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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

REPORTED OUT

MAR 0 8 2005

SENATE FINANCE

COMMUTE

2005 LEGISLATIVE SESSION Bill Version: CSHB 115(TRA)

(1) Publish Date: 2/9/05

Revision Date/Time (Note if correction): Dept. Affected: DOT&PF
Title Airport Customer Facility Charges RDU Administration & Support

Component Commissioner's Oflice
Sponsor (H) Labor & Commerce

Requester House Transportation Component No. 530

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include infla' jn unless otherwise noted below.

OPERATING EXPENDITURES FY 2006 FY 2007 F'2008 FY 2009 FY 2010
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type--L)o not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost: 0.0
Mark this box (X) if funding for this bill is included in tho Governor’s FY 200G budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate pago if necessary)

Prepared by: Nona Wilson Phono 4G5-3904

Division Legislative Liaison. DOT&PF

Approved by: Mike Barton Date 2/7/2005

Agoncy Commissioner. DOT&PF
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commissioner of transportation and public facilities tinder AS 02.15.090(i); and
(2) the proceeds arc not. unless otherwise contractually required,
revenue of the state securing any indebtedness.
*Sec. 7. AS 43.52.099( 1) is amended lo read:
(1) "fees and costs” means all charges incurred by the renter before the

tax imposed under this chapter except
(A) fees from the sale of automobile liability insurance, loss

damage waiver insurance, and personal accident insurance:

(fi) parking tickets;

(C) sales or excise taxes;

(1)) payment for damages lo the vehicle during the rental
period: [AND]

(E) concession fees paid loan airport:

(F) customer facility charges set I>v the commissioner of
transportation and public facilities under AS 1)2.15.0911: and

customer facility maintenance charges set hv the

commissioner of transportation and public facilities under AS 02.154)9(1:

* Sec. 8. This Act takes effect immediately under AS 01.10.070(c).
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SENATE CS FOR CS FOR HOUSE BILL NO. 115(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FOURTH LEGISLATURE - FIRST SESSION

15V THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE EAIIOR AND COMMERCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act relating to charges paid or collected by users or occupants of an airport facility

owned or controlled by tiie state; and providing for an effective date."
BE IT ENACTED BY TIIE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 02.15.090(a) is amended to read:

(a) In operating an airport or air navigation facility owned or controlled by the
state, the department may enter into contracts, leases, and other arrangements covering
periods not exceeding 55 years with a person, municipality, or the United States,

granting the privilege of using or improving an airport or air navigation facility or a
portion of it or space in it for commercial, governmental, or other public purposes.
including private plane lie down, or conferring the privilege of supplying goods.
commodities, services, or facilities at an airport or air navigation facility. The
department may establish the terms and conditions and fix the charges, rentals, and
fees for the privileges or services that are reasonable and uniform lor the same class of

privilege or service. Charges, rentals, or fees authorized by this subsection may be

- SCS CSIIB 115(FIN)
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fixed for the international airports by order of the commissioner or by negotiated or
competitively offered contract. [HOWEVER, FOR THE PRIVILEGE OF
OCCUPYING OR USING A STATE-OWNED FACILITY ON AN AIRPORT,
WHICH FACILITY IS OR WILL BE ACQUIRED, CONSTRUCTED, EQUIPPED,
INSTALLED, OR IMPROVED WITH THE PROCEEDS OF INDEBTEDNESS,
THE PAYMENT OF WHICH IS SECURED SOLELY BY REVENUES FROM
CUSTOMER FACILITY CHARGES, THE DEPARTMENT SHALL REQUIRE
OCCUPANTS OR USERS OF ALL OR A PORTION OF THE FACILITY TO PAY
TO THE DEPARTMENT, OR SHALL REQUIRE PERSONS UNDER CONTRACT
TO OCCUPY OR USE ALL OR A PORTION OF TIIE EXISTING OR PROPOSED
FACILITY TO CHARGE THEIR CUSTOMERS, A UNIFORM CUSTOMER
FACILITY CHARGE STIPULATED BY THE DEPARTMENT IN AN AMOUNT
SUFFICIENT TO PAY THE PRINCIPAL OF. INTEREST ON, AND ANY OTHER
COST OF DEBT SERVICE ON THE INDEBTEDNESS.] Notwithstanding
AS 37.10.050(a), the Fixing of charges, rentals, or fees as permitted under this
subsection is not subject to the adoption of regulation provisions of AS 44.62
(Administrative Procedure Act). The terms, conditions, charges, rentals, and fees shall
be established wilh due regard to the property and improvements used and the expense
of operation to the state. However, use of state land and buildings by the Alaska
Wing, Civil Air Patrol and its squadrons shall be permitted without rental charges. If
the department permits space in state-owned or state-controlled airports to be used as
lounges for members of the United .States armed forces, the Alaska National Guard,
the Alaska Naval Militia, or the Alaska State Defense Force, and if the lounges are
operated by persons exempt from taxation under 26 U.S.C. 561(c)(3) (Internal
Revenue Code), rent mav not be charged for the use of the space. The department
shall provide for public notice and an opportunity to comment before a charge, rental,
or fee is fixed by order of the commissioner as permitted under this subsection. The
public may not be deprived of its rightful, equal, and uniform use of the airport, air j
navigation facility, or a portion of them.

*See. 2. AS 02.15.000 is amended by adding new subsections to read:

(h) For the privilege of occupying or using a state-owned facilit\ on an airport.

rscsilli 11S(FIN) 2-
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which facility is or will be acquired, constructed, equipped, installed, or improved
with the proceeds of indebtedness, the payment of which, with approval of the
commissioner, is or will be secured solely by proceeds from customer facility charges,
the department may require all persons under contract to occupy or use all or a portion
of the planned facility, and shall require occupants or users of all or a portion of the
facility, to collect from their customers a uniform customer facility charge and remit
the proceeds to (1) the department if the state on behalf of the department incurred the
indebtedness; or (2) a trustee or another third party bound to use the proceeds for the
principal, interest, reserves, and any other applicable requirements of the indebtedness
documentation if the state on behalf of the department did not incur the indebtedness.
The commissioner shall set the customer facility charge at an amount projected lo
generate proceeds sufficient to satisfy all requirements established by the indebtedness
documentation, including payment of principal and interest on the indebtedness,
maintenance of any reserves, and satisfaction of any other requirement of the
indebtedness documentation. The commissioner shall periodically adjust the amount
of the customer facility charge to reflect changes in the amounts nccessan to pay the
principal and interest on the indebtedness, to maintain any required reserves, and to
satisfy all other requirements established by the indebtedness documentation and to
relied changes in the number of occupants, users, or customers of the facility. The
proceeds of the customer facility charge are not revenue of the state securing any other
indebtedness. The commissioner may impose charges authorized by this subsection
for the international airports b\ order or by negotiated or competitively offered
contract. The department shall provide for public notice and an opportunity to

comment before a charge is set by order of the commissioner under this subsection.

Notwithstanding AS 37.10.050(a). the setting of charges under this subsection is not

subject lo the adoption ol regulation provisions of AS 44.62 (Administrative

Procedure Act).

(i) In addition to requiring collection of a customer facility charge to be

applied as described in (It) of this section, the department may require occupants or
users of. or persons under contract to occupy or use. all or a portion of a state-owned

facility on an airport, which facility is or will be acquired, constructed, equipped.

SCS CMI1t 115(FIN>
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1 installed, or improved wilh the proceeds of indebtedness, the payment of which is
secured solely by proceeds of a customer facility charge, to collect from their

customers a uniform customer facility maintenance charge and to remit the proceeds

3

4 to (1) the department if the slate on behalf of the department incurred the
5 indebtedness; or (2) a trustee or another third party if the state on behalf of the
6 department did not incur the indebtedness. The commissioner shall set the customer
7 facility maintenance charge at an amount projected to generate proceeds sufficient to
8 pay some or all. as determined by the commissioner, of the costs, fees, and expenses
9 required lo operate and maintain the facility, including costs of insurance and
10 maintenance of reserves for the facility. The commissioner shall periodically adjust
1 the amount of the customer facility maintenance charge to reflect changes in costs,
12 fees, and expenses to operate and maintain the facility, including costs of insurance
13 and maintenance of reserves for the facility and to reflect changes in the number of
14 occupants, users, or customers of the facility. If the proceeds of the customer facility
15 maintenance charge are remitted to a trustee or another third party as set out in this
16 subsection, the proceeds of the customer facility maintenance charge are not. unless
17 otherwise contractually required, revenue of the state securing any indebtedness. The
18 commissioner may impose charges authorized by this subsection for the international
19 airports by order or by negotiated or competitively offered contract. The department
20 shall provide for public notice and an opportunity to comment before a charge is set by
21 order of the commissioner under this subsection. Notwithstanding AS 37.16.050(a).
+l the setting of charges under this subsection is not subject to the adoption of regulation
23 provisions of AS 44.62 (Administrative Procedure Act).

24 * Sec. 3. AS 37.15.410 is amended to read:

25 Sec. .37.15.41(1. Hoikl authorization, lor the purpose of providing part or ail
26 of the money to be used, with or without any grants or other money that may become
27 available, the issuance and sale of revenue bonds of the state in a total principal sum
28 not to exceed S524.500.000 i.; authorized to acquire, equip, construct, and install the
2 additions, improvements, extensions, and facilities authorized in AS 37.15.510 Ihe
30 | principal of and interest on these bonds shall be paid out of and secured by the gross
31 revenue derived by the state from the ownership, lease, use, and operation ol the

;S(\SIIH IIS(FIN) _ -4 _
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airports, and of al! the facilities of them, and out of any other money that may be
appropriated for the purpose, excepting only proceeds of any customer facility charge*
and unless otherwise contractually mmired anv customer facility maintenance

charge, set by the commissioner of transportation and public facilities under

AS 02.15.090.

iScc. 4. AS 37.15.430(a) is amended to read:

(@) There is established an enterprise fund known as the "International
Airports Revenue Fund," into which shall be paid all revenue, fees, charges, and
rentals derived by the stale from the ownership, lease, use, and operation of the
airports and all of the facilities and improvements of them and facilities and
improvements used in connection with them, excepting only proceeds of any customer
facility charge, and unless otherwise contractually rcouircd anv customer facility
maintenance charge, set by the commissioner of transportation and public facilities
under AS 02.15.090. The revenue, charges, fees, and rentals may not include the
proceeds of any slate tax or license. The money in the revenue fund may only be used
for the purpose of

(1) paying or securing the payment of the principal of and interest on
the bonds and of and on any other revenue bonds issued by authorization of the
legislature to provide money to acquire, equip, construct, and install additions and
improvements to. and extensions of and facilities for. the airports, and to be payable

out of the revenue fund;
(2) paying the normal and necessary costs of maintaining and

operating the airports and all of the improvements and facilities of them;

(3) paying the costs of renewals, replacements, and extraordinary

repairs to the airports and all of the improvements and facilities of them;

(4) redeeming before their iixed maturities any and all revenue bonds

issued for the purposes of the airports;
(5) providing money to acquire, construct, and install necessary

additions and improvements to and extensions of and facilities for the airports and all

of their facilities; and
(6) providing money to pay any and all other costs relating to the

-5- SCSCSIIIt 115(FIN)
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ownership, use, and operation oi'the airports.

*See. 5. AS 37.15.430(c) is amended to read:

(c) For proceeds of a customer facility charge set by the commissioner of
transportation and public facilities under AS 02.15.090 but required to be collected
from [CHARGED TO] customers by occupants or users of. 0or persons under
contract to occupy or use, all or a portion of a facility that is or will he acquired,
constructed, equipped, installed, or improved for state ownership with the proceeds
of indebtedness incurred [I3Y A PERSON] other than by the state on behalf of the
Department of Transportation and Public Facilities (TO ACQUIRE.
CONSTRUCT, EQUIP. INSTALL, OR IMPROVE THE FACILITY FOR STATE
OWNERSHIP],

(1) the Department of Transportation and Public Facilities shall by
regulation or contract require that the proceeds of the customer facility charge be
remitted directly to a [BOND] trustee or another third party designated to receive
the [SUCH] proceeds and to use the proceeds as provided under AS 02.15.090(h)
[PAY THE PRINCIPAL OF OR INTEREST ON. AND ANY OTHER COST OF
DEBT SERVICES ON. THE INDEBTEDNESS]; and

(2) the [SUCH] proceeds are [MAY] not [BE CONSIDERED A]

revenue of the state sccurin» anv indebtedness other than the indebtedness

described in AS 02.15.090(h).

See. 6. AS 37.15.430(d) is amended by adding a new subsection to read:

td) For proceeds of a customer facility maintenance charge set by the
commissioner of transportation and public facilities under AS 02.15.090 but required
to be collected from customers by occupants or users of. or persons under contract to
occupy or use. all or a portion of a facility that is or will be acquired, constructed,
equipped, installed, or improved with proceeds of indebtedness incurred other than by

the slate on behalf of the Department of Transportation and Public Facilities.

(1) the Department of Transportation and Public Facilities shall by J
regulation or contract require that the proceeds of the customer facility maintenance |
charge be remitted directly to a trustee or another third party designated to receive the

proceeds and to pay some or all of the costs, fees, and expenses as determined by the

t\w 7rxr l.'ntl>'rUnfd |IDELETED TEXT BRACKETED}



~

10

12
13
14
15
16
17
18

24-L.S0300\L

commissioner of transportation and public facilities under AS 02.15.090(i); and

(2) the proceeds are not. unless otherwise contractually requirec

revenue of the state securing any indebtedness.

*Sec. 7. AS 43.52.099(1) is amended to read:

(1) "fees and costs" means all charges incurred by the renter before the
tax imposed under this chapter except
(A) fees from the sale of automobile liability insurance, loss
damage waiver insurance, and personal accident insurance;
(B) parking tickets;
(C) sales or excise taxes;

(D) payment for damages to the vehicle during the rental

period; [AND]

(E) concession fees paid to an airport;

(F) customer facility chnr»cs set bv the commissioner of
transportation and public facilities under AS (12.15.(191): and

(O) customer facility maintenance charges set bv the

commissioner of transportation and public facilities under AS 02.15.090:

*Sec. S. This Act takes effect immediately under AS 01.10.070(c).

-7- . SCS CSlIIt 1I5(FIN)
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Interim:
716 W. 4lh Ave.
Anchorage, AK 99501-2133

Phone: (907)269-0265
Fax:(907)269 0264

Alaska State Legislature

Representative Tom Anderson
District 19 - Anchorage

Sponsor Statement
CS HB 115TRA

Session:
Alaska State Capitol, Rtn 408
Juneau, AK 99801-1182

Phone:(907)465-4939

Fax:(907)465-2418
R

Title: “An Act relating to charges paid or collected by users or occupants of an
airport facility owned or controlled by the state; and providing for an effective date.”

HB 115 provides a mechanism (customer facility charges or “CFCs") to improve airport facilities
without the expenditures of state funds. The most common projects to use CFCs funds are car
rental facilities. The bill also provides a revenue stream to maintain and operate the facilities,
without requiring an increase in the airport operating budget as the cost of maintenance will be paid

using the related customer facility maintenance charge.

In 2001. the legislature passed chapter 99 SLA 2001, which authorized the imposition of customer
facility charges to fund the construction of improvements on airport properties. CFCs have been
imposed by many other airports around the country as a means of funding car rental facility

improvements. No state credit is pledged to support the bonds.

Dallas-Fort Worth and Denver arc

two examples out of many where CFC’s have been used successfully to build these facilities.

During negotiations with the state over the implementation of the project, issues were identified and
set forth in ch. 99 SLA 2001. These issues should he clarified to ensure the bonds can be
marketable. Those issues revolve around clarifying the new revenue stream generated by the CFC
should not be considered revenue of the state when the bond is a private initiative and ensuring that

the bond trustee, not the state, will take custody of the funds.

Because the facility will revert to the state in its entirely at the end of Ihe term, it would also be
appropriate to allow the imposition of a customer facility maintenance charge to ensure the facility
is well-maintained and kept up appropriately. The charge also avoids any impact on the airport’s
operating budget as the airport will not be responsible for the maintenance and repair of the facility

while under airport car rental company's control.

This bill implements a valuable private market tool to construct improvements lo Alaska airports,
without the expenditure of public funds. This will improve the amenities provided to the traveling

public, both Alaskan and non-Alaskan alike.

I urge your support for this bill.

February 1528)5 CS Ill) 115(TRA)

24-1. BIKIY
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Section 1.

Section 2.

Section 3.

Icbruury 15,2005 CSHB 115(TI1A)

Alaska State Legislature

House of Representatives

Stale Capitol
Juneau, AK 99801-1182

Sectional Analysis for CS HB 115 (TRA)

BY: Representative Tom Anderson

The language that was added in ch. 99 SLA 2001 to AS 02.15.090(a) is being
moved into a new subsection (h) for clarification purposes.

This adds a new subsection (h) to AS 09.15.090 which now becomes the
operative stand alone section allowing for the collection of customer facility
charges (“CFCs). Il allows the commissioner of DOT/PF, by contract or order to
set the CFC, to require the car rental companies lo collect the fee, and to adjust
the CFC to meet debt service obligations that might be required or desirable as car
rental traffic increases or decreases over lime; these are carry-overs of existing
law. The new language clarifies that the CFCs will be remitted to the bond trustee
and not the state when the state did not issue the bonds. CFCs will still be used to
repay the bond or other indebtedness incurred for the project. However, the
definition of what types on indebtedness could be paid has been broadened to
include debt service, creation of a debt service reserve fund, and to meet any other

bond requirements.

New subsection (i) allows for the imposition of a related customer facility
maintenance charge. These differ from CFCs as they arc not debt related; they
are collected to pay for the maintenance and operation of the facility. Thus, they
will cover major repairs, on-going maintenance, utilities and insurance among
other expenses. This will prevent the facility from becoming an operational
liability to the department while occupied by the RACs in operation; and will
ensure that a major repair fund is maintained so that when the stale takes sole
custody of it in 30 years, there are enough funds to undertake major repairs and
allow the facility to he used for its real economic and physical life.

AS 37.15.410 allows for issuance of revenue bonds for international airport
improvements. The 2001 amendment clarified that CFCs are not considered
revenues of the state for the purpose of these revenue bonds. This amendment
clarifies that customer facility maintenance charges are not considered revenue of
the state for the purpose of these revenue bonds.

2 iLsiniHi\y



Section 4.

Section 5.

Section 6

AS 37.15.430(a) creates the “International Airports Revenue Fund” into which
airport revenues are paid. The 2001 amendment clarified that CFCs are not
considered revenues of the state for the purpose of these revenue bonds. This
amendment clarifies that customer facility maintenance charges are not
considered revenue of the state for the purpose of these revenue bonds.

AS 37.15.430(c) had been added by the 2001 amendment to clarify that CFCs
should be remitted to the bond trustee and not the state. This amendment clarifies
that the CFC is not charged to customers, it is collected from them pursuant the
order imposed by the commissioner, and further clarifies that the customer facility
maintenance charge is remitted directly to a third party rather than the state.

Establishes an immediate effective date under AS 01.10.070.

February 15, 25 - CS tilt 115 (TRA) 24-145() M)V
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Global Credit Research
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23 MAY 2002

Ncwlssue: Maryland Transportation Authority

MOODY’S ASSIGNS A3 RATING TO MARYLAND TRANSPORTATION AUTHORITY RENTAL CAR FACILITY
REVENUE BONDS, SERIES 2002

$120 Million Debt Affected
Airport
MD

Mood/s Rating

ISSUE RATING

Taxobls Limited Obligation Ftevenuo Bonds, Serioe 2002 (Baltimore/Washington IntRmatfonal n

Airport Consolidated RantaJ Car FaaftyJ

Salo Amount $119,600,000

Expected Sate Diite 06/04/02

Rating Description Rental Car Facility Revenuu Bonds
Opinion

NEW YORK, May 23,2002 - Moody’s assigns an A3 underlying rating and stable outlook to tlvo 1120 million
Maryland Transportation Authority (MTA) TaraWo Limited Obligation Revenue Bonds, Baltinore/Wjkshington
International Airport (Consolidated Rental Car Facility) Series 2002. The bonds are limited obligations
Secured solely by a charge that Will be assessed to daily car rental transactions originating from tbe airport
Tho medium-grado underlying rating reflects the narrow revenue stream offset by fa'/orable demand for
rental car services at the airport and logal provisions that provide adequate bondholder supx>rt The bond
proceeds wiU financo construction of a consolidated rental car facility at BaltimoreAVaehinglon International
Airport (BWJ) to 60rve the eight major rental car companies operating at the airport.

The bonds 0l issued by the MTA on behalf of tho Maryland Aviation Adminlalration (MaA; witich operates
BWI. MTA has entered into leaeo with MAA, which obligates M M to remit the customer facility chargo

(CFC) to MTA for tlw repayment of the bunds.

NARROW REVENUE STREAM OFFSET BY RATE FLEXIBILITY AND STRONG D =MAND; -LEVEL DEBT
SERVICE COVERED BY EXISTING RATES AND NO GROWTH INACTIVITY

In Moody's opinion, historic demand lOr Car reniolc, the MAARi rate flexibility. and tho aMSty of the current
(l.e. po*t September 11th) rental car activity levels to support the dobt service without Increasing the CFC
ano key eiemonts of the rating. The bonds ere being issued to construct a concotldaood renal car facility to
replace the separata faalhiec currently operated by rental car companies at the airport The bond* am
secured by a par day CFC assessed to cur renters. Thus, the rovonue* aro dopend~nt uocn '0 number and
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length of rental car contracte.

The imposition of the S3JJ0 per day CFC began InMarch 2X 1, and revenue collections to drrte have been
doposited In the Facility Improvement FUnd, primarily to cover the acquisition erf buses, that WIlt be used to
transport customers to the new facility. The MAAwll try to limit fluctuation in the CFC charge and expects to
continue to ehwge 53.00 through the forecast period. This charge represents fess than 10% ofthe average
daily rental rate, which has remained constant, adjusted for inflation, over the last five year. The rate Is not
limited, which is a key element of the A3 rating. However, the MAA has the flexibiljty pursuant to conoesslon
agreements to assess additional rent rather than higher CFCs, and such rentwould be included in Pledged
Revenues. Even with a conservative assumption of no growth In the current levels of car rerral activity,
which reflect a moderate dedino since September 11, tne CFC Is estimated to remain constant and satisfy

the 1 25x rate covenant

CAR RENTAL TRENDS SHOW POSITIVE GRTWTH; SHOULD RECOVER TO PRE-SEPTEMBER 11
LEVELS IN 2003

Moody’s views the rental car trends at the airport as a positive factor. Transaction dajis have grown an
overage of 9.1%3mcc 1996, consistent with tnIpIanemart %rovvth at the airport In particular rental car
rentals have increased approximately 2% in calendar year 2001, Including the effects of Septembern,
while enplaned passengers increased appraximatofy 4%. Inthn months since September 2001, the dedine
in car rental activity has also been consistent with the decreases Inenplaned possongere, as an ovarage of

approximately 8%.

Eight rental car companies will occupy the facility, which wfil be constructed to accommodate expansion.
Hertz Corporation, whose senior unsécured bonds are rated Baa2, has the largest share of the airports
rental car maricot at 28%. Avis, rated Bal, represents about 23% of the airports operations. ANC rental
corporation (ANC), rated BA3, operates National and Alamo, representing approximately 13.5% and 10% of

the airport's operations, r-Kjpec' voly.

Recent weakness Inthe US car rental business, evidenced by ANCs bankruptc fillrg, is considered Inthe
rating assfrpvnent. but is not expected to impair the ability to Service the deb : the rental car
companies ane tiie collecting agents for tho CFC, remittances wit occur monthly and win bo SllJJ) orted by
Eerformance bonds covering fair months of collection. Furthermore, inthe raré of ANC. tho US Bankruptcy
ourt has ordered that the CFC collected at BWI Is tho property of Maa arid that MAA has a perfected first

priority Hen on the CFC collections at all times.

The rental car companies are financing and developing their own service areas, therefore increasing their
commitment to the BWI market Mood/s expects that the executed concession agreements with tho rental
car companies have adequate flexibility to accommodate individual rental car companies' growth strategies,

RENTAL CAR OPERATIONS SUPPORTED BY STRONG REGIONAL ECONOMY

In Moody's opinion, the strong regional economy served by the airport is a key elentent in tiie rating
assignment Domand for rental car transactions is dependent on a number of variables, but regional
ooonomlc activity represents a kuy factor. BWI represents a strong O&D market and primaiily provides air
service to the Baltimore MSA. Approximately 15% of the total paw angora conned tteough BWI, The airport
ofeo shares a broodar secondary airsnrv,cn area wrth Ronald Roagan Washington Nation* I Airport end
Dufloc Intemationot Airport. Moody's doe* not expect tha competition of National and Dulles to threaten toe
demand for car rentals at BWI to an extent tltat would threaten socurrty for toe bond t. The iiecondary air
service anoa indudcs portions of the Was_hln?ton MSA. The overall sefviceam demonstrates on  ~
increasingly diverse omployment baso with close proximity to the national capital ~ well or. on attractive
tourist destination. Thus, the area economy provides a sti'mg base for airport, and thus car rental,

operations.

BONDS HAVk ADEQUATE LEGAL PROTECTIONS; NO RECOURSE TO AIRPORT OR RENTAL
COMPANIES

In Moody's opinion, the bonds have adequate legal protections to provide tor reBaSyr_nent. The Trust
Agroomnnt indudoc a rate covenant requiring that CFCs bo sot to provide tor 125 limes dsbt service
coverage. A portion of Ihe coverage will, however, be provided through a debt service covera%e fund equal
lo 16% of maximum unhuaJ debt servico that will be funded with tho bond proceed*. The S300 CFC lo
sufficient to provide 1.10 times revenue coverage ot 2000 car rental activity levels. In addition, a debt oorvice

»
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reserve fund of maximum annual debt service will likely be provided through a surely policy wWi the bond
insurer. The car rental companies will operate tho facility; thus the CFC is required to cover only debt service
and limited admntetrativa costs. The Trust Agreement includes provisions for build up of a facility

Improvement fund.

All eight rental car rompanfea have executod the agreements but tboy do not provide corpora's guarantees
of the bonds. Thoir obligation is limited to the collection and monthly remittance of the CFC revenues, and
there is no security (such as a letter of credit) associated wfth that collection. In Moody b opinion, since the
MAA has Imposed the $3.00 charge since March 1,2001, there is minimal risk assoazied with timely
construction of the facility. Moreover, the facility has a typical construction term end Is not complex,
mitigating the risk of cost ovemms and potential need for completion bonds.

QOutlook

The outlook for the underlying rating is stable, based on the strong service area supporting the rental car
operations and the absence of significant construction-related risks. The outlook also reflects the
expectation that the bonds can be serviced within lhe */io growth* scenario which koe|w trannaction days

constantat FY 2000 levels.

KEY STATISTICS

Type of Airport: OAD

CY 2001 O&D Enplanemerrts: 7,998,840

O&DITobi Enptoncment 85%

Expected Customer Fadtity Charge per Transaction Day; 53.00

Average Annual Growth in Rental Car Transaction Days 1996 - 2001:9.1%
Projected Average Annual Growth in Rental Car Transaction Days; 3.7%

Minimum Projected CRCF Debt Sendee Coverage: 1J30x (In FY 2003)

Analysts
Kevin Camey /

Sssszt. P U

Timothy Blake )
Backup Analyst

Public Finance Group

Mood/s Investors Service

Renee Oolcourt

Director

Public Finance Group
Moody's Invostore Service

Contacts

Journalists; (212) 553-0370
Research clients: (212) 553-1625

© Copyright 2002 by Moody's Investors Service, 99 Church Street. New York, NY 10007. Al rights reserved.

«



AIL INFORMATION CONTAINED HERSN IS COPYRIGHTED IN THE NAMF OF M0.1DYS INVESTORS SERVICE, INC.
rMOOOyS*)/ AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REFRODUCtt, REPACKAGED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED 0 | RESOLD, 0 A STORED FOR ‘UJASBQ'JB'T USE FOR ANY
SUCH PURPOSeg, IINWHOLE OR IN PART, IN ANY FORM OR MANNER OR BY A \r MEANS WHATSOEVER, S'1ANY PERSON
WITHOUT MDODV5 PRIOR WRITTEN CONSENT, All Information cunt >med herein b obtained by MOODY'S frcm ocurcaS
believed by It to fie accurate and reliable- Because of tiie possibility or human and metfianleal uror as well as otncr (boors,
however, such Information Is provided "as is' without warranty or any Kind and MOODY'S, In parrcular, makes no
representation or warranty, express or Implied, as lo me accuracy, 'Irnoiincso, eompletenm, rna-dianteinuryorfitnessloriny
particular purpose of any uuct\ mformadon- Under no drairmtance ihall MOODY'S Nave any liability to ary parson or entity for
(a) any loss or damage In wholo or In part caused by, resulting from, or relating to any error (negligent cr otherwise) orothat
draimatanoe or contingency within or autati-v ,ve control of MOODY'S or any of its dirccurs, affinor*, ompicyees cr agents In
connection with the procurement, collection, compilation, mtorpreratio.i, wmrtiLnlcation, publication or delivery Of any such
information, or (b) any direct, indirect, special, consequential, compensatory <v)ncidanbl damages whatsoever (Including
Without limitation, lost profits), ovon ir MOODY'S ts advised In advance of the possibility al such Uomager, nnulting rrcm tho
use of. or Irvaaiilry to use, any such information. The credit ratings, irony, eontaiuting dbtt of the information contained herein
are, and must be concerned solely n , statements of opinion and not statement* of fact or reccommendations to purchase, call
or hold any secureci. NO WARP WTY, EXPRESS OR IMPUED, AS TO THE ACCURACY, TTMCUNEBS, COMPLETENESS,
MERCHANTABILITY OR FTTTJESS qﬂ? ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPIMON OR INFORMATION
IS GIVEN OR MADE BY MOODY'5 [INANY FORM OR MANNER WHATSOEVER. Each rating or other opinion mult be weighed
solely as one radar in any Investment dedjlon made by or on behalf of any user of the information corrcjlnbd herein, and each
such user must accordingly make Us own study and evaluation of each security and of uach issuer and guarantor ol, and aach
provider of credit support for, web security that It may consider purchasing, nolding or sailing. Pursuant to Section 17(b) of
tha Securities Act of 1033, MOODY’S hereby discloses that most laeuers or debt securities (Including corporate and munlcipot
bond*, debentures, notes and commonelol paper) and preferred stack retod by MOODY'S hove, prior to assignment of any
racing, ogreed to pay MOODY'S for lhe appraltsl and rating services rendered by tt fees ranging ftcm $1,000 to $1,500,000-



Floyd and Sons Telephone
Inc. 907-276-2855

3730 Spanard

W M a.m Road Fax: 907 279-1326
M : Anchorage, AK.
I 99517-2676

Representative Tom Andersen

State Capitol Worldwide

Room 408 Reservations

Juneau, Alaska 99801 1-80(}Thr|fty

Anchorage Reservations:

anchorage.thrifty.com

Dear Representative Anderson,

The purpose of this letter is to inform you of my support of building a new parking garage for die car rental
companies at the Ted Stevens Anchorage International Airport. The car rental companies serving the
airport have very little covered parking and have long walks or have to wait for a shuttle bus ride to the
terminal when retui ing their vehicles. All the companies at die airport receive complaints monthly on the
existing layout. The complaints arc less in the summer months that in the winter months when renters

arrive to icy parking lots and snow covered cars.

The proposed rental car parking garage will be built using no state dollars. Our rental car customers will
pay a fee lo pay for the construction, operation and maintenance of the facility. This garage will

give all the traveling public better parking at the a:rport. When the project is finished die rental cars will be
moved out the existing garage so the local traveli.g public will have more garage parking spaces available
for their short term parking needs. The airlines will not be affected by the new garage since the airport is

not bonding or increasing its debt load to build the garage.

In Alaska, tourism continues to be one of few growing industries. Anchorage continues to be the year
around regional hub of travel. This facility will give all eight rental car companies the ability to service the
tourist arriving daily in quick and efficient manner. Our customer complaints regarding outside parking in
Alaska in the winter months will vanish. The renters will remember Anchorage ano Alaska as an easy and

customer friendly place to visit.

My brodier Darrell and I have been renting cars here in Anchorage since 1978. Wc r.avc always provided
the best customer service with new clean vehicles. Wc need this facility so we can raise the standards of
service to meet customer expectations, The existing lack of covered parking falls short of customer

expectations every time.

So I ask that you support and pass HB 115 24 for the future of tourism in Anchorage and Alaska.

Sincerely,

Craig W. Floyd

Vice President

Floyd and Sons Inc. dba

TTirifiy Car Rental Alaska

Phone 907.276.2855 extension 21
Fox ©07.279.1326



THE LAW OFFICES OF

DAN K. COFFEY

A PROFESSIONAL CORPORATION
207 EAST NORTHERN LIGHTS BLVD
SUITE 200
ANCHORAGE, ALASKA 99503

Telephone: (907) 274-3365 Facmimile: (907) 274-4258

ff. Sherman Emouf

Dun K. Coffey
dcoffev8aoffev—av.net seznonf&coffev—av. net

February 4, 2005

Representative Tom Anderson
Alaska Legislature

State Capitol Room 408
Juneau, AK 99801-1182

Dear Tom:

The purpose of this letter i1s to pledge my support for Bill HB
115 to be considered by the House Transportation Committee on

Tuesday, February 8th, 2005.

As an RAC member and owner of Dollar Rent-A-Car in Anchorage,
| believe that facilitating uhe use of CFC"s to underwrite the bond
issuance for the construction on consolidated car rental facilities
at TSAIA 1s imperative to the growth of this indust:y. Our own
customers and clients will take on the financial burden of funding
this project and no State dollars will be allocated for the
construction, operation, and maintenance of the facility.

In adc. Lion, certain weaknesses in the original provisions
authorized an 2001 were pointed out by bond counsel as the QTA
project at TSAIA was progressing. This Bill will address those
weaknesses and | appreciate your representation in fixing this

problem.

Thank you for your continued work 1In improving the services
provided to travelers, to and from the State of Alaska.

Sincerely

Dan Kr Coffey

P
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Baltimore Alrport Renovation to Move Forward With Upcoming Sale

By Alison Vekshin

WASHINGTON— Afiur delays forced
by last year’s tenorix! allacfcs, 1he mas-
sive Si.8 billion expansion_of fislti-
Tnore-'Wublngton International Air-

ort is picking up ipeed as it prepares
or a bond sale next week for a new car
rectal facility.

The Maryland TTanspor'atton Au-
thority is'planning to issue$119.6 mil-
lion in taxable limited obligation rev-
enue bonds cn June 4 on behalf of the
Maryland Avlallon Administration,
which operates lhe airport.

The bond proceeds will finance the
couslructiou of a consolidated tenlul car
facility, al the airport to serve Ihe eighl
rental car companies operating there.
Hertz Corp. has the largcsl share of the
airport’s rental car market  289B. fol-
lowed by Avt* Rent A Car System, Jnc.
at about 23%.

The bonds arc secured by a S3 charge
that will be assessed to daily car ronlal
transactions originating at lhe airport,
which Is located between Washington
nod Baltimore. Morgan Stanley Sc Co.
is the senior managing underwriter, nod
Piper Rnditlck LLP ir legal counsel.
MBIA immrunte Corp. isInsuring the
negotiated (leal.

Moody’s Investors Service has issued
an A3 ratmg with a stable oullook. Fitch
Rut .|?s and Standard & Poor’a have
nol ycl issued ratings.

Moody's cited historic demand for car
rentals, the administration's rale flexi-
bility, and the ability of the current rental
cur activity levels to support Ihe debl
service without increasing the customer
facilily charge as
factors contributing
In the rating.

"Wilh an A3 rat-
ing, we fcol It's n
good credit," said
Muriu Matesanz, no
analyst for Moody's.

Airports initially
were reluctant to en-
ter the market fol-
lowing (lie terrorist
attacks, said Mutc-
sacz, who secs (his
trend graduully re-  ------ememmmmmmmmmeee-
versing itself. _ _

"We've seen more issuance in the last
couple of months, indicating therels more
comfort by investors and by issuers lo en-
ter the marker," she said. "As traffic and
revenues have come back, there has been
more of a sense of resiliency in the sector."

The torrorlst attacks haven’t delayed

W e've SBBn more
Issuance In the last couple ol
months, indicating there is
more comfort by investors
and by issuers to enter (he
[airport debt) market/' says
(Vtoody’s Maria Matesanz.

the airport's financing plans by much,
according to Fred Happe, director of fi-
nance al the Maryland Department'of
Transportation.

"We're pretty much on schedule where
we were hoping to be at this litne," he
said. The entire project is scheduled to
be completed in 2006.

In August 2000, slate transportation of-
ficials announced plans
lo issue $1 billion in
tax-exempt bond* lo fi-
nance (he project, and
construction began in
April last year. But the
sales wore delayed af-
ter Sept. JI, when air-
port officials hesitated
to go to market, in-
stead choosing to eval-
uate (lie Impact of (he
attacks.

The authority last
— went to market in

February with $264
million in Ux-cxempt revenue bonds to
pay for an airport parking garage.

In addition, (he Maryland Economic
Development Corp. oxpect* (n sell
ab,out-$200 million in tax-exempt rev-
enue bonds later this year to finance the
construction of a concourse at the air-

port, according to Hons F, Mayer, the
aqhqncy_'s executive director. The deal,
which'is atill in tho structuring stage,
will be backed primarily by lease rev-
enues, Mayer said. An underwriter has
nol yet been iclecled and McGuire
Woods LLP will serve as legal counsel,
he added.

The state-ogerated airport's projects
are financed by a transportation trust
fund dedicated (o supporting the trans-
portation department. Sources of the
fund include motor fuel taxes, motor ve-
hicle excise (axes, motor vehicle fees,
&jtd federal aid. _

In February, Marymnd Gov. Partis N.
Glendenlng announced that 2001 was
the eighth consecutive record your for
tmvclerx ining the airport, wilh 20.4 mil-
lion people passing through the airport
lasi year. This was a 3.9% Increase from
F_assenger traffic in 2000, when 19.6 mil-
ion traveler* used the airport.

The overall expansion and improve-
ment plan includes the addition of
12,000 covered parking spaces, new con-
courses and pedestrian bridges, moving
sidowalk*. and a monorail-ityle people
mover system connecting the airport,
parking garages, pjk! the Amtrak nation,
wl'icb also sews Maryland Rail Com-
muter trains. 0

Latest Agreement to Save 'Fwins Would Keep Team in Metrodomefor Another Year

Cmiltnu'Jjmm page |
witb the 2003 season.

Many stadium advocates attribute the
Twiiis* continued existence to the law-
suit filed last yea; alter tho leoguo's con-
tractionflana were announced. Though
no term* were named, thcINvinx wero
on the (itl of possible team* to be con-
tracted. according to many sports writer*

r-lLvl r«nnti* tA dirri-i

team to make good on its current one-
year lense extension and won. The com-
mission’s low. jit also contends that (he
league’s contraction plana illegally pre-
vented the commission from negotiat-
ing a long-term lease with (he team.
The extra Year the tentative agreement
butys Is considered essential lo securing
a final stadium financing icficnie and
en/thline legislation to replace what

packaqbe aé)proved by lawmakers and
signed by Gov. Jesse Ventura last week.
Lawmakers won't return to work until
Janua(rjy.

Under thui stadium plan, the (cam
would noake an up-front payment of
120 million that would bo invested b
the stale. Minnesota in tura would sell
tixabla bond* (o pay fora $330 million
ballpark. Investment coming would cov-

inlist sc held on any new taxes.
_ Minneapolis official* beliovc the leg-
islation favors Si_Paul because il pre-
clude* Iteiurepdri County, which in-
cludes Minneapolis, from participating
in the financing. Minneapolis wants to
spread out tbe burden of the stadium o.i
a county-wWec IcveL

"Minneapolis now has tho burden of
paying for about 85% of the Target Caw-



Anchorage Daily News | Proposal for airport rental-car garage before House Page 1of2

PrintPage |  Close Window |

adn.com

Anchorage Daily News

Proposal for airport rental-car garage before House
SPACE: Project would be paid for with a new fee collected from customers.

By LARRY PERSILY
Anchorage Daily News

(Published: February 8, 2005)

JUNEAU -- A House committee today will consider legislation needed fora privately built and operated $41 million
rental car parking garage proposed at the Ted Stevens Anchorage International Airport.

The car rental companies operating at the airport have been working four or five years to put together a deal for
covered parking for their customers, along with a garage for cleaning and fueling the vehicles on site, said Mort

Plumb, airport director.

The 1,400-space garage would be privately developed, but ownership would transfer to the state upon
completion of construction. Car rental companies would collect a new fee from their customers to cover the

construction debt and operating costs.

The fee would be no more than $4 per day per rental, said former state Rep. Andrew Halcro, presiri :nt of Avis

Alaska.

Car and truck rer.'al customers already pay a 10 percent state tax and an 8 percent municipal tax. Rental
agencies also collect about 11 percent on each rental to cover an airport concession fee and other costs.

Project developer Mark Pfeffei said he hopes to start work this summer, with an opening scheduled for summer

2006.

Pfeffer said his real estate company, Venture Development Group, is planning the four-story garage next to the
Alaska Railroad station across the street from the airport terminal. At 120,000 square feet, the footprint of the
garage would cover the entire area currently leased to rental companies for outdoor parking, plus about 80 public

spaces in the overflow parking area behind the airport garage.

"The car rental companies want this garage,” Halcro said. "Anchorage is the worst customer-friendly car rental

facility in the country."

Rental companies lease about 80 spaces inside the existing public garage, not nearly enough to meet their needs
and forcing most customers to walk outside or take a shuttle bus to the outdoor parking area, Halcro said.

He estimated the car rental industry In Anchorage maintains a fleet of more than 5,000 vehicles during the busy

summer months.

Customers would walk between the terminal and new garage through an underground tunnel, an extension of the

walkway that goes to the railroad station, Pfeffer said.
The new garage would be slightly larger than the public garage across from the terminal, Pfeffer said.
The deal isn't completed, with legal, financial and contract issues to resolve, In addition to needing the legislation,

Halcro said. "We do have some hurdles to overcome."

hiip:/Avww.acln.coni/news/ulask;i/v-printcr/story/M 3479yp-601655Sc.html 2/X/2005
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The legislation is needed so that the new fee — called a customer facility maintenance charge -- could be used to
cover the construction bonds for the garage and operations and maintenance at the facility.

Neither the state nor the airport would be responsible for the construction or operating costs, with the fee
designated as the sole source of payment for the bond debt and other costs, said Anchorage Republican Rep.

Tom Anderson.

Although the new fee would go entirely to pay off the construction debt and operating costs, the airport would
earn revenue from lease fees on the land, Plumb said. The rate still needs to be negotiated, he said.

Anderson is chair of the House Labor and Commerce Committee, which introduced House Bill 115 and will hold its
first hearing on the measure this afternoon in the Capitol.

"l don't normally support fees,"” Anderson said, but airport users have complained about having to pick up their
rental car outdoors. "This is a good compromise.”

The Legislature approved a measure in 2001 allowing collection of a customer fee to pay off the construction debt
of such a project, but a change is needed to roll in the operation and maintenance costs with the fee, Anderson

said.

In addition to covered parking on all bu= the top floor, the garage would provide rental counters, a car wash and
refueling stations Bringing the services into the garage would save the rental companies the time and expense of
driving their vehicles off site between each rental, Halcro said.

"It would really be a self-contained facility, like at most airports,” he said.

The airport in 2000 consideied building a car rental facility across Jewell Lake Road at Connors Bog but dropped
the idea after public complaints over paving the area. The Connors Bog area has become a popular dog park, and

nearby Connors Lake has had nesting loons in summer.

Daily News reporter Larry Persily can be reached at Ipersily@adn.com or in Juneau at 1-907-523-9306.
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National An Intlepcndent Alamo Rtm-A-Car
and National Car Rental Licensee

January 28, 2005
Rep. Tom Anderson
State Capitol Room 408

Juneau, Alaska 99801-1182
Dear Rep. Anderson,

Sponsor Statement

This bill should pass to implement a valuable private market tool to construct
improvements to Alaska airports, without the expenditure of public funds. This will
improve the amenities provided to the traveling public, both Alaskan and non-Alaskan

alike.
Purpose

This bill provides a mechanism, customer facility charges or “CFCs," to improve airport
facilities without the expenditures of state funds. The most common projects that CFCs
are used to fund are car rental facilities The bill will also provide a revenue stream to
maintain and operate the facilities, without requiring an increase in the airport operating
budget as the cost of maintenance will be paid for by the related customer facility

maintenance charge.

Background

In 2001, the legislature passed chapter 99 SLA 2001, which authorized the imposition of
customer facility charges to fund the construction of improvements on airport properties.

CFCs have been imposed by many other airports in the country as a means of funding car
rental facility improvements. A private bond market has developed which is willing to
rely solely on the revenue stream provided by CFCs collected from car rental users to
issue bonds which are in turn used to construct the project. No state credit is pledged to
support the bonds Dallas-Fort Worth and Denver arc two examples out of many where
CFC’s have been used successfully to build these facilities.

907-243-3138

fax; 907-243-3103

Alaska Sales ft Service*; Inc.
~P.O. Box 203207
Aliiitiomgc, AK 99502



A private industry initiated project, sponsored by the local on airport car rental
companies, (“RACs”) is in the process of undertaking a similar project at TSAIA airport
Although the project was delayed by the events of 9/11, it is now moving ahead. During
negotiations with the state over the implementation of the project, bond counsel identified
certain issues with the language set forth by ch. 99 SLA 2001, which they felt should be
clarified to ensure that the bonds would be marketable

Those issues essentially revolve around clarifying that the new revenue stream generated
by the CFC would not be considered revenue of the state when the bond is a private
initiative and ensuring that the bond trustee, not the state, takes custody of the funds.
Without that clarification, bond counsel was concerned that the 2001 language did not
adequately clarify that the CFCs were not revenues of the state for the determination of
whether they would be subject to pre-existing airport bonds. The definition of what bond
related purposes the CFCs could be applied to will also be clarified to include debt
reserve funds, and other bond underwriter requirements.

Because the facility will revert to the state in its entirety at the end ofthe term, it was also
decided that it would be appropriate to allow the imposition of a customer facility
maintenance charge to ensure that the facility is well-maintained and kept up
appropriately. The charge alro avoids anv impact on the airport’s operating budget as the
airport will not be responsible for the maintenance and repair of the facility while under
RAC control. This authority needs to be set separately from the CFC again for the
protection of the bond holders.

Sectional Analysis:

Section 1 The language that was added in ch. 99 SLA 2001 to AS 02.15 090(a) is being
moved into a new subsec,,.on (h) for clarification purposes.

Section 2 This adds a new subsection (h) to AS 09.15 090 which now becomes the
operative stand alone section allowing for the collection of customer facility charges
(“CFCs). It allows the commissioner of DOT/PF, by contract or order to set the CFC, to
require the car rental companies to collect the fee, and to adjust the CFC to meet debt
service obligations that might be required or desirable as car rental traffic increases or
decreases over time, these are carry-overs of existing law. The new language clarifies
that the CFCs will be remitted to the bond trustee and not the state when the state did not
issue the bonds. CFCs will still be used to repay the bond or other indebtedness incurred
for the project. However, the definition of what types on indebtedness could be paid has
been broadened to include debt service, creation of a debt service reserve fund, and to

meet any other bond requirements.

New subsection (i) allows for the imposition of a related customer facility maintenance
charge These differ from CFCs as they arc nol debt related, they arc collected to pay for
the maintenance and operation of the facility. Thus, they will cover major repairs, on-



going maintenance, utilities and insurance among other expenses. This will prevent the
facility from becoming an operational liability to the department while occupied by the
RACSs in operation; and will ensure that a major repair fimd is maintained so that when
the state takes sole custody of it in 30 years, there are enough funds to undertake major
repairs and allow the facility to be used for its real economic and physical life.

Section 3. AS 37.15.410 allows for issuance of revenue bonds for international airport
improvements. The 2001 amendment clarified that CFCs are not considered revenues of
the state for the purpose of these revenue bonds. This amendment clarifies that customer
facility maintenance charges are not considered revenue of the state for the purpose of

these revenue bonds.

Section 4. AS 37.15.430(a) creates the “International Airports Revenue Fund” into
which airport revenues are paid. The 2001 amendment clarified that CFCs are not
considered revenues of the state for the purpose of these revenue bonds. This amendment
clarifies that customer facility maintenance charges are not considered revenue of the
state for the purpose of these revenue bonds.

Section 5. AS 37.15.430(c) had been added by the 2001 amendment to clarify that CFCs
should be remitted to the bond trustee and not the state. This amendment clarifies that
the CFC is not charged to customers, it is collected from them pursuant the order imposed
by the commissioner, and further clarifies that the customer facility maintenance charge
is remitted directly to a third party rather than the state.

Thank-you in advance for your support.
ncerely yours,

ts Poiyenco
General Manager
National Alamo Car Rental
Anchorage International Airport
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February 1, 2005

Representative Tom Anderson
State Capitol Room 408
Juneau, AK 99801-1182

Dear Representative Anderson:

I am writing on behalf of The Hertz Corporation (“Hertz”) in supportof HB 115.
This bill would allow a consolidated rental car facility to be built and operated at the Ted
Stevens Anchorage International Airport (the “Airport") with private rather than public

funds.

This legislation, together with Ch. 99 SLA 2001, will provide access to the capital
markets that will allow significant infrastructure improvements at the Airport without
public expenditure.

In 2001 the legislature enacted Ch. 99 SLA 2001 to authorize the imposition of
customer facility charges that would be used to support capital improvements at the
Airport, however under the statute there was ambiguity whether the charges would be
treated as the revenue of the State that may be subject to its pre-existing revenue bonds.
Such ambiguity will likely hurt the marketability of the bonds, or at a minimum, increase
the financing costs due to the inherent risk in such ambiguity

This bill would clarify that proceeds of the customer facility charges would not be
considered revenue of the State when the State docs not issue the underlying bonds. No
state credit would be pledged in such bond issuance. In addition, HB 115 permits the use
of customer facility charges to pay for the maintenance of the consolidated rental car
facility as such facility will revert to the State upon repayment of the original
construction bonds. These proposed changes would ensure that, among other things, a
valuable capital project would be completed and properly maintained at the Airport, at
little or no risk to the State.



Hertz believes that HB 115 offers an effective alternative for financing the
construction and maintenance of a consolidated rental car facility without burdening the

State’s treasury.

For the foregoing reasons Hertz respectfully requests that the legislature approve
this legislation.

Uonaid K. fonte
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