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H ouse Bill 471
K n ik  A rm  B r id g e  a n d  T o l l  A u th o r i t y

T h e  L e g is la tu re  c re a te d  the  K nik  A rm  B rid ge  a n d  Toll A u th o r i ty  (KA BATA ) in 
1993 to  c o n s t r u c t  a toll b r id g e  a c ro s s  the  K n ik  A rm  a n d  c o n n e c t  th e  M u n ic ip a l i ty  o f  
A n c h o ra g e  a n d  th e  M a ta n u s k a -S u s i tn a  B o ro u g h  to d e v e lo p ,  s t im u la te ,  a n d  a d v a n c e  the  
e c o n o m ic  w e l f a r e  o f  th e  s ta te  a n d  fu r th e r  the  d e v e lo p m e n t  o f  p u b l ic  t r a n s p o r ta t io n  
s y s te m s  in th e  v ic in i ty  o f  the  U p p e r  C o o k  Inlet. T o  a c c o m p l is h  th e  task  a s s ig n e d  by  the  
L eg is la tu re ,  K A B A T A  m u s t  s u p p l e m e n t  the  fe d e ra l-a id  f u n d s  a u th o r i z e d  by  C o n g re s s  
w i th  s ig n if ic a n t  a d d i t io n a l  p u b l ic  a n d  p r iv a te  se c to r  f in an c in g .

T h e  c h a n g e s  to K A B A T A 's  s ta tu te  reflects  a d v ic e  p r o v i d e d  to  K A B A TA  fro m  th e  
D e p a r tm e n t  o f  T r a n s p o r t a t i o n 's  T ra n s p o r ta t io n  I n f r a s t r u c tu r e  F in a n c e  a n d  In n o v a t io n  
A c t  (TIFIA) e x e c u t iv e s  a n d  o th e r  p u b l ic  a n d  p r i v a te  f in a n c in g  e x p e r t s  th a t  th ese  
c la r i fy in g  a m e n d m e n t s  a re  e s sen t ia l  for th e ir  p a r t i c ip a t io n  in th e  f in an c in g  o f  th is  
p ro jec t.

T h e  p ro v is io n s  o f  HB 471:

• P ro v id e  e x c lu s iv e  a u tn o r i ty  to KA BATA to se t  th e  a m o u n t  of th e  b r id g e  tolls.

• P ro v id e  exp lic i t  a u th o r i ty  to e n te r  in to  p u b l ic -p r iv a te  p a r tn e r s h ip s  for the  

c o n s t ru c t io n ,  m a in te n a n c e  a n d  o p e ra t io n  o f  the  toll b r id g e .

• A u th o r i z e  o b ta in in g  n o n - re c o u rs e  lo a n s  f ro m  the  US D O T 's  T IFIA  lo an  p ro g ra m .

• Set th e  d o l la r  o f  n o n - r e c o u r s e  r e v e n u e  b o n d s  th a t  m a y  b e  is s u e d  a n d  r e fu n d e d .

• P ro v id e  m e a n s  fo r  the  c o llec tio n  o f tolls a n d  o th e r  o b l ig a t io n s  o w in g  KABATA in 

th e  o p e r a t io n  o f  th e  toll b r id g e .

I a sk  fo r  y o u r  s u p p o r t  o f  FIB 471 to g iv e  K A B A T A  th e  a u t h o r i t y  to finalize 
financia l  a r r a n g e m e n t s  to c o m p le te  th e  f in a n c in g  of th e  c o n s t ru c t io n ,  o p e r a t io n  a n d  
m a in te n a n c e  o f  the  b r id g e .
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Explanation of Changes 
HB 471(version A) to CSHB 471(version F)

T i t le

T h e  r e a s o n  f o r  th is  c h a n g e  is to  c le a r ly  i d e n t i f y  th e  p r i m a r y  p u r p o s e  o f  th e  l e g is la t io n  
is  as  s t a te d  a n d  n o t  th e  c o n f o r m i n g  c h a n g e s  n o te d .
"A n  A ct a m e n d i n g  th e  K n ik  A r m  B rid g e  a n d  Toll A u th o r i ty  A c t  a n d  th e  p o w e r s  a n d  
a u t h o r i t y  o f  th e  a u th o r i t y  to f in an ce  c o n  ru c t io n  a n d  m a in te n a n c e  o f  the  K nik  A rm  
B ridge , to  se t  a n d  co llec t  tolls, a n d  to c a r ry  o u t  its d u t ie s ,  a n d  m a k in g  c o n fo rm in g  
c h a n g e s  to s t a tu t e s  r e la t in g  to i s s u a n c e ,  re n e w a l ,  o r  r e in s t a te m e n t  o f  d r i v e r ' s  l icenses 
a n d  to le v y  o n  p e r m a n e n t  fu n d  d iv id e n d s ;  a n d  p r o v i d in g  for a n  effec t i \  e d a te ."

S e c t io n  1.:

T h e  p u r p o s e  o f  t h i s  a d d i t i o n  (a lso  in th e  o r ig in a l  d ra f t )  is  to d i s p e l  a n y  a r g u m e n t  th a t  
" s h a l l  b e  g o v e r n e d  e x c lu s iv e ly  b y  th is  c h a p te r "  o n  l in e  10 c a n n o t  b e  in te r p r e t e d  to 
m e a n  th a t  th e  a u t h o r i t y  h a s  n o  i m p l i e d  p o w e r s  a n d  a u t h o r i t y  n o t  e x p l ic i t ly  s ta te d  in 
th e  c h a p te r .
P a g e  1, l in e  10:
A d d  a f te r  th e  w o r d s  "e x c lu s iv e ly  by  th is  c h a p te r"  th e  fo l lo w in g :  ", p r o v id e d  n o th in g  in 
th is  c h a p te r  sh a l l  l im i t  th e  im p l ie d  p o w e r s  a n d  a u th o r i t y  o f  th e  a u th o r i ty ."

T h e  p u r p o s e  o f  t h i s  a d d i t i o n  w a s  s t r o n g ly  s u g g e s t e d  b y  th e  o f f i c e r s  o f  T IF IA  a n d  is 
c r i t ica l  to  t h e i r  f i n a n c in g .
P a g e  2, l in e  8:

A d d  a f t e r  th e  w o r d s  " functic  u n d e r  th is  c h a p te r "  th e  w o r d  "and".

P a g e  2, l in e  24:
A d d  a f te r  th e  w o r d s  " in cu r  o th e r  in d e b te d n e s s ,  in c lu d in g "  th e  w o r d s  "lines o f  
c r e d i t  a n d "

P a g e  2, l in e  25:
A d d  a f te r  th e  w o r d s  " a p p u r te n a n t  facilit ies a n d "  th e  w o r d  "for"
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Section  2.:

T h e  p u r p o s e  o f  th is  c h a n g e  is to  a c c u ra te ly  re f le c t  th a t  th e  A u t h o r i t y  w il l  h o ld  its 
a s se ts ,  f u n d s  a n d  r e v e n u e ,  b u t  th a t  th e  D e p a r t m e n t  o f  R e v e n u e  w i l l  a c c o u n t  f o r  th e m  
s e p a ra te ly .
P a g e  4, l ine  29:

S tr ik e  d e le te  th e  w o r d s  "h o ld  a n d "

S e c t io n  3 a n d  S e c t io n  4.:

T h i s  p r o v i s i o n  is e x t r a c te d  f ro m  A S  37.15.650(a), w a s  i n t e n d e d  to b e  in c lu d e d  in  AS 
19.75.211, a n d  is  s h o w n  th e  p r o p o s e d  l a n g u a g e  c h a n g e s  in s e r t e d  in to  a c o p y  o f  A S  
19.75 p r o v i d e d  w i th  o u r  p r o p o s e d  b i l l ,  b u t  it a p p a r e n t l y  w a s  le f t  o u t  o f  o u r  p r o p o s e d  
d r a f t  b i l l .
O n  p a g e  5., a d d  a n e w  su b s e c t io n  to AS 19.75.211 to  rea d :

"The b o i .d s  o f  th e  a u th o r i ty  m a y  be  s o ld  in th e  a m o u n t s  o r  se r ie s  a n d  a t  th e  t im e  
d e t c m i n e d  b y  its b o a rd  o f  d irec to rs .  B o n d s ,  o r  a se r ie s  o f  b o n d s ,  m a y  n o t  be  
so ld  if th e  e ffec tive  in te re s t  ra te  o v e r  th e  life o f  the  b o n d s  e x c e e d s  11 p e r c e n t  a 
y e a r  o r  a ra te  o f  in te re s t  th a t  is 125 p e r c e n t  o f  the  r a te  o f  th e  B ond  B u y er  In d e x  o f  
2G M u n ic ip a l  B o n d  A v e ra g e  Y ie lds  for th e  w e e k  p r e v io u s  to th e  d a te  o f  th e  sa le  
o f  th e  b o n d s ,  w h ic h e v e r  is h i g h e r . ."

S e c t io n  8.:

T h e  p u r p o s e  o f  th is  is  to a c c o m m o d a te  a d d i t i o n a l  s e c t io n s  f ro m  AS 37.15.
P a g e  6, l ine  18:

In se r t  "(a)"

T h e s e  a d d i t i o n s  w il l  f u l ly  re f le c t  th a t  th e  p r o v i s i o n s  o f  A S  37.15.650(c) th r o u g h  (f) 
i n c o r p o r a t e d  in to  c h a p t e r  19.75
P a g e  7, l ine  11:

In ser t  th e  fo l lo w in g  a d d i t io n a l  s u b s e c t io n s  to t. n e w  AS 19.75.330

"(b) T h e  b o a rd  m a y  se lec t  a t ru s te e  o r  t ru s te e s  for th e  h o ld e r s  o f  th e  b o n d s  o r  any  
se r ie s  o f  th e  b o n d s ,  fo r  the  s a f e g u a r d in g  a n d  d i s b u r s e m e n t  o f  a n y  o f  th e  m o n e y  
in a n y  o f  the  f u n d s  c re a te d  p u r s u a n t  to th is  c h a p te r  o r  for th e  d u t i e s  of 
a u th e n t ic a t io n ,  d e l iv e ry ,  a n d  r e g is t ra t io n  o f th e  b o n d s  as  th e  b o a r d  m a y  
d e te rm in e .  T h e  b o a r d  shall a lso  fix the  r ig h ts ,  d u t ie s ,  p o w e r s ,  a n d  o b l ig a t io n s  o f 
the  t ru s te e  o r  t ru s tee s .

"(c) In d e te r m in in g  th e  m a t te r s  a n d  q u e s t io n s  r e la t in g  to th e  i s su a n c e  a n d  sa le  o f 
the  b o n d s  a n d  fix ing  o f  the  m a tu r i t ie s ,  te rm s ,  c o n d i t io n s ,  c o v e n a n ts ,  a n d  o th e r  
su b jec ts  o f  the  b o n d s  a s  p r o v id e d  in (a) a n d  (b) of th is  se c t io n ,  th e  d e c is io n s  o f  
th e  b o a r d  sha ll  b e  th o se  fo u n d  to b e  r e a s o n a b ly  n e c e s s a ry  fo r th e  bes t  in te re s ts  of
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th e  a u th o r i ty  a n d  th e  c o n s t ru c t io n ,  o p e r a t io n ,  a n d  m a in te n a n c e  o f  i ts  facilities, 
a n d  th o s e  th a t  will a c c o m p l i s h  th e  m o s t  a d v a n t a g e o u s  s a le  o f  th e  b o n c ^ ,  g iv in g  
d u e  r e g a r d  to  (1) n e c e s s a ry  o r  n o rm a l  co s ts  o f  m a in te n a n c e  a n d  o p e ra t io n ;  (2) 
r e n e w a l s  a n d  r e p la c e m e n t s  o f  a n d  r e p a i r s  to  th e  toll facilities; (3) all 
i m p r o v e m e n t s  to toll facilities a n d  p r o p e r t y  o f  toll fac il it ies  o w n e d ,  u s e d ,  
o p e r a t e d ,  o r  le a se d  in  c o n n e c t io n  w i th  toll facilities; (4) th e  f u tu r e  g r o w th  a n d  
e x p a n s io n  o f  all  o f  th e  facilities; a n d  (5) the  p o s s ib i l i ty  o f  a d d i t io n a l  r e v e n u e  
b o n d  f in a n c in g  for toll facilit ies p u r p o s e s .  A  d e c is io n  o f  th e  b o a r d  a s  e x p re s s e d  
in  a n y  b o n d  r e s o lu t io n ,  is final w h e n  a n y  b o n d s  h a v e  b e e n  is s u e d  u n d e r  the  b o n d  
re s o lu t io n .

"(d) A b o n d  r e s o lu t io n  m a y  p r o v id e  th a t  th e  b o n d s  i s s u e d  m u s t  c o n ta in  a recital 
th a t  th e  b o n d s  a re  is s u e d  u n d e r  th is  c h a p te r ,  a n d  a n y  b o n d s  c o n ta in in g  th is  
rec ita l  a r e  c o n c lu s iv e ly  c o n s id e re d  to b e  v a l id  a n d  to h a v e  b een  is s u e d  in 
c o n fo rm i ty  w i th  th is  c h a p te r .

"(e) T h e  v a l id i ty  o f  t h e  a u th o r i z a t io n  a n d  is s u a n c e  o f  b o n d s  is n o t  a f fec ted  b y  a n y  
p r o c e e d in g  fo r  th e  a c q u is i t io n  o r  c o n s t ru c t io n  o f  th e  a d d i t io n s ,  im p r o v e m e n ts ,  o r  
fac ilities  for w h ic h  th e  b o n d s  h a v e  b e e n  i s s u e d  o r  b y  a n y  c o n tra c t  in c o n n e c t io n  
w i th  th e  a c q u is i t io n  o r  c o n s t ru c t io n ."

The notice is referred to in AS 37.15.660 which is incorporated AS 19.75.332, hut the notice 
referred to is a notice in AS 37.15.650(a) which is not incorporated into these bond 
provisions. This change will reflect that difference.
P a g e  7, l in e  18 & 19:

D e le te  th e  w o r d  "w h e th e r"  a t  the  b e g in n in g  o f  l ine  18 a n d  in se r t  "w h e re "  in its 
p lace .

A f te r  th e  w o r d  "sale" o n  l ine  18, in se r t  th e  w o r d s  ", if any,".

D e le te  a ll  w o r d s  a f te r  "is to be  p u b l i s h e d "  t h r o u g h  th e  e n d  o f th is  s e n te n c e  o n  
l ine  19.

P a g e  8, l ine  3:
A f te r  th e  w o r d s  "All p r o v i s io n s  of", the  s t a tu t e  se c t io n s  re fe re n c e  s h o u ld  in c lu d e  
A S 19.75.211, th  j  a d d i t io n a l  s u b se c t io n  to be  in s e r te d  in e i th e r  S ec tion  3. o r  
S ec t io n  4. o n  p a g e  five n o te d  a b o v e ,  a n d  19.75.221 th r o u g h  19.75.271, a s  well as  
19.75.330 t h r o u g h  19.75.340 p r e s e n t ly  l is ted .
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CS FOR HOUSE BILL NO. 471( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVE STOLTZE

A BILL 

FOR AN ACT ENTITLED 

"An Act amending the Knik Arm Bridge and Toll Authority Act and the powers and 

authority of the authority to Finance construction and maintenance of the Knik Arm 

Bridge, to set and collect tolls, and to carry out its duties, and making conforming 

changes to statutes relating to issuance, renewal, or reinstatement of driver's licenses 

and to levy on permanent fund dividends; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.75.111 is am ended to read:

Sec. 19.75.111. Powers and duties of the authority, (a) Except as otherwise 
explicitly made applicable to the authority, the performance of the authority's 
duties and the exercise of its powers, including its powers to issue bonds and 
otherwise incur debt, shall be governed exclusively bv this chapter. In furtherance 

o f  its purposes, the authority may

(1) own, acquire, construct, develop, create, reconstruct, equip,

-1- CSHB 471( )
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operate, maintain, extend, and improve the Knik Arm bridge and its appurtenant 

facilities;

(2) sue and be sued;

(3) adopt a seal;

(4) adopt, amend, and repeal regulations under AS 44.62 and establish

bylaws;

(5) make and execute agreements, contracts, and all other insli cments 

with anv public or private person, governm ental unit or agency, corporation, or

other busint »s entity lawfully conducting business in the United States for the

exercise o f  its powers and functions under this chapter and for the financing, design, 

construction, m aintenance, im provem ent, or operation o f facilities, properties, or

projects o f the authority , including m aking and executing contracts with any 

person, firm, corporation, governmental agency, or o ther entity for the purpose o f

(A) incurring indebtedness, obtaining investm ents in the 

authority's projects acquiring or granting lump sum  paym ents for

services in advance or in arrears, grants, and other financing; and

(B) entering into public-private partnerships or service 

contracts in anv form ;

(6) in its own name acquire, lease, rent, sell, or convey real and 

personal property;

(7) issue and refund bonds [ \N D  O TH ERW ISE INCUR 

INDEBTEDNESS,] in accordance with this chapter [AS 19.75.211], in order to pay 

the cost of the Knik Arm bridge and its appurtenant facilities; the authority may also 

secure payment o f  the bonds or other indebtedness as provided in this chapter  

[AS 19.75.221];

(8) incur other indebtedne:,.>, includ ing  lines o f  credit and 

indebtedness to the Federal Highway A dm inistration, United States Departm ent 

o f Transportation, under 23 U.S.C. 101 - 164 (Transportation Infrastructure  

Finance and Innovation Act o f 1998), as am ended;

(9) apply for and accept gifts, grants, oi loans from a federal agency or 

an agency or instrumentality of the state, or from a municipality, private organization.
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or other source, including obtaining title to slut«s local government, or privately 
owned land, directly or through a department of the state having jurisdiction of 
the land;

(10) ((9)] fix and collect fees, rents, tolls, rates, or other charges for the 

use o f  the Knik Arm bridge and appurtenant facilities, or for a service developed, 

operated, or provided by the authority; notwithstanding AS 37.10.050(a), fees, rents, 

tolls, rates, and other charges fixed and collected under this paragraph m ay exceed the 

actual operating cost of the use o f the bridge, facility, or service;

(11) b r in g  civil ac tions, r e fe r  c r im ina l actions to th e  a p p ro p r ia te  

a u th o r i ty ,  an d  tak e  o th e r  actions o r  e n te r  in to  ag reem en ts  with law en fo rcem en t 

a n d  collection agencies to en force  th e  collection o f  its fees, ren ts , tolls, ra te s ,  o the r  

ch a rg e s ,  pena lties ,  an d  o th e r  obligations;

(12) [(10)] pledge, e n c u m b e r ,  t ran s fe r ,  o r  o therw ise  o b liga te  fees, 

rents, tolls, rates, charges, or other revenue o f  the authority as security for bonds o r  

o th e r  in d e b ted n ess  o r  a g reem en ts  o f  the authority;

(13) [(11)] deposit or invest its funds, subject to agreements with

bondholders;

(14) [(12)] procure insurance against any loss in connection with its

operation;

(15) [(13)] contract for and engage the services of consultants, experts, 

and financial and technical advisors that the authority considers necessary for the 

exercise of its powers and functions under this chapter;

(16) [(14)] apply for, obtain, hold, and use permits, licenses, or 

approvals from appropriate agencies o f  the state, the United States, a foreign country, 

and any  ether proper agency in the same m anner a" any other person;

(17) [(15)] perform reconnaissance studies and engineering, survey, 

and design studies with respect to the Knik Arm bridge and its appurtenant facilities;

(18) [(16)] exercise powers o f  eminent domain or file a declaration of 

taking as necessary for the Knik Arm  bridge and appurtenant facilities under 

AS 09.55.240 - 09.55.460 to acquire land or an interest in land;

(19) [(17)] confer with municipal and other governments, metropolitan

WOhF DP AFT WORK DRAFT 24-LS1670VF
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planning organizations, and the department, concerning the Knik Arm bridge;
(20) [(18)] do all acts and things necessary to carry out the powers 

expressly granted or necessarily implied in this chapter; nothing in this chapter 
limits the powers of the authority that are expressly granted or necessarily 
implied.

(b) The authority shall

(1) prepare an annual report of its operations to include a balance 

sheet, an income statement, a statement of changes in financial position, a 

reconciliation of changes in equity accounts, a sum mary o f  significant accounting 

principles, an auditor's report, com ments regarding the year's business, and prospects 

for the next year; the report shall be completed by the third day o f  each regular session 

of the legislature, and the authority shall notify the governor, the com missioner of the 

department, the presiding officers of each house of the legislature, and the Legislative 

Budget and Audit Committee that the report is avadable;

(2) comply with the provisions of AS 37.07 (Executive Budget Act), 

except that AS 37.07 does not apply to the activities o f  the authority that relate to the 

authority's borrowing of money as provided in this chapter, including the issuing of its 

obligations or evidence o f  that borrowing and the repayment o f  the debt obligation;

(3) establish a personnel management system for hiring employees and 

setting employee-benefit packages;

(4) establish procedures, rules, and rates governing per d iem and travel 

expenses of the em ployees of the authority in substantial conform ity to statutes, 

procedures, rules, and rates applicable to state employees o f  similar state entities;

(5) coordinate the exercise o f  its powers to plan, design, construct,

operate, and maintain the Knik Arm bridge with the department, and with the mayors

o f the Municipality o f  Anchorage and the M atanuska-Susitna Borough^

(6) have the exclusive authority to determine and fix fees, rents, 
tolls, rates, and other charges, including the tolls for the use of the bridge and
appurtenant facilities and for the use of all other properties under the control of 
or owned or managed by the authority.

* Sec. 2. AS 19.75 is amended by adding a new section to read:

SHB471( ) -4-
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Sec. 19.75.113. Assets, funds, and revenue of the authority, (a) The
Department of Revenue shall separately account for all funds, assets, and revenue o f  

the authority.

(b) The deposit o r  investment of m oney in the authority’s funds may be mad 

as the board determines. The interest earned on o r  profits derived from the deposi 

investment, or sale of an investment by the authority are funds o f  the authority.

* Sec. 3. AS *9.75.211 is am ended to read:

Sec. 19.75.211. Bonds of the authority. Notwithstanding anv othe 
provision of law, the [THE] authority may borrow m oney  and  issue and refunt 
bonds on which the principal and interest arc paid out of and secured by the gros: 
revenue derived hv the authority from the ownership, use, and operation of it 
toll facilities, including [PAYABLE FROM] m oney derived from the fees, rents 

tolls, rates, charges, and other revenue of the authority under this chapter and am 
other revenue or money that the legislature may appropriate, except a state ta> 
or license. Before issuing bonds for the Knik Arm bridge, the authority shall submit tc 

the state bond committee a description of the bond issue and a preliminary prospectus, 

offering circular, or official statement relating to the bond issue. Bonds may not be 

issued unless the state bond committee finds, based upon the information submitted by 

the authority under this section and other information that is reasonably available to 

the committee, that the Knik Arm bridge revenue and o ther revenue available to the 

authority can be reasonably expected to be adequate for paym ent of the principal of 
and interest on the bonds to be issued and that issuance o f  the bonds by the authority 

would not be expected to adversely affect the ability o f  the state or its political 

subdivisions to market bonds. [BONDS M AY N O T  BE ISSUED UNLESS THE 

PRINCIPAL A M O U N T O F  THE BOND ISSUE IS A U T H O R IZ E D  BY LAW.]

* Sec. 4. AS 19.75.211 is am ended by adding new subsections to read:

(b) The bonds o f the authority may be sold in the am ounts or series and at the 

time determined by its board of directors. Bonds, or a series o f  bonds, may not be sold 

if the effective interest rate over the life o f  the bonds exceeds 11 percent a year or a 

rate o f  interest that is 125 percent of the rate o f  the Bond B uyer Index of 20 Municipal 

Bond Average Yields for the week previous to the date o f  the sale of the bonds.
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1 whichever is higher.

2 (c) The authority may issue bonds in an aggregate amount no t to exceed

3 $500,000,000, plus the cost of issuance.

4 || (d) The amount o f  refunding bonds that m ay be issued by tiic authority and

5 H bond prem ium s may not be included in the aggregate amount, but may be in addition

6 to the amount authorized by (c) o f  this section.

7 * S e t .  5. AS 19.75.221 is amended by adding a new subsection to read:

8 (h) Notwithstanding any other provision o f  law, the authority m ay establish

9 other funds and reserves as the board o f directors may determine reasonable and

10 prudent for the issuance o f  bonds or for the conduct o f  the business and affairs o f  the

11 authority, i he interest earned on or profit derived from these funds and reserves shall

12 be the property o f  the authority.

13 * Sec. 6. AS 19.75.241(b) is amended to read:

14 (b) T h e  bonds issued by the authority do not constitute an indebtedness or

15 other liability o f  the state or o f  a political subdivision o f  the state o ther than the

16  authority, but shall be payable solely from the income, receipts, or o ther money or

17 property of the authority. All d ocum en ts  p r e p a r e d  hv an d  used in o r  fo r  the

18 issuance o f b o n d s  by the au th o r i ty  m ust s ta te  th a t  they a r e  p rep a re d  bv  o r  fo r  the

19 a u th o r i ty .

20 * Sec. 7. AS 19.75.241(c) is amended to read:

21 (c) T he authority may not pledge the faith or credit o f  the state or o f  a political

22 subdivision o f  the state other than the authority, and the issuance o f a bond by the

23 authority does not directly, indirectly, or contingently  obligate the state o r  a politif' ,*l

24 subdivision o f  the state to apply money from, levy, o r  pledge any form o f  taxation to

25 the payment o f  the bond o r  to m a k e  p ay m en ts  d u e  on the  bonds f ro m  a n v  so u rce  of

26 fu nd s  n o t  p ledged  fo r  rep ay m en t  o f  the  b o n d s .

27 * Sec. 8. AS 19.75 is amended by adding new sections to article 2 to read:

28 Sec. 19.75.330. Bond te rm s, (a) The bonds o f  the authority mature at the time

29 fixed by the board. The bonds may be subject to redemption before their fixed

30 maturities as determ ined by the board and with the premium fixed by the board, but a

31 bond m ay not be subject to redemption before its fixed maturity date unless the right

CS11B 471 ( ) -6-
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to redeem that bond is expressly mentioned on the face o f  the bond. T h e  bonds

(1) may be in denominations determined by the board;

(2) may be issued in coupon form or in fully registered form, and may

be registrable as to principal or both principal and interest, all under regulations and 

conditions the board provides;

(3) are payable as to principal and interest at the place determined by

the board;

(4) shall be signed on behalf o f  the authority as the board may direct; 

the signatures may be facsimile signatures; each of the interest coupons attached to the 

bonds shall be signed by the facsimile signatures o f  the officials as the board may 

direct;

(5) shall have the seal o f  the authority impressed, primed, or 

lithographed on them; and

(6) shall be issued under and subject to the terms, conditions, and

covenants, providing for the payment of the principal of and interest on the bonds and

the other terms, conditions, covenants, and protective features safeguarding this 

payment and relating to the maintenance, operation, and improvem ent of the toll 

facilities as found necessary by the board, which covenants may include a provision 

requiring the setting aside and maintenance o f  certain reserves to secure the payment 

of the principal and interest,

(b) The board may select a trustee o r trustees for the holders o f  the bonds or 

any series o f  the bonds, for the safeguarding and disbursement o f  any o f  the money in 

any o f  the funds created under this chapter o r for the duties o f  authentication, delivery, 

and registration of the bonds as the board m ay determine. The board shall fix the 

rights, duties, powers, and obligations o f  the trustee o r trustees.

(c) In determining the matters and questions relating to the issuance and sale 

of the bonds and the fixing of the maturities, terms, conditions, covenants, and other 

subjects of the bonds as provided in (a) and (b) of this section, the decisions o f the 

board shall be those found to be reasonably necessary for the best interests o f  the 

authority and the construction, operation, and maintenance o f  its facilities, and those 

that will accomplish ttie most advantageous sale of the bonds, giving due regard to ( I )
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necessary or normal costs of maintenance and operation; (2) renewals and 

replacements of and repairs to the toll facilities; (3) all improvements to toll facilities 

and property of toll facilities owned, used, operated, or leased in connection with toll 

facilities; (4) the future growth and expansion o f  all o f  the facilities; and (5) the 

possibility of additional revenue bond financing for toll facilities purposes  A decision 

of the board as expressed in any bond resolution, is final when any bonds have been 

issued under the bond resolution.

(d) A bond resolution may provide that the bonds issued must contain a recital 

that the bonds are issued under ibis chapter, and any bonds containing this recital are 

conclusively considered to be valid and to have been issued in conformity with this 

chapter.

(e) The validity o f  the authorization and issuance of bonds is not affected by 

any proceeding for the acquisition or construction o f the additions, improvements, or 

facilities for which the bonds have been issued or by any contract in connection with 

the acquisition or construction.

Sec. 19.75.332. Bond resolu tion . When issuing bonds o f  the authority, the 

board shall adopt the bond resolution and prepare all other documents and proceedings 

necessary for the issuance, sale, and delivery of the bonds or any part or series o f  

them. The bond resolution shall fix the principal amount, denomination, date, 

maturities, place or places o f  payment, rights of redemption, if any, terms, form, 

conditions, and covenants of the bonds or each series o f  them. The board shall also 

determine and provide for the date and manner of sale of the bonds, and shall provide 

where the notice o f  sale, if any, is to be published.

Sec. 19.75.334. E n fo rc e m e n t  by holder. The holder o f  any bonds or the 

trustee for the holders o f  the bonds or any series of them, may, by appropriate 

proceedings in state court, compel the transfer, setting aside, and payment of money 

and the enforcement of all of the terms, conditions, and covenants as required and 

provided in AS 19.75.330 and 19.75.332 and in the bond resolution.

Sec. 19.75.336. Bond negotiability . The bonds and the coupons attached to 

them are fully negotiable instruments under the laws o f the state.

Sec. 19.75.338. R e fun d in g , (a) The bonds or any part of them may be

471( ) -8-
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refunded at or before their maturity by the issuance o f  refunding revenue bonds of the 

authority if, in the opinion o f  the board, refunding is advantageous to and in the best 

interest o f  the authority.

(b) The issuance of refunding bonds need not be authorized by an act of the 

legislature. The board shall adopt the resolution authorizing refunding and prepare all 

other documents and proceedings necessary for the issuance, exchange o r sale, and 

deliver o f  the bonds. All provisions of AS 19., 5.211 - 19.75.271 and AS 19.75.330 - 

19.75.340 applicable to revenue bonds are applicable to the refunding bonds and to the 

issuance, sale, or exchange o f the bonds, except as otherwise provided in this section.

(c) Refunding bonds may be issued in a principal amount sufficient to provide 

money for the payment o f  all bonds to be refundeu by them and, in addition, for the 

payment o f  all expenses incident to the calling, retiring, o r  paying of the outstanding 

bonds, and the issuance o f  the refunding bonds. These expenses include the difference 

in amount between the par value of the refunding bonds and any amount less than par 

for which the refunding bonds are sold, any amount necessary to be made available for 

the payment o f  interest on the refunding bonds from the date o f  sale o f  them to the 

date of payment o f  the bonds to be refunded or to the date on which the bonds to be 

refunded will be paid under the call o f  the bonds o r agreement with the holders of 

them, and the prem ium , if  any, necessary to be paid in order to call or retire the 

outstanding bonds and the interest accruing on the outstanding bonds to the date o f  the 

call or retirement.

Sec. 19.75.340. B onds as  legal in vestments. Bonds o f  the authority, including 

toll facilities bonds, are legal investments for all banks, trust companies, savings 

banks, savings and loan associations, and other persons carrying on a banking 

business, all insurance companies and other persons carrying on an insurance business, 

and all executors, administrators, trustees, and other fiduciaries. The bonds m ay be 

accepted as security for deposits o f  all money o f the stale and its political subdivisions.

* Sec. 9. AS 19.75 is am ended by adding new sections to read:

Sec. 19.75.915. L iab il ity  fo r  p ay m e n t  o f  tolls, (a) The owner of a vehicle 

using a facility owned, controlled, or managed by the authority for which a toll or fee 

is imposed is liable for the payment of the toll or fee solely because of the vehicle
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ownership, unless the vehicle, except a rental vehicle, is used without the ow ner’s 

knowledge and incurs the toll or fee during operation.

(b) Unpaid tolls or fees due the authority by a person entitled to receive an 

Alaska permanent fund dividend shall be a lien on and entitled to paym ent from the 

permanent fund dividend o f  the person from the date the authority notifies the 

Department of R evenue o f the amount due and owing 30 days after the due date.

(c) Upon agreement between the authority and the com m iss ioner of 

administration, a vehicle owner liable for an unpaid toll or fee due the authority may, 

after 30 days after the due date, be barred from obtaining or renewing a driver's license 

or a vehicle registration or license, regardless o f  w hether the vehicle was used at the 

authority's facilities o r  incurred the toll or fee, until the toll or fee is paid in full

Sec. 19.75.920. Statutory construction. This chapter shall be liberally 

construed in order to carry out the purposes for which it was enacted. All existing laws 

in conflict with this chapter are superseded as necessary to accomplish the purposes o f  

this chapter.

* Sec. 10. AS 19.75.980 is amended to read:

Sec. 19.75.980. Definitions. In this chapter, except as otherwise provided 
and unless the context requires otherwise,

(1) "authority" means the Knik Arm Bridge and Toll Authority;

(2) "board" m^ans the board o f directors o f  the authority;

(3) "department" means the Department o f  Transportation and Public

Facilities^

(4) "state bond committee" means the state bond committee 
created by AS 37.15.110.

* Sec. 11. AS 28.15.031(b) is amended to read:

(b) The department may not issue an original or duplicate driver's license to, 

nor renew or reinstate the driver's license of, a person

(1) whose license is suspended or revoked, except as otherwise 

provided in this chapter;

(2) who fails to appear in court for the adjudication of a certain 

vehicle, driver, o r  traffic offense when the person's appearance is required by statute,

471( ) -10-
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regulation, or court rule;

(3) who is an habitual user o f  alcohol or another drug to such a degree 

that the person is incapable ot safely driving a motor vehicle;

determ ined that because of the person's physical or mental disability the person is not 

able to drive a motor vehicle safely;

(5) [(6)] who is unable to understand official traffic control devices as 

displayed in this state or who does not have a fair knowledge of traffic laws and 

regulations, as demonr-trated by an examination;

(6) [(7)] who has knowingly made a false statement in the person's 

application for a license or has com mitted fraud in connection with the person's 

application for, or in obtaining or attempting to obtain, a license, or w ho has not 

applied under oath on the form provided for the purpose o f obtaining o r  attempting to 

obtain a license or permit; [OR]

(7) [(8)] who is required under AS 28.20 to furnish proof o f  financial 

responsibility and who has not done so ; o r

(8) who is liable fo r  a n  u n p a id  toll o r  fee u n d e r  AS 19.75.915(c).

* Sec. 12. AS 43.23.065(b) is amended to read:

(b) An exemption is not available under this section for permanent fund 

dividends taken to satisfy

(1) child support obligations required by court order or decision of the 

child support services agency under AS 25.27.140 - 25.27.220;

(2) court ordered restitution under AS 12.55.045 - 12.55.051, 

12.55.100, or AS 47.12.120(b)(4);

(4) [REPE/ vLED

(5)] when the departm ent, based upon medical evidence, has

(3) claims on defaulted education loans under AS 43.23.067;

(4) court ordered fines;

(5) writs of execution under AS 09.35 of a judgm ent that is entered

(A) against a minor in a civil action to recover damages and

court co„(s;

(B) under AS 34.50.020 against the parent, parents, or legal
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guardian of an unemancipated minor;

(6) a debt ow ed by an eligible individual to an agency o f  the state, 

including the University o f  Alaska, unless the debt is contested and an appeal is 

pendinr c r  the time limit for filing an appeal has not expired;

(7) a debt owed to a person for a program for the rehabilitation o f 

p cp e tra to rs  of domestic violence required under AS 12.55.101, AS 18.66.100<c)( 15), 

AS 25.20.061(3), or AS 33.16 .150(f)(2)i

(8) an  u n p a id  toll o r  fee u n d e r  AS 19.75.915(b),

* Sec. 13. This Act takes effect immediately under AS 01.10.070(c).
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H ouse Bill 471 
Sectional A nalysis

Sec. 1 C '. ir if ies  th a t  c h a p te r  AS 19.75 is the  e x c lu s iv e  s o u rc e  o f  the  p o w e r s  a n d
a u th o r i ty  o f  the  K nik  A r m  B rid g e  a n d  Toll A u th o r i ty .  T h is  e l im in a te s  
p o te n t ia l  c o n fu s io n  r e g a r d in g  th e  a p p l ic a b i l i ty  o f  th e  g e n e ra l  to ll ing  
s ta tu te s  in  AS 37.15 a n d  o th e r  s im i la r  s ta tu te s .  It a lso  m a k e s  exp lic it  the 
a u th o r i ty  to r e fu n d  b o n d s ,  e n te r  in to  p u b l ic -p r iv a te  p a r t n e r s h ip s  a n d  
o th e r  f in a n c in g  a r r a n g e m e n t s  w i th  b o th  p u b l ic  a n d  p r iv a te  en t i t ie s  for the  
c o n s t ru c t io n ,  m a in t e r  ice  a n d  o p e r a t i o n  o f  the  toll b r id g e ,  to ex c lu s iv e ly  
fix tolls for u se  o f  the  b r id g e ,  to a c q u i r e  rea l e s ta te  a n d  to co llec t its tolls.

Sec. 2 Specifies  th a t  asse ts ,  f u n d s  a n d  r e v e n u e  o f  th e  K nik  A rm  B r id g e  a n d  Toll
A u th o r i ty  sha ll  b e  h e ld  m d  a c c o u n te d  for s e p a r a t e  f ro m  o th e r  assets , 
f u n d s  a n d  r e v e n u e  o f  the  S ta te .

Sec. 3 C lar if ie s  th a t  the  K n ik  A r m  B ridge  a n d  Toll A u th o r i ty  m a y  re fu n d  as  well
a s  is su e  n o n - r e c o u r s e  r e v e n u e  b o n d s ,  m a y  se c u re  th e  r e p a y m e n t  o f  the  
b o n d s  w i th  a n y  r e v e n u e  it rece ives ,  a n d  e s ta b l is h e s  the  m a x im u m  a m o u n t  
o f  r e v e n u e  b o n d s  it m a y  issu'X

Sec. 4 A d o p t s  r e le v a n t  se c t io n s  o f  th e  e x is t in g ,  g e n e ra l  s t a tu te  in AS 37.15
g o v e r n in g  toll facilities a n d  toll r e v e n u e  b o n d s  to p re c ise ly  d e f in e  the 
a u th o r i t i e s  a n d  m e c h a n is m s  th a t  a p p lv  to r e v e n u e  b o n d s  is su e d  by  the  
K n ik  A rm  B iid g e  m d  Toll A u th o r i ty  d is t in c t  f ro m  o th e r  toll facilities.

Sec. 5 V o v ides  the  K n ik  A rm  B rid g e  a n d  Toll A u th o r i ty  w i th  th e  g e n e ra l  p o w e r
to  e s tab lish  f u n d s  a n d  re s e rv e s  for th e  i s s u a n c e  o f  its  r e v e n u e  b o n d s  a n d  
th e  c o n d u c t  o f  its  a u th o r i z e d  b u s in e s s  a n d  sp ec if ie s  th a t  in te re s t  re v e n u e  
f ro m  s u c h  f u n d s  a n d  re s e rv e s  shall  b e lo n g  to the  K nik  A r m  B rid g e  an d  
Toll A u th o r i ty .
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A d d s  th e  r e q u i r e m e n t  o f  c e r ta in  n o ta t io n s  o n  K n ik  A i m  B r id g e  a n d  Toll 
A u th o r i t y  b o n d  d o c u m e n t s  to  u n d e r s c o r e  th a t  th e i r  b o n d s  a r e  n o n ­
r e c o u r s e  b o n d s  a n d  th a t  h e  S ta te  is n o t  o th e rw is e  l iab le  fo r  th e ir  
r e p a y m e n t .

E s ta b l ish e s  m e t h o d s  m e a n s  b y  w h ic h  th e  K n ik  A r m  B r id g e  a n d  Toll 
A u th o r i ty  m a y  co llec t  its to lls , th a t  th e  o w n e r  o f  a v e h ic le  u s in g  the  facility  
is l iab le  fo r  p a y m e n t  o f  th e  tolls, th a t  to lls  m a y  b e c o m e  a l ien  o n  
P e r m a n e n t  F u n d  d iv id e n d s ,  a n d  th a t  u n p a i d  to lls  m a y ,  su b jec t  to 
a g r e e m e n t  o f  th e  C o m m is s io n e r  o f  th e  D e p a r tm e n t  o f  A d m in is t r a t io n ,  be 
c a u s e  for th e  d e n ia l  o f  d r i v e r  a n d  v eh ic le  r e g is t r a t io n  a n d  l icenses.

E s ta b l ish e s  th a t  l ibe ra l  in te r p r e t a t io n  sh a ll  b e  g iv e n  A S 19.75 to  c a r ry  o u t  
th e  p u r p o s e s  o f  th e  c h a p te r .

A m e n d s  a n d  m a k e s  a p p l ic a b le  r e le v a n t  s t a tu to r y  d e f in i t io n s .

P ro v id e s  fo r  a n  im m e d ia t e  effec t ive  d a te .
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