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HOUSE BILL NO.
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A BILL 

FOR AN ACT ENTITLED 

I "An Act making an appropriation to the statutory budget reserve fund; making an 

appropriation under art. IX, sec. 17(c), Constitution of the State of Alaska, from the 

constitutional budget reserve fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. STATUTORY BUDGET RESERV E FUND, (a) C ontingent upon the 

approval o f an am endm ent to the Constitution of the State of A laska repealing the budget 

reserve fund established by art. IX, sec. 17, Constitution o f the State o f A laska, by a majority 

of the voters voting on the amendment at the 2006 general election, the sum o f  $600,000,000 

is appropriated to the budget reserve fund (AS 37.05.540) from the budget reserve fund (art. 

IX, sec. 17, Constitution o f the State o f Alaska).

(b) The appropriation made by this section is made under art. IX, sec. 17(c), 

Constitution of the State of Alaska.

* Sec. 2. LAPSE. The appropriation made by sec. 1 of this Act is for the capitalization o f a 

fund and does not lapse.

T-
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* Sec. \  This Act takes effect on the day after the date on which the election returns of the 

2006 general election are certified by the lieutenant governor.
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F is c a l  P r o i e d l t ie s  A c t i  37.05.540

i t e ly  nnd m a y  be a p p ro p r ia te d
ly.’

fa c i l i t ie s  m a in te n a n c e  a n d  con* 
1 7 .0 5 .6 6 0 , re m a in  “ a v a i la b le  fo r 
in th e  m e a n in g  o f  a r t ic le  IX . sec- 
A la s k a  C o n s t i tu t io n . H ic k e l v. 
2 I A la s k a  1 9 9 4 ) .
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the money in the National 
'ailable for appropriation by 
(c) of this section present 
om oil and gas development 
an initial appropriation be 

lomic Development to cover 
e available through supple- 
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npality. 
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osited at the end of ea  ̂
ska permanent fund, an 
amounts remaining a

the deposits to the Alaska permanent fund and the public school trust fund may be 
appropriated to the power cost equalization and rural electric capitalization fund (AS 

)' 4 2 . 4 5 . 1 0 0 ) .  The amounts remaining after any appropriation to the power cost equaliza- 
. tion and rural electric capitalization fund shall lapse into the general fund for use by the 

state for the following facilities and services: planning; construction, maintenance, and 
operation of essential public facilities; and other necessary public services.

(h) Notwithstanding other provisions of law and unless expressly provided by the 
legislature in the appropriation item making the appropriation, an appropriation from 
the National Petroleum Reserve — Alaska special revenue fund shall, for the purposes of 

•J determining the funding sources for the appropriation be treated as though the 
appropriation takes effect in the fiscal year in which the appropriation passes the 
legislature. The authorization to expend funds appropriated from the fund shall take 
effect as otherwise provided by law. (§ 2 ch 94 SLA 1984; am §§ 2, 3 ch 53 SLA 1986; am 
|  2  ch 59 SLA 1992; am § 32 ch 32 SLA 1997; am § 2 ch 93 SLA 1999)

R e v i o o r ’s  n o te d . —  F o rm e r ly  A S  3 7 .2 5 .0 4 0 . R e ­
num bered  in  1 9 8 8 .

In  1 9 9 9  in  fc) o f  th is  sec t io n , “ C om m un ity  an d  
Econom ic D e v e lo p m e n t"  w as su b s t itu te d  fo r  “ C o m m u ­
nity a n d  R e g io n a l A f fa ir s "  in  acco rd ance  w ith  
§ 9 l ( a  K 9 ), ch . 5 8 . S L A  1 9 9 9 , an d . in  (d  t o f  th is  sec tion . 
'C om m u li t y  a n d  E con om ic  D e v e lo p m en t"  w as s u b s t i­
tuted fo r  "C om m u n ity  an d  R eg io n a l A f fa ir s ”  to  c o rre c t 
t  m a n ife s t e r r o r  in e n a c tm en t by  th e  om iss io n  o f  
re ference ‘.o  A S  3 7 .0 5 .5 3 0 (d )  in 3 9 1 (a X 9 ) . ch. 5 8 , S L A  
1999.

In 2 0 0 4 , in  (c ) a n d  (d ) o f  th is  sec t io n , “ D e p a r tm e n t o f

C o m m u n ity  a n d  E con om ic  D e v e lo p m e n t”  w as 
ch ang ed  to  “ D e p a r tm e n t  o f  C om m e rc e , C om m u n ity , 
and  E con om ic  D e v e lo p m e n t” , in  a cco rd ance  w ith  5 3 , 
ch . 4 7 . S L A  2 0 0 4 .

C r o s s  r e f e r e n c e s ,  —  F o r  le g is la t iv e  fin d in g s  in 
c on n ec tio n  w ith  th e  1 9 8 4  a n d  1 9 8 6  A cta , see  § 1 , ch. 
9 4 , S L A  1 9 8 4 , a n d  § 1, ch. 5 3 , S I A  1 9 8 6 , re sp e c t iv e ly , 
in  th e  T e m p o ra ry  a n d  S p e c ia l A cts; fo r  le g is la t iv e  
p u rp o se  in  con n ec tio n  w ith  th e  e n a c tm en t o f ( h )  o f  th is  
sec t io n , see  § 1, ch . 5 9 , S L A  1 9 9 2  in  th e  T em p o ra ry  
and  S p e c ia l A cts.

S e c .  3 7 . 0 5 . 5 4 0 .  B u d g e t  r e s e r v e  f u n d ;  a p p r o p r i a t i o n  l i m i t ,  (a) ’’’here is estab­
l i s h e d  as a separate fund in the state treasury the budget reserve fu.id. The budget 

r v e  fund consists of appropriations to the fund. Money received by the state that is 
ject to the appropriation limit under (b) of this section and that exceeds that limit, 

.may be appropriated to the budget reserve fund.
(b) Except for appropriations to the permanent fund or for Alaska permanent fund 

dividends, appropriations to the budget reserve fund, appropriations of revenue bond 
eds, appropriations required to pay the principal and interest on general obligation 

ids, and appropriations of money received from a nonstate source in trust for a specific 
>se, including revenue of a public enterprise or public corporation of the state that 

es revenue bonds, appropriations from the ment ll health trust settlement income 
unt (AS 37.14.036), and appropriations made to the mental health trust fund (AS 

1 4 . 0 3 1 ) ,  appropriations from the treasury made in a fiscal year may not exceed 
priations made in the preceding fiscal year by more than five percent plus the 
;e in population and inflation since the beginning of the preceding fiscal year. For 
ses of applying this limit an appropriation is considered to be made in the fiscal 

in which it is enacted and a reappropriation remains attributed to the fiscal year in 
'hich the original appropriation is enacted. The determination of the change in 

'ulation for purposes of this subsection shall be based on an annual estimate of 
ulation by the Department of Labor and Workforce Development. The determination 

t h e  change in inflation for purposes of this subsection shall be based on the Consumer 
ce  Index for all urban consumers for Anchorage prepared by the United States Bureau 
Labor Statistics. The amount of money received by the state that is subject to the 

priation limit includes the balance in the general fund carried forward from the 
ing fiscal year.

If the legislature determines that the money subject to the appropriation limit 
. **eived by the stale in a fiscal year is less than the maximum permitted to he 

*Ppropriated under (hi of this section, up to 25 percent of the balance of the budget 
*e*erve fund may be appropriated to the general fund.
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id) The Department of Revenue shall manage and invest assets of the budget resei 
fund in the manner set out for the management and investment of the assets of 
general fund under AS 37.10.070. Income from investment of the budget reserve 
may be appropriated to the fund each year by law.

(e) Notwithstanding other provisions of this section, appropriations may be made I 
the budget reserve fund needed by the governor to meet a disaster. In this subse 
“disaster” has the meaning given in AS 26.23.900. (§ 1 ch 58 SLA 1986; am § 6 ch 66! 
1991)

R * " « K o r ’» n o t e s .  —  F o rm e r ly  A S  3 7 .0 5 .1 5 6 . R e ­
n u m b e re d  in  1 9 8 8 .

In  1 9 9 6 . in  6u b s m io n  (b )  o f  th is  sec tion , “m e n ta l 
h e a lth  t r u s t  s e t t lem e n t in com e a c cou n t”  w a s  s u b s t i­
tu te d  fo r  “ m e n ta l h e a lth  t r u s t  in com e a c cou n t”  p u rsu  
a n t  to sec. 17 , ch . 1, S S S L A  199-1.

In  1 9 9 9 , in  (b )  o f  th is  sec tion , “ D e p a r tm e n t o f  
L a b o r"  w as  ch anged  to re a d  “ D e p a r tm e n t o f  L a b o r

an  1 W o rk fo rc e  D e v e lo p m e n t”  in  a c co rd an ce  w ith  {  gn  ' 
ch . 5 8 . S L A  1 9 9 9 .

O p i n i o n s  o f  a t t o r n e y  g e n e r a l .  —  A rtic le  
sec tion  17 o f  th e  A la s k a  c o n s t itu t io n  d id  n o t  rep ea l thg j  
s t a tu t o r y  b u d g e t re s e rv e  fu n d  e s ta b lis h e d  by th i* < 
sec t io n  an d  th e  s ta tu t o r y  fu n d  c o n t in u e s  in  effec t un til • 
am ended  o r  re p e a le d  by  th e  le g is la tu re . 1 9 9 2  Op. A ttV  | 
G en . N o . 1

N O T E 8  T O  D E C IS IO N S

C i t e d  in  H ic k e l v. C ow per. 8 7 4  P .2d  9 2 2  (A la s k a  
1 9 9 4 ).

S e c .  3 7 . 0 5 . 5 5 0 .  A l a s k a  m a r i n e  h i g h w a y  s y s t e m  v e s s e l  r e p l a c e m e n t  f u n d .
(a) There is in the general fund the Alaska marine highway system vessel replacement 
fund. The fund consists of money appropriated to it by the legislature. Money appropri* 
ated to the fund does not lapse. The Department of Revenue shall manage the fimd. 
Interest received on money in the fund shall be accounted for separately and may be 
appropriated into the fund annually. The legislature may appropriate money from the 
fund for refurbishment of existing state ferry vessels, acquisition of additional state ferry 
vessels, or replacement of retired or outmoded state ferry vessels.

(b) [ S e e  c o n d i t i o n a l  a m e n d m e n t  n o t e . ]  The legislature may appropriate to the 
fund money received by the state as Alaska marine highway system program receipts o r  
from a settlement or final judicial determination of the Dinkum Sands case (United 
States v. Alaska) and the North Slope royalty case (State v. Amerada Hess, et al.) and n o t  
deposited into the Alaska permanent fund under AS 37.13.010(a)(1) or into the public 
school trust fund under AS 37.14.150.

(c) The Department of Revenue shall prepare a written report, no later than the 10th 
legislative day of each regular legislative session, regarding the earnings of the Alaska 
marine highway system vessel replacement fund during the prior fiscal year and 
projected earnings of the Alaska marine highway system vessel replacement fund for the 
current fiscal year and the next fiscal year. The Department of Revenue shall notify the 
legislature that the report is available. (§ 1 ch 145 SLA 1990; am § 2 ch 62 SLA 1992; am 
§ 59 ch 21 SLA 1995; am § 1 ch 22 SLA 2003)

C o n d i t i o n a l  a m e n d m e n t  o f  s u b s e c t i o n  (b ) .  —
U n d e r  § 2 , ch. 2 2 , S L A  2 0 0 3 , su b sec tion  (b ) is 
am ended  to  re a d  as fo llow s : “ (b ) T h e  le g is la tu re  m ay  
a p p ro p r ia te  to  th e  fu n d  m oney  rece ived  by th e  s t a le  as 
A la s k a  m a r in e  h ig hw ay  sy s tem  p ro g ram  re c e ip ts  o r  
f rom  a  s e t t lem e n t o r  fin a l ju d ic ia l d e te rm in a t io n  o f  
th e  D in k u m  S a n d s  c a se  ( U n ite d  S ta te s  v. A la s k a ) and  
th e  N o r th  S lo p e  ro y a lt y  case (S t a te  v. A m e ra d a  H e ss , 
et a l . )  an d  n o t  d ep os ited  in to  th e  A la s k a  p e rm an e n t 
fu n d  u n d e r A S  3 7 .1 3 .OHMaM I )  o r  < 2 ) o r  in to  the  p ub lic  
-c h o o l t ru s t  fu n d  u n d e r  A S  3 7 .1 4  1 5 0 ."  As o f  J u ly  
2 0 0 4 , th is  c on tin g en cy  h ad  n o t o c cu rred .

U n d e r  § 5 (a ) ,  ch. 2 2 , S L A  2 0 0 3 , th is  am en d m en t o f  
su b se c tion  • b • ta k e s  e ffe c t i f  th e  c om m iss io n e r o f  
re v e n u e  d e te rm in e s  th a t  “ th e  am ou n t b y  w h ich  each

p e rm u n en t fu n d  d iv id en d  is reduced  as a r e s u lt  o f  the  
a m en d m en t to A S  3 7 .1 3  0 1 0 (a )  (by § 3 , ch . 2 2 , S LA  
20031  . . . w hen c om pa red  to  w ha t th e  am o u n t o f  each 
d iv id en d  w ou ld  h a v e  been  fo r  t h a t  y e a r  h ad  the 
am e n d m e n t to IA S  3 7 .1 3 .0 1 0 (a )  b y  § 3 , ch . 2 2 , S LA  
2 0 0 3 1 . . . n o t ta k e n  e ffe c t"  e q u a ls  o r  exceeds $ 2 0 . fb e  
c om m is s io n e r o f  re v e n u e  is  to m a k e  th e  c a lc u la t io n  
“ lb ]e fo re  O c tob e r 1 o f  each  y e a r | . | ” .

T h e  c a lc u la t io n  m ade  u n d e r § 5 , ch . 22 . ’■> I .A 200 3  
fo r  th e  y e a r  2 0 0 4  in d ic a te s  th a t  th e  c on d it io n a l 
am en d m en t d id  n o t  ta k e  e ffe c t d u r in g  2 0 0 4 .

C r o s s  r e f e r e n c e s .  —  F o r  A la s k a  M a r in e  H ighw ay  
S y s tem  F u n d  a n d  budge t, see A S  1 9 .6 5 .0 5 0  —  
1 9 .6 5 .1 0 0 ,

E f f e c t  o f  a m e n d m e n t s .  —  T he  2 0 0 3  am endm en t ,

^ i v r  A u g u s t 16. 2 0 0 3 . d e leU  
J® * 37 l 3 .0 10 ( a ) (  I f  n e a r  th e  c m

C o n s t i t u t i o n a l  a v a i l a b i l i t y
F u n d s  w h ic h  re q u i re  fu r t h e r  li 

yon b e fo re  e x p e n d i tu r e s  can  be 
s vm ln b le  fo r  a p p ro p r ia t io n  

energy fu n d . A S  3 7 .0 5 .3 2 0 ,  th e  i 
way sy s tem  v e s s e l re p la c em en t

Sec. 37.05.560. E duca
(a) The educational facili 
separate fund in the gene
(b) The educational fad 

the Department of Reven 
37.10.071. Monev in tlie f

(1) to finance the desigi
(2) for maintenance of
(c) Appropriations from 

s u b je c t  to AS 14.11.008. (■

R v v i s o r ’s  n o t e s .  —  E n a c te d  
num bered  in  1 9 9 3 .

E d i t o r ' s  n o t e s .  —  S e c t io n  2!

C o n s t i t u t i o n a l  a v a i l a b i l i t y
— F u n d s  w h ic h  re q u ire  fu r t h e r  
tion b e fo re  e x p e n d i tu re s  can  b  
arc a v a i la b le  fo r  a p p ro p r ia t io  
energy fu n d . A S  3 7 .0 5 .5 2 0 ,  th e  
way s y s tem  v e s s e l re p la c em e n

Sec. 37.05.570. A lask
account in the general fui 

II) payments made tt 
occupant of a covered bui 
tion for costs of the occu| 

(2) appropriations to t
(b) Beginning with the 

annual basis and under A 
amounts from the Alask 
pay use, management, op 
covered buildings manag

(c) Appropriations to t 
and do not lapse under I

I d )  The unexpended i 
public building fund lapi 
year for which it was ap 

fe) Nothing in this se- 
fund from the requireme 
for a specific purpose.

if) In this section, “co\ 
the responsibility for ope 
Department of Administ
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COM M ITTEE SUBSTITUTE for 
HOUSE JO INT RESOLUTION 12 (W&M) 

CONS1TUTIONAL AMENDMENT: BUDGET RESERVE FUND REPEAL

In 1990, the Constitutional Budget Reserve was established to provide cash to fund state 
government during times when low oil prices caused revenues to fall short of 
expenditures. It was funded by proceeds of settlements of tax and royalty disputes with 
the oil companies. Most of these large disputes have been settled and little additional 
dedicated revenue is expected anytime in the future.

Theoretically, the CBR should grow in size because the account is to be repaid when 
revenues exceed expenditures. To date, this has not occurred. The cumulative draw has 
been over $5 billion.

By repealing this amendment, there is no longer a need for a three-quarter vote whenever 
additional funds are needed to balance our budget. Also, elimination of this amendment 
will help facilitate the development of a fiscal plan that will allow the legislature to 
balance a budget on a year-to-year basis with known anticipated revenues.

As written within the resolution, funds from the CBR would be placed into a capital 
construction permanent fund. Appropriations from the fund are to be made on a percent 
of market value method with no more than five per cent of the average of the fiscal year 
end market values of the fund for the first five of the preceding six years.

The state needs a long term fiscal plan and the first step should be the repeal of the 
constitutional budget reserve fund amendment.
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Appendix  A. S t a te  B u d g e t  S tab il iza t ion  Funds

T h e  s ta te s  o f A rk a n s a s , th e  D is tr ic t  o f  C o lu m b ia , H a w a ii, I ll in o is , M o n ta n a , a n d  

O re g o n  d o  n o t  h a v e  b u d g e t re s e rv e  fu n d s .

Alabama
Education Proration Prevention Fund (Statutory}
M e t h o d  f o r  d e p o s i t :  A u to m a tic  a p p ro p r ia tio n  o f $ 2 1 M  Ir. th e  firs t  y e a r  ( fo llo w in g  

th e  fu n d 's  d e p le t io n )  a n d  $ 8 M  th e r e a fte r  u p  to  $ 7 5 M . A u to m a tic  a p p ro p i la t io n  ca n  

b e  w r iv e d  v ia  e m e rg e n c y  r e s o lu tio n .

M e t h o d  f o r  w i t h d r a w a l :  D e c la ra tio n  o f p ro ra tio n  b y  g o v e rn o r, o r d e c la ra tio n  o f  

e m e rg e n c y  b y  le g is la tu r e  w ith  a 2 / 3  v o te .

Alaska
Budget Reserve Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  By a p p r o p r ia t io n .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n .

Constitutional BudgetR eser/e Fund (C o n s t itu t io n a l)

M e t h o d  f o r  d e p o s i t :  M in e ra l l it ig a t io n /d is p u te  s e tt le m e n ts .

M e t h o d  f o r  w i t h d r a w a l :  1 ) I f  th e  a m o u n t  a v a ila b le  fo r a p p r o p r ia tio n  fo r  a fiscal 

ye a r Is less th a n  th e  a m o u n t  a p p ro p r ia te d  fo r  th e  p r e v io u s  fiscal y e a r ;  2 )  fo r  a n y  

p u b lic  p u rp o s e  w ith  a 3 /4  v o te .

Arizona
Budget Stabilization Fund ( S t a t u t o r y )

M e t h o d  f o r  a e p o s i t :  B y a p p r o p r ia t io n  ( a m o u n t  d e te r m in e d  b y  fo r m u la  c o m p a r in g  

real, a d ju s te d  A r iz o n a  p e rs o n a l in c o m e  g ro w th  to  7 y e a r  t r e n d ) ;  fu n d  c a p p e d  at 5 

pe rc e n t o f p r io r  y e a r  G F  re v e n u e .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n  ( a m o u n t  d e te r m in e d  b y  fo r m u la ) ;  2 /3  

v o te  is re q u ire d  to  w a iv e  fo r m u la -d e te r m in e d  w ith d ra w a l.

California
Special Fund for Economic Uncertainties (S ta tu to r y )

M e t h o d  f o r  d e p o s i t :  Y e a r -e n d  s u rp lu s  o r b y  a p p r o p r ia tio n .

M e t h o d  f o r  w i t h d r a w a l :  1) T r a n s fe r  b y  c o n tro lle r  to  c o v e r  r e v e n u e  s h o rtfa ll o r 

o th e r  G F  d e fic ie n c y ; 2 )  D ire c to r  o f  fin a n c e  can a llo c a te  fu n d s  fo r  d is a s te r  r e lie f  (w ith  

n o tific a tio n  to  th e  J o in t L e g is la tiv e  B u d g e t C o m m it te e ) .

Colorado
Reqt ired Reserve  (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  4  p e rc e n t o f G F  a p p ro p r ia tio n s .

M e t h o d  f o r  w i t h d r a w a l :  A j t o m a t ic  e x p e n d it u r e  w h e n  r e v e n u e  e s t im a te s  fa ll belov 

ta rg e ts ; fu n d  c a n  o n ly  b e  u se d  to  c o v e r  a p p r o p r ia tio n s  a lr e a d y  a u th o r iz e d . ( I f

C o n te n ts

•  A labam a, Alaska, Arizona, 
California, Colorado

•  Connecticut, Delaw are, Florida, 
Georgia

•  Idah o, Ind iana , Iow a, Kansas, 
Kentucky

•  Louisiana, M aine, Maryland, 
M assachusetts, Michigan

•  Mississippi, M issouri, Nebraska, 

Nevada, New H am pshire

•  New Jersey, New  Mexico, New 
York, North Carolina, North 

Dakota

•  Ohio, O klaho m a, Pennsylvania, 
Puerto Rico, R hode Island

•  South Carolina, South D akota, 
Tennessee, Texas, Utah

•  V e rm on t, Virginia, W ashington, 

W est Virginia, W isconsin, 
W yo m in g

R ainy Day Funds in o th e r states
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e c o n o m ic  c o n d it io n s  re q u ire  e x p e n d itu r e s  fro m  t h e  fu n d , th e  g o v e rn o r  m u s t  d e v e lo p  

a p la n  th a t  w o u .d  m a in ta in  th e  re s e rv e  a t  n o  le s s  th a n  2 p e rc e n t. T h *  p la n  Is s u b je c t 

to  le g is la t iv e  m o d if ic a t io n .)

Connecticut
Budget Reserve Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  Y e a r -e n d  s u rp lu s : fu n d  c a p p e d  a t 5 p e rc e n t o f  n e t  G F  

a p p r o p r ia tio n s  fo r th e  fisc a l y e a r  in  p ro g re s s .

M e t h o d  f o r  w i t h d r a w a l :  A u to m a tic  a p p r o p r ia t io n  to  c o v e r  b u d g e t d e fic it  to  th e  

e x te n t  th a t  fu n d s  a re  a v a ila b le .

Delaware
Budget Reserve Account (C o n s t itu t io n a l)

M e t h o d  f o r  d e p o s i t :  A u to m a tic  d e p o s it  fr o m  p re v io u s  y e a r 's  u n e n c u m b e r e d  fu n d s ; 

fu n d  c a p p e d  a t  5 p e rc e n t o f  e s t im a te d  G F  r e v e n u e s

M e t h o d  f o r  w i t h d r a w a l :  B y  a p p ro p r ia tio n  to  c o ve r b u d g e t d e fic it o r to  c o m p e n s a te  

fo r r e v e n u e  r e d u c tio n s ; re q u ire s  3 / 5  v o te .

Florida
Working Capital Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  Y e a r -e n d  s u rp lu s  u n t il fu n d  re a c h e s  m in im u m  le v e l o f  5 

p e rc e n t o f  n e t  G F r e v e n u e  fo r th e  p r e v io u s  fisc a l y e a r ;  fu n d  c a p p e d  a t 10 p e rc e n t. 

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n  w h e n  g o v e rn o r  d e c la re s  an  e m e rg e n c y .

Budget Stabilization Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  A u to m a tic  d e p o s it  b e g in n in g  in  FY 1 9 9 5  e q u a l to  1 p e rc e n t o f  

p re v io u s  y e a r 's  G F  r e v e n u e  c o lle c tio n s , in c re a s in g  e a c h  y e a r  u n til th e  re s e rv e  

re a c h e s  m in im u m  i^ v e l o f  5 p e rc e n t ( in  FY 1 9 9 9 );  p rin c ip a l fu n d  b a la n c e  c a p p e d  a t 

10 p e rc e n t .

M e t h o d  f o r  w i t h J . a w a l :  B y e x e c u t iv e  tr a n s fe r  w h e n  re v e n u e  c o lle c tio n s  in  th e  

g e n e ra l r e v e n u e  fu n d  w ill be in s u fflc ie n t  to  m e e t  g e n e ra l re v e n u e  fu n d  

a p p ro p r ia tio n s .

Georgia
Revenue Shortfall Reserve  ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  Y e a r -e n d  s u rp lu s ; fu n d  c a p p e d  a t 3 p e rc e n t o f  n e t  r e v e n u e  

c o lle c tio n s.

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia tio n .

Idaho
Budget Reserve Account ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B . a p p r o p r ia t io n .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n .

Indiana
Counter-Cyclical Revenue and Economic Stabilization Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  S ta tu to r y  fo r m u la  tr ig g e re d  w h e n  th e  a n n u a l g r o w th  r a te  in 

a d ju s te d  p e rs o n a l In c o m e  e x c e e d s  2 p e rc e n t; fu n d  c a p p e d  a t 7 p e rc e n t o f s ta te  G F 

re v e n u e .

M e t h o d  f o r  w i t h d r a w a l :  S ta tu to r y  fo r m u la  tr ig g e re d  w h e n  th e  a n n u a l g r o w th  n ^ e  

In a d ju s te d  p e rs o n a l in c o m e  is le s s  th a n  a n e g a tiv e  2  p e rc e n t.
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Iowa
Cash Reserve Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n  w h e n  th e r e  Is a y e a r -e n d  G F  s u r p lu s ; fu n d  

c a p p e d  a t 5 p e rc e n t o f  th e  a d ju s te d  G F  r e v e n u e  e s t im a te  fo r  th e  c u rre n t fis c a l y e a r. 

M e t h o d  f o r  w i t h d r a w a l :  B y  a p p r o p r ia t io n  fo r  n o n -r e c u r r in g  e m e rg e n c y  

e x p e n d itu r e s ; re q u ire s  3 / 5  v o te  if  th e  fu n d 's  b a la n c e  d ro p s  to  less th a n  3 p e rc e n t o f 

th e  a d ju s te d  r e v e n u e  e s t im a te  fo r  th e  y e a r  in  w h ic h  th e  a p p r o p r ia t io n  Is m a d e .

Economic Emergency Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n  w h e n  th e re  is a y e a r -e n d  G F  s u r p lu s ; fu n d  

c a p p e d  a t 5 p e rc e n t o f  th e  a d ju s te d  r e v e n u e  e s t im a te  fo r th e  c u rre n t fiscal y e a r. 

M e t h o d  f o r  w i t h d r a w a l :  B y  a p p r o p r ia t io n  fo r  e m e rg e n c y  e x p e n d itu r e s .

Kansas
B rdget Stabilization Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  F u n d e d  b y  a o n e - t im e  fe d e ra l d is p r o -p o r t io n a te  s h a re  

w in d fa ll;  fu n d  e x p e c te d  to  b e  d e p le te d  b y  ‘ h e  e n d  o f  FY 1 9 9 6 .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n .

Kentucky
Budget Reserve Trust Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia ‘ io n ;  fu n d  c a p p e d  a c c o rd in g  to  p r o v is io n s  In th e  

b ie n n ia l b u d g e t act.

M e t h o d  f o r  w i t h d r a w a l :  A llo t te d  b y  q o v e r n o r  to  m e e t  a r e v e n u e  s h o rtfa ll;  2 

g o v e rn o r  m u s t  n o t ify  le g is la tu r e . (C o n d it io n s  g o v e r n in g  th e  u s e  o f th e  fu n d  a re  

a tta c h e d  to  its  a p p r o p r ia t io n  e v e ^ y  tw o  y e a rs . A t th e  e n d  o f  th e  b ie n n iu m , th e  fu n d  

lap ses a n d  h a s  to  b e  r e c re a te d . T h e  s ta te  a ls o  h a s  c re a te d  In th e  g e n e ra l fu n d  th e  

S u rp lu s  F u n d  A c c o u n t. N o  e x p e n d itu r e s  m a y  b e  m a d e  fr o m  th e  a c c o u n t u n le s s  

a p p ro p r ia te d  b y  th e  le g is la tu r e , o r u n le s s  re q u ire d  b y  th e  b u d g e t re d u c tio n  

p ro v is io n s  o f  th e  b u d g e t b il l. )

Louisiana
Rf venue Stabilization  - Mineral Trust Fund (C o n s t itu t io n a l)

M e t h o d  f o r  d e p o s i t :  A u to m a t ic  d e p o s it  o f  r e v e n u e s  e x c e e d in g  S 7 5 0 M  fro m  ta x e s  

o n  th e  p ro d u c tio n  o f, o r  e x p lo r a t io n  fo r, m in e r a ls .  W ith  s o m e  lim ita t io n s ,  th e  $ 7 5 0 M  

b a s e  m a y  b e  in c re a s e d  e v e r y  10  y e a r s , b e g in n in g  in t h e  y e a r  2 0 0 0 ,  b y  a law  

e n a c te d  b y  a 2 / 3  v o te .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n ,  n o t  to  e x c e e d  o n e - th ir d  o f  th e  fu n d  a n d  

re q u ir in g  a 2 / 3  v o te  w h e n : 1) th e  o ffic ia l fo re c a s t fo r  a fisc a l y e a r  is le s s  th a n  

re v e n u e s  re c e iv e d  b y  th e  s ta te  In th e  p re c e d in g  fisc a l y e a r ,  2 )  i f  a d e fic it  fo r  th e  

c u rre n t fisc a l y e a r  Is p r o je c te d  d u e  to  a d e c re a s e  In th e  o ffic ia l fo re c a s t.

Maine
Rainy Day Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  fr o m  t h e  G F  u n a p p r o p r ia te d  s u r p lu s ; fu n d  c a p p e d  a t 

4  p e rc e n t o f  to ta l G F  r e v e n u e s  re c e iv e d  in  th e  im m e d ia t e ly  p re c e d in g  fis c a l y e a r .  

M e t h o d  f o r  w i t h d r a w a l :  S u b je c t  to  a n n u a l le g is la t iv e  d e lib e r a tio n s .  (A c c o rd in g  

s ta tu te , a p p r o p r ia t io n s  m a y  b e  m a d e  b y  a 2 / 3  v o te  o f  t h e  le g is la tu r e  u p o n  

re c o m m e n d a tio n  o f  th e  g o v e r n o r ,  b u t o n ly  fo r  p r e p a y m e n t  o f  o u ts ta n d in g  G F  b o n d s  

o r fo r  m a jo r  c o n s tru c tio n . In  p ra c tic e , h o w e v e r ,  th e  le g is la tu r e  h a s  e n a c te d  

e x c e p tio n s  to  th e  s ta tu te  to  u s e  th e  fu n d s  as n e e d e d  fo r  e m e rg e n c ie s , d is a s te r s , o r 

o th e r  e x p e n d itu r e s  d e e m e d  n e c e s s a r y .)
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Maryland
Revenue Stabilization Account (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n . B e g in n in g  In F Y  1 9 9 5 , th e  g o v e r n o r  s h a ll 

In c lu d e  In th e  b u d g e t b ill an  a p p r o p r ia tio n  e q u a l to  a t  le a s t th e  le s s e r o f  $ 5 0 M  o r  th e  

a m o u n t  n e c e s s a ry  fo r  th e  fu n d  b a la n c e  to  e x c e e d  5 p e rc e n t o f  e s t im a te d  G F 

re v e n u e s  fo r  th e  fiscal y e a r .

M e t h o d  f o r  w i t h d r a w a l :  T ra n s fe rre d  b y  g o v e r n o r  if  a u th o r iz e d  b y  a n  a c t o f  th e  

G e n e ra l A s s e m b ly  o r s p e c if ic a lly  a u th o r iz e d  in  th e  s ta te  b u d g e t b ill as  e n a c te d ; 

a m o u n t  o f  tra n s fe r is re d u c e d  b y  a m o u n t  o f  g e n e ra l fu n d  b u d g e t re d u c tio n s  m a d e  b y  

le g is la tu re .

Massachusetts
Commonwealth Stabilization Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s it :  A fte r  th e  y e a r -e n d  G F  c o n s o lid a te d  n e t s u rp lu s  is d e te r m in e d , 

a p o rtio n  ca n  b e  u se d  a s  g e n e ra l r e v e n u e  In th e  c u rre n t fiscal y e a r. O f  th e  r e m a in in g  

s u rp lu s , 6 0  p e rc e n t is tr a n s fe r r e d  to  th e  s ta b iliz a t io n  fu n d ; fu n d  c a p p e d  a t  5 p e rc e n t 

o f  c u rre n t fiscal y e a r  r e v e n u e s .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n :  1) to  m a k e  u p a n y  d iffe re n c e  b e tw e e n  

a c tu a l s ta te  re v e n u e s  a n d  a llo w a b le  s ta te  r e v e n u e s  w h e n  a c tu a l re v e n u e s  fa ll b e lo w  

th e  a llo w a b le  a m o u n t ;  2 )  to  re p la c e  th e  s ta te  a n d  local lo ss  o f  fe d e ra l fu n d s ; 3 )  fo r  

a n y  e v e n t  th a t  th re a te n s  th e  h e a lth , s a fe ty  o r  w e lfa r e  o f  th e  p e o p le  o r  th e  fiscal 

s ta b ility  o f  th e  s ta te .

Michigan
Countercyclical Budget & Economic Stabilization Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  S ta tu te  re q u ire s  a p p r o p r ia t io n  o f a n  a m o u n t  e q u a l to  (a n n u a l 

g ro w th  ra te  Ip  rea l p e rs o n a l in c o m e  in  e x c e s s  o f  2 p e rc e n t)  X  ( to ta l G F  r e v e n u e s  fo r  

th e  fiscal y e a r  e n d in g  In th e  c u rre n t c a le n d a r  y e a r ).

M e t h o d  f o r  w i t h d r a w a l :  I f  a n n u a l g ro w th  ra te  in  re a l pe jo n a l in c o m e  is n e g a tiv e ,  

w ith d ra w a l e q u a ls  d e fic ie n c y  m u lt ip lie d  b y  th e  to ta l G F  re v e n u e s  fo r  th e  fisc a l y e a r  

e n d in g  In th e  c u rre n t c a le n d a r  y e a r , b u t n o  m o re  th a n  n e e d e d  to  b a la n c e  th e  

b u d g e t.

Minnesota
Budget & Economic Stabilization Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y s u rp lu s  u n til th e  to ta l a m o u n t  in  th e  a c c o u n t e q u a ls  5 

p e rc e n t o f  to ta l G F  a p p r o p r ia tio n s  fo r  th e  c u r r e n t  b ie n n iu m . R e s to ra tio n  o f  th e  

re s e rve  s h o u ld  o ccu r w h e n  o b je c tiv e  m e a s u re s , s u c h  a s  in c re a s e d  g r o w th  In to ta l 

w a g e s , re fle c t u p tu rn s  in  th e  sp ate's e c o n o m y . (B e g in n in g  J u ly  1, 1 9 9 3 , fo re c a s t 

u n re s tr ic te d  b u d g e ta ry  G F  b a la n c e s  w e re  f ir s t  a p p ro p r ia te d  to  re s to re  th e  b u d g e t 

re s e rv e  a n d  ca sh  flow  a c c o u n t to  $ 5 0 0 M . A s o f  lu ly  1, 1 9 9 5 , $ 1 8 0 M  o f  th e  a c c o u n t 

w as d e d ic a te d  to  e le m e n ta r y  a n d  s e c o n d a ry  e d u c a tio n .)

M e t h o d  f o r  w i t h d r a w a l :  B y  tr a n s fe r  a u th o r iz e d  b y  th e  c o m m  .s io n e r  o f  f in a n c e , 

w ith  a p p ro v a l o f  th e  g o v e r n o r  a n d  in  c o n s u lta t io n  w ith  th e  L e g is la tiv e  A d v is o r y  

C o m m is s io n , w h e n : 1) a n e g a t iv e  b u d g e ta r y  b a la n c e  Is p ro je c te d  a n d  w h e n  

o b je c tiv e  m e a s u re s  (s u c h  as re d u c e d  g ro w th  in  to ta l w a g e s )  re fle c t d o w n tu r n s  in  th  : 

s ta te 's  e c o n o m y ; 2 )  p ro b a b le  re c e ip ts  fo r t h e  G F  w ill b e  less th a n  a n tic ip a te d  a n d  

th e  a m o u n t  a v a ila b le  fo r  th e  re s t o f  th e  b ie n n iu m  w ill b e  in s u ffic ie n t.

Mississippi
Working Cash Stab'lization Reserve Fund (Statutory)
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M e t h o d  f o r  d e p o s i t :  Y e a r -e n d  s u rp lu s  u n til th e  fu n d  re a c h e s $ 4 0 M ; th e re a fte r , 5 0  

p e rc e n t o f  th e  u n e n c u m b e r e d  G F  cash b a la n c e  u n til th e  fu n d  re a c h e s 7 .5  p e rc e n t o f 

G F  a p p ro p r ia tio n s .

M e t h o d  f o r  w i t h d r a w a l :  T ra n s fe r  b y th e  e x e c u tiv e  d ire c to r o f th e  D e p a r tm e n t o f 

F in a n c e  & A d m in is tr a t io n :  1) to  m e e t c a s h -flo w  n e e d s  (b o rro w e d  fu n d s  m u s t  b e  

re p a id  w ith in  th e  s a m e  fisc a l y e a r ) ;  2 )  to  c o v e r d e fic its  (u p  to  S 5 0 M  In a n y  o n e  fisc a l 

yr*a r); to  p r o v id e  fu n d s  fo r d is a s te r  a s s is ta n c e .

Missouri
Budget Stabilization Fund (S ta tu to r y )

M e t h o d  f o r  d e p o s i t :  B y  a p p r o p r ia t io n ; fu n d  Is n o t  to  e x c e e d  5 p e rc e n t o f  th e  

re c e ip ts  in to  th e  G F  fo r  th e  p ro c e e d in g  fisc a l y e a r.

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n  to  th e  g o v e rn o r  to  m e e t b u d g e t 

s h o rtfa lls . (T h e  G e n e ra l A s s e m b ly  m a y  a p p ro p r ia te  to  th e  g o v e r n o r  a n y  p o rtio n  o f 

th e  e x is tin g  b a la n c e  to  c o v e r  b u d g e t s h o rtfa lls .  A lso , in a n y  ye a r in  w h ic h  th e  

g o v e r n o r  fin d s  it  n e c e s s a ry  to  w ith h o ld  a p p ro p r ia te d  fu n d s , th e  g o v e rn o r  m a y  o rd e r  

th e  c o m m is s io n e r  o f  a d m in is tr a t io n  to  m a k e  tra n s fe rs  fro m  th e  f u r  l  to  fu lfill 

e x p e n d itu r e s  a u th o r iz e d  b y  a p p ro p r ia tio n . T h e  g o v e r n o r  m u s t  n o t ify  th e  G e n e ra l 

A s s e m b ly  o f  h is  in te n t  to  m a k e  su c h  an  a u th o r iz a t io n ;  a n d , if  n o t d is a p p ro v e d  b y 

c o n c u rre n t r e s o lu t io n  w ith in  3 0  d a y s  o f  th e  re c e ip t o f  su ch  n o tic e  b y  th e  G e n e ra l 

A s s e m b ly , th e  a u th o r iz a t io n  Is c o n s id  -ed v a lid . F u rth e r, th e  G e n e ra l A s s e m b ly  s h a ll 

n o t  a p p ro p r ia te  m o n e y  fr o m  th e  fu n d  w ith o u t  a u th o r iz a tio n  fro m  th e  g o v e r n o r .)

N e b r a s k a

Cash R eseive Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  b y  s ta te  tre a s u re r  w h e n  a c tu a l G F n e t re c e ip ts  fo r 

th e  p re c e d in g  3 m o n th s  e x c e e d  e s t im a te d  r e c e ip t ' fo r th e  3 -m o n th  p e rio d .

M e t h o d  f o r  w i t h d r a w a l :  T ra n s fe r  is m a d e  to  th e  G F w h e n  th e  ca sh  b a la n c e  in  th e  

G F is In a d e q u a te  to  m e e t c u rre n t o b lig a tio n s

N e v a d a

Fund to Stabilize Operation o f S ta te Government (S ta tu to r y )

M e t h o d  f o r  d e p o s i t :  T ra n s fe r  b y c o n tro lle r  o f 4 0  p e rc e n t o f r e v e n u e s  in e x c e s s  o f 

re q u ire d  fu n d  b a la n c e , w h ic h  is 10 p e rc e n t o f G F a p p ro p r ia tio n s ; fu n d  c a p p e d  a t 

$ 1 0 0 M .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n  o n ly  if: 1) th e  to ta l a c tu a l r e v e n u e  o f th e  

s ta te  fa lls  s h o rt b y  5 p e rc e n t o r  m o re  o f  th e  to ta l a n tic ip a te d  re v e n u e  fo r th e  

b ie n n iu m  in  w h ic h  th e  a p p ro p r ia tio n  Is m a d e ; 2 )  th e  le g is la tu re  a n d  g o v e r n o r  

d e c la re  a fiscal e m e rg e n c y .

N e w  H a m p s h i r e

Revenue Stabilization Reserve Account ( S ta tu to r y )

M e t h o d  f o r  d e p o s i t :  W ith  s o m e  lim ita t io n s  tr a n s fe r  b y  c o m p tro lle r  o f  a n y  s u rp lu s  

a t th e  e n a  o f  e a c h  b ie n n iu m ; fu n d  c a p p e d  a t  5 p e rc e n t o f  a c tu a l G F u n re s tr ic te d  

r e v e n u e s  fo r  th e  m o s t  r e c e n tly  c o m p le te d  fisc a l ye a r.

M e t h o d  f o r  w i t h d r a w a l :  T r a n s fe r  b y  c o m p tro lle r  w ith  th e  a p p ro v a l o f  fiscal 

c o m m itte e  a n d  g o v e r n o r  w h e n : 1) G F  o p e ra tin g  d e fic it o c c u rre d  fo r m o s t  r e c e n tly  

c o m p le te d  fiscal y e a r ;  a n d  2 ) u e s tr ic te d  G F  r e v e n u e s  ir. th e  m o s t  re c e n tly  

c o m p le te d  fisc a l y e a r  w e re  le s s  th a n  b u d g e t fo re c a s t. F u n d  c a n n o t b e  u se d  fo r  a n y  

o th e r  p u rp o s e  w ith o u t  a 2 / 3  v o te  a n d  g o v e r n o r 's  a p p ro v a l.

New Jersey
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Surplus Revenue Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  5 0  p e rc e n t o f  a c tu a l r e v e n u e  c o lle c tio n s  in  e x c e s s  o f 

g o v e r n o r 's  c e rtific a tio n  o f  r e v e n u e s ; fu n d  c a p p e d  a t  5 p e rc e n t o f a n tic ip a te d  

re v e n u e s .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n  o n ly :  1 ) u p o n  c e rtific a tio n  b y th e  

g o v e r n o r  th a t  a n tic ip a te d  G F  r e v e n u e s  a re  e s t im a te d  to  be le ss t n a t  th o s e  c e rtifie d  

u p o n  a p p r o v a l o f  a p p r o p r ia t io n s  a c t; 2 )  u p o n  fin d in g s  b y  th e  le g is la tu r e  t h a t  to  

o ffs e t a n t ic ip a te d  G F  r e v e n u e  d e c lin e s , a n  a p p r o p r ia tio n  fro m  th e  fu n d  Is m o re  

p ru d e n t th a n  a ta x  In c re a s e ; 3 )  w h e n  th e  g o v e r n o r  d e c la re s  a n  e m e r-g e r ic y  a n d  

n o tif ie s  th e  J o in t L e g is la t iv e  B u d g e t O v e r s ig h t  C o m m itte e .

New Mexico
Operating Reserve Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  fro m  G F ,

M e t h o d  f o r  w i t h d r a w a l :  B y s p e c ific  a u th o r iz a t io n  o f  th e  le g is la tu r e  o n ly  In th e  

e v e n t t h a t  G F  r e v e n u e s  a n d  b a la n c e s  a re  In s u ffic ie n t to  m e e t a u th o r iz e d  le v e ls  o f 

a p p ro p r ia tio n s .

New York
Tax Stabilization Reserve Fund ( S t a tu to r y )

M e t h o d  f o r  d e p o s i t :  Y e a r -e n d  s u rp lu s  u p to  0 .2  p e rc e n t o f  a g g r e g a te  G F 

d is b u r s e m e n ts ;  re s e r v e  fu n d  c a n n o t e x c e e d  2 p e rc e n t o f  G F  d is b u r s e m e n ts  fo r  th e  

fiscal y e a r.

M e t h o d  f o r  w i t h d r a w a l :  B y tr a n s fe r  a t  th e  e n d  o f a fiscal y e a r  w h e n  G F  re c e ip ts  

fa ll b e lo w  th e  a g g r e g a te  a m o u n t  d is b u rs e d  fr o m  th e  G F . (O n c e  b o rro w e d , fu n d  m u s t 

be p a id  ba ck w lth m  s ix  y e a rs  in  th re e  e q u a l in s ta llm e n ts .  R e p a y m e n ts  to  th e  T a x  

S ta b iliz a t io n  P ° s e r v e  F u n d  s h a ll be s t ip u la te d  in  a n n u a l b u d g e t b il ls .)  T h e  fu n d  a ls o  

can be te m p o r a r ily  lo a n e d  to  th e  G F  to  a s s is t w ith  ca sh  flo w  .

North Carolina
Savings Reserve Account (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  o f  o n e - fo u r th  o f  a n y  u n re s e i v e d  c re d it b a la n c e  a t th e  

e n d  o f  th e  fisc a l y e a r ; fu n d  c a p p e d  a t 5 p e rc e n t o f p r e v io u s  y e a r 's  G F  

a p p ro p r ia tio n s .

M e t h o d  f o r  w i t h d r a w a l :  T h e  fu n d  c a n n o t b e  ta p p e d  u n le s s  a p p ro v e d  b y  an  a c t o f 

th e  G e n e ra l A s s e m b ly ,

North Dakota
Budget Stabilization Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  o f  G F s u rp lu s  in  e x c e s s  o f  $ 7 0 M  a t  th e  e n d  o f th e  

b ie n n iu m .

M e t h o d  f o r  w i t h d r a w a l :  G o v e r n o r  m a y  tr a n s fe r  fo r r e v e n u e  s h o rtfa ll In e x c e s s  o f 

2 - 1 /2  p e rc e n t o f  t h e  e s t im a te  m a d e  b y  th e  m o s t  r e c e n tly  a d jo u r n e d  A s s e m b ly .

Ohio
Budget Stabilization Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  fr o m  G F b y  th e  d ire c to r  o f  B u d g e t & M a n a g e m e n t;  a 

w ritte n  r e p o r t o n  th e  tr a n s fe r  m u s t  b e  s u b m itte d  to  th e  C o n tr o llin g  B o a rd ; fu n d  

c a p p e d  a t 4  p e rc e n t o f  G F  r e v e n u e s  fo r  th e  p re c e d in g  fisc a l y e a r .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n .

Oklahoma
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C o n s t itu t io n a l R e s e rv e  F u n d  (C o n s t itu t io n a l)

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  b y  th e  s ta te  tre a s u re r  o f  s u rp lu s  G F r e v e n u e ; fu n d  is 

c a p p e d  a t 10 p e rc e n t o f  G F  r e v e n u e  fo r  th e  p re c e d in g  fis c a l y e a r.

M e t h o d  f o r  w i t h d r a w a l :  U p to  1 /2  o f  th e  b a la n c e  m a y  b e  a p p ro p r ia te d  if: 1 ) 

fo r th c o m in g  fis c a l y e a r  G F  r e v e n u e  Is c e rtifie d  to  be le s s  th a n  th a t  o f  c u rre n t fiscal 

y e a r  c e rt if ic a t io n ; o r 2 )  e m e r g e n c y  d e c la ra tio n  b y  g o v e r n o r  w ith  c o n c u rre n c e  b y  

L e g is la tu re  w ith  a 2 /3  v o t e ;  3 )  jo in t  e m e rg e n c y  d e c la ra tio n  b y  s p e a k e r  a n d  

p re s id e n t p ro  te m p o r e  w ith  c o n c u rre n c e  b y  L e g is la tu re  w ith  a 3 /4  v o te .

Pennsylvania
Tax Stabilization Reserve Fund ( S ta tu to r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n ;  fu n d  c a p p e d  a t  3 p e rc e n t o f  G F  re v e n u e  

e s t im a te s .

M e t h o d  f o r  w i t h d r a w a l :  B y  a p p ro p r ia tio n  w ith  2 /3  v o te  w h e n  g o v e r n o r  d e c la re s  

an  e m e rg e n c y  o r  to  c o u n te r b a la n c e  d o w n tu rn s  In th e  e c o n o m y  t h a t  w ill re s u lt  in 

s ig n ific a n t u n a n tic ip a te d  r e v e n u e  s h o rtfa lls .

Puerto Rico
Budgetary Fund ( S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  N o t le ss th a n  1 /3  p e rc e n t o f  th e  B u d g e t J o in t R e s o lu t io n  ( th e  

g o v e r n o r  o r d ire c to r  o f O M B  m a y  o rd e r d e p o s it in g  a la rg e r  a m o u n t ) ;  fu n d  c a p p e d  at 

6  p e rc e n t o f th e  a p p r o p r ia te d  fu n d s  o f  th e  B u d g e t J o in t R e s o 'u t lo n  In a n y  ye a r. 

M e t h o d  f o r  w i t h d r a w a l :  O M B  d ire c to r  m a y  tr a n s fe r  fu n d s  to  c o v e r  a p p r o p r ia t io n s  

w h e n  re s o u rc e s  a re  In s u ff ic ie n t,  to  p ro v id e  fo r p a y m e n t  o f  p u b lic  d e b t s e rv ic e , to  

a d d re s s  a n y  u n e x p e c te d  s itu a t io n  in  th e  p u b lic  s e rv ic e , o r  to  h o n o r  o b lig a t io n s  o f 

p ro g ra m s  fu n d e d  w ith  c o n tr ib u tio n s  o r g ra n ts  fro m  th e  U .S . g o v e r n m e n t  t h a t  h a v e  

n o t b e e n  re c e iv e d .

Rhode Island
Budget Reserve and Cash Stabilization Account ( S t a tu to r y )

M e t h o d  f o r  d e p o s i t :  B y tr a n s fe r ;  fu n d  c a p p e d  a t 3 p e rc e n t o f to ta l fisc a l y e a r  

re s o u rc e s .

M e t h o d  f o r  w i t h d r a w a l :  B y  a p p ro p r ia tio n  w h e n  th e  b u d g e t o ffic e r  d e c la re s  th a t  

a c tu a l G F  r e v e n u e  w ill n o t  e q u a l th e  o rig in a l e s tim a te s  u p o n  w h ic h  a p p r o p r ia t io n s  

w e re  b a s e d , ( S ta te  s ta tu te s  call fo r th e  fu n d  to  be re p a id  in  th e  s e c o n d  fisc a l y e a r  

fo llo w in g  t h e  fisc a l y e a r  in  w h ic h  a tr a n s fe r  w a s m a d e  fro m  th e  fu n d  a n d , w h e n  

n e c e s s a ry , In s u b s e q u e n t fis c a l y e a r s .)

South Carolina
Capital Reserve Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n  a n  a m o u n t  e q u a l to  2 p e rc e n t o f G F  r e v e n u e  

o f th e  la te s t  c o m p le te d  fis c a l y e a r,

M e t h o d  f o r  w i t h d r a w a l : B y  a p p ro p r ia tio n  w h e n  r e v e n u e s  a t th e  e n d  o f th e  fisc a l 

y e a r  a re  p ro je c te d  to  be le s s  th a n  e x p e n d itu r e s  a u th o r iz e d  b y  a p p r o p r ia t io n  fo r  th a t  

y e a r. I f  th e  fu n d  is n o t  ta p p e d  fo r t h a t  re a s o n , it ca n  be u s e d  fo r  o th e r  p u rp o s e ?  

w ith  2 / 3  v o te  o f  m e m b e r s  p r e s e n t a n d  v o t in g ,  b u t n o t  less th a n  3 / 5  v o te  o f  to ta l 

m e m b e r s h ip . ( I f  th e  C a p ita l R e s e rv e  F u n d  is n o t ta p p e d  to  a d d re s s  a b u d g e t d e fic it, 

th e  L e g ls la tu r e --w lth  a 2 / 3  v o te  o f  m e m b e r s  p re s e n t a n d  v o t in g ,  b u t  n o t  le s s  th a n  

) 3 /5  o f  th e  to ta l m e m b e r s h ip --c a n  a p p ro p r ia te  m o n e y  fro m  t h e  fu n d :  1) to  fin a n c e  in

cash p r e v io u s ly  a u th o r iz e d  c a p ita l im p r o v e m e n t  b o n d  p r o je c ts ; 2 )  to  re tire  in te r e s t  

o r p rin c ip a l o n  b o n d s  p r e v io u s ly  is s u e d ; o r 3 )  fo r c a p ita l im p r o v e m e n ts  o r  o th e r  n o n ­

re c u rrin g  p u rp o s e s .
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G e n e ra l R e s e rv e  F u n d  ( C o n s t itu t io n a l)

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  o f  G F  re v e n u e s  In e x c e s s  o f  a n n u a l o p e ra tin g  

e x p e n d itu r e s ;  fu n d  is c a p p e d  a t  3 p e rc e n t o f  L>f r e v e n u e  o f  th e  la te s t  c o m p le te d  

Fiscal y e a r . (F u n d s  w ith d r a w n  fr o m  th e  G e n e ra l R e s e r v e  F u n d  m u s t  be re s to re d  

a n n u a lly  a t  a ra te  o f  n o t  le s s  th a n  1 p e rc e n t o f  t h e  g e n e ra l fu n d  r e v e n u e  o f  th e  

la te s t  c o m p le te d  fisc a l y e a r  u n til th e  fu n d  is r e s to re d  to  3  p e rc e n t.)

C a m e ll-F e ld e r  S e t-A s id e  A c c o u n t  (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n  fo r  n o n -r e c u r r in g  p u rp o s e s .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n  to  p r e v e n t  a y e a r -e n d  d e fic it. (T h e  

C a r n e ll-F e ld e r  S e t-A s id e  A c c o u n t w a s  a u th o r iz e d  b e g in n in g  In FY 1 9 9 5  to  c u s h io n  

th e  s ta te 's  b u d g e t a g a in s t  u n fo r e s e e n  r e v e n u e  s h o rtfa lls  s te m m in g  fro m  in a c c u ra te  

re v e n u e  e s t im a te s . )

South Dakota
B u d g e t R e s e rv e  F u n d  ( S t a t u t o r y )

Method for deposit: T r a n s fe r  o f  p r io r  y e a r  u n o b lig a te d  c a sh  b a la n c e ; fu n d  c a p p e d  

a t 5 p e rc e n t o f  G F a p p r o p r ia t io n s  fo r  th e  p r io r  fis c a l y e a r.

M e t h o d  f o r  w i t h d r a w a l :  B y  a p p r o p r ia tio n ,

Tennessee
R e s e rv e  f o r  R e v e n u e  F lu c tu a t io n s  (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n .

M e t h o d  f o r  w i t h d r a w a l :  B y  tr a n s fe r  b y  th e  c o m m is s io n e r  o f  F in a n c e  a n d  

A o m ln is tr a t io n  to  o ffs e t  r e v e n u e  s h o rtfa lls ,  w ith  n o tif ic a t io n  to  th e  c h o irs  o f  th e  

F in a n c e , W a y s  & M e a n s  C o m m it te e s  o f  th e  S e n a te  a n d  H o u s e . ( T h e  s ta tu te  d e c la re s  

le g is la t iv e  in te n t  to  b e  th a t ,  to  th e  e x te n t  p o s s ib le , r e v e n u e  h o r t fa lls  w ill b e  o ffs e t 

by r e d u c tio n s  in  e x p e n d it u r e s  b e fo re  u s in g  a m o u n ts  In th e  re s e rv e  fu n d .)

Texas
E c o n o m ic  S ta b il iz a t io n  F u n d  (C o n s t itu t io n a l)

M e t h o d  f o r  d e p o s i t :  T r a n s fe r  o f  1 /2  o f  a n y  u n e n c u m b e r e d  g e n e r a l r e v e n u e  fu n d  

b a la n c e  a t  e n d  o f e a c h  b ie n n iu m  p lu s  p o rtio n s  o f o il a n d  n a tu r a l g a s  p ro d u c tio n  ta x  

c o lle c tio n s . T h e  L e g is la tu re  a ls o  m a y  a p p ro p r ia te  a d d it io n a l fu n d s ; fu n d  c a p p e d  a t 

10 p e rc e n t o f  g e n e r a l r e v e n u e  fu n d  d e p o s its  (e x c lu d in g  in te r e s t  a n d  In v e s tm e n t  

In c o m e ) d u r in g  th e  p re c e d in g  b ie n n iu m . (T h e  c o n s t itu t io n a l a m e n d m e n t  c re a tin g  th e  

fu n d  m a n d a te s  th e  fo llo w in g  r e v e n u e  tr a n s fe rs  to  it :  1 ) o n e - h a l f  o f  a n y  

u n e n c u m b e r e d  g e n e ra l r e v e n u e  fu n d  b a la n c e  a t th e  e n d  o f  e a c h  fis c a l b ie n n iu m ; 2 ) 

an  a m o u n t  o f  g e n e ra l r e v e n u e  e q u a l to  7 5  p e rc e n t o f  th e  a m o u n t  b y  w h ic h  o il 

p ro d u c tio n  ta x  c o lle c tio n s  In a n y  fu tu r e  fiscal y e a r  e x c e e d  o il p ro d u c tio n  ta x  

c o lle c tio n s  In fisc a l y e a r  . '9 8 7 ;  3 )  a n  a m o u n t  o f  g e n e r a l r e v e n u e  e q u a l to  7 5  p e rc e n t 

o f th e  a m o u n t  b y  w h ic h  r, 't u r a l  g a s  p ro d u c tio n  ta x  c o lle c tio n s  in  a n y  fu tu r e  Fiscal 

y e a r  e x c e e d  o il p ro d u c tio n  t a x  c o lle c tio n s  In th e  Fiscal y e a r  1 9 8 7 . F or p u rp o s e s  o f 

c a lc u la tin g  t h e  tr a n s fe r ,  n a tu r a l g a s  ta x  c o lle c tio n s  w o u ld  b e  a d ju s te d  to  r e fle c t 12 

m o n th s  o f  c o lle c tio n s  In e a c h  fis c a l y e a r .)

M e t h o d  f o r  w i t h d r a w a l :  B y  a p p r o p r ia t io n  w ith  a 3 / 5  v o te  o f  m e m b e r s  p re s e n t if:

1) th a  c o m p tr o lle r  c e rtifie s  t h a t  a p p r c p -r la t io n s  fro m  g e n e r a l r e v e n u e  m a d e  b y  th e  

p re c e d in g  le g is la tu r e  fo r  th e  c u r r e n t b ie n -n lu m  e x c e e d  a v a ila b le  g e n e ra l r e v e n u e s  

fo r  th e  r e m a in d e r  o f  th e  b ie n n iu m ; 2 )  a n  e s t im a te  o f  a n t ic ip a te d  r e v e n u e s  fo r  a 

su c c e e d in g  b ie n n iu m  is  le s s  th a n  th e  r e v e n -u e s  e s t im a te d  to  b e  a v a ila b le  fo r  th e  

c u rre n t b ie n n iu m ; 3 ) fo r  a n y  p u rp o s e  w ith  2 / 3  v o te  o f  m e m b e r s  p re s e n t.

Utah
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Budget Reser e Account (S t a t u t o r y )

M e t h o d  f o r  f e p o s it :  2 5  p e rc e n t o f  G F  s u r p lu s ; fu n d  c a p p e d  a t 8  p e rc e n t o f  th e  G F  

a p p ro p r ia tlo i fo r  th e  Fiscal y e a r  In w h ic h  th e  s u rp lu s  o c c u r r e d .M e th o d  f o r  

w i t h d r a w a l :  B y a p p r o p r ia tio n  to  c o v e r  o p e r a tin g  d e fic its  o r  r e tr o a c tiv e  ta x  re fu n d s .

Vermont
Budget Sta illzation Trust Fund (S t a t u t o r y )

M e t h o d  fo r  d e p o s i t :  U n d e s ig n a te d  G F  s u rp lu s ; fu n d  Is c a p p e d  a t 5 p e rc e n t o f  G F 

a p p ro p rla t n s  fo r t h e  p r io r  fisc a l y e a r ;  a ls o  a n y  a d d it io n a l a m o u n ts  a s  m a y  be 

a u th o r iz e c  b y  th e  G e n e ra l A s s e m b ly .

M e t h o d  f o r  w i t h d r a w a l :  T ra n s fe r  b y  th e  c o m m is s io n e r  o f  F in a n c e  a n d  

M a n a g e m e n t to  th e  e x t e n t  n e c e s s a ry  to  o ffs e t  a G F  d e fic it.

V i r g i n i a

Revenue Stabilization Fund (C o n s t itu t io n a l)

M e t h o d  f o r  d e p o s i t :  B y fo r m u la  as s p e c ifie d  in  th e  s ta te 's  c o n s t itu t io n ;  fu n d  

c a p p e d  a t 10 p e rc e n t o f  th e  a v e r a g e  a n n u a l t a x  r e v e n u e s  fo r  th e  th re e  Fiscal y e a rs  

Im m e  lia te ly  p re c e d in g .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n  (u p  to  1 /2  o f th e  fu n d 's  b a la n c e ) w ith  

sp r Itlc p ro v is io n s . ( T h e  G e n e ra l A s s e m b ly  m a y  a p p ro p r ia te  a n  a m o u n t  fo r tr a n s fe r  

fr .n  th e  fu n d  to  c o m p e n s a te  fo r  n o  m o re  th a n  o n e -h a lf  o f  th e  d iffe re n c e  b e tw e e n  

i  to ta l g e n e  ' fu n d  r e v e n u e s  a p p ro p r ia te d  a n d  a re v is e d  g e n e r a l fu n d  r e v e n u e  

F r e ;a s t  p re s e n te d  to  th e  G e n e ra l A s s e m b ly  p r io r  to  o r  d u r in g  a s u b s e q u e n t  r e g u la r  

o i sp e c ia l le g is la t iv e  s e s s io n . H o w e v e r, n o  tr a n s fe r  s h a ll b e  m a d e  u n le s s  th e  a e n e r a l 

funcJ r e v e n u e s  a p p r o p r ia te d  e x c e e d  su c h  re v is e d  g e n e ra l fu n d  r e v e n u e  fo re c a s t b y 

m  e th a n  2 p e rc e n t o f  c e rtifie d  ta x  re v e n u e s  c o lle c te d  In th e  m o s t  r e c e n tly  e n d e d  

f s  al y e a r .)

Washington
Budget Stabilization Account (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B y  a p p ro p r ia tio n  b a s e u  o n  s ta tu to r y  fo r m u la .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n , w ith  6 0  p e rc e n t v o te , to  p r o v id e  o f  

c o n tin u a tio n  o f a g e n c y  p r o g r a m s  w h e n  r e v e n u e s  fa ll b e lo w  fo re c a s t, fo r  la b o r  f .e 

tra in in g , o r  fo r  a n y  p u rp o s e  th e  L e g is la tu re  d e te r m in e s  w o u ld  re d u c e  u n e m p lo y m e n t  

c a u se d  b y  th e  s ta te 's  e c o n o m ic  cy c le .

Emergency Reserve Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B e g in n in g  In FY 1 9 9 6 , tr a n s fe r  b y  s ta te  tr e a s u r e r  o f a ll s ta te  

r e v e n u e s  In e x c e s s  o f  th e  s ta te  e x p e n d itu r e  l im it  fo i t h a t  fiscal y e a r ;  fu n d  c a p p e d  a t 

5 p e rc e n t o f  b ie n n ia l G F  s ta te  re v e n u e s .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n , w ith  2 / 3  v o te  re q u ire d , o n ly  If th e  

a p p ro p r ia tio n  d o e s  n o t c a u s e  to ta l e x p e n d itu r e s  to  e x c e e d  th e  s ta te  e x p e n d it u r e  

lim it .

T h e  B u d g e t S ta b iliz a t io n  A c c o u n t w a s  re p e a le d  e ffe c t iv e  J u ly  1, 1 9 9 5 , b y  L a w s 1 9 9 4 , 

c h .2, S e c t. 9 ( In it ia t iv e  M e a s u re  N o. 6 0 1 , a p p ro v e d  N o v e m b e r  2 , 1 9 9 3 ) ,  T h e  

E m e rg e n c y  R e s e rv e  F u n d  w a s c re a te d  (v ia  In it ia t iv e  6 0 1 )  e f fe c t iv e  J u ly  1, 1 9 9 5 .

West Virginia
Revenue Shortfall R ese ive  Fund (S t a t u t o r y )

M e t h o d  f o r  d e p o s i t :  B e g in n in g  In FY 1 9 9 5 , tr a n s fe r  o f  th e  firs t  5 0  p e rc e n t o f  a ll 

s u rp lu s  re v e n u e s  a c c ru e d  d u r in g  th e  fiscal y e a r  j u s i  e n d e d ;  fu n d  c a p p e d  a t  5
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p e rc e n t o f G F  a p p ro p r ia tio n s  fo r  tb e  fisc a l y e a r  Just e n d e d .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n  to  m e e t a n y  a n tic ip a te d  re v e n u e  

s h o rtfa ll.

W i s c o n s i n

B u d g e t S ta b il iz a t io n  F u n d  ( S ta tu to r y )

M e t h o d  f o r  d e p o s i t :  B y a p p r o p r ia t io n .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p ro p r ia tio n .

Wyoming
B u d g e t R e s e rv e  A c c o u n t  ( S ta tu to r y )

M e t h o d  f o r  d e p o s i t :  Y e a r -e n d  s u rp lu s  p lu s  a p p ro p r ia tio n s .

M e t h o d  f o r  w i t h d r a w a l :  B y a p p r o p r ia t io n .

T h e  s ta te s  o f A rk a n s a s , th e  D is tr ic t o f  C o lu m b ia , H a w a ii, I llin o is , M o n ta n a , a n d  

O re g o n  do  n o t  h a v e  b u d g e t re s e rv e  fu n d s .

S ta te s  B ro a d e n  th e  S c o p e  o f  R a in y  D a y  F u n d s

P osted  A u g u s t 1 9 9 7 ; re v ie w e d  M a rc h  2 0 0 4 .

E m a il s ta te b u d g e t - ln fo @ n c s l.o rg fo r  m o re  In fo r m a t io n .

yisitoT-caurits fo r  ihJs.&age.__________________________________________________________________
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C o n s titu t io n a l  

am endm ent a d o p te d  

in  1990  e le c t io n

P o l i c i e s  a n d  P r o c e d u r e s  a p p l i c a b l e  

t o  t h e  T r e a s u r y  D i v i s i o n , 

D e p a r t m e n t  o f  R e v e n u e ,

S t a t e  o f  A l a s k a

APPENDIX v 

Constitutional Provisions and Statutes Pertaining to 
the Constitutional Budget Reserve Fund

Article IX, Section 17. Budget Reserve Fund, (a) There is established as a 
separate fund in the State treasury the budget reserve fund. Except for money 
deposited into the permanent fund under Section 15 of this article, all money 
received by the State after July 1, 1990, as a result of the termination, thr ̂ . gh 
settlement or otherwise, of an administrative proceeding or of litigation in a State 
or federal court involving mineral lease bonuses, rentals, royalties, royalty sale 
proceeds, federal mineral revenue sharing payments or bonuses, or involving taxes 
imposed on mineral income, production, or property, shall be deposited in the 
budget reserve fund. Money in the budget reserve fund shall be invested so as to 
yield competitive market rates to the fund. Income of the fund shall be retained in 
the fund. Section 7 of this article does not ?ppiy to deposits made to the fund 
under this subsection. Money may be appropriated from the fund only as 
authorized under (b) or (c) of this section.

(b) If the amount available for appropriation for a fiscal year is less than the 
amount appropriated for the previous fiscal year, an appropriation may be made 
from the budget reserve fund. However, the amount appropriated from the fund 
under this subsection may not exceed the amount necessary, when added to other 
funds available for appropriation, to provide for total appropriations equal to the 
amount of appropriations made in the previous calendar year for the previous 
fiscal year.

(c) An appropriation from the budget reserve fund may be made for any 
public purpose upon affirmative vote of three-fourths of the members of each 
house of the legislature.

(d) If an appropriation is made from the budget reserve fund, until the amount 
appropriated is repaid, the amount of money in the general fund available for 
appropriation at the end of each succeeding fiscal year sha1! be depos'ted in the 
budget reserve fund. The legislature shall implement this si bsection by law.

Constitutional Provisions and Statutes pertaining tr» 4 /6/1999 9 :?o am
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Statutes defining key 
terms in
C o n s titu tio n a l B u d g e t 

Reserve Fund.

S ta tures d e fin in g  key  

te rm s in

C o n s titu tio n a l B u d g e t 

R eserve F u n d  

(con tin u e d ).

P o l i c i e s  a n d  P r o c e d u r e s  a p p l i c a b l e  

t o  t h e  T r e a s u r y  D i v i s i o n , 

D e p a r t m e n t  o f  R e v e n u e ,

S t a t e  o k  A i -a sk a

AS 37.10.410. “ Administrative proceedings involving taxes" denned, (a)
The following money received by the elate is considered to be received as a rest’ll 
of the termination of an administrative proceeding for purposes of applying art 
IX. sec. 17(a), Constitution of the State of Alaska:

(1) past due taxes that are received by the state for each tax year for which a 
request for an informal conference under AS 43.05.240(a) is made to the 
Department of Revenue, together u ,'h penalties and interest on the taxes;

(2) past due taxes that are received by the state after a request for a formal 
nearing under AS 43.05.240(b)(1) is made to the Department of Revenue, together 
with penalties and interest on the taxes.
(b) Money received by the state under the following conditions is not coasidered to 
be received as the result of the termination of an administrative proceeding for 
purposes of applying art. IX, sec. 17(a), Constitution of the State of Alaska:

(1) taxes that are not due at the time the request for the proceeding was made 
under AS 43.05.240(a) or (b)(1);

(2) taxes set out in a return not audited by the Department of Revenue at the 
date of collection; or

(3) taxes collected for a tax year for which the taxpayer did not give notice of 
appeal of an assessment made by the Department of Revenue. (§1 ch 5 SLA 
1994)

Section 37.10.420. “Money available fo-' appropriation" defined, (a) For
purposes of applying an IX, sec. 17(b), Constitution of the State of Alaska,

(1) "the amount available for appropriation" or "funds available for 
appropriation" means

(A) the unrestricted revenue accruing to the general fund during the fiscal 
year;

(B) general fund program receipts as defired m AS 37.05.146;
(C) the unreserved, undesignated general fund balance carried forward from 

the preceding fiscal year that is net subject to the repayment obligation imposed by 
an. IX, sec. 17(d), C onstitution of the State of Alaska; and

(D) the balance in the statutoiy budget reserve fund established in AS 
37.05.540;

(2) "the amount appropriated for the previous fiscal year" means the amount 
appropriated from the

(A) constitutional budget reserve fund under the authority granted in an. IX, 
sec. 17, Constitution of the State of Alaska; and

(B) same revenue sources used to calculate die money available foi 
appropriation for the current fiscal year; and

(3) "tL amount of appropriations made in the previous calendar year for the 
previous fiscal year" means appropriations made from sources identified in (2) of
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C o m m iss io n e r m ay  

t ra n s fe r  som e >r a l l  

m anagem ent to  ih e  

A K  IV rm a n e n t F u n d  

C o rp o ra tio n .

D e p a rtm e n t o f  

Revenue m ust re p o r t  

a n n u a lly  on  

c o m p a ra tiv e  

p e rfo rm a n c e  o f  fu n d .

P o l i c i e s  a i <d  P r o c e d u r e  a p p l i c a b l e  

t o  t h e  T r e a s u r y  D i v i s i o n , 

D e p a r t m e n t  o f  R e v e n u e ,

St a t e  o f  A l a s k a

thus subsection for a fiscal year that were macted during the calendar year that 
ends on December 31 of that same fiscal year.

(b) If the amount appropriated from the budget reserve tund has not been 
repaid under art. IX, sec. 17(d), Constitution of the State of Alaska, the 
Department of Administration .hall transfer to the budget reserve fund the amount 
of money comprising the unreserved, undesignated general fund balance to be 
carried forward as of June 30 of the fiscal year, or as much of it as is necessary to 
complete the repayment. The transfer shall he made on or before December 16 of 
the following fiscal year.

(c) In this section, "unrestricted revenue accruing to the general fund" or 
"unreserved, undesignated geneial fund balance carried forward" is money not 
restricted by law to a specific use that accrues to the general fund according to 
accepted principles of govemmei -J or fund accounting adopted for the state 
accounting system established under AS 3T05.150 in effect on July 1, 1990.

(d) An appropriation under art. IX, sec. 17(b), Constitution of the State of 
Alaska, requires an affirmative vote of the majority of the members of each house 
of the legislature. .An approoriation under art. IX, sec. 17(c) requires an 
affirmative vote of three-fourths of the members of each house of the legislature.

Section 37.10.430. Management of the Budget Reserve Fund, (a) The
Department of Revenue may transfer management responsibility over all or a 
portion of the budget reserve fund (art. IX, sec. 17, Constitution of the State of 
Alaska) to the Alaska Permanent Fund Corporation.

(b) By March 15 of each year, the Department of Revenue shall, after 
consulting with the Alaska Permanent Fund Corporation, prepare a report setting 
out the balance in the budget reserve fund (art. IX, sec. 17, Constitution of the 
State of Alaska) on January I and on December 31 of the previous calendar year. 
The report shall state the nominal, real, and realized return on the budget reserve 
fund compared to the nominal, real, and realized return on the permanent fund and 
the general fund during the previous calendar year.
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F. Budget Gap and the Constitutional Budget Reserve

The table below reflects the amount needed to make up the difference between the Department 
of Revenue's forecast of Unrestricted General Purpose Revenue and the annuat general fund 
budget, shown here as a flat S2.2517 billion (the Governor’s proposed budget) for all operating, capital, 
debt service, lease payments and supplemental appropriations.(,)

T a b le  2-9. D if fe re n c e  B e tw e e n  U n r e s t r i c te d  G e n e ra l  P u r p o s e  R e v e n u e  
a n d  G e n e r a l  F u n d  B u d g e t  “T h e  G a p " 1'*
S Million

Fiscal

Year

Total 

U nrestricted 

General Putpose 

R evenue

Transfer 

from  Alaska 

S cien ce & 

Te chn ology

(»)

G eneral

F und

A ppropriation D ifference

A c tu a l 2003 1 . 9 4 7 . 6 9 5 . 0 2 , 4 9 6 . 2  (I> 4 5 3  .6  «

2004 2 . 2 4 5 . 3 2 , 3 0 0 6 5 5 . 3

2005 1 ,9 6 1 .1 2 , 2 5 1  7 2 9 0 . 6

200C 1 , 7 7 0 . 5 2 , 2 5 1  7 4 8 1 . 2

2007 1 , 4 6 5 . 8 2 . 2 5 1 , 7 7 8 5  9

2000 1 , 4 5 0 . 7 2 , 2 5 1 . 7 8 0 1 . 0

2309 1 , 3 9 3 . 6 2 , 2 5 1 . 7 8 5 8 .1

2010 1 , 3 9 0 . 2 2 , 2 5 1 . 7 8 6 1 . 5

2011 1 . 3 2 8 . 7 2 , 2 5 1 . 7 9 2 3 . 0

2012 1 . 2 7 7 . 0 2 , 2 5 1 . 7 9 7 4 . 7

2013 1 , 2 1 4 . 8 2 , 2 5 1 . 7 1 , 0 3 6  9

2014 1 , 1 5 6 . 0 2 . 2 5 1 . 7 1 . 0 9 5 . 7
2015 1 , 0 9 9 . 9 • 2 . 2 5 1 . 7 1 , 1 5 1 . 8

( I ) T h e  p r o je c te d  F Y 2 0 0 5 - 2 0 1 5  b u d g e ' o f  5 2 , 2 5 1 7 * ■ i l io n  is  s im p l y  a r e fe r e n c e  p o i n t  f o r

a n a ly s is .  A n y  b u d g e t  e s t im a t e  u s e d  to  d e t e r m in e  “ T  G a p  ' w i l l  h a v e  i t s  d e t r a c t o r s  -  -  s o m e  

w  i l l  c o n t e n d  s p e n d in g  s h o u ld  b e  c u t .  w h i l e  o t h e r s  w i l l  a r g u e  j u s t  as  s t r o n g ly  t h a t  s p e n d in g  

s h o u ld  b e  in c r e a s e d  t o  r e f l e c t  in f l a t i o n  a n d  p o p u la t io n  g r o w t h .

( 2 )  T h e  “ C ia p " ,  o r  d r a w  o n  th e  f 'B R F  f o r  F Y  2 0 0 3 ,  is  s h o w n  a s  t h e  a c t u a l  c a s h  w i t h d r a w a l

p d f

Budget G ap and the CBR
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Available Balance in Constitutional Budget
In th o s a n d s

Beginning balance as of July 1 

Cash flow (borrowing) and repayment.

Net cash flow borrowing

Additional (deficit borrowing) or 
repayment

Subfunds swept per Article IX, section 1

Subfund balances appropriated back

Direct appropriations:
Treasury operations

New revenues
Appropriated fund transfer' jm GF

FY 2002 FY 2003

Ending balance as of June 30 (audited) 2.466,918

FY 2004

R e s e r v e  F u n d

3,110.104 2,466.918 2,093,556

(100,000) (100,000) (100,000)
(100,000) ** (100,000) (100,000)
(100,000)

A
(50,000) (100,000)

(100,000)
IV (100,000) 100,000

(100,000) (100,000) 100,000
(100,000) & (50,000) 100,000
(100,000)

(100.000)

50,000 85,000
(750,000) (415.000) -

(134,312) (83.120) (10,785)

130,695 88.755 94,627

(101,947) (130,695) (88,755)

(125) (121) (109)

212.503 166,819 61,627
4,917

.466,918 2,093.556 3.155,078

( 1 0 0 ,0 0 0 )  

( 1 0 0 ,0 0 0 )  /  

1 0 0 ,0 0 0  

1 0 0 ,0 0 0  <P

FY 2005

2,155,078

Please direct any questions about this information to Lisa Pusich, State Accountant at 465-5616.

A vailable Balance in CBR



FISCAL NOTE

2 0 0 5  L E G I S L A T I V E  S E S S I O N  Bill V e rsio n  H J R 1 2

() P ub lish  D ate _________

S T A T E  O F  A L A S K A  Fiscal Note Number:

Revision Date/Time (Note if correction): Dept Affected________ QQG
Title C o n stitu tio n a l a m e n d m e n t relating to R D U  E lections______________

to the repeal o f th e  bu d g e t reserve fund_________________________________ C o m p o n e n t E lection s_____________

S pon so r R e p re s e n ta tive  Harris___________________________________  ________________________

R e q u e ste r (H ) W a y s  and M e a n s  C o m m itte e ______________________C o m p o n e n t No  21̂

Expenditures/Revenues____________________________ (T h o u s a n d s  of D o llars)________
Note: A m o u n ts  do  not include inflation u n le ss  o therw ise noted below

OPERATING EXPENDITURES F Y  2 0 06 F Y  2007 F Y  2008 F Y  2 0 09 F Y  2 0 10 F Y  2011

P erso na l S ervices

Travel

C ontractual

S upp lies

E q uip m en t

Land & S tructures

G rants & C la im s

M isc e lla n e o u s

1 5

TOTAL OPERATING 0.0 1.5 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES____________ [
CHANGE IN REVENUES ( ) 1 f
FUND SOURCE_____________________________    (T h o u s a n d s  o f D o llars)

1002 F e d e ra l R eceip ts

1003 G F  M atch

1004 G F

1005 G F /P ro g ra m  R eceip ts 

1037 G F /M e n ta l H ealth

O th er (Specify T y p e -D o  not abbreviate)

1.5

TOTAL 0.0 1.5 0.0 0.0 0.0 0.0

E s tim a te  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 5 ) c o s t:  0  0

M a rk  th is  b o x  (X )  if  fu n d in g  fo r  th is  b ill is  in c lu d e d  in  th e  G o v e r n o r 's  F Y  2 0 0 6  b u d g e t p r o p o s a l:  

P O S IT IO N S

F ull-tim e

Part-tim e

Tem porary

ANALYSIS: (Attach a separate page it necessary)
If this amendment appears on “ ie 2006 ballot, the cost of providing information about this issue in the 
Official Election Pamphlet, as required by AS 15.58 is 51.5. Should the addition of this question require 
printing an 8 1/2 by 18 inch ballot the cost will increase to $22.0

P repare d by Lauri A llred. A dm in . A ssista n t S u p e rv is o r P h o n e  4 6 5 -4 6 1 1

D iv is ion  D iv is io n  o f E lection s_______________________

A p p roved  by: Laura A. G laiser, Director________________

Agency Office of the Lt. Governor, Division of E Elections Fiscal Note
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