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To: S e n a t o r j i t r t  S ted m an
O th4 \  S e n a te  C o m m u n i ty  a n d  R eg iona l  A ffa irs  C o m m it te e  

Fm: J i n T j ^ d s £  C h ie f  o f  S ta f f

Cc:

Date: A pri l  7, 2006

Re: R eq ues t  fo r  h ea r in g  o f  C S H B  334

P lease  accep t  this M e m o  as a req ues t  for the S e n a te  C o m m u n i ty  and  R egional  A ffairs  
C o m m it te e  to hea r  C 'SIIB 334, "An Act relating to an exem ption from  and deferral o f 
m unicipal property taxes for certain types o f  deteriorated property." C S H B  334  will a l low  
d e v e lo p e rs  an o p p o r tu n i ty  to seek  c o m m e rc ia l  f in a n c in g  to re fu rb ish  d e te r io ra t in g  s tru c tu res  h y  
g iv in g  them  a spec if ic  t im e line  for tax defe rred  sta tus .

T h a n k  you  in a d v a n c e  for s c h e d u l in g  I IB 3 34  befo re  the  S e n a te  C o m m u n i ty  and  R egional 
A ffa irs  C o m m it te e .

A tta ch m en ts :  S p o n s o r  S ta tem en t .  C S H B  334  (F IN ),  H B  334 , Fiscal N otes , A S  2 9 .4 5 .0 5 0 , 
S u p p o r t  letters. M in u tes  o f  2 Is* A K  L eg is la tu re  H C R A  re: H B  76, C S H B  76 (C R A ) ,  C S H B  76 
(R L S )  am  S

The in fo rm a tio n  con ta ined in th is m emo is CONFIDENTIAL a n d o r  p r iv ile g e d . T h is  memo is in tended to be 
re v iew ed  in it ia lly  b y  o n ly  the in d iv id u a l nam ed above . I f  the reader o f  th is page is noi the in tended rec ip ien t o r a 
rep resen ta tive o f  the in tended rec ip ien t, you are hereby no tif ie d  that any re v iew , d issem in a tio n , o r copy in g  o f  th is 
m emo o r the in fo rm a tion  con ta ined here in is p roh ib ited . I f  you have re ce iv ed  th is memo in  erro r, p lease 
im m ed ia te ly  n o tify  the sender b y  te lephone and re turn th is m emo to the sender at the above address .

Thank you
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Sponsor Statement 
CSHB 334(Fin)

"An Act relating to an exem ption from  and deferral o f  m unicipal property taxes for certain  
types o f deteriorated property."

In sev era l  c o m m u n i t ie s  a ro u n d  the  s ta te  w e  h ave  seen  p riva te  p ro p er t ie s  go from  p ro sp ero u s  
o f f ic e s  and  res id en tia l  b u i ld in g  in the  b o o m  c y c le  to  e m p ty  e y e so re s  in o u r  busts .  T o d ay , o u r  
e c o n o m y  is re tu rn ing , on  a m o re  s tab le  fo o tin g  th an  ever  before , and  new  d e v e lo p e rs  are look ing  
as  th e  she lls  o f  a  b u i ld in g  as an  o p p o r tu n i ty  to refu rb ish  w ith o u t  c o m p le te  reco ns truc tio n , 
re v i ta l iz in g  n e ig h b o rh o o d s  and  c it ies .

H o w  C S H B  33 4  w ill  help  w ith  this p lan  is b y  rev is in g  ex is t in g  tax  deferral  language , m a k in g  it 
c learer .  It a lso  p la c e s  a d e a d l in e  on  the  e x e m p t io n  that c o in c id es  w ith  ex is t ing  tax deferral 
sun se ts .

T h e  p r im a ry  d if fe ren c e  in the  la n g u a g e  a l lo w s  for the  d e v e lo p m e n t  o f  c o n d o m in iu m  o r  o ff ice  
ty p e  b u ild in g s  to  b e  e s tab lish ed  in w h a t  a re  c u r re n t ly  re fe rred  to a s  d e te r io ra ted  s tructures. A t the 
d is c re t io n  o f  the  local g o v e rn m e n t  the  tax defe rra l  is spe lled  out. T h e  deferra l  e n d s  e i ther  w h e n  
the  d e v e lo p e r  t ran sfe rs  o w n e rs h ip  o f  par t  o r  all o f  the  p rop er ty  o r  on  a  p re v io u s ly  agreed  u po n  
d a te .  T h is  c le a re r  lan gu age  a l lo w s  a d e v e lo p e r  m o re  s tab ili ty  and  an abil i ty  to secu re  the 
n e c e s sa ry  loans fo r  the reco n s tru c tio n .

Representative_Jay_Rai nras@legis. state, ak. us



FISCAL NOTE
STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):___________
Title Municipal Property Tax Deferral/Exemption

Fiscal Note \umber:
Bill Version:
(H) Publish Date

Dept Affected:

■r d u

1
HB 334

2/1/06

Commerce

Com m  A . sist & Ec Dev (405)

Com ponent Com m unity Advocacy

Sponsor

Requester
Ramras

House Community & Regional Affairs Com ponent No, 2703

Expenditures/Revenues (Thousands of Dollars)
Note Am ounts do not include inflation unless otherwise noted below

O P E R A T IN G  E XP E N D ITU R E S F Y  2007 F Y  2008 FY 2009 FY 2010 FY 1011 F Y  2012

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

T O T A L  O P E R A TIN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L  E XP E N D ITU R E S

C H A N G E  IN R E V E N U E S  ( )

F U N D  S O U R C E (Thousands of Dollars)

1002 Federal Receipts

1003 G F Match

1004 GF

1005 GF/Program Receipts

1037 G F/M ental Health

Other (Specify Type-Do not abbreviate)

TO T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E stim ate  o f any curront year (FY2006) cost: 0 .0
M ark this b ox (X) if funding  for th is  bill is included in the G ove rno r's  FY 2007 budget p roposal: I

P O S ITIO N S

Full-time

Part-time

Temporary

A N A L Y S IS : (Attach a separate page if necessary)

This legislation relates to an exemption from and deferral of municipal property taxes for certain types of 
deteriorated property It does not impact the operations c ' he department

Prepared by: 

Division

Approved by: 

Agency

Mike Black, Director Phone 269-4535

Community Advocacy Date/Time 1/30/06 3:34 PM

William C Noll, Commissioner Date 1/30/2006

Commerce, Com m unity and Economic Development

(Rovised 9/7/2005 OMSl Page 1 of 1



FISCAL NOTE
STATE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction/
Title Deferral m uniopal property ta>

Dept. Affected 

|RDU
Com ponent _________

Fiscal Note Number.
Bill V ersion:
(H) PtOlish Date

C S H B 3 3 4 tFIN)

2/22/06

All

Sponsor

Requester

Rep. Ramras

House Finance Committee Com ponent No.

Expenditures/Revenues (Thousands of Dollars)
Note: Am ounts do not include inflation unless otherwise noted below

O P E R A T IN G  E X P E N D IT U R E S F Y 2007 FY 2008 F Y  2009 FY 2010 F Y  2011 F Y  2012

Personal Services 

Travel 

Contractual 

Supplies 

Equipment 

Land & Structures 

Grants & Claims 

Miscellaneous

T O T A L  O P E R A TIN G 0.0 0.0 0.0 0.0 | 0.0 0.0

C A P IT A L  E X P E N D IT U R E S  | | I

C H A N G E  IN R E V E N U E S  ( ) I I

F U N D  S O U R C E  (Thousands of Dollars)

1002 Federal Receipts

1003 G F Match

1004 G F

1005 GF/Prog. am  Receipts 

1037 G F/M ental Health

Other (Specify T y p e -D o  not abbreviate)
T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate  o f any current year (FY2006) cost:

M ark th is  b ox (X) if fu n d in g  fo r th is  b ill is included

P O S ITIO N S

0 .0
>r's f (  2007 budget propIn the Governc « a l :  I |

Full-time

Part-time

Temporary

A N A L Y S IS : (Attach a separate page if necessary)

This legislation would not have a significant fiscal impact on any state agency.

Prepared by: 

Division

Approved by: 

Agency

Jack Kremheder. Senior Analyst Phone 465-4676

Office of M anagem ent and Budget Date/Tim e 2/17/06 4:22 PM

Cheryl Frasca, Director Date 2/17/2006

Office of Management and Budget

(FUmjed 0(7/2006 OMB) Page 1 of 1



S ta tu te  text
(a )  A  m u n ic ip a l i ty  m a y  e x c lu d e  o r  e x e m p t  o r  p a r t ia l ly  e x e m p t  res id en tia l  p ro p e r ty  from taxa tion  
b y  o rd in a n c e  ra t i f ied  b y  the  v o te rs  at an  e lec tion . A n  e xc lu s io n  o r  e x e m p t io n  a u th o r ized  b y  this 
su b se c t io n  m a y  b e  app lied  w i th  re sp ec t  to  taxes  lev ied  in a  se rv ice  a re a  to fund  the  special 
se rv ices .  A n  ex c lu s io n  o r  e x e m p t io n  a u th o r iz ed  b y  th is  su b se c t io n  m a y  no t  e x c e e d  the a ssessed  
v a lu e  o f  $ 2 0 ,0 0 0  for  a n y  o n e  re s id e n ce .
(b )  A  m u n ic ip a l i ty  m a y  b y  o r d in a n c e
(1 )  c la s s i fy  a n d  e x e m p t  from  tax a t io n
(A )  the  p ro p e r ty  o f  an o rg a n iz a t io n  no t  o rg a n iz e d  for b u s in ess  o r  p ro f i t -m a k in g  p u rp o ses  and 
u sed  e x c lu s iv e ly  for c o m m u n i ty  p u rp o s e s  i f  the  in c o m e  d er iv ed  from  ren ta l o f  that p ro p e r ty  d o es  
n o t  e x c e e d  the  ac tua l  cos t  to the  o w n e r  o f  the use  b y  the  renter;
(B )  h is to r ic  s ites ,  bu ild ings ,  a n d  m o n u m e n ts ;
(C )  land  o f  a  n o n p ro f i t  o rg a n iz a t io n  u sed  for a g r icu l tu ra l  p u rp o se s  i f  r igh ts  to  sub d iv id e  the  land 
a re  c o n v e y e d  to the  state  and  the  c o n v e y a n c e  inc lu d e s  a c o v e n a n t  re s t i ic t in g  use o f  the land  to 
a g r icu l tu ra l  p u rp o se s  on ly ; r ig h ts  c o n v e y e d  to the s ta te  u n d e r  this su b p a ra g ra p h  m a y  be 
c o n v e y e d  b y  the  s ta te  o n ly  in a c c o rd a n c e  w ith  A S  3 8 .0 5 .06 9 (c ) ;
(D )  all o r  a n y  p o r t io n  o f  p r iv a te  o w n e rs h ip  in te rests  in p ro p e r ty  that, based  u p o n  a written  
a g re e m e n t  \v ;*h the  U n iv ers i ty  o f  A la sk a ,  is u sed  e x c lu s iv e ly  fo r  s tu d en t  h o u s in g  for the 
U n iv e r s i ty  o f  A laska :  p ro p e r ty  m a y  be  e x e m p te d  from  tax a t io n  u n d e r  this su b p a ra g rap h  for no 
lo n g e r  than  3 0  years  un less  the  e x e m p t io n  is sp e c i f ic a l ly  e x te n d e d  b y  o rd in a n c e  a d op ted  w ith in  
the s ix  m o n th s  befo re  the e x p i ra t io n  o f  tha t  period ;
(2 )  c la s s i fy  as  to typ e  and  e x e m p t  o r  p a r t ia l ly  e x e m p t  so m e  o r  all types  o f  p e rsona l  p ro p er ty  from 
ad  v a lo rem  taxes .
(c )  T h e  p ro v is io n s  o f  (a) o f  th is  sec t io n  n o tw ith s tan d in g ,
(1 )  a  b o ro u g h  m a y ,  by  o rd in a n c e ,  ad ju s t  its p ro p e r ty  tax s truc tu re  in w h o le  o r  in part  to the 
p ro p e r ty  tax s t ru c tu re  o f  a  c i ty  in the  b o ro u g h ,  in c lu d in g  but no t  l im ited  to, ex c lu d in g  persona l  
p ro p e r ty  from  taxa tion , e s ta b l ish in g  e x e m p tio n s ,  a n d  e x te n d in g  the re d e m p t io n  period;
(2)  a  h o m e  ru le  o r  first c la ss  c i ty  h as  the  sa m e  p o w e r  to g rant e x e m p t io n s  or e x c lu d e  p ro p er ty  
from  b o ro u g h  tax es  that it has  as to  c ity  tax es  i f
(A )  .o e x e m p t io n s  o r  e x c lu s io n s  h av e  b een  a d o p ted  a s  to c i ty  taxes ;  and
(B )  the  c ity  ap p ro p r ia te s  to the  b o ro u g h  su ff ic ien t  m o n e y  to equa l reven ues  lost by  the b o ro u g h  
b e c a u s e  o f  the  e x e m p t io n s  o r  e x c lu s io n s ,  the  a m o u n t  to  be d e te rm in e d  a n n u a l ly  by  the assem bly ;
(3 )  a  c i ty  in a b o ro u g h  m ay , b y  o rd in a n c e ,  ad just  its p ro p e r ty  tax s truc tu re  in w h o le  o r  in part  to 
the  p ro p e r ty  tax s truc tu re  o f  the  b o ro u g h ,  in c lud in g  but not l im ited  to e x e m p t in g  o r  p art ia lly  
e x e m p t in g  p ro p e r ty  from  tax a t io n .
(d )  E x e m p t io n s  o r  e x c lu s io n s  from  p ro p e r ty  tax that h av e  b ee n  g ran ted  b y  a  h o m e  rule 
m u n ic ip a l i ty  in add i tio n  to e x e m p t io n s  au th o r iz ed  o r  requ ired  by  law , and  'ha t  are  in e ffec t on  
S e p te m b e r  10, 1972, and  not la ter  w i th d ra w n , a re  no t  a ffec ted  b y  this chap te r .
(e)  A  m u n ic ip a l i ty  m a y  by  o rd in a n c e  c la ss ify  and  e x e m p t  or par t ia l ly  e x e m p t  from  taxation  
p r iv a te ly  o w n e d  land, w e t  land  a n d  w a te r  a reas  for w h ic h  a scen ic ,  c o n se rv a t io n ,  o r  pub lic  
rec rea tio n  use  e a se m e n t  is g ra n te d  to a  g o v e rn m e n ta l  b od y . T o  be e lig ib le  for a tax exe m p t io n ,  o r  
part ia l  e x e m p t io n ,  the  e a se m e n t  m u s t  be  in p erpe tu ity .  T h e  e a se m e n t  is a u to m a tic a l ly  te rm in a ted  
b e fo re  an  e m in e n t  d o m a in  tak in g  o f  fee s im p le  tit le  o r  less than  fee s im p le  tit le  to the p roperty ,  
so  that the  p ro p e r ty  o w n e r  is c o m p e n s a te d  at a rate  that d oes  no t reflec t the  e a se m e n t  g ran t.  T h e

S e c . 29.45.050. O p t io n a l e x e m p t io n s  a n d  e x c lu s io n s .
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m u n ic ip a l i ty  m a y  p ro v id e  b y  o r d in a n c e  that, i f  the a rea  su b jec t  to the  e a se m e n t  is sold , leased , or 
o th e rw ise  d isp o sed  o f  for u ses  in c o m p a tib le  w ith  the  e a se m e n t  o r  i f  the  e a se m e n t  is c o n v e y e d  to 
the  o w n e r  o f  the  p roper ty ,  the  o w n e r  m u s t  p a y  to the  m u n ic ip a l i ty  all o r  a  p o r t io n  o f  the  am o un t  
o f  the  tax ex e m p ted ,  w i th  in terest .
( 0  A m u n ic ip a l i ty  m a y  b y  o rd in a n c e  e x e m p t  from  tax a t ion  all o r  p ar t  o f  the  increase  in a ssessed  
v a lu e  o f  im p ro v em en ts  to real p ro p e r ty  i f  an  inc rease  in a ssessed  v a lu e  is d ire c t ly  a t tr ibu tab le  to 
a l te ra t io n  o f  the  natural fea tu res  o f  the  land, o r  new  m a in te n a n ce ,  repa ir ,  o r  ren o va tio n  o f  an 
e x is t in g  structure , and  i f  the  a lte ra t io n , m a in tenan ce ,  repair , o r  ren o v a tio n ,  w h e n  com p le ted ,  
e n h a n c e s  the  e x te r io r  a p p e a ra n c e  o r  aes th e t ic  q ua l ity  o f  the  land o r  s t ru c tu re .  A n  e x e m p tio n  m a y  
n o t  be a l lo w ed  u n d e r  this s u b s c e u o n  for the cons tru c tio n  o f  an im p ro v e m e n t  to a s t ruc tu re  i f  the  
p r in c ip a l  p u rp ose  o f  the im p ro v e m e n t  is to inc rease  the  am o u n t  o f  sp a ce  fo r  o c c u p a n c y  o r  
n o n res id en t ia l  use  in the s t ru c tu re  o r  for the a lte ra t io n  o f  land as a  c o n s e q u e n c e  o f  con s tru c tio n  
ac tiv i ty . A n  e x e m p tio n  p ro v id e d  in this su b sec t ion  m a y  c on t in u e  for up to fo u r  yea rs  l io m  the 
d a te  the  im p ro v em en t  is c o m p le te d ,  o r  from  the  date  o f  approva l  for the  e x e m p t io n  by  the  local 
a sse sso r ,  w h ich e v e r  is later.
(g )  A  m u n ic ip a l i ty  m a y  b y  o rd in a n c e  e x e m p t  from taxation  all o r  part  o f  the  increase  in a ssessed  
v a lu e  o f  im p ro v em en ts  to  a  s in g le - fa m ily  d w e ll in g  i f  the princ ipa l  p u rp o se  o f  the  im p ro v e m e n t  is 
to  inc rease  the  am o u n t  o f  sp a c e  fo r  o cc u p an c y .  A n e x e m p tio n  p rov ided  in this su bsec t ion  m a y  
c o n t in u e  for up to tw o  years  from  the  da te  the im p ro v em en t  is co m p le te d ,  o r  from  the d a te  o f  
a p p ro v a l  o f  an app l ica t ion  fo r  the  e x e m p t io n  b y  the  local a ssesso r , w h ic h e v e r  is later.
(h )  A  m u n ic ip a l i ty  m a y  b y  o rd in an ce  par t ia l ly  o r  w h o l ly  e x e m p t  land  f rom  a tax for fire 
p ro te c t io n  se rv ice  and  fire p ro te c t io n  facilities and  m a y  levy  the tax o n ly  o n  im p ro v em en ts ,  
in c lu d in g  persona l p ro p er ty  a ff ix ed  to the im pro vem en ts .
(i) A m u n ic ip a l i ty  m a y  by  o rd in a n c e  a p p ro v e d  by  the  vo ters  e x e m p t  from  taxa t ion  the assessed  
v a lu e  that e xceed s  S 150 ,000  o f  rea l p ro p e r ty  ow ned  and  o ccu p ied  as a  p e rm a n e n t  p lace  o f  abod e  
b y  a  res iden t  w'ho is
(1 )  65 years  o f  age  o r  o lder;
(2 )  a  d isab led  veteran , in c lu d in g  a person  w ho w as  d isab led  in the line o f  d u ty  w h i le  se rv in g  in 
the  A lask a  Territo r ia l  G u ard ;  o r
(3 )  at least 60  years  o ld  and  a  w id o w  o r  w id o w e r  o f  a person  w ho  q u a l if ied  for an ex e m p t io n  
u n d e r  (1) o r  (2) o f  this su bsec t io n .
(j) A m u n ic ip a l i ty  m a y  by  o rd in a n c e  a p p ro v e d  by  the voters  e x e m p t  real o r  persona l  p ro p e r ty  in 
a ta x in g  unit used in p ro ce ss in g  t im b e r  after  it has been  de l ive red  to the p ro c e ss in g  site  from up
to 75 percen t  o f  the  rate  o f  tax es  levied on  o th e r  p rop er ty  in that tax ing  unit. A n  o rd in a n ce
a d o p te d  u n d e r  this su b se c t io n  m a y  not p ro v id e  for an ex e m p t io n  that e x c e e d s  five years  in 
d u ra t io n . In this su b se c t io n  " ta x in g  unit"  m e an s  a m u n ic ip a l i ty  and  inc lud es
(1)  a  se rv ice  a rea  in a u n if ied  m u n ic ip a l i ty  o r b o rough;
(2 )  the  en t i re  a rea  ou ts id e  c it ie s  in a  borough; and
(3 )  a  d iffe ren tia l  tax z one  in a  city.
(k )  A m u n ic ip a l i ty  m a y  b y  o rd in a n c e  app ro v ed  by  the vo ters  e xe m p t  from  tax a t io n  po llu tion  
c o n tro l  facilities that m eet  r e q u ire m e n ts  o f  the U nited  S ta tes  E n v iro n m en ta l  P ro tec tion  A g e n c y  
o r  the  D e p a r tm e n t  o f  E n v iro n m e n ta l  C o n se rva tio n . A n  o rd in a n ce  a do p ted  u n d er  this sub sec t io n  
m a y  not p ro v id e  for an  e x e m p t io n  that e xceed s  five yea rs  in duration .
(1) A m u n ic ip a l i ty  m a y  by  o rd in a n c e  e xem p t from tax a t io n  ar. interest, o th e r  than record  
o w n e rs h ip ,  in real p ro p er ty  o f  an ind iv idua l  res id ing  in the p ro p e r ty  i f  the  p ro p e r ty  has b ee n  
d ev e lo p e d ,  im p rov ed , o r  a cq u ire d  w ith  federal funds for low -incorne  h o u s in g  and is o w n e d  o r
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m a n a g e d  as lo w - in c o m c  h o u s in g  b y  the  A laska  H o u s in g  F in an c e  C o rp o ra t io n  u n d e r  A S  
1 8 .5 5 .1 0 0  - 18 .55 .960  o r  b y  a reg io n a l  h o u s in g  a u th o r i ty  fo rm ed  u n d e r  A S 18.55 .996. H ow ever ,  
th e  c o rp o ra t io n  m a y  m a k e  p a y m e n ts  to the  m u n ic ip a l i ty  o r  po li t ica l  su b d iv is io n  for 
im p ro v e m e n ts ,  se rv ices ,  and  fac il i ties  fu rn ished  by  it for the  b en e f i t  o f  a h o u s in g  pro ject,  and  this 
su b se c t io n  doe., not p ro h ib i t  a  m u n ic ip a l i ty  from rece iv in g  those  p a y m e n ts  o r  any  p ay m en ts  in 
l ieu  o f  tax es  a u th o r iz ed  u n d e r  federal law.
(m )  A  m u n ic ip a l i ty  m a y  b y  o rd in a n c e  p a r t ia l ly  o r  to ta lly  e x e m p t  all o r  s o m e  types  o f  e c o n o m ic  
d e v e lo p m e n t  p ro p e r ty  from  tax a t io n  for up to five years . T h e  m u n ic ip a l i ty  m a y  p ro v id e  for 
r e n e w a l  o f  the  e x e m p t io n  u n d e r  c o n d i t io n s  e s tab lished  in the o rd inan ce .  H o w e v e r ,  u n d e r  a 
r e n e w a l ,  a  m u n ic ip a l i ty  that is a sc h o o l  d is tr ic t  m a y  o n ly  e x e m p t  all o r  a p o r t io n  o f  the  am o u n t  o f  
ta x e s  th a t  e x c e e d s  th e  a m o u n t  lev ied  on  o th e r  p ro p er ty  for the  sc h o o l  dis tr ict . A  m u n ic ip a l i ty  
m a y  b y  o rd in a n c e  p erm it  d efe rra l  o f  p a y m e n t  o f  tax es  o n  all o r  s o m e  types  o f  e con o m ic  
d e v e lo p m e n t  p ro p e r ty  for up  to five  years . T h e  m u n ic ip a l i ty  m a y  p ro v id e  fo r  renew al o f  the 
d e fe r ra l  u n d e r  con d i t io n s  e s ta b l ish e d  in the o rd inance . A m u n ic ip a l i ty  m a y  adop t an o rd in a n ce  
u n d e r  th is  su b se c t io n  on ly  if, b e fo re  it is a do p ted , cop ies  o f  the  p ro p o se d  o rd in a n c e  m a d e  
a v a i la b le  at a pu b lic  h ea r in g  on  it c o n ta in  w ritten  no tice  that the  o rd in a n ce ,  i f  adop ted , m a y  be 
re p e a le d  by  the  v o te rs  th rough  re fe re n d u m . A n o rd in a n ce  a do p ted  u n d e r  th is  sub sec t io n  m u s t  
in c lu d e  spec if ic  e lig ib il i ty  re q u i re m e n ts  and  requ ire  a w r itten  ap p l ic a t io n  fo r  each  exe m p tio n  o r  
d e fe rra l .  In this su b sec t io n  " e c o n o m ic  d ev e lo p m en t  p roper ty"  m e a n s  real o r  personal  p roperty , 
in c lu d in g  d e v e lo p e d  p ro p er ty  c o n v e y e d  u n d er  43 U .S .C . 1601 e t s e q  (A la sk a  N a tive  C la im s  
S e t t le m e n t  A c t) ,  that
(1 )  has  no t  p re v io u s ly  been  tax ed  as real o r  persona l  p rop er ty  b y  the m u n ic ip a l i ty ;
(2 )  is used  in a  trade  o r  b u s in ess  in a  w a y  that
(A )  c re a te s  e m p lo y m e n t  in the m un ic ipa l i ty ;
(B )  g e n e ra te s  sa le s  o u ts id e  o f  the  m u n ic ip a l i ty  o f  g o o d s  o r  se rv ices  p ro d u c e d  in the m u n ic ip a l i ty ;  
o r
(C )  m a te r ia l ly  red u c es  the im p o r ta t io n  o f  goods  o r  se rv ices  from  o u ts id e  the  m un ic ip a l i ty ;  and
(3)  has  not b een  u sed  in the  s a m e  trade  o r  b u s in ess  in an o th er  m u n ic ip a l i ty  fo r  at least six m o n th s  
b e fo re  th e  a p p l ic a t io n  for defe rra l  o r  e x e m p t io n  is filed; this p a ra g rap h  d o es  no t a pp ly  i f  the 
p ro p e r ty  w as used  in the s a m e  trad e  o r  b u s in ess  in an a rea  that has b ee n  an n e x ed  to the 
m u n ic ip a l i ty  w ith in  six  m o n th s  b e fo re  the  ap p l ic a t io n  for d efe rra l  o r  e x e m p t io n  is filed; this 
p a ra g ra p h  d oes  not a p p ly  to inven to ries .
(n )  A  m u n ic ip a l i ty  m a y  b y  o rd in a n c e  c la ss ify  as to type  inven to r ies  in tend ed  for e x po rt  o u ts ide  
the  s ta te  and  p a r t ia l ly  o r  to ta lly  e x e m p t  all or so m e  types o f  those  inv e n to r ies  from taxation . T he  
o rd in a n c e  m a y  p ro v id e  for d if fe ren t  levels  o f  ex e m p t io n  to r  d iffe ren t  c la ss if ica t io ns  o f  
inv en to r ies .  A n  o rd in a n c e  a d o p ted  u n d e r  this sub sec t io n  m u st  inc lude  spec if ic  e lig ib ili ty  
r e q u i re m e n ts  and  req u ire  a  w ritten  app l ica t io n , w h ic h  shall  b e  a  pub lic  d o c u m e n t ,  for each  
e x e m p t io n .
(o )  A  m u n ic ip a l i ty  m a y  by  o rd in a n c e  par t ia l ly  o r  to ta lly  e x e m p t  all o r  s o m e  types  o f  de te r io ra ted  
p ro p e r ty  from  tax a t io n  for up  to 10 years  b e g in n in g  on  o r  a n y  t im e  a f te r  the d ay  substantia l  
reh ab il i ta t io n ,  ren o v a tio n ,  d e m o li t io n ,  rem oval,  o r  rep lac em en t  o f  a n y  s truc tu re  on  the p ro per ty  
b eg ins .  A m u n ic ip a l i ty  m a y  by o rd in a n c e  perm it  deferra l  o f  p a y m e n t  o f  tax es  on  all o r  s o m e  
ty p e s  o f  d e te r io ra ted  p ro p er ty  for up  to five years  b e g in n in g  on  o r  a n y  t im e after  the d ay  
su b s ta n t ia l  reh ab il i ta t io n ,  ren o v a tio n ,  d em o li t io n ,  rem o v a l  o r  rep lac em en t  o f  a n y  s t ruc tu re  on  the 
p r o p e r ty  beg ins .  H o w e v er ,  i f  the o w n e rs h ip  o f  p ro p e r ty  for w h ich  a defe rra l  has been  g ran ted  is 
t ra n sfe rre d ,  all tax p a y m e n ts  d e fe r red  un der  this su bsec t ion  are  im m ed ia te ly  due  and the deferral
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e nds ,  or, i f  o w n e rs h ip  o f  a ny  p a r t  o f  the  p ro p e r ty  is t ra n sfe rre d ,  all tax  p a y m e n ts  a re  im m e d ia te ly  
d ue. T h e  a m o u n t  d e fe r red  e ach  y e a r  is a lien o n  tha t  p r o p e r ty  fo r  tha t  year. O n ly  o n e  e x e m p t io n  
and  o n ly  o n e  defe rra l  m a y  be  g ra n te d  to the  s a m e  p ro p e r ty  u n d e r  th is  su b sec t io n ,  and, i f  an 
e x e m p t io n  a n d  a defe rra l  a rc  g ra n te d  to the  s a m e  p ro p e r ty ,  b o th  m a y  not be  in e ffect on  the  sa m e  
p o r t io n  o f  the  p ro p e r ty  d u r in g  th e  s a m e  tim e. A n  o rd in a n c e  a d o p te d  u n d e r  th is  su b sec t io n  m u s t  
in c lu d e  specif ic  e l ig ib il i ty  re q u i re m e n ts  and  req u ire  a  w r i t ten  ap p l ic a t io n  for each  e x e m p t io n  o r  
deferra l .  In this su b se c t io n ,  "d e te r io ra ted  p ro p e r ty "  m e an s  real p ro p e r ty  that is c o m m e rc ia l  
p ro p e r ty  not u sed  for res id en tia l  p u rp o se s  o r  tha t is m u l t i -u n i t  res id en tia l  p ro p e r ty  w ith  at least 
e igh t  res iden tia l  units ,  and  that m e e ts  o n e  o f  the  fo l lo w in g  req u irem en ts :
(1 )  w ith in  the last five  years , h as  b ee n  the  su b jec t  o f  an  o r d e r  b y  a  g o v e rn m e n t  a g e n c y  r eq u ir in g  
e n v iro n m e n ta l  rem ed ia t io n  o f  th e  p ro p e r ty  or r e a u i r in g  the  p ro p e r ty  to b e  v aca ted ,  c o n d e m n e d ,  
o r  d e m o lish e d  by  reaso n  o f  n o n c o m p lia n c c  w i th  law s, o rd in a n c e s ,  o r  reg u la t io ns ;
(2 )  h as  a  s t ru c tu re  o n  it no t  less th an  15 years  o f  age  tha t  h as  u n d e rg o n e  su b s tan t ia l  rehab il i ta t ion ,  
ren o v a t io n ,  d e m o li t io n ,  rem o v a l ,  o r  rep lac em en t ,  su b jec t  to a n y  c o n d i t io n s  p rescr ibed  in the 
o rd in a n ce ;  o r
(3 )  is located  in a d e te r io ra t in g  o r  d e te r io ra ted  a re a  w'ith b o u n d a r ie s  that hav e  b een  d e te rm in ed  
b y  the  m u n ic ipa li ty .
(p )  A  m u n ic ip a l i ty  m a y  by  o rd in a n c e  p a r t ia l ly  o r  to ta lly  e x e m p t  from  taxa tion  a  private  
leaseho ld , con trac t ,  o r  o th e r  in te re s t  he ld  by  o r  th ro u g h  an  a p p l ic a n t  o r  p ro p o se d  app lican t  in a n y  
p ro p er ty ,  asse ts , p ro jec t ,  o r  d e v e lo p m e n t  p ro jec t  o w n e d  b y  th e  A la sk a  Industria l  D ev e lo p m ent  
a nd  E xport  A u th o r i ty  u n d e r  A S  44 .8 8 .  N o th in g  in th is  su b se c t io n  p ro h ib i ts  a m u n ic ip a l i ty  from  
e n te r in g  into an  a g re e m e n t  and  rec e iv in g  p a y m e n ts  in lieu o f  tax es  a u th o r iz ed  u n d e r  AS 
4 4 .88 .14 0 (b ) .
(q )  A  m u n ic ip a l i ty  m a y  by  o rd in a n c e  p a r t ia l ly  o r  to ta lly  e x e m p t  from  taxation  land  from w h ich  
t im b e r  is ha rv es ted  that is in fe s ted  b y  insec ts  o r  at risk  o f  b e in g  infested  by  insects  due  to an 
in fes ta t ion  in the  a rea  in w h ic h  the  land is located. A m u n ic ip a l i ty  m a y  p ro v id e  that an 
e x e m p t io n  for land u n d er  th is  su b se c t io n  a pp l ie s  o n ly  to in c rea se s  in a sse sse d  v a lu e  that resu lt  
f rom  the t im b er  harves t .  A  m u n ic ip a l i ty  m a y  b y  o rd in a n c e  p a r t ia l ly  o r  to ta l ly  e x e m p t  from  
tax a t ion  im p ro v e m e n ts  to real p ro p e r ty ,  in c lu d in g  p e rsona l  p ro p e r ty  a ff ix ed  to 'h e  im p ro v em en ts ,  
i f  the  im p ro v em en ts  a re
(1 )  located  on  land from  w h ich  t im b e r  is h a rv e s ted  tha t  is in fes ted  by  insec ts  or a t risk o f  b e ing  
in fested  by  insec ts  d u e  to an in fe s ta t io n  in the  a rea  in w h ic h  the  land is located; and
(2)  used  for o r  n ec es sa ry  to the  h a rv es t  o f  the t im b e r  that is in fes ted  b y  insec ts  o r  in d an g e r  o f  
insec t  infesta tion .
(r) A  m u n ic ip a l i ty  m a y  by  o rd in a n c e  e xe m p t  f ro m  tax a t io n  an  a m o u n t  not to e xceed  S I 0 ,0 0 0  o f  
the  a ssessed  va lu e  o f  real p ro p e r ty  o w n e d  and o c c u p ie d  as a p e rm a n e n t  p lace  o f  a b o d e  by  a 
ic s iden t  w h o  p ro v id es  in the  m u n ic ip a l i ty  v o lu n te e r  ( I )  fire f igh ting  se rv ic es  and  is certif ied  as a 
fire f igh ter  by  the D e p a r tm e n t  o f  P u b l ic  Safe ty , o r  (2) e m e rg e n c y  m ed ica l  se rv ices  and is 
cer tif ied  un d er  A S 18 .08 .082. I f  tw o  o r  m o re  in d iv id u a ls  a re  e l ig ib le  for an e x e m p t io n  for the 
sa m e  p rop er ty ,  not m o re  th a n  tw o  e x e m p t io n s  m a y  be g ran ted .
H is to ry
(§ 12 ch  74  S L A  1985; am  § 1 ch  103 S L A  1 9 8 5 ; a m § 5 c h  7 0  S L A  1986; am  § 1 ch 151 S L A  
1988; am  § 2 ch  73 S L A  19 89 ;  am  § 1 ch  98 S L A  1989; a m  § 15 ch  93 S L A  1991; am  § 107 ch  4 
F S S L A  1992; a m  § 1 ch  66  S L A  1993; am  § 1 ch  7 S L A  1994; am  § 1 ch  65  S L A  1994; am  § I 
ch  4 0  S L A  1995; am  § 1 ch  70  S L A  1998; a m  §§ 1, 2 ch  8 S L A  1999; am  § 4 ch  117 S L A  20 0 0 ;
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a m  § I ch  54 S L A  200 2 ;  .am § 1 c h  64  S L A  2002 ; am  §§ 2, 3 ch  1“ 0  S L A  2004 ; art! § 40  ch  56 
S L A  2 0 0 5 )
A n n o ta t io n s

D e la y e d  rep ea l  o f  su b se c t io n  (o ) .  U n d e r  sec. 2, ch. 8, S L A  1999, a s  a m e n d e d  by  sec. 1, ch.
102, S L A  2 0 0 2 ,  and  sec. 4 , ch. 140, S L A  2004 , su b sec t io n  (o) is rep e a led  Ju ly  1, 2010.

R ev iso r 's  notes. S u b sec t io n  (h )  o f  this section  w as  en a c ted  as A S  2 9 .53 .025 (h ) .  R en u m b ere d  in 
1985. C h a p te r  103, S L A  1985 a lso  enac ted ,  in § 2, A S  2 9 .6 3 .0 6 6 .  w h ich  p ro v id e s  an e xe m p t io n  
iden tica l  to that set ou t  in (h )  o f  this sec tion  from  taxes  lev ied  u n d e r  fo rm er  A S  2 9 .6 3 , repealed  
b y  § 88 . ch. 74 . S L A  1985. T h e  p ro v is io n s  o f  fo rm er  A S  29 .63  w e re  su bs tan t ia l ly  inco rpora ted  
in A S  29 .45 , and  the  a dd i t io n  o f  su b se c t io n  (h) to A S 2 9 .4 5 .0 5 0  m a k es  it u n n ec es sa ry  to c od ify  § 
2, ch .  103, S L A  1985 to  a ch ie v e  the  leg isla ture 's  purpose .
S u b s e c t io n  (r) w a s  e nac ted  as (q); re le t te red  in 2002.

C ro s s  refe rences . F o r  a u th o r i ty  to m a k e  an o rd in a n ce  a do p ted  u n d e r  sub sec t io n  (q) re troac tive  
to J a n u a ry  1, 2 0 0 1 ,  see  § 2, ch. 64 , S L A  2002.

E ffec t  o f  a m e n d m e n ts .  T h e  1992 a m e n d m e n t ,  e ffec t iv e  Ju ly  1. 19r 2, rew ro te  su b sec t io n  (1).
T h e  1993 a m e n d m e n t ,  e f fe c t iv e  S e p te m b e r  22, 1°93 , in su b se c t io n  (n j,  de le ted  the  fo rm er 
s e c o n d  and  third  sen tences .
T h e  first 1994 a m e n d m e n t ,  e f fe c t iv e  Ju ly  5, 1994, add ed  p a ra g rap h s  (b )(6 )-(b )(9 )  a n d  m a d e  a  
re la ted  s ty lis tic  chan g e .
T h e  se co n d  1994 a m e n d m e n t ,  e ffec t iv e  A u gu st  23, 1994, add e d  fo rm e r  su b p a ra g rap h  (b )(2)(D ). 
T h e  1995 a m e n d m e n t ,  e f fe c t iv e  A u g u s t  23 , 1995, rew ro te  su b se c t io n  (b).
T h e  1998 a m e n d m e n t ,  e ffec t iv e  Ju ly  1, 1998, a d d e d  su b sec t io n  (o).
T h e  1999 a m e n d m e n t ,  e f fe c t iv e  J u ly  1 ,1 9 9 9 ,  in su b sec t io n  (o), inserted  "or to ta lly"  in the first 
s e n te n c e ,  inserted  " b eg in n in g  o n  o r  a n y  t im e" in the  first and  seco n d  sen tences , sub s t i tu ted  "any" 
for "on ly " ,  d e le te d  "a t tr ib u tab le  to that part" fo llow ing  "tax p a y m e n ts"  nea r  the  end  o f  the third 
s e n te n ce ,  su b s t i tu ted  "T h e  a m o u n t  deferred  each  year  is a lien  on  that p ro per ty  for that year"  for 
"an d  the  defe rra l  a t t r ib u tab le  to that part ends", added  "and , i f  an e x e m p t io n  and  a deferra l  a re  
g ra n te d  to the s a m e  p rop er ty ,  b o th  m a y  not be  in effect on  the  sa m e  portion  o f  the  p ro p er ty  
d u r in g  the  s a m e  t im e"  at the  end  o f  the fifth sen tence ,  and  add ed  the nex t- to -las t  sen tence .
T h e  2 0 0 0  a m e n d m e n t ,  e f fe c t iv e  Ju ly  1, 2000 , added  su bsec t ion  (p).
T h e  first 2002  a m e n d m e n t ,  e ffec t iv e  Ja n u a ry  1, 2003 , ad d e d  sub sec t io n  (r).
T h e  se c o n d  2002  a m e n d m e n t ,  e ffec t iv e  Ju n e  20, 2002, added  sub sec t io n  (q).
T h e  2 0 0 4  a m e n d m e n t ,  e f fe c t iv e  S e p te m b e r  28, 2004 , in su b se c t io n  (a), inserted  the  second  
se n te n ce ,  and  su b s t i tu ted  " su b sec t ion "  for "section"  and  "520 ,0 0 0"  for " S I 0 ,00 0 "  in the last 
se n te n ce ;  and , in su b se c t io n  (o), sub s t i tu ted  "10 years"  for " f ive  years"  in the first sen tence ,  
inser ted  "d em o li t io n ,  rem o v a l"  th ree  tim es, added  "m ee ts  on e  o f  the  fo llow ing  req u irem en ts :"  at 
the  end  o f  the in tro d u c to ry  lan gu age , and  inserted  "w ith in  the last five years"  a n d  "en v iro nm en ta l  
r e m e d ia t io n  o f  the  p ro p er ty  o r  requ ir ing"  in p a rag raph  (1).
T h e  2 00 5  a m e n d m e n t ,  e ffec t iv e  Ju n e  25, 2005 , upd ated  a  federal re fe rence  n ear  the end  o f  the 
in tro d u c to ry  lan g u ag e  in su b se c t io n  (m).

E d ito r 's  notes. S e c t io n  3, ch. 64, S L A  2002 , p rov ides  that su b sec t io n  (q) is re troac tiv e  to 
J a n u a ry  1, 2001.

L e g is la t iv e  h is to ry  reports .  Fo r  leg is la tive  letter o f  in tent in co n n ec t io n  w i th  the  e n a c tm e n t  o f  
(m )  and  (n) o f  th is  sec tion  by  ch. 98 ,  S L A  1989 (S C S  C S H B  272(F in )  am  S), see  1989 S e n a te  
Jo u rn a l  1866.
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N O T E S  T O  D E C I S I O N S

C ity  m a y  n o t  e x e m p t  p ro p e r ty  w i th o u t  e x p re ss  a u th o r i ty .  * T h e  a u th o r i ty  o f  a  m un ic ip a l  
co rp o ra t io n  to a l lo w  e x e m p t io n s  o f  p a r t ic u la r  p ro p e r ty  f ro m  taxa t io n , un le ss  e xp ress ly  c on fe rred  
b y  law, has  very g e n e ra l ly  b e e n  d e n i rd .  V a le n t in e  v. C i ty  o f  Ju n e a u ,  36  F .2 d  9 0 4  (9 th  Cir. 1929), 
d e c id e d  u n d er  fo rm er ,  s im ila r  law.

O rd in a n c e  d e f in i t io n  o f  " res id en t ia l  p ro per ty"  rea so n a b le .  - D e f in i t io n  o f  " residential  
p ro p e r ty ,"  im p o se d  b y  an  o rd in a n c e ,  tha t re s id e n tia l  p ro p e r ty  m e a n t  the  o w n e r 's  p r im ary  
re s id e n ce ,  w a s  a n a r ro w  but re a so n a b le  in te rp re ta t io n  o f  su b se c t io n  (a)  o f  th is  sec tion . S tan c k  v. 
K e n a i  P e n in su la  B o ro u g h .  81 P .3 d  268  (A la sk a  2 0 03 ) .

C i te d  in C ity  o f  V a ld e z  v. S ta te ,  D e p ’t o f  C o m m u n i ty  &  R eg io n a l  A ffa irs ,  793 P.2d 532 
(A la sk a  1990).
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January 19, 2 0 0 6

Jay Ram ras 
H o u se  R epresentative  
State C apital, R oom  104  
Ju n eau , A K  9 9 8 0 1 -1 1 8 2

RK- H R  3 3 4

D ear  R epresentative Ram ras,

A s a business ow ner in the d ow n tow n  area, and a longtime resid en t o f  Fairbanks. 
I am  in support o f  H o u se  B ill 3 3 4 , “A n  A ct relating to an ex em p tio n  from  and  
deferral o f  m unicipal property taxes for certain types o f  deteriorated  property”.
If this bill will help to  im prove the co re  dow ntow n area the benefits to  the 
com m u n ity  will be substantial. H aving the Polaris build ing apartm ents will h e lp  
k ee p  d ow ntow n vital.

Y our su p p ort o f  this bill will be a benefit to  the dow n tow n  residents and  
b u sin esses.

7 48  G affney Rd. Suite 2 06  
Fairbanks, AK  .99701 
C o m p en sa tio n  Risk C onsultants 
JC



MARC A.MARLOW
229 Whitney Road 

Anchorage, AK 99501 
1-907-229-8176

January 13, 2006

Rep. Jay Ramras 
State Capitol 
Room 104 
Juneau, AK 99801

RE: HB 334

Dear Representative Ramras,

Last year I began investigating the possibility o f renovating the Polaris Building in 
Fairbanks using the same process that I am using to renovate the McKinley Tower 
(MacKay Building) in Anchorage. The plan is to make the Polaris Building apartments 
again.

I asked the Fairbanks Northstar Borough to pass legislation that would provide a ten year 
property tax exemption followed by a five year property tax deferral using the authority 
the borough has per AS 29.45. An ordinance was passed that accomplished such a 
property tax package except the ordinance requires that the deferred tax would need to be 
paid within 180 days from the end o f the deferral period. The borough attorney felt that 
AS 29.45.0 was not clear when any deferred tax needed to be paid.

When AS 29.45 was amended in 1998 by adding subsection O the intent was for the 
deferred tax to be paid the next time the property sells or is transferred. Requiring the 
deferred tax to be paid any sooner is very problematic because the renovated property 
would very likely still have a mortgage encumbering the property and there would be no 
way to get to the equity developed to that point to pay the tax.

The logical time to pay the deferred tax is when the property sells the next time, which is 
when the equity would be harvested.

I have included excerpts from testimony offered by myself and Steve Van Sant. Mr. Van 
Sant was the state assessor at the time. This testimony establishes the intent. HB 334 
would make the intent clear and allow me to continue my effort to renovate the blighted 
property known as the Polaris Building.



Pamela Throop
748 G a f fn e y  R o a d  S u i te  203 
F a i rb a n k s .  A la s k a  99701 
9 0 7 .4 5 6 *6 0 08  
Fax: 456*6474
E-mail: pam@realryalaska.com

Ja n u a ry  1 3 ,2 0 0 6

Ja y  R am ras  
H o u se  R ep re sen ta t iv e  
S ta te  C apita l ,  R o o m  104 
Ju n e a u ,  A K  9 9 8 0 1 -1 1 8 2

R E : H B  3 34

D e ar  R ep re sen ta t iv e  R am ras ,

I a m  a  rea lto r  in the  F a irb a n k s  a re a  a n d  a m  in s u rp o r t  o f  H o u se  Bill 3 3 4  that d e f in es  the 
t im e  o f  tax  e x c e p t io n  de fe rred . T h e  P o la r is  bu ild in g  has  b e e n  a  b l ig h t  in  the  d o w n to w n  
a re a  o f  Fai'•banks. T h e  b u i ld in g  s its  b e tw e e n  the  n e w  S ta te  C o u r th o u s e  a n d  the  c ity  
p a rk in g  garage ,  and  w h en  re m o d e le d  w ill  ben ef it  the  \the  en t i re  dow m tow n area. T h e  
local a re a  b u s inesse  s c a n  v ie w  th e  b u i ld in g  in its p resen t  c o n d i t io n  o f  d e c a y  a n d  the  
rem o d e l  a n d  facelift  o f  th e  b u i ld in g  w o u ld  benefit  all. Y o u r  c o n s id e ra t io n  in su p p o r t in g  
th is  bill w o u ld  be  app rec ia ted .

S in cere ly ,

S h a w n  Evans
A la s k a  C o m m e rc ia l  P ropert ies , Inc. 
748  G a ffn e y  R oad , S te  203 
F a irb an k s ,  A la s k a  99701

mailto:pam@realryalaska.com


Jan ua ry  18, 2006

Ja y  R am ras 
H ouse  Representative  
State Capital, R oom  104 
Juneau, A K  99801-1182

RE: HB 334

Dear Representative Ram ras,

I am a Realtor in the Fairbanks area and am in support o f  House Bill 334 that defines the 
tim e o f  tax exception deferred. T h e  Polaris building has been an eye sore in the 
dow ntow n area o f  Fairbanks. T h e  bu ild ing  sits between the new State C ourthouse  and the 
city park ing  garage, and w hen  rem odeled  .vill benefit the entire dow ntow n area with jo b s  
and a m o re  p leasant appearing  building. The local area businesses can view the building 
in its p resent condition o f  decay  and the rem odel and facelift o f  the building would 
benefit all. Y o u r  consideration in supporting  this bill w ould  be appreciated.

F a iT a n k s , A la s k a



Janua ry  18. 2006

Jay R am ras 
H ouse R epresentative  
State Capital, R o om  104 
Juneau, A K  99801-1182

RE: HB 334

Dear R epresen ta t ive  Ramras,

1 am a R ea lto r  in the Fairbanks area and am in support o f  H ouse  Bill 334 that defines the 
time o f  tax exception deferred The Polaris build ing  has been an eye sore in the 
dow ntow n area o f  Fairbanks. The bu ild ing  sits between the  new State  C ourthouse  a rd  the 
city park ing  garage, and when rem odeled  will benefit the entire do w n tow n  area with jobs  
and a m ore  p leasant appearing building. The local area businesses can v iew  the building 
in its presen t  condition o f  decay and the rem odel and facelift o f  the b u ild ing  would 
benefit all. Y o u r  consideration in supporting  this bill would be appreciated.

F a irb a n k s  A la s k a



Jan u a ry  18, 2006

Jay  R am ras  
H o use  R cprcsentat x  
S ta 'e  Capita l, R o o m  104 
Ju.ieau, A K  99801-1182

RE: HB 334
Dear Representative Ramras,
I am  a R ea lt« '  in the Fairbanks area and am in support o f  H ou se  Bill 334 that defines the 
t im e o f  ta> exception  deferred. The Polaris building has been  an eye sore in the 
d o w n to w n  area o f  Fairbanks. The building sits betw een the new  State Courthouse  and the 
city park ing  garage, and when remodeled will benefit the entire  dow ntow n area with jobs 
and a m ore  p leasant appearing building. The local area businesses  can view  the building 
tn its presen t  condition o f  decay and the rem odel nd facelift o f  the bu ild ing  would 
benefit  all. Y our consideration in supporting this bill w ould be  appreciated.

N o rth  P o le , A la s k a



H o u se  M inute

F eb  25 , 1999

H B  76  - M l  N IC IP A L  T A X E S  O N  D E T E R I O R A T E D  P R O P E R T Y

C O - C H A  5  v lA N  H A R R IS  a n n o u n c  1 the  first o rd e r  o f  b u s in ess  b e fo re  the c o m m it te e  w o u ld  be 
H O U S E  B IL L  N O . 76. "A n Act refo’ii.g to  an e x e m p t io n  from  a n d  deferral o f  p ay m en t  on  
m u n ic ip a l  axes  on  deter io ra ted  p ro p er ty ,  and  p ro v id in g  for an  e ffe c t iv e  date ."

C O - C H A I R M A N  H A L C R O . S p o n so r  o f  H B  76, s ta ted  that H B  76 m a k e s  technical ch a n g es  to 
H B  3 9 9  v  iieh  w as passed  last year. H B  3 9 9  a u th o r iz ed  m u n ic ip a l  g o v e rn m en ts  to e x e m p t  o r  
d e fe r  m u n ic ip a l  p ro p er ty  taxes  o n  d e te r io ra ted  p ro p e r ty  in the  h o p e  that d ev e lop e rs  w ou ld  
re d e v e lo p  de te r io ra ted  p ro p e r t ie s  into p ro d u c t iv e  p ro p er t ies  u l t im a te ly  p la ce d  on  the tax rolls. 
C o -C h a i rm a n  H alcro  exp la ined  that H B  76 c la rif ies  the  fo llow ing  areas: w h e th e r  a m u n ic ip a l i ty  
m a y  e i th e r  p art ia lly  o r  to ta lly  e x e m p t  a p ro p e r ty  from p io p e r ty  taxes ;  p ro v id e  an ex e m p t io n  that 
m a y  b e g in  an t im e  on  o r  befo re  su bs tan tia l  rehab il i ta t ion  beg ins;  and  p ro h ib i t  an exe m p t io n  and  
d e fe r ra l  o f  p o p e r tv  taxes  from  b e in g  in e ffect s im u ltaneo us ly .

C O -C H A 1 R M  \ N  H A L C R O  n o ted  that R e p ic s e n ta t iv e  D y so n  h ad  s ig n ed  on  as a c o -sp o n so r  o f  
H B  76. T h e  leg is la tion  has a lso  b een  in tro d u ce d  in the  Senate . T h e  packet  inc ludes letters o f  
su p p o r t  from the A n c h o ra g e  A sse m b ly ,  the  D o w n to w n  Par tne rsh ip ,  and  the  U nited  B ro th e rh o o d  
o f  C a rp e n te r s  and  Jo in e rs  o f  A m e r ic a  Local  U n ion  1281 T h e  in tent o f  HB 399  w as to a l lo w  
m u n ic ip a l i t ie s  to renova te  o r  e n c o u ra g e  d ev e lo p m en t  o f  d i lap id a ted  p ropert ies .  O n e  m u ch  
d is c u s s e d  su c h  pr« pcrty  is the M c K a y  B uild ing . T h e  p ac k e t  inc lud es  ph o to s  o f  the p ro po sed  
re n o v a t io n  o f  the M c K a y  B u ild ing (ph) .

N u m b e r  0 33 7

R E P R E S E N T A T IV E  JO U L E  n o ted  th..t w h e n  H B  3 9 9  left S e n a te  R u le s  last year, the  lan g u ag e  
" to ta l ly"  w a s  deleted. He asked i f  C o -C h a i rm a n  H alc ro  k n ew  w h y  " to tally"  was deleted.

C O - C H A I R M A N  H A L C R O  po in ted  ou t  that the c o m m it te e  p ack e t  c o n ta in s  te s t im o n y  from  
A t to rn e y  M arg a re t  R aw itz , w ho  h e lp ed  draft  H B  76. T h ere  is co n fu s io n  as to w h y  "totally" w a s  
d e le te d .  I f  a  d e v e lo p e r  is a l lo w ed  to h a v e  a total e x e m p t io n  or deferra l  o f  p roperty  taxes, then  
th e  d e v e lo p e r  d o es  not p ay  taxes  on  the d ilap id a ted  p ro p er ty  w h ile  d o in g  rehabilita tion.

C O - C H A I R M A N  H A R R IS  a sk ed  i f  the  e x e m p t io n  w o u ld  eAempt the  b u ild ing  o r  w ou ld  it 
in c lu d e  the  p ro p er ty  as well.

1 M in u t e s  H C R A  21" L e g i s l a t u r e



C O - C H A I R M A N  H A L C R O  sa id  tha t the  e x e m p t io n  w o u ld  a pp ly  to the land  as w ell  as the  
b u i ld in g .

N u m b e r  4 9 0

R E P R E S E N T A T I V E  M U R K O W S K I  re fe r red  to the  inser ted  lan g u ag e  "b eg in n in g  o n  o r  any  
t im e "  w h ich  sh e  u n d ers too d  from  M s. R a w itz 's  le t te r  tha t  th e  lan g u ag e  w a s  inser ted  in o rd e r  to 
p r o v id e  the  m u n ic ip a l i ty  f lex ib ili ty . D o e s  th is  l a n g u a g e  p ro v id e  the m u n ic ip a l i ty  the  o p tio n  to 
g ra n t  a  referra l  th ree  years  a f te r  the  b e g in n in g  o f  re n o v a t io n ?

C O - C H A I R M A N  H A L C R O  e x p la in e d  tha t  m o s t  m u n ic ip a l i t ie s  are req u ired  b eg in  tax 
r e fe r ra l s /e x e m p t io n s  on  the first d a y  o f  the  year. I f  the  reh ab il i ta t io n  d o es  no t  b eg in  until June ,  
s ix  m o n th s  is lost. T h is  lan g u ag e  p ro v id e s  the m u n ic ip a l i ty  w ith  the f lex ib i li ty  to 
b e g in  th e  tax deferra l  any  t im e  d u r in g  the  c a le n d a r  year.

R E P R E S E N T A T I V E  M U R K O W S K I  b e l iev ed  that the  lan g u ag e  left it very  o p en . T he  lan g uag e  
d o e s  no t  l im it the  re fe r ra l /e x em p t io n  lo a n y  t im e  in that g iv en  tax year.

C O - C H A I R M A N  H A L C R O  re fe rred  to M s. R aw itz 's  te s t im o n y  w h ich  says ,  "T he  new  language  
w o u ld  a l lo w  a m u n ic ip a l i ty  to d e la y  the  e x e m p t io n  a n d /o r  defe rra l  until the  ren o v a tio n  w ork  has 
b e e n  su b s ta n t ia l ly  com p le te d ."  H e  n o ted  tha t  the re  is a  t re m e n d o u s  a m o u n t  o f  local con tro l  in 
th is  area. T h e  techn ica l  c h a n g e s  in H B  76 w o u ld  a l lo w  the m u n ic ip a l i ty  the  f lexibili ty , but 
a p p ro v a l  at th e  c ity  counc il  o r  a ssem bly  level w o u ld  b e  necessa ry .

R E P R E S E N T A T I V E  M U R K O W S K I  e x p re s se d  the  n ee d  to m a k e  Ms. R aw itz 's  c o m m e n ts  c lear 
in th e  la n g u a g e  o f  the  leg is la tion . R e p re se n ta t iv e  M u rk o w sk i  u n d ers too d  that this is an o p t io n  
g iv e n  to the  m u n ic ip a l i t ie s ,  bu t  sh e  e x p re s se d  c o n c e rn  tha t this lan gu age  is an  o p en -e n d ed  
p ro v is io n .

C O - C H A I R M A N  H A L C R O  re fe r re d  to p a g e  1, l ines  8 th ro u g h  10 w h ich  reads:  "A  
m u n ic ip a l i ty  m a y  by  o rd in a n ce  p e m ii t  d efe rra l  o f  p a y m e n t  o f  tax es  on  all o r  s o m e  types  o f  
d e te r io ra te d  p ro p e r ty  for up to five  y ea rs  b e g in n in g  on  o r  a n y  t im e  after  the d ay  substan tia l  
r e h a b i l i ta t io n ,  ren o va tio n , o r  r e p la c e m e n t  o f  a n y  s t ru c tu re  on  the  p ro per ty  beg ins ."  C o -C h a i rm a n  
H a lc ro  sa id  a l th ou g h  the state  s ta tu te  m a y  be  o p e n -e n d e d ,  the m u n ic ip a l i t ie s  a re  the local con tro l 
in th is  case .

N u m b e r  0 8 7 6

M A R C  M A R L O W , M a r lo w  D e v e lo p m e n t  C o rp o ra t io n ,  in fo rm e d  the c o m m it te e  that last yea r  
H B  3 9 9  re c e iv e d  11-0 reso lu t io n a l  su p p o r t  from the  A n c h o ra g e  A ssem b ly , p assed  the  H o u se  o f  
R e p re se n ta t iv e s  40-0 , passed  the  S e n a te  19-0, a n d  su b se q u e n t ly  the  G o v e rn o r  s ig n ed  it in to  law. 
T h e  .A nchorage A sse m b ly  p as se d  an  o rd in a n c e  a m e n d in g  M u n ic ipa l  C o d e  to reflec t H B  399.
M r. M a r lo w  e x p la in ed  that the  m u n ic ip a l  a t to rn e y  r e q u e s te d  c la r i f ica t ion  o f  s o m e  p o in ts  w h ich  
r e s u l te d  in IIB  76. M r. M a r lo w  n o ted  that he  o r ig in a l ly  req u e s ted  that H B  76 be  c o n s id e re d  due  
to  h is  o p in io n  tha t  A laska  h as  b u i ld in g s  that a re  d e te r io ra t in g  a n d  aging. T h is  law, w h ich  m a n y
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s ta te s  h av e  in o rd e r  to fac il i ta te  re d e v e lo p m e n t  o f  a reas  that w o u ld  not o th e rw ise  be  red e v e lo p ed ,  
is p a t te rn e d  a f te r  a  P e n n sy lv a n ia  law. T h e  M c K a y  B uild ing  is an e x a m p le  o f  the benefit  o f  
p a s s in g  H B  76. M r. M a r lo w  a c k n o w le d g e d  tha t  it c ou ld  be so m e  t im e  b e fo re  this law w o u ld  be 
u t i l iz e d  aga in  s in ce  there  a re  n o t  a t re m e n d o u s  a m o u n t  o f  o ld e r  b u i ld in g s ,  bu t  d ea lin g  w i th  ju s t  
th e  M c K a y  B u ild in g  w o u ld  b e  w o r th  the  effort.

W i th  regards  to the M c K a y  B u ild in g ,  th e  d es ig n  is f in ished, the  p la n s  h a v e  b een  turned  into  
b u i ld in g  safety , the b u i ld in g  p e rm it  n u m b e r  h as  been  ass igned  to the  p ro jec t ,  and  the p lan  rev iew  
sh o u ld  requ ire  eight to ten  w e e k s  in the  p ro cess .  M r. M a rlo w  e x p re sse d  ap p rec ia t io n  in m a k in g  
th e s e  a m e n d m e n ts  to a fford  the  m u n ic ip a l  a t to rn e y  m o re  c o m fo r t  w ith  the  language .

N u m b e r  1109

M R .  M A R L O W  e x p la in ed  that the  M c K a y  B u ild in g  c ou ld  no t  m o v e  fo rw ard  as a  s tra igh t  
b u s in e s s  dea l  w ith o u t  this law. E v en  w i th  the p ro p e r ty  tax e x e m p t io n  and  defe rra l ,  the  M c K a y  
B u i ld in g  p ro jec t  h av in g  d if f icu l t ie s .  T h is  w ill  help  the  m u n ic ip a l i ty  h a v e  m o re  funds in the 
t re a s u r y  for p ro p e r ty  taxes  lo n g - te rm . C u rren t ly ,  the  M c K a y  B u i ld in g  d o c s  not prov ide a n y  
re v e n u e  and w o u ld  cos t  a p p ro x im a te ly  S3 m il lion  o f  tax p aye r  m o n e y  to tea r  d o w n  the 
b u ild in g .  U n d e r  this scenar io ,  th e  M c K a y  B u ild in g  w ou ld  c re a te  m a n y  j o b s  and  in 10 yea rs  the 
m u n ic ip a l i ty  w o u ld  re ec iv e  a p p ro x im a te ly  S 2 0 0 .00 0  p e r  year  in p ro p e r ty  taxes . T h e  area 
s u r ro u n d in g  the  b u ild ing  w o u ld  inc rease  in value; this w ould  be  the  b eg in n in g  o f  a  renew al  on  
th e  east  end  o f  dow ntow n A n c h o ra g e .

R E P R E S E N T A T I V E  M U R K O W S K I  m e n t io n e d  her  specif ic  in terest in the M c K a y  B u ild in g  
s in c e  it is a  b ligh t  in h e r  p e rso na l  sky line . She  a sked  i f  the Ju ly  1, 1999 e ffec t ive  da te  o f  H B  76 
w o u ld  a ffect  the  d e v e lo p m e n t  p rocess .

N u m b e r  1221

M R . M A R L O W  rep lied  no. H e  e x p la in e d  that liie p roperty  tax e x e m p t io n  and  deferral  that any  
m u n ic ip a l i ty  m a y  pass  d o e s  not go  into e ffect  until there is p e r fo rm a n ce .  T h is  p reven ts  
m u n ic ip a l i t ie s  from  e x te n d in g  p ro p e r ty  tax e x e m p t io n s  and d e fe r ra ls  o n  p ro p e r ty  that is n e v e r  
ren o v a te d .  M r. M a rlo w  sa id  tha t the  p e r fo rm a n c e  on the  M cK a;  B u ild ing  w o u ld  not be  
c o m p le te d  until  w e ll  into 2000 .

M R . M A R L O W  said  that it d o e s  no t  m a t te r  w h e n  the e x e m p t io n  and d efe rra l  begin . T h e  
l a n g u a g e  w a s  inser ted  to a l lo w  the  e x e m p t io n  and  deferral  to b eg in  the  nex t  tax yea r  after  
c o m p le t io n  o f  the  p ro ject ,  a f te r  the  p e r fo rm a n c e  w a s  a ccom p lish ed . Mr. M arlow  po in ted  ou t that 
i f  th e  e x e m p t io n  a n d /o r  d efe rra l  b eg a n  th ree  yea rs  after  the c o m p le t io n  o f  the  p ro ject,  the  
p ro p e r ty  w o u ld  b e  p ay in g  p ro p e r ty  taxes  in be tw een .

M R . M A R L O W , in fu rther  r e s p o n s e  to R ep resen ta t iv e  M u rk o w sk i ,  re i te ra ted  that the 
re d e v e lo p m e n t  d es ig n  for the  M c K a y  B u ild in g  is c om p le te  and  has  b een  tu rn ed  into B u ild in g  
S a f e ty  in A n c h o ra g e  and  that p ro c e ss  w o u ld  take  a p p ro x im a te ly  e igh t  w e ek s .  T h e  f in an c in g  
v e h ic le  is in the  third p h ase  o f  a fo u r  p h ase  p e r io d  o f  c on s id e ra t io n  w h ic h  w o u ld  not be 
c o m p le te d  any  ea r l ie r  th an  6 0  d ay s  from  now . M r. M arlo w  h o p e d  the ren o v a tio n  W'ould be
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s ta r te d  in J u ly  o r  e a r ly  A u g u s t  a n d  w o u ld  requ ire  a p p ro x im a te ly  11 m o n th s  to com ple te .  B y  the 
s u m m e r  o f  2 000 , p eo p le  sh o u ld  b e  ab le  to m o v e  into a  safe  and  ren o v a te d  M c K a y  Building.

M R .  M A R L O W  in fo rm ed  the  c o m m it te e  that last y ea r  a m ark e t  s tu d y  b y  a  Sea t t le  resea rch  firm 
c o n c lu d e d  that the  M c K a y  B u ild ing 's  123 unit a p a r tm en ts  w o u ld  b e  filled w i th in  four m o n th s  o f  
its c o m p le t io n .  T h e  target m a rk e t  for these  a p a r tm en ts  is any o n e , b u t  Mr. M a rlo w  be lieved  that 
it w o u ld  be  ap p e a l in g  to the  v o u n g ,  2 0  so m e th in g  p e rso n , w h o  w o rk s  d o w n to w n ,  rh c  m a rk e t in g  
w il l  tak e  p lace  in the  n e w sp a p e r  and  the  Internet. In resp onse  to C o -C h a i rm a n  H arris ,  M r. 
M a r lo w  felt the M c K a y  B u ild in g  w o u ld  be renam ed .

N u m b e r  1475

S T E V b  V A N  S A N T , S ta te  A ssesso r ,  D epar tm en t  o f  C o m m u n i ty  &  R eg io n a l  A ffairs, testif ied  
v ia  te lec o n fe ren c e  from  A n c h o ra g e .  H e  noted that he  d id  not h av e  a c h a n ce  lo tes t ify  on  HB 3 99  
last y e a r  and  had  not ta lked  w ith  R ep resen ta t iv e  H a lc ro  about H B  76, but had  d iscussed  S B  54 
w i th  S e n a to r  Kelly . M r. V an  San t d irec ted  the c o m m it te e  to the  lan g u ag e  o n  p ag e  I, l ines 9 -10  
w h ic h  C o -C h a i rm a n  H alc ro  sa id  w as  in tended to a l lo w  the e x e m p t io n  to b eg in  any  time d u r in g  
the  year. T o  date , all e x e m p t io n s  in A laska  beg in  the  first d a y  o f  th e  tax yea r ,  Jan u ary  I . and  the  
s u p r e m e  court  h as  ru led  o n  that m a tte r.  T herefore , M r. Van S a n t  e x p re sse d  c on cern  w ith  
a l lo w in g  partia l  y ea r  e x e m p t io n s .  W ith  regard to the  M c K a y  B u ild in g , M r. V an  San t w o u ld  
r e c o m m e n d  to A n c h o ra g e  that the  exem p tio n  b eg in  Ja n u a ry  I w h ich  se em ed  to be  w hat M r. 
M a r lo w  ind ica ted .

M R . V A N  S A N T  referred  to p ag e  1, lines 13-14 w h ic h  d ocs  no t  .n d ica tc  tha t  the m u n ic ip a l i ty  
m a y  c o l lec t  in te rest  on  de fe r red  taxes. C urren tly , o n ly  one  s ta tu te  a llow s d e fe rm e n t  o f  taxes  
w h ic h  is the agricu ltu ra l  e x e m p t io n  and deferm ent. T h e  ag r icu ltu ra l  ex e m p t io n  and  de fe rm en t  
a l lo w s  the  m u n ic ip a l i ty  to co llec t  de fe rred  taxes  w ith  in terest at e igh t  percen t . M r. Van Sant 
su g g e s te d  lan g u ag e  sp e c i fy in g  that the m un ic ip a l i ty  w o u ld  no t lose  in terest  on  defe rred  tax es  
s h o u ld  he added . He b e l iev ed  it w o u ld  be a lm os t  a dm in is t ra t iv e ly  im p o ss ib le  to as  lines 13-14 
say , " i f  o w n e rs h ip  o f  o n ly  part  o f  the  p rop er ty  is transferred , all tax p a y m e n ts  a ttr ibu tab le  to that 
part  arc  im m e d ia te ly  du e  ...." I f  o w n e rsh ip  is t ransferred , Mr. V an Sant w a n te d  all defe rred  tax 
p a y m e n ts  to be d u e  and p a y a b le  at that t im e, in c lud in g  the e igh t  p ercen t  interest . Mr. V an Sant 
n o te d  that as a  s ta te  a sse sso r  he  is typ ica lly  o p p o se d  to e x e m p t io n s  and  d e fe rm en ts .  H ow ever ,  in 
th e  c a se  o f  the  M c K a y  B uild ing , M r. Van Sant a p p e n d e d  Mr. M arlow 's  p la n s  and  re luc tan tly  
b a c k e d  d o w n  from  his  usual s tance  u n d ers tand in g  th is  w ould  b e  for the g o o d  o f  the c o m m u n i ty  
a n d  w o u ld  like for the  pro ject  lo m o v e  forward.

N u m b e r  1689

C O - C H A I R M A N  H A R R IS  a sk ed  i f  M r. V an S an t  su g g es ted  on  p a g e  I, line 13 afier 
" im m e d ia te ly  d u e"  insert " in terest".

M R .  V A N  S A N T  c larif ied  that on  pag e  I, line 13 d e le te  "only" and  insert "any"  and  on  l ine  14 
a f te r  " p ” y m en ts"  insert  " in c lud in g  interest at e igh t  percen t"  and  d e le te  "to tha t  part". On p ag e  2, 
l ine  1 d e le te  "a t tr ibu tab le  lo that part". In further respo nse  to C o -C h a i rm a n  H arris , Mr. V a n  Sant 
e x p la in e d  that e igh t  p ercen t  interest  is des irab le  b ec au se  that is con s is ten t  w i th  the s ta tu tes
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fo r  a g r icu l tu ra l  d e fe rm e n ts .

N u m b e r  1800

M R . M A R L O W  a g re e d  w ith  M r. V an  S a n t  that o n ce  the  p ro p e r ty  is t ran sfe rred ,  the  defenred 
p o r t io n  o f  the  ta x e s  sh o u ld  b e  paid . H o w e v e r ,  the  in te rest  o n  th is  ty p e  o f  e x e m p t io n  or defctTul 
w a s  sp e c i f ic a l ly  a v o id e d .  M r. M a r lo w  e x p la in ed ,  "W h e n  a  p e r s o n  a pp l ie s  fo r  and  rece ives  a 
fa rm  d efe r ra l ,  w h a t  th e y  are  s a y in g  is: I h a v e  a  p iece  o f  p ro p e r ty  tha t in the  o p en  m arket  p lace  
m ig h t  be  w o r th  m a n y ,  m a n y  m o re  do lla rs  than  than  w h a t  I’m  u s in g  it for. A n d  so, 1 w ant that, 
y o u  k n o w , it m ig h t  be  a sse sse d  at a  v a lue  tha t 's  m u c h  h ig h e r  than  its u se  as a  farm. A nd so , a 
p e r s o n  a p p l ie s  fo r  the  fa rm  d e fe rra l  and  the tax es  back  se v en  y e a rs  a re  c o u n te d  at the lo w er  rate, 
b u t  the  in te res t  that — the  in te res t  a cc ru e s  so  that w h e n  that fa rm er  d e c id e s  I 'm  g o in g  to sell m y  
p ro p e r ty  n o w  on  th e  o p e n  m a rk e t  p la ce  and  co l lec t  all this m o n e y  tha t  I w asn 't  p ay ing  tax es  for 
h e re ;  k in d  o f  r e c o m p e n s a te s  the  m u n ic ip a l i ty  for the  tax es  that th e y  w e ren 't  p ay in g  on  a h ig h e r  
v a lu e  b ack  se v e n  y ea rs ."  In th is  case ,  Mr. M a r lo w  e x p la in e d  th is  a d d re sse s  p rop er ty  that w ithou t 
th is  in cen t ive  w o u ld  h av e  no  h o p e  o f  b e in g  reno v a ted . S u c h  a  p ro p e r ty  w o u ld  then be p laced  
b a c k  in the m a rk e t  p la c e  and  m a d e  tax ab le  at its h ig h es t  v a lu e .  M r. M a r lo w  e m p h as ized  that 
a p p ly in g  in te rest  to  a d e fe r red  p o r t io n  wro u ld  be a  d is in c en t iv e  to th o se  goals .

R E P R E S E N T A T I V E  M U R K O W S K I  a sk ed  i f  the  issue  re g a rd in g  in te res t  had  surfaced  d u r in g  
p r io r  d iscu ss io n s .

M R . M A R L O W  c o u ld  not tes t ify  i f  the  issue  o f  in te res t  p u b l ic ly  su r fac ed  in the past. C er ta in ly ,  
th e  i s su e  o f  in te res t  w as  c o n s id e red  d u r in g  the c re a t io n  o f  the  leg is la tion . Interest was 
sp e c i f ic a l ly  a v o id e d  w ith respec t  to the  de fe r red  portion .

Number 1992

C O - C H A I R M A N  H A R R IS  res ta ted  M r. V a n  San t 's  po in t  that s ta te  s ta tu te  o n ly  a llow s tax 
d e fe r ra l s  to b eg in  J a n u a ry  1 w h ich  w ould  se em  lo be  at o d d s  w ith  the lan g u ag e  on page  1, l ine  9. 
C o - C h a i rm a n  H a rr is  a sk ed  i f  Mr. M arlo w  w o u ld  hav e  a  p ro b le m  w ith  inc lud in g  language  
in d ica t in g  the  d e fe r ra l  w o u ld  b eg in  at the  b eg in n in g  o f  the tax year.

M R . M A R L O W  b e l ie v e d  that the  lan g uag e  in H B  76 w a s  u sed  in o rd e r  to a llow  the m u n ic ip a l i ty  
to b eg in  the de fe r ra l  a n d /o r  e x e m p t io n  the  follow ing tax y ea r  a fte r  p e r fo rm a n c e  to be  c o m p lia n t  
w i th  s ta te  law. M r. M a r lo w  d id  not recall a n y  d iscu s s io n  o r  in tent to  a l lo w  the  exem p tio n  in Ju ly  
o r  A u g u s t .  M r. M a r lo w  sa id  tha t w h a te v e r  w o u ld  be  n e c e s sa ry  to e n su re  c la ri ty  on that issue  
w o u ld  be  fine.

C O - C H A I R M A N  H A L C R O  n o ted  that Ms. R aw itz  d raf ted  an  o rd in a n c e  for the M u n ic ip a l i ty  o f  
A n c h o ra g e  w h ic h  c re a ted  a tax  e x e m p t io n  a n d  deferra l  p ro g ram . C o -C h a i rm a n  Halcro  read  the 
fo l lo w in g  f ro m  M s. R aw itz 's  tes t im ony : "S in ce  m o s t  m u n ic ip a l i t ie s  w o u ld  p refe r  to (o r  are  
req u ired  to) b eg in  a p e r io d  o f  e x e m p t io n  o r  defe rra l  on  the firs t d ay  o f  the tax year, it is 
a p p ro p r ia te  to  p e rm it  an  e x e m p t io n  to beg in  at a n y  t im e  on  or a f te r  the b e g in n in g  o f  ren o va tio n , 
s in c e  ren o v a t io n  is n o t  likely  to beg in  on  the  first d a y  o f  the  tax year ."
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C O - C H A IR M A N  H A R R IS  in q u ir e d  a s to  th e  le g a l i t y  o f  th e  la n g u a g e .

M R . M A R L O W  sa id  that he  b e l ie v e d  tha t  w a s  the  intent.

M R . V A N  S A N T  sta ted  that he  w a s  c o m fo r ta b le  w ith  the  language , as  lon g  as the record ref lec ts  
tha t  the  intent o f  the  c o m m it te e  w a s  not to  c h a n g e  the  m a n n e r  in w h ich  e x e m p t io n s  are a t tach ed  
a s  o f  Ja n u a ry  1. F rom  w o rk in g  w i th  the m u n ic ip a l i ty  and  its a t to rn e y  on  th is  o rd inance ,  the  d a y  
M r. M a r lo w  b ro k e  g ro u n d  w o u ld  be  the d a y  the  e x e m p t io n  w o u ld  beg in . M r. V an  Sant fu r ther  
u n d e rs to o d  the  in ten t w as to h a v e  a  d e lay  o f  a > a r until  m ore  su b s tan t ia l  c o m p le t io n  w as 
a c c o m p lish e d  w h ich  is w h a t  M r. V a n  Sant u n d e is to o d  the rea so n in g  to be  fo r  this language.

N u m b e r  2182

M R . M A R L O W  agreed . T h e  e x e m p t io n  sh o u ld  not be  init ia ted until the  p e r fo rm a n c e  or 
su b s ta n t ia l  c o m p le t io n  has b ee n  a c c o m p li sh e d  and  the  nex t tax y ea r  beg ins . M r. M arlo w  agreed  
w i th  M r. V an  S an t 's  a s se ssm en t  o f  the  in tent o f  the lan g u ag e  re g a rd in g  the b e g in n in g  o f  
th e  e x e m p t io n  o r  deferral.

C O - C H A I R M A N  H A L C R O  sa id  tha t H B  76 is a w in -w in  s i tua tio n  fct all co m m u n i t ie s .  C o -  
C h a i r m a n  H alc ro  used  the M c K a y  B u ild in g  p ro jec t  as  an e x a m p le  o f  h o w  th is  legislation w o u ld  
b e  bene f ic ia l .  T h is  leg is la tion  w o u ld  a l lo w  a d e v e lo p e r  to invest  m o n e y  in the  M c K ay  
B u ild in g  w h ich  o n c e  on  the p ro p e r ty  tax ro lls  w o u ld  red u ce  e v e ry o n e 's  p ro p e r ty  taxes  in 
A n c h o ra g e ,  e m p lo y  peop le ,  and  c re a te  a fo u n da t io n  in the  n e ig h b o rh o o d .  C o -C h a i rm a n  H a lc ro  
sa id  he  w o u ld  ap p re c ia te  su p p o r t  on  H B  76.

N u m b e r  2 3 1 0

R E P R E S E N T A T IV E  D Y S O N  m o v e d  to rep o r t  H B  76 ou t o f  c o m m it te e  w ith  in d i” al 
r e c o m m e n d a t io n s  and the  a c c o m p a n y in g  fiscal notes.
T h e re  b e in g  no o b je c t io n ,  il w a s  so  o rdered .
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BILL ID: HB 76

00 CS FOR H OUSE BILL N O . 76(C R A )

01 "A n A c t  re la t ing  to an e x e m p t io n  from and deferra l  o f  p a y m e n t  o n  m unic ipa l

0 2  tax es  on  d e te r io ra ted  p ro p er ty ;  and  p ro v id in g  for an e ffec t iv e  d a te ."

03  B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

04  * S e c t io n  1. A S  2 9 .4 5 .0 5 0 (0 )  is a m e n d e d  to read:

05  (o) A  m u n ic ip a l i ty  m a y  b y  o rd in a n c e  p a r t ia l ly  o r  to ta l ly  e x e m p t  all c  so m e

0 6  tv p e s  o f  d e te r io ra ted  p ro p e r ty  from  taxa t ion  for up  to  l ive  y ea rs  b e g i n n in g  on  o r  a n y

07  t im e  a f te r  the  d a y  su b s tan t ia l  reh ab il i ta t ion ,  ren o v a tio n ,  o r  r e p la c e m e n t  o f  any  s truc tu re

08  on  the  p ro p e r ty  beg ins .  A  m u n ic ip a l i ty  m a y  b y  o rd in a n ce  p e rm it  d efe rra l  o f  p ay m en t

0 9  o f  tax es  on all o r  so m e  types  o f  d e te r io ra ted  p ro p e r ty  for up to five years  b e g in n in g

10 on  o r  a n y  t im e  a f te r  the d a y  sub s tan t ia l  rehab il i ta t ion ,  ren o v a tio n ,  o r  rep lac em en t  o f

11 a n y  s t ru c tu re  on  the  p ro p e r ty  beg ins .  H ow e v er ,  i f  the o w n e rsh ip  o f  p ro p er ty  for w h ich

12 a defe rra l  h as  b een  g ra n te d  is t ransfe rred ,  all tax p ay m en ts  d e fe r red  u n der  this

13 su b se c t io n  a re  im m e d ia te ly  d u e  and  the  defe rra l  ends , or, i f  o w n e rs h ip  o f  a n y  [O N L Y ]

14 part  o f  the  p ro p e r ty  is t ran sfe rred ,  all tax p a y m e n ts  [A T T R I B U T A B L E  T O  T H A T

01 P A R T J  arc  im m e d ia te ly  d u e  [A N D  T H E  D E F E R R A L  A T T P .B U T A B L E  T O  T H A T

02  P A R T  E N D S ]. O n ly  one  e x e m p t io n  and o n ly  o n e  deferral  m a y  b e  g ran ted  to the  sam e

03 p ro p e r ty  u n d e r  this su b sec t io n  , a n d ,  i f  an  e x e m p t io n  a n d  a  d e f e r r a l  a r e  g r a n t e d  to

04  th e  s a m e  p r o p e r t y ,  b o th  m a y  n t be  in e ffec t  d u r i n g  th e  s a m e  t im e  In this

05 su b sec t io n ,  "d e te r io ra ted  p ro p e r ty "  m e a n s  real p ro p e r ty  that is c o m m e rc ia l  p ro p e r ty  not

0 6  u sed  fo r  res iden tia l  p u rp o se s  o r  that is m u lt i-u n it  res idential  p ro p e r ty  w ith  at least e igh t

0 7  res iden tia l  units, and  that

08  (1) has  been  the su b je c t  o f  an o rd e r  b y  a g o v e rn m e n t  a g e n c y  requ ir ing

0 9  the  p ro p e r ty  to t c  v aca ted , c o n d e m n e d ,  o r  d e m o lish e d  b y  reason  o f  n o n co m p lian c e

10 w i th  law s , o rd in a n ce s ,  o r  reg u la t io n s ;

11 (2) has  a s t ru c tu re  on  t not less than  15 years  o f  age  »hat h as

12 u n d e rg o n e  substan tia l  reh ab il i ta t io n ,  ren o va tio n , o r  rep lacem en t ,  su b jec t  to any

13 c o n d i t io n s  p re sc r ib e d  in the  o rd in an ce ;  or

14 (3)  is located  in a d e te r io ra t in g  o r  d e te r io ra te s  a rea  w ith  b o u n d a r ie s  that

15 h a v e  b ee n  d e te rm in e d  b y  th e  m u n ic ip a l i ty .

16 * Sec . 2. T h is  A c t  takes e ffec t  Ju ly  1, 1999.

C S H B  76 (C R A )  
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BILL ID: H B 7 6
0 0  CS FOR H O USE BILL NO. 76(R LS) am S
01 "A n A ct re la t ing  to an e x e m p t io n  from  and  deferra l  i f  p a y m e n t  o n  m u n ic ip a l

02  taxes  on  de te r io ra ted  p ro p er ty ;  and  p ro v id in g  fo r  an e ffe c t iv e  da te ."

03  BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

0 4  * Section I. A S  2 9 .4 5 .0 5 0 (o )  is a m en d e d  to read:
05  (o) A m u n ic ip a l i ty  m a y  b y  o rd in a n c e  p a r t ia l ly  or totally e x e m p t  all o r  so m e
0 6  types  o f  d e te r io ra ted  p ro p e r ty  from  tax a t io n  for up  to five y ea rs  beginning on or any
0 7  time a fte r  the  d a y  su b s ta n t ia l  rehab il i ta t ion ,  ren o v a t io n ,  o r  r e p la c e m e n t  o f  a n y  s t ru c tu re

08 on  the  p ro p e r ty  b eg in s .  A  m u n ic ip a l i ty  m a y  b y  o rd in a n c e  p e rm it  defe rra l  o f  p a y m e n t

0 9  o f  tax es  on  all or s o m e  typ e s  o f  d e te r io ra ted  p ro p e r ty  for up  to  five years  beginning
10 on or any tim e a f te r  the  d a y  substan tia l  rehab il i ta t io n ,  ren o v a tio n ,  o r  rep lac em en t  o f
11 a n y  s t ru c tu re  on  the  p ro p e r ty  beg ins .  H ow e v er ,  i f  the  o w n e rs h ip  o f  p ro p e r ty  for w h ich

12 a defe rra l  h as  b een  g ran ted  is t ransfe rred ,  all tax p a y m e n ts  d e fe r red  u n d e r  this

13 su b sec t io n  are  im m e d ia te ly  d u e  and  the  d efe rra l  ends ,  or,  i f  o w n e rs h ip  o f  any [O N L Y ]
14 part o f  the p ro p e r ty  is t ran sfe rred ,  all tax p a y m e n ts  [A T T R IB U T A B L E  T O  T H A T

01 P A R T ] are  im m e d ia te ly  d u e  . The am ount deferred each year is a lien on that
02 property for that year [ A N D  T H E  D E F E R R A L  A T T R I B U T A B L E  T O  T H A T  P A R T

03 E N D S ]. O n ly  o n e  e x e m p t io n  a n d  o n ly  o n e  d efe rra l  m a y  be  g ra n te d  to the  sa m e

0 4  p ro p e r ty  u n d e r  this su b se c t io n  , and, if an exem ption and a deferral are granted to
05 the sam e property, both may not be in effect on the sam e portion o f the property
06 during the sam e time. An ordinance adopted under this subsection m ust include
0 7  specific eligibility requirem ents and require a written application for each
08 exem ption or d e fe r r a l . In this su b sec t io n ,  "de te r io ra ted  p ro p er ty "  m e a n s  real p ro p e r ty
0 9  that is c o m m e rc ia l  p ro p e r ty  not u sed  for res id en tia l  p u rp o ses  o r  that is m u lt i-u n it
10 res iden tia l  p ro p e r ty  w i th  at least e igh t res iden tia l  units, a nd  that
11 (1) has  b een  the  su b jec t  o f  an o rd e r  b y  a  g o v e rn m e n t  a g e n c y  requ ir ing

12 the  p ro p e r ty  to be  v ac a ted ,  c o n d e m n e d ,  o r  d em o lish e d  b y  reaso n  o f  n o n c o m p lia n c e
13 w i th  law s, o rd 'n a n c e s ,  o r  regu la t ion s ;
14 (2) has  a s t ru c tu re  o n  it no t  less than 15 y ea rs  o f  a ge  that has

15 u n d e rg o n e  sub s tan t ia l  reh ab il i ta t io n ,  ren o va tio n , o r  rep lac em en t ,  sub jec t  to any
16 co n d i t io n s  p resc r ibed  in the o rd in an ce ;  o r
1" (3) is loca ted  in a  d e te r io ra t in g  o r  d e te r io ra ted  a re a  w i;h  b o u n d a r ie s  that

18 h av e  been  d e te rm in e d  b y  the  m u n ic ip a l i ty .

19 * Sec. 2. A S  2 9 .4 5 .0 5 0 (o )  is rep ea led  Ju ly  1, 2002 .
2 0  * Sec. 3. T h is  A c t  tak es  e ffect  Ju ly  1, 1999.
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2 1 M L eg is la tu re


