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CS FOR HOUSE JOINT RESOLUTION NO. 25(M1 V)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

B Y  T H E  H O U S E  S P E C I A L  C O M M U T E !  O N  M I L I T A R Y  A N I)  V E T E R A N S ' A F F A IR S

O ffe re d : 2/17/06 

R e fe rre d : State A ffa irs

S ponsor(s): R E P R E S E N T A T IV E S  K E R T T U L A .  G ruenber|>. G a ra , D a h ls lro a i, L y n n

O  X

I  d f e

A RESOLUTION

Urging the United States Congress to adopjftnc United States House of Representatives /

  r - r - T .— ^version of the Tax Relief Extension Reconciliation Act of 2005#invltMHffg/scc. 303. 

BE IT RESOLV ED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 WHEREAS a large number of Alaskans are currently serving or have served in the

5 military; and

6 WHEREAS the Alaska veterans mortgage program is currently restricted by a 1986

7 federal tax code provision that provides tax-exempt bonds for housing loans for veterans to

8 only those veterans who served before January I. 1977; and

9 WHEREAS, in 2005, the number of veterans in Alaska who qualified for and applied

10 for loans funded by tax-exempt bonds for housing loans for veterans has decreased to fewer

11 than 60; and

12 WHEREAS the courageous men and women of Alaska who serve in the armed forces 

I 3 and make sacrifices for our country should all be entitled to low-cost veterans' housing loans;

14 BE IT RESOLVED that the Alaska State Legislature requests that the United States

15 Congress include in the final conference report of the Tax Relief Extension Reconciliation

1 6  Act of 2005, II.R. 4297, sec. 303, repealing the requirement that a veteran must have served
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in the military before January 1, 1977, in order to qualify for a veterans' housing loan.

COPIES of this resolution shall be sent to the Honorable George W. Bush. President 

of the United States; the Honorable Richard B. Cheney, Vice-President of the United States 

and President of the U.S. Senate; the Honorable Bill Frist, Majority Leader if the U.S. Senate; 

the Honorable Harry Reid, Minority Leader of the U.S. Senate; the Honorable J. Dennis 

Hastert, Speaker of the U.S. House of Representatives; the Honorable John Boehner, Majority 

Leader of the U.S. House o f Representatives; the Honorable Nancy Pclosi, Minority Leader of 

the U.S. House of Representatives, the Honorable Larry Craig, Chair of the U.S. Senate 

Committee on Veteran ,' Affairs; the Honorable Steve Buyer, Chair of the U.S. House of 

Rcpresentatixes Committee on Veterans' Affairs; the Honorable Frank H. Murkowski. 

Governor of Alaska; the Honorable Ted Stevens and the Honorable Lisa Murkowski, U.S. 

Senators, and the Honorable Don Young, U.S. Representative, members o f the Alaska 

delegation in Congress; and, by electronic transmission, all other members of the U.S. Senate 

and the U.S. House of Representatives serving in the 109th United States Congress.
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Alaska State Legislature District 3

Spon so r  Statement 
House Joint Resolution 25  

Supporting Veterans Home Ownership Act

Alaska is ore of five states participating in he Veterans Homeownership Program, 
which makes low-interest home loans available to veterans who served before 1977 
and apply within 30 years of leaving active military duty. Unless Congress takes action 
to extend the program, its effectiveness will dwindle as less and less veterans qualify.

With about 70,500 veterans, Alaska has the largest per capita population of veterans in 
the United States. Approximately 1 i ,700 Alaskan veterans have benefited from the 
program since 1983. During the first three years of the program, over 1,000 veterans 
per year qualified for the loan. Last fiscal year, the number was down to 57.

The American Veterans Homeownership Act, repealing the pre-1977 service 
requirement, was inserted into the Tax Reconciliation Bill last yea. The U.S. House of 
Representatives approved a version of the Tax Reconciliation Bill with the language, but 
the U.S. Senate's version doesn’t have the language.

HJR 25 urge* Congress to approve the American Veterans Homeownership Act 
language in the U.S. House version of the Tax Reconciliation Bill. This program is a 
way for our nation to express its gratitude to those who have served in the armed forces 
and should be extended to benefit current and future vetera*-s.

R e p r e s e n t a t i v e  B e t h  K e r t t u l a

State Capitol ❖ Juneau, Alaska 99801-1182 ❖ (907) 465-4766 «■ Fax (907) 465-4748 
E-mail: Rep.Beth.Kerttula@iegis.state.ak.us ❖ http://www.kerttula.net

mailto:Rep.Beth.Kerttula@iegis.state.ak.us
http://www.kerttula.net
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Fiscal Note Number
Bill Version:
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D ep t A ffected 
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C o m p o n e n t

1
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S p o n so r

R e q u e ste r

R ep re se n ta tive  Kerttula

H o u se  M ilitary a  V e te ra n s’ Affairs C o m p o n e n t N o

E x p e n d i t u r e s / R e v e n u e s

N ote: A m o u n ts  do  not include inflation u nle ss otherw ise noted below.

(Thousands of Dollars)

OPERATING t  "'.F E N D nU R F S FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
P erso n a l S ervices

Travel

C ontractual

S up p lie s

E q u ip m en t

L and & Structures

G rants & C la im s

M iscellan eo u s

TOTAL OPERATING O.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES
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FUND SOURCE (T h o u sa n d s o f D ollars)

1002 F ederal R eceip ts

1 0 03 G F  M atch

1004 G F

1 0 05 G F /P ro g ra m  R eceip ts

1037 G F /M e n ta l H ealth

O th er (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  of an y  c u r re n t y e a r  (FY2005) co s t: 0 0

Mark th is  box (X) if fu n d in g  fo r th is  bill is in c luded  In th e  G o v e rn o r 's  FY 2006 b u d g e t p ro p o sa l: I

POSITIONS
F ull-tim e

P art-tim e

Tem p orary

P rep ared by: 

D ivision

N a n c y M a n ly, C o m m itte e  A ide P h o n e  9 0 7 -4 6 5 -2 7 9 4

H o u se  S p ecia l C o m m itte e  on M ilitary and V eterans' Affairs

Approved by: Representative Lynn____________________________
Agency Chairman____________________________________

D a te /T im e  2 /1 7 /0 6  10:21 A M

Date 2/17/2006
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In addition to possib le use of FHA, 
VA, or RD, this program may be 
combined with other AH FC  programs, 
including Energy Effic iency Interest* 
Rate Reduction (EEIRR) Program, 
Interest-Rate Reduction for Low-ln- 
come Borrowers (IRRLIB) Program, 
and Affordable Housing Enhanced 
Loan Program (AH ELP), provided 
both borrower and property meet all 
the program criteria for any com ­
bined programs used.

Availab le Com binations

A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n
4 3 0 0  B o n ifa c e  P a r k w a y  

P O  B o x  1 0 1 0 2 0  

A n c h o r a g e . A K  9 9 5 1 0  1 0 2 0  

9 0 7 - 3 3 8 - 6 1 0 0  

1 - 8 0 0 - 4 7 8 - A H F C  ( 2 4 3 2 )

I n t e r e s t  R a te  H o tlin e
9 0 7 - 3 3 0 - 8 4 0 0  

1 - 8 8 8 - 8 5 4  3 8 8 4  

( to ll- fr e e  s ta te w id e )

To apply for an AHFC mortgage, contact 
anyAHFC-approvedlender. Note: Other 
lenders may originate AHFC loans in 
partnership with an AHFC-approved 
lender.

AHFC Lenders
• A laska First Bank & Trust

• A laska Pacific Bank

• A laska USA Mortgage com pany

• Central Pacific Mortgage Company

• Countrywide Home Loans

• Denali State Bank

• First Bank

• First National Bank A laska

• GM AC

• Guild Mortgage

• Homestate Mortgage Company

• Kodiak Island Housing Authority

• Mt. McKinley Mutual Savings Bank

• Northern Schools Federal Credit Union

• Pacific A laska Mortgage

• Residentia l Mortgage

• Seat le Mortgage Company

• Tlingit-Haida Regional Housing 
Authority

• W ells Fargo Home Mo<tgage

How To Apply

V e t e r a n s

M o r t g a g e

P r o g r a m

( V M P )

w w w .a h f c .u s

I 05

http://www.ahfc.us


V e t e r a n s  M o r t g a g e  

P r o g r a m  

( V M P )

Please note: This program is not 
the same as a Veterans Adm in istra­
tion (VA) Guaranteed Loan. How­
ever, a VA  Guarantee may be used 
with this program.

Under this program, certain elig ib le 
veterans may obtain financing at a 
lower interest rate, because the funds 
come from tax-exempt bonds.

Eligible P roperties
Owner-occupied, single-fam iiy resi­
dences, condos, PUDs, Type 1 mo- 
bi.e homes, and duplex, triplex, and 
four-plex dwellings are eligible for 
this program. On multi-family dwell­
ings, all units must have been in 
existence and initially occupied as a 
multi-fam ily dwelling at least five 
years immediately preceding execu­
tion of the new mortgage

Terms
Loan is a fixed interest rate and may 
be either a 15-year or 30-year loan.

Interest Rates
Interest rates for this program fluctu­
ate. For the current rate, contact an 
AHFC-approved lender, or AH FC 's  
interest rate hotline or Web site.

Loan lim its periodically change. For 
the most current lot 1 limits, contact 
any AHFC-approved lender.

Bo rrow e rs ’ Eligibility
A person is a qualified veteran for 
purposes of this program if the per­
son satisfies the following require­
ments:

The person has served on full-time 
duty, other than for training, in a 
branch of the Armed Forces ; AND

♦ was on active duty* prior to Janu­
ary 1, 1977; AND

♦ was not discharged from active 
duty more than 30 years prior to 
the date of submission of the loan 
file to AHFC; AND

♦ if retired, discharged, or released, 
separation was under conditions 
other than dishonorable.

♦ Active duty which began after 1/1/77 
is ineligible, even if the veteran en­
listed under a deferred entry prior to 
that date.

This program is a lso  availab le to cer­
tain individuals in the Public Health 
Service and military academ ies, or 
certain individuals in NOAA or CG S . 
Contact your lender for qualifying cri­
teria if you are in one of these career 
fields.

Loan L im its If there is more than one borrower 
and the applicants are unmarried, 
then both borrowers must be quali­
fied veterans.

Documen tation  Required
The following two items must be sub­
mitted to determ ine the borrower's 
eligibility: (1) DD-214 or Statement 
of Service and (2) Certificate of Ve t­
eran Elig ib ility or Title 38 Letter.

D o w n  P a ym e n t R equ ired

Conventional loans require a mini­
mum down payment of 5% on a 
single-fam ily residence and 10% on 
a duplex. \ minimum of 20% down is 
required on all triplex and four-plex 
residences for conventional financ­
ing.

If the loan is federally insured or 
guaranteed— Veterans Adm in istra­
tion (VA), USDA Rural Development 
(RD), or Federal Housing Adm inis­
tration (FHA)— the down payment re­
quired is generally lower.

Assum ption s
Loans made under VM P  are assum ­
able by buyers who qualify under this 
program.



Feb 2 ,2 0 0 6

To: Hannah 
From: Dennis

QVMB program statistics FY 1998 -  FY 2006

FY Year number o f loans dollar volume

1998 597 93,885,910
1999 540 91,249,038
2000 496 85,877,200
2001 430 73,184,764
2002 315 59,339,089
2003 187 38,782,068
2004 125 25,472,549
2005 57 12,260,899
2006
(thru 01/31) 27 7,291,794



'E n ittd  £ t a t t t  & t n a t t
W A S H IN G T O N . DC 20610

January 13,2006

The Hooorable Charles Graasley 
Chairman
Committee on Finance 
Subcommittee on Defense 
219 Diiksen Senate Office Building 
Washington, DC 20510

Dear Senator Grasaley and Senator Btucus:

We are writing to request your support for Section .*03 (Veterans' Mortgage Bonds) of 
the House's version of the Tax ReconciiiaJan bill. Wc strongly urge you to support Its 
inclusion in the final conference report.

Under current law, California, Texas, W is c o n s in ,  Oregon, and Alaska have the ability 
to issue tax-exempt bonds, the proceeds of whic h are used to finance mortgage loans to 
veterans. These loans can only be made to veterans who served on active duty before 1977 
and who applied for the financing within 30 yer of the last date of their active service. A sa 
result of these limits, veterans of Operation Ira^ .. recdom, Operation Enduring Freedom, 
Kosovo, Bosnia, Haiti, Somalia and the 1991 Persian Gulf War are not eligible fcr these 
mortgage loans.

Section 303 of the House bill would repeal the requirement that veterans receiving 
loans must have served 1* * military before 1977. This change would ensure that we can
continue to honor and reward our veterans by offering them low-cost home loans. Our 
veterans deserve this benefit, and we urge you to work to a x  that Section 3GJ is retained in 
the final conference agreement.

Thank you for working with us on this important issue.

Gordon H. Smith 
United States Senate

Herb Kobl 
United States Senate

Sincerely,

Lisa Murkowski 
vUnited States Senate

Dianne Feinstein 
United Stat- Senate

The Honorable Max Baucus 
Ranking Member 
Committee on Finance 
Subcommittee on Defense 
219 Dirksen Senate Office Building 
Waahirgton, DC 20510





S tatem ent of 
C ongressm an Paul R yan (W I-OI)

O n the in troduction  of 
T he A m erican Vetc ans Hom eow net ship  Act of 2005 

Ju n e  16, 2005

Mr. Speaker, I, along with Congressman Wally Hcrger, introduced today, the American 
Veterans Homeownership Act o f  2005, and I ask my colleagues to support this 
legislation.

As you know, under current law, the States o f  Alaska, California, Oregon, Texas and my 
home state o f  W isconsin, have the authority to issue tax-exempt bonds, which are called 
Qualified Veterans M ortgage Bonds (QVMBs). The proceeds o f  these bonds are used to 
finance mortgage loans to veterans who served on active duty before 1977 and who 
applied for the financing before the date o f  30 years u te r the last date o f  which the 
veteran left active service.

As a result o f the limits under current law, veterans o f  Operation Iraqi Freedom, 
Operation Enduring Freedom, Kosov( Bosnia, Haiti, Somalia and the 1991 Persian G ulf 
War are not eligible for these mortgage loans that are financed by QVMBs. In addition, 
the QVMB program has, in effect, ended r is ending in the five affected states due to the 
current 30-year time limitation.

My legislation, the American Veterans Homeownership Act o f  2005, would allow all 
veterans in these five States to be eligible for QVM B-financed mortgage loans by 
repealing the requirement that veterans receiving loans financed by QVM Bs must have 
served before 1977 and would provide new State limits for these bonds. These veterans 
deserve ihe homeownership opportunities this program provides, I ask my colleagues to 
jo in  me in supporting these veterans and cocoonsor this important legislation.
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American  V e te ran s  H om eow nersh ip  Act o f  2 0 0 5  ( In t r o d u ce d  in H ou se )
HR 2952 IH

109th CONGRESS 

1st Session 

H. R. 2 9 5 2

To amend the In terna l Revenue Code of 1986 w ith respect to the e lig ib ility  of veterans 
fo r m ortgage bond financing, and fo r o ther purposes.

IN THE HOUSE OF REPRESENTATIVES  

J u n e  1 6 ,  2 0 0 5

Mr. RYAN of Wisconsin (fo r h im self and Mr. MERGER) introduced the fo llow ing bill; which 
was referred to the Com m ittee on Ways and Means

A BILL

To amend the In te rna l Revenue Code of 1986 w ith respect to the e lig ib ility  of veterans 
for m ortgage bond financing, and for o ther purposes.

B e  i t  e n a c t e d  b y  t h e  S e n a t e  a n d  H o u s e  o f  R e p r e s e n t a t i v e s  o f  t h e  U n i te d  S t a t e s  o f  
A m e r ic a  in  C o n g r e s s  a s s e m b l e d ,

S E C T I O N  1 .  S H O R T  T I T L E .

This Act may be cited as the ‘ American Veterans Homeownership Act of 2005'. 

S E C .  2 .  A L L  V E T E R A N S  E L I G I B L E  F O R  S T A T E  H O f c E  L O A N

http://thomas.loo.gov/cgi-bin/thomas 2/16/2006

http://thomas.loo.gov/cgi-bin/thomas
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P i R O G P  A M S  F U N D E D  B Y  Q U A L I F I E D  V E T E R A N S ’ M O R T G A G E  

B O N D S .

(a) In General- Section 143(l)(4 ) of the In ternal Revenue Code of 1986 defining 
qualified veteran) is amended—

(1) by strik ing  'a t  some tim e before January 1, 1977’ in subparagraph (A), 
and

(2) by s trik ing  subparagraph (B) and inserting r^.e fo llow ing:

'(B )  who applied fo r the financing before tne date 25 years after the last 
on which such veteran left active service.’ .

(b) Effective Date- The amendments made by this secvion shall apply to financing 
provided and m ortgage credit certificates issued a fte r June 30, 2005.

S E C .  3 .  R E V I S I O N  O F  S T A T E  V E T E R A N S  L I M I T .

(a) In General- Subparagraph (B) of section 143(l)(3 ) o f the In terna l Revenue Code 
of 1986 (re lating to  volume lim ita tion) Is amended to read as follows:

' (B) STATE VETERANS LIMIT- A State veterans lim it for any calendar 
year is the  am ount equal to —

' (i) $215,000,000 for the State of Texas,

' (ii) $265,000,000 for the State of California,

’ ( iii)  $100,000,000 for the State of Oregon,

' ( iv ) $100 000,000 fo r the State of Wisconsin, and

' (v ) $100,000,000 for the State of A laska.’ .

(b) Effective Date- The amendment made by this section shall apply to bonds 
issued a fte r December 31, 2005.
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http://thomas.loc.gov/cgi-bin/thomas
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H .R .4 2 9 7

Tax Relief Extension  Reconcilia tion  Act o f 2 0 0 5  (E ng ro s sed  as  Agreed to  or
Passed  by H ou se )

S E C .  3 0 3 .  V E T E R A N S ’ M O R T G A G E  B O N D S .

(a) All Veterans Z iigb le  for State Home Loan Programs Funded by Qualified 
Veterans' Mortgage bonds-

(1) IN GENERAl Paragraph (4) of section 143(1) (defining qualified veteran) 
is am ended--

(A) by strik ing at some tim e before January 1, 1977' in subparagraph
(A), and

(B) by strik ing subparagraph (B) and inserting the fo llow ing:

' (B) who applied fo r the financing before the date 25 years after the 
last date on which such veteran left active service.'.

(2) EFFECTIVE DATE- The amendments made by this subsection shall app'y 
to financing provided after the date of the enactm ent of this Act.

(b) Revision o f State Veterans Lim it-

(1) IN GENERAL- Subparagraph (B) of section 143(l)(3 ) (re lating to volume 
lim ita tion ) is amended to read as follows:

'(B )  STATE VETERANS LIM IT-

’ ( i) IN GENERAL- A State veterans lim it for any calendar year is 
the am ount equal to —

' ( I)  $53,750,000 for the State o f Texas,

THIS DOCUMENT GO TO
F o r w a r d  N e w  B i l l s  S e a r c h

B a c k  H o m e P a g e

B e a t  S e c t i o n s  H e l p

C o n t e n t s  D i s p l a y

http://thomas.loc.gov/cgi-bin/query/F?cl09:3:./temp/~cl09g6AmP3:e27996: 2/16/2006

http://thomas.loc.gov/cgi-bin/query/F?cl09:3:./temp/~cl09g6AmP3:e27996
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* ( I I )  $66,250,000 for the St.ite of California,

' ( I I I )  $25,000,000 for the State of Oregon,

' (IV ) $25,000,000 for the State of Wisconsin, and

* (V) $25,000,000 for the State of Alaska.

' (ii) PHASEIN- In the case of calendar years beginning before 
2010, clause (i) shall be applied by substituting for each of the 
dollar amounts therein by the applicable percentage. For purposes 
of the preceding sentence, the applicable percentage shall be 
determined in accordance with the following table:

Applicab le  

' C a lendar Year :

p e rcen tag e  is:

2006

20 percent

2007

40 percent

2008

60 percent

2009

80 percent.

' (iii) TERMINATION- The State veterans limit for any calendar ye&r 
after 2010 is zero.’.

(?.) EFFECTIVE DATt- The amendment made by this subsection shall apply to 
bonds issued after December 31, 2005.

S E C .  3 0 4 .  C A P I T A L  G A I N S  T R E A T M E N T  F O R  C E R T A I N  S E L F ­

C R E A T E D  M U S I C A L  W O R K S .

(a) In General- Subsection (b) of section 1221 (relating to capital asset defined) is 
amended by redesignating paragraph (3) as paragraph (4) and by inserting after 
paragraph (2) the following new paragraph:

http://thomas.loc.gov/cgi-bin/query/F7cl 09:3:./tem p/~cl09g6Am P3:e27996: 2/16/2006

http://thomas.loc.gov/cgi-bin/query/F7cl



