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f O U S E  C O M M I T T E E  R E P O T
(7)
Date Referred to Committee: February 8,2006

Date of Committee Action: 2 - / ^  j  O C ___

FURTHER REFERRALS: Finance

The STATE AFFAIRS Committee considered: 

HOUSE BILL NO. 375

HB 375

RETIREMENT BENEFIT LIABILITY ACCT/PF

"An Act relating to the retirement benefit liability account and appropriations from that account; relating to 
deposits of certain income earned on money received as a result of State v. Amerada Hess, et al., 1JU-77-847 Civ. 
(Superior Court, First Judicial District); and providing for an effective date."
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A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  B r u c e  W e y h r a u c h
A l a s k a  

S t a t e  C a p i t o l  

J u n e a u , A l a s k a  

99801*1182

(9 0 7 ) 465 -3744  
FAX (9 0 7 )4 6 5 -2 2 7 3

Sponsor Statement 
HB 375

"An A ct relating to the retirement benefit liability account and  
appropriations fro m  that account; an 7 providing fo r  an effective date. ”

HB 375 establishes the Retirement Benefit Liability Account in the 
Department o f  Revenue.

Money in the Retirement Benefit Liability Account may be used for 
payment o f  the employer contributions to past service liabilities o f  the public 
employees’ retirement system and teachers’ retirement system for state and 
politica1 subdivisions o f  the state, including regional educations attendance 
areas. Income that is earned on the money in the account will be 
appropriated back into the account.

Contact Ginny Austcrman Issued 02 00 06



F I S C A L  N O T E

STATE OF ALASKA
2006 LEGISLATIVE SESSION

R evision D ate /Time (Nole if correction)________________________
Title An Act relating to estab lishm en t of a  retirem ent

Fiscal Note Number
Bill Version
() Publish Oate

Dept Affected
' r d u

I
HB 375
1/19.2006

R evenue

benefit liability acct; relating to A m erada H ess incom e
Taxation and  Treasury

C om ponent T reasury  Division
Sponsor
R eq u este r

H ouse  W ays and  M eans

Expenditu res/Revenues
C om ponent No 

(T h o u s a n d s  of D o lla rs )
N ote A m ounts do not include inflation u n less  otherw ise noted below
O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 7 F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 FY  2 0 1 2

P erso n a l S erv ices
Travel
C ontractual
Supplies
Equipm enl
Land & S tructures
G ran ts  & Claim s
M iscellaneous

0 0 0 0 0 0 0 0 0 0 0 0

T O T A L  O P E R A T I N G 0 0 0.0 0.0 0.0 0.0 0 0

|C A P I T A L  E X P E N D I T U R E S

rznC H A N G E  IN R E V E N U E S

F U N D  S O U R C E (T housands of Dollars)
1002 F ederal R eceip ts
1003 GF Match
1004 GF
1005 G F/Program  R eceipts 
1037 G F'M eniai Health
O lh e ' (Specify type  Do not ahpreviaie)

0 0 0 0 0 0 0 0 0 0 0 0

TOTAL 0 0 0.0 0 0 0 0 0 0 0 0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 2 0 0 6 )  c o s t :  0 0
M a r k  t h i s  b o x  (X ) if f u n d i n g  f o r  t h i s  b i l l  i s  i n c l u d e d  in  t h e  G o v e r n o r ' s  F Y  2 0 0 7  b u d g e t  p r o p o s a l .  

P O S I T I O N S

Full-time
Part-time
Temporary

A N A L Y S I S :  /Attach a separate paae it necessary!
I H B 3 7 4  c r e a t e s  a  n e w  a c c o u n t  in  t h e  D e p a r t m e n t  o f  R e v e n u e .  T r e a s u r y  D i v i s i o n ,  c a l l e d  t h e  r e t i r e m e n t  

b e n e f i t  l i a b i l i ty  a c c o u n t  S u b j e c t  t o  a p p r o p r i a t i o n ,  it a l s o  d i r e c t s  o n e  h a l f  o f  t h e  i n c o m e  o f  t h e  A m e r a d a  

H e s s  e a r n i n g s  t o  t h i s  n e w  a c c o u n t  A P F C  e s t i m a t e s  t h e  a n n u a l  e a r n i n g s  a t  $ 2 7  6  m i l l i o n  d o l l a r s  5 0 %  o f  

t h e  e a r n i n g s  w o u l d  b e  $ 1 3  8  m i l l i o n

T h i s  f i s c a l  n o t e  a s s u m e s  t h e  f u n d s  w o u l d  s t a y  in  t h e  r e t i r e m e n t  b e n e f i t  l i a b i l i ty  a c c o u n t  f o r  o n e  q u a r t e r  a n d  

w o u l d  b e  t r a n s f e r r e d  t o  e a c h  p o l i t i c a l  s u b d i v i s i o n ,  i n c l u d i n g  r e g i o n a l  e d u c a t i o n  a t t e n d a n c e  a r e a s ,  

p a r t i c i p a t i n g  in  t e a c h e r s '  r e t i r e m e n t  s y s t e m  o r  p u b l i c  e m p l o y e e s  r e t i r e m e n t  s y s t e m  T h e  t o t a l  a m o u n t  

a v a i l a b l e  f o r  t r a n s f e r  in  F Y 2 0 0 7  a n d  in  s u b s e q u e n t  y e a r s  w o u l d  b e  $ 1 3 , 9 1 2 , 1 2 5  In  o r d e r  t o  a v o i d  

a d m i n i s t r a t i v e  c o s t s  o f  p r o c e s s i n g  t h e  t r a n s f e r s ,  t h e  D e p a r t m e n t  o f  R e v e n u e  w o u l d  w o r k  w i th

P rep a red  by S u sa n  M Taylor. Comptroller__________________________________  P h o n e  907-465-2352______
Division T reasury______________________________________________________  D ale/Tirne 1/19.2006, 4 00  pm

Approved by: Tom Boutin, Deputy Commissioner________________________  Date 1/19/2006________
Agency Department of Revenue_________________________________
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FISCAL NOTE

A N A L Y S I S  C O N T I N U A T I O N

t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  E a r l y  D e v e l o p m e n t  a n d  D e p a r t m e n t  o f  C o m m e r c e .  C o m m u n i t y  a n d  

E c o n o m i c  D e v e l o p m e n t  f o r  e f f i c i e n c i e s  in  t r a n s f e r r i n g  t h e  f u n d s  t o  t h e  p e n s i o n  s y s t e m  p a r t i c i p a n t s  

a c c o r d i n g  t o  t h e i r  n o r m a l  s c h e d u l e  o f  p a y m e n t s  t o  p o l i t i c a l  s u b d i v i s i o n s ,  i n c l u d i n g  r e g i o n a l  e d u c a t i o n a l  

a t t e n d a n c e  a r e a s ,  p a r t i c i p a t i n g  n  ( h e  p e n s i o n  s y s t e m s

STATE OF ALASKA BILL NO. HB375____________
200( LEGISLATIVE SESSION



( (  
F I S C A L  N O T E

STA TE OF ALASKA
2006 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):______________
T i t l e  A n  A c t  r e la t in g  to  t h e  r e t i r e m e n t  b e n e f i t  liab ility

a c c o u n t - . r e l a t l n g  to  d e p o s i t s  o f  c e r t a in  i n c o m e . . .

F i s c a l  N o te  N u m b e r  

Bill V e r s io n :

(H ) P u b l i s h  D a te :

D e p t  A f fe c te d :  
|R D U

C o m p o n e n t

1
C S H B  V S f W A M )

2 /8 /0 6

A d m in is t r a t io n

C e n t r a l i z e d  A d m in is tr iv e  S e r v i c e s  

R e t i r e m e n t  a n d  B e n e f i t s
S p o n s o r  H o u s e  S p e c i a l  C o m m i t t e e  o n  W a y s  a n d  M e a n s

R e q u e s t e r  H o u s e  S p e c i a l  C o m m i t t e e  o n  W a y s  a n d  M e a n s

E x p e n d i t u r e s / R e v e n u e s ________________________________________________

N o t e :  A m o u n t s  d o  n o t  in c lu d e  in f la tio n  u n l e s s  o t h e r w i s e  n o t e d  b e lo w .

Component No. 

(Thousands of Dollars)

6 4

O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 7 F Y  2 0 0 8 FY  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2
P e r s o n a l  S e r v i c e s  

T  r a v e l  

C o n t r a c t u a l  

S u p p l i e s  

E q u i p m e n t  

L a n d  & S t r u c t u r e s  

G r a n t s  & C la im s  

M i s c e l l a n e o u s

T O T A L  O P E R A T I N G 0 .0 0 .0 0 . 0 0 .0 0 .0 0 .0  |
C A P I T A L  E X P E N D I T U R E S

I C H A N G E  IN  R E V E N U E S  ( ) | '

F U N D  S O U R C E ( T h o u s a n d s  o f  D o l la r s )

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a tc h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s  

1 0 3 7  G F /M e n ta l  H e a l t h

O t h e r  (S p ec ify  T v o e --D o  n o t a b b re v ia te )

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 6 )  c o s t :  0 .0

M a r k  t h i s  b o x  (X ) i f  f u n d i n g  f o r  t i l l s  b i l l  i s  I n c l u d e d  in  t h e  G o v e r n o r ' s  F Y  2 0 0 7  b u d g e t  p r o p o s a l :  |  |

P O S I T I O N S

F u l l - t im e

P a r t - t i m e

T e m p o r a r y

A N A L Y S I S :  (Attach a separate page if necessary)
HB 375 establishes a new account, the Retirement Benefit Liability Account (RBLA), in the Department of 
Revenue from which appropriations may he made by the legislature for grants to political subdivisions and 
regional education attendance areas. Appropriations may also he made to the Stde. The purpose of the 
appropriations from the RBLA may be fur participating employers to pay their past service liabilities to the 
Public Employees' and Teachers' Retirement systems or for other purposes.

The legislation also directs half of the annual income earned on the money awarded or received from State v. 
Amerada Hess be deposited into the Retirement Benefit Liablity Account.

This bill has no fiscal impact on the Division of Retirement and Benefits.
P r e p a r e d  b y : M e la n ie  M iilh o m , D ir e c to r  P h o n e  4 u 5 - 4 4 0 8

D iv is io n  R e t i r e m e n t  a n d  B e n e f i t s  D a te / T im e  1 /2 0 /0 6  8 :0 3  A M

A p p r o v e d  b y : M ik e  T i b b ie s ,  D e p u ty  C o m m i s s i o n e r _____________________________________  D a t e  1 /2 0 /2 0 0 6

A g e n c y  D e p a r t m e n t  o f  A d m in is t r a t io n _____________________________________________
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H o w  is  H B  3 7 5  d i f f e r e n t  f r o m  H B  2 3 8 ?

HB 375 just establishes a savings account the legislature may put money 
into. It gives no direction to retirement and benefits on how to apply the 
funds to individual employers liability. This leaves retirement and benefits 
making important policy calls on who are the ‘w inners’ and ‘losers’ o f  
w '.atever formula they come up with.

\  Section (c), line 13 states that the funds in the account are not dedicated to a 
specific purpose, the legislature can pull any funds or interest out at any time 
and spend them on what they deem fit. This makes it hard for municipalities 
in their budgeting process to be able to count on any assistance they might 
receive from the account.

HB 345 includes School districts while HB 238 does not.
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