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SP O N SO R  STA TEM EN T FOR HB 254 
By: R ep resen ta tiv e  N orm an R okeberg

Title: An Act d irec tin g  the A laska N atu ra l G as D ev elo p m en t A u th o rity  to use  m oney 
ap p ro p ria ted  from the  R ailbelt energ y  fund  and  from  o th e r sources fo r p re lim in a ry  
en g in ee rin g  and re la ted  w ork  foi the construction  o f p ip e lin e  fac ilities  to tran sp o rt 
A laska N orth  S lope n a tu ra l gas to the  S ou thcen tra l A laska gas d is tr ib u tio n  g rid , and 
am en d in g  the d e fin itio n  of 'p ro je c t ' as ap p lied  to the w ork  o f the  A laska N atu ra l G as 
D evelopm en t A uthority ; and  p ro v id in g  for an effective date.

House Bill 254 is a companion to an appropriation bill (HB 253) that grants $8,000,01)0 to 
the Alaska Natural Gas Development Authority (ANGDA) for purposes described in 
AS 41.41.210. This bill, HB 254, creates the referenced statute, AS 41.41.210.

AS 41.41.210 creates the statutory authority for the Alaska Natural Gas Development 
Authority to use monies appropriated from the Railbelt energy fund to initiate and 
continue the preliminary engineering, design and construction of the gas transmission 
pipeline and other facilities for delivering gas from the principal Alaska North Slope 
natural gas pipeline to the Southcentral Alaska gas distribution g-^d.

I IB 254 clarifies the project definition and ANGDA's scope T work to include: 1) a spur 
line route adjacent to the Parks Highway to Southcentral from an appropriate Northern 
point of the main gas pipeline; 2) a direct ("bullet line") pipeline from Prudhoe Bay to 
Southcentral; 3) the spur pipeline from Glennallen to Southcentral; and 4) the Prudhoe 
Bay to Valdez gas pipeline.

The expanded activities and routes will allow the State of Alaska to be prepared to meet 
future deadlines for construction of the main natural gas pipeline project or provide an 
alternative means of transporting Alaska's stranded gas to a market servicing the needs 
of the majority of our citizens.

I urge your support of this legislation.
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SEC TIO N A L A N A LY SIS nOR HB 254 
By: R ep resen tative N orm an R okeberg

Title: An Act d irectin g  the A laska Natural G as D ev e lo p m en t A uthority  to use m oney  
appropriated  from  the R ailb elt en ergy  fund and from other sou rces for prelim inary  
en g in eer in g  and related  w ork for the construction  o f p ip e lin e  fac ilities  to transport 
A laska N orth S lo p e  natural gas to the Southcentral A laska gas d istr ib u tion  grid, and 
am en d in g  the d e fin it io n  o f  'project' as ap p lied  to the w ork o f  the A laska Natural Gas 
D ev e lo p m en t A uthority; and p ro v id in g  for an effectiv e  date.

Section  1: P ro v id e s  leg is la t ive  find ings.

Section  2: E stab lishes  AS 41.41.210, w h ich  p ro v id e s  the  a u th o r i ty  for the A laska
N a tu ra l  G as  D e v e lo p m e n t  A u th o r i ty  (A N G D A ) to in itia te  the  p re l im in a ry  
en g in e e r in g ,  des ign ,  a n d  co n s tru c t io n  of the  g a s  t ran sm iss io n  p ip e lin e  and  
o th e r  facilities for d e l iv e r in g  g as  .. j m  the  p r in c ip a l  A laska N o r th  S lope 
n a tu ra l  gas  p ip e l in e  to the  S o u th cen tra l  A laska g a s  d is t r ib u t io n  grid.

Section 3: A m e n d s  the  def in it ion  o f  "p ro jec t"  to p ro v id e  A N D G A  w ith  ..everal
p ro ject o p tio n s .

Section  4: Im m e d ia te  effective date .
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"An Act directing the Alaska Natural Gas Developi.:°r* Authority to use money appropriated from the Railbelt 
energy f*nd and from other sources for preliminary engineering and related work for the construction of 
pipeline facilities to transport Alaska North Slope natural gas to the Southcentral Alaska gas distribution grid, 
and amending the definition of 'project' as applied to the work of the Alaska Natural Gas Development 
Authority; and providing for an effective date."
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FISCAL NOTE
STATE OF ALASKA
2005 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):______________
Title Nut. Gas Spur Line and Transportation Gnd

Fiscal Note Number: 1________
Bill Version: HB 254
(H) Publish Date: 4/29/05

Dept. Affected: Revenue
[ R D U _______
Component _______

ANGDA

Sponsor
Requester

Rokeberg
House Oil and Gas

Expenditures/Revenues

Component No 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Setvices
T ravel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc_.,aneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES | | | I I
CHANGE IN REVENUES ( ) f
FUND SOURCE (Thousands of Do ..rs)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

I TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2005) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s F^ '006 budget proposal- I
POSITIONS
Fuil-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if lecessary)

HB 254 authorizes the Alaska Natural Gas Development Authority to contract for preliminary engineering 
and related work for the construction of pipeline facilities to transport Alaska North Siope natural gas to the 
Southcentral Alaska gas distribution grid. This authorization is specifically contingent upon appropriation of 
funding for that purpose, thus the passage of HB 254 without a separata appropriation from the Railbelt 
Energy Fund or other source will have no fiscal impact on ANGDA.

Prepared by: Jerry Bui J________________________________________  Phone 465-2302
Division Special Assistant to the Commissioner____________________  Date/Time 4/26/05 12:01 PM

Approved by: Tom Boutin, Deputy Commissioner_______________________  Date 4/26/2005______
Agency Revenue___________________________________________

(Revised 9 23/2004 OMB)
FISCAL
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Walter J. Hickel Box 101700 
\nchorage, Alaska 99510- I70'j 

Telephone 907-343-240T 
Fax 907-343-2211 

Email wjhickel@gci net

April »4, 2005

The Honorable Norm Rokebetg 
Chairman, House Rules Committee 
Alaska State Capitol, Room 214 
Juneau, AK 99801-1182

Dear Chairman Rokeberg:

On behalf o f  the citizen organization Backbone 2,1 am writing in support o f  your 
legislation 11B253 and HB254. We feel that the options for gas-line developm ent that 
will bring gas into Southcentral Alaska and provide the basis for an ongoing econom y for 
our state are very important. It is clear that the majority o f  the people o f  Alaska support 
an all-Alaska pipeline.

Your legislation will provide the necessary funds for the Alaska Natural Gas 
Development Authority to move forward w ith such a project.

Thank you for your leadership for the future o f Alaska.

With best regards.

FAX 907-465-2040

Sincerely,

SUPPORT
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A.tchorage Daily News
N a t u r a l  g a s  l i n e  f r o m  N e n a n a  t o  S o u t h c e n t r a l  p r o p o s e d
ASSEMBLY MEETING: Anchorage, Mat-Su bodies heard from Enstar official.
By RINDI W HITE 
Ancho rage  D a ily  News

(Published: April 29, 2005)

CH U G IAK  -- A p ipe line  from  na tu ra l gas fie ld s in the Nenana Bas in  cou ld  p rov ide  the  gas needed to carry  
S ou th cen tra l A la ska  th rough  an im pend ing  sho rtage , the pres id  o f Ensta r N a tu o l G as Co. to ld  law m akers  
Thu rsday .

Ensta r 's  Tony  Izzo c .d M un ic ipa l L igh t & Pow er genera l m anage r Jim  Posey p re sen ted  in fo rm a tio n  about a 
na tu ra l-g a s  line  to un tapped  fie ld s  nea r Fa irb anks a t a jo in t m ee ting  o f the Ancho rage  and M a tanu ska -S u s itn a  
Borough assem b lie s . The fw o e lected  bod ies m eet qua rte r ly  to d iscu ss  issues o f im p c rt to S o u th cen tra l A la ska .

N atura l gas is  one of those  issues, a ncho rage  and the M at-Su  are  hom e to  m ore  than  4 7 3 ,0 0 0  cu s tom e rs  of 
M un ic ipa l L igh t & Power, Chugach  e le c tr ic  A ssoc ia tion  and Ensta r. The two u t ilit ie s  use En s ta r na tu ra l gas to 
genera te  pow er fo r cu s tom e rs  a c ro ss  the reg ion.

A nchorage  M ayo r M ark Beg ich sa id  Sou th cen tra l A la ska 's  e conom y cou ld  be in d ange r if in expensw e  u t ilit ie s  are  
no longer ava ilab le ."  If we don 't m ove  on th is  issue  in som e fo rm , o r have som eone  m ove  on it, w e 're  go ing  ro 
choke off e conom ic  deve lopm en t," he sa id . A t best, Beg ich sa id , na tu ra l gas s to re s  in Cook  In let cou ld  hold ou t 
until 2012. Rut even th a t cou ld  dam pen  bus iness oppo rtun it ie s , due to h ighe r na tu ra l gas p rices . Izzo to ld 
m em bers o f both a ssem b lie s  tha t the  price  of Ensta r gas jum ped  1  ̂ pe rcen t in 2004 and an o th e r 17 pe rcen t in 
January.

Posey sa id  tw o -th ird s  o f the g c s  p roduced in Coo". In let goes to tw o industr ia l users , a urea p lan t and a liqu id  
na tura l gas p lant, both on the 'Cenai Pen in su la . The com pan ies , in the next five  yea rs, w ill be dec id ing  w he the r 
o r not to con tinue  ope ra tion s .n Cook In let.

But, Posey sa id , those  two users pa> tw o -th ird s  o f the cost o f gas p roduction . If th ey 're  no longe~ using gas, he 
sa id , gas p rices  fo r genera l con sum ers cou ld  go th rough the roof. And gas sh o rtage s  w ou ld  s t ill be fe lt in 2012  
un less new gas is found.

If e xp lo ra tion  and p roduction  by Cook In let gas p roducers succeed , Posey sa id , they cou ld  add about 10 yea rs  
to the lifespan  of the Cook In le t fie ld , a t a cost o f about $465 m illion . Chang ing  to a d iffe ren t fuel source  w ou ld  
take  m oney too -- $300  m illion  a yea r m o ie  to consum ers to pu rchase  fuel oil or nea rly  $600  m illion  a yea r fo r 
propane, Izzo  sa id, T ha t’s w here  Ensta r, Chugach  E lectric  and M un ic ipa l L igh t & Pow er's  lin e  to the Nenana 
Basin  com es in.

"Heck, we cou ld  bu ild a sp u r line som ew he re  betw een those  num bers and get it to Fa irbanks , and it 's  a o n e ­
tim e sho t," Izzo  sa id , re fe rring  to the e stim ated  $500  m illion  co st o f bu ild ing  a no rthe rn  p ipe lin e  route  to 
Nenana.

Izzo sa id  U sibe lli, Doyon Industr ie s  and Andex Resource^ nave a ll team ed up to exp lo re  na tu ra l gas s to re s  in 
the Nenana Pas in . T hey 've  estim a ted  betw een five  and 15 tr illion  cub ic  feet o f gas are  ava ila b le  ir. an area 
about 5C m ile s  from  Fa irbanks. A t today 's  usage rates, that cou ld  m ean an add it iona l 50 to 150 yea rs  of na tu ra l 
gas for Sou th cen tra l consu l ie rs .
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ENSTAR , in co o pe ra tio n  w ith  Cook  In le t T riba l C ounc il, has rece ived  $2 .5  m illion  from  the U .S . D epa rtm en t o f 
Ene rgy  to  s tu d y  a rou te  from  Nenana to  S ou th cen tra l A la ska . T hey 'll s ta rt the 18 -m on th  s tudy  period in June, 
Izzo  sa id .

A cco rd ing  to  Izzo , it 's  lik e ly  the  gas sp u r- lin e , a 24 -in ch  pipe, w ou ld  fo llow  the  rou tes o f the  A la ska  Ra ilroad , the 
Pa rks H ighw ay  and e le c tr ic  lin e s  th a t run from  M at-Su  to Nenana. S tu d y in g  the route , he sa id , cou ld  take  as 
m uch as $6 m illion , and  the  co m pan y  is look ing  fo r m ore  fund ing . In a b e s t-ca se  scena rio , he sa id , the  line 
cou ld  be s tud ied  and bu ilt in fo u r yea rs .

Izzo sa id  th is  line cou ld  m ove  fc rw a rd  w he tne r a ga s line  is bu ilt from  P rudhoe  Bay to V a ld e z  o r to Canada. If a 
line  from  P rudhoe  Bay is bu ilt, he sa id , it w ou ld  lik e ly  connect to that ga s line  near Fa irbanks. But even if no line 
is bu ilt, th is  p ro je c t can  m ove  fo rw ard .

Izzo sa id  p roponen ts  o f the  N enana B as in  line  a re  w ork ing  w ith  re p re sen ta tiv e s  fron . the A la ska  Natura l G as 
D eve lop m en t A u tho rity . The tw o  g ro up s  sha re  m em bers , he sa id . H ow ever, the au th o r ity  p roposes d separa te , 
com pe ting  line  from  G le n n a lle n  to  Pa lm er.

"W hat w e ’ re w ork ing  on is a p r iva te  in du s try  in itia tive . We have  a d iffe ren t leve l o f u rgency ," Izzo sa id. "P riva te  
in dustry , suppo rted  by the  federa l g o ve rn m en t, be lieves the im pact on the  m a jo r ity  o f A la skan s  is so g rea t that 
It’s im p e ra tiv e ."

R ep re sen ta tiv e s  from  both  m u n ic ip a lit ie s  sa id  they 'd  con s ide r re so lu tion s  in fa vo r o f the proposed Ensta r gas 
line a t up com ing  a s se m b ly  m ee ting s.

Da ily  News repo rte r R ind i ’ Vh ite  can be reached at rw h ite@ adn .com  or 1 -9 07 -352 -67 09 .
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