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If llH  FROM IHF GOVERNOR

D e c e m b e r 2 0 0 5

Dear A la s k a n s :

It seem s m a t loo  o fte n , w h e th e r  th ro u g h  over re g u la tio n  or b u re a u c ra tic  

in e ffic ie n c y , g o v e rn m e n t h in d e rs  ra th e r th a n  h e lp s  c o n s tru c tio n  o f  s o u n d  e c o n o m ic  

d e v e lo p m e n t o r p u b lic  w o rk s  p roje cts.

I a m  p ro u d  to p re se n t th e  A la s k a  M u n ic ip a l B o n d  H a n k  A u th o r ity  as a great 

e x a m p le  o f  g o v e rn m e n t g e ttin g  it rig ht. T h e  jo b  ot the  a u th o r ity  is to h e lp  

m u n ic ip a lit ie s  T h is  " -p o r t  s h o w s  th a t in  fiscal y e a r 2 0 0 5  the  a u th o r ity  is s u e d  $ 1 2 3 .0  

m illio n  in  b o n d s  a n d  p .o v id e d  d ire c t sa v in g s  o f  S l f i . 7  m illio n  to  A la s k a  m u n ic ip a lit ie s

Local g o v e rn m e n ts  sell th e ir  b o n d s  to th e  a u th o r ity  to a c h ie ve  lo w e r co sts  a n d  

ta k e  d v a n ta g e  o f  th e  B o n d  B a n k  s h ig h  credit ra tin g s  B e c a u se  b o n d s  is s u e d  by th e  

a u th o r ity  are h a c k e d  by th e  m o r a l o b lig a tio n  o f  the  s ta u  , the y have h ig h e r credit 

ra tin g s  th a n  b o n d s  is s u e d  bv m o s t A la s k a  m u n ii  ip a litic s .

In fisc al e a r 2 0 0 5 . b o n d s  sold  bv the  a u th o r ity  fin a n c e d  sc h oo l c o n s tru c tio n  in  

K o d ia k . P e te rsb u rg . S itk a , a n d  K e tc h ik a n , h a rb o r im p r o v e m e n ts  in  A d a k , a h o s p ita l in  

J u n e a u ; street im p r o v e m e n ts  in  N o rth  Pole; a n d  a n ew  ice r in k  in  P a lm e r. It a lso  

fin a n c e d  ro o f re p a irs  for A n c h o ra g e s  P e rfo rm in g  A rts C e n te r  a n d  re fin a n c e d  

o u ts ta n d in g  b o n d s  for sa v in g s  to  H a in e s. P a lm e i. Ketc h ik a n , F a ir b a n k s . C ord o va . 

S itk a . U n a la s k a , a n d  th e  N o rth w e s t A rc tic  B o ro u g h

M y a d m in is tr a t io n  h a s  m a d e  a c onc erted  effort lo  m a in ta in  the s ta le  s credit 

lu t in g s  o ve r the  p a st th re e  years. T h e  p a y o ff for fiscal d is c ip lin e , c u r ta ilin g  th e  u se o f  

d e b t, a n d  la y in g  th e  g ro u n d w o r k  for a lo n g  te rm  fisc al p la n  h a s  been a re tu rn  lo  s ta b le  

cre d it ra tin g s . In  th e  case o f  th e  B o n d  B a n k , th is  h a ; re su lte d  in  a c re d it  u p g ra d e  to 

A I fro m  M o o d y  s In v e s to rs  S e rvice in  fisc a l year 20U 5. It is g ra tify in g  t> see these 

e ffo rts  c o nve rte d  to  real a n d  m e a s u ra b le  sa v in g s  for A la s k a n s  th r o u g h o u t  th e ir  

m u n ic ip a l g o v e rn m e n ts .

O u r  jo b  is n o t fin is h e d . E c o n o m ic  a n d  re so u rc e  d e v e lo p m e n t th ro u g h  im p ro v e d  

in fr a s tr u c tu r e  a n ti e ffic ie n t g o v e rn m e n t c o n t in u e  as a m a in  fo c u s  o f  m y 

a d m in is tr a t io n .

T h e  b e n e fits  o f  the  effort c o m e  in  g re a te r o p p o r tu n it ie s  for A la s k a n s  to fin d  th e  

careers n eeded to ra ise  fa m ilie s  a n d  e n jo y  the great b o u n tv  o f  th e  Last F ro n tie r.

F r a n k  H. M u r k o w s k i 

G o v e rn o r



IfllfR  fBOM THE CHAIRPERSON

i f * . i l l  \ l . l  k ills :

I lie  y e a r 2(H)> m arked  the w ,»h year u l  ex is ten ce lo r  the M .iska M u n ic ip a l B ond  lla n k  \u thon ty 
(Ik»m l Hank). S in ce  its  in cep tio n  in \ugust o f  |M75, the  Honil Hank In is h r ip e d  A laskan co m m un i­
tie s secu re  overSH IH I m ill io n  d o lla r s  in  f in a n c in g  fo r p u b lic  w o rk s  p ro je c ts  that have im p ro ved  th e  
s tan da rd s o f h ea lth , safety an d  ed u ca tio n  fo r o u r c it iz e n s . T h e  m un ic ip a lit ie s  u s in g  th e  se rv ices 
of the Hond Hank have re a lize d  s ig n ific a n t sav ings , re d u c in g  th e  b u rd e n  on taxpayers th ro u gh o u t 
the sta te .

I he Hond Hank was c rea te d  to  a ss is t A la skan  co m m un it ie s  issue bonds. Som e co m m un it ie s  s im p lv 
lack fam ilia r ity  w ith  the  fin an c ia l m arke ts , o th e rs  seek lo  re du ce  th e co st o f  is su in g  bo nd s , and 
som e m u n ic ip a lit ie s  f in d  they can g e t b e tte r  te rm s on bo n d s issued  bv th e  Hond Hank

I he Hond Hank re a lize s  sav in g s fo r co m m un it ie s  in a n um b e r o f w ays, W e poo l bo n d s , s e llin g  
m uch  la rg e r issues th an  any o n e  com m un ity  w o u ld , thereby c re a tin g  econom ie s of sca le , because 
of o u r  lev I o f a c tiv ity , w e co n tra c t fo r p ro fe ss ion a l se rv ice s  at a low e r co st than  com I less ac tive 
bond  issue rs . I he b o n d  Hank a lso  has a b e tte r c re d it ra t in g  th an  is av a ila b le  to  most com m un it ie s , 
re su lt in g  m lo w e r in te re s t ra tes.

I he b o n d  Hank p ro v id e s  se rv ice s  to  u rb an  an d  ru ra l c o m m un it ie s  m e v e ry  re g io n  o l th e  State as 
d em on s tra te d  b y  a review  of th e  fin an c ia l in fo rm a tio n  that fo llow s ,

b e g in n in g  in I'J . th e  Hond Hank has re u n ite d  to th e  S tate o f \ laska annua l in ve stm en t ea rn in gs 
in excess of o p e ra t in g  needs. \t S_V>.o m ill io n , those rem ittan ce s  now exceed , by o ve r SH, ' m il 
lio n , th e  SIN .6 m ill io n  app rop ria ted  by the S tate of \laska to  th e Hond Hank be tw een the years 
l'C7>and l'W > .

f is c a l y ca r 20(1' saw .1 co n t in u a t io n  o f  the tre n d  o l in crea sed  use o f  th e  Hond Hank, Si\ se rie s o f  
bo nds w e n  issu ed  to r S l J i  m ill io n  fo r fo u r te en  A la wan com m un it ie s . Bond Hank pa rtic ip a tio n  
m these  tra n sa c tio n s  1-, e s t im a te d  to  have saved o ve r S 10.7 m illio n .

I he b o n d  Hank is in d e ed  an idea th a t w o rk s an exam p le  of the b en e fits  that can he re a lize d  
th ro ugh  good  go ve rnm en t.

In  a cco rdan ce  w ith  \l.1s k .1 S ta tu te  44. N v  MM), w e re sp ec tfu lly  s u bm it the a tta ched  v ea r 200' report 
of the a c t iv it ie s  an d  fin an c ia l c o n d it io n  of the Bond Hank.

W e hope you  share w ith  us o u t p r id e  m the Hond Hank's a c io n ip lis lm ic n ts  th is  o u ts ta n d in g  
vear.

. 'n o  \ \ \ l  \ |  k I  I ' t lK ’ I



I HE BOND BANK A*- ft*- I

IHf ALASKA MUNICIPAL BOND BANK AUlHORliy
T h e  B o nd  Bank is a p u b lic  c o rp o ra t io n  th a t a id s  
Vlaskan e n n n n u n it ie s  b y  is su in g  bond s , an d  u s in g  the 
p ro ceed s to  pu rchase the m un ic ip a lit ie s ' gene ra l o b l i ­
g a tio n  and re ven u e  b n ils . It com m enced  op e ra tio n s 
in A ug u s t l T f .

T h e  Bond Bank has a lega l ex is ten ce in dep enden t of 
and separa te from  the S ta te o f  Maska. Bonds issued  

' "  ‘ are payab le  o n ly  from  Bond Bank 
fund s . The State has p led ged  its  m o ra l o b lig a t io n  to  
th e  m a in ten an ce  o f  a d eb t s e n  ice re se rve  fo r a ll o f  the 
Bond B ank ’s bonds. (F o r m o re  in fo rm a tio n  p lease see 
N o te s  to  F in a n c ia l S tatem en ts.)

Fhe pow ers o f  the  Bond Bank a re  ve sted  in  its Board 
o f  D ire c to rs . I h e  m em be rsh ip  o f  th e  Board co n sis ts  o l 
l iv e  d ire c to r s  rep re sen tin g  bo th  th e p u b lic  and p r iva te  
sect '. T h e  th ree  p riva te  se c to r b o a rd  m em be rs  a rc

ap po in te d  by the ( in v e n to r  and se rve  four-y ear te n n s . 
T h e y  a re  jo in ed  on the Board by th cC o m m is s io n e ro l 
R e ven ue  an d  th e  C om m is s io n e r o l ( a im m e rce , C o m ­
m un ity  i\ F e o n o tn ie  D e ve lo p m en t (or th e ir  a ssigned  
rep re sen ta tive s) .

T h e  Board o f  D ire c to r s  op era te s in acco rdance  w ith  
th e  B ond Bank Act (AS 44..XS), its  p u b lish e d  re g u la ­
t io n s  115 AAC I44 ) and its  by- law s. T h e  hoard's m ain  
re sp o n s ib ility  is to  app rove bond issues.

I In- Bond Bank m ay  no t issue  re venue  bo n d s  in excess 
o f S*s m ill io n  111 any fisca l yea r un le ss  th e  \laska L e g ­
is la tu re  app ro ve s a g re a te r am oun t. T h e  Bond Bank is 
fu r th e r  re s tr ic te d  to  a l im it  o f  S500 m ill io n  o f  bo nds 
o r no te s o u ts ta n d in g . Vs o f  J un e  *0. 2()()s, o b lig a tio n s  
to ta le d  S4W.4 m ill io n , a llow  ing fo r a d d it io n a l bond 
issu an ce s o f app rox im a te ly  S(X).(> m illio n .

B:[Vo

W \M\ \ M l \ l<  I f  \I H U M ) 1! W  M l t f t f k i n

^



AN IDEA IHAI WORKS
T h e  B ond B ank pays its  ow n  way. T he Bond Bank's 
resent-  a c co un ts  se rve  to  Both gu a ran tee  th e  Bonds 
a n d  p ro v id e  in v e s tm e n t in c o m e . A l l o f  th e  B ond  
B ank ’s co sts  a re  pa id  from  these in ve s tm en t e a rn in g s. 
T h e  s ta tu to ry  e a rn in g s  from  its  in ve stm en t accoun ts  
exceeded expenses By S402,42" d u r in g  th e  fisca l y ea r 
e n d in g  J u n e  30, 2005. Such  excess fu n d s  are payab le  
to  th e S tate o f  A laska . T h e  B ond Bank is tra n s fe r r in g  
S2 50,000 o f  non  s ta tu to ry  in ve s tm en t e a rn in g s to  the 
S tate o f  A laska in  fisca l y ea r 2006. S ince 1077 the Bond 
Bank has re tu rn e d  excess ea rn in g s to  the  S tate fo r a  c u ­
m u la t iv e  to ta l o f  $26.9 m ill io n , e x ce ed in g  By o v e r $8.3 
m illio n  the S ta te s  o r ig in a l in ve s tm en t o f  S I 8.6 m illio n  
(app rop ria ted  in the  yea rs  1076 th ro u g h  1086).

A laska ’s in ve stm en t in th e  B on il Bank is com pounded  
in o th e r  ways.

Maskan co m m un it ie s  ta k in g  ad van tage  o f the Bond 
B an k ’s se rv ic e s  re a liz e  c o n s id e ra b le  sav in g s . T h e se

com m un it ie s  m at have low  Bond ra tin g s  or. a lth o u gh  
c re d it w o rth y , have n o t issued  Bonds o r  no tes, o r  have 
l i t t le  o u ts ta n d in g  d e b t , and lack  in v e s to r fam ilia r ity .

Som e la rg e r com m un it ie s , capab le  o f  is su in g  th e ir  ow n  
Bonds, f in d  tha t th e  Bond B ank ’s  se rv ice s re su lt in less 
expense , e sp e c ia lly  fo r sm a ll Bond issues.

In  a d d itio n  to  th e  annua l d iv id e n d s  re ce ived  from  the 
Bond Bank, it co sts  the S ta te o f A laska less m on ey  to  
re im b u rse  c o m m un it ie s  fo r such  cap ita l p ro je c ts  as 
schoo ls lu ii!t w ith  fun d s p ro v id ed  By Bond Bank issues. 
S in ce  B ond ing  expenses fo r A iaskan co m m un it ie s  are 
le--s than  th ey  w o u ld  Be othervv ise , the in te re s t expense 
is less fo r the State .

I he B ond Bank op era tes e ff ic ie n tly . D ep a rtm en t o f 
R evenue  s ta f f  serv e as execu tive  d ir e c to r  and p ro v id e  
a c co un tin g  suppo rt. \\ here econom ie s o f  sc a le d ic ta te , 
the Bond Bank h ire s  o u ts id e  p ro fe ss ion a l sta ff. t. -n

CUMULAIIVE APPROPRIATIONS COMPARED 10 CUMULAIIVE EXCESS EARNINGS REIURNED10 $.,*U

Returned to State - $26,894,971

Appropriations - 518,601,413



TH€ BOND BANK A*- !&*• ^'orly

HELPING ALASKAN COMMUNIIIES
T h e  Hond Bank is o rg an iz e d  to  w o rk  w ith  a ll A laska 
m un ic ip a lit ie s , e sp e c ia lly  new  and  in fre q u e n t issue rs ot 
d eh t to r cap ita l p ro je c ts . F rom  th e  tim e  a m un ic ip a lity  
co n tac ts  th e  Bond Bank, lega l and fin anc ia l p ro fe ss io n ­
a ls w ith  ex ten s ive  expe rien ce in A laska f in a n c in g  Begin 
w o rk in g  w ith  m un ic ip a l m anage rs to  d e ve lo p  th e m ost 
ad van tageou s f in an c in g  p ro g ram  fo r th e  com m un ity .

I f  it B ecom es c le a r  th a t d e b t f in an c in g  th ro u g h  the 
Bond Bank is n e ith e r p o ss ib le  n o r app rop ria te , to r am  
p a rt ic u la r m un ic ip a lity , th e  Bond B. nk w i ll co n tin u e

to  w o rk  w ith  th e  m u n ic ip a li ty 's  a d m in is t r a t io n  to  
f in d  o th e r m eans o r  w avs o f  m ee tin g  th e ir  fin an c ia l 
o b je c t iv e s .

In  m o st in s tan ce s the Bond Bank is a b le  to  re lie ve  m u ­
n ic ip a lit ie s  from  pay ing  ce rta in  co sts  o f  is su in g  bonds , 
su ch  as o ff ic ia l s ta tem en t p r in t in g , tru s te e  and pav in g  
a g en t fees. F o r tb is  reason , even la rge  co m m un it ie s  
w itn  a tra ck  re co rd  o f  is su in g  bo n d s occasiona l!) seek 
the se rv ice s  prov id ed  In  th e  Bond Bank.

( itv ol hiikfo' if  I  $730 

( itv ul Reiliel I  S7lt i

( ii\ ul Hounah |  $] 000
( ilv ul \ut1h I'nlr I  si lit)

( Ilv Dl Vl.iK I  >1 MHI
C its ul ( r.mj I  si Mm
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oSUING BONDS
T h e  B ond Bank issues m o s t ly  tax exem p t bo n d s . P u r­
ch ase rs o f  these  bo nd s , in c lu d in g  bo n d  m u tu a l fu n d s , 
in s titu t io n a l in vesto rs, and in su rance com pan ies d o  not 
have to  pay taxes on  th e in com e re ce ived .

Kaeh in d iv id u a l issue o f  th e  B ond Bank is re v iew ed  by 
M oody 's  In ve sto rs  S e rv ice  an d  S tan da rd  and Poor's 
C o rp o ra t io n . Because th e  Bond Bank has re ce iv ed  
' V ra tin g s , co n sid e red  “ in ve stm en t g rade ,"  from  tw o  
m a jo r na tiona l lx>nd ra tin g  agenc ie s, it is ab le  to  Im ii- 
row m oney  at low er in terest ra tes than most \laskan 
m un ic ip a lit ie s .

In  a d d it io n , w hen it is econom ica l and co st e ffe c tive  
io  d o  so . the Bond Bank o b ta in s  bond  in su ran ce , and 
th e re in  secu re s ' VVV ra tin g s.

I lie  Bond Bank s tren g th en s its  p o r t fo lio  In  in c lu d in g  
\ laskan co m m un it ie s  w n le lv d is tr ib u te d  g eo g rap h i­
c a lly , w ith  d if fe re n t e co nom ic  ba se s , an d  l im it in g  
th e  lo ia l p e rcen tage o l bonds co m m itte d  lo  am  one 
m un ic ip a lity .

T h e  Bond Bank o ften  poo ls m un ic ip a l g .n c r a l o b lig a ­
t io n  iH ind issue s in to  a s in g le  issue . F o llo w in g  th e  sa le 
o f  th e  issue , the  Bond Bank pu rchase s th e  in d iv id u a l 
issues from  each o  im m un ity .

I'VWiGING WAIL DOLLARS
An im po rtan t reason lo r  th e  Bond Bank's fa vo n tb lc  
I wind ra tin g  and low e r In irrow in g  co sts is that 11 secu re s 
i ts  b o n d s  w ith  re se rve  fun d s supp o rted  by the  "m o ra l 
o b lig a t io n "  o l  th e  S ta te o f  Maska,

I lie  rese rve fun d s are ava ilab le  to  cu re  d e fa u lts , sh o u ld  
tlicv o c cu r F o r (Jenera l O b lig a t io n  Bonds, tw o- th irds 
o l the rese rve is funded  from  I Hind bank assets and one- 
th ird  is funded  from  the proceeds o l new bond issues.

I he reserv e fu n d  is n o rm a lly  used to  le ve rage  deb t at 
b e tte r than an e leven  to  one ra tio . F o r every S I m illio n  

f ic c d  m the re se rve  fu n d , m ore than  S I 1 m ill io n  o l 
o u ts id e  cap ita l is at ac ted  to  th e sta te .

CURRfNI FINANCINGS FY 2005 BONDS ISSUED

SI 4.575.000

GENERAL OBLIGATION BONDS 2004 SERIES C 
City o( Palmer -  Ice Rink
City of Petersburg -  Elementary. Middle in d  High 
School Renovations
Standard A Poor's A M ; Moodys A.ia: FSA Insurance 
Competitive Sale -  CltyCroup Global Markets 
20 year; hue Interest Cost 4 .173%

S28.84S.OO0

REVENUF BONDS 2004 SERIES A 
City A Borough of Juneau •  Hospital 
Standard & Poor’s A M  Fitch A M  MBIA Issued 
Negotiated sale -  RBL Darn Kauscher 
30 year; True Interest Cost 4.962%

Si jfi'iilOn
RTVLNUE BONDS 2004 SLRILN B 
Municipality ol Anchotage -  Pertonnlng Arts Center 
Slaitdatd A Poor AAA Filch A M  MBIA Insured 
Competitive Sale -  Wachovia Securities 
30 year True Interest Cost 4.732%

313925.0011

GF.NIRAI OBLIGATION BONDS 2004 SIRIES I)
Kodiak Island Borouqh -  High School and New Pool
City o f Adak -  Small Boat Harbor
Standard A Poor's A M ; Moody's Aaa XL Capital Insured
Competitive Sale -  Wells Fargo Brokerage
20 year: True Interest Cost 4.176%

SJJ.nViOftO
GENERAL OBLIGATION BONDS 2005 SERIES A 
City of Ketchikan. City ol Fairbanks, Cite of Cordova, 
City o l llnalaska, City and Borough ol Sitka. Northwest 
Arctic Borough -  Refunding 
Standard A Poor's A M ; Moody’s Aaa: FGIC Insured 
18 years True Interest Cost 4.2035%

S. (.,•500(1

CENTRAL OBLIGATION BONDS 2005 SERIES B 
City of North Pole -  Street Improvements 
City and Borough ol Sitka -  Elementary. M iddle A High 
School Improvements
Ketchikan Gateway Borough -  Elementary and Middle 
School
Haines Borough and City ol Palmer -  Refunding 
Standard and Poor's AAA- Moody's Aaa; MBIA 
20 years: True Interest Costs 3.9385%

Issued amounts are Inclusive of Reserve obligations

J I I I I i  \ \ M  \l HI I’ (V1



THE BONO BANK A * f t *

’- V  
' ■. •:

GENERAL OBIIGAMON BONDS
M un ic ip a l g en e ra l o b lig a tio n  bo n d s . th e Bond Bank's 
m a in stre am  p ro g ram , are u su a lly  issued  to  finance 
fa c ilitie s  th a t d o  no t genera te revenue , such  as schoo ls . 
ro-iJj, p u b lic  sa fe ty  and m un ic ip a l b u ild in g s . Such 
bonds m u s t be app ro ved  b y  th e  m un ic ip a l vo te rs .

B onds issued b y  I lie  Bond Bank to  purchase m un ic ip a l 
gene ra l o b lig a t io n  bo n d s are se cu red  by:

• I t ill fa ith  an ti c re d it  o f  each re sp ec tive  com m un ity  
w ith  no  ta x in g  lim ita t io n  fo r th e  gene ra l bo nded  
d e b t issued  to  th e  Bond Bank.

• I he B ond Bank's genera l o b lig a t io n  d e b t serv ice 
re se rve h in d . I h is re se rve  is g e n e ra lly  fun ded  in 
an am oun t e tp ia l to  m ax im um  annua l deb t serv ice 
on a ll th e  Bond Bank gene ra l o b lig a tio n  bonds

• \ll Bond Bank asse ts sh a ll be used to  re sto re  the 
deb t se rv ice  re se rve  to  an am oun t that e tp ia ls  the 
m ax im um  an nua l deb t se rv ice  on th e Bond Bank 
bonds .

• Ih e  s ta tu to ry  r ig h t o l the B ond Bank, in the even t 
o f  d e fa u lt , to  dem and  and rece ive  am  fund s he ld  In  
a s ta te  agency w h ich  are payab le  to  th e  d e fa u lt in g  
m u ' ic ip a lity .

• T h e  m o ra l o b lig a t io n  o l th e  S ta te o l \laska to  
m a in ta in  the d e b t s e n  ice reserv es at th e ir  re q u ire d  
le ve ls .

REVENUE BONDS
R evenue B> un is a re  used to  fin ance revenue-p roduc ing  
cap ita l im p ro vem en ts  such  as u t i l i t y  o r  po rt fa c ilit ie s . 
Because they are not secu red  b y  a m un ic ip a lity 's  tax ing 
power, such  bo n d s do  no t n o rm a lly  re q u ire  m un ic ip a l 
vo te r app rova l.

Bonds issued  b y  the  Bond Bank to  pu rchase m un ic ip a l 
re venue  bo n d s are secu red  by:

• \ p led ge  o l th e re venue s from  the fac ility  b e in g  
fin anced .

• I lie  m u n ic ip a lit ie s ’ re se rve h in d  u n d e r th e ir  bond 
re so lu tio n s . I be rese rve fu n d  g e n e ra lly  is fu n d ed  in 
an am oun t e q u a l to  m ax im um  annua l deb t se rv ice  
on the m un ic ip a lit ie s ' bonds.

• I be  Bond Bank reserv e fu n d  u n d e r the bond  reso- 
Iu i ion fo r ih a t issue . I lie  re se rve  fu n d  genera lly  is 
fun ded  in an am oun t equa l to  m ax im um  annua l deb t 
serv ice on  the Bond Bank bonds.

• I he s ta tu to rv  r ig h t of th e  Bond Bank, 111 th e  event 
o f  a d e fa u lt , to  d em and  and  re ce ive  from  a sta te 
agencv am  fun d s h e ld  by  th a t s ta te agency w h ich  
are pay ab le  to  th e d e fa u lt in g  m un ic ip a lity .

• I he m o ra l o b lig a t io n  o f th e  S ta te  o l \ laska to  
m a in ta in  th e  d e b t serv ice re se rves at th e ir  re q u ire d  
le ve ls .
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SUMMARY Of DEBT SERVICE
SCHEDULE Of TOTAL uEBI SERVICE 8T CLASSITICATLON »l JUNE 30,2005
19/6 KNfRAl BOND RtSOlUHON f'.'Nd PRINCIPAL INTEREST
1995 Series A 
1995 Series C
1995 Scries D
1996 Series A
1996 Series B
1997 Series A
1997 Series B
1998 Series A
1998 Series B
1999 Series A
2000 Series A 
2000 Series B 
2000 Series C 
2000 Series U 
2000 Series E
2000 Series F
2001 Series A
2001 Series B
2002 Scues A
2002 Series B
2003 Series A 
2003 Series d 
2003 Series C. 
2003 Series D 
2003 Series E 
2003 Series r
2003 Series G
2004 Series A 
2004 Series B 
2004 Series C
2004 Series D
2005 Series A 
2005 Series B

C0AS1 I IN lPtv IMPACI PROGRAM PfVlNUl BOM
Coastal Energy Reserve Loan Fund 
1995A Revenue Bond Resolution 
1997 \  Revenue Bond Resolution 
I U98A Revenue Bond Resolution 
i 99813 Revenue Bond Resolution 
1999A Revenue Bond Resolution 
2000A Revenue Bond Resolution 
2000B Revenue Bond Rcsolulion 
2001A Revenue Bond Resolution 
2001B Revenue Bond Resolution 
2002A Revenue Bond Resolution 
2003A Revenue Bond Resolution 
2003B Revenue Bond Resolution 
2003( Revenue Boird Resolulio.i 
2004A Revenue Bond Resolution 
200413 Revenue Bond Resolution

HSCALYEAR
2006
2007
2008 
2009 ■>010

<11-2015 
2016-2020 
2021-2025 
2026 and after

s 2330000 134,750
1.090,000 32700

90.000 2.644
610000 27.450

895000 61.931

365.000 29.390

1.435.000 103.320

6 c 90,000 2.289.201

1.830,000 225.268
10045,000 3803.634

2830.000 406.175

2.960.000 623775

6.360,000 1.233.868

1580.000 851,326

11050000 2,756,937

810.000 213060

14 270000 6.657.000

3480.000 1.583.934

12470,000 2.433975
11.055,000 5.053,623

8.745000 4.020.297

2035.000 79.200

6,800.000 i.051538

13965000 6913223

31 125,000 24.888.937

1.690,000 122.087

22,825.000 12069287

19.190000 592n.097
16690.000 6.234.ci7"'

14,575000 7,140,192
1392*000 6649.633

32.65 i.OOO 16177.276

27.625.000 1. 33.697

303 920,000 132.430.300

PRINCIPA! INTI RL ST
11,005,878 -

2,265000 75929 3

13.935000 5.756,352

6170.000 1 196700

1 105.000 113222

1660,000 809324

4451)00 24,030

2 725,000 1.386 249

1,550,000 566 344

2285.000 885.611

5 380.000 1 193.975

2935000 92.337

19000.000 9982,156

820.000 5 A 175

28845,000 27,554.705

5 365,000 4 714045

409.410.878 187.519.818

iR
PRINCIPAl INTEREST

31,885,000 17.960.479

25.24 0 000 16.598.854

22.530.000 15.696,521

21.785.000 14826.328

21.905.000 13947.354

106440.000 55656,371
93,730878 33.431.444

59.645.000 13.399.601

26250.000 6002,866

2464.750 
1.122.700 

92.644 
637.450 
956931 
414,390 

1.538.320 
8789201 
2.055,268 

13.848.614 
3236,175 
3.583.775 
7.593.868 2431326 

13,806.937 
1.023.060 

20.927.000 
5.063934 

14903975 
16108623 
12.765297 2114,200 

7851 538 20,878223 
56013937 1,812087 
34 894,287 
25110097 
22 924,875 
21,715,192 
20.574.633 
48.832.276 
40.238.697

436.350.300

TOTAL
11.005.87b 

3024 293 
19691 352 

7 366 700 
1.2 lb 222 
2,469,324 4690 j0 
4.111 249 2116 144 
3,170.611 
6.573.975 
3.027.337 

28.982,156 
875.175 

56,399.705 
10,079.045

,96930.696

TOTAL

fOTAI
49845479 
41.838.854 
38.226.521 
36611 328 
.35,857354 

162.096,371 
127,162.322 
73,044,601 
32.252866

S 409.410,878 187.519818 596930.696



THE BOND

IHE BOND BANK HAS FlVt 
DIRfCTORS CONSIWING 
Of THREE PUBLIC 
MEMBCRS APPOINTED 
By THE GOVERNOR IHE 
COMMISSIONER Of REVENUE 
AND THE COMMISSIONER Of 
(OMMUNliy AND ECONOMIC 
DEVELOPMENT 
THE COMMISSIONERS HAVE 
TRADITIONALLY APPOINTED 

; DELEGATES TO SERVE IN
THEIR PLACE

IHE BOARD Of DIRfCTORS 

H DESMOND DESI' MYO
Choitmon
Icim expuot July 15. 2007
M r. M ayo  w as appo in te d  i>n Sep ­
tem be r l \  I WO and re appo in te d  
o n  JtiI\ 20, 200 V  M r . M a y o  is 
the ( ih ie f  F in an c ia l ( M ticcr o f  the  
M atanuska ‘te lep hone  V ssocia tion . 
P r io r to  h is c u rre n t em p lo ym en t, 
M r. M avo  has » . iv c d  as ( lu e l l i- 
nanc ia l ( I f f ic c r  l<ir the M a t. nuska- 
Susitna B o rough  and m o re  re cen tly  
M u n ic ip a l I . ig h t  an d  P ow e r, an 
en te rp r ise  o l t i v  M u n ic ip a li ty  o f  
\nchoragc . l i e  has a lso  se rv ed  in 
th e  ca p a c ity  o f  C o rp o ra te  C o n ­
tro lle r  fo r \ lyeska P ip e lin e  S e rv ice  
C o m p a n y  M r. M a yo  g r a d u a te d  
from  the U n ive rs ity  o t \laska and 
has a t te n d e d  g ra d u a te  c la s se s  at 
\ la sk a  P a c i f ic  U n iv e r s i t y .  M r. 
\ lava i sen  ci I as ( ii iv em o r Kmivv lc s ‘ 
appo in tee to  the \laska S ta te  P en ­
sion  In ve stm en t Board and se rved  
on ( in ve n to r M u rko vv sk i’s Mat-Su 
F in an ce  Po licy T ran s ition  ' le a n t. 
M r. M avo  has a lso  se rv ed  on  the 
hoard s o f N o r thw e s t P u b lic  P ow e r 
\ sso c ia tto n . M a ta n u sk a  l . le c t r i c  
V s so c ia t io n , A la ska  R u ra l M cc-  
tr ie  C oo p e ra t iv e  A sso c ia t io n , th e 
U n ite d  M a y  o f  .M atanuska-Susitna 
Borough and I lah ita t f o r i  lum an ity  
M at-Su.

MARK PEEfffR 
Vice Choitmon 
letm expiret July 15. 2009
M r. P fe ffe r w as appo in ted  ( Jc to lie r 
I 0, 2001. M r. P fe ffe r is a re g is te re d  
a rch ite c t w ho  has ow ned and led  an 
a rc h ite c tu ra l p ra c tic e  in A laska fo r 
o v e r 20 yea rs . I le  is a c tiv e  in th e  
d e ve lo p m en t, d e s ig n  and m an age­
m en t o f  c o m m e r c ia l re a l e s ta te  
p ro je c ts , m an y  o f w h ich  in c lu d e  
p ub lic/p riva te  p a rtn e rsh ip s . I Ic  h  a 
p a rtn e r in the l in n s  K oonee P te fte r 
B e tt is . In c  and  V en tu re  D c v e lo ( 
m en t G ro u p . I . I .C .  M r P t e l le r  
re ce ived  a B ache lo r o t V rch itectur-  
D e g re e  fro m  th e  U n iv e r s i t y  o l 
N e b ra sk a  in IOSO.

- \l A S K A  M l \ l (  l l ' M  I '. t lM )  l : \ v K  M l l l O K ' I D



10M BOUTIN 
Member

M r. B o u tin  is th e  first d e le g a te  lo r  
W ill ia m  A. ( io r ln ts , C om m is s io n e r 
o l th e  D e p a r tm e n t  o l R e v e n u e . 
M r. B o u tin  sp en t h is f ir s t 22 yea rs  
in N ew  I lam p sh ir c , lo g g in g  am i 
w o rk in g  lo t da ir ie s . I le  then  m oved  
to  Alaska, wot k in g  as .1 lo g g in g  e n ­
g in e e r fo r  K e tch ik an  P u lp  C o . an d  
as .1 t im b e r  f i l le r ,  r ig g in g  s lin g e r  
and eq u ipm en t op era to i lo r  va r io u s 
lo g g in g  and  ro ad  B u ild in g  f irm s , 
l i e  b o ugh t and so ld  lo g s , lum be r, 
v e n e e r  a n d  p ly w o o d  to r  N o r th  
Bar lie  I .u m b e r  C om pany , and was 
c h ie f  f in a n c ia l  O f f ic e r  an d  th en  
P res id en t and ( Ih ie f f in a n c ia l ( )l- 
lic e r fo r K lu kw an , In c . an \ \ (  IS \ 
c o rp o r a t io n  in v o lv e d  in  fo r e s t  
p ro du c ts  an d  m oney  m an agem en t.
I 'i* g o ve rnm en t se rv ice  expe rien ce 
c o n s is ts  o| S ta te  D e b t M a n a g e r  
lot th e  A laska D ep a rtm en t o f  R e v ­
en u e . A la sk a  S ta te  fo r e s te r , an d  
c u rre n t ly , D e p u n  C o m m is s io n e r  
lo r  th e  A laska Dc| in m e n t t»f R e v ­
en ue . M r. B o u t in  has a B a ch e lo r 
o* S c ience from  the L’n iv e rs ity  o l 
N ew  I lam p sh ir c . an d  an M B A  in 
f  in a n ce  l io m  th e  L 'n iv e r s i tv  o l 
O rego n . I le  has liv e d  in  J un e au  to r 
the past 20 yea rs .

m WINfGAP 
Membet

M r. W in eg a r is the  f ir s t d e le g a te  
fo r  W  i ll ia m  N o l l ,  C o m m is s io n e r 
o f  th e  D ep a rtm en t o l C o m m u n in  
and K conom ic  D e ve lo pm en t. M r. 
W inegar w a sap po in tcd  D ire c to r o l 
th e  D iv is io n  o f  In ve stm en ts on M a t 
22,2000. This D iv is io n  adm in is te rs 
v a r io u s  d ir e c t  le n d in g  p ro g ram s 
fo r  th e  S ta te  and se rv ice s loan s fur 
o th e r  S ta te  ag en c ie s , re p re sen t 
m g approxim ate!) 3.500 accoun ts 
to ta lin g  $250 m ill io n . P r io r to  h is 
a p p o in tm en t as A c t in g  D ire c to r , 
M r. \V inegar se rved  as th e  D iv is io n  
o f In v e s tm e n t ’s L e n d in g  B ranch  
M an age r fo r  21 yea rs . M r . W i l l ­
egal' re ce iv ed  Ins B a ch e lo rs  deg ree 
from  the f ’ve rg re cn  S tate C o lle g e  
m I T i .  In  I ‘>74. he a ccep ted  a 
p o s it io n  w ith  th e  p re d e ce sso r to 
1 he I Jep .irtm ent o l ( a im m un ity  and 
f .e o iio in ie  D eve lop ! ten t as a C le rk  
lyp ts t I I I  and was p rom o ted  severa l 
t im e s  o v e r th e  next lic e  te a rs , in  
a d d it io n  to  h is w o rk  as L e n d in g  
B ranch M anage r, he a lso  se rved  as 
a I .oan < ) lf ic c r  fo r th e  D epartm en t 
fo r fiv e  years w h e re  h is re sp on s i­
b i l it ie s  in c lu d e d  c re d it an a ly s is  and 
rc im m e tu la t io n s  fo r com m erc ia l, 
m u lt i- fam ily , re s id e n tia l and co n ­
sum e r loan reque sts .

WILLIAM V lARGf 
Member
term enpuei July 15, 2006
M r. L a rge  w as appo in ted  on  M ay  2, 
2(105. M r. I .a rge is a m em be r o f  the 
A laska Bar and has p ra c tice d  law In 
Alaska and na tionw  ide fo r 10 years, 
l b s  p rac tice  focuses p r im a r ily  011 
com p lex com m erc ia l lit ig a tio n , w ith  
em phases on na tion a l resource >, o il 
N  gas and co rp o ra te  d isp u te s  A lte r  
g radu a tin g  from  law schoo l in IW 5 , 
M r, L a rge  se rved  as a law c le rk fo r 
o n e  y e a r to  th e  H o n . Andrew  J . 
k l e i n l d d ,  I  S ( io u r t  o f  Appeals 
fo r the 'f ib  C ir c u it , be fo re  jo in in g  
th e p redece sso r to  h is c u rre n t f irm , 
l lo s ie  A le A rthur LLP . A ir. L a rge  
has a B ache lo r o f  S c ience de g re e  
Iro m  the M a ssa ch u se tts  In s t i tu te  
o l 'te ch n o lo g y  and a Law D eg ree  
Irom  I la rv a rd  Law Schoo l.

2<ii‘ . A W  I M KI I'U k’ I
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DEVEN MIICHELL
Executive Duecioi. appointed Ap'il 1 1996
Mr. M itc h e ll also serves as the State 
D e h t M a n a g e r  an d  In v e s tm e n t  
o ff ic e r in D epartm en t o f Rcvcnuc- 
Irca su ry . M r. M itch e ll has w orked 

h »r the S late i i f  Alaska I departm ent • >1 
Revenue since l'W2. l i e  previously 
h e ld  se ve ra l p o s it io n s  in Maskan 
financ ia l in s titu t io n s . M r M itch e ll 
ho lds a Bache lo r o f  Science in ihtsi- 
ness A dm in istra tion Irom  N o rth e rn  
\ri/ona I ’n ive rs itv .

RAIHER THAN LMPLOy STAff 
IHf BOND BANK CONTRACiS 
IN IHE PRIVATE SECTOR fOR A 
WIDE RANGE Of PROFESSIONAt 
SERVICES THE EXECUTIVE 
DIRECTOR COORDINATES 
THE ACTIVITIES Of THESE 
PROfESSIONALS INCLUDING BOND 
COUNSEL fINANCIAL ADVISOR 
ACCOUNI AN T S AUDITORS. fUND 
!RUSTfES BOND TRUSTEES AND 
CLERICAL SUPPORT

WESTERN fINANCIAL GROUP lit
P ro v id e s  lo an  a n a ly s is  s e n  ic e s , 
in c lu d in g  re com m end a tio n s  as to  
the adequacy o f  loan ap p lica tio n s , 
c re d it w o rth in e ss , p ro tec te d  capa ­
b ility  to repay, and the o y c ra ll e It eel 
a p roposed loan svill l i . u c  on  the 
c red it o f  the Hond Hank. Assi ts in 
preparation o fth e o lf ic i . i l sta tem ents, 
recommends type and tim ing  o l hond 
sales, nego tia tes w ith  un d en t l ite rs 
and assists yyith investm en t o l va r i­
ous funds. \lsn co tm lin a te s financ ia l 
rev icyys yyith hon tl ra t in g  ho u se s 
and prepares o th e r genera l lin an c ia l 
ic-y ic-yy s and analyses recp iired hy the 
Hond Hank.

BOND COUNSEL 

WOHlfORIH JOHNSON BRECHI CARfLEDGE &

Prepares lo r the au th o riza tio n , sale, 
issuance and d e liv e ry  o f  Bond Hank 
hontls. Prepares serie s re so lu tio n s , 
no tices o l sale; assists in preparation 
o f  o ffic ia l sta tem ents; rende rs neces­
sary op in ions as rci|uircd: and pro- 
y ides i ither genera l lega l scry ices.

Dcpt/f litacuin. oppomled Augud 9 2005
Ms. la v lo r  is the S tate C om p tro lle r  
for the M.isk.i D epartm en t o f  R ev­
enue .T reasu ry  D iv is io n . M s. la y lo r  
s ta rted  her ca reer as an a u d ito r w ith  
the L eg is la t ive  A ud it D iv is io n : she 
lias he ld va riou s p o s it io n so t increa s­
in g  re sp o n s ib i li ty  in  A laska s ta te  
governm en t. T h ese  in c lu d ed  Sen io r 
f is c a l \na lyst fo r th e  L e g is la t iv e  
f  inance D iv is io n , B udge t A na ly st 
lo r  the O ffice  o l M anagem ent and 
Budget and position s yyith the D i 
p a rim cn ts  o f  R evenue and H ea lth  
and Social Services. M s. ' la v lo r ho lds 
a Bache lo r o t B usm cs, A dm in istra­
tive- A ccoun tin g  d e g re e  from  the 
U n ive rs ity  o f  \ laska , A nchorage . 
She is a ( Certified P ub lic  Accountant 
m the- State ot Mask.i. and a m em ber 
o f the \ntertean In s titu te  o f ( xT tificd  
Puh lu  \ecouiuants.

IRUiTEE/PflyiNG AGENI 

IP MORGAN 1RUST (OMPANK
Acts as cu stod ian  o l the hood pro 
cee ils and superv ises the investm en t 
o f  funds lo r the purposes spec ified 
in the hond r so lu tion s. T h e  trustee 
oversees dei . sen  ice funds and m a in ­
tenance o f ce rta in  reserve accoun ts 
recp iired in the co n tra c t w ith  the 
bondho lders . As paying agent, makes 
a ll necessary in te rest and p rin c ipa l 
paym ents to  the bondho lders .

INVESTMENT MANAGER 

ALASKA PERMANENT CAPITAL MANAGEMENI 

COMPANy
Supervises and co n tro ls  the in ve st­
m en t o l the e tis tt il fu n d s  and 
th e  t ru s te e  h in d s , .iso  p ro v id e s  
ana lyses o f  in ve stm en ts , adv ice  on 
in ve stm en t g u id e lin e s , and d ire c ts  
the in ve s tm en t o f  a ll fu n d s  in a c ­
co rdance yyith Authority p rocedu res 
and gu id e lin e s .

CUSTODIAL BANK 

fIRS! NATIONAL BANK Of ALASKA
Ac ts as the A u th o r ity ’s hank lo r p ro ­
cessing a ll fund transactions.

M \M v\ M l M l  111AI HOAD HANK M I I I O R I h
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m m m ' S  discussion and analysis
T h is  M an a g em en ts  D isc u ss io n  an d  A na lysis ( .M O W )  is re q u ire d  by ( iASH <4. a n i le  e s ta b lish e d  
by  the  G o v e rnm en ta l A cco un tin g  S tan da rd s Hoard. T h is  se c t io n  is  in te n d e d  to  m ake th e f in a n ­
c ia l s ta tem en ts  m o re  un d e rs ta n d ab le  to  the  average re ad e r w ho  is no t fam ilia r  w ith  tra d it io n a l 
a c co u n tin g  tem iino lt>gy .

I'h is  f in an c ia l repo rt has tw o  in te g ra l parts: th is  M D &  \ and the fin an c ia l s ta tem en ts  w ith  the a c ­
com pan y in g  no te s that fo llow , 'to ge th e r, th ey  p resen t the A laska M u n ic ip a l Hond Hank A utho rity  s 
("H o rd  Hank") fin an c ia l p e rfo rm ance d u r in g  the fisca l te a r  en ded  J u n e  h). 2005. S um m ar ize d  p r io r 
fisca l y ea r in fo rm a tio n  is show n w ith in  th is  M D &  A, as needed  fo r com p a ra tive  pu rposes.

RLQUIRLD PINANTIAI SlAIfMfNTS
( iA SH  54 ret|tiires tw o  fin an c ia l sta tem en ts: th e  s ta tem en t of net asse ts and go ve rnm en ta l fun d  
hr ant e shee t and  th e s ta tem en t o f  a c tiv it ie s  and g o ve rnm en ta l fu n d  rev enues, exp en d itu re s  and 
ch anges in fun d  ba lances. I hese s ta tem en ts  repo rt f in an c ia l in fo rm a tio n  abou t th e  lio n d  Hank's 
a c tiv it ie s  u s in g  genera l! rc e p tc d  a c co u n tin g  p r in c ip le s .

fINANCIAL HIGHLIGHTS
D u r in g  fisca l year 200s the Hond Hank app roved 10 m un ic ip a lit ie s ' a p p lica tio n s and pu rchased  
S”8.4 m ill io n  in m un ic ip a l bo nd s . I lie  sub sequ en t issuance o f  Hond Hank Honds re s i i l te il in ap ­
p rox im a te  sa v in g s of 814.N m illio n  to  the b o rrow in g  co m m un it ie s , \ d d itio n a lly , the  Hond Hank 
en te red  im o  am ended  loan ag re em en ts  on 10 ex is t in g  bo n d  issues and p u rchased  841 m ill io n  in 
m un ic ip a l bo n d s The am ended  bo n d  issues re su lted  in app rox im a te ly  81 o m ill io n  in sav in g s to  
th e horrov in g c o m m u n it ie s , lo ta l bo nd  issuance fo r I V ’ OOs was S I-  5.0 m ill io n , fu n d in g  S I I ‘>.4 
m ill io n  in 20 loan s to  16 co m m un it ie s  and p ro v id in g  to ta l sav in g s o l M6.7 m illio n . T h is  ac tiv ity  
le ve l and com m un ity  bene fit is com pa rab le  to  IA  2004 when th e Hond Hank issu e d  S I00.5 m illio n  
to  fun d  fo u r te en  i  im m un it ie s ' p ro tec ts and p ro v id ed  sav in g s o f  S4.8 m ill io n  to  th e  bo rrow in g  
c o m m un it ie s .

T h e  fin an c ia l p o sitio n  o f the Hond Hank rem a in s s trong . \ll re se rves are fu l ly  fun ded  an ti in ve sted  
f  isca l yea r 2005 in ve s tm en t ea rn in g s fun ded  fisca l year 2005 op e ra t io n s  and w ill p ro v id e  fo r a 
S402.42" tra n s fe r to  the s ta te ’s g en e ra l fu n d  in fisca l y ear 2006. T h is  tra n s fe r w i l l be in  a d d it io n  
to  the S250,000 tra n s fe r p ro v id ed  in th e s ta te ’s fisca l y ea r 2006 o p e ra t in g  b u dge t. T h e  Hond Hank 
h o ld s  u n re s tr ic te d  re se rves adequa te  lo  m ake up  sh o r tfa lls  in years th a t in ve stm en t ea rn in g s are 
no t su ff ic ie n t to  fun d  op e ra tio n s.

STAItMtNf Of NCI ASStTS
I "he s ta tem en t o f net asse ts repo rt asse ts, lia b i li t ie s  an d  net asse ts of th e  Hond Hank.

ASSETS
Assets rep resen t I)  the v du e  o f  the  Hond Hank's in ve s tm en ts  and in ve s tm en t in com e re ce ivab le  

on  the fin an c ia l s ta tem en t da te s, re co rded  at la ir  m arke t va lu e , and 2) bo n d  p r in c ip a l and in te r­
est p a ym en ts  re ce iv a b le  from  m un ic ip a lit ie s . T h e  in ve s tm en ts  gee. .r a te  in com e fo r the  Hond 
Hank to  use  to  m eet re se rve re q u irem en ts  and pox op e ra t in g  co sts , f  xcess in ve stm en t ea rn in g s 
are d is tr ib u te d  to  the S ta te o l Alaska's (S la te) gene ra l lu n d  each vcar. In te re s t re ce iv ed  on bonds
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p u r  ised  from  m un ic ip a lit ie s  is u sc il « i pay the Bond Bank's co rre sp o n d in g  in te re s t paym en ts 
on  tl e liom Js tha t it has issued .

UAhilllH
L ia b il i t ie s  rep re sen t c la im s aga in st th e  fu n d  fo r I ) goods and se rv ice s pros id ed  Before the lin an c ia l 
s ta tem en t da te  hu t not yet pa id  fo r at tha t d a te , an d  2) in te re s t an d  Bond p aym en ts d u e  topu rch as-

MIRIlUD AND UNRfSWICffD NEI AMIS
N e t assets are com p rise d  o l tw o  com ponen ts . T h e  re s tr ic te d  p o rtio n  re fle c ts  m on ie s  m a in ta in ed  
in separa te tru s t accoun ts  w he re th e ir  use is lim ite d  By app licab le  Bond co ven an ts  lo r  repaym en t 
o| Bonds. I he u n re s tr ic te d  po rtio n  re fle c ts  the a c cum u la te d  excess o f  th e  Authority!* share  o f  
ea rn in g s on  in ve s tm en ts  h e ld  o ve r those ea rn in g s d is tr ib u te d  to  t lu  S tate as w e ll as in ve s tm en t 
in com e th a t has no t Been re a lize d  and th e re fo re  is no t vet su b je c t to  d is tr ib u t io n  to  th e  S ta te s  
gene ra l fu n d .

I lie  fo llo w in g  tab le  show s the va lu e  o f Bond Bank assets sum m a r ize d  as o f  J u n e  111. J l l l l s  and 
20(14 as w e ll as l ia b i li t ie s  and net assets

Aj of Junr iu Chang, Irom 2004 lo 2005 Inotaw (DfUfav)
2005 2004 Dollars Pmrnt

ASSETS
( ash and Investment-. S '*) 1 !)7 12) S i l l  39n VM x 27407J2 74%
Bonds and hum) mli'icsl na, iv.ins 4US0747SI )4) S4ii4s*i (>(.224 292 I ’M  X.

luta. assets Hil 211 4(14 )‘>22)?ii.mi >iS')74 S21 176%

LIABttmES
Au ntmls payable and s uic«| liahiliiie-. Jt/sSSl |7s126 1.4 m i 091 l'IS.11%

Bands and Bond mt, lest jsivahli 4 ISU74 4Mr l i_ '44(ni4X hifi27.x.)x IX 6%
(Jiir to primary iioveuifiieni 402427 102427 11)01)%

f ilia l llatnlitii . 1221JA710 Is2h24 " 4 ndslO O iti

NET ASSETS
RcSlfilr tl'll
i iircs iikTcd
lul.'l in i assets

J08JH.7MI
122 ) 7414

S fJ.U76.I74

2 IU04 s7‘» 
1st. 17*27

- WAIT? 30ft

’ s i»L*.
t j  I b l J j p l

S t 'n i l  1 ) 2 1

11
-211. v 
-1 4%

I he in crea se  in cash an d  in ve s tm en ts  re f le c ts  re a lize d  and u n re a liz e d  in ve stm en t in com e .

I he in crea se  m Bonds and Bond in te re s t receiv ab le , as w ell as in Bonds and Bond in te res t payab le , 
re lle c ts  th e  issuance o l approxim ate!) $121 m illio n  in new Bonds d u r in g  the y ca i net o l p rin c ip a l 
p aym en ts on  Bonds p rev io us lv  issued  o f  o ve r $s4.7 m illio n .

C o m m un it ie s  m on ie s  re ce ived  in advance o f paym en t elate are no t app lied  to  th e ir  d e b t lia b ilitv  
u n t i l due . In  IA  2(>()x th e  in crea se was o ve r $1.4 m illio n  lo r  th e  change in a c co un ts  payab le  and 
acc rued  lia b ilit ie s .
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I ) tie  to  p rim ary  g o ve rnm en t rep re sen ts  th e  excess o f  re a lize d  in ve s tm en t in  n in e  o v e r  c u rre n t y e a r 
o p e ra tin g  expenses an d  reserv e re q u irem en ts . T h e  in crea se  re f le c ts  h itd u  i inv e s tm en t ea rn in g s on  
t iv e il in com e  m a rk e ta b le  se cu r it ie s  re su lt in g  in c u r re n t y e a r re a liz e d  in ve s tm en t in com e  g rea te r 
th an  c u rre n t y e a r o p e ra tin g  expenses. T h e re  is excess in ve s tm en t in com e in th e  cu rre n t y e a r due 
to  prim ary g o ve rnm en t.

R e s tr ic te d  net asse ts rep re sen ts the  o r ig in a l ap p rop ria tio n s m ade  h j th e  S ta te  o l SIK/»01,4I4 to  
lu n d  th e  Hond B ank , as w e ll as Hond Hank fu n d s  p laced  in to  sepa ra te  a c co un ts  in  acco rdance  w ith  
th e reserv e re q u irem en ts  o l each bo nd  in d e n tu re . I "here hav e been no  new  S tate ap p rop r ia tio n s 
s in ce  19X0. T h e  in crea se  in  re s tr ic te d  net asse ts re f le c ts  a re c la s s if ic a t io n  of*one bo n d  re se rve  b in d  
as w e ll as th e  fu n d in g  o f  a d d it io n a l spec ia l re se rves d u r in g  t lv  yettt Irom  th e  C u s to d ia n  accoun t.

I  n re s tr ic te d  net asse ts rep resen t a c cum u la te d  ea rn in g s on  Hond Hank in ve s tm en ts , no t used to 
fu n d  re se rves , an d  u n re a liz e d  ga in s th a t a ie  seg rega ted  u n t i l re a liz e d  I he decrease  in u n re s tr ic te d  
net assets is d u e  p r im a r ily  to  the fu n d in g  o f  b o n d  issue  re se rve s I' lie  Hond Hank's in ve stm en ts  are 
a ll h e ld  in I  S. ( in v e rm n c n t se cu r itie s .

JIAIfMfNIJ Of ACIIVIIIES
I ’he s ta tem en t o l ic tn  itie s show s th e act is itv  that o c cu r re d  d u rin g  eat It o l the Iasi fisca l y car. 

Pevcnuei
Revenues in c lu d e  ea rn in g s  on  in ve s tm en ts  and in te re s t p a ym en ts  re ce iv ed  from  m un ic ip a lit ie s .
I a rnm g s on in ve s tm en ts  in c lu d e  in te rest on  liv e d  in com e in irk e ta b lc  se cu r it ie s  and the change 
m fa ir m arke t v a lu e  o f  tho se in ve stm en ts .

fxpomcs
f ’.v iv iise s in c i 'd c in te res t pay n ie n is  m ade to  bond  ho ld e rs  vv It* • p u rch ased  th e Hond Hank's ho ttds, 
p aym en ts m ade lo  the S ta le  <>l \laska and op e ra tin g  expen - s. ( Ip c ia i i i ig  expenses in c lu d e  all 
e xp en d itu re s  re q u ire d  to  issue bo n d s d u r in g  the c u rre n t yea r and in c lu d e  in-house expenses, as 
w e ll as ex te rn a l co n su ltan t lees , I vp rn se s arc su b tra c te d  Iro n  revenues.

Ini I hr Year Coded
Change liom 2004 lo 2005 

Inc trow (Dec crave)

lime to. 2005 June 10 2004 Dcjllacv Peicenl

PPTNUES
Interest iiicnrne on M ills , tcreivotili s 1 >74900-1 S 1132-112 S 4414.9*2 39II' V»

Invi'slmenl I'umii'Us 1040.533 via 226 ) 3X2 307 4 399",,

lill.ll liu Ullh1 17 14 s *47 1 1 lw 3 (,5 > *03 259 49X

EXPENSES
IlllelCsl t’vj'eli -e nit l«M 'Is |M\,ll'li lo 201177 i i  s j - r , t I )41 326 36 ? \,

1 l|Vi.llllii| cvf'ienses 002V i ;  - '• 539 I IS 2 704) -2 0 ™ .

I'JVliicnts In (MlftMfV (|o\Vininenl I 177427 Mill 4112427 51 4  Vi

fiil.il c-v|ieif.i s 17.9.X 1 729 13 3 * ' 6KII 4003049 3 3%

( 1 tilll(|i* III lll’l .isscls (>36 112) <17 a ;.|2) 1 199210 -09.1%

V l  assets In-quinini) ut |iniintl 39.012306 41 31*i)4X 11.7 3 5 342) -4 2%

V I  nsscls iTicj ul (H ilnd 5 .19.076 174 S 34.01 H O ti S 1536.132) -N"..
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In te re s t in com e a n d  expense on Ito n d s re ce iv ab le  and payab le  a re  a fu n c tio n  o l the to ta l am oun t 
o f  bo n d s o u ts ta n d in g , the age o f  th e  bo n d s and th e  in te re s t ra tes at w h ich  they a rc  issued . T h e  
in crea se s in l*oth th e se  lin e  item s are  co n s is te n t w ith  th e  net in crea se  in h o n d  in te res t re ce ivab le  
an d  p ayab le  o f  S8.5 m ill io n  an ti SK.6 m ill io n , re sp ec tive ly .

In v e s tm en t e a rn in g s  are a fu n c tio n  o f  m arke t c o n d it io n s . I he Rond Rank uses o th e r  asse ts to  
s u b s id iz e  d e b t se rv ic e  d u r in g  t im e s o f  low  in ve stm en t re tu rn s  in Ix tn d  re se rve  fun d s .

GOVfRNMNfAl fUNDS
T h e  g o ve rnm en ta l b in d s  in c lu d e  th e  G en e ra l F u n d , w h ich  a cco un ts  to r th e p r im a ry  op e ra tio n s 
o f  th e  B ond Rank, and the D e b t S e rv ice  F u n d , w h ich  a cco un ts  lo r  th e  re so u rces a c cum u la te d  
and paym en ts m ade  on  th e  long- te rm  d e b t o f  th e  Rond Rank. J"he p r im a ry  d if fe re n ce  betw  een 
the g o ve rnm en ta l fu n d s  and th e  s ta tem en t o f  net asse ts is th e  e lim in a t io n  o f  in te r- fund  payab les 
an d  re ce iv ab le s  an d  b o n d  p ro ceed s a re  rep o rte d  as an o th e r  f in a n c in g  so u rce  in th e  go ve rnm en ta l 
fu n d s  and th is  c o n tr ib u te s  to  th e  ch ange  in fun d  ba lan ce . In  th e  s ta tem en t o f  net asse ts, how eve r, 
is su in g  d e b t in crea se s long- term  l ia b i li t ie s  an d  does no t a ffe c t th e s ta tem en t o f  a c tiv it ie s . S im ila r ly , 
rep aym en t o l d e b t p r in c ip a l is re co rd e d  as an e x p en d itu re  in  the  g o ve rnm en ta l fund s , bu t re duces 
th e  lia b ility  in the s ta tem en t o l net asse ts.

I he fo llow  in g  ta b le s  show th e  ch anges in g o ve rnm en ta l fund s .

GtNfRAI fUND
As ot tune JO,

Change tiom 2004 lo 200, 
Increase (Decrease)

2005 2004 Dollars Percent
assets

( ash and Inveslmenl' S 106S7 30S 3 14 OS3271 S 13 397 9031 -24 I ’S.

V i tuitl inlefi's! teiei, ,i!il> 2 299931. ltd 0071 -2 0  1%

Inlcrtiind rvi civ.ilili 201'17'U 723343 1291.173 1791%

I- oil ,isscls I2'M 6027 13IOSS22 12102793) - i i  n

..'ABILITIES

•Viounl I'dvuMi ana an  rued liabilities. 144.023 1 o3 sss llO.N.3) - l o  2%

Dili' In i' inuirv iiuvcinmrnl 402,427 - 402427 1000%

loldl liabilities 33 I 4 Vl Ili3 sSS 3S33(,2 2324%

tl'N O  BALANCE

I nrcsineil 12 194 ’’77 1 14429 34 (234s 3371 -171%

Total lund balatu »■ 12 344 377 14942934 (2.34S .337) -171%

lolal liabilities and lund halano S 12940.027 S 13.1 OS 622 C (2162.793) -14 3"
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DtBI SERVICE FUND

assets

( .isti .iiul Investments .md i.Litrd  

rto'jvdhivs
l io nd s  .ir id  hond in l id  I ic u ’iw ii'lc  

fo t.il .isscls

LIABILITIES

■\< l Ollllls |>dvjl'lc .111(1 iH ( nil’ll ll.ll'llllli 
Inlcdmid |M\,ihics

fo ld ! li.ih ilitics

FUND BALANCE:

K, served

l it l. il li. iln lilics  .m il hind h .il.iln  i

As of June 30
Change from 2004 fo 2005 

Increase (Decrease)
200. 2004 Dollars Percent

5 -Ho to 711 S 36772951 S 6.865840 187%

406640,856 341 078902 65.567954 1*3204.

4x0285.647 3 7 > 5 |X 5 J 724 3J.794 192*4.

I s(l<* 701 12238 3497556 2S579 5%

2»»|9770 723595 1296175 1791%

5 529 564 735S3J 4793731 Ii < 1 5%

444 75608 I 377116020 67 640.fl.i3 17 9%

i 450.285047 S 377 851 853 S 72 43.3.7*34 192%

GENERAL FUND

REVENUES

Interest iniwnic 

Ini.11 iik nine

EXPENDITURES

i )|'ct.i!iiu| I'spcnsi ••
I’dVMK'llls In |trIIVI,ff\ (]«IV■ fltllti'fit 

lnl.ll expenses

fx icss nl r.’venncs nvui cxpm lilute.s 
Oilier in him iix i soiih cs (iiscsl -fiiinsit is 
I mid h.ll.lin c t(.'.j 111miin| nl penuil 
I mid h.il-nuc end nl jicn u l

As of June 30.
Change from 2004 lo 2005 

Increase (Oeciease)
2005 2004 Dollars Percent

5 t ill|S |5 S 250 257 X 345 55s 134 8%

M il is 15 250257 145 558 1 34 8'*-

602825 ‘ \ .._ ' ( 11527041 -2d 2%

1,177427 77501 III 402427 51 9%

1 780252 1 530529 249 72 3 10 3%

l l  1784 371 11 2712721 195 8 351 -7 5%

(1 369920) II  551 805) 1181 ,ss5l -117%

14942914 17769011 128200771 -159",.

12 (91577 8 14942934 S 12548 357) -171%
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DEBT SERVirt FUND
CImi, 'e from 2004 to 2005 

For the Year Entle i Inert «e (Decrease)
June 30. 2005 June 30. 2004 Dollars Percent

REVENUES
Interest Income on bonds receivable S 15,6644 51 S 11329112 S 4.33531 ) 363%

Investment earnmejs 1 179,351 57.969 1.1217 v2 1934 591,

kit.it income 16.843 7b2 11.387.06. 5 4^0.701 479%

EXPENDfTURES
Interest paymei 15218639 12576973 2 641006 21.0%

Principal payments 58,345000 14 375000 23.J70.000 668%

Mat expenses 73563.639 47 351 973 26.011.666 54 7%

1 xiess ol ievcn.it s over cKpvndilurvx (56.719.S57) (36 164 H02) 20.554 965 56691.

Other nnanciiVi soun es -

Hond pr*, fils 122990.00(1 113225000 9765000 86%

Iransrer. 1.369,920 1,551805 11 SI 665) -117%

1 xces ol revenues and transfers over

expenditures 67 640.061 76011.913 110971.650) -140%

1 utid balance bcyinmnq ol ivnod 177 116.020 298 504 107 78611913 261%

l und balance, end ot permit S 444 75bOS i S 37 7.116.1)20 5 1)7.640063 179%

DEBT
\t y e a r cm! the Horn! Hank had S<‘>H,12^,S_ S u l k in d s  an d  no te s o u ts ta n d in g  up 10",> fron t 

ST.13,51 T, T78 at June TO, 2004. The d e lit  is se cu red  In  the asse ts o l'th e  II* m il Hank. The o u ts ta n d ­
in g  ba lan ce  is com p r ise d  o f the fo llow in g :

(metal nbllt|rilion bonds payable S 294157,500
Revenue huntls pj.alil. ‘>2.900000
( OilstJI i neiqy noli payable 1 1,005678

5 398.123378
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E m ;k e R e h f f .? Ij M k r t z i

I he Board o f  D ire c  to rs  
A laska M un ic ip a l Bond Bank A u th o r ity

M e  have a u d ite d  th e  a ccom p an y in g  Basic lin an c ia l s ta tem en ts  o l th e Mask a M u n ic ip a l Bond Bank 
A u th o rity  ( th e  A utho rity ) , a com pon en t un it o f  th e  S tate o f  Alaska, as o f  and fo r th e  y ea r en ded  

J un e  30. 2005, "s lis te d  in th e  ta b le  o f  co n ten ts . These lin an c ia l s ta tem en ts  are the re sp on s ib ility  
if the m anagem en t o f  the A u tho rity . ( >ur re sp on s ih ilitc  is to  exp ress an o p in io n  on these lin an c ia l 

s ta tem en ts Based on o u r a u d it .

M e  co n d u c te d  o u r  a u d it in a cco rdan ce  w ith  a u d it in g  s ta n da rd s g e n e ra lly  accep ted in the L’n ited  
States o l Am erica . Those s ta n d a rd s  re q u ire  that w e plan and p e rfo r in  the au d it to  o b ta in  re a ­
sonab le  assu rance jiIkhu w h e th e r  th e  lin an c ia l s ta tem en ts  are free o f m a te ria l m iss ta tem en t. \n 
a u d it inc lu d e s  e x am in in g  on a test Basis, ev id en ce  sup p o rtin g  th e  am oun ts  an d  d is c lo su re s  in  the 
lin an c ia l s ta tem en ts . \n aud it a lso  in c lu d e s  asse ss ing th e  a c co un tin g  p r in c ip le s  used and s ig n ific a n t 
e s tim a te s m ade  By m anagem en t, as w e ll as e v a lu a t in g  the o v e ra ll lin a  i d s ta tem en t p re sen ta tio n . 
M e b e lie v e  that o u r  aud it p ro v id e s  a reasonab le  Basis fo r o u r o p in io n

In  o u r o p in io n , the f in anc ia l s ta tem en ts  re fe rre d  to above p re sen t fa ir ly , in ah m a te r ia l re spects , 
the lin an c ia l p o s itio n  o f  th e  A laska M un ic ip a l Bond Bank A u th o rity  as o l J un e  30, 2005. and the 
re su lts  o f  its  op e ra tio n s and its  cash Hows fo r th e  yea r then  en d ed  in co n fo rm ity  w ith a c co un tin g  
p r in c ip le s  gene ra lly  accep ted in the I  n itc d  S ta te s o l America.

The M an a g em en ts  D isc u s s io n  and A na ly s is  on pages l-f th ro u g h  l ‘T is not a re q u ire d  part o l 
the Basic f in an c ia l v a te u ie n ts  But is supp lem en ta ry  in fo rm a tio n  re q u ire d  b y  th e  ( io v e r im ie n t . i l 
A ccoun ting S tan da rd s Board . M e  have app lied  ce rta in  lim ite d  p ro cedu re s , w h ich  co n sis te d  pi inc . 
pa ll o f  in q u ir ie s  o f  m anagem en t re g a rd in g  th e  m e th o d s  o f  m ea su rem en t and p re sen ta tio n  o f  the 
supp lem en ta ry  n lo rm a t io n . I lo u e v e r , we d id  no t au d it the in fo rm a t io n  and express no  o p in i >n 
on it. The S upp lem en ta l S ch ed u le  o l S ta tu to ry  Reserv e Accounts Assets, L ia b ilit ie s  and A ccoun t 
R ese rves is p re sen ted  fo r pu rpo se s o f a d d it io n a l an a ly s is  and a re  no t a re q u ire d  part o f th e  Basic 
lin an c ia l s ta tem en ts . The s ch e d u le  has Been su b je c te d  to the .aud itin g  p ro cedu re s app lied  in t' e 
au d it o f  th e  Basic f in an c ia l s ta tem en ts  a d , in o u r o p in io n , is fa ir ly  s ta ted  in a ll m a te r ia l re spec ts 
in re la t io n  to  the Basic lin a n c ia l s ta te n u  n ts taken as w ho le .

S ep tem be r 23, 2<)l)s



STATEMENT Of NET ASSETS AND 
GOVERNMENTAL FUNDS BALANCE SHEET
June 30 2005

IHE BOND BANK A * /'*«■

General
Fund

Oebl Service 
Fund Total

Adjustments 
(Note 6)

Statement of 
Net Assets

ASSETS

Cash jrid cash equivalents S 212461 5.324 1 10 5.536.571 5536.571

Investments, at tan value (note 41 9614847 37985,705 47600 552 - 47600,552

Accrued interest receivable: 

Bonds receivable 15.469 8 523478 8,538,947 8538947

Inveslmenl securities 223.480 328 976 552456 - 552.456

Bonds tccctv.ible (note 5| 860000 3981J 3.37 8 39898 3.378 - 398.983,378

Inlerluttd receivables 2.019770 - 2019770 (2019.77(1) -

lnt.il .issels 5 12946027 4502S5647 463231674 (2019,770) 461 211904

LIABILITIES

An minis payable S 12.277 12277 12277

Deterred revenue - 3 5119 794 3509794 - 3 509794

Accrued interest payable - - - 866 3608 8663608

Atmlrage mteiesl rebate pavahle 116 746 - 136746 - 1 36 746

Due In Ptitnarv ( invciumcnt 402427 - 402427 - 402427

Intertmnl pavables - 2019770 2014770 (2019.770) -

1 mig-lenn Ikibililn s (notes 5 mid 0)

Portion doe in payable within >■ e veai 

Cierieial oblii|dlton bonds payable 21695000 21 695.000

Revenue In 11 ids payable - - - 4 790.000 4 790.000

Other long-term debt - - - 5400,001) 5,400000

Portion due or payable alter one year 

iient ra, obligation bonds pavahle _ _ 282 225,000

Revenue In,, ds payable - - - 89695tt00 89695.000

Other long-lent) debt - - - 5605.87 s 605 N7 s

total liabilities 5 5 1 4 511 5 i29 564 6081014 416 054 "16 422.145.7.40

FUND BALANCES NET ASSETS
I iiml Balances 

Rest i\»'ti 

I ureservcd

Total lund balances

Total liabilities JIKl iU Du.JlH.eS

V I  .isscls
Rcslrii tod lur dohl service 

I nroslii: lod

total not assets

Sts .ii(iiili|).liRiin| mill’s to Im,mi i.il sl.ilomonls

- 444.756.08 i 444.7560*3 (444756.083)
12394 577 - 12.304 577 112 014 577)
12394577 444.756,083 457,150.1)60 (457150,660)

S 12.04ti.027 450285647 4(> l 2 l l  (.74

26.838,700 26838760

12237,114 12237414

S 39076.174 39.076174

/ 7 u s /  Ifi/or'Kt
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NOTE 1

NOTE 2 ►

NOTES 10 fINANCIAL STATEMENTS

HISIORy/RfPORIING ENIliy
1 lie  A laska M un ic ip a l B ond Bank A utho rity  (A u th o r ity  o r B o n il Bank) w as c re a te d  p u rsu an t to  
Alaska S ta tu te , ( chapter N\ T it le  44, as am ended , (Act) as a p u b lic  co rp o ra tio n  an d  in s trum en ta l­
ity  o f the Stn e of A laska (State) hu t w ith  a lega l ex is ten ce in dep enden t o f and separa te Irom  the 
S tate . The a u th o r ity  is a d is c re te ly  p resen ted  com ponen t u n it o f th e  S tate of A laska fo r p u rpo ses 
o f  fin anc ia l rep o rtin g .

The A u th o r ity  was c rea te d  fo r th e  pu rpo se o f  m ak in g  m on ey s av a ila b le  to  m un ic ip a lit ie s  w ith in  
th e S tate to  finance cap ita l p ro jec ts o r fo r o th e r  a u rh o r im l pu rpo se s In  m ea n so f issuance of bonds 
by  the A u tho rity  and use o f p ro ceed s from  such  bond s to  p u n  base from  th e  m un ic ip a lit ie s  th e ir  
genera l o b lig a tio n  and  rev enue bo n d s . The A utho rity  com m en ced  op e ra tio n s in August I (A7>,

The bonds are o b lig a t io n s  o l the A u th o r ity . p ayab le  on ly from  revenue s o r  fun d s o f  the A u th o r ity , 
and the S ta te o f  Alaska is no t o b lig a te d  to  pay p r in c ip a l o r in te re s t th e reon , and n e ith e r th e  fa ith  
and c re d it n o r the tax ing  pow er o f th e  S tate is p led ged  lo  th e  bonds . The m un ic ip a l b o n d s  and 
m un ic ip a l bo nd  p aym en ts , in ve s tm en ts  th e re o f am i p roceed s of su ch  in ve s tm en ts , if any, and all 
fun d s and accoun ts e s ta b lish e d  by the bo n d  re so lu tio n  to  be h e ld  In  the I ruste'e (w ith  the excep ­
tio n  of ih e  ( io a s t.il I nergy I oan D e b t Serv ice P ro g ram , w h ich  is a dm in is te re d  by th e A u t lv  " i t v ) 
a te  p led ged  and assigned lo r  the paym en t o f  bo nd s .

I he Authoritv m ay not issue  re venue  bo n d s  in excess of S7s m ill io n  in any fisca l yea r u n le ss  the 
S tate of Alaska L e g is la tu re  app roves a g re a te r am oun t.

AS 44.Ns. | Sl)(c) was en ac ted  in I'JT s, lim it in g  Bond Bank bo n d s  o u ts ta n d in g  at am  tim e to  S I 511 
m ill io n . I h is S ta tue has been p e r io d ic a lly  am ended  to  ra ise  th e lim it . In  .20(15. the lim it  was 
ra ised  to  S s ()() m ill io n , lo ta! Bond 15.ink bo n d s and  no te s o u ts ta n d in g  as of June 5(1, 200's are 
approxim ate!) S40O.4 m illio n . Thus, the l im it  on a d d it io n a l b o n d  issuance as of J u n e  40. 200S is 
ap p ro x im a te ly  S‘W)/» m illio n ,

SUMMARy OF SIGNIfICAN1 ACCOUNIING POLICIES
I he ( io v e rnm e n t .i l A ccoun ting S tan da rd s B oaril ((i.ASB) is th e  accep ied  s tan da rd- se ttin g  bo th  
fo r e s ta b lish in g  g o ve rnm en ta l a c co u n tin g  and fin an c ia l p r in c ip le s . The m ost s ig n ific a n t of the 
Authority 's a c co un tin g  po l i c  arc d e sc r ib e d  below ,

(A) GOVFRNMENI-WIDF AND fUND FINANCIAL S»A1CM£N1S

The s ta tem en t o f net asse ts and th e s ta tem en t of ch anges in  net asse ts repo rt in fo rm a tio n  on 
a ll of th e  activ itic -> o f the A utho ritv . To r the m ost part, th e  effec t o l in te rhm d  a c t iv ity  has been 
rem oved  from  these s ta tem en ts . The ba lan ce shee t and s ta tem en t o f- e ve n ue s , exp end itu re s  
and changes in fu n d  ba lances a re  prov id e d  fo r g o ve rnm en ta l funds.



MEASUR£M£N1 FOCUS. BASK Of ACCOUNTING AND FINANCIAL JL‘. ENT PRESENTATION

T he g o v cm m cn t- w iilc  f in an c ia l s ta tem en ts  are re p o rte d  u s in g  th e  e co n om ic  re so u rce s m ea ­
su rem en t Focus an ti the  ac c ru a l ba s is  o f  a c co u n tin g . R even ue s ire  re co rd e d  w h en  ea rn ed  and 
expenses are re co rd e d  w h en  a lia b ility  is in c u rre d , re g a rd le s s  o f  th e  t im in g  o f  re la te d  cash 
f lo w s .

( io v cm m e n ta l fu n d  f in an c ia l s ta tem en ts  a re  repo rted  u s in g  the c u r re n t f in an c ia l re so u rce s 
m easu rem en t fo cu s and th e  m o d if ie d  a c c ru a l basis o f  a c co u n tin g . R evenues arc re co gn ize d  is 
soon as th ey  are bo th  m ea su rab le  and ava ila b le . R evenues are co n s id e re d  to  be ava ila b le  w hen 
they are c o lle c t ib le  w ith in  th e  cu rre n t p e rio d  o r soon en ugh  th e rea fte r to  pay lia b i li t ie s  o f  the 
c u r re n t p e rio d . T o r th is  p u rp o se , th e  go ve rnm en t co n s id e rs  re venue s to  be a va ila b le  i f  they 
are co lle c te d  w ith in  180 da o f  th e  end o f  th e  cu rre n t fisca l p e rio d . E xp en d itu re s genera lly  
are re co rd e d  w hen a lia b ility  is in cu rre d , as u n d e r acc rua l a c co u n tin g . I low ever, d e b t se rv ice  
e xp en d itu re s  arc re co rd e d  on ly w hen paym ent is du e .

The A u tho rity  rep o rts  th e fo llow  in g  m a jo r g o ve rnm en ta l funds:

T h e  .grwe/v///«;;</is th e  A u tho rity 's  p r im ary  op e ra tin g  fu n d  It accoun ts fo r a ll fin anc ia l re sources 
o f  th e  A u tho rity  , excep t th o se  re q u ire d  to  l ie  a c co um cu  fo r in  a n o th e r fun d .

I he itcbt tervicv fu n d  a c co u n ts  fo r the re so u rces a c cum u la te d  m d paym en ts m ade to r p r in c ip a l 
and in te re s t on  long- te rm  d eb t o f  th e  A u tho rity .

The pu rposes o f  each o f th e se  fun d s are de sc r ib e d  in  the ' illo w in g  paragraphs:

GENERAL fUND
The ( ie n c ra l F u n d  is com p r ise d  of a cu s to d ia n  a c co un t and an op e ra t in g  a ccoun t. The 

cu sto d ia n  accoun t is e s ta b lish e d  to  a ccoun t fo r ap p rop r ia tio n s by the S tate o l Alaska 
L e g is la tu re  a v a ila b le  to  fund  th e  spec ia l re se rve  a c co un t. The O p e ra tin g  A ccoun t is 
e s ta b lish e d  to  accoun t fo r  the o rd in a ry  o p e ra tio n s of the Authority . M on e y s  are d e r iv e d  
from  th e  fo llo w in g  sources: (a) am oun ts  ap p rop r ia ted  In  the L e g is la tu re , (h) Ices and 
ch arges c o lle c te d , (c) in com e on  in ve s tm en ts  o f  the S ta tu to ry R eserve A ccoun t in  excess 
o f  re q u ire d  d e b t set v ice  re se rves re q u ire d  by  b o n d  re so lu tio n s  an d  (d) any o the i money' 
m ade av a ila b le  f< i irp o sc s o f  the  ( ie n e r .i l l und from  any o th e r source .

Amounts in the O p e ra t in g  Account may lie  u sed  m  pay (a) a d m in is tra tiv e  expenses o f  
the Authority , (b) fees an d  expenses o f  th e  Trustee and pay ing  agen ts , (c) f in an c in g  co sts 
in c u rre d  w ith  respect to  issuance o f  bo n d s and (d) any expenses 111 carry m g ou t any o th e r 
pu rpose th en  a u th o r iz e d  by the Act. The excess re ven ue s  of the ( Operating A ccoun t are 
re tu rn e d  to  the S ta te  of Alaska.

DEBT SERVICE fUND
W ith in  th e  D eb t S e rv ice  l und , s q  .ira te D eb t S e rv ice  P ro g ram s have been es tab lish ed  fo r 
each bo n d  re so lu tio n  to  a c co un t fo r the p o rtio n  o f  b o n d  sa le p roceed s u sed  to  pu rchase 
o b lig a tio n s  o f  th e  m un ic ip a lit ie s  an d  fo r th e  p aym en t o f  in te re s t and p r in c ip a l 011 a ll bo nd s 
o f  the A u tho rity  issued  u n d e r th e  n in e  re so lu tio n s . Tach p rog ram  is com p rise d  o f  an 
“ in te re s t a c co u n t” and a "p r in c ip a l a c co u n t”, bo th  o f  w h ich  arc m a in ta in ed  by a tru s tee .
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The rece ip ts n l in te re s t an d  p r in c ip a l from  the m un ic ip a lit ie s  an d  th e  S ta tu to ry  R eserve 
Account arc depo s ite d  in these p ro g ram s an d  are u se d  to  pay in te re s t and p r in c ip a l on the 
A u th o r ity  bonds. ( )ne a d d it io n a l D e b t S o n  ice P ro g ram  has been e s ta b lish e d  to  accoun t 
fo r  tran sac tion s no t in v o lv in g  b o n d  re so lu tio n s . T h is  is th e  C o a s ta l E n e rg y  Loan  D eb t 
Se rv ice  P ro g ram  T h e  C oa sta l E n e rg y  Loan  D eb t Se rv ice  P ro g ram  is no t m a in ta in e d  by 
a tru s tee . P aym en ts o f  in te re s t and p r in c ip a l by m un ic ip a lit ie s  h a v in g  coasta l en e rg y  loans 
a re  m ade d ir e c t ly  to  th e  fede ra l go ve rnm en t by th e  m un ic ip a lit ie s  and are a c co un ted  fo r 
m the C oa sta l E n e rg y  Loan  D eb t S e rv ice  P rog ram .

I ach d e b t se rv ice  fund  p ro g ram s co n ta in s a S tatu to ry R ese rve  A cco un t e s ta b lish e d  to  
accoun t lo r  (a) money a va ila b le  to  fu n d  deb t se rv ice  re se rve s re q u ire d  by fu tu re  bond 
sa le s u n d e r v a r io u s bond rc so lu b  >ns (C u s to d ian  A ccoun t) am i by < b) deb t se rv ice  re se rves 
w h ich  hav e already been e s ta b lish e d  u n d e r v a r io u s bo n d  re so lu tio n s  vv Inch are to  be  used 
in th e  case o l de fic iency in a D eb t Serv ice P rog ram  in acco rdance w ith  its re sp ec tive  bond 
n  so lu tio n  (rese rve accoun ts) . Separate re se rve a ccoun ts ex ist u n d e r each bo n d  re so lu tio n  
as fo llow s:

I tT fi  ( in n  m lR on d  Resolution T h e  am oun t on  deposit in th e  re se rve  accoun t is to  be  the
g re a te r o f  the m ax im um  annua l d e b t serv ice  re q u irem en t o r  10% o f  a ll m un ic ip a l loan
o b lig a tio n s  o u ts ta n d in g . T h e  re se rve  accoun t is om p rise d  o f an o rd in a ry  re se rve sub-
accoun t and a sp ec ia l re se rve  sub-accoun t. T h e  o rd in a ry  re se rve  sub- accoun t is c rea te d ■ ■ a
as a re su lt o l tin- Authoritv in c re a s in g  each bund issue  bv th e  am oun t necessarv to  fund  ' lC  fcB
one- th ird  o f the re q u ire d  d e b t serv ice  re se rve  o r  w ith  a tra n s fe r from  the ( a is to d ian  Ac- •
co un t un re se rved  in ve stm en t ea rn in g s accoun t. I lie  specia l reserv e sub-accoun t is crea ted  
m i l  fun ded  from  I lie  ( a is to d ian  Account .it an am oun t equa l to  tw o- th ird s o f  the re q u ire d  
d e b t s e n  icc reserv e. Both sub- accoun ts arc m a in ta in ed  by .1 tru s tee .

( >n August 2 5. IW ) ,  the A u tho rity  am cn d c il . l ie  d eb t se n  ice  re se rve  re q u irem en t fo r the 
P>*Yi bond re so lu tio n  that takes e ffec t w hen a ll bo n d s  o u ts ta n d in g  as of the da te  o l the 
re so lu tio n  a rc  re t ire d . I n d e r  th is new re q u irem en t, the  re se rve  m u s t be th e  least o f: (i) 
ll)"<. of the o r ig in a l sta ted  p r in c ip a l am oun t of a ll bo nd s o u ts ta n d in g : (it) th e  m ax im um  
an n ua l p r in c ip a l and in te re s t re q u irem en ts  on  a ll bo n d s  then  o u ts ta n d in g ; (tii) 125% o f  
the average p r in c ip a l and in te re s t re q u irem en ts  on  a ll bo n d s th en  o u ts ta n d in g : o r  (iv ) 
sue' lesset am oun t as sha ll be re q u ire d  to  m a in ta in  th e  exem p tion  o f  in te re s t o f  a ll b o n d s  
o u ts ta n d in g  from  in c lu s io n  in  g ro ss in com e fo r fede ra l in com e tax pu rpo se s u n d e r the 
In te rn a l R evenue  ( .’ode .

I ''tO Revenue Hum! Resolution L 'n d e r tin s re so lu tio n  .1 spec ia l re se rve  accoun t was c r e ­
ated at an am oun t e q u a l to  th e  m ax im um  annua l d e b t serv ice  o f  m un ic ip a l o b lig a tio n s  
o u ts ta n d in g  from  m oney s m ade av a ila b le  by le g is la t iv e  ap p rop r ia tio n  re s id in g  in th e  
(a is to d ia n  Account.

I 't ' t l  Revenue Rond Resolution L’n d e r th is  re so lu tio n  a sp ec ia l re se rve  accoun t was c r e ­
ated at an am oun t e q u a l to  th e  m ax im um  annua l d e b t se rv ice  o f  m un ic ip a l o b lig a t io n s  
o u ts ta n d in g  from  m on ey s m ade a v a ila b le  by le g is la t iv e  ap p rop r ia t io n  re s id in g  111 th e 
C u s to d ian  A cco un t.
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/VV5 Rrveitue Hond Restitution L itf ie r iIn s  re so lu t io n  a spec ia l re se rve  a c co u n t was c r e ­
a ted  at an am oun t e q u a l to  th e  m ax im um  annua l d e l it se rv ic e  o f  m un ic ip a l o b lig a t io n s  
o u ts ta n d in g  fron t m oney s m ade a va ila b le  It) le g is la t iv e  ap p ro p r ia t io n  re s id in g  in th e  
C u s to d ia n  A ccoun t.

/997 Revenue Hond Resolution - U n d e r tin s re so lu t io n  an o rd in a rv  re se rve  accoun t w as 
c re a te d  at an am oun t equa l to  the le sse r o f  10% o l the  p ro ceed s o f th e  IW 7  Series \ 
bo n d s  o r th e  m ax im um  annua l d e b t s e n  ice on  a ll S e rie s  1**07 A bonds o u ts ta n d in g  u n d e r 
ti e re so lu tio n .

/VO.V Revenue Itmnl Resolution U n d e r th is re so lu tio n  a spec ia l re se rve  a c co un t was c r e ­
a ted  a t an am oun t e q u a l to  th e  m ax im um  annua l d e b t se rv ice  o f m un ic ip a l o b lig a tio n s  
o u ts ta n d in g  from  m oneys m ade  a va ila b le  bv le g is la t iv e  ap p rop r ia t io n  re s id in g  in th e  
C u s to d ia n  A ccoun t.

/ y y y  Revenue Hond Resoliilim U n d e r th is  r so lu t io n  a spec ia l re se rve  a ccoun t was c r e ­
a ted  at an am o un t e q u a l to  th e  m ax im um  annua l d e b t se rv ice  o f m un ic ip a l o b lig a t io n s  
o u ts ta n d in g  fro m  m oney s m ade  ava ila b le  bv le g is la t iv e  ap p rop r ia t io n  re s id in g  in th e  
C u s to d ia n  A ccoun t.

21)1111 Reicnne Hond Resolution I  n d e r ib is  re so lu tio n  a spec ia l re se rve  accoun t was c r e ­
a ted  at an am o un t e q u a l to  th e  m ax im um  annua l i lc b t  se rv ice  o f m un ic ip a l o b lig a t io n s  
o u ts ta n d in g  from  m oney s m ade av a ila b le  In le g is la t iv e  ap p rop r ia t io n  re s id in g  in th e  
( a is to d ia n  A ccoun t.

201)1 Revenue Hond Resolution - U n d e r tb is  re so lu tio n  a spec ia l re se rve a ccoun t vv .s c r e ­
ated at an am oun t e q ia l  to  th e  m ax im um  annua l d e b t se rv ice  o l m un ic ip a l o b lig a t io n s  
o u ts ta n d in g  from  m oney s m ade  a v a ila b le  In  le g is la t iv e  ap p rop r ia t io n  re s id in g  in th e  
( a is to d ia n  A ccoun t.

21 ID 2 I Revenue Hond Resolution U n d e r th is  re so lu tio n  a sp ec ia l re se rve  a ccoun t was 
c rea te d  at an am oun t e q ua l to  the m ax im um  an nua l d e b t s e n  ice o f  m un ic ip a l o b lig a ­
tio n s o u ts ta n d in g  from  m on cvs m ade ava ilab le  In  le g is la t iv e  ap p rop r ia t io n  re s id in g  m 
th e  (a is to d ia n  A ccoun t.

200s . I Revenue Homl Resolution U n d e r tin s re so lu t io n  a spec ia l re se rve  accoun t was 
c rea te d  at an am oun t equa l to  th e m ax im um  an nua l deb t serv ice o f  m un ic ip a l o b lig a ­
t io n s  o u ts ta n d in g  from  m oneys m ade ava ilab le  In  1 g i la tive  ap p rop r ia t io n  re s id in g  in 
th e  ( a is to d ian  W co un i.

200s II Revenue Hond Resolution U n d e r ib is  re so lu t io n  a spec ia l reserv e accoun t was c r e ­
ated at an am oun t equa l to  the  m ax im um  annua l d e b t serv ice o t m un ic ip a l o b lig a t io n s  
o u ts ta n d in g  from  m oneys m ade av a ila b le  by  le g is la t iv e  ap p rop r ia t io n  re s id in g  in th e  
C u s to d ia n  A ccoun t.

2 0 0 s Revenue Hond Resolution U n d e r th is  re so lu tio n  a sp ec ia l re se rve  a c co un t was 
c rea te d  at an am o un t e q ua l to  th e  m ax im um  annua l d e b t serv ice  of m un ic ip a l o b lig a ­
t io n s  o u ts ta n d in g  from  m oneys m ade ava ila b le  bv le g is la t iv e  ap p rop r ia t io n  re s id in g  in 
th e  (m sto d ia n  A ccoun t.
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20(14 I Ret'eniie Rond Resolution 1 'iu le r th is  re so lu t io n  .1 sp ec ia l re se rve  accoun t was 
c re a te d  at an am o un t e q u a l to  th e  m ax im um  an nua l d e b t se rv ic e  o f  m un ic ip a l o b lig a ­
t io n s  o u ts ta n d in g  from  m oney s m ade av a ila b le  In  le g is la t iv e  ap p ro p r ia t io n  re s id in g  in 
th e  ( a is to d ian  A ccoun t.

2004 II R nrn tie  Hond Resolution L 'nder th is  re so lu tio n  a sp ec ia l re se rve  a c co u n t w as c re ­
a ted  at 111 am o un t e q u a l to  th e  m ax im um  annua l d e b t se rv ic e  o f  m u n ic ip a l o b lig a tio n s  
o u ts ta n d in g  from  m oneys m ade av a ila b le  by le g is la t iv e  ap p rop r ia tio n  re s id in g  in the 
C u s to d ia n  Vccount.

Amounts in th e  S ta tu to ry  R ese rve Account in excess o f (.1) re q u ire d  d e b t s e rv ic e  re se rves ,
(h) ap p ro p r ia t io n s  In  th e  le g is la tu re  re s id in g  in the ( a is to d ia n  \ ccoun t, and (c) in com e on 
no r cg is la tu rc- npp rop n a ted  fu n d s  are tra n sfe rre d  to  th e  O p e ra tin g  \ccoun t. In com e  tin 
non 'eg ix la ttite-app rop ri ated fu n d s , rep re sen tin g  excess o f re venue s o v e r  exp en d itu re s  o l the 
o n l, 1 a rv  reserv e accoun ts  and in te re s t ea rned on th e  un rest rve tl in ve stm en t ea rn in g s  a ccoun t is 
a c cum u la te d  in  th e  ( a is to d ian  A ccoun t and is ava ila b le  to  b in d  th e  Spec ia l R e se rve  a ccoun t.

(() RESFRICTEO AHfH
C e r ta in  re so u rce s set a s ide  fo r the repaym en t o l th e  Authority 's b o iu ls , ne t o l ce rta in  
p ro ceed s from  a d d it io n a l bo n d s issued , are c la ss if ie d  as re s tr ic te d  net asse ts on  the s ta te ­
m en t o l net assets because thev are m a in ta in ed  in sepa ra te  tru s t accoun ts  an ti th e ir  use is 
l im ite d  In ap p lica b le  bond co ven an ts . ( lash an d  cash e q u iv a le n ts  and in ve s tm en ts  in c lu d e  .
S 'b .S  AK.TbOol re s tr ic te d  assets. I hese assets w ere lu n d e d  lr< >iu the issuance o t S'J,"7>2,x()() | n
o f re se rve  bo n d s  and a tra n s fe r o l S I S.601.41-4 o l S ta te  ap p rop ria t io n .

(0) lONG IfRM OBIIGAIIOM

In  th e  go ve rnm en t w id e  lin an c ia l s ta tem en ts , lone te rm  deb t and o th e r  long- term  o b lig a ­
t io n s  are rep o rte d  as l ia b i li t ie s  in th e  s ta tem en t o f ne t assets.

IE) (Ul FQUliy
I 11 th e  lu n d  lin an c ia l s ta tem en ts , g o ve rnm en ta l b in d s  repo rt reserv a tio n s  o f lu n d  ba lance 
fo r am oun ts  tha t a re  not a v a ila b le  fo r app rop ria tio n  o r  arc le g a lh  re s tr ic te d  In  o u ts id e  
p a rtie s  fo r use  fo r a sp e c if ic  pu rpo se , In the go ve rnm en t-w ide  lin an c ia l s ta tem en ts , r e ­
s tr ic t io n s  o f  net asse ts are repo rted  vv hen ex te rna lly  im posed .

(f) IN1EREU ARBIIRAGt REBATE

b o n d s  issued a fte r A ug u st 15, |0,S(i are sub jec t to In te rn a l R evenue  S e rv ic e  in com e tax 
re g u la tio n s  w h ich  re q u ire  reba te s to  the I  S. ( io ve rnm en t o l in te re s t in com e ea rned on 
in ve stm en ts  p u rch a sed  w ith  th e  p ro ceed s from  the b o n d s  o r any ap p lica b le  re se rves in 
excess o f  th e  a llo w a b le  y ie ld  o l the issue .

(G) INCOME JAVtS
T h e  A u th o r itv  is exem p t Irom  p ay in g  federa l and s ta te  in com e taxes.
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NOIf 3 ► CASH
I'he A u tho rity  co n s id e rs  a ll h ig h ly  liq u id  in ve s tm en ts  p u rch a sed  w ith  an o r ig in a l m a tu r ity  o t th roe 

m on th s o r  less at th e  da te o f  pu rchase  to he cash e q u iv a le n ts , ( la sh  an d  ca sh  e q u iva le n ts  at J un e  
JO co n s is t o f  d em and  d ep o s its  w ith  va rio u s lin an c ia l in s t itu t io n s .

I h e  hank ba lan ce  o f  a ll o f  th e  Authority 's d ep o s its  w ith  lin an c ia l in s t itu t io n s  are in su re d  b y  the 
I I)1C o r c o lla te ra liz e d  by se cu r it ie s  h e ld  in the A u th o r ity ’s nam e by  its  c u s to d ia l ag en t. A t J un e  
?b, ’ O ils, the  am oun ts  re co rd ed  in tin- A utho ritie s bo oks e q u a le d  its  bank ba lances.

NOTE 4 ► INVtSIMtNTS
I he la ir  va lu e  as o f  J un e  JO, 2005 o t tin  \ ith o rity  s in ve s tm en ts  is $4“/>00.s 52. \i J u n e  JO, 2005 

the in ve s tm en ts  h e ld  in the re se rve  a ' u u s  to ta l SJT .O Ss.'O s ,m<l th e  ( a is to d ian  accoun t to ta ls
SO/.H.K47.

I he la ir  va lu e  as o l J un e  JO. 2005 o l deb t secu rity  in ve s tm en ts  by co n tra c tu a l m a tu r ity  is show n  
be low . F xp ec ted  m a tu r it ie s  m ay  d if fe r  from  co n tra c tu a l m a tu r it ie s  because b o rrow e rs  may have 
the i ig lu  to  c a ll o r p repay o b lig a t io n s  w ith  o r  w ith o u t pena lty .

Investment Maturities (in Visits)

H I
•••I

lev- Ill,in 1 1-5 h-10 More than 10 total

I S Tfcasuty sol unties S 2iiM>I?5 IJO IO M I - 4.x 1000 15.lX2.nWi

1 '< iiuvi rimii (a

a |i in it sc. untie*. [ J I M s p j KilsOMbn 501h45 1 5“ % 2 S2.4is.4Wi

I'll.ii ino'slnieiits v | l i \7 n ,J')4 2 h l n l 75 ii 14 - 15 j o o z t f i j 47(100.552

(A) INVfSIMfNl POLICIES
Ih e  A u tho rity  has d is t in c t in ve s tm en t o b je c t iv e s  an d  p o lic ie s  a sso c ia ted  u  it It the  ( aisto- 

d ian  A cco un t, R ese rve F un d s , and m un ic ip a l d e b t payment* I he th re e  c la sse s n l fun d s 
are lis te d  b e lo w .

I  C u s to d ia n  A ccoun t I he C u s to d ia n  \ccount in ve stm en t p o r t fo lio  is d e s ig n ed  w ith  
the o b je c t iv e  o f  a t ta in in g  the  h igh est m arke t ra te o f  re tu rn  su b je c t to  the re q u ire d  use  
o f  the C u s to d ia n  Account fo r op e ra tio n , b in d in g  tra n s fe rs  to  the s ta te , an d  b in d in g  
rese rves . W hen the ( a is to d ia n  \ccount b a lan ce  a llow s , a lo n g e r in ve s tm en t h o r izo n  is 
im p lem en te d  fo r th e  C u s to d ia n  Account, a c cep tin g  the l im ite d  p ro b a b il ity  o l s h o r t ­
te rm  loss in  exchange fo r h ig h e r y ie ld  on inv e s tm en ts . |'hef a is to d ian  .Account ba lance 
m ust exceed $15 m ill io n , and lie  fo recast to  exceed $15 m ill io n  fo r th e  sub sequ en t six 
m on th  pe rio d  be fo re  re tu rn  on in vestm en t v\ ill he th e  h igh est p rio rity  o t the ( a is to d ian  
Account. I lie  C u s to d ia n  A ccoun t has to m a in ta in  su ff ic ie n t liq u id ity  to  m eet op e ra tin g  
re q u irem en ts , p ro v id e  the p r io r  fisca l y e a rs  s ta te d iv id e n d , and to  a llow  tra n s fe rs  to  
re se rves as needed fo r  bond  issuance activ ity . Long- te rm  p re se rva tio n  o f  p r in c ip a l is 
the th ird  o b je c t iv e  o f  the C u s to d ia n  A ccoun t's inv e s tm en t p ro g ram . Inv e s tm en ts  sh a ll 
lie  un de rta k en  in a m ann e r th a t m in im ize s  the p ro b a b ility  o l long- te rm  loss.
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» T h e  ( m s to d ian  A ccoun t h a lan cc is a c r it ic a l com ponen t in d e te rm in in g  a n tic i­
pated life , a b il i ty  to  d ive rs ify , and in ve stm en t p o lic y  in th is  accoun t. A cco rd ing ly , 
w hen th e  ac co un t ba lance is a b o ve  S I 5 m ill io n  a m o re  ag g re ss ive  p o licy  w ill he 
im p lem en te d . W hen th e  accoun t ba lan ce is be low  $15 'M illion a m o re  eonserv .i 
l iv e  p o lic y  w i l l  be used .

» S h if t in g  from  one asset a llo ca tio n  to  an o th e r may he app roved In  the in ve stm en t 
com m itte e .

» T h e re  a re  no  a rb it ra g e  re s tr ic t io n s .

* W hen th e  C u s to d ia n  A ccoun t ba lan ce  is less th an  S I 4 m ill io n

• IDU'.'.'i g o ve rnm en t agenc ie s and I  .S. tre a su r ie s  w ith  m a tu r it ie s  o f  less 
th an  > years.

• P e rfo rm an ce  b en chm ark  is 100% M e r r i l l L yn ch  1-4 ( io v e rn m e n t In ­
dex .

» W hen th e  C u s to d ia n  Account ba lance exceeds and is expected to  rem a in  in 
excess o f  $h* m illio n ;

• 10"' M im es M arke t F un d .
• 00" U ruad I S Ih in d  M arke t f  un d .
• P e rfo rm an ce  b en chm ark  is 10% I h rcc-m on th  I S treasu ry  H ill and 

00",i Lehm an  B ro th e rs Aggregate Index

I  I he fo llo w in g  tran sa c tio n s ire  p ro h ib ite d  w i li i  the  ( a is to d ia n  Account un less 
tho se tra n sa c t io n s  have t lu  p r io r w r it te n  con sen t o t th e  In ve stm en t C o m m it­
tee:

• Sho rt sale o l se cu ritie s  (the sa le an d  se tt lem en t o f  a secu rity  not cu rren tly  
ow n ed  In  th e  Authority an d  a fo rm a l ag reem en t to  Im rrow  the security 
n> fa c ilita te  th e  se tt lem en t o l the sh o rt sale);

• P u rch ase s o l fu tu re s , fo rw a rd s o r  o p tio n s fo r the pu rpo se o t sp e cu la tin g  
(cu rrency fu tu re s , fo rw a rd s  and o p tio n s  are p e rm itte d  on ly  fo r h edg in g  
o r  to  fa c ilita te  o th e rw ise  p e rm is s ib le  tran sac t ions);

• Borrow  in g  to  le ve rage  the re tu rn  on  in ve s tm en ts . I x ten ded  se tt lem en t o l 
se cu r it ie s  pu rchases execu ted  lo  fa c ilita te  o r  im p ro ve  the effic iency o f  a 
tran sa c tio n  w ill not be co n side red  bo rrow  in g . prov id cd  that su ff ic ien t cash 
eq u iva le n t se cu r it ie s  o r re ce iv ab le s  are a va ila b le  to  fa c ilita te  the ex tended 
se tt lem en t;

• P u rch ases o l "p r iv a te  p la cem en t"  o r u n ra te d  co rp o ra te  bonds;

■ Bond R ese rve F u n d s  P re se rva tio n  o f  P r in c ip a l is th e  fo rem ost o b je c t iv e  o f  the 
Reserv e F u n d s  in ve s tm en t p ro g ram . I hcse F u n d s  sha ll be m anaged to  en su re  tha t the 
co rp u s  is p re se rved . T h e se  F u n d s  w ill no t be expended  u n ti l th e  l i t v l  m atu r ity  o l the 
bo nd  issue  thev secu re , un le ss th e re  is a fa ilu re  to  pav d e b t se rv ice  l>v a com m un itv .
\s th e re  is l im ite d  bene fit in m ax im iz in g  re tu rn  it is th e  I st im po rtan t o b je c t iv e  o l

. f c f l



th e  R e se rve  F u n d s . It is an tic ip a te d  th a t th e  R e se rve  F u n d s  c u m u la t iv e  ave rage  re tu rn  
sh o u ld  ta rg e t th e  b le n d ed  a rb itra g e  y ie ld  l im it  o f  th e  h ond  issu e s se cu re d .

I  b o n d  R e so lu tio n s lim it a llow ed  in ve s tm en t o t these h in d s. In ve s tm en t risk shou ld  
b e  exam in ed  on an an n ua l basis to  en su re  th a t 110  g re a te r  than th e  m in im um  
le ve l o f  r is k  re q u ire d  to  ach ieve  th e  h ig h e s t p ro b a b il ity  o f  e a rn in g  th e  a rb itra g e  
y ie ld  lim it on the bo n d s is in c u rre d .

i  100% go ve rnm en t agenc ie s and I  S. T re a su r ie s  w ith  m a tu r it ie s  o f  less th an  5 
years.

» P e rfo rm an ce  b en chm a rk  is 100% M e r r i l l l ynch  1-5 C o v em m e n t In dex .

I  M u n ic ip a l D eb t P aym en ts  P re se rva tio n  o f  P r in c ip a l an d  l iq u id i t y  are th e  fo rem ost 
o b je c t iv e s  o f  th e  .M un ic ip a l D e b t P aym en ts  in ve s tm en t p ro g ram , as these  fu n d s  w ill 
be expended w ith in  seven b u s in e ss  days o t re ce ip t . R e tu rn  on in v e s tm en t is a b e n e lit 
o f  h o ld in g  these fu n d s  fo r the advance p aym en t p e r io d , b u t no t th e  fo cu s  o f in ve s t in g  
th e  fund s . I he bo n d  re so lu tio n s  l im it  in ve s tm en ts

» 100% M oney  M arke r F u n d .

» P e rfo rm an ce  b en chm ark  is 10% T h re e-m o n th  I  S. T re a su ry  b i l l .

Ii is th e  p o lio  o f  th e  Authority to d iv e r s ih  i ts  in ve s tm en ts  m d  to  en su re  th e  sa fe ty  an d  liq u id ity
o f  ih e  in vesrm  m s in  o b se rv in g  th e fo llo w in g  so un d  in ve s tm en t p rac tices:

• N o t  m ore than 5% ot the C u s to d ia n  A ccoun t max he in ve s te d  in  the co rp o ra te  deb t
o f  any o n e  issue r, a t the t im e  o f  p u rchase .

• In  the e ven t o f  a c re d it dow  ng rade  w h ich  re d u ce s  ,i s e c u r ity  be low  ih e  re q u ire d  ra t­
in g  w r it te n  n o tif ic a t io n  w i l l  he m ade to  th e  In ve s tm en t C o m m it te e  s e t t in g  fo rth  the 
p a r t ic u la rs  o f  the dow  n g rad e  and re co m m en d in g  a co u rse  o f a c tio n .

• N o t m ore than s ( ) " ,,,,! th e  ( a is to d ian  A ccoun t i t u v  be in ve sted  m co rp o ra te  se cu ritie s , 
at th e  t im e  o f  pu rchase .

• T h e  d u ra t io n  o f  ih e  C u s to d ia n  Account m u s t rem a in  w ith in  HO to  120 percen t o l the 
d u ra t io n  o f  th e  l.e lu n a n  b ro th e r s  Aggregate In dex

• P u rch ases o f  m o re  than 10% o f  a co rp o ra te  b o n d  issu e  sh a ll not he m ade.

(R> (ONCfNIRAIION RISK

( n n cen tra t io i isk is the r isk  o f  loss a t tr ib u te d  to  th e  m ag n itu d e  o l th e  A uthority 's in ve s tm en t 
in a s in g le  issue r. C o n ce n tra t io n  lim its  are no t e s ta b lish e d  ir, th e  hond in d e n tu re s  and g o ve rn in g  
ag reem en ts fo r  p led ged  in ve s tm en ts . T h e  Autho rity 's p o lic ie s  set o u t m ax im um  co n ce n tra tio n  
lim its  fo r in ve s tm en ts  m an aged  by th e  ex te rn a l in ve s tm en t m anager.

(0 CRfOH RISK
C rc iii t  r isk  is th e  risk o f lo ss d u e  to  the fa ilu re  o l the se cu rity  o r  hacker. 1 he Autho rity m itig a te s  
its  c re d it risk  in  l im it in g  in ve s tm en ts  p e rm itte d  in th e inv e s tm en t p o lic ie s . The c re d it q u a lity  ra t­
ings o f  the A u t l o r i ty s  in ve s tm en ts  are AAA and Aaa as o f  lu t ic  50,200s as d e sc r ib e d  b y  na tion a lly  
re co gn ize d  s ta tis t ic a l ra t in g  o rg a n iz a t io n  S tan da rd  and Poor, and M oody  's, re sp ec tive ly  .
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NOIES10 FINANCIAL SIAIfMfNIS. CONIINUED

I  S. T re a su ry  s e cu r it ie s  and se cu r it ie s  o f  agenc ie s that arc e x p lic it ly  g u a ran te e d  In  the U .S . g o v ­
e rnm en t to ta l $47,600,552. an d  are no t co n s id e re d  to  have c re d it  risk .

1O1 CUSFODIAL (REDII RISK

T h e  A u th o r ity  assum es leve ls  o f  cu s to d ia l c re d it  risk  fo r its d ep o s its  w ith  f in an c ia l in s t itu t io n s , 
hank in ve s tm en t ag reem en ts , an d  in ve stm en ts . F o r d epo s its , c u s to d ia l c r e d it  r isk  is th e  risk  th a t, 
in  the even t o f  a hank fa ilu re , th e  \ u th o r ity s  d ep o s its  m ay  n o t he re tu rn e d . F o r an in ve s tm en t, 
c u s to d ia l c re d it  risk is th e  risk th a t, in th e  even t o f  ih e  fa ilu re  o f  the co un te rp a rty , the Vutho rit) 
w i ll no t l ie  a b le  to  re co ve r the va lu e  o f  the  in ve stm en t o r co lla te ra l s e c u r it ie s  tha t are in  th e  po s­
session o l an o u ts id e  part) . T h e  \u tho rit) has n o t e s tab lish e d  a fo rm a l tu s to d id l c re d it r isk  po licy 
fo i its in ve s tm en ts .

T h e  Authority had no in ve s tm en ts  re g is te red  in  th e  nam e o f  a co un te rp a rty .

({) INURESI RAIf RISK

In te re st ra te risk  is the risk  that th e  m arke t va lu e  o f  in ve s tm en ts  w i ll d e c lin e  as a re su lt o f  changes 
in  gene ra l in te re s t ra tes. F o r non-p ledged in ve stm en ts , the A u tho rity  m itig a te s  in te re s t ra te risk 
In  s tru c tu r in g  its  in ve stm en t s m a tu r it ie s  to  m ee t cash re q u irem en ts , th e re in  a v o id in g  th e  need 
to  se ll s e cu r it ie s  in  the open  m arke t p r io r to  111 t u r i i y  F o r in ve s tm en ts  h e ld  in tru s t , in ve stm en t 
m a tu r it ie s  are s tru c tu re d  to  m eet cash re q u irem en ts  as o u t l in e d  in its tnd in d e n tu re s  and co n ­
tra c tua l an d  s ta tu to rv  ag reem en ts .

(f)  MODIFIED DURAIION

M od if ie d  d u ra t io n  e s tim a te s the se n s it iv ity  o f  an in ve s tm en t to  in te re s t ra te  changes. T h e  fo llo w ­
in g  tab le  show s the \ tuhon tv s in ve stm en ts  w ith  th e ir  w e ig h te d  average m o d if ie d  d u ra t io n  as o f  
J un e  AO, 200s by in ve stm en t type:

i H H
•-
■

I s Itrosinv vu n i'le s  

I s lio v c iw iv it  ,ii|crHii'* M'liaiin •.

lot. II I'oltlOlu *

Investment 

Fall Valui

5 IrlS-fUM. 
>.’ J Is ls n

S 4 ’ !>' "  V>2

Modified 
pm ition

<(»s
4S=»
t il l i

1 he \u tho ritv s in ve s tm en t po lic ie s  ret|inre the d u ra t io n  o f  the C u s to d ia n  A ccoun t m ust rem ain  
w ith in  SO to  120 percen t o f  the d u ra t io n  o f the I ehm  n B ro the l s A gg rega te  In dex .
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N0I£5 ► BOND AND NOT€S RECEIVABLE
Bonds am i no te s re ce iv ab le  
in s ta llm e n ts  as fo llow s :

Yfjr ending 1976 
June 30 General

by  d e b t se rv ice

1995A
Seward

Revenue

p rog ram  at J u n e  30,2003

I997A 1998B 
Ketchikan KercMkan 
Revenue Revenue

m a tu re  in v a ry in g  annua

I99HB 1999A 
Homer Inter-Island Ferry 

Revenue Revenue

2006 8 19 820,500 170000 690,000 660000 235000 75.000

2007 18.025000 180000 725000 685000 250,000 80000

2008 17(100000 195000 760000 715:000 255000 85000

2009 16.905000 205000 800000 , ->5(100 180.000 65.000

2010 17115000 215000 840000 ‘ *■3000 185000 90.000

2011-2015 78788000 1 300000 4.9 30000 2 570 000 - 535.000

2016-2020 71589000 - 3.665000 - - 7100(10

2021-2025 46 0 35.000 - - - - -
2026-2030 S800000 - - - - -

20 M and diVr - - - - -

$294 157.5(H) 2.265000 124M 10 6 1 *0000 1105,000 1 660000

Year ending 
June 30

2000A
Unalaska
Revenue

2000B
Seward

Revenue

2001A 
Keli hik.m 
Revenue

2001B 
Ken-nikan 
Rev* rrue

2002-5
KeUhlkai)
Revenue

2003A
CBJ

Revenue

2006 $ 445000 105000 80001) 1 5000 460000 1 44500(1
2007 - 110.000 85000 ; .  rooo 475000 I 491)0(10

2008 - 115000 90.0110 Oil III 490.000 -

2009 - 120000 *100011 , 50110 505000 -

2010 - 125000 95000 li'.OOO 520000 -
2011-2015 - 74 5 000 555(100 •.50(11) Jo ttniC'1 -

2016-2020 - 9500110 555000 • .oilOO - -

2021-2025 - J55000 - - -

2026-2030 - - - - - -
2u 31 dnil alter - - - - -

$ 445.000 27250UU 1 550000 2 _• 5(100 5 380 000 2935000

Ycai ending 
June 30

200 3B 
Valde/ 
Revenue

2003C
Kodiak
Revenue

20045 
C BJ 

Revenue

2)Xi4B
Anii-orage
Revenue

Coastal tin  rgv 
loan

Foial
Principal

2006 - 200(100 V 0)110 5400.000 30010.000
2007 665.000 200.000 500.000 -5 nun 10001)0 24.085000
2008 675.000 205,000 515001) •into 400000 21730001)
2009 680000 215000 535.000 1 MI00 400(100 21 710000
2010 680.000 - 555000 ] 5000 450000 21 9(15.000
2011-2015 500-5.000 - 3 120000 * 000 2250.000 104 15 3.000
2016-2020 6.600.0(H) - 3 875000 * •IHHI 1 705878 91 199878
2021-2025 4 69 5.000 - 4 995000 '■>' 5 00(1 - 57085000
2026-2030 - - 6,460.1)00 1 145000 - 16 4 8 5000
’031 and alter - - 8.290.000 14*5000 - 9.765.060

$ 19.000,000 820000 28,845.000 5: >000 11,005878 398123.378
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I l ie  g en e ra l lu n d  in c lu d e s  S I 50,(XXI o l 7.V,;o Ito nds re ce iv ab le  d u e  Irom  th e  ( a tv  o f  I la in e s  that 
m a tu re  th ro u gh  2WW. and S71(),<)(M) of Ik u u Is  re ce iv ab le  d u e  Irom  th e  C ity  o f  Yakutat that 
m a tu re  th ro u gh  2014.

I  'n d c r the C oa sta l In e r g y  l.o a n  P rog ram  (P ro g ram ), the A u th o r itv  issued S5,(XK).(XX) I WO Series 
\ ( .oasta l I'n e rgv  Ponds (Ponds) payab le to  th e  N a tio n a l O ce an ic  and A tm ospheric A dm in is tra tion  

(N 't)A A). I he p roceeds of these bo n d s w ere used lo  p u rch ase  po rt re venue  bonds from  the ( atv 
o l N om e . I lie  (a tv  o l N om e  en te re d  in to  a tr ip a r t ite  ag reem en t w ith  N < ) A A and the Authoritv 
e ffe c tive  August 2, IW 4  to  d e fe r paym en t o f  th e  p r in c ip a l and accrua l o f  in te re s t lo r  ten y ears,
I h e  re la ted  loan payab le  do es not rep resen t a g en e ra l o b lig a t io n  o f  the A u tho rity  as it is payab le 

on ly  Irom  p ro ceed s re ce ived  Irom  th e  ( atv o f  N om e .

Also u n de r th e  P ro g ram , th e  A u tho rity  n su e d  S b .56.1,0011 I ' f f i '  S e rie s A C oa sta l I'n e rgv  Ponds 
payab le  to N ( ) A A. I he p roceed s o l these I on d s w ere  used to  pu rchase  port re venue bond s from  
the C ity  ot S t. Pau l. T h e  C ity  o f  S t. Paul en te red  in to  a t r ip a r t ite  ag reem en t w ith  N'< )A A and 
th e  Authority e lle c t iv e  D e cem be r 14, 2000 to  m od ify  and am end  th e  repaym en t te rm s in c lu d in g  
p r in c ip a l an d  in te re s t.

I he re la ted  loan payab les d o  not rep resen t a gene ra l o b lig a t io n  o f  th e  Authority as they are pay ­
ab le  on ly Irom  p roceed s re ce ived  Irom  the ( Sty o f N om e  an d  St. P au l, Respectively. P aym en t o l 
pi m cip a l an d  in te res t on the Pond bank's ( a ia s la l I 'nergv P o n d  i- not se cu red  In  a p ledge o f  any 
am oun ts  h e ld  by o r payab le to  the P ond  Pank u n d e r the ( (■•ncial P on d  R e so lu tio n . in c lu d in g  the 
R eserve Account, and is not in am  wav i d e b t o r l ia b i li t y  o l t l Pond Pank,

NOTE 6 * LONG TERM IIABIIIIIT

ISSUE
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Rate

Principal
Outstanding
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Rati outstanding
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ISSUE

Statutory Reserve Account Ordinary 
Debt Service Account Reserve Sub-Account

Interest
Rote

Principal
Outstanding

Interest
Rate

Principal
Outstanding
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I H f  BOND BANK A * !*+

Debt Service Actounl
Statutory Resc*rve Account Ordinary 

Reserve Sub-Account
ISSUE

ions h •jchos 
Haines
Ki Uhihjti ii.ilcvv.iv lloi «it|h 
( itv dI \ui(! IVilc 
Kilmer 
Sllkc

lnl.il (icnci.ii hum! kesoluiun I mill

I HRS A S, vv.iril Rcvchui [iM.nl R, •,< ,iu|r,>n l'"*,C|in 
10H74 Kdi lih.tr, Rev. mu l ’.ini(| RtMiliilimi Mi, ,r.in, 
lHH.hA Kc’, IliK.lli R> II-HUI liiJiiil Rev,lull,ill [‘tiKjljm 

I'i'iM ill • i R, vcnm h'.ml Ki'%• illitliifb l*i.i,|l.,1, 
I'WHA liili i-KI.iml Icrrv Revenue it.mil

kl'MlI (IIIIII (111,11,1111
’IIIII)A I nal.ish.i Rev, mu 11,mil R, mlulii.i, lliriralti 
JIKKIK Vvv iitl Revenue hi ml Rcsnluitntt I’m |i,nn
.DOIA helih'h.|l< Reveimi M..inj Ren.luliiii, l ’i>M,r,ii 

’OOlfl hi i, lnh.tr, Revi mi. It-mil Rest i lulu ii I'rnuM", 

’llO.’A hel liih.m Rev. mi, li.mil i'lililu I lililn- 

J A t HI ki .e'uu It*,, I*I Rev.i)lulnu l ’i"|i.iin 

JlKI.tll < ilv i,I W 'I, /  tlun K. iiliillni I • „|i.n11 
.’iii, ll 11. »>! h-><li.it I.,. ,| R, j,uii|,,r, l ‘ -|i,,n 

.mil l^|i'n, |l ul I,,i,. .it, Hum!
1 ■, I '(<» '>=»•
u.i'C I’ -.*,,) R, *. ',|i<, I 'I.

I.,i,. R. . I-.,i.'

j iiiii a 11
Rev 

JIJH3H \i

tilV.ll I I,, I-,. Rj -en, I ,,, A,, MU
I l\ ■ I \<i,t’ I' I • 1 A R, \, i i, II, ' ,1
I W , ,i s. .ut l',i,,i - 1 nel I in. i.

I ii.i i , R. .ei' • I

Interest
Rate

Principal
Outstanding

Interest
Ralr

Principal
Outstanding

jTlhOltlHI sIM IV, 465 000
400%-50(l'V,
iOtW^S.’VV,
lOt/VS 2 Vv. -— \ \
lOO'VSWV,
l(lltv .- i’ rev.
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D u r in g  the yea r e n d e d Ju n e  ’ •>. 20()i the A u tho ritv  s long- te rm  N ub ilitie s ch anged  .is lo ll

Repayment*

ows:

^Brqlnno.g ol yeal New dcbl
i lelli'f.n ulilii|,i!liiii (nilut imv.iMc 
Revenue Imr.ds p.lV.ll'le 
Other lnri(|-(i*tm IX

Into!

s 267 S.’AlJOU 
(ii m is I Hid 
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iOhlOOII 

10000 
. 1  l.r , nun

End ol ytai -e
, )2 1,001 ^ y /

04.4Si.tHHI '
1100=1 S7S

( icn c ru l o b lig a t io n  l io iu ls . i r e  see tire tl hv honds re ce ivab le  un .i In  .in .m in is  in t in  o rd in a ry  re se rve 
a ccoun t. I he \ct fu r th e r p ro v id e s th a t it ,i m un ic ip a lity  d e fa u lts  on its  p r in c ip a l and/or in te res t 
p aym en ts upon w r it te n  n o tice  In the \ u tlio r ity , d ie  S tate o f  Vlaska m u st pay to th e  \ iiih o r iiy  
a ll h in d s  du e  Irom  the d e fa u lt in g  m un ic ip a lity  trom  the S tate in an am o un t s u llie ie n t to  c le a r the 
d e fa u lt . L o ans m ade u n d e r th e  ( io .is ia l In c r g y  Loan P ro g ram  are pavah le  o n ly  from  p roceeds 
re ce ived  from  the m un ic ip a lit ie s  lo  w h ich  th e  loan s w ere  m ade .
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T h e  above l» nit Is m a tu re  in  va ry in g  an n ua l in s ta llm en ts . I h e  m a tu r it ie s  at Jun e  30. 2(K)5 are . r
fo llow s;

Vr.M ending 
lunr 30

- 1976- 
(.e nerat Reserve

I995A
Seward
Revenue

1997A
Ketchikan
Revenue

General
Reserve

I998A
Ketchikan
Revenue

19988
Homer

Revenue

2006 5 10.820 500 1 874300 170,000 690.000 - 660.000 235.0(H)
2(H)7 18.025000 1 133000 180000 725.06' - 685.000 250,000
200ft 17,000000 800000 195000 760.00 - 715,000 245000
200V 16.905000 75.000 205.01)0 800.00' - 755.006 180000
2010 1711 (00 3066 215,000 840.00' - 7 US 000 185000
2011-201> 7 s;ssooo 2287.000 i looooo 4 9300(1 - l  j  70 000 -
201 (>-2020 71 489000 1006 00(1 - 366400' 1 425006 - -
2021-2025 16035.000 2 300 00* - - -
2020-2 0 in 8 h'80,000 - - - - -
2031 .iml alter - - - - - -

S 294.137.500 9,762.501 J 2265,000 1241006' 1 525000 1.170.000 1 !l)5(jill)

Year ending 
June 30

1999 A 
Inter-Island terry 

Revenue
2000A 

Unalaska 
Revenue

20008
Sewaid
Revenue

2001A 
Ketchikan 
Revenue

2002B
Ketchikan
Revenue

2002A
Ketchikan
Revenue

2003A 
CBI 

Revenue

200ft 750(10 145000 103000 8006' 115000 460000 1445000
2007 8001M) - 110000 84061' 12(1 nil) 474000 1 490000
200S 85000 - 115()0(i Vftl'Uli i loooo I90006 -
2000 85.0(1(1 - I20iii)0 9001K 1 (4611(1 405000 -
2010 90.000 - 1 Jy.Oliii '14 ill" 146666 420000 -
201|-20|̂ 5 )3,00(l - 745000 544l)lii s25001) 29 10000 -
201u-2020 710000 - 9 50,000 555 06' 820000 ■r -
2021-2020 - - 455111)0 - - -
2O2O-20IO - - - - - - -
20 i l  .in ,' ,ii‘t i - -

5 I III ll 1000 445000 272501111 1 446(10' 22841)116 418(1.000 2 9.14 O''(1

Year ending 
June 30

20038
Valdez

Revenue
2003C
Kodiak
Revenue

2004A
CBI

Revenue
20048

Anchorage
Revenue

Coastal
Energy
Loan

Total
Principal

Total
Interest

2000 _ 2011000 1 10.001 4 4(100(10 31 885000 1791 1479
20o' 665000 2000(10 4i join to >14(1111 400001) 252401)00 16 >98 844
20US 675 Olio 2(15(11)0 315(1110 100,001 HlllOlll) 2243001111 1 > 696 421
200'* 68(1000 215000 4 (511(1(1 1 ()(>(){)( 100060 J l 7.84.(100 14 826 328
2010 680000 - 55501)0 10500' 1400611 J l 965000 1 3947 )44
2011-201) 5 003000 - S 120.0110 f it It I I ILK ■ 22 >001)0 11)6440.000 541)56 371
2016-2020 6(00000 - 1.875,001.1 730.000 1 704 87s 91,730,878 11.431444
2021-2025 4 >93000 - 1.995000 9041101 - 49044.1)00 13.399601
2o2o-20)0 - - 6460000 I 1440(11' - 16484.000 4 526.241

2031 <ind iillci - - 8.290.000 1 474.00' - «l 765.0U0 1,476624

5 19 000,00 820,000 28 84 5 000 4 365.00O 1 1 1164878 409410.878 187.519 818
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NOItS FO fINANCIAl SIAIEMfNIS. CONTINUED

NOfE 7 ► ADJUSIMNIS
( ie r ta in  a d ju s tm en ts  are co n s id e re d  to  he necessary to  the n o te m m en ta l fun d s in  o rd e r  to  p resen t 
the  A u th o r ity 's  f in an c ia l p o s it io n  an d  the re su lts  o f  its  o p e ra tio n s . T h e se  a d ju s tm en ts  in c lu d e  the  
e lim in a t io n  o f  in te r- fund  payable-, and re ce ivab le s . A d d it io n a lly , h ond  p ro ceed s a re  repo rted  as 
f in a n c in g  so u rce s  in  g o ve rnm en ta l fu n d s  and th u s  c o n tr ib u te  to  the ch ange  in  h in d  ba lan ce . In  the 
s ta tem en t o f  ne t asse ts, how eve r, is s u in g  d e b t in crea se s long- te rm  lia b i li t ie s  and do e s no t a f le e t 
the s ta tem en t o f  a c tiv it ie s . S im ila r ly , rep aym en t o f  p r in c ip a l is an exp en d itu re  in  the go ve rnm en ta l 
lu n d s , hu t re duce s th e  l ia b i l i t y  in th e  s ta tem en t o t ne t assets.

N0T£8 ► commiimenu
In  fisca l y ea r 2006, SJsO.OOO in e a rn in g s  from  the ( a is to d ia n  \ccount w ill he tra n sfe rre d  to  the 
S ta te o f  A laska and dep o s ite d  in  the S ta te s  D e b t S e rv ice  F u n d , T h e  e n tire  C u s to d ia n  A ccoun t 
b a lan ce  is a v a ila b le  fo r ap p rop r ia t io n , at any t im e , b y  th e  S ta te  L e g is la tu re .

NOIf 9 ► SUBSEQUENT EVEN!
Sub sequen t to  Jun e  ( It , 200 5, the B ond  Bank issued tw o  g en e ra l o b lig a t io n  bo n d  se r ie s to  fo l­
low

t ien e ra l < tb lig a t io n  Bonds, 2 0 l)s Series ( , m the lace  am oun t o l S(2,06(),()()() w ith  in te res t rates 
ra n g in g  from  4.0% to  5,1)0% o ve r m a tu r it ie s  o l ( )c to b c r 1, 2006 th ro u g h  ( tc to b e r 1, 202s.

( ie n e ra l O b lig a t io n  Bonds . 2005 Series O n e . in th e  face am oun t o l S IS ,450,000, so ld  in 
t )c to b e r 2005. In te re st ra tes ra n g in g  from  5 . 0 0 to \ 2 '" "  o ve r m a tu r it ie s  o f  J un e  I .  2006 
th ro u g h  J un e  2025.

In  S ep tem be r 2005, S250,000 in e a rn in g s from  the ( a is to d ian  \ccnun t was tran sfe rre d  to  the State 
o f  \laska and d epo s ite d  in th e  State's D eb t R e tirem en t l und

( a n  o f  N om e  and S t. P au l have en te re d  in n e go tia t io n s , w ith  N ( )\ \. fo r th e re s tru c tu r in g  and 
p o ss ib le  fo rg iven e ss  i r th e ir  re sp ec tive  ( .oasta l I'n e rgv  loan s. I lie  re la te d  loan  payab les d o  not 
rep resen t a g en e ra l o b lig a t io n  of the A u th o r ity , as they are pay ab le  on ly from  p ro ceed s re ce ived  
from  th e  C ity  o f  N om e  and St. P au l, respectiv ely . P aym en t o f  p r in c ip a l and in te re s t on  the Bond 
B anks C oa sta l I n e rg y  Bond is no t secu red  by a p ledge  o f  any am o un ts  h e ld  by o r  payab le to  the 
Bond Bank u n d e r the ( ie n e ra l Bond R e so lu t io n , in c lu d in g  the R ese rve \ cco iin t, and is no t in 
any way a deb t o r l ia b i li t y  of th e  Bond Bank, l oan p aym en ts  d u e  in \ugtisi 2005 have no t been 
m ade.

. * t /
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THE BOND BANK A * t*«  V ~ t

I or (ho vi ar ended Juno 30 2003

ASSETS
(. js h
Accrual interest receivable 

irke1 hie securities 

liileraciount re< eivahles

UABIUTIES

Interaccount payuhlcs 

Bond payable 

Accrued Inleresl p.nuhle

RESERVES
Special Reserve -  Stale Appropriated 

Special Reserve -  I imppioprmted 

S|K (ial Reserve -  I nre.ili/ed Imm llossl 

Orditiiirv Reserve - 1 n.illnuiled 

Drdei.nv Reserve - I  nreali/ed ( 1.1111 llns--1

ASSETS
( ash

\unied inleresl leu iv.ihli 
Marketable sec unties 
Intei.ii (utiiit rei civ,ililes

UABIUTIES

litlcMccuurii pavtibn
Hurnl puvnhle
■V1 ined inleresl p.iv.ihli

RESERVES
Speri.il Resr rve -  stale Appropriated 

Suer ml Reserve -  I n j| ,ri| idled 

Spei ml Reserve -  I rire.ili/ed ti.nn llosv) 

(Inlumiv R> .erve -  I imllin.ileil 

Oiurmrv Reserve-I ntedli/eu U llll (I nssl

ACCOUNTS -  ASSfM 1IABHIHES AND ACCOUNI RfUPV{\

1976 General 1976 I990A 199SA 1997A’Ordinary’ Special Yakutat Seward Ketchikan

S 1,209,146 194 219 2,665 20.531
32714 207.221 - 5106 14 201)

8495,264 2014916- - 297083 1 508 623
1.027439 4'«S4»)7 - - -

10.764.363 2095901 3 - 304874 1 >43 354

647181 2416 16* -*517 95,265
9762300 - - 1 525.001)

1 3 3299 - - - 6831
10,742 979 2416167 - 4517 1 627 096

_ 15663 iOj 299.550
- 2944.602 - _
- 16505' - 807 _

121 ‘,70 - - 4 763)
|9<I''S4) - - (8977)
21 7t.» 16 54264- - 300 357 183,742)

610.7 64,365 2093901 3 - 3'>4 874 1 34 3.334

I99SA 199613 999A 2000A mOOHkelthikan Hornet Inler-Wand linalaska Seward

S '7JU.I ,112s 22707 22288 278 39
ill. 3 i 3*1 45s 688 688

1 271667 24202 14911 224 156 224136
I 342 - - - 2 69 3

1 36 3 750 23> iii* 172,60 247132 255376

20083 Ii 394 9 52 3 29 31

211063 t " ." 6 <91 952 3 29 31

1.341 299 251 3'ir ! 69 604 24 3000 24 V 318

2 JbS 69 13595) 15 3911 4 127

1 34 3667 252.28° 166209 237.60>) 252645

6 1.363.750 >■ 172.603 247 1 32 235.576

ln<le|« .idenl Auditors Report
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SUPPLtMfNIAL SCHfDULf Of MTUIOW RESERVE ACCOUNTS -  ASSETS. IIABIIIIK; AND ACCOUNT RESERVES

f of Ihe vim t ended tune 30 2005

2001A 200 IB 2002A 2003A 2000B
Ketchikan Ketchikan Ketchikan CBJ Valdez

assets

Cush S 32.174 33701 O.JOO 22.872 16.288

.Accrued interest receivable 382 O il 805 1.594 20256

Marketable securities 124.531 190250 597 75(1 544 767 1749.879

Interjicount eceiiables - - - - 9407

157.087 23 3025 0 34 855 569,233 1 795.830

LIABILITIES

Inleraccount payables 5407 • -'47 24 231 6,691 -

Bond pavable - - - - -

Accrued interest payable - - - - -

5407 • '47 24 231 6.691 -

RESERVES

S|K‘(uil Reserve -  Stale Appropriated 154675 2J • S70 - - -

spec i ll Reserve -  1 nappropr.aUicI - - 625000 VlO 1 780,06 5

Spei Ml Reserve -  1 nre.ili/ed r Min ll oss) (2,995) 14 '921 11 1 576) (595h) 15767

Ordin.irv Reserve -  1 n.tllix ated - - - - -

Oldinury Res rv• -  1 uiraii/i d ( i.iiii It n‘.s) - - - - -

1 51 t|K() 22^ > 610.624 562.542 1 795,8 50

S 157087 233! 5 i, ;4 s55 569253 1 795s jn

20U3C
Kodiak

200 »V 
CBJ

2004B 
Anc hwaqtr Total

ASSETS

t ash 8 26.77 3 14 '-1,9 44674 1.814 317

Accrued inleresl retoivabli 211 S ( . i f 528974

Marketable ser cllllies 74039 1: 0 ' 24 297 7h7 17'is 7 70'

tutelar < nun' receivables 28] - 1 452971

101.306 1 S '-  7 8 543068 41.581.967

LIABILITIES

Inleiaccoutil pavables 5(i )< 49 567 5 5,472.741

Bund pavable - r- - 11 287 500

Ac in  led inleresl pavahle - 140130

5h l l  -49 3li7< 14 900.571

RESERVES

Spenal Reserve - st.it. • Appropriated 18.6014)4

Spe. ini Reserve -  1 nappiuprialed 101500 ) 875 “ 50 14 1 '• i | 8.257 346

Special Reservi -  1 meali/e.l tiain ll.itv I 12501 114 J ll (J 5 56) (95008)

Ordinary Resi ive -1 nallnraled - - - 46.805

Ordinary Reserve -  1 nrealized tiain (loss) - - - (10.S961)

101.250 1 861 ' . ‘I i 59 195 26.681 590

S 1(11 306 1 87 s 'S 14 5068 41.581 967

Sc. Imli'iii'fnli'fil Auditors Report



FISC A L  N O T E

Revision Date/Time (Note if correction):__________________ Dept Affected;________ Revenue________
Title Alaska Municipal Bond Bank Authority Bond Cap R DU  Revenue Programs and Services

____________________________________________________________________________ Com ponent Alask a Municipal Bond Bank

Sponsor Senator_Stedman_______________________________________  _____________________________________

Requester Senator Stedman_______________________________________ Component No 121_________

S T A T E  O F  A L A S K A  Fiscal Note Number: _________________
2006 L E G IS L A T IV E  S E S S IO N  Bill Version: SB 265___________

() Publish Date: _________________

Expenditures/Revenues____________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below

O P E R A TIN G  E X P E N D IT U R E S F Y  2007 F Y  2008 FY 2009 FY 2010 F Y  2011 F Y  2012

Personal Services 

Travel 

Contractual 

Supplies 

Equipment 

Land & Structures 

Grants & Claims 

Miscellaneous

50.0 100.0 10 0 0 1 0 0 0 100.0 100.0

T O TA L O P E R A TIN G 50.0 100.0 100.0 100.0 100.0 100.0

C A P ITA L E X P E N D ITU R E S  | | | I

C HA N G E IN R E V E N U E S  ( ) | | | ~

FUND SO U RC E__________________________________________________________ (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 

1037 G F/M enlal Health

Bond Bank Investment Earnings 5 0 0 100.0 1 00 0 100.0 100.0 100 0

TO TA L 50.0 100.0 100.0 100.0 100.0 100.0

Estim ate of any current year (FY2006) cost: 0.0

Mark th is  box (X) if fu n d in g  for th is  b ill is included in the G overnor's FY  2007 budget proposa l: 

PO SITIO NS

Full-time

Part-time

Temporary

A N A LY S IS : (Attach a separate page if necessary)
The Bond Bank is a self suppjrting public corporation of the State of Alaska. The Bond Bank saves 
communities, and often the state through reduced reimbursements, by borrowing more efficiently and with 
enhanced credit strength compared to individual communties borrowing capability.

Increasing the statutory cap on borrowing from $500 million to $750 million will allow the Bond Bank to 
continue to meet the capital needs of Alaska's municipalities. The contractual cost noted above reflects an 
anticipated continued increased use of the Bond Bank by communities. The costs incurred will be directly 
correllated to future increased borrowing activity of the Bond Bank due to the increase in the borrowing cap. 
All costs will be funded from Bond Bank fund earnings.

Prepared by: Deven Mitchell_________________________________________________________  Phone 465-3409

Division Alaska Municipal Bond Bank Authority________________________________  Date/Tim e 2/10/06 12:00 AM

Approved by: Jerry Burnett____________________________________________________________ Date 2/10/2006_________

Agency Department of Revenue________________________________________________

(Ruvisod 9/7/2005 OMB) Page 1 of 1


