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A B I L L

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  a  m a n d a t o r y  e x e m p t io n  f o r  c e r t a i n  r e s id e n c e s  o w n e d  b y  a  re l ig io u s  

o r g a n i z a t i o n  a n d  to  a n  o p t i o n a l  d e f e r r a l  o f  m u n i c i p a l  p r o p e r t y  ta x e s  on  c e r t a i n  p r i m a r y  

r e s id e n c e s . "

4  II B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

5 || * S e c t io n  1. A S 2 9 .4 5 .0 3 0 (b )  is am end ed  to read:

6 || (b) In (a) o f  this section, "p ro p e r ty  u sed  e x c lu s iv e ly  for re l ig io u s  p u rp o ses"

7 || inc ludes  the follow ing  p ro p er ty  o w n e d  by  a re l ig io u s  o rg an iza tio n :

8 || (1) the res idence  o f  a n  e d u c a t o r  in  a  p r i v a t e  re l ig io u s  o r  p a r o c h ia l

9 l| sc h o o l  o r  a b ishop , pas to r ,  priest, rabb i,  m in is te r ,  o r  re l ig io u s  o rder  o f  a rec o g n iz ed

10 || re l ig ious  o rg an iza tio n ;  f o r  p u r p o s e s  o f  th i s  p a r a g r a p h ,  " m i n i s t e r "  m e a n s  a n

11 || i n d iv id u a l  w h o  is

12 II (A) o r d a i n e d ,  c o m m i s s i o n e d ,  o r  l ic en se d  a s  a  m i n i s t e r

! 3 || a c c o r d i n g  to  s t a n d a r d s  o f  t h e  r e l ig io u s  o r g a n i z a t i o n  f o r  its m i n i s t e r s :  a n d

14 || (B) e m p lo y e d  hv  th e  r e l i g i o u s  o r g a n i z a t i o n  to  c a r r y  o u t  a
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] ministry of that religious organization:

2 (2) a structure, its furniture, and its fixtures used solely for public

3 worship, charitable purposes, religious administrative offices, religious education, or a

4 nonprofit hospital;

5 (3) lots required by local ordinance for parking near a structure defined

6 in (2) of this subsection.

7 * Sec. 2. AS 29.45 is amended by adding a new' section to read:

8 Sec. 29.45.052. Tax deferral for primary residences, (a) A municipality may

9 by ordinance provide for the deferral during a year of all or a portion of the taxes on

10 property that is entirely owned by

11 (1) an individual

12 (A) who occupies the property as the individual’s primary

13 residence;

14 (B) is eligible for a permanent fund dividend under

15 AS 43.23.005 for that same year or for the immediately preceding year; and

16 (C) whose income is less than three times the federal poverty

17 guideline for the state set by the United Stales Department of Health and

18 Human Services; or

19 (2) two or more individuals

20 (A) each of whom occupies the property as the individual’s

21 primary residence;

22 (B) each of whom is eligible for a permanent fund dividend

23 under AS 43.23.005 for that same year or the immediately preceding year; and

24 (C) whose combined income is less than three times the federal

25 poverty guideline for the state set by the United States Department of Health

26 and Human Services.

27 (b) An individual owner, or all owners if there are two or more owners, must

28 apply for each year that a deferral is sought and supply proof of eligibility lor the

29 deferral for that year in accordance with requirements set out in the ordinance that

30 | authorizes the deferral. Taxes for a year that are deferred do not become payable until

31 ownership of the property is transferred from the individual or individuals who
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obtained me deferral. A municipality that provides for a deferral of property taxes 

under this subsection may not impose interest on the taxes deferred between the time 

the deferral is granted and the time the taxes become payable.

(c) A tax deferral under this section creates a lien in favor of the municipality 

on the property for which the deferral is granted. The municipality shall record the lien 

with the district recorder. The municipality may charge the cost of recording the lien 

to the individual or individuals who applied for the deferral.
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ADDITIONAL CONSIDERATIONS:

In addition to the Alaska statute and the regulations/process developed by the assessors, there 
was an Alaska Supreme Court case ru. ng in October o f 1985 (City ofNom e vs Catholic Bishop 
o f Northern Alaska) that provides some direction as to how assessors should interpret and apply 
the statute. ^/ f j

T A X  E X E M P T  L A N G U A G E  C L A R IF IC A T IO N  PR O P O SA L

Requested Statute Change to AS 2 9 .4 5 .0 3 0 (b):
PROPOSED TAX EXEMPT CHANGE (indicated in bold and underlined)!bid ) 

property used exclusively for nonprofit religious institutions and used as a residence for a oishop, 
pastor, priest, rabbi, minister, ordained minister, educator in a religious or private parochial 
school, or religious order o f a recognized religious organization.

Explanation of the Proposed Clarification Change in 
AS 29.45.030 (b) (1).

1. A s written A S 2 9 .4 5 .0 3 0 (b ) d ocs not provide tax a ssesso r’s the clarity to 
exem pt properties ow n ed  by a n n-profit re lig ious organization  that are used  
to house educators, m inistering as teachers in a private or parochial sch ool.

2 . T his statute change w ou ld  not b enefit individual educators liv in g  in their 
ow n h om e. T he tax exem p tion  d oes not apply to privately ow n ed  resid ents. 

T his statute change w ould  on ly  apply to properties w hich  are ow n ed  by a qualified  
non-profit re lig ious organization . N o  individual w ould  benefit from this tax 
exem ption .

Consider adopting the definition for “A MINISTER” that the IRS uses:

A minister is one who:

. Is ordained, commissioned, or licensed as a minister according to the standards o f the church 
or denomination for its ministers.

2. Is employed by the church or denomination to carry out a ministry o f the church.

This would provide clarity for assessors in determining if a property owned by a non-profit 
organization should be exempt.
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MEMORANDUM

DATE: January 16, 2006

TO: Senator Stevens, Senate Com m unity and Regional Affairs

FROM: Senator Con

RE: Senate Bill 193 Hearing

Senator Stevens:

I respectfully request that Senate Bill 193 " A n  A c t  r e l a t i n g  t o  a n  o p t i o n a l  d e f e r r a l  o f  
m u n i c i p a l  p r o p e r t y  t a x e s  o n  c e r t a i n  p r i m a r y  r e s i d e n c e s  o w n e d  a n d  o c c u p i e d  b y  
i n d i v i d u a l s  w i t h  i n c o m e s  a t  o r  b e l o w  f e d e r a l  p o v e r t y  g u i d e l i n e s  f u r  t h e  s t a t e "  is heard in 
the Community and Regional Affairs Committee as soon as possible. Attached please 
find the biil, fact sheet and sponsor statement.

Thank you for your consideration o f this bill. If you have any questions or would like 
more information, please call my office at x 4843.

DURING SESSIO N  
STATE CAPITOL 
• 'NFAU. AK 99801 1182 

(907)465-4843 (800)892-4843 
FAX: (907) 465-3871
WEBSITE
www akrepublicans orgttunde

Sincerely,
Senator Con Bunde
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Vice C’hair Senate Finance Committee 
Chair ScnaU l abor & Commerce C' nmnllcc

Sponsor Statem ent for SB 193
"An Act relating to an optional deferral o f municipal property taxes on certain primary 

residences owned and occupied by individuals with incomes at or below federal poverty
guidelines for the slate."

SB 193 protects indiv idual property rights while still allowing municipalities to colled  
revenue via property taxes. Currently, it is possible for homeowners to lose their home if 
they encounter difficult financial circumstances or live in an area where they cannot 
contend with rising property values. SB 193 is in essence a “homestead bill" that 
municipalities may choose to adopt via an ordinance. This bill allows true home 
ownership in Alaska.

SB 193 allows municipalities to implement a property tax deferral program for 
homeowners who are living under the federal poverty guidelines and have occupied the 
property as a primary residence for a minimum o f ten years. Property owners must apply 
for the deferral on an annual basis. The deferred taxes are due when the property is 
transferred to a new owner or when the homeowner dies. However. SB 193 bars a 
municipality from charging interest on the deferred property taxes between the date of 
deferral and the date o f payment.

This legislation is essential to establish real home ownership for Alaskans. SB 193 
confirms that the Alaska State Legislature will not allow residents to be taxed out o f their 
home, while still allowing local municipals to collect revenue.

A laska State Legislature



S e n a t e  M a j o r i t y  W eb: w w w .ak rep u b lican s.org

Sponsor: Senator Con Bunde
Current Version: SB 191
Contact: Lauren Wickersham, 465-3881

Fact Sheet for: Senate Bill 193 
Short Title: DEFERRAL OF MUNICIPAL PROPERTY TAXES 
Summary:

• Allows municipalities to create an ordinance implementing a property tax deferral 
program for homeowner;,

• Requires the property to be a primary residence for a minimum often years.
• Permits property tax deferral to homeowners living under the federal poverty 

guidelines.
• Mandates that property owners apply for the deferral on an annual basis and pay 

deferred taxes when the property is transferred to a new owner.
■ Bars a municipality from charging interest on the deferred property tax between the 

date of deferral and the date of payment.
Benefits:

• Gives temporary property tax relief to homeowners who choose to delay or are 
unable to pay property taxes.

Background:
■ The state has an interest in making sure homeowners can retain possession of their 

homes even under the most difficult circumstances. SB 193 gives municipalities the 
power to create a property tax deferral ordinance. The program permits a 
homeowner to defer payment of property taxes if they have lived in the residence 
for a minimum often years or are living below federal poverty guidelines. A local 
government cannot assess interest on the tax between the time the deferral is 
applied for and the time the property is sold SB 193 is essentially a "homestead 
bill" that creates true home ownership.

Alaska State Legislature

Fact S h ee t R evision D ate  T hursday, May 05. 2005  02:06 PM

http://www.akrepublicans.org
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You asked for information about homeowners' exemptions on property taxes. Specifically, you 
asked if laws in other sta tes contain such exemptions, and if so. how and under what 
circumstances the exemptions are applied. Following a brief summary is a more in-depth 
discussion of A laska . j w  on property tax exemptions, a s well a s other tax relief options that have 
been wholly or partially implemented in other states. Finally, we conclude by d iscussing the pros 
and cons of property tax exemption programs.

S u m m a r y

According to David Baer, of the American Association of Retire^ Persons (AARP) Public Policy 
Institute, laws in 49 states, including A laska, offered some type of property tax relief for

907-465-3991 
907-465-3908 (fax)

A l a s k a  L e g i s l a t u r e  
L e g i s l a t i v e  R e s e a r c h  S e r v i c e s

tvww legis state ak us/research/home.him

State Capitol 
Juneau, AK 99801



homeowners in the year 2000 through exemptions or cred its.’ The nature and 9xtent to which 
programs have been offered is dependent, to a large degree, on the public policy goals to be 
achieved (i.e., whether tax relief Is intended for certain groups of people, such a s senior citizens), 
and the amount o' revenue state lawmakers determine either that they can afford to reimburse 
the municipalities, or that the municipalities can afford to do without. Some tax exemption 
programs provide assistance to the elderly or the disabled, and se t a maximum eligib le household 
income and/or benefit, while others provide a homestead exemption or credit for persons of any 
age, based on the a sse sse d  value of the property.

Property taxes have long been considered regressive—that is. lower income individuals must 
spend a higher portion of their income on property taxes than upper income individuals. Older 
persons are hit especia lly hard because their property wealth tends to be high relative to their 
Income Our research into other sta te s’ programs revealed that exemptions benefiting the elderly 
and/or d isab led are the most popular types of programs nationwide, with 44 of the 49 states 
reporting property tax exemption laws providing this specially-tailored tax relief.

A laska state law currently provides a state-supported property tax exemption program for senior 
and disab led veteran homeowners and renters. The exemption for senior and d isab led persons 
is one of the largest in the country, exempting up to $150,000 of the a sse sse d  va lue of the home, 
regardless of the applicant’s  income or a rse ts . Whereas local governments used to be 
reimbursed by the state for the lo sse s in revenue due to this exemption, the last time the 
legislature made payment in full to the local governments was In 1985. Since 1996, the 
legislature has not appropriated any money to reimburse local governments under this 
exemption, and the local governments have simply had to absorb the annual lo sses, totaling 
$26.7 million in 1999.2

Alaska statu tes also contain a local ordinance option for property tax exemptions or exclusions to 
be granted in an amount not exceeding $10,000 of the a sse sse d  va lue of any one residence, 
regardless of the claimant's age, income or physical status. Local governments are not 
reimbursed for lost revenue from this type of exemption.

A l a s k a  L a w  o n  P r o p e r t y  T a x  E x e m p t i o n s

As mentioned above, A laska law (AS 29.45.030 [e]) provides property tax relief for senior citizens 
and disabled veteran homeowners. The law grants qualifying persons an exemption on the first 
$150,000 of the a sse ssed  value (AV) of the real property owned and occupied by the individual 
as the primary residence and permanent place of abode. In addition, local jurisdictions may 
exclude, exempt, or partially exempt residentiai property from taxation by ordinance ratified by the

' Oregon was Ihe only slate without a property tax exemption program for homeowners in 2000. In 1992, Oregon’s 
voters approved a statewide property tax limitation Oregon law provides a homestead exemption for eligible renters, 
however, and also a tax deferral program for low income senior citizens A complete listing of the property tax exemption 
programs offered in other states in 2000 is included as Attachment A.

; Alaska Department of Community and Economic Development. Alaska Taxable 1999, January, 2000, available at 
http j/www.deed. stale, ak. us/mra/99Taxable pdf.
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local government's voters at an election.1 Exclusions or exemptions authorized by local 
ordinance may only extend to the first $10,000 of the a sse sse d  value of any one residence.

Alaska State A ssesso r Steve Van Sant told us that in tax year 1999, 15,800 applicants took 
advantage of the state-supported exemption of $150,000 AV on their residences, which totaled 
lost revenues of $26.7 million. In tax year 2000, the number of applicants rose to 16,600, totaling 
$28.2 million in foregone revenue. Although statute (AS 29.40.030 (g)) indicates that these lost 
revenues are to be reimbursed by the state, Mr. Van Sant sa id that the legislature has failed to 
provide the necessary funding to reimburse local governments for this lo ss since 1996.4

Governing bodies of five jurisdictions have passed ordinances providing local exemptions for 
property under the statutory limit of $10,000 AV or le ss .5 A laska law does not provide for state 
reimbursement for these local property tax exemptions. However, a s Mr. Van Sant observed, the 
relatively small va lue of the exemption doesn't have much impact on the community, especially 
when there is plenty of oil and gas property in the borough to pick difference in revenue.

A laska law (AS 29.45.040) a lso  includes an exemption for senior citizens and disab led veterans 
who are renters. Tax relief for renters is in the form of a tax equivalency payment from the state.9

Individuals qualifying under any of the above Alaska exemptions must subm it their applications 
annually by statutorily-fixed deadlines to be eligible for the exemption*-.

S t a t e  P r o p e r t y  T a x  R e l i e f  M e c h a n i s m s

Due to their regressive nature— lower income individuals will likely pay a higher percentage of 
their income for property taxes than will upper income individuals—property taxes have been the 
subject of much debate among state lawmakers. Many attempts have been made to lessen their 
impact on particular groups of people, including senior citizens, d isab led veterans, and other 
lower income individuals. Yet, their importance a s a mainstay in local finance across the nation 
has, so far, precluded any attempts at eliminating them from our local tax base . State lawmakers 
have thus explored property tax exemption options to ease  the burden of high taxes to those 
most in need. Several of the most common exemption options are described below.

’ AS 29 45 050, Optional Exemptions and Exclusions.

4 AS 29.40.030 (g) reads, in part, * (g) The state shall reimburse a borough or city, as appropriate, for the real
property tax revenues lost to it by the operation of (e) of this section If appropriations are not sufficient to fully fund 
reimbursements under this subsection, the amount available shall be distnbuted pro rala among eligible municipalities."

s The five jurisdictions are Fairbanks, Bnstol Bay Borough. Kenai Peninsula Borough. North Slope Borough, and 
Valdez. Mr Van Sant said that legislators in Fairbanks and Valdez would like to raise the local exemption to $50,000 AV. 
and the issue received some attention at the last meeting of the Alaska Municipal Loague in November, 2000

6 AS 29 45 040 (b) states. "For purposes of determining the amount of a payment to an eligible person, the
department shall calculate at the rate of one percent per mill a property tax equivalent percentage for each municipality
that levies a property tax The property tax equivalent percentage applied to the annual rent charged to the applicant
equals the property tax equivalency payment payable under this section."
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Homestead exemptions reduce the amount of a sse ssed  property va lue sub ject to taxation lor 
owner-occupied housing.7 Homestead exemptions generally provide the sam e reduction in the 
a sse ssed  property va lue for all eligib le households. Some states phase out exemptions as the 
taxpayer's income increases; in thoso ca se s , the programs are technically circuitbreaker 
programs, a s described below. Reductions in local revenues due to homestead exemptions are 
often, but not a lways, fully reimbursed by state government funds.

Circuitbreaker programs, ju s t as their name implies, are designed to prevent system 
overloading, and the circuitbreaker 'trips' when an individual's property taxes reach a certain 
percentage of a taxpayer's income. Circuitbreakers may be based on a sliding-scale, threshold, 
or other formula, so that the reduction applied is relative to the applicant's income. Tax relief is 
often given in the form of a tax credit, and is usua lly applied to the individual’s  state income tax. 
Some sta tes se t an upper limit to the amount of credit provided to claimants

Tax deferral programs allow certain individuals, generally the elderly and disab led, to postpone 
payment of all or a portion of their property taxes until the sa le of their property or until their 
death. Some eligible homeowners elect not to participate in tax deferral programs because the 
property taxes owed become a lien against the value of the home.

Other mechanisms to provide property tax relief include freezing a sse sse d  property values, 
property tax rates, and property taxes them selves.

All of the programs described above may be applied using needs-based criteria. Most of them 
can be altered to fit either homeowner or renter situations. Further, programs may be adapted to 
accommodate various payment terms, including exemptions, reimbursements, or as credits 
against other liabilities.

P r o p e r t y  T a x  R e l i e f  P r o g r a m s  U s e d  in  O t h e r  S t a t e s

In order to find out how other states' tax relief programs are sti jc tu red , we contacted David Baer 
of the Public Policy Institute, which is part of The Research Group of the American Association of 
Retired Persons (AARP). Tax experts at the National Conference of State Legislatures consider 
Mr. Baer's work on the sub ject to be the most comprehensive and reliable available. Mr. Baer 
has been regularly surveying sta tes about their property tax relief programs since 1993 for the 
purpose of providing va luab le tax-saving information to oldt- Americans. He is currently working 
on his fourth publication containing this type of information, entitled The Stale Economic, 
Demographic, and Fiscal Handbook, 2000. Mr. Baer provided us with severa l tables from this 
handbook and they are included a s Attachment A. We summarize the attached information in 
Table 1.

We verified the accuracy of Mr. Baer's data through checking some of the states' statutes 
pertaining to tax exemption programs. We also compared his numbers and descriptions of 
programs with previous stud ies done by tax experts at the National Conference of State 
Legislatures. Although national tax websites searched provide some information on state tax 
exemptions individually, none contained a more current or complete set of data then Mr. Baer’s.

' Some state laws may also provide homestead exemptions for renters.
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Tables in Attachment A
Table A-1 lists sta tes with circuitbreaker programs for homeowners.

Table A-2 lists sta tes with circuitbreaker programs for renters.

Thirty-five states had a circuitbreaker program for either homeowners or renters or both in 2000.

Table B-1 lists sta tes that have homesteac exemption programs without income eligibility 
guidelines. Thirty-three sta te s have laws providing this type of exemption. Of these 33 states. 28 
provide the exemption regard less of the applicant's age or physical status.

Table B-2 lists states that have homestead exemptions with income eligibility guidelines. 
Fourteen states have laws providing this type of exemption.

Table C-1 lists sta le s that offered property tax deferral programs in 2000. A total of 25 states 
have laws allowing residents, mostly elderly and disab led, to defer property ta x e s ." Some states 
also implement an income level eligibility cap.

State lawmakers regularly adapt and modify property tax exemption programs to fit their state's 
fiscal and public policy goals. This becomes especia lly evident when reading the notes 
accompanying the above-noted tables. A primary determinant in deciding which program to use 
will undoubtedly be whom the program will benefit, and how and when it will be implemented. 
Some states have implemented severa l programs designed to benefit a wide range of taxpayers 
at different levels. For example, in Ohio, three major state laws have been enacted to allow 
property tax credits (which represent reductions of tax rather than reductions of value) to 
taxpayers in that state. They are Ihe homestead exemption, the tax reduction factor, and the 
percentage rollback.

• The homestead exemption in Ohio law is sim ilar to A laska ’s in that tax relief is granted to 
qualified elderly and d isab led homeowners. Legislation introduced for tax year 2000 in Ohio 
adjusts income eligibility criteria for inflation.

• The tax reduction factor used in Ohio applies to real property being reappraised or updated. 
The effect of this law is to eliminate increases in revenue from taxes which would otherwise 
occur when existing real property in a taxing unit is reappraised or updated.

• Ohio's percentage rollback law grants tax relief in the form of a 10% reduction in each 
taxpayer's real property tax bill. The 10% reduction, which applies to all real property, 
including residential and business property, has been in effect in Ohio since 1971. A further 
rollback provision of 2 '/*% was added in 1979 to reduce the tax burden on residential 
property taxpayers.9 Municipalities are reimbursed by the state for the revenue lost due to 
the percentage rollback program.

f Three slates offered some tax deferral to homeowners of all ages They are the District of Columbia, Florida, and 
Pennsylvania

“ Ohio revised code § 319.30 2 and § 323 15.2 detailing percentage rollback provisions are included in 
Attachment B
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Several other states have enacted laws to provide property tax relief regard less of age. physical, 
or income status of the applicant. According to Mr. Baer’s  data, homestead exemptions were 
provided in 28 of the 33 sta tes listed without regard to »he claimant’s  income, age or physical 
status, although some were subject to other conditions, or were available only at a local le v e l10 
Because you expressed a special Interest in researching these types of across-the-board 
exemptions, we have included copies of relevant statutes 'or Montana, Ohio, and New Mexico as 
Attachment B, all of which provide property tax exemption laws not subject to any specific 
eligibility criteria.

P r o s  a n d  C o n s  o f  P r o p e r t y  T a x  R e l i e f  P r o g r a m s

A main source of frustration for property taxpayers nationwide is that a s real property va lues rise, 
so, too, do their property tax bills. As many states seek to expand their property tax relief 
provisions, or attempt to estab lish tax limitations through legislation, much can be learned from 
other states good and bad experiences.

One of the most common ways of dealing with the inequities property taxes imposed on lower 
income individuals is to target or stratify the population into benefit levels, depending on need, 
and to adm inister relief accordingly. However, programs that are too complicated may actually 
scare away eligible persons who would otherwise apply for the tax exemption. Worse yet are 
well-intentioned programs that fail to accomplish their objectives. New Jersey is a case  in point 
where "patchwork" property tax relief programs, piled on top of one another, in the words of one 
knowledgeable observer, “created a complicated system that neither de livers enough relief nor 
targets that relief" adequate ly.11

Tax relief provided for all, regard less of need, is not necessarily the answer either. Ohio's 
Administrator of the Tax Analysis Division, Department of Taxation. Ron Mucha, explains that 
Onio’s flat 10% tax rollback (reduction) program was originally intended to soften the impact of 
the state personal income tax, instituted by the Ohio legislature in the sam e year (1971). Now, 
some 30 years later, people might not even know they are getting the tax break, Mr, Mucha said. 
Property tax bills usually go directly to lien-holding banks, where the residential reduction is 
factored into monthly mortgages. Mr. Mucha explains that people with homes worth millions of 
dollars who do not need it, take it anyway. He notes further that every year there is talk about 
doing away with the program, but no one actually wants to do it because it would be politically 
unpopular. People have jus-. ,ome to expect it, he told us.

A laska's State A ssesso r Steve Van Sant also believes that property tax exemptions should be at 
least partially needs-based Most of the other states have implemented needs-based exemption 
programs, Mr. Van Sant commented. He points out that A laska law used to have an income 
criteria in addition to the age and disability factor, but it has since been eliminated. A laskans with

10 See Attachment A, Table B-1 o ther e lig ib ility conditions are contained e ither in the table or in the notes 
accompanying the table. The notes are particularly useful in thal they provide the detail necessary to understand state 
eligibility and reduction level critena

' '  Cambna, Judith C., New J e r se y s  Patch worn Properly Tax Relief: How to Make a Bad S ystem  Better, a project at 
the New Jersey Policy Perspective; available at httpJ/www njpp org/cam briajr'c htm l (accessed 12/01/00). Ms Cambria 
has served as Executive D irector tor the C 'titan 's  Coalition for Tax Reform and the Committee for a Responsible 
Legislature in New Jersey.
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very high incomes and high property va lues are still eligible for the generous $150,000 
senior/disabled-targeted exemption as lonq a s they meet those criteria.

Another perhaps equally important consideration before implementing a property tax relief 
program is how much revenue local governments can afford to forego, or if state reimbursement 
is expected, how much of this revenue gap the state can afford to pay back. Pure circuitbreaker 
programs do not give everyone tax relief, so the cost to the state will probably be lower. On the 
other hand, programs that guarantee “something for everyone," while they may be politically 
opular, may leave politicians with no other option than to set maximum benefits at such a low 

level that the benefit is negligible.

I hope yo'j tmd this information useful. P lease do not hesitate to contact us if you have questions 
or need additional information.
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T ito to  1: S u m m a ry  o f  A t to c h n w n t A  - P ro p e r ty  Tax  E x e m p t io n  P ro g ra m s  In  O th T  S ta te * '■ B
M B B r aJra i

S t a l e  
Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Dele wars 
District of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada
New Hampshire 
N«w Jersey 
New Mex.co 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma 
Or-gon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
W yor g 

T o th 's

■A

Seniors and/or 
disabled persons

S e n o n  and/or 

disabled persona
All Ages Al Ages AS Ages

N O TES : * For more complete information on these programs, please consult tables and notes contained in Attachment A.
(a) Qualifying age and extent of disability vanes from state to state.
(b) Oregon has none o f these types o f property tax exemption programs.

SO URCE : David Baer Tables from AARP's upcoming publication, Economic, Demographic and Fiscal Handbook. 2000.
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Appendix A

Table A-l
Circuitbreaker Programs for Homeowners: 2000

State Eligible
Homeowners

Maximum Household 
Income

Maximum Benefit

Arizona Aged 65-plus $3,750 (single) 
$5,500 (joint)

$502

Arkansas Aged 62-plus $30,000* $325
California* Aged 62-plus, blind 

or disabled
$33,993 $489*

Colorado Aged 65-plus, 
disabled, or 

surviving spouse 
aged 58-plus

$! 1,000 (single) 
$14,700 (jomt)

$600

Connecticut Aged 65-plus, 
disabled, or 

surviving spouse 
aged 50-plus

$23,900 (single) 
$29,300 Ooint)

$1,000 (single) 
$1,250 (joint)

All ages No income cap $500*
District of 
Columbia

All ages $20,000 $750

Hawaii Aged 55-plus $20,000 $500
Idaho Aged 65-plus, 

veteran*, disabled, 
blind, l; surviving 

spouses

$19,570 $1,200

Illinois Aged 65-plus or 
disabled

$21,218 (I person 
household); $28,480 (2 

person household); 
$35,740(3 person 

household)

♦

Iowa Aged 65-plus or 
disabled

$16,665 $1,000

Kansas Aged 55-plus, 
disabled, or with 

dependent children

$25,000 $600



State Eligible
Homeowners

Maximum Household 
Income

Maximum Benefit

Maine* Aged 62-plus, or 
disabled aged 55- 

plus

$10,900 (single) 
$13,600 (2 or more)

$400

All others $27,400 (single) 
$42,600 (2 or more)

$1,000

Maryland* Aged 60-plus, 
disabled, or those 
with dependents

None *

Michigan All ages $82,650 $1,200
Minnesota All ages $71,410 $490
Missouri Aged 65-plus or 

disabled
$25,000 (single) 
$27,000 (joint)

$750

Montana Aged 62-plus $45,000 $1,000

All ages* $15,946 (single) 
$21,261 (joint)

*

Nebraska Aged 65-plus $24,900 (single)* 
$29,3 (married couples)

*

Disabled $27,400 (single)*
$31,600 (married couples)

♦

Nevada Aged 62-plus $22,425 *
New Jersey Aged 65-plus or 

disabled
$100,000 $500

New Mexico Aged 65-plus $16,000 $250
New York All ages $18,000* $375 (aged 65 and over) 

$75 (under age 65)
North Dakota Aged 65-plus or 

disabled
$14,000* $2,000 taxable value

Ohio Aged 65-plus or 
disabled

$23,300 $5,000 AV

Oklahoma Aged 65-plus or 
disabled

$12,000 $200
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State Eligible
Homeowners

Maximum Household 
Income

Maximum Benefit

Pennsylvania Aged 65-plus, 
disabled, or 

surviving spouses 
aged 50-plus

$15,000 $500

Rhode Island Aged 65-plus or 
SSDI recipients

$30,000 $250

South Dakota Aged 65-plus or 
disabled*

$9,500 (single)
$ 12,500 (multiple-member 

household)

35% of taxes due 
(single); 55% of taxes 
due (multiple-member 

household)

Utah Aged 65-plus $22,422 *
Vermont All ages $47,000 None

All ages $88,000 *

Washington Aged 61-plus or 
disabled

$30,000 *

West Virginia Aged 65-plus S5.000 $125
Wisconsin All ages $24,500 $1,160
Wyoming All ages 180% of the federal 

poverty level
$500 (single); $600 

(married couple)

AV=Assesssed value
SSDI= Social Security Disability Income

*Notes:

Arkansas - WWI veterans and their widows exclude Social Security and retirement income from calculating the 
qualifying income of $30,000.
California - 96 percent of tax on first $34,000 assessed value. The benefit ol $489 will be reduced to $326.40 in the 
year 2001.
Connecticut - Connecticut offers a circuitbreaker program whereby residents of all ages and incomes are eligible for 
an income lax credit o f  up to $500 off their real estate or car tax
Illinois - Amount exceeding 3.5 percent of income, but not to exceed $700 less 4.5 percent o f such income. 
Additional local option benefits available.
M aine - Homeowners aged 62 and over will receive Ihe maximum tax credit available from the program
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offered to all ages or only to ages 62 and over. The application is the same for both programs.
Maryland - The net worth o f homeowners cannot exceed $200,000 (not including the homestead itself). The 
maximum benefit is up to taxes paid on the first $60,000 AV.
Montana -  The property tax rate is reduced by 80 percent. To qualify for this benefit, homeowners must occupy 
their home at least 7 months out o f  the year
Nebraska -  In addition to the income ceiling requirement, in order to qualify for the program, the homestead value 
for homeowners aged 65 or older cannot exceed $95,000 or 150 percent o f the county’s average assessed value 
(whichever is greater) plus $20,000. For disabled homeowners, the maximum homestead exemption cannot exceed 
$110,000 assessed value or 175 percent of the county's average assessed value (whichever is greater) plus $20,000. 
The maximum homestead exemption benefit for homeowners aged 65 or older equals $40,000 assessed value or 80 
percent of the county 's average assessed value (whichever is greater) Tl*e maximum homestead exemption for 
disabled homeowners equals $50,000 assessed value or 100 percent o f the county 's average assessed value 
(whichever is greater).
Nevada - 90 percent o f tax owed up to $500 for the maximum benefit
New York - The fair market value for all real properties cannot exceed $85,000.
North Dakota - Assets may not exceed $50,000 (excluding the first $80,000 o f the homestead 's  market value)
South Dakota - Homeowners must have been a slate resident for five years. An additional local option program for 
reducing municipal taxes is available to some low-income homeowners age 65 or older or disabled 
Utah - $598 tax credit plus an additional credit equal to (he tax on 20 percent o f the fair market value.
V erm ont -  The maximum benefit applied toward school propeity taxes for homeowners whose income is $88,000 or 
less is either a $15,000 homestead exemption or ihe amount o f  school property taxes that exceed a factor (from 2.0% 
to 4.1%) multiplied by their household income (whichever is greater).
W ashington - Up to 60 percent of total assessed value or $50,000 assessed value (whichever is greater).

Source: Telephone survey o f  state departments of revenue, state controllers offices, and slate treasury offices.
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Table A-2
Circuitbreaker Programs for Renters: 2000

State Eligible Renters Maximum Household 
Income

Maximum Benefit

Arizona Aged 65-plus $3,750 (single) 
$5,500 (joint)

$502

California Aged 62 -plus, 
blind or disabled

S33.993 $360*

Colorado Aged 65-plus, 
disabled, or 

surviving spouse 
aged 58-plus

$11,000 (single) 
$14,700 (joint)

$600

Connecticut Aged 65-plus, 
disabled, or 

surviving spouse 
aged 50-plus

$23,900 (single) 
$29,300 (joint)

$700 (single)*
$900 (married couples)*

All ages No income cap $500*
District of 
Columbia

All ages $20,000 $750

Illinois Aged 65-plus or 
disabled

$21,218 (1 person 
household); $28,480 (2 

person household); 
$35,740 (3 person 

household)

*

Iowa Aged 65-plus or 
disabled

$16,665 $1,000

Kansas Aged 55-plus, 
disabled, or with 

dependent children

$25,000 $600

Maine* Aged 62-plus, or 
disabled aged 55- 

plus

$10,900 (single) 
$13,600 (2 or more)

$400

All others $27,400 (single) 
$42,600 (2 or more)

$1,000



| State Eligible Renters Maximum Household 
Income

Maximum Benefit

Maryland Aged 60-plus, 
disabled, or with 

dependents

None $600

Michigan All ages $82,650 $1,200
Minnesota All ages $41,650 $1,140
Missouri Aged 65-plus or 

disabled
$25,000 (single) 
$27,000 (joint)

$750

Montana Aged 62-plus 545,000 $1,000
Nevada Aged 62-plus $22,425 *
New Jersey Aged 65-plus or 

disabled
SI 00.000 $500

New Mexico Aged 65-plus $16,000 $250
New York All ages $18,000 $375 (aged 65 and over) 

$75 (under age 65)
North Dakota Aged 65-plus or 

disabled
$14,000 $240

Oregon * Aged 58-plus $10,000 $2,100

Pennsylvania Aged 65-plus, 
disabled, or 

surviving spouses 
aged 50-plus

$15,000 $500

Rhode Island Aged 65-plus or 
SSDI recipients

$30,000 $250

South Dakota* Age 65-plus or 
disabled

$9,500 (single); 512,500 
(multiple-member 

household)

35% of ta<es due 
(single); 55% of taxes 
due (multiple-member 

household)

Utah Aged 65-plus $22,422 $598
Vermont All ages $47,000 None
West Virginia Aged 65-plus $5,000 $125
Wisconsin All ages $24,500 $1,160

SSDI= Social Security Disability Income
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Alaska features a local option program for older renters Benefits and income guidelines vary depending on the 
local millage rate. It does not depend on household income, therefore, it is not a circuitbreaker program

California -  The benefit o f $360 will be reduced to $240 in the year 2001
Colorado - Income ceilings increased to $11.000 (single) and $14,700 (married couples) The maximum benefit 
increases to $600 in 1999
Connecticut - Renters receive 35% of rent and utilities up to $700 (single) and $900 (married couples). Connecticut 
also offers a circuitbreaker program whereby residents of all ages and incomes are eligible for an income tax credit 
o f up to $500 o ff  their real estate or car tax.
Illinois - Amount exceeding 3.5 percent of income, but not to exceed $700 less 4 5 percent of such income 
Additional local option benefits available.
M aine - Renters aged 62 and over will receive the maximum lax credit available from Ihe program 
offered to all ages or only to ages 62 and over. The application is the same for both programs.
Nevada - 90 percent o f tax owed up to $500 for the maximum benefit
Oregon — Rent cannot exceed $2,100 per year to qualify, and the benefit equals the difference between the yearly 
rent paid and 20% o f the yearly household income.
South Dakota -  Homeowners must have owned their real property for at least 3 years or have been a state resident 
for at least 5 years.

“ N o te s :

Source: Telephone survey o f state departments of revenue, state controllers offices, and state treasury offices.
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Appendix B

Table B-l
Homestead Exemption and Credit Programs 
Without Income Eligibility Guidelines: 2000

State Eligible
Homeowners

Maximum Homestead 
Exemption or Credit

Alabama All ages $4,000 AV (state taxes) and 
$2,000 AV (county taxes)*

Over Age 65 Full exemption (state taxes)
Alaska Age 65-plus, 

disabled veterans 
or surviving 

spouses over age 
60

$ 150.000 AV

All ages $10,000 AV, L
Arizona All ages *
California All ages $7,000 AV
Connecticut Aged 65-plus or 

disabled
*

Delaware Age 65 or older 50% tax credit or $500 (whichever is less) on 
school property taxes

District of 
Columbia

All ages $30,000 AV

Florida All ages >25,000 AV
Georgia All ages $2,000 AV plus a tax credit paid on the First 

$4,000 of AV
Hawaii Under age 55

I
$40,000 AV

Aged 55-plus *
Idaho All ages ♦
Illinois* All ages $3,500 or $4,500 (Cook County) AV

Aged 65-plus $5,500 or $7,000 (Cook County) AV
Indiana All ages *

Iowa All ages

1
$4,850 AV



State Eligible
Homeowners

Maximum Homestead 
Exemption or Credit

Kansas All ages $20,000 AV for school property taxes

Kentucky Aged 65-plus or 
disabled

$25,400 AV

Louisiana All ages $7,500 AV*

Maine All ages $7,000 AV
Maryland All ages *
Massachusetts Age 70 or over or 

surviving spouse
$2,000 a sse sse d  va lue or $175 (whichever is 

greater)'
Minnesota All ages *
Mississippi Under age 65 $240 tax credit

Aged 65-plus or 
disabled

$6,000 AV*

Montana All ages 23% of the property’s taxable market value
New Jersey All ages ♦
New Mexico All ages $2,000 AV
New York All ages $20,000 AV for school property taxes
Ohio All ages 12.59? of property taxes
Oklahoma All ages $ 1.000 AV
Pennsylvania All ages * L
South Carolina All ages $100,000 AV*

Aged 65-plus or 
disabled

$50,000 fair market value

Texas All ages $15,000 AV (school taxes) 
$3,000 AV (countv taxes)

Aged 65-plus or ! 
disabled

$25,000 AV (school taxes) 
$3,000 AV(other local taxes)*

West Virginia Aged 65-plus or 
disabled

$20,000 AV

Wisconsin All ages $300 tax credit toward personal income taxes

AV=Assesscd value 
L = Local opiion program

*Notes:
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Alabama - optional $2,000 exemption for other local taxing units.
Arixona - 35 percent of school taxes for operating and maintenance costs with a $500 cap on tax reduction. 
Coanectkut - Local option property tax relief.
Hawaii - Exemptions increase with age ranging from $60,000 assessed value (ages 55 to 59) to $120,000 assessed 
value (age 70 and over).
Idaho - $50,000 assessed value or 50 percent o f assessed value, whichever is less, for residential improvements 
Illinois -  Homeowners arc also eligible (or a $45,000 exemption for the fair cash value that was added to the 
homestead property by any new improvement. The exemption is good for four years from the date the improvement 
was completed and occupied
Indiana - Ten percent o f tax plus a homestead deduction of $2,000 assessed value or one -half o f the total assessed 
value (whichever is less). Homeowners can also deduct up to $2,500 ol their property taxes from thcii taxable state
personal income. Renters can deduct up to $2,000 from their taxable stale personal income.
Louisiana - Does nof apply to municipal taxes except in Orleans Parish
Maryland - State benefit equals the excess over the annual 10 percem increase in assessed value; local benefit is set 
by local government
M assachusetts Local opiion to have higher benefits.
M innesota - 40 percent o f Ihe tax on first $76,000 of fair market value; H3% o f Ihe general school property tax rale 
with a maximum credit o f $390.
Mississippi -  Homeowners do not pay tax on the first $6,000 AV.
New Jersey  -  40 percent of the school property taxes paid in 1997 on the first $45,000 o f equalized assessed value
Taxpayers cannot benefit from both this credit and the circuitbreaker program.
New York - Starting in school year 1999, all homeowners are eligible to receive a $10,000 exemption applied *o 
school property taxes; the $ 10,000 exemption will increase to $30,000 in the year 2001.
Pennsylvania -  A local option program in which up .o 50% of ihe median assessed value of residential properties 
for school property taxes can be exempted. Homeowners can also receive up to a $100 rebate for school property 
taxes for taxes paid during the 1999-2000 fiscal year (docs ro t pertain to other fiscal years).
South C aro lina  - Applies to school operating taxes only.
Texas - Additional local optior o f up to 20 percent of assessed v a lu e
Source: Telephone survey o f  state departments of revenue, slate controllers offices, and state treasury offices.



Table B-2
Homestead Exemption and Credit Programs: 

With Income/Asset Eligibility Guidelines: 2000

State Eligible
Homeowners

Maximum Homestead 
Exemption or Credit

Income Caps

Alabama Over age 65 $5,000 AV (local taxes)

Full exemption (state & 
local taxes)

$12,000 AGI 

$7,500 AGI

District of 
Columbia

Aged 65-plus Up to 50% of taxes $100,000

Florida Age 65-plus $25,000 AV. L $20,000
Georgia Aged 62-plus $10,000 AV* $10,000

Aged 65-plus $4,000 AV* $10,000
Indiana Aged 65-plus $2,000 AV* $25,000

Blind or disabled, $2,000 AV $17,000

iowa Disabled veterans Full exemption $25,000
Massachusetts Aged 70 and over $4,000 AV or $500 credit 

(whichever is greater)*
$13,000 (single)* 

$15,000 (married)*
New Hampshire Aged 65 and over * $13,400 (single) 

$20,400 (married couples)
New Jersey Aged 65-plus or 

disabled
$250 $10,000*

Under age 65 $90 (homeowners) 
$60 (renters)

$40,000 (homeowners) 
$100,000 (renters)

Homeowners and 
renters of all ages

Total amount of property 
taxes paid up to $ 10,000 can 

be deducted from their 
taxable slate personal 

income

Al o r e  t h a n  $10,000 (single) 
or m o r e  t h a n  $ 15,00) 
(married, filing joint)

New York Aged 65-plus $50,00d AV for school 
property taxes

Up to the first 50% AV, L

$60,000

$28,899
North Carolina Aged 65-plus or 

disabled
Up to the first 20,000 AV $15,000



State Eligible
Homeowners

Maximum Homestead 
Exemption or Credit

Income Caps

Oklaht ma All ages 52,000 AV $20,000
Tennessee Aged 65-plus or 

disabled
* $11,510

Virginia Aged 65-plus or 
disabled

All property taxes, L *

AV=Assessed value 
L = Local option program 
AGI = adjusted gross income 
*Notes:
Delaware - Exemption i» for non-school property taxes.
Georgia - $10,000 assessed value applied to school property taxes if recipient's income is $10,000 or less (including 
Social Security benefits); $4,000 assessed value for school and county property taxes if recipient's income is 
$10,000 or less (excluding Social Security benefits).
Indiana -  The maximum homestead exemption for homeowners age 05 or older is $2,000 in assessed value or one- 
half the assessed value (whichever is less). In addition, homeowners age 65 or older cannot own a primary residence 
worth more than $23,000 in assessed value to be eligible for the $2,000 exemption.
M assachusetts -  Income ceilings J o  not include any SSI income. Localities have the option o f  having higher 
benefits.
New H am pshire - Homeowners must have been a resident for at least five years Assets (excluding a person's 
residence) cannot exceed $35,000. Homestead exemptions have to equal at least $5,000 in assessed propeity value. 
New Jersey - The $10,000 income ceiling excludes Social Security benefits or a government pension up to the 
maximum amount o f  Social Security benefit allowed (whichevei is greater).
Tennessee - Tax credit is based on the first $ i8 ,00 0  market value or on a maximum assessed value ofS4,500; actual 
credit depends on lax rates and other related factors.
Verm ont - Maximum benefit is either a $15,000 ^ jincstead exemption or two percent o f the household income 
(whichever is less).
Virginia - Local option to exempt all property taxes for taxpayers with incomes at or below $30,000 and whose net 
worth is below $100,000 (excluding dwelling); some cities and adjacent counties exempt taxes for persons with 
incomes below $52,000 and whose net worth is below $195,000 (excluding dwelling)

Source: Telephone survey of state departments of revenue, state controllers offices, and state treasury offices.

Page 12



Appendix C

Table C-1
Property Tax Deferral Programs: 2000

State Eligible
Homeowners

Deferral Amount Income Caps

Arizona Various eligibility 
requiiements*

All property taxes $10,000

California Aged 62 and 
over, blind, or 

disabled

All property taxes $24,000

Colorado* Aged 65 and over All property taxes None
District of 
Columbia

All ages Taxes above 110% of prior 
tax liability

None

Florida All ages Taxes exceeding 5% of 
income

None

All ages All property taxes $10,000

Ageo f>5 and over Taxes exceeding 3% of 
income

None

Aged 70 and over All property taxes $12,000

Georgia Aged 62 and over Taxes on the first $50,000 
AV

$15,000

Illinois* Aged 65 and over All taxes up to 80% of the 
equity value

$25,000

Iowa SSI recipients All property taxes None

Aged 65 and over ♦ None
Maine* Age 65 and over All property taxes 532,000
Maryland* Aged 65 and over 

or disabled
All property taxes, L *

Massachusetts Aged 65 and 
over*

Up to 50% of AV $40,000



State Eligible
Homeowners

Deferral Amount Income Caps

Michigan* Aged 65 and ver 
or disabled

Special assessments over 
$300

$16,823

Minnesota Aged 65 and over * $60,000*

Aged 65 or older 
or disabled Special assessments, L None

New Hampshire' Aged 65 and over Up to 85% of the lax, L None
North Dakota* Aged 65 and over 

or disabled
All special assessments $14,000

Oregon* Aged 62 and over All property taxes 

Special assessments

$24,500*

$17,500
Pennsylvania All ages AH property taxes, L $15,000
South Dakota* Aged 70 and over All property taxes $16,000 (single); $20,000 

(multiple-member 
household)

Tennessee* Age 65 or older Taxes can be deferred up to 
$60,000 of the property’s 

market value. L

$12,000

Texas Aged 65 and over All property taxes None

Utah Aged 65 and r ver All property taxes, L None

Virginia Aged 65 and over 
or disabled

Taxes that exceed 105% (or 
more) of prior year's tax, L

$30,000*

Washington Aged 60 and over Taxes on 80% of the equity 
value

$34,000

Wisconsin Aged 65 and over 
or disabled

Up to $2,500 of taxes $20,000

Wyoming Aged 62 and over 50% of taxes, L 150% of the poverty level

L = Local opiion program; AGI = adjusted gross income; 
AV = Assessed value; SSI = Supplemental Security Income

*Notes:
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A rizona -  Homeowners must be age 70 or older, have a household income o f J  10,000 or less, have lived in their 
residence at least six years, been an Arizona resident at least 10 years, have a real property c^.n value of $150,000 or 
less, and must meet other various qualifications to quality for the program
C olorado - Additional local option program if tax is 130 percent or greater than prior year's tax owed. Additional 
local option program to work to pay off tax liability
Ill 'io is  - Recipients must have Lved and owned their homes for at least three years 
Iow a - Local option tax relief is available for homeowners age <)5 and over.
M aine - Only homeowners that first applied to the deferral program in 1990 qualify,
Maryland - A local option program available tc homeowners age 65 and over who are disabled and have lived in 
their home at least five years and have met local income guidelines 
Massachusetts -  Localities can lower th- eligibility age to 55.
Michigan - Recipients must have lived in their homes for at least five years.
M innesota - Homeowners must have lived in their homes for at least 15 years and have at least 259f equity in their 
homes to be eligible. M oreover, they can defer property taxes in excess o f 3% of their income in the year preceding 
(heir deferral application
New H am pshire - Homeowners must have owned their homes lor at least five years.
N orth  D akota - Assets may not exceed S50.000 excluding the lirsi $80,000 o f the hom estead's market value 
O regon - After entering the deferral program for all property taxes, recipients must have (ederal AGI of $29,000 or 
less to continue qualifying for the program.
South Dakota - Homeowners must have owned their home lor at Icasi three years and have lived in the state for at 
least five years,
Tennessee - For homesteads under $50,000 in market value, homeowners can defer all taxes above 1979 levels. 
Virginia - Local option to defer all property taxes for taxpayers with incomes at or below $30,000 and whose net 
worth is below $KX),000 (excluding dwelling); some cities and adjacent counties provide tax deferral for persons 
with incomes below $52,000 and whose net worth is below SI 95,000 * excluding dwelling).

Source-. Telephone survey ol state departments of revenue, state controllers offices, and st„ ’rcasury offices.
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TAXATION 64

^^■Qpodof 20 acres or more but leas than 160 acres under one 
^SaKr»not eligible for valuation, assessment, and taxation as, 

BEad under 15-7-202(1). The land may not be devoted to a . 
jptpcadujtrial purpose.
Brorsa property ia taxed at the taxable percentage rate applicable 
S m w ^ f, as provided in 15-6-134(2)(a).
WjandMeecribed in subsection (l)(c) is valued at the productive . 
yfis*0f grazing land, at the average grade of grazing land, and the - 
Ms is computed by multiplying the value by seven times the taxable'. 
pKukural land.

Bae.3, Ch. 883, L. 1979; und. See. 1, Ch. 739, U 1965; amd. Sec. 9, Ch.*J 
ffm d . Sec. X, Ch. 1(7, L . 1993; amd. Sec. 1, Ch. 627, L. 1993: amd. Sec. 4. Q l f

ifttfmaet lam to enhanca and 
gujtura, .Art XII, me. 1, Mont
Lc
i‘af agricultural, 15-1-101.

Aauacment of property, 15-8-111. u rf 
Taxation of fedend property held under,! 

contract of sale, lease, or other interest, .Titlei 
15, ch. 24, part 1L , • d j

-a .flJK5*S4.r Class four property — description — taxable percent̂
1 are,:(i)''Claas four p ro p e rty  includes: ______ "_________________  J
s R ^ a Q i 3 i o  15-€h201(l)(z) and (l)(aa) and subeections (1X0 and (lY(g)l 
-'atffun’section, all land, except that specifically included in another class; «  

/  y& )  subject to 15-6-2Ql(l)(t) and (l)(aa) and subsections (l)(f) and (l)(g)| 
of this section, all improvements, including trailers, manufactured homes, od  
mobile homes used as a residence, except those specifically included in another!
class;',,v' a
--(c) the first $100,000 or leBs of the taxable market value of-airM 
improvement on real property, including trailers, manufactured homes,’ cn  
mobile homes, and appurtenant land not exceeding 5 acres owned or undafl 
contract for deed and actually occupied for at least 7 mouth* a year as thm 
primary residential dwelling of any person whose tutal income from all source*] 
including net business income and otherwise tax-exempt income of all typin 
but not including social security income paid directly to a nursing home, ia qpfl 
more than $15,U00 for a single person or $20,000 for a married couple or a hewJ 
of household, as adjusted accord ing  to subsection (2)(b)(ii). For the purposesoq 
this subsection (l)(c). net business income is gross income less ordinanj 
operating expenses but before deducting depreciation or depletion allowapqj
or both. , j ]

■ (d) all golf courses, including land and improvements actually, ana  
necessarily used for that purpose, that consist of at least nine holes and not Mm
than 700 lineal yards; . . ’aal

(e). subject to 15-6-201(l)(z), all improvements on land that is eligible^fn 
valuation, assessment, and taxation as agricultural land under 15-7-2Q1B 
including 1 acre of real property beneath improvements on land described 
.15-6-133(1! c). The 1 acre must be valued at market value.

"(6 (i) single-family^residences, including trailers, manufactured hoi
or mobile homes;___________________________________________ __

(u) rental multilamily dwelling units; r

PROPERTY SUBJECT TO TAXATION 15-6-134
(iii) appurtenant improvements to the residences or dwelling units, 

Including the paroela of land upon which the residences and dwelling units ore 
located and any leasehold improvements; and 

' "(iv) vacant residential lota; and
a(g) (i) commercial buildings and the parcels of land upon which they are Kituated; and
(ii) vacant commercial lots.
(2) Class four property ia taxed as follows.

iS (a) (i) Except as provided in 15-24-1402 or 15-24-1501 and subsection
r(2)(a)(ii) of this section, property described in subsectiona (l)(a), (l)(b), (l)(e),
*(l)(f)t end (l)(g) of this section is taxed at 3.794% of its taxable market value 
in tax year 1999.

!
*■' V (i:) The taxable percentage rate in subsection (2)(a)(i) must be adjusted 
downward by subtracting 0.0835 percentage points each year until the tax rate 
is equal to or less than 3.46%.

(b) (i) Property qualifying under the property tax assistance program in 
flibeection (l)(c) is taxed at the rate provided in subsection i2)(a)(ii) of its 

^market value multiplied by a percentage figure based on income and 
►determined from the following table:

Income 
Single Person

$0 - $ 6,000 
6,001 - 9,200 
9,201 -15,000

Income 
Married Couple 
Head of Household
0 - $ 8,000
8.001 -14,000
14.001 - 20,000

Percentage
Multiplier

20%
50%
70%

fr.' (ii) The income levels contained in the table in subsection (2)(b)(i) must be 
adjusted for inflation annually by the department. The adjustment to the 
[income levels is determined by:
Tu(A) multiplying the appropriate dollar amount from the table in subsection
2)(b)(i) by the ratio of the PCE for the second quarter of ti e year prior to the
|Ear of application to the PCE for the second quarter of 1995; and
j£<B) rounding the product thus obtained to the nearest whole dollar jnount.

jht (iii) “PCE" means the implicit price deflator for personal consumption 
opendituree as published quarterly in the Survey of Current Business by the 
jnreau of economic analysis of the U.S. department of commerce. 
gT(c) Property described in subsection (i)(d) is taxed at one-half the taxable 
ercentage rate established in subsection (2)(a)(i).
hr(3) Within the meaning of comparable property, as defined in 15-1:101, 
fliperty assessed as commercial property is comparable only to other property 

ised as commercial property and property assessed as other than 
nerrial property is comparable only to other property assessed as other 

t commercial property. , ,
■ History; En. Sec. 4, Ch. 693, L. 1979; smii. Sec. S, Ch. 638, L  1979; amd. Sec. 1, Ch.
I, L. 1981) an d . See. 69, Ch. 676, L  1981; amd. Sec. 1 , Ch. 664, L. 1961; amd. Sec. 1 ,
L 26, L. 1968; amd. See. 2, Ch. 632, L. 1963; amd. Sec. 1. Ch. 292, L. 1965; amd. See. 1,
. 663, L. 1985; amd. See. 2, Ch. 739, L. 1966; amd. Sec. 2, Ch. 743, L. 1986; amd. Sec. 1. 

fCh. 427,1» 1987: nmd, Sec. 1. Cfc W  » ,n o * * ~ * ~
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ii
■*u
(D-The. foliOTring categories of property are exempt from taxation: 

i(o) ooaptasprovided in 16-lM-liJUa, ' ' — —

V».\(W;I'$100,000 in the case of a multifamily residential dwelling or a | 
—:— u-utial structure.

1- (E ffe c tiv e  o n  o c c u r r e n c e  o f  c o n t in g e n c y )  Exempt categorical
e  exempt from fa 
the property oH

V(i)' the United States, except:
•i. /CA) if congress passes legislation that allows the state to tax prop 
owned by the federal government or an agency created by congress; or 
j.. (B) as provided in 15-24-1103;

i' (ii) the state, counties, cities, towns, and school districts; 
vi (iii) irrigation districts organized under the laws of Montana and 
.operating for profit;: 
lc.(iv) municipal corporations;

' (v) public libraries; and 
(vi) rural fire districts and other entities providing fire protection under': 

Title 7, chapter 33;
(b) buildings, with land that they occupy and furnishings in the buildings^ 

that are owned by a church and used for actual religious worship or for* 
residences of the clergy', together with adjacent land reasonably necessary for* 
convenient use of the buildings;

(c) property used exclusively for agricultural and horticultural societies,'1 
for educational purposes, and for nonprofit health care facilities, as defined in . 
504-10 i, licensed by the department of public health and human services and* 
organized under Title 35, chapter 2 or 3. A health care facility that is not* 
licensed by th department of public health and human services and organized  ̂
under Title 35, chapter 2 or 3, ia not exempt.

(d) property that is:
(i) owned and held by an association  or corporation  organ ized  under Titled 

35, chapter 2, 3, 20, or 21; •
(ii) devoted exclusively to use. in connection with a cemetery or cemeteries1' 

for which a permanent care and improvement fund has been established as 9 
provided for in Title 35, chapter 20, part 3; and

(iii) not maintained and operated for private or corporate profit;
(e) subject to subsection (2), property that is owned or property that is i 

leased from a federal, state, or local governmental entity by institutions of i 
purely public charity if the property is directly used for purely public charitable 
purposes; * *'"!

l(f) evidence of debt secured by mortgages of record upon real or personal1* 
property in the state of Montana;

(g) public museums, art galleries, zoos, and observatories that are not usedTl 
or held for private or corporate profit;

(h) all household goods and furniture, including but not limited to clocks,1*! 
musical instruments, sewing machines, and wearing apparel of members of the 
family, used by the owner for personal and domestic purposes or for furnishing'1! 
or equipping the family residence;

(i) truck canopy covers or toppers and campers;
(j) a bicycle, as defined in 61-1-123, used by the owner for personal-c

transportation purposes; '01

•*r

PROPERTY SUBJECT TO TAXATION 15-6-201

OOaimotor homes;
all watercraft; * • • % •

(m) motor vehicles, land, fixtures, buildings, and improvements owned by 
T association or nonprofit corporation organized to fa mish pot able 

• to its members or customers for uses other than the irrigation of 
Ituralland; I"
v the right of entry that is a property right reserved in land or received 
le conveyance (exclusive of leasehold interests), devise, ( r succession to 

with a surface title that is held by another to expk e, prospect, or 
:;dD, gas, coal, or minerals; >► J; •

(i) property that is owned and used by a corpora tic or. association 
and operated exclusively for the care of persons with developmental 

persons with mental illness, or persons with physical or mental 
ents that constitute or result in substantial impediments to 

ployment and that is not operated for gain or profit; and I ' - . .
; property that is owned and used by an organisation owning and 

facilities that are for the care of the retired,; aged. orchronically ill 
it are not operated for gain or profit;
all farm buildings with a market value of leas than $500 and all 

tural implements and machinery with a market val ue of leas than $100; 
i propertyowned by a nonprofit corporation that is organized to provide 

primarily for training and practice for or compel! don in international 
.and athletic events and that is not held or used fo- private or corporate 

iJor profit For purposes of this subsection (l)(q), “ronprofit corporation” 
an organization that is exempt from taxation un dr section 501(c) of the 

Revenue Code and incorporated and admit id under the Montana 
onprofit Corporation Act.

(r) (i) the first $16,000 or less of market valu- cf tools owned by the 
er that are customarily band-held and that are ; ted to:
^construct, repair, and maintain improvements to real property; or 

33)!;.repair and maintain machinery, equipmen , appliances, or other 
nal property,
)% space vehicles and all machinery, fixtures, eqi pment, and tools used 
e design, manufacture, launch, repair, and maintenance of space vehicles 

tiiflt are owned by businesses engaged in manufacturing and launching space 
rehiclee in the state or that are owned by a contractor or subcontractor of that 

.ess and that are directly used for space vehicle det> gn, manufacture, 
aunch, repair, and maintenance; - . * • • • . - .

. (a) harness, saddlery, and other tack equipment; 
f.t. (t) a title plant owned by a title insurer or a title insurance producer, as 
those terms are defined in 33-25-105;

(u) timber as defined in 15-44-102; . ; >
rr (v) all trailers as defined in 61-1-111, semitrailers as defined in 61-1-112, 
pole trailers as defined in 61-1-114, and travel trailers as defined in 61-1-131;
K (w) • all vehicles registered under 61-3-456; i 

(x) (i) buses, trucks having a manufacturer’.* rated capacity of more than 
-''ton, and truck tractors, including buses, trucks, and truck tractors 

apportioned under Title 61, chapter 3, part 7; and
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personal property that it attachxl to a bus, truck, or truck tractor that 
nnder subsection (lXx)(i);

motorcycles and quadricyde 
the following percentage of tpercentage of the market value of residential property 

' S*oibedin l6-6-134<: )(e) and (lXf):
16% for tax year 1999;
23% for tax year 2000;

[iii) 27.6% for tax year 2001; and 
) 31% for tax year 2002 and succeeding tax years; ‘

Srket
J  o ,

t value of commercial property'the following percentage or the mi 
'.a* described in 15-6-134(l)(g);

0) 6.6% for tax year 1999;
I- (ii) 9% for tax year 2000;

(iii) ll%(for tax year 2001; and
(iv) 13% for tax year 2002 and succeeding tax year,,
(bb) the percentage of valuation of land calculated pursuant to 15-7-111(4); 
(oc)1 persona] property used by an industrial dairy or an industrial milk

processor and dairy livestock used by an industrial dairy;
(dd) items of personal property intended for rent or lease in the oi 

course of business if each item of personal property satisfies all of tho foil owing: 
■ (i) the acquired cost of the personal property is less than $15,000;
(ii) the personal property is owned by a business whose primary buam 

income is from rental or lease of personal property to individuals and no one 
customer of the business accounts for more than 10% of the total rentals.or 
leases during a calendar year; and

(iii) the lease of the personal property is generally on an hourly, daily, or 
weekly basis; .

(ee) all agricultural implements and equipment;
(ff) all mining machinery, fixtures, equipment, tools that are not exem 

under 15-6-201(l)(r), and supplies except those included in class five; • >. o 
(gg) all manufacturing machinery, fixtures, equipment, tools that are 

exempt under 15-6-201(l)(r), and supplies except those included in class 
(hh) all goods and equipment thxi are intended for rent or lease, 

goods and equipment that are specifically included and taxed in another 
(ii) special mobile equipment as difined in 61-1-104; • •
Cij) furniture, fixtures, and equipment, except that specifically included 

another class, used in commercial establishments as defined in this section;! 
(kk) x-ray and medical and dental equipment,
(U) citizens’ band radios and mobile telephones;
(mm) radio and television broadcasting and transmitting equipment;
(nn) cable television systems;
(00) coal id  ore haulers; and . U i f
(pp) theater projectors and sound equipment. ,).c

. (2) "(a) For the purposes of subsection (l)(e):
(1) the term “institutions of purely public charity" includes 

organization that meets the following requirements:
(A) The organization offers its charitable goods or services to 

without regard to race, religion, creed, or gender and qualifies as a tax

87 PROPERTY SUBJECT TO TAXATION 15-6-201

organization under the provisions of section 601(c)(3), Internal Revenue Code, 
as amended. , ** •*

’it***.- OB) The organization accomplishes its activities through absolute gratuity 
y- or grants. However, the organization may solicit or raise funds by the sale of 
f-fmerehandise, memberships, or tickets to public performances or entertainment 

or by other similar types of fundraising activities. ' • v‘ ' *
liri. (i») agricultural property owned by a purely public chanty ia not exempt if 
the agricultural property is used by the charity to produce unrelated business 

hie income as that term ia defined in section 612 of the Internal Revenue 
i, ,26 U.S.C. 512. A public charity claiming an exemption for agricultural 

shall file annually with the department a copy of ita federal tax return 
any unrelated business taxable income received by the charity during 

tax year, together with a statement indicating whether the exempt property 
j  used to generate any unrelated business taxable income.

|,:(b) For the purposes of subsection (l)(g), the term “public museums, art 
zoos, Hid observatories" means governmental entities or nonprofit 
ions whose principal purpose is to hold property for public display or 

w ss a museum, art gallery, zoo, or observatory. The exempt property 
iqudes all real and personal property reasonably necessary for use in 

tion with the public display or observatory use. Unless the property is 
for a profit to a governmental entity or nonprofit organization by an 
iual or for-profit organization, real and personal property owned by other 

na is exempt if it is: - v ■’
•Q) [.actually used by the governmental entity or nonprofit >rganization as 

part of its public display,
(ii) held for future display; or 
[(iii) used to house or store a public display.
(3) For the purposes of subsection (l)(cc):
(a) “industrial dairy” means a large-scale dairy operation with 1,000 or 
o milking cows and includes the dairy livestock and integral machinery and 

oant that the dairy uses to produce milk and milk products solely for 
.from the state, either directly by the dairy or after the milk or milk 

has been further processed by an industrial milk processor. After 
any unprocessed milk must be further processed into other dairy 

cts.'['
industrial milk processor” means a facility and integral machinery 

solely to process milk into rrilk products for export from the state. 
i4)j£SThe following portions of the appraised value of a capital investment 

jgnized nonfossil form of energy generation or low emission wood or 
combustion devices, as defined in 15-32-102, are exempt from taxation 
iod of 10 years following installation of the property:

,V $20,000 in the case of a single-family residential dwelling;
Ji),̂ ;$.100,000 in the case of a multifamily residential dwelling or a 

tial structure.
•En. Sec. *, p. 78, L. 1881; re-ea. Sec. 8971, P ot C. 1886; re-en. Sec. 1400,

’} amd. Sec. X, Ch. 97, L- 1911: amd. Sec. 1, Ch. U , L. 1919; re-ea. See. 1998,
1| CaL PoL C. Seen. 390, and M il} amd. Sec. 1, Ch. 96, L. 1M1; re-eu. Sec.
L  IMS; amd. Sec. 1, Ch. 8 6 . L. lfflft amd. Sec. 1, Ch. 895, L. 1978} amd. Sec. ' 

881, L. 1*78; amd. Sec. 1 , Ch. 378, L. 1974; Clarified See. 1 , Ch. 8 , L. 1975; amd. 
Ch. 825, L. 1976; amd. See. 1 , Ch. 341, L. 1975; amd. Sec. 1, Ch. 442, L  1975; amd.

!■
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Sec. J, Ch. 407. L  ir S j und. Sec. 7, Ch. 648, L. 1876; und. Sec. X, Ch. U , L. 1877; amd. 
Sac. 1, Ch. 07, L. 1877; amd. 8 *0 . S. Ch. 1 U .L  1877; amd. Sec. X, Ch. 1M, L. 1877; amd. 
Sac. 9, Ch. W 8.1*1877; a L 8 m . 1. Ch. 413,1- 1877; amd. Bee. 1 . Ch. 488. L. 1877; I 
Sac. X. Cb. 678, U 1877; H-CJC 1847,84-X0S( 1), (X), (8 ); amd. Sac. 1, Ch. 608, U  1978; amd. 

\t 8 *0. 1, Ch. 818, U  :B78| and. Sac. 1, Ch. SM, L. 1*79; amd. Bee. XI, Ch. 719, L. 1878; amd. 
sSam l,C h.47M - 1881; amd.Sac. 1 1 , Ch. 814.L. 1861;am d.Sac. 1 , Ch. 170, L. 1889|I 

Sac. A Ch StS, L. 1888; aaad. Sac. 1, Ch. 6 X8 , L. 1883; amd. San. 2, Ch. 488, L. 1886; aaad. 
flee 6  Ch. 618, U  1886; aaad. Sac. 1, CH. 466, L. 1887; amd. Sac. 1 , Ch. 646, U  1887; amd. 

’ 8 ae.i, C h.U 8 ,L . 1887; aaad. Sac. 6 , Ch. 811, L. 1807; amd. Sec. X, Ch. 648, L. 1X67; amd. 
- 8 m. X. Ch 6 8 , L. ISflflt amd. Sae. X, Ch. 678, L. 1888; amd. 8 ae. I. Ch. 817, L. 188 
, .Sac. X, Ch. 718, L. 18X8; amd. Sac. 1. Ch. 71, L. 1881; amd. Sac. 1, Ch. 128, L. 1801; i 
i flee. 1, Ch. 971, L. 1881; mad. 8 a*. 1, Ch. 487, L. 1881; amd. Sae. 8 , Ch. 783, L. 1881; 4 

Sac. 1, Ch. 64. L. 1990! amd. Bee. 1, Ch. 80. L. 19M| amd. Sac. X, Ch. 676, L. 1888; amd. 
|W  I f>  m  T lH f |— I l l l l  I I  r *  111 T IW ll amd. Sac. X, Ch. 267, L. 1996; amd. 

•i Sac. 40, Ch. 418, L. 1806; amd. Sac. 43, Ch. 648, L. 1895; amd. Sec. 1. Ch. 6 8 6 , L. 100 6 , 
/ amd. Sac. X, Ch. 1X1, L. 1987; aaad. 8 ee -18, Ch. 478, L. 1987; amd. Sac. 3, Ch. 488, L. 1987; 

amd. Sec. IX, Ch. 286, L. 1988; amd. See. 1. Ch. 438. L. 1998; amd. Sec. 1. Ch. 538, L. II 
amd. Sec. X Ch. 6 6 6 , L. 1988; amd. Sec. 84, Ch. 684, L. 1998.
CompUer’a Comment*

1999 Amendments —  Composite Section: 
(V anion effective January1,2003) Chapter 285 
inaartad (l)<dd) enrampting personal property 
Intended Tor rent or leaae tn ordinary oouree of 
bumnaaa; and made minor changae in etyie. 
Amendment effective January 1,3003.

('Vernon affective on occurrence of contin­
gency) Inaartad (lXae) erampting agricultural 
implement! and "quipraeot; m— tad (1)«D ex­
empting certain miring machinery, fixtures, 
equipment, tools, and euppbas; inserted (1 )(gg) 
exempting certain manufacturing machinery, 
fixtures, equipment, tools, and supplier; in­
serted (lXhh) exempting certain good* and 
equipment intended for rant or lease; inserted 
(lXii) exempting special mobile equ’pment; in­
serted (1)00 emmpting certain fVirniture, fix­
tures, and aquipmant used in commercial 
establishments; inaartad (lKkk) exempting x- 
ray and medical and dental equipment, ir- 
sertad (1X11) exempting titizeus’ band nidi^j 
and mobile telephones; inaartad (1 )(mm) ex­
empting radio and television broadcasting and 
transmitting aquipmant; inaartad (l)(nn) ex­
empting cable television systems; inserted 
(IXoo) exempting coal and ore haulers; inserted 
(lKpp) exempting theater prqjaetors and sound 
equipment, and made minor change* in style. 
Amendment effective on occurrence of oontin: 
gancy.

Chapter 438 at beginning of (lXe) inaerto. 
‘subject to subsection (2)’ , in (2Xa)(iKA) in­
serted ‘offers its charitable goods or service* to 
persons without ragard to race, religion, creed, 
or gender and*; inserted (2)(*)(ii) concerning 
agricultural property owned by purely public 
charity; and mad* minor changes in style. 
Amendment effective October 1 ,1999.

Chapter 639 inserted (l)(r)(ii) exempting 
epaot vehicles and business personal property 
used to design, manufacture, launch, arid re­

pair space vehicles from property taxation; and 
made minor changes in style. Amendment ef­
fective October 1,1999.

Chapter 655 inserted (l)(oc) regarding per­
sonal property used by an industrial dairy or'. 
milk processor and dairy livestock uaed by an 
industrial dairy, inserted definitions of indus­
trial dairy and industrial milk processor; and 
made minor changes in style. Amendment ef­
fective October 1, 1999.

Chapter 684 Inserted (IX*) outlining ex­
emption rates applied to market value of e 
tain residential property; inserted (IX* 
concerning commercial property; inserted
(l)(bb) concerning lend; end made minor 
changes in styie. Amendment effective May 10, 
1999.

Applicabil ity: Section 2, Ch. 438, L. 1 
provided: ’(This act] applies to tax period* 
ginning after December 31, 1999.*

Section 2, Ch. 539, L. 1999, proviJ 
“(This act) applies to tax years beginning 
December 31,1999.*

Section 4, Ch. 555, L. 1999, provT 
"(This ad] applies to industrial dairies 
industrial milk procetaors established 
June 30.1999 *

Retroactive Applicability: Section 176,
584, L. 1999, provided that this section : 
retroactively, within the meaning of 1-2-106, 
tax years beginning after December 31,1998, 

Contingent Effecuue Date: Section 3l(
Ch. 286, L. 1099, provided: “(Sections 16(1 
through (1XU, (15-8-201(lX**) through (1 
and 27(2)] are effective if the tax rate in (
12], amending 15-6-133, reaches aero.*
Cross- References

Legislature to enact laws to enhance : 
develop agriculture, Art. XII, sec 1,
Const.

><*89.‘i
PROPERTY SUBJECT TO TAXATION 16-6-203

jLhuTmxancn of federal proparty bald under 
: of sale, lease, or other interest, Title 

,7ch. 34, part 11.
n Taxation of state property bald under con- 

, or other interest. Title 15,
,24, part 12.

Privilege tax on gainftil use of ta n

Property acquired by airport authority for 
airport purposes exempt, 67-11 306.

State land aqualliatinn pay neota. Title 77. 
eh. 1, part 5.

Land purchased from stile or irri^tiou 
district subject to taxation, 77 2-313.

Revendon of land purriuaad from aUts ex- 
«mpt, 77-2*314.

Exemption tar irrigation district property, 
86-7-3011. •••* ’

YaUowstone River Comped dose not sub­
ject United S u tes  property to taxation, 
35-20-101.

Payments in lieu of taxes to county for land 
owned by Department of Fish. Wildlife, and 
Parka, 87-1-603.

Certain industrial devalopnynt projects 
not exempt, 90-5-110.

y, 16414-1204 through 15-24-1206.
I sums in lieu of tax, TiU* 17, ch. 3,

W , : \
f Exemption of property in certain dtias 
m county library tax, 22-1-513. •

. j  Exemption of cemetery association prop 
>,86-20-217.

Motorcycle defined. 61-1-105.
^/QuedricycU defined. 61-1-133.
^  Property acquired by municipality for air- 

1 purpose* exempt, 67-10-406.
jc p : . , '  i(16-6-202. Freeport merchandise and buxineaa inventories exemp-

ti* (1)„Freeport merchandise and business inventories are, exempt from
don.’

'/,(2) “Freeport merchandise” means those stocks of merchandise 
lufacturcd or produced outside this state that are in transit through this 
i and consigned to a warehouse or other storage facility, public or private,

. this state for storage in transit prior to shipment to a final destination 
side the state and that have acquired a taxable situs within the state. 
tS) ” Stocks of merchandise do not lose their status as fteeport merchandise 

while in the storage facility they are assembled, bound, joined,
, disassembled, divided, cut, broken in bulk, relabeled, or repackaged 

J(4) Any person or other group seeking to qualify its property for inclusion 
he fieeport merchandise class shall make application to the department of 

lue in the manner or form as may be required by the department. , 
f(5).. “Business inventories” includes goods primarily intended for sale and 
t̂ foi; jeese in the ordinary course of business and raw materials and work in 

i with respect to those goods. Business inventories do not include goods 
fare leased or rented

P.n. Sec. X, p. 73, L. 1881; re-en. Sec. 3871, PoL C. 1896; re-en. Sec. 2488, 
f. C. 1807; amd. Sec. 1, Ch. 97, L. 1811; amd. Be*. l,C h.X 4,L . 1918; re-en. Sec. 1888.

1821; CaL PoL C. See*. 9807 end 9811; amd. Sec. 1, Ch. 88, L. 1891; re-en. Sec. 
1,'feCJL 18S6; amd. Sec. 1, Ch. 86, L. 1986; amd. 8*6.1, Ch. 988, L. 1971; am i. Sec. 
h?S81, L- 1979; amd. Sec. L Ch. 978, L. 1874; Clarified Sec. 1, Ch. 8, L. 1970; amd. 
!|1, Ch. 996, L. 1978; amd. See. 1, Ch. 941, L. 1976; amd. 8ee. 1, Ch. 449,’L. 1875; amd. 
*9, Ch. 607, L. 1875; amd. Sac. 7, Ch. 648, L> 1876; amd. Sec. X, Ch. 69, L. 1977; mad. 

elfL Ch. 87, L. 1977; amd. Sec. 9, Ch. 119, L. 1877; amd. See. 9, Ch. 198, L. 1977; amd. 
,‘C h.998,U  1877; amd. Sec. 1 .C l. 419, L. 1*77; am d .8ee.l, Ch. 4 8 ^ L. 1877; amd. 
I/Ch.578, L. 1877; R.CJL 1947,84-900(4); amd. 8*c. 9, Ch. 619, L. 1961; amd. See.

L‘680, L. 1883; amd. Sec. 1, Ch. 8 f, L. 1986.HkVu.-203. Veterans’ clubhouse exemption — incompetent veter- 
’itrusts. (1) A clubhouse or building erected by or belonging to any society 

aSorganixation of honorably discharged United States military personnel that 
luted primarily for educational, fraternal, benevolent, or purely public chari- 
ble. purposes rather than for gain or profit, together with the personal

^ f l f iO T V » r t v  n r i / ' f i c c f i r i l v  I i c n M  i n  K u i M i n f T  i e  n v n m n f  f r n m  f  n v n f i r i w  n  A w n m n *
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[ §  3 1 9 . 2 8 . 1 ]  5  3 1 9 . 2 8 1  U e n  fo r u n ­
p a id  ho useh o ld  sew age  disposal system pe rm il o r 
in spec tion  fee.

The county auditor shall place on the general tax 
list and duplicate compiled In accordance with section 
319.23 of the Revised Code the amount certified bv 
the health commissioner of a city or general health 
district pursuant to section 3709.091 f3709.09.1] of the 
Revised Code of any unpaid operation permit or inspec­
tion fee for a household sewage disposal system and 
a. v accrued late payment penJties, together with any 
fee charged by the county auditor for placing the 
amount u" the general tax list and duplicate and for 
the expenses of Its collection. The amount placed on 
ihe general tax list and duplicate shall be a lien on the 
real property on which the household sewage disposal 
system is located from the date the amount was placed 
on the tax list and duplicate, and shall be charged and 
collected In the same m anner as taxes on the fist.

HISTORY: 1ST V >1 144. EfT8 30-M.

Crou-References to Related Section!
Lien for unpaid household sewage disposal system permit or 

inspection fee, RC 4 3709 09.1

[ § 3 1 9 . 3 0 . 2 ]  § 3 1 9 . 3 0 2  A uditor to re ­
d u ce  rem ain in g  taxes by  te n  p ^ r  cent.

After complying with section 319 301 (319.30.1) of 
the Revised Code, the county auditor shall reduce the 
re gaining sums to be levied against each parcel of rea 
property listed on the general tax list and duplicate of 
reaf and public utility property for the current tax year, 
and against each manufacturer! and mobile home that 
is taxed pursuant to division (D)(2) of section 4503.06 
o f the Revised Code and that Is on the manufacturer 
home tax list for the current tax year, by ten per cent. 
Except as otherwise provided In sections 323.152 (323.-
15.2], 323 158 (323.15 8), 505.06. and 715.263 (715.-
26.3) of the Revised Code, the amount of the taxes 
remaining after such reduction shall be the real and 
public utility property taxes charged and payable, and 
the manufactured home tax charged and payable, or. 
each property and shall be the amounts certified to the 
county treasurer for collection. Upon receipt of the tax 
duplicate, the treasurer shall certify to the tax commis­
sioner the total amount by which such taxes were re­
duced under this section, as shown on the duplicate. 
Such reduction shall not directly or indirectly affect the 
determination o f the principal amount of notes that 
may be issued in anticipation o f ary tax levies or the 
amount of bonds or notes for any planned Improve­
ments. If after application of sections 5705.31 and 
5705.32 of the Revised Code and other applicable provi­
sions of law, including division (F) of section 321.24 of 
the Revised Code, there would be insufficient funds 
for payment o f debt charges on bonds or notes payable 
from tares reduced by this section, the reduction of

taxes provided for in this section shall be adjusted to 
the extent necessary to provide funds from such taxes 

HlffOfcY, I M T H W f f f f l i lU oL  u U H r t i f e f f7 1
l-*3). 148 V H 481 (EfT aj-96); lU.H.'l' (Eff 0-10.96)) 147 
vS 141. EtT 3-30-00.

See provisions, 4 3 of SB 142 (147 v —) following RC |  
30531

Cron• Reference! to Related Section!
Tax on manufactured or mobile home, RC 4 4503.06.

§ 3 1 9 . 3 6  Taxes erroneously charged or
collected; refunds; interest.

Cross-References to Related Sections
T u  on manufactured or mobile home, RC f 4503 06

§ 3 1 9 . 5 4  Fee* ; payments to real estate as­
sessment fund; real property o r manufactured or 
mobile home transfer fee.

(A) On all moneys collected by the county treasurer 
on any but duplicate o f the county, other than estate 
tax duplicates, and on oil moneys received as advance 
payments of personal property and classified properly 
taxes, the county auditor, on settlement with the trea­
surer and lax commissioner, on or before the date pre­
scribed by law for such settlement or any lawful exten­
sion of such date, shall be allowed os compensation for 
the county auditor's services the following percentages:

(1) On *lic first one hundred thousand dollars, two 
and one-half per cent;

(2) On the next two million dollars, eight thousand 
three hundred eighteen ten-thousandths of one per 
cent;

(3) On the next two million dollars, six thousand six 
hundred fifty-five ten-thousandths of one per cent;

(4) On oil further sums, one , iusand six hundred 
xlxty-thrce ten-thousandths of one per cent.

If any settlement is not made on or before the date 
prescribed by law for such settlement or any lawful 
extension of such date, the aggregate compensation 
allowed to the auditor shall be reduced one percent for 
each day such settlement is delayed after the prescribed 
date. No (xmalty shall applv if the auditor and treasurer 
grant a !l requests for advances up to ninety per cent of 
the settlement pursuant to section 321 34 of tne Revised 
Code. The compensation allowed in accordance with 
this section on settlements made before the dates pre- 
s.'ribed by law, or the reduced compensation allowc !
In accordance with this section on settlements made 
after the date prescribed by law or a -v  lawful extension 
o f such date, shall be apportioned ra‘ ibly by the auditor 
and deducted from the shares or portions of the revenue 
payable to the state as well as to the county, townships, 
municipal corporations, and school districts. ■

(B) From ail moneys collected by the county trea-
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The provision* of 13(A) of SB 6 (143 v —) reed u  follows
S e c t i o n  3. (AKl) Except h  otherwise provided in division 

(A)(2) of this section, the unendmentj nude by thli tct to 
division (C) of secOo.i 323 131 end division (A) of section 
323.152 of the Revised Code first apply to Us veer 1999 A 
person whose homestead first becomes eligible for the reduc­
tion in taxable v slue or is entitled to an increased reduction 
for tax year 1999 because of Ihe amendments made to either 
of those divisions may apply for the reduction or Increase 
therein for that year not later than 90 days after the effective 
date of this section, notwithstanding filing requirements to the 
contrary under division (AX3) of section 323 153 of the Revised 
Code.

(2) Notwithstanding division (A)(3) of section 323.152 of 
the Revised Code, as amended by this act, the adjustment to 
the dollar amount by which Usable value is reduced under 
that division shall be mide first in calendar year 2001 and 
thereafter. The reduction resulting from that adjustment first 
applies to tai )ears 2002 and tliereaftrr.

[ §  3 2 3 . 1 5 . 2 J  §  3 2 3 . 1 5 2 Schedule o f
red u c tio n  in taxable value.

In addition to the reduction In taxes required under 
lection 319.302 (319.30.2] of the Revised Code, taxes 
shall be reduced as provided In divisions (A) and (B) 
of this section.

(A)(1) Division (A) of this section applies to any of 
the following; t
(a) A person who is permanently and totally disabled;
(b) A person who is sixty-five years of age or older;
(c) A person who is the turviving spouse of a deceased 

person who was perm anently and totally disabled or 
sixty-five years of age or older and who applied and 
aualified for u reduction in taxes under this division in 
the year of death, provided the surviving spouse is at 
least fifty-nine but not sixty-five or more years of age 
on the date the deceased spouse dies.

(2) Real property taxes on a homestead owned and 
occupied by a person to whom division (A) of this section 
applies shall be further reduced for each year for which 
the owner obtains a certificate of reduction from the 
county auditor under section 323.154 [323.15.4] of the 
Revised Code The reduction shall equal the amount 
obtained by multiplying the tax rate for the tax year for 
which the certificate is issued by the reduction in taxable 
value shown in the following schedule:

Reduce Taxable Value by 
Total Income the Lesser of:

$11,900 or less $5,000 or seventy-five per
cent

More than $11,900 but 
not more than $17,500 $3,000 or sixty per cent

More than $17,500 but $1,000 o r twenty-five pet 
not more than $23,000 cent 

More than $23,000 -0-
(3) Each calendar year beginning in 1999, the tax 

commissioner shall adjust the foregoing schedule by 
completing the following steps:

(a) Determine the percentage increase In the gross 
domestic product deflator determined by the bureau 
of economic analysis of the United States department 
of commerce from the first day of July of the preceding 
calendar year to th e  last day o f June of the current 
calendar year;

(b) Multiply that percentage Increase by each of ihe 
total income amounts, and by each dollar amount by 
which taxable value is reduced, for the current tax year;

(c) Add the resulting product to each of the total 
income amounts, and to each of the dollar amount, by 
which taxable value Is reduced, for the a m e n t tax year.

(d) Round the resulting sum to the nearest multiple 
of one hundred dollars.

The commissioner shall certify (he amounts resulting 
from the adjustment to each county auditor not later 
than the first day o f December each year. The certified 
.imounts apply to the following tax year. The commis­
sioner shall not make the adjustment in any calendar 
year in which the amounts resulting from the adjust­
ment would be less than the total income amounts, or 
Irss than the dollar amounts by which taxable value Is 
reduced, for the current tax year,

(B) Renl property taxes on any homestead, and manu- 
fuctured home taxes on any manufactuicd or mobile 
home on which a manufactured home tax is assessed 
pursuant to division (D)(2) of section 4503.06 of the 
Revised Code, shall be reduced for each year for which 
the owner obtains a certificate of reduction from the 
county auditor under section 323 154 (323 15.4] of the 
Ri-vised Code. The am ount of the reduction shall equal 
one-fourth o f the amount by which the taxes charged 
and payable on the homestead or the manufactured or 
mobile home are reduced for such year under section 
319 302 131930.21 of the Revised Code

<C)The reductions granted by this section do not 
apply to special assessments or respread of assessments 
levied against the homestead, and if there is a transfer 
of owneiship subsequent to the filing of an application 
for a reduction In taxes, such reductions arc not forfeited 
for such year by virtue o f such transfer.

(D )T he reductions in taxable value referred to in 
thi> section shall be applied solely as a factor for the 
puipose of computing the reduction of taxes under this 
section and shall not affect the total value of property 
In a ty subtlivision or taxing district as listed and assessed 
for taxation on the tax lists and duplicates, or any direct 
or i idireet limitations on indebtedness of a subdivision 
or taxing district. Ifafter application of sections 5705 31 
and 5705 32 of the Revised Code, including the alloca­
tion of all levies within the ten-mill limitation to debt 
chaiges to the extent therein provided, there would 
be insufficient funds for payment of debt charges not 
prov ided for by levies in excess c f the ten-miJI limitat ion, 
the ieduction of taxes provided for in sections 323 151 
|323 15 1] to 323.157 [323.15.7] of the Revised Code, 
shall be proportionately adjusted to the extent necessary

, . i
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(E) No reduction shall be made on the taxes due 
on the liomestead of any person convicted of violating 
division (C) or (D) of section 323153 [323.15.3] of the 
Revised Code for a period of three years following the
conviction.

HISTORY: 134 v H 478 (EfT . '0-7I>; 134 v S 5s8 (EXTMO- 
78); 138 v H S« (E/T 6-10-73)| 135 v S *47 (E/T 7.*T-73)i 138 * 
H 1004 (EfT 7-10-74), 130 v H 83 (Eff 8-1-78); 130 v S 84 (EfT 
11.7.78); 138 V S a (EfT 0-7.79)! 138 v H 804 (EfT 1-1-40)! 139 * 
H 1838 (EfT 18-19-80); 141 v H 111 (E1T 3-13-87); 144 v H 08 
(EfT 7.11-91)! 149 v H 117 (EfT 0-30-90); 147 v S 141 (Eft 3-30- 
99); 149 v SO. EfT 8-11-99.

See provisions, ( 3(A) of SB 6 (146 v —), following RC f 
323 15.1
Cross-References lo Related Sections 
Lower rate for owners receiving homestead exemption. RC \ 

32207.
Tax on manufactured or mobile home, RC ( 4503.06

[ §  3 2 3 . 1 5 . 3 ]  §  3 2 3 . 1 5 3  Application
for red u ctio n .

(A) To obtain a reduction in real property taxej under 
division (A) or (D) of section 323.152 [323.15.2] of the 
Hevised Cotie or in manufactured Tiomc taxes under 
division (B) of section 323.152 (323.15.2] of the Revised 
Code, (lie owner shall file an application with the county 
auditor of the county In w hldi the owner's homestead 
is located.

(1) An application for reduction based upon a physi­
cal disability shall be accompanied by a certificate 
signed by a physician, and an application for reduction 
based upon a mental disability shall be accompanied 
by a certificate signed by a physician or psychologist 
Ii- ensed to practice in this state, attesting to the fact 
that the applicant is perm anently and totally disabled. 
Ti e certificate shall be In b form that the tax commis­
sioner requires and shall include the definition of per­
manently and totally disabled as set forth in section 
323.151 [323 15.1] of the Revised Code. An application 
for reduction based upon a disability certified as perma­
nent and total by a state or fedend agency having the 
function of so classifying persons shall be accompanied 
by a certificate from that agency. Such an application 
constitutes a continuing application for a reduction in 
taxes for each year in which the dwelling Is the appli­
cant s homestead and the amount of the reduction in 
taxable value to which the applicant is entitled does not 
exceed either the amount or percentage of the reduction 
to which the applicant was entitled for the year in which 
the application was first filed.

(2) An application for a reduction in taxes under divi­
sion (B) of section 323.152 [323.15.2] of the Revised 
Code shall be filed only if the homestead or manufac­
tured or mobile home was transferred In the preceding

year or did not qualify for and receive the reduction in 
taxes under that division for the preceding tax year The 
application for homesteads transferre 1 in the preceding 
year shall be incorporated Into any form used by the 
county auditor to administer the tax law in respect to 
the conveyance o f real property pursuant to section 
319.20 of the Revised Code, ana snail contain a state­
ment that failure by the applicant to affirm on the 
application that the dwelling on the property conveyed 
is the applicant's homestead prohibits tne owner from 
receiving the reduction in taxes until a proper applica­
tion Is filed within the period prescribed by division 
(A)(3) of this section. Such an application constitutes a 
continuing application for a reduction In taxes for each 
vear in which the dwelling is the applicant's homestead

(3) Failure to receive a new application filed under 
division (A)(1) o r (2) or notification under division (C) 
of this section after a certificate of reduction has been 
issued under section 323.154 [323.15.4] of the Revised 
(lode is prima-facle evidence that the original applicant 
is entitled to the reduction in taxes calculated on the 
basis of the information contained in the original appll- 
(ition The original application and any subsequent 
uppliculion, including any late application, shall be in 
(he form of a signed statement and shall be filed after 
the first Monday in January and not later than the 
frs t Monday in June. The original application and any 
subsequent application for a reduction In real property 
taxes siull be filed in the year foi which the reduction 
I sought The original application and any subsequent 
application for a reduction in manufactured home taxes 
shall be filed in the year preceding the year for which 
the reduction is sought. The statement shall tie on a 
fi rm, devised and supplied by the tax commissioner, 
which shall require no more information than is neces­
sary to evtnblls!) the applicant's eligibility for the reduc­
tion in taxes and the  amount of the reduction, and shall 
include i.n affirmation by the applicant that ownership 
ol the homestead was not acquired from a person, other 
th.in a the applicant's! spouse, related I j  the owner by 
consanguinity or affinity for the purpose of qualifying 
fot the real property or manufactured home tax reduc­
tion provided for In division (A) or (B) of section 323.152 
[323.15.2; o f the Revised Code. The form shall contain 
a statement that conviction o f willfully falsifying infor­
mation to obtain a reduction in taxes or failing to comply 
wilh division (C) of this section results in the revocation 
of ihe right lo the reduction for a period of three years. 
In the cave of an application for a reduction in taxes 
umler div sion (A) o f  section 323 152 (323 15.2] of the 
Re ised C ode, the form shall contain a statement that 
signing the application constitutes a delegation of au­
thority by 'he applicant to the county auditor lo examine 
an) financ ial records relating to income earned by the 
applicant .vs stated on the application for the purpose 
of determining a possible violation o f division (D) or
(E) of this section.

(II) A late application for a tax reduction for the year

r-vrv i*  7-
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7-37-2  IMPOSITION OF PROPERTY TAX 7-37-4

A. imposition* or leviea cf taxes on specific classes of property authorized by laws 
outside of the Property Tax Code (Articles 35 to 38 of Chapter 7 NMSA 1978); and

B. special benefit assessments authorized by laws outside of the Property Tax Code.
History: 1053 Comp., |  72-30-1, enacted by Law reviews. — For comment, 'Coal Taxation in

Laws 1973, ch. 248,1 34} 1WS, ch. 32. t  7. the W nlim  Statao: Tho Need for a Regional Tax
Croat references. — For elderly homeowner*' Policy,* a«« 16 N et Reaourcea J . 415 (1976).

maximum property tax liability and income tax Am. Jur. 2d, A.L.R. and C-J.S. references. —
credit or refund for axceaa, aee 7-2-18 NMSA 1978. What are educational institution* or acLoola within 
For axduaiva ad valorem taxea on interest* iii o ', *ute property Ux exemption provisions, 34 
nstursl gas or liquid hydrocarbon production <~uts, A L R 4th 698
ott 7-32-5, 7-34-5 NMSA 1978.

7-37-2. Im position  o f th e  tax.
A tax is imposed upon all property subject to valuation for property taxation purposes 

under Article 36 of Chapter 7 NMSA 1978. The tax shall be imposed at the rates authorized 
and in the manner and for the purposes specified in this article.

HlaUry: 1953 Comp., I 72-30-2, enacted by 
U w s 1973, ch. 258,1 35; 1982, ch. 2 8 ,1 6.

7 - 3 7 - 3 .  T a x  r a t i o  e s t a b l i s h e d .

The tax ratio is thirty-three and one-third percent.

History: IS53 Comp., I 72-30-3, enacted by 
Laws 1973, ch 258, i 30.

7-37-4. H ea d -o f-fa m ily  e x e m p tio n .
A. Up to two thousand dollars ($2,000) of the taxable value of residential property subject 

to the tax is exempt fron/the imposition of the tax if the property is owned by the head of 
a family who is a New Mexico resident or if the property is held in a grantor trust 
established under Sections 671 through 677 of the Internal Revenue Code, as those sections 
may be amended or renumbered, by a head of a family who is a New Mexico resident. The 
exemption allowed shall be in the following amounts for the specified property tax years:

(1) for the property tax years 1989 and 1990, the exemption shall be eight hundred 
dollars ($800);

(2) for the property tax years 1991 and 1992, the exemption shall be one thousand 
four hundred dollars ($1,400); and

(3) for the 1993 and subsequent tax years, the exemption shall be two thousand 
dollars ($2,000).

B. The exemption shall be deducted from taxable value of property to determine net 
taxable value of property.

C. The head-of-family exemption shall be applied only if claimed and allowed in 
accordance with Section 7-38-17 NMSA 1978 and regulations of the department.

D. As used «n this section, “head of a family” means an individual New Mexico resident 
who is either:

(1) a married person, but only one spouse in a household may qualify as a head of a 
femily;

(2) a widow or a widower;
(3) a head of household furnishing more tha  ̂ one-half the cost of support of any 

related person;
(4) a single person, but only one person in a household may qualify as a head of 

family; or
(5) a member of a condominium association or like entity who pays property tax 

through the association.
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7-37-5 TAXATION 7-37-5

E. A head of a family ia entitled to the exeraotion allowed by thia section only once in any 
tax year and may dsim the exemption in only one county in any tax year even though the 
claimant may own property subject to valuation for property taxation purposes in more than 
one county.

History: 1953 Comp., t  72-30-4, enacted by 
Laws 1073, ch. 258, I 37; 1983, ch. 219, |  1; 1989, 
ch. 81 ,1 1( 1991, eh. 228, » li 1993, oh. 343, f 1.

Cross references Fc. constitutional provision
ss to heed of fsmily exemption, see N.M. Const. art. 
VIII. i  6.

The 1989 amendment, effective June 18, 1989, in 
Subsection A substituted *up to two thousand dollars 
($2,000)’ for "INeo hundrsd dollars ($200)’ in the first 
sentence of the introductory paragraph, added the 
second sentence of the introductory paragraph, and 
■dded Paragraphs (1) and (3); designated the former 
second sentence of Subsection A as Subsection B;

redesignated former Subsection B ss Subsection C, 
while substituting 'department* for 'division*; and 
redesignated former Subsections C and D as Subsec­
tions D and E.

The 1991 amendment, effective June 14, 1991, 
added the language beginning *or if the property* st 
the end of the first ssntsncs in Subsection A.

The 1993 amendment, effective June 18, 1993, 
added Paragraph (S) of Subsection D.

Internal Revenue Code. — Sections 671 to 677 
of the Internal Revenue Code, referred to in Subsec­
tion A. appear os 26 U S.C. §} 671 to 677.

7-37-5. V etera n  e x e m p tio n .
A. Two th usand dollars ($2,000) of the taxable value of property, including the 

community or joint property of husband and wife, subject to the tax is exempt from the 
imposition of the fax if the property is owned by a veteran or the veteran’s unmarried 
surviving spouse if the veteran or surviving spouse is a New Mexico resident or if the 
property is held ii, a grantor trust established under Sections 671 through 677 of the 
Internal Revenue Code, as those sections may be amended or renumbered, by a veteran or 
the veteran's unmarried surviving spouse if the veteran or surviving spouse is a New Mexico 
resident. The exemption shall be deducted from taxable value of property to determine net 
taxable value of property.

B. The veteran exemption shall be applied only if claimed and allowed in accordance with 
Section 7-38-17 NMSA 1978 and regulations of the department.

C. As used in this section, “veteran" means an individual who:
(1) has been honorably discharged from membership in the armed forces of the 

Unite i States;
(2) served in the armed forces of the United States on active duty continuously for 

ninety days, any part of which occurred during a pcnod specified in Paragraph (3) of this 
subsection; and

(3) served in the armed forces of the United States during one or ,..ore of the 
following periods of armed conflict under orders of the president:

(a) any armed conflict prior to World War I;
(b) World War I which, for the purposes of this section, is defined as the period 

April 6, 1917 through April 1, 1920;
(c) World War II which, for the purposes of this section, is defined as the period 

December 7, 1941 through December 31, 1946;
(d) the Korean conflict which, for the purposes of this section, is defined as the 

period June 27, 1950 through January 31, 1955;
(e) the Vietnam conflict which, for the purposes of thia section, is defined as the 

period August 5, 1964 through May 7, 1975; or
(f) the Persian gulf conflict which, for the p u rp o se s  of this section, is defined as 

the period August 2, 1990 through the date upon which the president of the United States 
or a competent military authority declares the conflict to be ended, but in no case earlier 
than July 1, 1992.

D. For the purposes of Subsection C of this section, a person who would otherwise be 
entitled to status as a veteran except for failure j have served in the armed forces 
continuously for ninety days is considered to have met that qualification if he served during
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P r o p e r t y  T a x  
D e f e r r a l s
for Senior Citizens and Disabled Persons
If you are a senior cilizen or if you are disabled, Washington has two programs 
that may help you to pay your property taxes and/or special assessments. Your 
household income and your age or disability dctomine your eligibility for both 
programs.

This publication provides a basic description of the property lax deferral program 
for senior citizens and persons with disabilities. See fact sheet titled P r o p e r t y  T a x  
E x e m p t i o n s  j o t  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  P e r s o n s  for more information on the 
exemption program. This fact sheet is current at the time of publication, however, 
future law changes may make some of this information incorrect. This material 
is intended for general information purposes; it does not alter or supersede any 
administrative regulations or rulings issued by the Department of Revenue.

The Senior Citizens and Disabled Persons Property Tax and Special Assessment 
Deferral Program postpones payment of your property taxes. Unlike the exemption 
program, this program is not a reduction of your taxes. The Department of Revenue 
pays the property taxes and special assessments on your behalf.

A special assessment is for a local improvement that directly benefits your property. 
Examples include assessments for sewers, lights, water, paving, or curb*r.g. Special 
assessments are also known as Local Improvement Districts (LIDs) o. Utility Local 
Improvement Districts (ULlDs),

The amount of the postponed taxes and/or special assessments, plus eight percent 
interest, becomes a lien in favor of the state until the total amount is repaid (sec 
Repayment of Deferred Amounts section). The lien, tiled with the county auditor, 
shows the state of Washington as having an interest in your property.

E ligibility R equirem ent^

Age or Disability

You must be at least 60 years old on December 31 of the year in which you apply, 
or you must be unable to work because of a disability. Your application must 
include proof of your age or disability.

Household Income

Your annual household income may not exceed $40,000. If your household income 
is less than $35,000, you should apply for the exemption program before making an 
application for the deferral.

February 2005



Household income includes your disposable 
income, that of your spouse, and any co-tenants. A 
co-tenant is a person living in your home who also 
has an ownership interest. Household income docs 
not include;

the income of a person, other than a spouse, 
who does not have ownership interest and lives 
in your home. However, the application must 
show any income the person contributes to the 
household.

the income of the person who has ownership 
interest and lives elsewhere. However, if 
someone living elsewhere has ownership 
interest, the amount of your deferral will be 
based on the percentage of YOUR interest in 
the property.

The property is under mortgage, purchase 
contract, or a deed of trust.

The mortgage or purchase contract requires a 
reserve account for the payment of taxes.

The lien holder or beneficiary wants their lien 
to have priority over the deferred tax lien.

You are NOT eligible to defer your taxes if you 
have a:

life estate, 

lease for life.

share ownership in a cooperative housing unit. 

Insurance

Ownership

The deferral is available lor your principal home 
and up to five acres of land. Mobile homes may 
qualify as your residence, even if you do not own 
the land where the mobile home is located.

The property must be your principal home at the 
time you apply for the deferral. You must occupy 
the home for at least six months each year.

Your residence may qualify even if your arc 
temporarily in a hospital, nursing home, or 
boarding home licensed under RCW 18.20.030 
or adult family home licensed under RCW 
20.128.050. You may rent your residence to 
someone else during your hospital, nursing home, 
boarding home, or adult family home stay, if the 
income is used to pay the hospital, nursing home, 
boarding home, or adult family home costs.

Property used as a vacation home is not eligible for 
this deferral program.

You must own the property in total (fee owner) or 
under a contract purchase.

The lien holder or beneficiary must co-sign the 
application for deferral if all of the following 
occurs:

You need to keep in force a fire and casualty 
insurance policy in an amount large enough to 
protect the interest of the state of Washington. 
The insurance policy must show the state of 
Washington as a loss payee. You must provide the 
Department of Revenue with a copy of the policy 
within 60 days of application.

If you do not carry a fire and casualty insurance 
policy, you may only defer property taxes and 
special assessments based on the amount of your 
equity in the land only.

A m ount E ligib le for D eferral

The amount of equity you have in your home 
determines the amount of property taxes and/or 
special assessments eligible for deferral. Equity is 
the difference between the assessed value of the 
property and debts secured by the property. You 
must provide current balances for all debts that are 
secured by the property.

Providing you meet all qualifications and maintain 
adequate fire and casualty insurance, you may 
defer taxes and special assessments in an amount 
up to 80 percent of your equity. If you meet the 
qualifications, but do not maintain adequate 
insurance, you may only defer an amount equal to 
that of the equity you have in the land.



C o m p u tin g  D isp o sa b le  Incom e* Deductions from Disposable Income

The maximum amount of annual income you may 
receive to qualify for the deferral is $40,000. The 
disposable income you receive determines you; 
eligibility. Disposable income includes all sources, 
whether or not they are taxable tor federal income 
tax purposes. Losses and depreciation may noi be 
deducted. Some of the most common sources of 
income include:

Wages, s ; ' irics. and tips.

Social Security benefits.

Railroad retirement benefits.

Pension and annuity receipts, including 
retirement bonds. Individual Retirement 
Accounts, and distributions from Keogh 
plans. An annuity is a payment of a fixed 
sum of money received at regular intei vals. 
Some examples of annuity payments include 
unemployment compensation, disability 
payments, and welfare receipts (excluding 
amounts received for the care of dependent 
children).

Interest and dividend receipts.

Business income. Depreciation and business 
losses may not be deducted.

Rental income. Depreciation and rental losses 
may not be deducted.

Capital gains.

If you were ret ed for two or more months during 
the application year, your household income will 
be computed by multiplying the average monthly 
disposable income received during the months 
you were retired by 12. If your spouse d’ed 
before November I of the application year, your 
household income is computed by multiplying 
the average monthly disposable income, after the 
death, by 12.

When you compute your disposable income, you 
may take deductions for the following:

Capital gains you receive from the sale of your 
principal residence, IF the gain is reinvested in 
a replacement principal reside nce.

Non*reimbursed amounts you pay for your 
spouse or vourself to live in a nursing home, 
boarding home, or adult family home.

Insurance premiums for Medicare under Title 
XVIII of the Social Security Act.

Non-rcimbursed amounts paid for prescription 
drugs for yourself or your spouse.

Non-rcimbursed amounts you pay for goods 
and services that allow you or your spouse to 
receive in-home care. The care received must 
be similar to the tare provided by a nursing 
home.

In-home care including medicai treatment, 
physical thcrapv, Meals on Wheels (or similar 
meal delivery service), and household and 
personal care. Personal care includes assistance 
with preparing meals, getting dressed, eating, 
taking medications, or areas of personal 
hygiene.

Special furniture and equipment, such as 
wheelchairs, hospitals beds, and oxygen.

H ow  to  Apply

Your county assessor administers this program. 
Applications are available from that office.

Filing Period

You should apply with the county assessor at least 
3G days before payment of the property taxes ind/ 
or special assessments are due.



If you apply late, the county or city treasu will 
assess late penalties and interest. Late penalties 
and interest will increase the amount of the lien 
filed by the state. If you are applying to stop the 
county treasurer from foreclosing for unpaid taxes, 
you must apply within 30 days of receiving the 
foreclosure notice.

Annual Application

You must apply each year you want to defer the 
taxes.

Signing the Application

You, your agent, or your legal guardian must sign 
the application. If the contract purchase agreement, 
deed of trust, or mortgage requires a reserve 
account for the payment of property taxes, he lien 
holder's notarized signature must also be on the 
application if the lien holder or beneficiary wants 
their lien to have priority over the deferred tax lien.

Appeal' P ro cess

The county assessor must notify you if your 
application is denied. You may appeal the 
assessor's decision to the County Board of 
Equalization. The County Board of Equalization 
must receive your appeal by July 1. or within 
30 days of when the denial notice was mailed, 
whichever date is later.

R ep a ym en t o f  D eferred  Arrlounts

The deferred amount and interest must be repaid 
when one of the following occurs:

The property is transferred or conveyed to 
someone else.

v ou pass away, unless your spouse files an 
application with the county assessor within 90 
days of your death.

You no longer permanently reside at the 
residence.

Fire and casualty insurance is not kepi in an 
amount sufficient to protect the interest of the 
state and the deferred amount exceeds 100 
percent of the equity in the land value.

The deferred amount, plus interest, exceeds 80 
percent of the equity in the insured value of the 
residence, plus the land value.

For M ore In form ation

If you have any questions regarding the property 
tax deferral for senior citizens or disabled persons, 
contact your lo< al county assessor's office at the 
telephone number listed in the blue pages of your 
telephone book.

Or you may contact:
State of Washington 

Department of Revenue 
Property fax Division 

Post Office Box 47471 
Olympia, Washington 98504-7471 

FAX: (360) 586-7602 
Telephone: (360) 570-5867

L aw s and R ules

Revised Code ol Washington (RCW) Chapter 
84.38— Deferral of Special Assessments and/or 
Property Taxes

Washington Administrative Code (WAC) Chanter 
458-18— Property Tax - Abatements, Credits, 
Deferrals, and Refunds

The Department of Revenue will provide copies of 
specific laws and rules, upon request. Please call 
our Telephone Information Center at 
I -800-647-7706 for this service.

To inquire about the availability of this document in an alternate format for the visually 
impaired, p lease call (360) 705-6715. Teletype (TTY) users, p lease call 1-800-451-7985.

Prepared by Taxpayer Services Division 
j£ ±  Printed on Recycled Paper 
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Senior Citizen Property Tax Deferral
Property Tax Fact Sheet 3

The Senior C itizen Property Tax Deferra l Program w as estab lish ed  to help sen  
c itizens who were having difficulty paying their property taxes. This deferra l 
program has two primary ad van tage s for sen io r c itizens.

• It lim its the maximum amount of oroperty tax you pay to three percent ol 
your total household income, anu

• It provides p re d ic ts  ility. The amount of tax you pay will not change for { 
long a s  you participate in th is p rcg iam

W hat is  it?
The Senior C itizens Property Tax Deferral program a llow s people 65 yea rs of 
age or older, w hose househo ld incom es are $60,000 or le ss , to defer a portion 
their property tax on their home

How do e s it w ork?
Th is is  no t a tax  fo rg iv e n e s s  p rog ram  - it is  a low  in te re s t loan  from  the 
s ta te . The deferred tax is paid by the sta te  to your county Interest will be 
charged on this loan. The in terest rate will be ad ju sted  annually , but will never 
exceed five percent A lien  w ill a tta ch  to y o u r p roperty .

The amount of tax you pay is determ ined the yea r you enter th t program. Your 
annual income for the year preceding the year you enter the program se rve s  a: 
the ba s is for how rn u t’. you will pay

Exam p le : Let's a ssum e  your househo ld income w as $15,000 the year before 
you entered the program; three percent of that amount is $450 The maximum 
annual property tax you would be responsib le  for paying would be  S450 for oac 
year you participated in the program If your property tax for the yea r w as S1.4! 
you would pay S450 and the S1.000 remaining would be deferred. If your total 
property tax ever fell below your maximum tax amount, you would pay the le s s  
amount.

As part of your initial application, you will need to orovide - at your expense - 
one of the following reports deta iling any m ortgages, liens, judgm en ts or unpai< 
property tax “is  on your property. The report m ust be dated within 30 days of yo 
application. Depending on the type of property you own. your report will be ont 
the following

If you have "Abstract" property, a licen sed  abstrac te r must prepare a report 
show ing the last deed recorded and any unsc led liens or judgm en ts Such c 
report is a lso  ca lled an "Owners and Encum brances" report. These reports co s 
approximately $50.

If you have "Torrens" property, you will need to obtain a copy of the "Oriqinal 
Certificate o» Title," som etim es ca lled  a "Condition of Register." from the uounh 
recorder. This certificate co sts  $10

Tax Information
lodiYiduaLinfflmfi tax 
Sales and Use tax 
Withholding tax 
Corporation franchise tax 
Property tax 
See all tax types

Quick Start for:
Individual taxpayers 
Businesstaxpayers 
Tax preparers 
Property tax administrators 
Software developers 
Legal and research info 
Taxpayer rights mfo

Collection Division

http ://w w w .taxes.state .m n.us/taxes/property/publications/fact_sheets/h tm l_cuntent/seniord ... 11/2/2005
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If you are unsu re  what type of property you have , contact ,o u r county recorder 

What about my refunds or rebates?
When you apply for property tax ri*funds or reba te s ba sed  on the qualify ing 
amount on your property tax sta tem ent, you will not rece ive the re funds or 
reba te s a s  ca sh  paym ents. They w ill be  applied to your deferred property tax 
total.

Your M inneso ta income tax re funds, political contribution re funds or lottery 
w inn ings of any type will a lso  be applied to your deferred property tax

What If my income changes?
Once enro lled in the program you will not need to reapply However, if your 
income go e s abo ve  $60,000 in a ca len da r year, it is your responsib ility to notify 
the Department of R evenue , in writing. You will not be allowed to defer any 
further ta x e s until your income again fa lls below  $60,000 If th is happens, it will 
be your responsib ility to reapply for deferral. Stopping deferra l b e ca u se  of excc 
income is not the sam e thing a s  being term inated from the program.

If you fail to notify the state of excess income, penalties will apply.

Who may be eMqible?
In irder to qua lify for th is program , all of the following conditions m ust be met:

• The property must be owned and occup ied a s  a hom estead by a person 
65 ye a rs of age  or o lder In Ihe c a se  of a married coup le, both m ust be i 
le a st 65 when the first deferra l is granted. (The hom estead can be 
c la ss ifie d  a s  residen tia l 0i agricu ltura l, or it may be part of a multi-unit 
build ing.)

• The total househo ld income m ay not exceed $60,000 for the ca lendar yi 
preceding the yea r of initial application

• The home m ust have been owned and occupied a s  the hom estead of at 
lea st one of the hom eowners for at lea st 15 years prior to the yea r of mil 
application.

• There can be  no sta te  or federa l tax liens or judgment liens j r i  the 
property.

• The total of unpaid deb ts se cu red  by m ortgages and other liens aga in st 
the proper iy cannot exceed  75 percent of the a sse sso rs  estim ated mark 
va lue  of the property.

How do I apply?
Applications are ava ilab le  in your county auditor’s office Applications m ust be 
m ade by Ju ly 1 to de fe r a portion of the following year's tax You may apply in I 
yea r in wh.ch you becom e 65 yea rs old, but no deferral will b r> a llowed until the 
following year.

To apply, you will need Form CR-SCD. This document is i.o PDF file format Fir 
time u se rs will need the free Adobe Acrobat R eader to print the form

What else should I know?
If you m eet the requ irem ents of this program, the sta te will file a notice of lien 
with your county. If there are fe e s a sso c ia ted  with this filing, they will be added 
your deferred tax.

Deferral of taxe s will term inate when any one of the following occurs- 

■ The property is so ld or transferi xJ

http.V/www. taxes, state. m n.us/taxes/property /publications/fact_sheets/htm l_content/seniord ... 11/2/2005
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• All qualify ing homeowners d ie
• The homeowner notifies the Com m issioner of R evenue , in writing, that 

he/she w ishes to d iscontinue the program.
• The property no longer qua lifie s a s  a hom estead

Upon term ination of the deferra l, the deferred property taxes, any specia l 
a s se s sm en ts  that may have been deferred , pena lties p lu s any recording or filii 
fe e s will becom e due and payab le to the sta te  If the property is so ld or the 
homeowner d ie s, payment is due  withm 90 d a y s  of term ination. If the homeowr 
voluntanly le a ve s the piogram  or the property c e a s e s  to qualify a s a hom es'ea 
the total deferred amount will becom e due within one yea r of term ination No 
additional in terest will be due if timely paid If the deferra l is not timely paid, 
penalty, interest, lien, forfeiture and other ru les for the co llection of property tax 
will apply.

What if I have questions?
This is only a summary of the Senior C itizens Property Tax Deferral program . F 
more information, or for an sw ers to specific question s, ca ll the Property Tax 
D ivision of the Min le so ta  Department of R evenue at: (651) 556-6089

A printer-friendly version of this fact shee t is ava ilab le . To apply, you will need 
F ')rm CR-SCD. These docum ents are in PDF file formal. First time u se rs will 
need the free A cobe Acrobat R eader to print th e se  docum ents

Forms and Instructions | Publications | e-Services | At 
Home | Links | NorthStar | Press Releases | Espandl | Other La

M innesota D epartm ent of R evenue | Site privacy & securi'v
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February 3,2006

The Honorable Bert Stedman, Chair 
Senate Community and Regional Affairs Committee 
Alaska State Capitol, Room 30 
Juneau, AK 99801-1182

R£: SB 193 (Bunde)—Support

Dear Chair Stedman.

On behalf of the members of AARP in Alaska, we urge you and your colleagues on the 
Senate Comm unity and Regional Affairs Committee to support SB 193, authored by 
Senator Con Bunde.

As you know from talking to your constituents, the property tax is the single most 
burdensome tax for many low and moderate income citizens, especially older 
homeowners.

Twenty-four states and the District of Columbia offer property tax deferrals, often for 
those whose incomes arc too low to afford payment, in exchange for some arrangement 
for the deferred taxes to be paid upon some event, eg., the sale of the residence or the 
owner’s death.

SB 193 would allow Alaskans who fit income and length of residency requirement to 
qualify for property tax deferral, should their municipality pass an enabling orthn ’nee to 
allow it

We understand Senator Bunde’s intent in not allowing the municipality to impose interest 
on deferred taxes but, from a policy standpoint, AARP believes interest should be 
charged on the deferrals, at a nominal rate that is tied to some other real rate in the 
economy so it is not fixed at one rate permanently. Allowing reasonable interest may 
also make tax deferrals more attractive to elected municipal officials who will be 
considering local ordinances.

Using the federal poverty level (FPL) to determine eligibility may eliminate many 
moderate income older Alaskans who still find the taxes difficult to pay. One option 
might be allowing municipalities to set their own income guidelines with the FPL as a 
minimum. Another might be to use the income guidelines already accepted by the 
Legislature for SemorCare and have the eligibility set at 175% of the FPL. We do have 
many older Alaskans who find themselves “douse nch and income poor” and a more

3601 C Street. SutM 1420 | Anchorage, AK 99503 I toll-free 866-227-7447 I 907-341-2270 fax I toll-free 877-434-7596 TTY 
Marie F. Smith, President I William D. Novslll, Chief Executive Officer I www.aarp.org/ak

http://www.aarp.org/ak
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flexible income limit would be acceptable to them. We understand that SB 193, as it 
currently exists, has no age ftctor.

No Alaskan should fear losing their home to property taxes. SB 193 goes a long way to 
assure that.

We sincerely appreciate Senator Bunde’s leadership in allowing Alaskans to remain m 
then-homes. Without public policy ini* aiives like SB 193, many Alaskans will find 
themselves forced to sell tncir homes and leave our state. W„ hope you and your 
co’ leagues on the Senate C o m m u n i t y  and Regional Affairs Committee agree.

AARP recommends an "AYE” vote on SB 193

Should you have any questions about our position, please feel free to contact me (586* 
3637) or Patrick Lu’-y, AARP Advocacy Director (907-762o3!4).

Thank you for your consideration.

Sincerely,

Marie Darlin, Coordinator 
AAR? Capital City Task Force 
415 Willoughby Avenue, Apt. 506 
Juneau. AK 99801 
586-3o17 (voice)
463*3580 (fax)

CC: Vice-Chair Gary Stevens 
Senator Tom Wagoner 
Senator Johnny Ellis 
Senator Albert Kookesh 
Senator Con Bundc



RESOLUTION 06-05(S)(A)

A RESOLUTION OF THE CITY COUNCIL OF HOMER,
ALASKA URGING THE STATE TO SHAKE REVENUE WITH 
ALL ALASKAN COMMUNITIES.

WHEREAS, Alaska’s great wealth is generated by the natural resources o f regions, 
communities and cities throughout the State; and

WHEREAS, Other States share their resources with their communities; and

WHEREAS, II is in the interest o f the State o f  Alaska to share a portion o f this natural 
resource wealth with communities o f the State in order to enhance and continue the positive 
economic growth throughout the Alaska; and

WHEREAS, The State o f Alaska currently has over S32 billion in the Alaska Permanent 
Fund and a budget surplus exceeding SI billion in this Fiscal year; and

WHEREAS, The State ceased to fund all revenue sharing programs in 20' 3; and

WHEREAS, The elimination of revenue sharing had a significant negative effect on the 
ability o f Alaska's cities and boroughs to provide essential service, with communities forced to 
reduce essential services and or increase local taxes, rees and economic hardship; and

WHEREAS, Restoration of a revenue sharing program would provide communities with 
funding to reduce local taxes, build infrastructure, grow the state economy, provide for increased 
quality o f life and in some cases, provide for the survival o f small communities; and

NOW, THEREFORE BE IT RESOLVED that the Homer City Council urges the State to 
share revenue with all Alaskan Communities and agrees with the following:

1. That tne State o f Alaska is urged to resume sharing revenue or a similar substitute 
program with communities for fiscal yv.T 2007 in the amount o f no less than S75 million. Each 
community will receive a minimum payment o f $75,('00. The balance, after payment o f the 
minimum, will be allocated on a per capita basis and services provided per instructions on form 
G. entitled “State Revenue Sharing, FY 04 Summary Sheet”. Distribution in cases where one or 
more communities lie within a borough would be allocated in proportion to the relative 
population o f and services piovided by each community, including the borough.

2. The Legislature and Governor, with collaboration from the Alaska Municipal League, 
should develop a revenue sharing program that is sustainable and meets the goal o f sharing the 
revenue o f the State. Examples o f programs they could consider as well as others include:

C I T Y  O F  H O M E R
H O M E R .  A L A S K A

Mayor



Page Two
Resolution 06-05(S)(A) 
City o f Homer

a. “SI per barrel program." Under this plan. S 1 per barrel in revenues from annual 
oil production would be distributed through a revenue sharing program;

b. "An Endowment Program.” Under this program, a portion o f state revenues 
would be set aside in an endowment with the annual proceeds used for a revenue sharing 
program.

c. Percentage o f market value.

d. Community Dividend.

e.Constitutional Budget Reserve.

3. That the Application form be modeled after the Department o f Community and 
Economic Development Form last entitled “State Revenue Sharing, FY 04 Summary Sheet."

BE IT FURTHER RESOLVED by the City Council that this Resolution shall be sent to 
Governor Frank Murkowski, the Kenai Peninsula Borough Mayor, John Williams, and all 
Mayors in the Kenai Peninsula Borough and sent to the Alaska Municipal League, Senator Gary' 
Stevens, Representative Paul Seaton, Senator President Ben Stevens, and the Speaker o f the 
House John Harris.

PASSED AND APPROVED by the Horner City Council this 9th day o f January, 2006.

CITY OF HOMER

ATTEST:
v

Fiscal Note: Possible revenues.


