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SPONSOR STATEMENT 
HB 230

Loans for Cominertfal Fishing Tenders

“An Act authorizing the making cf lo; ns for upgrade of 
commercial fishing tender vessels and gear.”

House Bill 230 makes a small change in the Commercial Fishing Loan Act (AS 
16.10.300 - 370) to allow Alaskan owners or fish tenders to be eligible for loans to 
improve the quality of our seafood products. Under the current law, the Division of 
Investments in the Department of Commerce, Community and Economic Development 
offers low interest loans to fishing permit holders to upgrade their equipment in order to 
improve the quality of the seafood product they are handling. Fish tenders, who buy fish 
on the fishing giounds from fishermen and transport the product to proc ŝing plants, are 
an important part of the seafood handling process. However, they are not defined as 
fishermen and are therefore not currently eligible for the product quality improvement 
loans. The state has taken some positive steps to emphasize quality improvement on 
fishing vessels and in processing plants, but has neglected this segment of the seafood 
production system. This bill will allow qualified Alaska resident tender owners to 
participate in the state’s loan program to upgrade their equipment, encouraging another 
key component of the fishing industry to improve the way fish are handled and increasing 
the quality and value of Alaska’s seafood. J1B230 is supported by the Alaska 
Independent Tendennen’s Association.

Contact Ian Fisk in Rep. Thomas’ office at 465-3732
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Thie bill would amend the Commercial F,sh‘ng Revolving ^oan Fund (CFRLF) -o allow trie department to 
make loans for the upgrade of existing tender vessels and gear to improve the quality of Alaska seafood 
products. The total balances outstanding to a borrower on tender vessel upgrade loans may not exceed 
$300, CC0. The department anticipates making approximately five tender upgrade loans each year totaling 

j $325,000.

No additional administrative costs would be required to accommodate this amendment to the CFRLF
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Southeast Alaska Fishermen’s Alliance
9369 N orth D ouglas H ighway 
Juneau, AK  99801

Phono 907-588-6052 Fax 907-523-1168 E-mail, seafa@ gd.net

April 2, 2005

House Resources Committee 
Representative Jay Ramras, Co-chair 
Representative Ralph Samuels, Co-chalr 
State Capitol Building 
Juneau, AK 99801

RE: Support HB 230 ■ Loans tor Commercial Tendermen 

Dear Representative Samuels and Ramras,

The Southeast Alasf 4 Fishermen's A lliance (SEAFA) supports HE5 230 that allows 
Alaskan tenderm e'i the ability to get loans from the Division o f Investments If they meet 
all the  re t ire m e n ts . Tenders are an Important part of the commer J a l fishing industry. 
As the Alaskan fishing jndustry works to Increase the quality o f our fishery resources, it 
i t  Important that the  ienders we use In the fishery have the ability to also upgrade. 
W ithout this ability we create a weak link In the handling o f our product in trying to 
Increase the quality o f our products. We consider it only fa ir that they are allowed 
uccess to funds to upgradertheir operations.

Southeast Alaska Fishermen's Alliance (SEAFA) is a multi-gear non-profit membership 
fishing organization that represents our membere involved In the salmon, creb. shrimp 
and longline fisheries of Southeast Alaska.

Res

Kathy Hansen 
Executive Director

CC: Representative Thomas; Representative EikJns

mailto:seafa@gd.net
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To'W hbm  h may Concern,

R c % e ^ c t : H B  2 3 0

T! a* i« q U tter o f testimony h i case I  am out o f town doing tbe H a ring  fishery here in  
S itka v tw o the b ill oomee up. This H I oorrectt eo oversight in  the Vessol Q uality Im prove­
ment Program.

Thj» S t a t e a n d  loenprogram s fo r processors and a loan program fix  fiabcrroan 
bowevi c Tenders don’t  qua lity (or either. Tenders «re where most o f the refrigeration a f prod- 
ict tab a place. Teoden transport fiih  from  tbe fishing grounds to  tbe processors aQ over the 

Kate. 1 dost Teoden these days ere ind ividua lly owned operated, NOT company owned. I
consider m y ia lfto  be a normal tender. I  own the boat and ray w ife  and kids -n th .c re w . I  hire 
crewm ^cnlxrs a* neceasary when tbe kids are in  school We ta  Tender operators have suffered 
the sen a downtrend in  the industry juet like  everyone ( lit .  Costs go up and income goes down. 
For me I  consider it  a “ good year”  i f  I  cat grow tw o thuds o f w het: did ten yeera ego.

The b ill gives access to theVeaeel Q uality Improvement Progam  to  A la ilane  who own 
and op rate teoden in  the) State o f Alaska. Teoden are an integral p v t o f the Ashing industry.
The A f M I laying “Keep it fresh, keep it cold, keep it  m oving" We DC We need help
to  mtprave our refrigeration and product ha r.Ju n g .to  I  had to up^ade hr/ refrigeration last 
spring 1 free <t breakdown. I  wm  told by Amo Fuguhrog W  j^ ru o fto  use the program because 
he ju s t aad it  Tva» an excellent program. When I  tried to  apply I  was to ld  I  couldn’t  qualify 
becaua l  waajvut a tender. W ell, th s 1 frtk o f wm  a Tender, too. I t  didn’t  fish, it  ju st tendered! 
The on y difference was that Arne held a perm it.

Thi 1 b ill corrects that. I  don 't know anyone who is  opposed to i t  It W ILL help improve 
fish  quality in  the State o f Alaska. Thank you.

James M  Edaon

SU PPO R T
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C o r d o v a  D is t r i c t  F i s h e r m e n  U n i te d
P.O. Box 939 

Cordova, Ata9ka 99674 
(907) 424-3447 FAX (907) 424-3430   ;___ .  i.;.,- - -

April 6,2005 "Vic*
; ■»’, •••»■ h ,

House Resourcec Committee 
Representative Jay Ramras, Co-chair 
Representative Ralph Samuels, Co-chair 
State C apitol Building

-• , . V - i_ • ' • » / • • • • • ’ •. • . ij  . • , I ■ .
RE: Support HB 230 -  Lorn fo r Commercial Tendcrman 

Dear Representative Samuels &  Ramras,

Cordova D is tric t Fishermen United (CDFU) supforts HB 230 that allows qua lifying 
Alaska tendermen the a b ility  to  obtain state loam from  the D ivision o f Investments.

be available to existing tender ownen that are Alaska residents. As the need to improve 
qua lity in  Alaska’s seafood product Continue* to  lis t, the a b ility  fo r existing tender 
owners to obtain state loans fo r tbe purpose o f up grading the ir equipment A  gear is 
c ritica l. .

Respectfully,

Diane Platt 
Executive D irector


