulnerable in Alaska.

As you are beginning the budget process for Fiscal Year 2007,1 am grateful for your 
effort in securing the continuance of the HSMG and would appreciate your support in this 
requested increase for the three communities Please do not hesitate to contact me or my 
staff assistant, Diane DiSanto at 343-7105, with any questions I look forward to working 
with you in your new capacity as commissioner

Mayor



M ATA NUSKA-SUS ITNA  B O R O U G H
Borough Manager’s Office

350 East Dahlia Avenue • Palmer, AK 99645 
Phone (907) 745-9689 • Fax (907) 745-9669

September 29, 2005

Commissioner Karleen Jackson 
Department o f  Health and Social Services 
P.O. Box 110601 
Juneau, Alaska 99811-0601

Dear Commissioner Jackson:

Please accept my congratulations on your new position as commissioner. I believe that your 
expertise in the health and social services field will be o f  great value to the citizens o f  Alaska.

On behalf o f the Matanuska-Susitna Borough, I strongly support the request by the Municipality 
o f Anchorage, the i-airbanks North Star Borough, and the Matanuska-Susitna Borough to 
increase funding for the Human Services Community Matching Grant Program.

During the brief time that the Matanuska-Susitna Borough has participated in the program, we 
have seen a 50 percent increase in the number o f  applications received and a 12 percent increase 
in requested funds. In FY06, the Human Services Citizens Advisory Committee recommended a 
cap o f $35,000 per program in an attempt to more equitably distribute funding. Even with the 
cap, we were not able to fully fund many critically needed programs because the need for 
services greatly exceeded available funds.

Rapid population growth is expected to continue in the Matanuska-Susitna Borough and the need 
and demand for services arc great, as documented by the 2005 Mat-Su Community Assessment. 
Therefore, we are requesting an increase in HSMG funds and are committed to providing 
additional local matching funds so that these and other critically needed programs can be fully 
funded.

We respectfully request your consideration o f  the proposed funding increase from $1.2 million to 
$3 million and look forward to working with you for the continued benefit o f  our citizens. If  you 
have questions or would like additional information, please do not hesitate to contact me at (907) 
745-9869.

John Duffy, 
Borough Manager
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K e y B a n k

Te rry  B . Sm ith
Vico President 
Relationship Manager 
Commercial BonWng

KayBankliA.
MaHcodeAK-42-12-0401 
101 West Benson Blvd. S . 401 
Post Office Box 100420 
Anchorage, Alaska 99510-0420

April 13, 2006 907-564-0429 Wcfk 
907-564-0200 Fax 
907-230-6307 Cellular

Senate Finance Committee 

Via Fax (907) 465-2187

Sirs:

I write today to voice my support to fully fund power cost equalization in next year's operating budget.

I am employed by i seyBank and work as a corporate banker out of Anchorage. Over the years, my work in 
the corporate and public finance area gave me an intimate look at Irfe in rural Alaska. My clients encountor 
significant Irving and working challenges to sustain their lives and communities. As you are keenly aware, 
each dollar circulated In our A'askan communities has a multiplier effect, ft is no secret, this multiplier is more 
prone inced in smaller communities as money (oaves an economy. As fuel pneos climb, discretionary income 
evaporates, and with it, both jobs and sustainability.

Last December, e  ..<iyor of a small town I spoke wrth went for a number of months without pay to keep the 
electricity flowing in his community. At Issue, fuel costs eroded their available budget dollars. As I am 
learning, this sacrifice Is not an isolated event. Economic times are tough enough in rural A&ska, in this case, 
we should share the State’s  oil revenue with our friends and neighbors in our bush communities.

High fuel prices provide an unusual irony tar Alaska with its exceptional surpiusos and sacrifices. It is both r e  
best and worst of times. Fully funding PCE is an insignificant increase to the overall budget and, in my view, 
the hlgfiest and best use ol those funds The funds we send rhcugh PCI: are scale:’ to actua1 costs, they 
keep people workog, ouyng. and oharng their wealth wrth the rest of Alaska's transportation hubs. Please 
help provide this essential service and keep the power on in rural Alaska..

Aga n, Powor Cost Equalization (or bush residents makes a hugs difference for these residents at a modest 
annual cost to the State. The money tliey save on power bills is then available to spend elsewhere n our 
economy and keeps people employed. If we don't fully fund PCE, we all hurt. Wtxtn considering how powor 
cost equalization is set, please also consider elosoly matching tho PCE to the most recently confirmed 
purchase prices of fuel.

I urge you to tuify fund power cost equalization, and arn always available for any questions you may have.

vice President



A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into the record my testimony to the g  F ' / h/
1 com m ittee name

t

Committee on U 6  3  & ^  . da t e d
bill (?/ subject public heanng date

■ s e e  A T T  A  C A f c ' D  / p A 6 £

Signed: ___________\ \ A l  l-lf # i >Jt I ' h e n l 'A.
Testifier

Representing (optional)

? o  d o j . 3 ‘1 '7  S o L d c T f j ^  f \  y  9 ? t  (,
Address

- / -S 'J fZ !
Phone number



FEB-25-1900 01=52 P.01

I was disappointed to read that the Senate Finance Subcommittee 
recommended cutting the funding for our wonderful public television and 
radio.

P lease reverse this stand. Almost nothing In that budget means more 
to me than helping Kakm and public radio continue at the present level.

The wonderful children's programs I was thaknkful for when my daughter 
was growing up, and now thankful that my granddaughter can enjoy and learn 
from them. The adult programs provide great evening entertainment, on a 
level far above what is available on regular channels.

In this age when we're growing concerned about our education ratings 
falling behind other countries, and violence and sex dominating so much of other 
lelevision, keeping public television and radio as appealing as possible is more 
Important than ever. Our long winters and isolated areas add to the Alaska need.

Programs like Frontline, Nova, American Experience, and the many 
special Alaska historical programs are great. And Public Radio broadens and 
deepens reports of world and Alaska news

1 feel KAKM already struggles to get donor contributions during many 
evenings devoted to fundraising, with the studio filled with enthusiastic 
volunteers taking tho calls. They are trying hard. P lease don't reduce what 
they are achieving.

I appreciate your attention to this matter, and hope you will support.

Katherine Parker 
907-262*4580
(An Alaskan for 54 years, Owner- 
operator of Soldotna Map Shop)

total p . 01




