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Short Title: Campaign Finance: Shared Expenses 

Current Version: HB 183 

Staff Contact: Juli Lucky, 465-4949 

Summary:
> Clarifies that a payment for a shared expense made by one 

candidate that is reimbursed by the other participating 
candidate(s) within 48 hours is not an illegal campaign-to- 
campaign contribution.

Benefits:
> Puts the onus for complying with campaign finance regulations 

regarding shared expenses on the candidate.
> Reduces paperwork and helps vendors receive prompt payment 

when providing services for political campaigns.

Background:
Current statute and regulations do not give clear guidance about 
payment for shared campaign activities, such as jointly hosted 
fundraisers. The statute clearly states that one campaign cannot make 
a contribution to another. The regulations clarify that candidates (or 
groups) may share campaign efforts if the costs and income are 
accounted for separately. The regulation has been interpreted to 
prohibit one candidate from paying a bill in full then collecting a 
reimbursement from each participating candidate.
This prohibition puts the burden on businesses to collect from each 
candidate on a pro-rata basis and reimburse any funds received over 
the pro-rata amount House Bill 183 would allow for one candidate to 
make the expenditure and then collect from the other campaigns within 
48 hours, thereby reducing the burden on businesses.
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S p o n s o r  S t a t e m e n t

"An Act relating to the use of campaign contributions for 
shared campaign activity expenses and to reimbursement of 
those expenses."

House Bill 183 allows a candidate to reimburse another candidate 
for costs incurred in a shared campaign expense within 48 hours of 
the expenditure. Currently, when more than one candidate is 
involved in an event, vendors must collect separately from each 
candidate. This complication is an unnecessary inconvenience for 
vendors and does not substantially enhance Alaska’s strict 
campaign finance regulation.

The intent of current law is to prohibit one campaign from making a 
loan or contribution to another campaign. This prohibition is 
accomplished by imposing the burden of compliance on vendors 
rather than candidates. It is reasonable to expect candidates to 
know and comply with campaign statutes, but it is not appropriate 
to impose this expectation on merchants during the ordinary 
conduct of their business.

This bill allows one candidate participating in a shared campaign 
activity to pay a vendor if the other candidate(s) involved reimburse 
their portion of that payment within 48 hours. If the complete 
reimbursement is not received within that time limit, the expenditure 
would be an illegal campaign-to-campaign contribution

The proposed statute relieves vendors of unnecessary 
responsibilities while maintaining our strict statutory prohibition of 
campaign-to-campaign loans or contributions.

i v p .m i k r . L m k c r u /  Ic g is .s ta le .a k .u s  • \v\\ w .a k ivpu l> l i r a i is .o rg \h a \ \  k r r \
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In t ro d u ce d :  2/28/05
Referred : State A ffa ir* . Judiciary

A B IL L

F O R  AN A C T  E N T IT L E D

"A n  A ct re la tin g  to  th e  use o f  c am p a ig n  c o n tr ib u tio n s  fo r sh a re d  cam p a ig n  ac tiv ity  

expenses a n d  to  re im b u rs e m e n t o f th o se  ex p en ses ."

BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S ection  I. AS 15.13.112(b) is amended to read:
(b) Campaign contributions held by a candidate or group may not be

(1) used to give a personal benefit to the candidate or to another
person;

(2) converted to personal income of the candidate;
(3) loaned to a person;
(4) knowingly used to pa> more than the fair market value for goods or 

services purchased for the campaign;
(5) used to pay a criminal fine;
(6) used to pay civil penalties; however, campaign contributions held 

by a candidate or group may be used to pay a civil penalty assessed under this chapter 
if authorized by the commission or a court after it first determines that

HOUSE BILL. NO. 183

IN THE LEGISLATURE OF THE STATE OF ALASKA

HIM) 183a -I-
N ew  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]

H B  183



1 (A )  the  cand ida te ,  c a m p a ig n  t reasurer ,  a n d  d e p u ty  cam p a ig n

2 t rea su re r  d id  no t cau se  o r  partic ipate  in the  v io la t ion  for  w h ich  th e  civil penalty

3 is im p o sed  a n d  ex e rc ised  a reasonab le  level o f  ovcrsig .i t  o v e r  the cam paign ;

4  an d

5 (B )  the  cand ida te ,  c am p a ig n  trcu.»urcr, an d  d e p u ty  cam p a ig n

6  tre a su re r  c o o p e ra te d  in the reve la tion  o f  the v io la t ion  an d  in its im m ed ia te

7 co rrec t io n ;  o r

8 (7)  u sed  to  m ak e  con tr ibu tions  to  a n o th e r  c a n d id a te  o r  to  a g roup ]

9  h o w e v e r ,  it is n o t  a v io la t io n  o f  th is  p a r a g r a p h  if. in  c i r c u m s t a n c e s  in w h ic h  a

10  c a n d i d a t e  o r  g r o u p  p a r t i c i p a t e s  in a s h a r e d  c a m p a i g n  a c t iv i ty ,  th e  c a n d i d a t e  or

11 c r o u p  p a r t i c i p a t i n g  in  th e  a c t iv i ty

12 (A ) u ses  c a m p a ig n  c o n t r i b u t i o n s  o f  t h e  c a n d i d a t e  o r  g r o u p

13 fo r  p a y m e n t  o f

14 (i) a.'l o f  th e  s h a r e d  c a m p a i g n  a c t iv i ty  e v pense ;  o r

15 (ii) m o r e  t h a n  th e  c a n d i d a t e ' s  o r  c r o u p ' s  p r o  r a t a

16 s h a r e  o f  t h e  a c t iv i ty  e x p e n s e ;  a n d

H  7 (B ) rece iv es ,  %wrtiiw«Wwww> a f t e r  p a y m e n t  o f  th e  e x p e n se .

' 18 c o m p le t e  r e i m b u r s e m e n t  o f  th e  a m o u n t  o f  c a m p a i g n  c o n t r i b u t i o n s  u sed

. 19 fo r  p a y m e n t s  m a d e  o n  b e h a l f  o f  ̂ m o th e r  c a n d i d a t e  o r  c r o u p  p a r t i c i p a t i n g

20  in t h e  a c t i v i t y .
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Short Title: Campaign Finance: Shared Expenses 

Current Version: HB 183 

Staff Contact: Juli Lucky, 465-4949 

Summary:
> Clarifies that a payment for a shared expense made by one 

candidate that is reimbursed by the other participating 
candidate(s) within 48 hours is not an illegal campaign-to- 
campaign contribution.

Benefits:
> Puts the onus for complying with campaign finance regulations 

regarding shared expenses on the candidate
 ̂ Reduces paperwork and helps vendors receive prompt payment 

when providing services for political campaigns.

Background:
Current statute and regulations do not give clear guidance about 
payment for shared campaign activities, such as jointly hosted 
fundraisers. The statute clearly states that one campaign cannot make 
a contribution to another. The regulations clarify that candidates (or 
groups) may share campaign efforts if the costs and income are 
accounted for separately. The regulation has been interpreted to 
prohibit one candidate from paying a bill in full then collecting a 
reimbursement from each participating candidate.
This prohibition puts the burden on businesses to collect from each 
candidate on a pro-rata basis and reimburse any funds received over 
the pro-rata amount. House Bill 183 would allow for one candidate to 
make the expenditure and then collect from the other campaigns within 
48 hours, thereby reducing the burden on businesses.
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