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JMnus* of R̂epresentatfties State Capitol, Room 120 
Juneau, Alaska 99801-1182 

(907)466-4990House Judiciary Commit tee

Sponsor Statement HB 240 
“An Act relating to brewery and brew pub licensing”

The Brewers Guild of Alaska represents six breweries and five brewpubs operating in the 
state of Alaska. We are a growing industry that employs hundreds of Alaskans. The 
Brewers Guild is united in this bill in an effort to foster more equitable competition with 
breweries and brewpubs from outside of Alaska, while not harming small breweries in 
Alaska. In the State of Alaska, brewpubs and brewery licenses are exclusive licenses 
with different competitive markets, although the regular citizen sees no difference in 
these entities. Both Brewpubs and Brewery Licensees benefit from this bill, but if any of 
the core content is changed, then there will be an inequitable competitive landscape for 
either the breweries or the brewpubs.

Brewpubs are legally restricted to sell to consumers for consumption on their licensed 
premises and, with limitations, to consumers for off-premise consumption and to all other 
licensees through a distributor. Breweries are legally restricted to sell their product for 
off-site consumption whether to consumers, wholesalers or other licensees; breweries are 
also allowed to provide free samples of their product. The proposed legislation is a 
ccmpromise between these licensees in order to improve the competitive environments of 
brewpubs and breweries, while not creating a significant impact on the competitive 
environments of other interested licensees, such as dispensary license owners and 
distributors.

This legislation increases the amount of beer a brewpub can produce (often referred to as 
the "production cap”) from 150,000 gallons to 465,000 gallons. This cap is based upon 
the typical industry definition of the top level of production of a “microbrewery.” In 
addition, this legislation increases the amount of beer a brewpub can sell to a licensed 
wholesaler from 15,000 gallons to 37.000 gallons. Outside brewpubs do not have a cap 
on the amount of beer they can sell in Alaska.

Current law allows breweries to provide free samples of their products. This legislation 
allows breweries to also charge for samples as is now common in tasting rooms in other 
states. Although there have been concerns voiced that this allows breweries to act as 
“taverns”, this legislation includes restrictions that will differentiate the tasting rooms 
from the “tavern” concept, such as limited on-premise sales of only their beer, restricted 
hours of operation and a well-defined environment. The sale of samples allows breweries 
to help defray the costs of on-premise sampling while still providing the promotional and 
educational aspects of product sampling.



Finally, this legislation allows brewpubs in Anchorage and Fairbanks to self-distribute up 
to 200 barrels of beer per year. Under current law, brewpubs are required to use a 
wholesaler to distribute any beer off-premise. However, sales at this level are not 
necessarily profitable for the wholesaler, so it is difficult for a brewpub to initially get its 
product to the market. This change could potentially eliminate a competitive advantage to 
breweries in smaller communities in our state, thus the limitation of a population of 
75,000 has been put in place to not harm the smallest of breweries.

The Brewers Guild is in support of this bill in its entirety.
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Gary J. Klopfer
Member Manager/Owner 
Phone: (907)561-2274 
Fax: (907) 563-9354

March 28, 2006

House Labor & Commerce Committee Members 

Re: HB 240 -  Brewery & Brewpub Licensing

Dear Committee Members;

I am writing -his letter in support of HB 240 and asking for your support of this bill.

Oui fledgling brewing industry in Alaska has gone through many changes in the last ten years and this new 
legislation will continue to support our industry. As an industry, we employ hundreds of Alaskans, we pay 
ten of thousands of dollars in taxes, we buy millions of dollars in suppliers from Alaskan vendors and we 
have spent millions of dollars in construction and renovation costs for our establishments in Alaska. We 
have accomplished this in just the last ten years and I might add without any state subsidies or hand outs! All 
we ask for our industry is to be treated fairly and equitably considering our financial impact on the 
communities where we live.

As an industry, we formed the Brewers Guild of Alaska (BGA), to work together (breweries and brewpubs) 
on issues that we feel are in our best interest and in the interest of the citizens and the economy of Alaska. 
The BGA wholeheartedly supports this bill and I hope that you will support it also.

Thank you for your time and if you have any questions, please call me or email me at giklopfer@msn.com.

Sincerely.

0 X h t fa

I l l  West Tnird Avenue, Anchorage. AJaska 99501 (907) 277-77?,7 www.Hb.skabeers.com

mailto:giklopfer@msn.com
http://www.Hb.skabeers.com
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Sent:
To:
Subject:

Ben M illstein/KO DIAK ISLAND B R E W IN G  C O  [bm ills® ak.net] 
Tuesday, March 28, 2006 2:00 PM  
Craig Johnson 
H B 240

G r e e t i n g s  t o  a l l  i n t e r e s t e d  p e r s o n s ,

A s  a  m e m b e r  o f  t h e  B r e w e r ’ s  G u i l d  o f  A l a s k a  r u n n i n g  t h e  K o d i a k  I s l a n d  B r e w i n g  C o m p a n y ,  
L L C .  I  w o u l d  l i k e  t o  e x p r e s s  m y  s u p p o r t  f o r  H B 2 4 0 .  T h e  G u i l d  h a s  w o r k e d  l o n g  a n a  h a r d  t o  
a r r i v e  a t  a  b i l l  t h a t  w e  c a n  a l l  s u p p o r t ,  a n d  t h a t  w e  b e l i e v e  a d d r e s s e s  t h e  c o n c e r n s  o f  
b u s i n e s s e s  o u t s i d e  o u r  g u i l d .  W h a t  w e  p r o p o s e  i s  i n  n o  w a y  u n u s u a l  w h e n  o t h e r  s t a t e  l a w s  
a r e  e x a m i n e d .  P l e a s e  s u p p o r t  t h i s  b i l l ,  a n d  f e e l  f r e e  t o  c a l l  m e  i f  y o u  h a v e  a n y  
q u e s t i o n s  a b o u t  i t .

T h a n k  y o u ,

B e n  M i l l s t e i n  
M a n a g e r ,
K o d i a k  I s l a n d  B r e w i n g  C o .  L L C
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4/14/06

Representative Lesl McGuire 
d ia lr , House Judicial 
State Capitol, Room 110 
Juneau, AK 99601-1182
RE: HB 240, Brewery ft Brewpub Licenses
Dear Representative K Gulra:
The above referenced util w tl change alcohol licensing laws tor Brewers and Brewpubs. I t  also does away 
with the three-tier system  which defines types of licenses in Alaska.
We have met with the Brewers and Brewpubs and decided In order for the majority (Beverage Dispensary 
Ucenses) to  agree with the bill, BDL's should also benefit from the licensing changes.
The Anchorage CHARR board members agreed to compromise with the following:
36 ounces for sa le a t Breweries 
Closing a t 8pm tor Breweries
Delete “tasting rooms' or “rooms' from the bill and replace with llcers-:d establishments 
Insert amendment (below) to benefit BDL's
Recommended language by the Anchorage CHARR board to read a s follows:
Notwithstanding (a) and (b) of this section, a beverage dispensary licensee or a licensee's 
agent or employs  ̂or a holder of a general wholesale, wholesale mad beverage and wtna 
Hceneaaa by non-rasMant brewer or th a  agent or employees of these licensees may provide, 
without charge any customer a small sample of beer or wine for promotional purposes.

I t  was our u r jrstandlng throughout our negotiations with tha brewpubs this would be Induded in the bill. 
I t  has been brought to our attention there Is denial by the brewpubs a* supporting this amendment and 
the wholesalers have now backed off on pushing the amendment forward. Frankly, we are tired of the 
less than honorable approach this group has exhibited throughout the negotiations. We never would have 
met with the brewpubs and breweries If we knew this was the end goal. If the above amendment is not 
Included in HB240, Anchorage CHARR wilt oppose thks Mil.
The Issue is simplistic: I f  the Brewpubs want to brew more beer they should apply tor a brewer's license.
If the Breweries want to sell individual beer they should apply tor a toll beverage dispensary license, Wa 
have heard the brewpub and brewery excuses and know they are unsubstantiated.
The reality Is; I t  Is cheaper and easier to change licensing legislation than It is to purchase the proper 
license to accomplish goals. This bill with the above amendment Is designed to benefit all licensees, not 
for the profit of a few. What we appear to have is a stalemate and request time tor further negotiations 
regarding our amendment
Thank youl

Chuck Edwards 
Government Affaire Chr lr

P.O. Box 111369, Anchorage, AK, 99511, 907 227-3423
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