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S P O N S O R  S T A T E M E N T

Senate Jo in t R eso lu tion  6 
Federal M edical Assistance R eduction

Senate Joint Resolution 6 urges federal action to m ain ta in  the current level of 

federal fu nd ing  fo r the state's M ed ica id  program . The U.S. D epartm ent of 

H ealth  and H u m a n  Services recently announced that the federal share of the 

medical assistance program , know n as the Federal M ed ica l Assistance 

Percentage (F M A P ), w ill be reduced by 7.58% on O ctober 1, 2005.

The reduction in the F M A P  w ill result in an approxim ate ly  $53 m illio n  loss in 

federal M ed ica id  do llars  in fiscal year 2006 and $73 m illio n  in fiscal year 2007.

It  is im perative  that Congress and the federal adm in is tra tion  know  and 

understand the reasons behind the high level o f health care costs in Alaska. 

Senate Joint Resolution 6 requests Congress to take action to correct the form ula  

flaw  that resulted in the proposed substantial F M A P  reduction and to take  

w hatever measures necessary to hold Alaska harmless from  the reduction in the 

Federal M ed ica l Assistance Percentage for Alaska.

Please join m e in support o f our state M edical program  am i endorse Senate Joint 

Resolution 6.

P ro u d ly  K c p rc s n il in n  I lie H o lden  H ea rt o f A laska

http://www.guiywilkcn.com
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S E N A T E  J O IN T  R E S O L U T IO N  N O . 6 

IN  T H E  L E G IS L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E N T Y -F O U R T H  L E G IS L A T U R E  - F IR ST  SESS ION
HY THE SENATE FINANCE COMMITTEE
Introduced: 2/7/05 
Referred: Finance

A  R E S O L U T IO N

1 R e la tin g  to a re d u c tio n  in  the  Fede ra l M ed ica l Ass is tance Pe rcen tage  lo r  A laskans , and

2 u rg in g  the  U n ite d  S tates Congress to  ta ke  action  to p re ven t the  re d u c tio n .

3 HE IT  R E S O L V E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

4 W H E R E A S , under each state's M ed ica id  program , the federal governm ent pays a
5 share o f  medica l assistance expenditures, known as the Federal M ed ica l Assistance
6 Percentage: and
7 W H E R E A S  the Centers fo r Medicare and M ed ica id  Services in the United States
X Department o f  Health and Human Services have recently announced that the A laska Federal
0 M ed ica l Assistance Percentage w ill be reduced by 7.58 percent in the com ing  years, changing

10 the exis ting  rate o f  57.58 percent federal and 42.42 percent state to a rate o f  50 percent federal
1 1 and 50 percent state: and
12 W H E R E A S  the reduction  in the Federal M ed ica l Assistance Percentage w i l l  result in
13 a $53,000,000 loss to  A laskans in fiscal year 2006 and a $73,000,000 loss to A laskans in
14 lisca l >ear 2007; and
15 W H E R E A S  the h igh level o f  health care costs in A laska re flects the overa ll high cost
16 o f  liv in g  in A laska ; and
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1 W H E R E A S  the overa ll high cost o f  liv in g  in  A laska  is g rea tly  d riven  by geographic
2  and demographic factors inc lud ing  that
3 (1) 600,000 people live  in A laska, a state the size o f  Texas, C a lifo rn ia , and
4 Montana com bined, that extends over 3,000 m iles from  the A leu tian  Islands to Canada;
5 (2) most o f  A laska  is w ith o u t roads and transporta tion is la rge ly accomplished
6 by boat, a irplane, and snowm ob ile ;
7 (3) much o f  the health care provided in A laska  is located outside o f  local
S v illages and res identia l areas, necessitating a ir transporta tion to larger m e tropo litan  areas such
9 as Anchorage, A laska, and Seattle, W ashington, that are hundreds o r thousands o f  m iles

1 0  away:
1 1 (4) gasoline prices in much o f  rural A laska are close to S6 a ga llon; heating
1 2  fue l, at a com parab ly h igh cost, must be used year-round; and e le c tr ic ity  must be loca lly
13 generated due to the distances between rural e lectrica l g rids re ly in g  on expensive fossil fuels:
14 (5) much o f  A laska food and a ll manufactured goods must be shipped in from
15 the lower 48 slates by barge du ring  the b r ie f summer months and llow n  in by a ir du ring  the
16 rest o f  the year at a h igh cost;
17 (6 ) recru itm en t and retention o f  qua lified  health care providers is made
IS d if f ic u lt by the remoteness o f  the areas served and the necessity o f  w o rk in g  long hours
19 w ithou t re lie f, requ iring  h igher salaries;
20 (7) the popu la tion  o f  A laska is scattered across vast distances, rendering the
2 1  establishment and maintenance o f  in frastructure support fo r  medica l testing and surgical
22  procedures im possib le and necessitating a ir transporta tion o f  patients and lab specimens
23 outside o f  A laska at great expense; and
24 (8 ) the prevalence o f  chron ic disease, such as diabetes, is increasing faster in
25 A laska Jian in o ther slates, cancer is the leading cause o f  death in A laska , tuberculosis is s till
26 a pub lic  health p rob lem  in the state, and each translates in to  h igher health care costs in
27 A laska: and
28 W H E R E A S , w h ile  the federal government recognizes the  h igh cost o f  liv in g  in
29 A laska by add ing a 25 percent cost-o f- liv ing  a llowance to federal employees w ork ing  in
30 A laska, the federal government does not recognize the high cost o f  liv in g  in A laska in other
3 1 federal payments o r programs; and
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W H E R E A S  the Ka iser Fam ily  Foundation's State Health Facts report shows A laska 
to have the highest hospita l inpatient cost per day and to he in the top ranks o f  pharmaceutical 
costs; and

W H E R E A S  the reduction o f  the Federal M edica l Assistance Percentage threatens the 
a va ila b ility  o f  continued health care services fo r seniors, d isabled people, and other needy and 
vulnerab le popula tions in A laska; and

W H E R E A S  the reduction o f  the Federal M edica l Assistance Percentage threatens the 
s tab ility  and sus ta inab ility  o f  the health care infrastructure in A laska, inc lud ing  hospitals and 
other p rim a ry  care fac ilities , as w e ll as the provis ion o f  ru ra l health care in N a tive  health care 
fa c ilit ie s  and com m un ity  health c lin ics  across the state;

BE  IT  R E S O L V E D  by the A laska Slate Legisla ture that the United States Congress 
and the federal adm in is tra tion  must understand the s ign ifican t e ffec t on the people o f  the state 
by the reduction o f  the Federal M edica l Assistance Percentage :n A laska ; and be it

F U R T H E R  R E S O L V E D  that the A laska State Leg isla ture urges federal action to 
correct the fo rm u la  that a llow s fo r the reduction o f  the Federal M ed ica l Assistance Percentage 
in A laska, to m a in ta in  the ex is ting  rate fo r A laska o f  57.58 percent federal and 42.42 percent 
state, and to take whatever add itiona l actions are necessary to ho ld  A laska harmless from  ’ he 
proposed reduction in the Federal Medica l Assistance Percentage in the state.

C O P IE S  o f  th is resolution shall be rent to the Honorab le George W . Bush, President 
o f  the United States: the Honorable R ic lu rd  B. Cheney, V ice-President o f  the United States 
and President o f  the U.S. Senate; the H ono ia b k  M ichae l O Leav itt. U n ited  States Secretary 
o f  Health and Human Services; the Honorable Ted Stevens and the Honorable Lisa 
M in kow sk i, U.S. Senators, and the Honorable Don Young, U.S. Representative, members o f  
the A laska delegation in Congress; and to all o ther members o f  the !09lh United States 
Congress.
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Impact of FMAP Reduction on State Match 
P ro jec te d  M e d ic a id  E xp en d itu res  
2 00 5  to  2 015
Funds in Thousands

STATE FISCAL YEAR  FEDERAL FISCAL YEAR  Announced FMAP *

State
Fiscal
Year

Im pact of 
FMAP Reduction 
on S ta te  Match

2005 $0
2006 $52,872,300
2007 $72,853,900
2008 $80,974,800
2009 $86,267,100
2010 $91,200,100
2011 $96,490,400
2012 $101,437,900
2013 $106,115,400
2014 $110,716,900
2015 $115,287,300
Total $914,216,100

Federal
Fiscal
Year

Impact of 
FMAP Reduction 
on State Match

2005 $0
2006 $70,223,800
2007 $77,410,800
2008 $82,670,600
2009 $87,473,900
2010 $92,535,500
2011 $97,781,300
2012 $102,608,400
2013 $107,274,400
2014 $111,861,900
2015 $116,421,500
Total $946,262,100

Federal
Fiscal
Year

Title
XXI

FMAP

Title
XIX

FMAP
2005 70.31% 57.58%
2006 65.11% 50.16%
2007 65.00% 50.00%
2008 65.00% 50.00%
2009 65.00% 50.00%
2010 65.00% 50.00%
2011 65.00% 50.00%
2012 65.00% 50.00%
20”3 65.00% 50.00%
2014 65.00% 50.00%
2015 65.00% 50.00%

A ssum ptions:
SFY2005 is from the Operating Budget; SFY2006 is from the Governor’s Budget; SFY2007 to SFY2015 are actual quarterly claim payments (Jan. 1998-Dec. 
2004) projected using a linear trond.
FFY2005 to FFY2015 are actual quarterly claim payments (Jan. 1998-Dec. 2004) projected using a linear trend.
The announced FMAP for FFY2007 and forward is assumed to be the minimum allowed rate.

No changes to program services or eligibility are included except a 39% reduction in pharmacy costs for Medicare Part D coverage beginning in 2006.
Past trends in inflation and population growth are expected to continue and are therefore already included in the projection. No additional adjustments are 
made.

Source: DHSS, FMS, Medicaid Budget Group, February 12, 2005
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Percent of Total Medicaid Expenditures by Fund Source 
SFY1995 to SFY2015

■Federal Funds “  "  Projected Federal Funds ■State M atch”  ”  Projected Stale Match

\#  <3$ c #  #  < #  ^  ^  ^  ^  ^  ( #  ^  ^  ^V* ^  N4 V 1 f  f  f  f  f  f  f  f  f  f  f  f  f  f  f  f
S ta te  F iscal Y ear

SFY1995 to SFY2004 are actual quarterly claim payments; SFY2005 is from the Operating Budget; SFY2006 is from the Governor's Budge . 3FY2007 
to SFY2015 are actual quarterly claim payments projected using a linear trend.
Source; DHSS, FMS, Medicaid Budget Group
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$ 1 ,8 0 0 ,3 0 0 ,0 0 0

$ 1 ,6 0 0 ,3 0 0 ,0 0 0

$ 1 ,4 0 0 ,3 0 0 ,0 0 0

$ 1 ,2 0 0 ,3 0 0 ,0 0 0

$ 1 ,0 0 0 ,3 0 0 ,0 0 0

$ 8 0 0 ,3 0 0 ,0 0 0

$ 6 0 0 ,3 0 0 ,0 0 0

$ 4 0 0 ,3 0 0 ,0 0 0

$ 2 0 0 ,3 0 0 ,0 0 0

$ 30 0 ,0 0 0

$ 2 , 0 0 0 , 3 0 0 , 0 0 0

Im pact of FMAP R e d u c tio n s  on G enera l F u n d s  
P ro jected  M e d ica id  E xp en d itu res  by Fund S o u rc e  

S F Y 20 0 5  to S FY 2015

■  Additional GF Needed if FMAP C hanges 
F.' GF if FMAP stays at FFY05 Level
■  Federal Funds if FMAP C hanges

{
1 I 1| f

I I 1i
\

2005 2006 2007 2008 2009 2010
S ta te  F iscal

2012 2013 2014 2015

■'FY2005 is from the Operating Budget. SFY200G is from the Governor's Budget. SFY2007 to SFY201G are actual quarterly claim payments projected using a linear trend

ource DHSS, FMS. Medicaid Budget Group



Im pac t of FMAP R e d u c tio n s  on G eneral F u n d s  
P ro jec ted  M ed ica id  G en era l Fund Need  

S F Y 20 0 5  to S FY 2015

$ 9 0 0 ,3 0 0 ,0 0 0  

$ 8 0 0 ,3 0 0 ,0 0 0  

$ 7 0 0 ,3 0 0 ,0 0 0  

$ 6 0 0 ,3 0 0 ,0 0 0  

$ 5 0 0 ,3 0 0 ,0 0 0  

$ 4 0 0 ,3 0 0 ,0 0 0  

$ 3 0 0 ,3 0 0 ,0 0 0  

$ 2 0 0 ,3 0 0 ,0 0 0  

$ 1 0 0 ,3 0 0 ,0 0 0  

$ 3 0 0 ,0 0 0

SFY2005 is Irom the Operating Budget; SFY2006 is from (lie Governor's Budget; SFY2007 to SFY2015 are actual quarterly claim payments projected using a linear

Source DHSS, FMS, Medicaid Budget Group

■  Add itiona l GF if FMAP Changes as Pro jected 

ES GF if FMAP Stayed at FFY05 Level

2005
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■
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2006 2007 2008 2009 2010 2011 2012 2013 2014
S tate  F isca l Y ear

L A

2015



Im pac t of FMAP R e d u c tio n s  on G enera l F u n d s  
P ro jec ted  A d d i t i o n ?! G en era l Funds N eed ed  fo r M ed ica id  

S F Y 2005  to S F Y 20 1 5

$ 1 4 0 ,0 0 0 ,0 0 0  

$12 0 ,0 0 0 ,0 0 0  

$ 10 0 ,0 0 0 ,0 0 0  

$ 8 0 ,0 0 0 ,0 0 0  

$ 6 0 ,0 0 0 ,0 0 0  

$ 4 0 ,0 0 0 ,0 0 0  

$20 ,000 ,000  

$0

SFY2005 is from the Operating Budget. SFY2006 if. from the Governor's Budget: SFY2007 to SFY2015 me actual cjundcrly claim payments projected usmrj n linear trend

Source DH SS, FM S, M ed ica id  Budget Group

2005  2006 2 007  2 00 8  2009  2010  2011 2012  2013  2014  2015

S ta te  F iscal Y e a r
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F IS C A L  N O T E
STATE  O F ALASKA
2005 L E G IS L A T IV E  SESS ION

Revision Date/Time (Note if correction):
T.„ FEDERAL MEDICAL ASSISTANCE
l,llQ REDUCTION

1
SJR 6

Fiscal Note Number:
Bill Version:
( s ) Publish Date:
Dept. Affected:
RDU Behavioral Health

2/22/05
Health & Social Services

Component Behavioral Hlth Medicaid Svcs
SENATE FINANCESponsor 

Requester 
Expenditures/Revenues

SFIN Component No. 
(Thousands of Dollars)

2660

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY2C08 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: _________
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page it necessary)

I f  the current federal law  is not changed, the FFY06 Federal M ed ica l Assistance Payment 
(FM AP) fo r M ed ica id  Services w ill be 50.16%, down 7.42% from  the 57.5S% in FFY05. This 
decrease is more than tw ice  that o f  the state w ith  the next highest cut. W h ile  the federal 
government recognizes the h igh cost o f  liv in g  in A laska by adding a 25% C O LA  to federal 
salaries, the federal government docs not recognize the h igh cost o f  liv in g  when ca lcu la ting 
federal payments. A laska has the highest hospital inpatient cost per day and is in the top ranks 
o f  pharmacy costs. The reduction in FM A P  w il l result in a loss o f  federal funds and an increase 
in state general funds o f  $53 m illio n  in FY06 and $73 m illio n  in FY07. O ver the next 10 years 
the cost o f  the F M A P  reduction is projected to exceed $900 m illio n .

Prepared by: Bill Hoqan 
Division

Phone 907-465-3166
Behavioral Health Date/Tim e 02/17/2005

Approved by: Joel S. Gilbertson, Commissioner 
Agency

Dale 02/18/2005
Department o l Health and Social Services

(Hurtl'd 0/J3/J004 OUli) Page 1 of 2



F ISC A L  NO TE
F N #  1

ST A  I E  O F  A L A S K A  ]{]LL N0 S ,R (i
2005 L E G I S L A T IV E  SESS IO iN

ANALYSIS CONTINUATION
Assum ing  the leve l o f  Behaviora l Health M ed ica id  Services in  FY06 w i l l  be the same as in FY05, the 
F M A P  reduction  w il l  result in a S7,909.2 reduction in  federal revenues fo r this component that w i l l  need 
to be supplanted by GF.

Page 2 o f 2



F IS C A L  N O T E
STATE  O I-ALASKA
2005 L E G IS L A T IV E  SESS ION SJR 6

Revision Date/Time (Note if correction);
FEDERAL MEDICAL ASSISTANCE 
REDUCTIONTitle

Fiscal Note Number:
Bill Version:
( s ) Publish Date:
Dept. Affected:
RDU Children's Services

2/22/05
Health & Social Services

Component Children's Medicaid Services
SENATE FINANCESponsor 

Requester 
Expenditures/Revenues

SFIN Component No. 
(Thousands of Dollars)

2651

Note: Amounts do not include inflation unless otherwise noled below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Sorvices
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
OIher(Spocify Type-do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: __________
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: 
POSITIONS ______  _______________________
Full-time
Part-time
Temporary
ANALYSIS: (Attach a icporato ptgo it necassaty)

I f  the current federal law  is not changed. the FFY06 Federal M ed ica l Assistance Payment 
(FM AP) fo r M ed ica id  Services w i l l  lie 50.16%, down 7.-12% from  the 57.58% in FFY05. This 
decrease is more than tw ice  that o f  the state w ith  the next highest cut. W h ile  the federal 
government recognizes the h igh cost o f  liv in g  in A laska by add ing a 25% C O L A  to  federal 
salaries, the federal government does not recognize the h igh cost o f  l iv in g  when ca lcu la ting 
federal payments. A laska has the highest hospita l inpatient cost pe r day and is in the mp ranks 
o f  pharmacy costs. The reduction in FM A P  w il l result in a loss o f  federal funds and an increase 
in state general funds o f  S53 m ill io n  in  1-Y06 and $73 m illio n  in FY07. O ve r the next 10 years 
the cost o f  the F M A P  reduction  is projected to exceed S% 0  m illio n .

Marcia Konnai
Olfico of Children's Services

Prepared by:
Division
Approved by: Joel S. Gilbertson, Commissioner 
Agency

Phone 907-465-3011
D.itu/1 imo 02/17/2005

Date 02/18/2005
Popnttmonl of Health and Soon' Services

Pago 1 of 2



F ISCAL  NOTE
FN #  2

S T A T E  O F  A L A S K A
2005 L E G I S L A T IV E  S E S S IO N

HILL NO. S'.IK t

ANALYSIS CONTINUATION
Assum ing llic  leve l o f  Child ren 's M edica id  Services in FY06 w i l l  be ihc  same as in FY05, the 
FM A P  reduction w i l l  result in a S654.S reduction in  federal revenues fo r th is component that w ill need to 
be supplanted by GF.

Page 2 o f  2



F IS C A L  N O T E
STATE O F ALASKA
2005 L E G IS L A T IV E  SESS ION SJR 6

Revision Date/Time (Note II correction):
FEDERAL MEDICAL ASSISTANCE 
REDUCTIONTitle

Fiscal Note Number:
Bill Version:
( s ) Publish Date: 2/22/05
Dept. Affected: ____________
RDU Senior and Disabilities Svcs

Health & Social Services

Component Senior/Disabilities Medicaid Svc
SENATE FINANCESponsor 

Requester 
Expenditures/Revenues

SFIN Component No. 
(Thousands of Dollars)

2562

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 200G FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 O.Q 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: __________
Mark this box (X) if funding for this bill is included in the Governor’s FY 2006 budget proposal: 
P O S I T I O N S ______________________ __________________________________
Full-time
Part-time
Temporary'
ANALYSIS: (Attach a separate page it nucossary)

I f  the current federal law  is not changed, the FFY06 Federal M ed ica l Assistance Payment 
(FM AP) fo r M ed ica id  Services w il l be 50.16%, down 7.42% from  the 57,5S% in FFY05. This 
decrease is more than tw ice  that o l ’ lhc state w ith  the next highest cut. W h ile  the federal 
government recognizes the h igh cost o f  liv in g  in A laska by adding a 25% C O L A  to federal 
salaries, the federal government does not recognize the high cost o f  l iv in g  when ca lcu la ting  
federal payments. A laska has the highest hospita l inpatient cost per day and is in the top ranks 
o f  pharmacy costs. The reduction in F M A P  w ill result in a loss o f  federal funds and an increase 
in state general funds o f  S53 m illio n  in FY06 and S73 m illio n  in FY07. O ve r the next 10 years 
the cost o f  the F M A P  reduction is pro jected to exceed $000 m illio n .

Prepared by: Slevu Ashman 
Division Senior and Disabilities Services

Phone 907-465-3819 
Date/Time 02/17/2005

Approved by: Joel S Gilbertson. Commissioner 
Agency

Date 02/18/2005
Department of Health and Social Services
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ANALYSIS c o n t in u a t io n
Assum ing the level o f  Senio r &  D isab ilities M edica id  Services in  FY06 w ill be the same as in FY05, the 
F M A P  reduction w i l l  result in a S 15,474.7 reduction in federal revenues fo r th is component that w ill 
need to be supplanted by GF.

F ISCAL  NOTE
FN  ft 3

S T A T E  O F  A L A S K A  h ill  NO. SJK6
2005 L E G I S L A T IV E  S E S S IO N
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F IS C A L  N O T E
STATE OF ALASKA
2005 L E G IS L A T IV E  SESS ION SJR 6

Revision Dale/Time (Note if correction):
FEDERAL MEDICAL ASSISTANCE 
REDUCTIONTitle

Fiscal Note Number:
Bill Version: _____
( s ) Publish Date: 2/22/05
Dept. Affected: ______
RDU Health Care Services

Health 8 Social Services

Component Medicaid Services
SENATE FINANCESponsor 

Requester 
Expenditures/Revenues

SFIN Component No. 2077
(Thousands of Dollars)________

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipment
Land 8 Structures
Grants 8 Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0) cur 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Other(Specify Type-do not abbreviate) 
Other(Specify Type-do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: __________
Mark this box (X) if funding for this bill is included in the Governor's FY 200G budget proposal: [
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate payo if necessary)

I f  the current federal law  is not changed, the IT 'Y IK i Federal M ed ica l Assistance Payment 
(FM AP) fo r M ed ica id  Services w ill be 50.16%, down 7.42% from  the 57.58% in  FFY05. This 
decrease is more than tw ice  that o f  the state w ith  the next highest cut. W h ile  the federal 
government recognizes the h igh cost o f  liv in g  in  A laska by add ing a 25% C O L A  to federal 
salaries, the federal government does not recognize the high cost o f  liv in g  when ca lcu la ting 
federal payments. A laska  has the highest hosp ita l inpatient cost per day and is in the top ranks 
o f  pharmacy costs. The reduction in FM A P  w ill result in a loss o f  federal funds and an increase 
in state general funds o fS53  m illio n  in FY06 and $73 m illio n  in FY07. O ver the next 10 years 
the cost o f  the F M A P  reduction  is pro jected to exceed S900 m illio n .

Propared by: Dwayne Peoples_______________________________________ Phone 907-465-5830_______
Division Health Care Services_________________________________ Date/Time 02/17/2005_________
Approved by Jool S. Gilbertson, Commissioner  Date 02/18/2005_________
Agency Department of Health and Social Services_______________
(Hw»»d6?JV0Mpvfi| Pnyo 1 c f7



F ISCA L  NOTE
FN #  4

S T A T E  O F  A L A S K A
2005 L E G I S L A T IV E  S E S S IO N

It IL L  NO. SJR 6

ANALYSIS CONTINUATION
Assum ing  the leve l o f  M ed ica id  Services in FY06 w ill be the same as in FY05, the FM A P  reduction w ill 
result in a S28.8S3.6 reduction  in federal revenues fo r this component that w i l l  need to  be supplanted by 
GF.
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