


ALASKA STATE LEGISLATURE

INTERIM SESSION
50 Front St. Suite 416
Suite #203 State Capitol Building

Juneau, Alaska 99801
Phone: (907) 465-3424
Fax: (907) 465-3793

Ketchikan, Alaska 99901
Phone: (907) 247-4672
Fax: (907) 225-7157

REPRESENTATIVE JIM ELKINS

Sponsor Statement
HB 497

Today before you is House Bill 497 “An Act providing for the transfer of property at Clark Bay to the
Inter-Island Ferry Authority.” Ifenacted, HB 497 would authorize the Department of Natural Resources
to transfer the ownership of certain property to the Inter-Island Ferry Authority for the operation of the
Clark Bay Terminal on Prince of Wales Island. Passage of this bill will allow the IFA to construct a
new terminal which will provide more efficient marine ferry service to the residents of Prince of Whales
Island and Ketchikan and adjacent areas of southern Southeast Alaska. This transfer of ownership
implements the intent of the Memorandum of Agreement between the State of Alaska Department of
Transportation and Public Facilities and the Inter-Island Ferry Authority, signed July 28, 2000 and

August 1,2000, respectively.

We respectfully request the Resources Committee to adopt the CS for House Bill 497 which will
authorize the Commissioner of Natural Resources to transfer land to the Hyder Board of Trade, Inc. for
use in support of marine and economic development initiatives. The Roanan Corporation stands ready
to work with the Hyder Board of Trade to acquire and develop the “unoccupied tidelands” between their
waterfront property (A.T.S. 206) and the Hyder Causeway. This area is approximately the same size the
Hyder Board of Trade seeks to have transferred by the Alaska State Legislature. Information on the
proposed facility is included in your packets and illustrates the benefits it would bring to Hyder, Alaska

as well as the rest of the State.

If either the Inter-Island Ferry Authority or the Hyder Board of Trade, Inc. ceases to exist the land shall
revert back to the Department of Natural Resources. We ask for your support on this legislation, thank

you.

COFFMAN COVE - HOLLIS - KETCHIKAN - MEYERS CHUCK - SAXMAN - THORNE BAY
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CSFOR HOUSE BILL NO. 497( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsors): HOUSE TRANSPORTATION COMMITTEE

ABILL
FOR AN ACT ENTITLED
"An Act providing for the transfer of property at Clark Bay to the Inter-Island Ferry

Authority and providing for the transfer of property to Hyder Board of Trade, Inc."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section

4
5  toread:

6 TRANSFER OF LAND TO THE INTER-ISLAND FERRY AUTHORITY, (a) The
7 commissioner of natural resources is authorized to transfer the land described in (b) of this

8 section to the Inter-Island Ferry Authority.

(b) The following land is to be transferred to the Inter-Island Ferry Authority under

10 H(a) of this section:

11 (1) Alaska Tideland Survey No. 1041, within Section 34, Township 73 South,

12 | Range 84 East, Copper River Meridian, containing 4.36 acres more or less;

13 (2) Alaska State Land Survey No. 83-43, within Section 34, Township 73

14 | South, Range 84 East, Copper River Meridian, containing 2.1 acres more or less;

-1* CSHB 497( )
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11 (3) State of Alaska unsurveyed tideland and submerged land adjacent to
2 | Alaska Tideland Survey No. 1041, containing 3.11 acres more or less; and

3 1 (4) State of Alaska unsurveyed upland adjacent to Alaska State Land Survey

4 1 No. 83-43, containing 1.68 acres more or less.

5 1 (c) If the Inter-Island Ferry Authority ceases to exist or the operations of the Inter

61 Island Ferry Authority cease at the Clark Bay Terminal located on or adjacent to the land
71 transferred under this section, the land described in (b) of this section shall revert to the

8 | Department of Natural Resources.

9 | (d) This section constitutes legislative approval required under AS 29.35.722(1) for

10 1 the transfer of the state asset described in this section.

111 * Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to

12 1 read:

13 | TRANSFER OF LAND TO THE HYDER BOARD OF TRADE, INC. (a) The

14 fl commissioner of natural resources is authorized to transfer the following land, along with

15 improvements to the land, to the Hyder Board of Trade, for use in support of marine and

16 | economic development initiatives of the Hyder Board of Trade:
(1) Alaska Tideland Survey No. 1622, Tract A,withinSection12, Township

17 |

18 69 South, Range 100 East, Copper River Meridian, consisting of 0.41 acres;

19 (2) State of Alaska unsurveyed tideland and submerged land adjacent seaward
20 Uto Alaska Tideland Survey 1622, Tract A, and positioned exactly between Alaska Tideland
21 | Survey 1115 and Alaska Tideland Survey 206. The landward boundary point of the
22 unsurveyed transfer is represented as boundary comer marker point A.T.S.1115, C-l. The
23 Aunsurveyed tideland and submerged land is within Section 12, Township 69 South, Range 100
24 | East, Copper River Meridian, consisting of 1.98 acres, more or less, subject to any existing

25 right-of-way held by the state.

26 (b) The land transferred under (a) of this section may not be

27 | (1) used as security for a loan; or

28 | (2) transferred to another person, except that the land may be transferred to the
29 | state or to a municipality that includes the community of Hyder within its boundaries.

30 | (c) If the Hyder Board of Trade, Inc., is dissolved or othenvise ceases to exist, or if
31 | the Hyder Board of Trade ceases to use the land for support of marine and economic

CSHB 497( ) 2-
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1 | development initiatives of the Hyder Board of Trade, the land transferred under this section

2 shall revert to the Department of Natural Resources.

CSHB 497( )
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FISCAL NOTE

STATE OF ALASKA Fiscal Note N um b e r:
2006 LEGISLATIVE SESSION Bill Version: AT-csh w0k vox

() Publish Date:

Revision Date/Time (Note if correction): Dept Affected Natural Resources

Title TRANSFER CLARK BAY TERMINAL RDU Resource Development
Component Claims. Permits and Leases

Sponsor House Transportation
Requester (H) RES Component No. 2460

(Thousands of Dollars)

Expenditu. s/Revenues
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

Personal Services 0.0 00 CO 0.0 0.0 0.0

Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING

ICAPITAL EXPENDITURES | j |

ICHANGE INREVENUES ( * ) | w Indeterminate"*

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 00 0.0 0.0 0.0 0.0 00
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

.OTAL
Estimate of any current year (FY2006) cost: 0.0
Mark this box (X) if funding for this bill is Included in the Governor's FY 2007 budget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS. (Attach a separate page if necessary)

This legislation would authorize DNR to convey title to parcels of state owned uplands and tide and submerged lands
located in Clark Bay, near Hollis, Alaska to the Inter-Island Ferry Authority. It is unclear as to whether the conveyance
is mandated or discretionary, or if the conveyance is to be at fair market value or without cost to the Authority.

Due to the lack of exemptive language. DNR assumes that a finding and public review under AS 38.05.035 and AS
38.05.945 will be required. Other than a small but indeterminate amount of land value generated from the possible sale
of the small parcels, there is no anticipated significant fiscal impact associated with this proposed legislation. DMLWs
existing staff will prepare the best interest finding and the public review and conveyance for these parcels.

Phone 907-269-8625
Date/Time 4/25/2006

Date 4/25/2006

Prepared by: Dick Mylius, Acting Director
Division Mining. Land & Water

Approved by: Michael L. Menge, Commissioner
Agency Natural Resources

(Rowntf 973560\ Page 1of 1




Alaska Statutes: AS 29.35.722. Ownership or Operation of Certain State racllitles P

You can also go to The Alaska Legal tssource Center or search the entire
website.

Touch N* Go?, the DeskTop In-and-Out Board makes your office run smoother.
Visit Touch N* Go"s Vebslte to see how.

Alaska Statutes.
Title 29. Municipal Government
Chapter 35. Municipal Powers and Duties
Section 722. Ownership or Operation of Certain State Facilities
Prohibited.
previous: Section 720. Conflicting Laws Inapplicable.
nexL Section 725. Definitions.

AS 29.35.722. Ownership or Operation of Certain Stace Facilities Prohibited.

The state may not, without the approval of the legislature,
(1) convey or transfer the Alaska marine highway system, the Anchorage or
Fairbanks international airports, or any other state asset, except
undeveloped state land as provided in AS 38.05.810 or surplusad property, to
an authority; or
(2 enter into an agreement with an authority under which the authority
would operate the Alaska marine highway system, the Anchorage or Fairbanks
international airports, or any other state facility, system, or function
that employs one or more employees.

Note to HTML Version:
This version of the Alaska Statutes is current through December, 2004. The

Alaska Statutes were automatically converted to HTML from a plain text format.
Every effort has been made to ensure their accuracy, but this can not be
guaranteed. If it is critical that the precise terms of the Alaska Statutes be
known, it is reconmended that more formal sources be consulted. For statutes
adopted after the effective date of these statutes, see, Alaska State
Legislature If any errors are found, please e-mail Touch N* Go systems at
E-mail. We hope you find this information useful.

Last modified 9/3/2005

2/28/2006 2:26 PM



Alaska Statutes: AS 38.05.810. Public and Charitable Use.

You can also go to The Alaska Legal Resource Center or search the entire
website.

Touch N* Go?, the DeskTop lu-and-Out Board makes your office run smoother,

visit Touch N* 3o*s Website to see how.

Alaska Statutes.
Title 38. Public Land
Chapter 5. Alaska Land Act
Section 810. Public and Charitable Use.
previous: Section 801. Management of Mental Health Trust Land.
next: Section 820. Occupied Tide and submerged Land.

AS 38.05.810. Public and Charitable Use.
(@ Except as otherwise provided in AS 38.05.183 (h), the (@) lease, sale, or
other disposal of state land or resources may be made to a state or federal
agency or political subdivision, () lease, sale, or disposal of coal deposits
suitable f?r mining may be uade to a utility owned and operated by a
govtri nent agency or nonprofit cooperative association organized to
participate under the Federal Rural electrification Act for the purpose of
generating electric power and energy or the production of process steam, or
both, (3) sale or other disposal of state land may be made to a tax-exempt,
nonprofit corporation, association, club, or society organized and operated
for the management of a cemetery or a solid waste or other public facility,
(@ sale or other dispoaal of land within a atate subdivision may be made to
that subdivision®s nonprofit, tax-exempt homeowners® association, for less
than the appraised value ac determined by the director and approved by the
commissioner to be fair and proper and in the beat interests of the public,
with due consideration given to the nature of the public services or function
rendered by the applicant, and of the terms of the grant under which the land
was acquired by the state. The commissioner shall ensure, by regulation, deed
restriction, covenant, or otherwise, that disposals of land under this
subsection serve a public purpose and are in the public interest.

(b) Notwithstanding AS 38.05.070 - 38.05.080 and 38.05.095, the director, upon
application filed by an applicant eligible under () - () of this section,
may, by negotiation and without public auction in the manner prescribed in ()
- (@) of this section, lease state land for a term of not more than 55 years.
Before leasing, the director shall prepare a land use plan and a land
classification to insure that the proposed use is compatible with area
utilization. Before the land may be leased under () - (d) of this section, it
must be shown to the satisfaction of the director that the land is to be U3ed
for an established or definitely proposed project, and that the eligible
applicant has the financial ability to carry out the project. The commissioner
may establish limitations on the acreage which may be leased under () - (@)
of this section to an applicant.

(©) Eligible applicants under (b) - (d) of this section are limited to
nonprofit corporations, associations, clubs, or societies organized and
operated exclusively for charitable, religious, scientific, or educational
purposes, or for the promotion of social welfare, if the project for which the
land is desired conforms to those objectives and not coranercial development.
No lease of land may be granted under this section for a project closed to the
use and enjoyment of the general public. In every case the applicant shall
submit evidence that it is exempt from payment of federal income tax. As a
condition of and in consideration of the rights acquired under a lease granted
under (b) - () of this section, each eligible organization and its parent or
subsidiary organizations shall (1) maintain and preserve books, account.;, and
records that the director prescribes by regulation as necessary and
appropriate; and (2) accord at all reasonable times to the state and its
authorized agents and auditors the right of access to those books, accounts
and records for the purpose of inspecting, examining and copying them. Any
information provided the state in the course of an audit becomes a matter of

public record.

or

2/28/2006 2:26 PM



(d) The director nay lea*? the land to an eligible applicant at a reasonable
annual rental, taking into consideration the purposes for which the land Is to
be used and the financial resources of the applicant. The rental may not be
less than one percent of the fair market value on land acquired primarily for
development, or less than five percent of the fair market value on acquired
land. Rent may not be charged for state land leased for a youth encampment.
For the purposes of this subsection, "youth encampment” shall be defined by
ths woomissioner by regulation. Renewal leases may be issuod at the discretion
of the director upon the expiration of a primary or renewal term. Each lease
shall contain a provision for its termination as to all or part of the land
upon a finding by the director that the land or a part of it has not been used
by the lessee for the purpose specified in the lease for a period of two
years. No lease may be assigned or subleased except with the consent of the
director, and in any case may only be transferred to an applicant eligible
under (b) - (d) of this section. A lessee may not change the use specified in
the lease to another or additional use except with the consent of the
director. If, at any time after the land is le.tsed, the lessee attempts to
assign the lease or transfer control over the i-*"vi to another, or if the land
Is devoted to a use other than that for which the land was leased without the
consent of the director, the lease automatically terminates.

(=) The 1 :ase, sale, or other disposal of state land at appraised fair market
value may be negotiated with a licensed public utility or a licensed common
carrier by the director with the approval of the commissioner if the utility
or carrier reasonably requirej the land for the conduct of its business under
its license.

(P The commissioner shall lease state land for telephone or electric
transmission and distribution lines for less than the appraised value of the
land If the lessee is a nonprofit cooperative association organized under AS
10.25. The commissioner may lease state land that is not located within the
boundary of a municipality for the disposal of garbage, refuse, trash, or
other waste material for less than the appraised value of the land if the
lessee is a licensed public utility authorized to collect and dispose of
garbage, refuse, trash, or other waste material outside the boundaries cf a
municipality. Before determining the annual rental, the conmissioner shall
consider the nature of the public service rendered by the nonprofit
cooperative association or licensed public utility and the terms of the grant
under which the land was acquired by the state. A nonprofit cooperative
association may not construct improvements other than transmission or
distribution lines and substations on land leased under this subsection. A
licensed public utility may not construct permanent improvements on land
leased under this subsection that are not related to the purpose of the lease.
(@ The conmissioner shall retain a reversionary interest on each sale or
other disposal granted under (@ or (e) of this section. The commissioner may
waive the reversionary interest on a written determination that the waiver is
in the public interest.

(h) The conmissioner may issue permits to the Alaska Aerospace Development
Corporation for purposes of down range space vehicle or payload overflight,
booster retrieval, and recovery. The conmissioner may, if it is in the best
interests of the state, lease land to the Alaska Aerospace Development
Corporation for other space-related purposes for, or at less than the
appraised market value.

(i) Subject to AS 38.05.820 , the conmissioner may lease undeveloped state
land, including tideland, to a port authority established under AS 29.35.600 -
29.35.730, if the state land is within the physical boundaries of the
authority and is needed by the authority for purposes provided in AS 29.35.600
- 29.35.730. The commissioner may lease developed state land, including
tideland, to a port authority established under AS 29.35.600 - 29.35.730 only
if, (@ the developed state land is within the physical boundaries of the
authority; (2) the developed state land is needed by the authority for
purposes provided in AS 29.35.600 - 29.35.730; and (3 the legislature
approves the lease. A lease of state land under this subsection may be for

less than the appraised market value.

2/28/2006 2:26 PM



Note to HTML Versic.i:

This version of the Alaska Statutes is current through December, 2004. The
Alaska Statutes were automatically converted to HTML from a plain text format.
Every effort has been made to ensure their accuracy, but this can not be
guaranteed. I1Ff it is critical that the precise terms of the Alaska Statutes be
known, it is recommended that more formal sources be consulted. Tor statutes
adopted after the effective date of these statutes, see, Alaska State
Legislature If any errors are found, please e-mail Touch N* Go systems at
E-mail. Ve hope you find this information useful.

Last modified 9/3/200S
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FRANKH.UURKOW SKI, GOVERNOR

DEPARTMENT OF TRANSPORTATION
6800 GLACIER HIGHWAY
AND PUBLIC FACEJTTFS JUNEAU, AK 30601- 7889
SOUTHEASTREGIONAL DIRECTOR'S OFFICE PHONE: (007)489-1783

TTYITCO: (907)4694647
FAX:  (907)469-2010

November 3, 2005

. Thomaa Briggs
?nter-?s%nd Fe?r% Authority
P.0, Box 495
Craig, AK 99921

RE: Clark Bay Ferry Terminal

Dear Mr. Briggs:

In review of the Ieglslatlon ertalnl_nﬁ to the subIJect terminal, the Department’s authority is
limjted to entenng n agreement with the (FA for operation of the fauh}]y. We do, not have
authority to convey the “improvements. However, given that removal arid d_|sRosmon of the
existing” terminal Building 1 neces,sa,%y to upgrade the faC|I|t|>{, whatever actions |FA deems
necestary to accomplish this are withirf the management autho |tg previously granteq. With this
letter you have E)he dStates concurrence to proceed with the rémoval an \%Posmon of the
existing terminal building as a necessary partof constructing a new terminal builing.

I the future we may want to mutually consider pursuing approval from e legislature to conve
ihe property and |m>;/)rovemé)nts {0 t!]gﬁgA PUISUING app g o Convey

Sincerelly _
DOT 4 PF Southeast Regior

Malcolm A. Menzies, P.E. &L. S.
Director

sehTen "Providing fo r the movement o fpeople and goods and the delivery o f state services."



A RESOLUTION OF THE RYDER BOARD OF TRADE INC.
REQUESTING AND SUPPORTING THE TRANSFER OF TWO
TIDELAND PARCELS FOR AHYDER MARINE AND
ECONOMIC DEVELOPMENT INITIATIVE

Resolution 06-02

WHEREAS:  The_ rural community of Hyder Alaska has very limited waterfront to
develop marine facilities; and

WHEREAS:  The need for marine facilities in Hyder is critical to any future
community development activity and exceeds the ability of Alaska DOT/PF to address

local needs in a timely manner, and

WHEREAS  The community hasa I ng history of supporting development of the
Hyder Intermodal Termin?', an

WHEREAS:  No municipal government exists in Hyder, and inc_orBoratio_n of the
future City of Hyder will demand establishment of a solid economic base within the
community pri?7; to efforts of incorporating the community; which is supported by the

Hyder Board of Trade; and

WHEREAS:  The Hyder Board of Trade has an aqgressive program of economic
development requiring marine facilities to maximize local resource extraction activity;

and

WHEREAS:  The Hyder Board of Trade has identified two parcels of tideland for
transfer by the Alaska Legislature to our organization from the State of Alaska, and
described'as A.T.S. 1622, Tract A, and the adjoining unsurveyed parcel.

NOW THEREFORE BE IT RESOLVED THAT: The Hyder Board of Trade
requests a Alaska Legislative transfer of the two parcels to the organization.

BE IT FURTHER RESOLVED THAT: John Pearson is frilly authorized to speak,
sign and represent the Hyder Board of Trade on all matters related to the tideland
transfer and’ proposed legislation.

ADOPTED BY THE HYDER BOARD OF TRADE INC. April 7,2006

Anne Catron

President Secretary
Hyder Board of Trade, Inc. Hyder Board of Trade, Inc.



The Hyder Marine Terminal Tidelands Transfer Request

Project Sponsor: Hyder Board of Trade, Inc.
Organization Type,; Not-for Profit, 501-(C H 6 1
Organization Mission: ~ Community Economic Development

Contact: John Pearson
Administrator / Probect Planner
Tel: (907)789-14002

e-mail: iDearson@ ptialaska.net
Project Element Description

The desire and efforts to construct a marine facility in the isolated community of Hyder
has a long history asa pnority project of the community. With a weak voice n both the
political and bureaucratic_process primarily due to the size of the community progress

with the project has been difficult,

A.keg element of _facilit}/ development will be in addition to desiPn and project funding
will be the availability o a>?rOX|mately 100,000 square feet of'submerged lands an

tidelands in order to expand the Tootprint of the existing small Harbor Island:

Once a significant portion the needed submerged lands has been secured for construction
of the expanded island has been secured, the process of permitting for the facility design
can begin without hesitation.

Essential to the Board of Trade project design is acquisition of A.T.S. 1622, Tract A,
which contains a failing and danqerous vessel float, and noncompllantADA ramp of
DOT. A new float and ramp is included in the Board of Trade development plan, with
expanded capability to accommodate small cruise vessels.

Adjacent to AT.S. 1622, Tract A, is approximately 198 acres of unoccupied DNR
tidelands identified as vital to the marine terminal project, from the standpoint of the

future expanded footprint of Harbor Island.

On site ﬂroject development is planned for 2007 and 2008 with funding and contribution
Bartners ip from the Denali Commission, U.S. Forest Service, State of Alaska, Hyder
oard of Trade, Stewart British Columbia and assistance by Roanan Corporation.

A primary aspect of tho facility design and usage is the on construction ability of the
Hyder Board of Trade to move Ia_rge quantities of fhe massive gravel deposits found in
Hyder to Southeast and Statewide construction projects.  These gravel sales will
additionally generate sg;mﬂcant programs receipts for the Department of Natural
Resources.  The Board of Trade position is that the tideland contribution by DNR
should be viewed in the interest of the agency to generate future program receipts.


mailto:iDearson@ptialaska.net

-

On completion in 2008, the new facility will be capable of handling resource (gravel)
barges, ferries, and small cruise vessels.

The new Port of Hyder facility will operate under a strict management program providing
for the sustainability, the development of new job opportunities and revenue levels to
assist In communityneeds.

It is essential that these first two transfers be accomplished in order for the project to
move forward and the planned funding base of the project to be retained.

All questions should be directed to John Pearson the project coordinator, at (907) 789-
1402 or by e-mail: ipeaarson@ptialaska.net.


mailto:ipeaarson@ptialaska.net

HYDER MARINE TERMINAL

A TIDELAND TRANSFER REQUEST
TO THE
24th SESSION OF THE ALASKA LEGISLATURE

April 2006

An Economic Development and Community Stability Initiative
ofthe

Hyder Board of Trade Inc.
Hyder, Alaska



JUSTIFICATION FOR THE HYDER TRANSFER

The Hyder marine facility project has many years of planning and identification as the
number one priority of the community behindit. Unfortunately, only until the advent of
the Denali Commission and_ recent developments in eco-tourism cruise programs as well
as attention of the mining industry in the Hyder Mining District, has realization of the
new facility moved forward.

The timeline for development of the rroject makes the project fully operational under the
Hyder Board of Trade in 2008,

Specific fictors associated with the completed project that brings justification and
sustainability to the effort is;

» ACCESS TO GRAVEL:  Today, many Alaska projects are moving
gravel from the Pacific Northwest t0 Alaska due to a shortage of quality
gravel. Based on the DOT/PF test results, the large deposits of the

almon River gravel are very high in the desired quallt?;. Estimates place the

?eneratlon of yearly gravel deposits available ‘in the Salmon River for
ransfer to projects at approximately 6 million cubic yards per year, With
development of the planned marine facility, hboth the c_ommum_¥ 0f Hyder
and the Alaska Department of Natural Resources will benefit from” the
facility. DNR benefits will come in the form of much increased program
receipts from the sale of Hyder river gravel, with no facility infrastructure
costs in Hyder to the State o Alaska..

» SMALL CRUISE VESSEL PORT CALLS: Over the last three years the
Hyder Board of Trade has worked with the eco-tourism cruise industry to
develop scheduled port calls to the communlltr. This effort has started to
create a basic economic base in the communi Y and will continue to grow.
The Pla_nned facility constructs a two-berth Tacility capable of handling
vessels in the 88-120-passenger range.

» FERRY FACILITIES FOR AMHS, IFA OR PRIVATE OPERATOR:
As AMHS has become linked to Prince Rupert, the Department of
Transportation and state decision makers have failed to properly analyze the
benefits ofa Southern Terminus port, linked to the North American Highway
system, absent of Canadian Customs holdups, and employing Alaskans.

e Hyder facilities.on completion in 2008. should bring a reappraisal of the

Southérn Terminus issue.

« HOMELAND SECURITY ISSUE: In the event of a closure of ports of
Puget Sound or Canada due to a homeland security event, Alaska stands
without a practical southem linkage to the lower 48. The multi-use Hyder
facility provides for immediate Cassiar Highway access within 2,000 feet.
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PEATURSS OF THE DEVELOPED PAC3L8TY

On Development of the Hyder Marine Facility the following features will be in place.
The timeline for completion of an operational facility with local M.&0O. is 2008.

Container & Gravel Barge Loading
Ferry Service (AMHS, IFA. Private)
Small Cruse Vessel Berthing
Immediate Cassiar Highway Access
Alaska’s only Jones Act Exempt Port

»

Fresh Fish Vans Hydcr-Chicago in 52 hours
Critical Gas Line Access Supply Route
Access to Larue Hyder Gravel Deposits
New Jobs and Community Stability

24/7 Canadian Customs Clearing



JONES ACT EXEMPT: Unknown to most is the fact that the Port of
Hyder Alaska is exemFt. from the Jones Acts.  This designation is only
shared by two port facilities in United States.

AN IMPORTANT GASLINE SUPPLY ROUTE: Even without the

official announcement of construction details related to the Alaska-Canada
as project, discussion and inquiries arc mounting about the use of Hyder,
aines and Skagway as important supply routes to the project.

SCHEDULED BARGE TRAFFIC: Several barge operators includinq

one Canadian operator has expressed an interest in the Hyder project. Unti

now no_barge service has been available to Hyder for approximately forty
ears. This interest is sparked by the increased mining activity on both the
S. and Canadian sides of the border.

MOVING ALASKA SALMON TO THE MARKETPLACE: No fresh
fish market outlet in Chicago should be without access to Fresh Alaska
Wild Salmon product within 52 hours of leaving Alaska. The community
of H?(der has first hand experience in the use of empty backhaul trucks
traveling the Alaska and Cassiar Highways to points like Chicago. This
linkage 1s immediately available at HKder once the marine facility is built in
2008." The ferry/barge linkage with the trucks can be established” with little

effort.

24/7 CANADIAN CUSTOMS CLEARING; The Hyder / Stewart
customs station of open twenty-four hours per day for processing. This
factor is important to all marine traffic movements.

NON-SOLAS CERTIFIED VESSELS WELCOMED: Utilization of
non-SOLAS vessels that are not certified to make port calls in Canada for
linkage to the Canadian H|g_hwa System are fully capable of Eort calls in
Hdyer to link with the Canadian High" ay. The use of non-SOLAS AMHS
vessels hetween Ketchikan and Hyder should be an active part of all
discussions in future expenditures, and recapture of AMHS traffic losses.

FOR MORE INFORMATION ON HYDER AND THE PROPOSED FACILITY CONTACT:

John Pearson
Economic Planner .
Hyder Board of Trade (Juneau Office)
8216 Cedar Drive
Juneau, AK 99801 _
Tel: (907) 789-1402  e-mail: ipearson@ptialaska.net


mailto:ipearson@ptialaska.net

Proposed Legislative Transfer of Tidelar.ds and Submerged Land:

Requesting the Transfer:
Hyder Board of Trade, Inc., _ _ o
501-(CM6) Not-for-Profit, Community Economic Development Organization

Contact. John Pearson, Hyder Board of Trade, 789-1402. ipearson@ptialaska.net

Purpose of the Request: - _
» Construction of multi-use marine facil.ties capable of handling barges, feme.,

small cruise vessels, work boat, and providing a staging area _

» Construct facilities creating new localjoh opportunities in the community
related to opening the Portland Canal Corridor connecting Ketchikan and Hyder-
Cassiar Highway 37a to resource related activity. _ _

*  Provide an opportunity tojumpstart the sale and transportation of the massive
gravel deposits found in the Hyder that lacks a barge loading facility. The H¥der

gravel sales will bring significant revenue injections to DNR' program receipts.

TRANSFER OF LAND TO THE HYPER BOARD OF TRADE INC.

The Commissioner of the Department of Transportation and  Public Facilities is
authorized to transfer the following tideland, submerged land and ramp/float to the

Hyder Board of Trade Inc. under this section:

+ Alaska Tideland Survey 1622, within Section 12, Townshiﬁ)_ 695, Ranfqe
100E , Copper River Meridian, consisting of 0.41 Acres. This transfer
includes a failin De_partmentofTransportatlon vessel float and ramp, on a

“ where is. as Is" Dasis. .

The Commissioner of the Department of Natural Resources is authorized to transfer the
following tideland and submerged land to the Hyder Board of Trade Inc

» State of Alaska unsurveyed tideland and submerged land (DNR), adjacent
seaward to Alaska Tideland Survey 1622 (DOT&P g and positioned exactly
between Alaska Tideland Survey” 1115 '(DOT&PF) and' Alaska Tideland
Survey 206 (Roanan Corp).” The landward boundary point of the
unsurveyed transfer is represented as  boundary comer marker point
AT.S.1115C-I. The unsurveyed tideland and submerged land (DNR) is
within Section 12, Township“69S, Range 100E, Copper River Meridian,
consisting 0f 1,98 acres, more or less. Transfer to the Hyder Board of
Trade Inc. recognizes all State of Alaska Right -of-Ways.

|f the Hyder Board of Trade Inc. cea?s to exist the Hyder marine facility located on the
transferred tideland and submerged .and under this section, shall revert to the respective
Department of Natural Resources and Department of Transportation and Public Facilities.


mailto:ipearson@ptialaska.net

Unoccupied Tidelands. DNR ~ 1.98 ACRES REQUESTED TRANSFER
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Boanan

_ ~P.0. Box 241, Port Townsend, WA 98361
Canadian Offices; 400 - 850 Waet Haitings Street, Vancouver, BC V6C 1E1

(900) 567-3828

April 13.2006

Representatjve Jim Elkins
Representative Bill Thomas

Alaska State Legislature
Alaska State Capitol
Juneau, Alaska, 99801

Reoerrfinf - RnenertTfwnnratinn will mul* WvtW AK intcnnnmlr, arttubUa

Gentlemen,
First, 1 want to thank each of your for the time that you took last month,to review Roanan

Corpor«dM> proposed r ms for a mgjor marine fhality"at Hyder. AK that will create upward of

2000 JobsX aaf bring new opportunities to Southeastern Alaska, Including the transportation
Infraatructwis,  This project will have a significant impact on the economic development of the
Hydcr/Stewart area and an outlet for the resource rich Cassiar Region and the Yukon,

Today, | wanttofocusona I_e?islativ_e request by the Hyder Board of Trade, Inc. to the Alaska
Legislature |(IHB_-4,9Z) associated with the tideland transfer of ATS. 1622, Tract A, and
another small adjoining pared to the Board of Trade.

Inour opinion, the Board of Trade is effectively  ptim™t to meet the challenges of changie In
the community by developing btaic infrsstmeti™ A establishing an economic beac that will be

important best toward the fixture incorporation of the community.” We applaud the Hyder Board .

0f Trade for their aflfcrts and foresight.

In the spirit of being a good corporate neighbor in Hyder, as well as being the largest landholder
in the Hyder townate, we certainly support and will actively pertidpete In any Infrastructure
efforts undertakarthy he Board of Trade or other organisations.

i/
Therefore, Rpaoaa Corporation itindi ready to work with the H}/der Board of Trade to acguire
and develop tha “unoccupied tidelands” between our waterfront properly (AT.S. 206) and the

Hydu CauNjwty. This area is approximately the same size the Board of Tnde aeeki to hiva
taniForreéJ b)J/thAIaska LegislatLPIJg ?n HB-4E¥7.



> &
» 2«

The end n»H of tkU proposed communlg nonprofit organisation awl private Motor
Partafcamp_wnl emerge U a wed planned and developed marine terminal, oapabie of handling e,
argac, ferries and until cruise vessels for the eoonomic benefit of the community. The Hyde &-
Bomd oftrade will operate and maintain the new fhality. Inmmgle business terms, oncé the
(Kpancas of operation have been met, foe remaining revenue would be, committed to meaningful 5 /e
community prolect* identified by the Board ofTYade, including a auatainabie fooiUty fond. i/

| stro_n%Iy uiye you and your colleagues in foe Alaska Legislature to folly support HB-497 and to
taka into oofcddentioo our commitment to Hyder.  Roanan Corporation stands reedy to assist
Wwhere we can ie foe economic and soda! devélopment of this remote area that now dearly has a

bright foturf.

| look forward to see_inq each of you inthe foture as we move forward with foe development of
our own merinft terminal fhdlity.

| fyou have pay questions, please foal flee to give maa call.

Sincerely, i

Reasan Cefporatio*

Walter A Moa Jr.
President 4 C.BO.

Co: frank Murkowalti v3*
Comtydpsioa* Miles Barton, DOT/PP
Mdcam Mercies, Director, DOT/PF (Southeast)
John Pearson, Hyder Board of Trade



John Pearson

From: "greg_patz" <greg_patz@dot state. ak.us>
go: "john pearson" <jpearson@ptialaska net>
ent: Friday, April 15,2005 3:41

Subject:  Re: Transfer of AT.S. 1622 Tract A

John:

| will look forward to talking with you toward the end of next week. |
am looking into how we can transfer property. We can do this easily if
we are transfering to a community, but since’Hyder Board of Trade 1s not
a.government, | haven't figured out how we can transfer it. We'l

diScuss options when you visit next week.

Greg

john pearson wrote:

> (Greg,

> Firstofall, many thanks for the time you took last week to meet

> With me re%arding %tions related to
>ATS. 1622, Tract A,

> During the last week considerable discussion has taken plau on the
> issues and options. The end result is a decision by the Hyder

> Board of Trade Inc, (local chamber ofcommerceﬁ to pursue a total
> transfer o f the facility (1622 Tract A) to the HBO

> This next week the HBOT will pass a resolution requestin? DOT/PF
> 10 facilitate the tract transfer, As soon as | have document from
> Hyder inhand, you and | will need to meet and discuss the terms of

> the transfer.
> S0, near the end o f next week we should have a chat.

> Have a good weekend Greg !

> John

4/5/2006



Sent: Wednesday, May 04, 2005 3:18 PM
Subject:  Hyder Dock

John:

We have reviewed the request by the Hyder Board of Trade for transfer of
ATS 1622, Tract A. | would like to suggest a short term recommendation
and a long term solution.

We recommend a management aqreement for the short term. The agreement

can tie put into effect fairly quickly and can be written tc meet the

Board's needs for this sumimer's activities. The agreement will require

Hyder Board of Trade to manage the dock, charge reasonable moorage fees,
rovide public access, perform maintenance, and carry insurance. Vic
im:ers Is drafting an appropriate agreement and will’have it to you for

review soon.

The long term solution would be for Hyder Board of Trade to request
lease of the tidelands from DNR, We would support that lease request.
We would then need to PUt the dock up for sale, As with all state
roperty, it would be sold by auction afteraPerlodof_publlc notice
yder Board of Trade would have to bid on the dock in competition. This
process will take some time and requires further consideration, so it
couldn't be accomplished before this summer.

The next step is to review the Proposed management agreement, which Vic
will send toyou. Then let's t»lk again. I'll be'on leave until May 16.

Greg

4/5/2006



Jennifer Baxter

From: John Pearson Dpearson@ptialaska.net]
Sent:  Thursday, April 06, 2006 10:38 AM

To: Jennifer Baxter

Cc: Jim VanHom; Rep. Jim Elkins; Rep. Bill Thomas; GARY BENEDICT- HYDER BOARD OF TRADE
Malcom Menzies

Subject: Hyder Tideland Transfer

Jennifer,

r'esterday | met with Representative Bill Thomas about the tideland transfer. He is in agreement with the
process. Additionally, | met with Malcom Menzies at Southeast DOT, and he is onboard.

Malcom said he will develop a letter of no objection and send it to your office today.
As soon as | know the committee schedule for HB 497, |will be attending in support.
Thanks again for your help.

John
7C9-1402

4/6/2006


mailto:Dpearson@ptialaska.net

MEMORANDUM
February 27,2006
To: Tom Briggs

From: Eob Blasco
Ro: Draft Language for BiU to Transfer Ownership ofProperty at Clark Bay

What | have done is use the previous legislation, changing transfer to ownership, and
including the property descriptions. 1 do have some concérn about whether the state can
transfer “ownership™ of state land to a “port authority.” | have attached to the memo is
A.S. 29.35.722 and AS. 38.05.810. This isjust a heads up in case someone in DOTPF or

DNR or the legislative staffraise the issue.

“AN ACT.

Authorizing the Department of Transportation and Public Facilities and the De‘oartment
ofNatural Resources to transfer the ownership of certain properFt)y_to the Inter-Island
Ferry Authority for the operation of the Clark Bay Terminal on Prince o f Wales Island.

LEGISLATIVE APPROVAL, (a) Inorderto provide more frequent and efficient
marine ferry service to the residents of Prince of Wales Island and adjacent areas of
southern Southeast Alaska, the legislature authorizes the Department of Transportation
and Public Facilities and the DePartment ofNatural Resources to transfer ownershlg of
certain properties to the Inter-Island Ferry Authority for the operation of the Clark Ba
Terminal on Prince of Wales Island. This transfer o f ownership implements the intent of
the Memorandum of Aqreeme_n.t hetween the State of Alaska Department of
Transpotation and Public Facilities and the Inter-Island Ferry Authority, signed July 28,

2000 and August 1,2000, respectively.

(b) The property to be transferred to the Inter-Island Ferry Authority is particularly
described as follows;

Alaska Tideland Survey No. 1041, within Section 34, Township 73, South Range 84
East, Copper River Meridian, containing 4.36 acres more or less

Alaska State Land Survey No. 83-43, within Section 34, Township 73 South, Range
84 East, Copper River Méridian, containing 2.1 acres more or less

State of Alaska unsurveyed tidelands and submerged lands adjacent to Alaska
Tideland Survey No. 1041, containing 3.11 acres more or less

State of Alaska unsurveyed uplands adjacent to Alaska State Land Survey No. 83-
43, containing 1.68 acres more or less



() Inthe event the Inter-Island Ferry Authority ceases to exist oFeration_s at the
Clark Bay Terminal, the ownership ofthe propert%/ Tpart|cular ty described in (b) of
this ACT shall revert to the Alaska Department of Transportafion and Public

Facilities.

d) This section constitutes legislative apgrpval under AS. 29.35.722(1) for the
Department of Transportation and Public Facilities and the Department of Natural
Resources to enter into deeds and any other transfer of ownership documents to

the Inter-Island Ferry Authority for the property described in (b) of this section.”
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JUSTIFICATION FOR THE HYDER TRANSFER

The Hyder marine facility project has many years of planning and identification as the
number one priority of the community behind’it. Unfortunately, only until the advent of
the Denali Commission and recent developments in eco-tourism cruise pro?rams as well
as attention of the mining industry in the Hyder Mining District, has realization of the

new facility moved forward.

The timeline for development of the project makes the project fully operational under the
Hvder Board of Trade in 2008.

Specific factors associated with the completed project that brings justification and
sustainability to the effort is;

» ACCESS TO GRAVEL:  Today, many Alaska projects are moving
gravel from the Pacific Northwest to Alaska due to a shortage of quality
gravel. Based on the DOT/PF  test results, the large deposits of the

almon River gravel are ven{ high in the deslred quallt?{. Estimates place the

?eneranon of yearly gravel deposits available in the Salmon River for
ransfer to projects at approximately 6 million cubic yards per year, With
development of the planned marinefacility, both the’community of Hyder
and the Alaska Department of Natural Resources will benefit from™ the
facility. DNR benefits will come in the form of much increased program
receipts from the sale of Hyder river gravel, with no facility infrastructure
costs in Ilyder to the State of Alaska..

» SMALL CRUISE VESSEL PORT CALLS: Qver the last three years the
|lyder Board of Trade has worked with the eco-tourism cruise industry to
develop scheduled port calls to the community.  This effort has started to
create a basic economic hase in the communi )( and will continue to grow.
The Pla_nned facility constructs a two-berth facility capable of handling
vessels in the 88-120-passenger range.

» FERRY FACILITIES FOR AMHS, IFAOR PRIVATE OPERATOR:
As AMHS has become linked to Prince Rupert, the Department of
Transportation and state decision makers have failed to properly analyze the
benefits of a Southern Terminus port, linked to the North American Highway
system, absent of Canadian Customs holdups, and employing Alaskans.

e Hyder facilities.on completion in 2008 should bring a reappraisal of the

Southérn Terminus Issue.

» HOMELAND SECURITY ISSUE: In the event ofa closure of ports of
Puget Sound or Canada due to a homeland security event, Alaska stands
without a practical southern linkage to the K ver 48. The multi-use Hyder
facility provides for immediate Cassiur Highway access within 2.000 feet.

PORTLAND CANAL

-50 *

FEATURES or THE DEVELOPED faq 1u fY

On Development of the Hyder Marine Facility the following features will be in place.
The timeline for completion o f an operational facility with local iVI.&O. is 2008.

§ Container & Gravel Barge Loading Fresh Fish Vans Ilydcr-Chicago In 52 hours
j  Ferry Service (AMHS. IFA. Private ) Critical Gas Line Access Supply Route

i Small Cruse Vessel Berthing Access to Large Hyder Gravel Deposits

= Immediate Cassiar Highway Access Now Jobs and Community Stability

> Alaska's only Jones Act Exempt Port 2-41 7 Canadian Customs Clearing



JONES ACT EXEMPT: Unknown to most is the fact that the Port of
Hyder Alaska is exem\qt. from the Jones Acts.  This designation is only
shared by two port facilities in United States.

AN IMPORTANT GASLINE SUPPLY ROUTE; Even without the
official announcement of construction details related to the Alaska-Canada
as project, discussion and inquiries arc mounting about the use of Hyder,

aines and Skagway as important supply routes to the project.

SCHEDULED BARGE TRAFFIC: Several barge operators includinq

one Canadian operator has expressed an interest in the Hyder project. Unti

now no_harge service has been available to Hyder for apP_rqmmately forty
ears. This interest is sparked by the increased mining activity on hoth the
S. and Canadian sides of the border.

MOVING ALASKA SALMON TO THE MARKETPLACE: No fresh
fish market outlet in Chicago should be without access to Fresh Alaska
Wild Salmon product within 52 hours of leaving Alaska. The community
of HP/der has first hand experience in the use of empty backhaul trucks
traveling the Alaska and Cassiar Highways to points like Chicago. This
linkage 1s immediately available at H?]/der once the marine facility is built in
2008. The ferry Tiarge linkage with the trucks can be established with little

effort.

2417 CANADIAN CUSTOMS CLEARING: The Hyder / Stewart
customs station of open twenty-four hours per day for processing.  This
factor is important to all marine traffic movements.

NON-SOLAS CERTIFIED VESSELS WELCOMED: Utilization of
non-SOLAS vessels that arc not certified to make port calls in Canada for
linkage to the Canadian ng_hwa System are fully capable of Eort calls in
Hdyer to link with the Canadian Highway. The use of non-SOLAS AMHS
vessels between Ketchikan and Hyder should be an active part of all
discussions in future expenditures, and recapture of AMHS traffic losses.

FOR MORE INFORMATION ON HYDER AND THE PROPOSED FACILITY CONTACT:

John Pearson
Economic Planner _
Hyder Board of Trade (Juneau Office)
8216 Cedar Drive
Juneau, AK 99801 _
Tel: (907) 7.89-1402  e-mail: ipearson@ptialaska.nel
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