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FISCAL NOTE
STA T E  O F ALASKA
2005 LE G ISL A T IV E  SESSION

Revision Date/Time (Note if correction): 
Title Fisheries Business License and

Fiscal Note Number:
Bill Version:
(S) Publish Date:

Dept.  Affected: 
"RDU

SB 124
3/2/0r-

C o m m e r c e

S p o n s o r
R e q u e s t e r

Fish P ro c e s so r /P r im a ry  Buyer B onds
R u le s_________________________________
Bv R e q u e s t  of  the  G o v e rn o r__________

In v e s tm e n ts  (122)
C o m p o n e n t  In v e s tm e n ts

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

3 8 3

Note: A m o u n ts  d o  n o t  include inflation u n le s s  o th e rw ise  n o te d  below.
O PE R A T IN G  E X PE N D IT U R E S F Y 200G FY 2007 FY 2 0 0 8 FY 200 9 FY 201 0 FY 2011

P e r s o n a l  S e rv ic e s
Travel
C o n trac tu a l
S u p p l ie s
E q u ip m en t
L and  & S t ru c tu re s
G ra n t s  & C la im s
M isce l lan eo u s

TOTAL O PE R A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL E X PE N D IT U R E S I

C H A N G E  IN R E V E N U E S  ( ) I I

FUND S O U R C E ( T h o u s a n d s  of Dollars)

1002 F e d e ra l  R e c e ip t s
1003 G F  M atch
1004 G F
1005 G F /P ro g ra m  R e ce ip ts
1037  G F/M enta l  Health
O th e r  (Specify Type--Do nol abbreviale)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t i m a t e  of a n y  c u r r e n t  y e a r  (FY 2005)  c o s t :  0.0
M ark  t h i s  b o x  (X) if f u n d i n g  f o r  t h i s  bill is  i n c l u d e d  in t h e  G o v e r n o r ' s  FY 20 0 6  b u d g e t  p r o p o s a l :  

P O SIT IO N S
Full-time
Part- t im e
T em p o rary

AN ALYSIS: (Attach a separate page if necessary)

This legislation changes requirements to obtain and maintain a fisheries business license, and to the 
bonding requirements for fish processors and primary fish buyers. It does not impact the operations of the 
division.

P r e p a r e d  by: G re g  W m e g ar .  Director___________________________________________ P h o n o  9 0 7  4 6 5 ,2 5 1 0
Division In v e s tm e n ts  DatefTi »• 2 /4 /0 5  6 :2 5  PM

A p p ro v e d  by: E d g a r  Sla tchford .  C o m m iss io n e r__________________________________ D a te  2/4/2QQ5
A g e n cy  D e p a r tm e n t  ol C o m m e r c e .  C o m r m r  ' • & E co n o m ic  D e v e lo p m en t
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FfSCAL NOTE
STA TE O F ALASKA
2005 L EG ISLA TIV E SESSION

Revision Date/Time (Note if correction):_________
Title Rela t ing  to r e q u ire m e n ts  to obtain  a n d

m ain ta in  a f isher ies  b u s in e s s  l icense

Dept.  Affected:
’ RDU ~
C o m p o n e n t  ________

Fiscal Note Number:
Bill Version:
(S) Publish Date:

SB  124

3/2/05

Fish a n d  G a m e

S p o n s o r
R e q u e s te r

R u le s  C om m it tee
G o v e rn o r

Expenditures/Revenues

C o m p o n e n t  No. 

(Thousands of Dollars)
Note: A m o u n ts  d o  n o t  include inflation u n le s s  o th e rw ise  no ted  below.
O P ER A TIN G  E X PE N D ITU R ES FY 2006 FY 200 7 FY 20 0 8 FY 2009 FY 2 0 1 0 FY 2011
P e r so n a l  S e rv ic e s
Travel
C on trac tua l
Su p p l ie s
Equ ipm en t
Land  & S t ru c tu re s
G ra n t s  & C laim s
M isce llaneous

TOTAL O P ER A TIN G 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL E X PE N D ITU R ES !

|C H A N G E  IN R E V E N U E S  ( ) |

FUND S O U R C E /T h o u s a n d s  of Dollars)
1002 F e d e ra l  R e c e ip t s
1 003  G F M atch
1004 GF
1005  G F /P ro g ram  R e ce ip ts
1037 GF/M enta l  H ealth
O th e r  (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0 .0 0 0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY 2005) c o s t : 0 .0
M ark  th is  b o x  (X) if f u n d in g  fo r  t h is  bill is i n c l u d e d  in th e  G o v e r n o r ’s  FY 200G b u d g e t  p r o p o s a l :

PO SIT IO N S
Full-time
Part- t im e
T em p o rary

ANALYSIS: (Attach a separata page ilnecessary)
Passage of this legislation would have no f i sca l  impact.

P r e p a re d  by. 
Division

Approved  by: 
A g e n cy

S a r a h  Gilbertson b  o n e  4G5-6137
Legislative Lunson D ate/T im e 12/10/04 3:01 PM

C o m m iss io n e r  Kevin Dulfy D a te  12 / .  6 /2004
A lask a  D e p a r tm en t  of Fish S  G a m e

in .  . . i . m .’c i m j o v u ) Pago 1 of 1



FISCAL NOTE

Revis ion  D a te /T im e (Note  if correction):____________________________ Department: L a b o r  a n d  W o r k f o r c e  D e v e l o p m e n t
Title: "A n A c t  r e la t in g  to  r e q u i r e m e n t s  to  o b t a in ______ RDU: E m p l o y m e n t  S e c u r i t y ________________
_________________a n d  m a in t a in  a f i s h e r i e s  b u s i n e s s  l i c e n s e . . . "  ' " m o o n e n l :  U n e m p l o y m e n t  I n s u r a n c e __________
S p o n s o r :  R u l e s _____________________________________________  ________________________________________
R e q u e s te r :  G o v e r n o r __________________________________________  n e n t  N um ber :  227 6

ST A T E  O F  ALASKA Fiscal Note Number: 4_________
2005 LEG ISLA TIV E SESSION Bill Version: ____________SB 124______________

(S) Publish Date: 3/2/00

Expenditures/Revenues_______________________________ (Thousands of Dollars)
Note: A m o u n ts  d o  no t  include inflation u n le s s  o th e rw ise  n o ted  below.
O PE R A T IN G  EX PE N D ITU R ES FY 2006 FY 200 7 FY 2 0 0 8 FY 20 0 9 FY 201 0 FY 2011

P e r s o n a l  S e rv ic e s  
Travel 
C on trac tua l  
Su p p l ies  
E q u ip m en t  
Land & S t ru c tu re s  
G ra n t s  & C laim s 
M isce l lan eo u s

TOTAL O PER A TIN G 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL E X PE N D ITU R ES

C H A N G E  IN R E V E N U E S ( )

FUND S O U R C E   ( T h o u s a n d s  of Dollars)
1002 F ed e ra l  R e ce ip ts
1003 G F Match
1004 G F
1005  G F /P ro g ra m  R ece ip ts  
1037 G F /M enta l  Health
O th e r  (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 | 0.0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (FY 2005) c o s t :  N o n e
M ark  t h i s  b o x  (X) if f u n d in g  fo r  th is  bill is i n c l u d e d  in t h e  G o v e r n o r ’s  FY 2 0 0 6  b u d g e t  p r o p o s a l :  [

PO SIT IO N S
Full-time
Part- t im e
T em p o ra ry

AN ALYSIS: (Attach a separata page il necessary)

This legislation changes bonding requirements for fish processors and primary fish buyers. There is no 
anticipated financial impact to the department as a result of this legislation.

P r e p a r e d  by: T o m  W. N o lc o n .  D i re c to r ________________________________________  P h o n o :  4 6 5 -5 9 3 3
Division: E m p l o y m e n t  S e c u r i t y  D iv is io n   Date/T im  t: 2 /24 /05  10:4 f AM

A p p ro v e d  by: G r e g  O ’C la ra y ,  C o m m i s s i o n e r __________________________________  Date: 2 /24 /2 0 0 5_________
Agency :  D e p a r t m e n t  of L a b o r  a n d  W o r k lo r c e  D e v e l o p m e n t____________

(Hr. I0<3 0 7 J/K W  OMUI Page 1 ol 1



FISCAL NOTE

R evis ion  D a le /T im e  (Note  if correc tion):____________________________ Department: L a b o r  a n d  W o r k f o r c e  D e v e l o p m e n t
Title: "A n  A c t  r e l a t i n g  to  r e q u i r e m e n t s  to  o b t a in  RDU: L a b o r  S t a n d a r d s  a n d  S a f e ty ________

_________________a n d  m a i n t a i n  a f i s h e r i e s  b u s i n e s s  l i c e n s e . Co mp o n e n t :  W a g e  a n d  H o u r ______________________
S p o n s o r :  R u l e s _______________________________________________  ________________________________________
R e q u e s te r :  G o v e r n o r ___________________________________________ C o m p o n e n t  N um ber:  345

STA TE O F ALASKA Fiscal Note Number: 5__________
2005 E G ISLA T IV E SESSIO N  Bill Version: ____________SB 124________________

(S) Publish Dale; 3/2/05

Expenditures/Revenues_______________________________ (Thousands of Dollars)
Note :  A m o u n ts  d o  no t  inc lude  inflation u n l e s s  o th e rw ise  n o ted  below.
O PE R A T IN G  E X P E N D IT U R E S FY 200 6 FY 2 0 0 7 FY 20 0 8 FY 2009 FY 201 0 FY 2011

P e r s o n a l  S e rv ic e s  
Travel 
C on trac tua l  
S u p p l ies  
E q u ip m en t  
Land  & S t ru c tu re s  
G ra n t s  & C laim s 
M isce l laneous

TOTAL O P E R A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

[CAPITAL E X P E N D IT U R E S

C H A N G E  IN R E V E N U E S  ( ) ___________________________ |_________________________

FUND S O U R C E  ( T h o u s a n d s  of Dollars)
1002 F e d e ra l  R e c e ip t s
1 003  G F  Match
1004 G F
100 5  G F /P ro g ram  R e c e ip t s  
1037 G F/M enta l  Health
O th e r  (Specify T ype-D o  not abbreviate)

T OTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (FY 2005)  c o s t :  N o n e
M ark  th is  b o x  (X) if f u n d i n g  fo r  t h i s  bill is  i n c l u d e d  in t h e  G o v e r n o r ' s  FY 200G b u d g e t  p r o p o s a l :  

PO SIT IO N S
Full-time
Part- t im e
T em p o rary

ANALYSIS: (Attach a separate pago il necessary)

This legislation changes bonding requirements for fish processors and primary fish buyers. There is no 
anticipated financial impact to the department as a result of this legislation.

P r e p a r e d  by: G r e y  M itch e l l .  D i r e c t o r   P h o n e  4 0 5 -4 8 5 5
Division: L a b o r  S t a n d a r d s  a n d  S a f e ty _____________________________________  Dato/Timo: 2 /24 /05  10 :47  AM

Approvod  by: G r e g  O 'C la r a y ,  C o m m i s s i o n e r ___________________________________  Date: 2 /2 4 /2 0 0 5 _________
Agency: D e p a r t m e n t  o l  L a b o r  a n d  W o r k fo r c e  D e v e l o p m e n t _____________

ih . . .  i « . j » 7 v r iM  o m o ) Pago 1 of 1



FISCAL NOTE
STA TE O F ALASKA
2005 LEG ISLA TIV E SESSION

Revision Dale/Time (Note if correction):_________
Title B o n d s  & Accountabil ity: P ro cesso rs /U I

/UI/OSHA

Dept.  Affected:
> D U
C o m p o n e n t

Fiscal Note Number:
Bill Version:
(S) Publish Date:

CSSB 124(L&C)
4 /2 7 /0 5

R e v e n u e
R e v e n u e  P r o g r a m s  & S e rv ice s

T ax  Division
S p o n s o r
R e q u e s t e r

G ove rnor
H o u s e  R u le s  C om m it tee

Expenditures/Revenues

C o m p o n e n t  No. 

(Thousands of Dollars)

2476

Note :  A m o u n ts  d o  not include inflation u n le s s  o therw ise  n o ted  below.
O PE R A T IN G  E X PE N D ITU R ES FY 2000 FY 200 7 FY 2000 FY 2009 FY 2010 FY 2011
P e r s o n a l  S e rv ic e s
Travel
C o n trac tu a l
S u p p l ie s
E q u ip m e n t
L an d  & S t ru c tu re s
G ra n t s  & C laim s
M isc e l la n eo u s

TOTAL O PER A TIN G 0,0 0.0 0.0 0.0 0.0 0.0

CAPITA L E X PE N D ITU R ES

C H A N G E  IN R E V E N U E S ( ) 25.0 15.0 15.0 15.0 15.0 15.0 |

FUND S O U R C E ( T h o u s a n d s  of Dollars)
1002 F e d e ra l  R e c e ip t s
1003 G F  M atch
1004 G F
1005 G F /P ro g ra m  R ece ip ts
1037 G F/M enta l  Health
O th e r  (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  (FY 2005) c o s t :  0.0
M ark  t h i s  b o x  (X) if f u n d i n g  fo r  t h is  bill is i n c l u d e d  in t h e  G o v e r n o r ' s  FY 200G b u d g e t  p r o p o s a l :  

PO SIT IO N S
Full-time
Part - t im e
T e m p o ra ry

ANALYSIS: (Attach a separate page it necessary)
The bill represents several modifications to existing fisheries business tax licensing and surety bond
requirements: 1) it adds the Seafood Marketing Assessment, Ul tax, OSHA fines, and local fish taxes to 
the list of liabilities that must be paid in full to obtain and hold a fisheries business license; 2) lowers the 
requirements for payment of Ul tax from a processors surety bond while retaining priority for employees 
and fishermen; and 3) increases protections in place for emplyees and fishermen by modifying the rules 
under which bonding requirements are raised for processors that fail to pay employees, fishermen, or Ul 
tax,

We do not expect to incur additional costs as a result of the legislation. We expect to collect additional 
Seafood Marketing Assessments under this legislation. _______________________________

P i e p a r e d  by: 
Division

A p p ro v e d  by: 
A g e n cy

C h u c k  H arlam ert P h o n e  4 6 5 -2 3 2 0
T ax Division Dnto/Tim o 4 /1 /05  H: 11 AM

T om  Boutin, D epu ty  C o m m iss io n e r D a te  4 /1 /2 0 0 5
R evor .uc

tunaoQi owri) Page 1 of 1
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| 1 IDS Uterraohle
5/7/05

( \ - A ^  24-GS1013M.2

OFFERED IN THE HOUSE 

TO: CSSB 124(L&C) 

1 Page 2, lines 22-24:

2 Delete all material and insert:

3 "(3) department has not received a conv of

4 (A) a final judgment obtained against the applicant for

5 unpaid fishery' sales, use, or severance taxes imposed bv a municipality in

6 the state; or
7 (B) a final administrative determination against the

8 applicant from a municipality in the state for unpaid fishery sales, use, or

9 severance taxes imposed by the municipality; the administrative

10 determination must be accompanied by a certification by the municipality

11 that the municipal administrative process Is consistent with constitutional

12 requirements of due process and that the applicant has exhausted all

13 administrative remedies under applicable municipal administrative

14 process."

L -1-



«

WORK DRAFT WORK DRAFT

( x d b y k d  M o  M ^ | o b

HOUSE CS FOR CS FOR SENATE BILL NO. 124( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FOURTH LEGISLATURE - FIRST SESSION 

BY

Offered:
Referred:

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

24-GSI013VL
Utcrmohle

5/6/05

WORK DRAFT

A BILL 

FOR AN ACT ENTITLED

1 II "An Act relating to requirements to obtain and maintain a fisheries business license;

2 || relating to security required of fish processors and primary fish buyers; and providing

3 || for an effective date."

4 || BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 |  * Section 1. AS 43.75.020 is amended to read:

6 || Sec. 43.75.020. Application for license, (a) Application for a license shall

7 || he filed with the department and accom panied by an annual fee o f  $25. A separate

8 || annual fee is required for each plant specified in the application covered by the

9 II license. T he  application must contain the name of the applicant, the line o f  business to

10 II be licensed, place of business, and o ther  facts that the department prescribes. The

11 || applicant shall state that the applicant, as a condition of obtaining and maintaining

12 || the license, agrees to pay

13 II (1 ) the taxes levied under this title [TAX I M P O S E D  BY

14 || AS 43.75.015 O R  43.75.100], a n d  tha t  the  a p p l ic a n t  w ill  make a re tu rn  and  pay

-1- IIC S  CSSB 124i )
New Text: U n d e r l i n e d  [DELETED  TEXT URACKETED]



WORK D RA FT WORK DRAFT 24-GS1013VL

1 th e  taxes [TA X J a t  the  t im e  p r o v id e d  b y  law_i

2 (2) any seafood marketing assessment levied under AS 16.51;

3 (3) contributions imposed under AS 23.20 (Alaska Employment

4 Security Act);

5 (4) any administrative penalties assessed under AS 18.60.093 for a

6 violation of a provision of AS 18.60.010 - 18.60.105; and

7 (5) anv applicable fishery sales, use, or severance taxes imposed by

8 a municipality in the state.

9 (b) Upon receipt o f  an [THE] application in proper form under (a) or fc) of

10 th is  s e c t io n , accom panied by the annual fee, the department shall issue the license if

11 the

12 (1) applicant has paid in full, including interest and penalties, the

13 following:

14 (A) taxes levied under this title; and

15 (B) any assessments under AS 16.51:

16 (2) department has not received notification from the Department

17 of Labor and Workforce Development that the applicant has failed to nav in full

18 (A) an assessment of delinquent contributions that is final

19 under AS 23.20.205(c) or 23.20.220(c); or

20 (B) an administrative penalty that is final under

21 AS 18.60.093 or 18.60.097; and

22 (3) department has not received a copy of a linal judgment

23 obtained against the applicant for unpaid fishery sales, use, or severance taxes

24 imposed hv a municipality in the slate.

25 (c) Instead o f  a license issued under (a) o f  this section, the departm ent may

26 issue a direct marketing fisheries business license to a licensed com m ercial fisherman

27 w ho processes fishery resources caught using a vessel that docs not exceed 65 feet in

28 overall length and is ow ned or leased by the commercial fisherman. T he  licensee may

29 place into com m erce in the state and outside o f  the state processed o r  unprocessed

30 fishery  resources caught using the vessel described in the license. F ishery  resources

31 that arc caught using the vessel and ow ned by the licensee from the time o f  harvest

JICS CSSB 124( ) -2•
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 24-GS1013VL

through sale, as defined by the department by regulation, m ay  be processed by the 

licensee on the vessel, at a shore-based facility, or by m eans o f  custom  processing 

services obtained by the licensee. An application for a direct m arketing fisheries 

business license shall be filed with the department and accom panied  by an annual fee 

o f  $25. A separate direct marketing fisheries business license and annual license fee 

are required for each vessel on which processing is peiform ed. The application must 

state the name and address o f  the applicant, the fishery resources for which the 

applicant holds a com m ercial fishing entry permit o r  interim -use perm it or quota 

share, a description o f  the vessel and each shore-based facility where the applicant will 

process fishery resources, and other information that the departm ent prescribes by 

regulation. The application must state that the applicant, as a condition o f obtaining 

and maintaining the license, agrees to pay the taxes, assessment, employment 

security contributions, and penalties as set out in (a)(1) - (5) of this section [TAX 

IM P O SE D  BY AS 43.75.015(d) OR 43.75.100, A N D  T H A T  T H E  A PPL IC A N T  

W IL L  M A K E A R E T U R N  A N D  PAY TH E TA X  A T T H E  T IM E  PR O V ID ED  BY 

LA W ]. A person w ho holds a direct marketing fisheries business license m ay not 

under  that license (1) purchase fishery resources for resale or processing for sale; or

(2) process fishery resources for another licensed com m ercial fisherman or for a 

fisheries business l icensed under this chapter. In this subsection, "licensed 

comm ercial fisherman" m eans a natural person who holds a com m ercial fishing entry | 

permit or inlerim-usc perm it issued under AS 16.43 or a quota  share issued under 

federal law.

* Sec. 2. AS 43.75.055 is am ended by adding a new subsection to read:

(g) Real property, a surety bond, or other security  being used to secure 

paym ent of the lax for the year preceding the application year m ay also be used to 

secure payment o f  the estimated tax for the application year if the security is 

acceptable to the departm ent and the applicant has not failed to pay a tax under this 

chapter in a timely m anner  during any o f  the three years preceding the application 

year.

* Sec. 3. AS 44.25.040 is repealed and reenacted to read:

Sec. 44.25.040. Security for certain obligations, (a) A person applying for a

-3- HCS CSSB 124( )
New T e x t  U n d e r l i n e d  I DELETED TEXT DRACKETED]



WORK DRAFT WORK DRAFT 24-GS1013\L

1 license as a fish processor or primary Fish buyer shall file with the com m issioner  of

2 revenue a perform ance bond, conditioned upon the prom ise lo pay the following:

3 (1) wages owing to all persons em ployed  by the fish p rocessor  or

4  primary fish buyer, including contractual em ployee  benefits;

5 (2) independent registered com m ercial fishermen for the price o f  the

6 raw fishery resource purchased from them;

7 (3) fees owing for the service o f  transporting raw fish;

8 (4) contributions imposed under AS 23.20 (Alaska Em ploym ent

9 Security Act).

10 (b) A fish processor or primary fish buyer that processes more than 30,000

11 pounds of fish a year or purchases more than $30,000 of fish a year shall file a

12 performance bond with the commissioner in the am ount specified in this subsection.

13 The amount o f  the bond is $10,000 unless, during the five years preceding the

14 application, one o f  the following has occurred:

15 (1) a final judgment in excess o f  $10 ,000  was awarded against the

16 bond reauired under this section; if the final judgm en t against the bond was in excess

17 of $10,000 but less than $50,000, the amount o f  the bond is increased to a total o f

18 $50,000; if the final judgm en t against the bond was $50 ,000  or more, the amount of

19 the bond is increased to a total o f $100,000;

20  (2) the comm issioner has determ ined that the fish processor has

21 engaged in the business o f  fish processor in the state or the primary fish buyer has

22 engaged in the business o f  primary fish buyer in the state while not in com pliance with

23 this section and has not yet satisfied a final judgm en t entered against the fish processor

24 or primary fish buyer for payment for labor furnished to, raw fishery resources

25 purchased by. or raw fish transportation services provided to the fish processor or

26 primary fish buyer; if the fish processor has engaged in the business o f  a fish processor

27 or the prim ary fish buyer has engaged in the business o f  primary fish buyer while not

28 in com pliance with this section and has not yet satisfied a fine! judgment for payment

29 for labor furnished to, raw fishery resources purchased  by, o r  raw fish transportation

30 services provided to the fish processor or prim ary fish buyer, the amount of the bond

31 is increased to a total o f  $ 100,000; or
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(3) the comm issioner has determ ined under (j) o f  this section that a 

claim against the bond filed by the D epartm ent o f  Labor and W orkforce Developm ent 

under (i) o f  this section met the requirements in (i) o f  this section; if the am oun t  o f  the 

claim was in excess o f  $10,000 but was less than $50,000, the am ount o f  the bond is 

increased to a total o f  $50,000; if the am ount o f  the claim was $50 ,000  o r  more, the 

am ount o f  the bond is increased to a total o f  $100,000; an increase in b o n d  amount 

under this paragraph may not be im posed until 45 days after the com m iss ioner  

determines under (j) o f  this section that the claim o f  the Departm ent o f  Labor and 

W orkforce D evelopm ent met the requirem ents in (i) o f  this section.

(c) A fish processor or primary fish buyer that processes 30,000 pounds  or less 

of fish a yea r  and purchases $30,000 or less o f  fish a year shall file a perform ance 

bond with the com m issioner in the am ount specified in this subsection. T h e  am ount of 

the bond is $2 ,000  unless, during the preceding five years, one o f  the fo llow ing  has 

occuired:

(1) a final judgment in excess o f  $2,000 was awarded against the bond 

required under this section; if the final ju d g m en t against the bond was in excess of 

$2,000 but less than $10,000, the am ount o f  the bond is increased to a total of 

$10,000; i f  the final judgm ent against the bond  was $10,000 or more, the am ount of 

the bond is increased to a total o f  $20,000;

(2) the com m issioner has determined that the fish processor has 

engaged in the business o f  fish processor in the state or that the prim ary fish buyer has 

engaged in the business of primary fish buyer in the state while not in com pliance  with 

this section and has not yet satisfied a final judgm en t entered against the fish processor 

or prim ary  fish buyer for payment for labor furnished to, raw fishery resources 

purchased by, or raw fish transportation services provided to the fish processor or 

primary fish buyer; if  the fish processor has engaged in the business o f  fish processor 

or prim ary  fish buyer has engaged in the business o f  primary fish buyer w hile  not in 

com pliance with this section and has not yet satisfied a final judgm en t for paym ent for 

labor furnished to, raw fishery resources purchased by, or raw fish transportation 

services provided  to the fish processor or prim ary fish buyer, the am ount o f  the bond 

is increased to a total o f  $20,000; or

-5-
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1 (3) the com m issioner  has determined under (j) o f  this section that a

2 claim  against the bond filed by the Departm ent o f  Labor and W orkforce  D evelopm ent

3 under (i) o f  this section met the requirem ents in (i) o f  this section; if  the am ount of the

4 claim was in excess o f  $2,000 but was less than $10,000, the am ount o f  the bond is

5 increased to a total of $10,000; if  the am ount of the claim was $10 ,000  o r  more, the

6 am ount o f  the bond is increased to a total o f  $20,000; an increase in bond  amount

7 under this paragraph may not be imposed until 45 days after  the com m issioner

8 determines under (j) o f  this section that the claim of the D epartm ent o f  Labor and

9 W orkforce Development met the requirem ents in (i) o f  this section.

10 (d) If a fish processor w ho  has filed a performance bond  under (c) of this

11 section processes more than 30,000 pounds o f  fish in a year o r  purchases  more than ,

12 $30,000 o f  fish in a year, the fish processor shall, within seven days after the day on

13 which the 30,000 pound threshold o r  the $30,000 threshold is exceeded , notify the

14 com m issioner  and comply with (b) o f  this section. If  a fish processor  w ho  has filed a

15 perform ance bond under (c) o f  this section processes more than 30 ,000  pounds of fish

16 in a year or purchases more than $30 ,000  o f  fish in a year, and does not com ply  with

17 (b) o f  this section within seven days after the date on w hich the 30,000 pound

18 threshold or the $30,000 threshold is exceeded, the fish processor  shall suspend

19 processing fish until a bond has been filed under (b) o f  this section. i

20 (e) If a primary fish buyer w ho has filed a performance bond  under (c) of this

21 section purchases more than $30 ,000  o f  fish in a year, the prim ary  fish buyer shall,

22 within seven days after the day on which the $30,000 threshold is exceeded, notify the

23 com m issioner  and comply with (b) o f  this section. If a prim ary fish buyer who has

24 filed a performance bond under (c) o f  this section purchases m ore  than $30,000 of fish

25 in a year, and docs not com ply with (b) o f  this section within seven days after the date

26 on which the $30,000 threshold is exceeded, the primary fish buyer shall suspend

27 purchases o f  fish until a bond has been filed under (b) o f  this section. I

28 ( 0  A fish processor or prim ary fish buyer may use only a  surety bond, cash

29 deposit, o r  o ther negotiable security  as a performance bond under this section. The

30 surety must be satisfactory in the determination o f  the com m issioner. The use o f  other

31 negotiable security as a perform ance bond must be in a form acceptable to the

WORK DRAFT WORK DRAFT 24-GS1013\L

I HCS CSSB 124( ) I
■Vow Text, u n d e r l i n e d  (DELETED TEXT BRACKETED]



1 commissioner. The com m iss ioner  shall waive the filing o f  a performance bond under

2 this section if

3 (1) the fish processor or primary fish buyer has m ore  than $10,000 in

4 lienuble real property located in the state and provides p roof o f  the property in a form

5 satisfactory to the com m issioner;

6 (2) the fish processor or primary fish buyer is not required under (b) or

7 (c) o f  this section to post a bond in excess of $10,000; and

8 (3) within the five years preceding the application under AS 43.75.020,

9 an employee, fisherman, o r  contracted raw fish transporter has not obtained a final

10 judgm ent against the fish processor's  o r primary fish buyer's bond under this section.

11 (g) If  an applicant for a license as a fish processor or prim ary fish buyer has

12 com plied  with this section, the Department of R evenue m ay  issue that applicant a

13 license to engage in the business o f  fish >rocessor or  prim ary  fish buyer. j

14 (h) A claim against a fish processor or p rim ary  fish buyer for failing to pay an

15 em ployee for wages o r  contractual benefits owed, for failing to pay an independent

16 registered fisherman for the price o f  raw fishery resource purchased from the

17 fisherman, or for failing to pay an independent contractor for the transportation o f  raw

18 fish may be brought upon the bond filed under this section in the superior court o f  the

19 judicial district in which the w ork was done or in any judicia l district in the state in

20 which jurisdiction m ay be obtained. If  an action is brought upon the bond, a copy o f

21 the complaint shall be served  by registered o r  certified mail upon the comm issioner at

22 the time the suit is filed. T he  com m issioner shall transm it a copy o f  the complaint and

23 any judgm ent to the surety o r  holder of the negotiable security. If a judgment is

24 entered against cash deposited with the commissioner, the com m issioner, upon receipt

25 of a certified copy o f  a final judgm en t,  shall pay the judgm en t from the amount o f  the

26 deposit. The com m issioner  shall maintain a record, available for public inspection, o f

27 all suits com m enced under this subsection. j

28 (i) A claim against a fish processor or prim ary  fish buyer for failing to pay

29 contributions imposed under AS 23.20 may be brought by the Department o f  Labor

30 and W orkforce D evelopm ent against the bond filed under this section by filing a claim

31 against the bond with the comm issioner, along with proof, satisfactory to the
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1 commissioner, that the fish processor or prim ary fish buyer

2 (1) received a notice o f  assessment under AS 23.20.205;

3 (2) d id  not pay the amount specified in the notice of assessment within

4 30 days after receiving the notice of assessment or, if the assessment w as  contested

5 under AS 23.20.220, within 30 days after receiving the department's final decision

6 under AS 23.20.220(c); and

7 (3) did not file an appeal o f  the assessm ent under AS 23.20.220 or

8 filed an appeal but did not initiate a proceeding  for judicial review  under

9 AS 23.20.445 within 30 days after the departm ent 's  final decision under

10 AS 23.20.220(c),

11 (j) If the com m issioner determines that the Departm ent of Labor and

12 Workforce D evelopm ent has met the claim requirem ents in (i) o f  this section, the

13 com m issioner shall forward the claim and supporting  documents to the surety or

14 holder of the negotiable security. If the fish processor or primary fish buyer has

15 deposited cash with the commissioner, the com m iss ioner  shall pay the c laim  o f  the

16 Department o f  Labor and W orkforce D evelopm ent from the amount o f  the deposit. If

17 the com m issioner  determines that the Departm ent o f  Labor and Workforce

18 Development has not met the claim requirem ents in (i) o f  this section, the

19 com m issioner shall provide the Department o f  Labor and W orkforce Development

20  with written notice o f  the deficiency of its claim.

21 (k) If a perform ance bond is insufficient to satisfy all c laims filed against it

22 under this section, c la im s brought against the bond under (h) o f  this section have

23 priority over a c laim  filed against the bond under (i) o f  this section. The Department

24 o f  Labor and W orkforce  Development shall return lo the com m issioner money

25 received from a c la im  filed against a fish processor's  or primary fish buyer's

26 performance bond tinder (i) o f  this section if  tin em ployee, fisherm; n, o r contracted

27 raw fish transporter obtains a final judgm ent under (h) o f  this section against that fish

28 processor’s or p r im ary  fish buyer’s bond and Ihc !

29  (1) fish processor o r  primary fish buyer has not replenished the bond

30  after it was used to cover  the claim filed under (i) o f  this section; or

31 (2) final judgm ent obtained by the em ployee, fisherman, o r  contracted
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raw fish <ransportcr is more lhan the am ount o f  the bond available under (b) or (c) o f  

this section.

(/) The term o f  a performance bond expires two years after the fish processor 

or prim ary  fish buyer is no longer licensed in this state, except that if, during that two- 

year period, a claim has been asserted against the bond, the term o f  the bond is five 

years. I f  the surely on the bond wishes to cancel the bond, the surety m ay do so by 

giving the com m issioner written notice o f  intention to cancel. The cancellation is 

effective 30 days after the notice is delivered to the commissioner.

* Sec. 4. AS 44.25.042 is amended by adding a new subsection to read:

(h) If the com m issioner determines under AS 44.25.040(j) that a claim filed 

under AS 44.25.040(i) is sufficient to allow collection against the perform ance bond 

filed under AS 44.25.040, the fish processor's o r  prim ary fish buyer’s license shall be 

suspended until the amount o f  the claim under AS 44.25.040(i) is paid in full and the 

perform ance bond is replenished.

* Sec. 5. This  Act takes effect immediately under AS 0 1 .10.070(c).
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Department o f Revenue Legislation Summary 
CSSB 124 / MSCSSB 124

HSCSSB124

CSSB 124 H SCSSB 124

Obligations that processors must pay to operate 
expanded to include taxes under Title 43, a n d :

Seafood Marketing Assessments 
Employment Security Contributions 

OSHA Fines 
Local Fish Taxes

Same as SB 124

Tax security requirements eased during bridge 
period between January  I and March 31

Same as SB 124

Beneficiaries of Luhor Bund unchanged

Fishermen 
Employees 

Dept, of Labor - ESC

Beneficiaries of  Labor Bond Expanded

Fishermen 
Employees 

Dept, of Labor -  ESC

A d d s

FishTc.ders

Basic Bond Requirements Unchanged

Processors < 30,000 Ihs - $2,000 
Processors > 30,000 lbs - SI 0,000

All Fish Buyers-$10,000

Basie Bond Requirement Eased for Small 
Operators

Processors < 30,000 lbs - $2,000 
Processors > 30,000 lbs - $10,000

Kish Buyers < $30,000 - S2.000 
Fish Buyers > S30.000 - SI 0,000

Triggers that increase hooding requirements made 
more responsive to processor behavior Same as SB 124

Restrictions placed on use of real property in lieu 
of a labor bond

Same as SB 124

Department of Revenue Legislation Summary 
CSSB 124/IISCSSB 124



Department o f Revenue Legislation Summary 
SB 124 / HB 192

SB 124 / HB 192 
Overview

The bill adds Em ploym ent Security Contributions, O SH A  fines, and the Seafood 
M arketing A ssessm ent to the list o f  obligations that a processor must be current 
with to hold a fisheries business license. Current law requires processors to be 
current with their taxes under Title 43, principally fish taxes and the corporate net 
income tax. The change will significantly im prove collections o f  the added 
obligations and reduce the degree to which em ployers and employees subsidize 
non-paying employers. The provisions are contained in Section 1 o f  the bill.

The bill stream lines the process under w hich  the Departm ent o f  Labor and 
W orkforce D evelopm ent collects unpaid Em ploym ent Security Contributions from 
a processor’s labor bond. Existing law requires a court ordered judgm ent - an 
expensive and sometimes ineffective process. Priority for claims is given to 
employees and fishermen. The provisions are contained in Section 2 o f  the bill.

The bill m odifies bond requirements to increase bond levels and restrict the form 
o f  the bond in response to processor behavior. These provisions are contained in 
Section 2 o f th e  bill.

• Bond level m ade more responsive to processor behavior. Existing law 
increases the bond requirement i f  the bond is insufficient to satisfy a claim 
actually paid from the bond. Processors who have failed to pay ESC, 
em ployees or fishermen can avoid higher bond requirements by simply 
paying the judgm ent directly. The bill specifies that bond levels are 
adjusted upward in response to a judgm ent without regard for the source o f  
paym ent under this b i l l

• Restriction on use o f  real property in lieu o f  bond. Under current law, 
processors with real property in Alaska are not required to post bond if  their 
equity  is at least equal to their bond requirement. It is normally not 
econom ically  feasible to pursue claims against the processors real property, 
particularly for small claims. The bill prohibits the use o f  real property in 
lieu o f  bond by processors’ who incur a jud gm en t for unpaid wages or fish. 
The use o f  real property is also denied any processor thai fails to pay ESC o f  
510,000 or more.

Department of  Revenue Legislation Summary 
SB 124 /H B 192



CS SENATE BILL No. 124 
"An Act relating to requirements to obtain and 

maintain a fisheries business license; relating to 
security required of fish processors and primary fish 

buyers; and providing for an effective date."

SECTIONAL ANALYSIS 
OFFICE OF THE ATTORNEY GENERAL

Section 1: Amends 43.75.020(a) to require a fisheries
business license applicant to agree to pay, as a 
condition of their license, all title 43 taxes, 
seafood marketing assessments under AS 16.51, 
employment security contributions imposed under 
AS 23.20, administrative penalties assessed for a 
State occupational safety and health standards 
violation, and local fishery sales taxes. 
Current law requires payment of taxes under title 
43 only.

Amends 43.75.020(b) to require the Department of 
Revenue (department) to deny an applicant a 
license if the applicant has failed to pay any of 
the obligations they agreed to pay in 
43.75.020(a).

Section 2: Amends 43.75.055 to allow an applicant for a
fisheries business license to secure payment of 
estimated tax for the year of application using 
security already provided to the department to 
secure payment of unpaid tax for the prior year 
as long as the department approves of the 
security previously posted and the applicant has 
timely paid their title 43 taxes in the preceding 
three years.

Section 3: This section repeals and reenacts AS 44.25.040 as
follows:

44.25.040(a) requires a fish processor or primary 
fish buyer to file a performance bond with the 
department, promising to pay: 1) wages and
contractual benefits to their employees, 2) 
fisherman for fish purchased from them, and 3)

Fisheries License and Bond Sill Sectional Analysis
Page 1 of 6



employment security contributions required by AS
23.230. This subsection restates existing law.

44.25.040(b) sets the presumptive amount of the 
bond at $10, Ot for all primary fish buyers and 
processors who process at least 30,000 pounds of 
fish per year. This restates existing law. This 
subsection also describes three events which 
trigger an increase in the bond amount, if this 
event took place within five years of the current 
licensing year.

(1) Final Judgment: a final judgment
against the bond can increase the amount of the 
bond. If the final judgment is more than $10,000 
but less than $50,000, the bond requirement is 
increased to $50,000. If the final judgment is 
$50,000 or more, the bond requirement is 
increased to $100,000. This makes a change to 
existing law. Existing law requires the bond to 
actually be used to satisfy the judgment before 
the bond amount can be increased. The $10,00 0, 
$50,000, and $100,000 bond levels are unchanged.

(2) Department finding of non-compliance:
if the department discovers the licensee is 
operating without a bond or with a bond that is 
less than the required amount, and also has an 
unsatisfied judgment to an employee or fisherman, 
the bond requirement is increased to $100,000. 
This restates existing law.

(3) Delinquent Employment Security
Contributions: the bond amount can also increase
if the ’department has allowed the Department of 
Labor to collect against the bond for delinquent 
employment security contributions. If the amount 
of the delinquency is more than $10,000, but less 
than $50,000, the bond requirement is increased 
to $50,000. If the amount of the delinquency is 
$50,000 or more, the bond requirement is 
increased to $100,000. There is a 45 day wait 
period before these bond increases go in effect 
after Department of Labor has given the 
department notice of the licensee's delinquency.

Fisheries License and Bond Bill Sectional Analysis
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Current law required a final judgment to collect 
against the bond for delinquent employment 
security contributions and does not provide a 
wait period.

4 4 . 2 5 . 0 4 0 ( c )  sets the presumptive amount of the 
bond at $2,000 for processors who process 30,000 
pounds of fish per year or less. This subsection 
also describes the same three events which 
trigger an increase in the bond amount in (b) , if 
this event took place within five years of the 
current licensing year. The amounts of the bond, 
and bond increases are unchanged.

(1) Final Judgment: a final judgment
against the bond can increase the amount of the 
bond. If the final judgment ia more than $2,000 
but less than $10,000, the bond requirement is 
increased to $10,000. If the final judgment is 
$10,000 or more, the bond requirement is 
increased to $20,000. This restates existing law 
with the minor modification noted in (b)(1).

(2) Department finding of non-compliance: 
If the department discovers the licensee is 
operating without a bond or with a bond that is 
less than the required amount, and also has an 
unsatisfied judgment to an employee or fisherman, 
the bond requirement is increased to $20,000. 
This restates existing law.

(3) Delinquent Employment Security
Contributions: The bond amount can also increase
if the department has allowed the Department of 
Labor to collect against the bond for delinquent 
employment security contributions. If the amount 
of the delinquency is more than $2,000 but less 
than $10,000, the bond requirement is increased 
to $10,000. If the amount of the delinquency is 
$10,000 or more, the bond requirement is 
increased to $20,000. There is a 45 day wait 
period before these bond increases go in effect 
after Department of Labor has given the 
department notice of the licensee's delinquency. 
Current law required a final judgment to collect

Fisheries License and Bond Bill Sectional Analysis
Page 3 of 6



against the bond for delinquent employment 
security contributions and does not provide a 
wait period.

44.25.040(d) requires a processor who posted a 
$2,000 bond under subsection (c) to notify and 
post with the department a $10,000 bond within a 
week of exceeding the 30,000 pounds a fish per 
year threshold, or cease operations. This 
subsection restates existing law.

44.25.040(e) describes the different forms of 
performance bonds that are acceptable: surety
bond, cash deposit, or other negotiable security. 
This subsection also requires the department to 
v/aive the posting of a bond if the licensee 
demonstrates to the department they have 
sufficient equity in the real property to cover 
their required bond amount and they are not 
required to post an increased bond amount due to 
one of the three events set out in (b) or (c) . 
Current law allows the use of real property in 
lieu of bond for amounts in excess of $10,000 
irrespective of the processor or primary fish 
.buyer's record of paying fishermen, wages, or 
employment security contributions.

44.25.040(f) provides that the department may 
issue a license upon a showing the licensee has 
posted the bond required by this section. This 
subsection restates existing law.

44.25.040(g) describes the process for an 
employee, fisherman, or fish tender to file a 
civil action to collect against the bond posted 
under this section. This subsection also
describes the department's obligation to inform 
the surety of the existence of a civil action and 
keep a record of these actions. This section 
restates current law except that the existing 
authority for the commissioner to accept 
assignment of a claim against the bond, and to 
bring suit on behalf of the assignor is repealed.

Fisheries License and Bond Bill Sectional Analysis
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Section 4:

44.25.040(h) describes the requirements the 
Department of Labor must follow to file an 
administrative claim against the bond for 
delinquent employment security contributions. 
These requirements are designed to assure the 
licensee has been afforded due process at the 
administrative level before the licensee's bond 
can be used to satisfy Department of Labor's 
administrative claim. This subsection is new 
l a w .

44.25.040(1) describes the process the department 
is to follow after deciding to accept or deny the 
Department of Labor's request to collect their 
administrative claim from the bond under (h) . 
This subsection is new law.

44.25.040(j) preserves the priority for using the 
bond to satisfy the claims of fisherman and 
employees over the Department of Labor's 
administrative claims under (h) . This is
achieved by requiring the Department of Labor to 
'kick back' to the department money they received 
from the bond if a fisherman or employee 
subsequently gets a judgment against the bond 
under (g) and the: 1) licensee has not
replenished the bond after it was used to satisfy 
Department of Labor's claim, or 2) amount of the 
fisherman or employee's judgment exceeds the 
amount of the bond currently posted. This section 
is new law.

44.25.040(k) provides for the bond's expiration 
tv/o years after the processor or buyer is no 
longer licensed. However, if during this two 
year waiting period, a claim is filed against the 
bond, the bond will not expire until five years 
after the processor or buyer is no longer 
licensed. This subsection also provides for a 30 
day notice by the surety to cancel a bond posted 
under this section. This section restates 
existing law.

Amends 44.25.042 to require the department to 
suspend the processor or buyer's license if the

Fisheries License and Bond Bill Sectional Analysis
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Section 5:

Department of Labor has been allowed to collect 
against the bond using their administrative claim 
under AS 44.25.04 0 (i) and the licensee does not 
immediately replenish the bond. This is new law.

The section provides an immediate eifective date.

Fisheries License and Bond Bill Sectional Analysis
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AnchoTage Daily News | Egegik processor also owes students Page 1 of 1

Anchorage Dally News

Egegilc p ro c e s so r  a lso  o w e s  stu d en ts
BOUNCED CHEC&CSi T u r k s  a m o n g  t h o s e  w h o  h a v e  f i l e d  f o r  w a g e s .
The Associated Press  

(Published; August 13, 2004)
» *

KODIAK — Ex change  s t u d en t s  f rom Turkey are among  w o r k e r s  w ho  h a v e  f i led c l a im s  fo r unpa id  
wages a ga in s t  a f i sh  p rocesso r operat ing In Egegik.

The Turk i sh e x ch an g e  s t u d e n t s  t r ave le d  to Alaska to w o r k  a t  Woodb in e  Ala ska  Fish Co. and  w e r e  
paid with checks t h a t  bounced .

Woodbine , which Is now closed,' ha s left ba th f i she rmen and  c a n n e r y  worke rs unpa id  and  ow e s  
taxes f rom l a s t y e a r .  The  company has numerou s  w a g e  c l a im s  f i l ed a ga in s t  i t b y  the  s t a t e ,  sa id  
Sandy Cannon,  s u p e r v i s i n g  in v e s t i g a to r f o r  the  Alaska D ep a r tm en t  of Labor.

"We heard th e re  w o u l d  be 18, b u t  so  far  15 s t u d en t s  h a v e  f i l ed w a g e  c la ims ,  We s t i l l  h a v e  
outs tand ing w a g e  c l a im s  — there a re  qu i te a few," Cannon s a i d .

Egegik Is on th e  w e s t  s i d e  of the Alaska Peninsula,  326 m i le s  s o u t h w e s t  o f  Anchorage .

The s t u d en t s  w e r e  spon so red  by the  Counci l o f I n t e rn a t ion a l  Educa t ion  Exchange ,  one  of t h e  Un i t ed 
Sta ter'  l a r g e s t  u n i v e r s i t y  s t uden t  exchange p rog rams,

The s t u d en t s  a re  on an inbound s t uden t exchange  s u m m e r  w o r k  and  t r ave l  program to t h e  Uni ted 
Sta tes ,  e x ch ange  p rog ram v ice pres ident  El i zabeth O'Neil! s a i d .

"We are wo rk ing  on the s tuden ts '  beha l f  to t ry to g e t  to th a  b o t t om  of  the  s e t  c f  c i r c um s t a n c e s  
there and m a k e  s u r e  the y  ge t  the wage s they are d u e  for the  w o r k  they comple ted ,"  s h e  sa id .

As soon as the  I s s u e  c ame  to Its a t tent ion , the organ iza t i on  s e n t  a s t a f f  m embe r  to the  Woodb in e  
cannery to i n v e s t i g a t e .  Severa l  o f the s t uden t s  a l r e a d y  had le f t  for Kodiak or o the r  c om m un i t i e s ,  
she sa id .
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Slipshod management leaves 
w orkers unpaid
Article published on Wednesday, August 11th, 2004 
By DEANNA COOPER
Mirror Writer  ‘
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A group of Turkish ex ch a n g e  s t u d e n t s  t r a v e le d  t o  A laska  to  w o rk  a t  
W oodb ine  Alaska Fish C om pany  In Egegik  fo r  t h e  s u m m e r  s e a s o n ,  b u t  
d isco v ered  th ey  g o t  the  raw end  oF th e  dea l  w h e n  th e i r  c h e c k s  bounced .

W oodb ine ,  which Is now closed, h a s  left  b o th  f i s h e r m e n  a n d  c an n e ry  
w o rk e r s  u n p a id  and  o w es  t a x e s  from la s t  y e a r .  T h e y  h a v e  n u m e r o u s  w a g e  
c la im s filed ag a in s t  th e m  by th e  s t a te ,  sa id  su p e rv i s in g  In v e s t ig a to r  for th e  
Alaska D e p a r tm e n t  of Labor, S a n d y  C a n n o n .

"W e h e a rd  th e r e  would be  18, b u t  s o  f a r  15  s t u d e n t s  h a v e  filed w a g e  
c la ims. We still h a v e  o u ts tand ing  w a g e  c la im s ( a g a i n s t  W o o d b in e )  — th e r e  
a r e  quite  a  few,* Cannon said.

T he  s t u d e n t s  w e re  spon so red  by t h e  Council  o f  I n t e r n a t io n a l  Education 
E xchange  (CIEE), c n e  of th e  United S t a t e s '  l a r g e s t  u n iv e rs i ty  s tu d e n t  
e x c h a n g e  p ro g ram s .  I t  Is a nonpro f i t  o rg a n iz a t io n  t h a t  h a s  b e en  in 
e x ' s t e n c e  s in e s  194 7  and Is Involved in s t u d e n t  e x c h a n g e  p ro g ram s  
globally,

Ttie s t u d e n t s  e re  on an  Inbound s t u d e n t  e x c h a n g e  s u m m e r  w ork / t rave l  
p r o g r a m  to  th e  United S ta te s .

CIEE vice p re s id en t  Elizabeth O'Neill sa id ,  "T hey  a r e  p a r t  o f  a p ro g ram  
t h a t  e n a b le s  t h e m  to come to th e  U.S. a n d  w o rk  d u r in g  th e i r  s u m m e r  
un ivers ity  holiday period and see  a b it  o f  th e  U .S .  T h e y  r e tu r n  back, to  th e i r  

s t u d i e s  In t h e  fall.

"T here  h a v e  been  so m e  p ro b lem s Involving o n e  p a r t i c u l a r  em ployer.  
W e 're  curren tly  Investigating th e  c i r c u m s ta n c e s  w i th  r e s p e c t  to  tne  
s t u d e n t s  a n d  their  paychecks .  As w e  u n d e r s t a n d  It, s o m e  o f  t h e  checks  a re  

com ing  back  with Insufficient funds,"  O'Neill sa id .

"W e aro working on the  s tu d e n ts '  b e h a l f  to t ry  a n d  g e t  to t h e  b o t to m  if 
th o  s e t  of c ircu m s tan ces  there  an d  m a k e  s u re  th e y  y e t  t h e  w a g e s  th ey  3re  
d u e  fc* the  w o rk  they  cem pleted ,*  s h e  sa id ,

As soon a s  tha  Issue cam e  to the i r  a t t e n t io n ,  CIEE s e n t  a s t a f f  m e m b e r  to 
th e  W oodbine  cannery  to Investigate  t h e  s i tua t ion .  W h e n  t h e  s ta f f  m e m b e r  
a r r ived ,  sev e ra l  c f  the  s tu d en ts  h ad  a l r e a d y  le f t  t h e  c a n n e r y  a n d  cam e  to
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Kodiak.

O'Neill sa id  If th e re  a r e  s tu d e n ts  r e m a in in g  in Kodiak with difficulties, 
t h e y  shou ld  g e t  in touch  with CIEE s t a f f  o r  th e i r  legal sp o n s o r .

"W e 're  still  work ing  to  e n s u r e  t h a t  t h e  s t u d e n t s  g e t  pa id ,  b u t  w e  d o n ' t  
h a v e  a reso lu t ion  y e t ,"  s h e  sa id .

CIEE s p o n s o r s  th e  s tu d e n t s  to t r av e i  to a n d  w o rk  In t h e  United  S t a t e s ,  
a n d  th ey  o f fe r  a r c u n d - th e - d o c k  s u p p o r t  to d i e  s t u d e n t s .

"W e n e t  on ly  w a n t  to  m a k e  su re  t h e y  g e t  t h e  m o n e y  t h e y  a re  d u e ,  b u t  
w e  h a v e  m o v e d  s o m e  s tu d e n t s  to  o t h e r  j o b s  o u t s id e  o f  A laska .  W o a s s i s t  
s t u d e n t s  t h r o u g h o u t  the ir  s ta y  In t h e  s u m m e r ,  t h a t  Is o n e  o f  o u r  m a in  
ro le s ,"  O'Neill sa id .  ,

Unpaid w o r k e r s  a r e  a  small  p a r t  of  t h e  l a r g e r  s to r y ,  A s o u r c e  c u r re n t ly  
Involved In t h e  ongo ing  Investigation o f  th e  W o o d b in e  C o m p a n y  w h o  s p o k e  
o n  th e  condition  or ano n y m ity  said  a r o u n d  3 0  T u rk ish  s t u d e n t s  w o rk e d  a t  
t h e  W oo d b in e  c a n n e ry  in Egegik d u r in g  the  c o u r s e  o f  t h e  s u m m e r .  M o s t  o f  
t h e m  left a n d  w e n t  to th re e  different p la c e s ,  V a ldez ,  Nikiskl a n d  Kodiak.

"A s 1 u n d e r s t a n d  It, th e  p aychecks  t h e  s t u d e n t s  r e c e iv e d  w h e n  t h e y  left  
W o o d b in e  all  b o u n c ed .  Last  w eek  fo u r  s t u d e n t s  f rom  Kodiak  flew to  Egegik 
to  d e m a n d  p a y c h e c k s  f o r th c m s e lv e s  a n d  th e i r  o t h e r  f r iends  still In Kodiak.

As th a  s t u d e n t s  flew M, t h e  o w n e r  o f  th e  c o m p a n y  w a s  flying o u t ,  th e  

so u rc e  sa id.

T h e  s tu d e n ts  s p e n t  two days  In E g eg ik  an d  le f t  e m p t y - h a n d e d ,  b u t  w e r e  
s o o n  s e n t  s o m e  m o n ey ,  though  It Is u n c le a r  if t h e y  w e r e  p a id  In full. O th e r  
w o rk e r s  rece ived  nothing.

"T he  o w n e r  p ro m ise : ’ to wire t r a n s f e r  the  m o n e y  Into th e  o t h e r  p e o p le 's  
a c c o u n ts  b u t  s h e  h a s  b e en  prem ising  t h a t  all r u m m e r  long .  N obody  has  
h e ld  their  b r e a t . , , '  the  source  said.

" T h e re  a r e  f ish e rm e n  w ho have  n o t  b e e n  p a id  s in c e  l a s t  y e a r .  Las t  y e a r  
t h e y  rece ived  c h eck s  t h a t  bounced .  T h e  o w n e r  w r o te  t h e m  r e p la c e m e n t  
c h ec k s  this y e a ,  t h a t  h a v e  also b o u n c e d .  Wo h a v e  a n  o p e n  c a s e  fo r  issu ing  
b a d  checks  a n d  th e r e  is a w a rran t  o u t  fo r  h e r  a r r e s t  fo r  c red i t  co rd  f r a u d , '  

h e  sa id.

W ocdblna  h a s  b e e n  operat ing  In a s l ip sh o d  m a n n e r  fo r  y e a r s ,  b u t  s o m e  
y e a r s  a re  w o rs e  thpn o th e rs .  This is o n e  of t h e  b a d  y e a r s ,  h e  sa id ,

He said U.S. m a r s h a l s  se ized  th e  c o m p a n y 's  two t e n d e r s  In Egegik, the  
N ak n ek  Spirit  a n d  the  Egegik Spirit  f o r  n o n p a y m e n t  o f  a lean .  They h a v e  
h a d  sav e ra l  o ther  Hens placed ag a in s t  th e i r  p r o p e r ty  a n d  b u s in e s s .

"The o w n e rs  h a v e  m a d e  a lot c f  e m p t y  p r e m is e s .  T h ey  still o w e  th e  city 
o f  Egegik a b o u t  $<10,000, which d o e s  n o t  Inc lude  t a x e s  f ro m  last  y e a r  or  

th is  year,

"They w e re  able  to g e t  their  l icense t o  o p e r a t e  a fcuslr y paying the  
s t a t e ,  b u t  t h e  s t a te  d o e sn ' t  n e ed  t h n  m o n e y  a s  bad)/  - th o se  sm all  
villages. They  rely on  th a t  rn en sy  to p u r c h a s e  th e i r  w in t e r  fuel s u p p l y /  the 
s o u r c e  said.

*T, ey a re  ploying with tho lives of t h e  p eo p le  w ho  s ta y  In t h e  v i l lages  all 
w in ter  'ong while they  live In their  m ulti-million Cellar  h o u s e  In California, '  
h e  said, add ing  t h a t  w hen  the  ow ner  a rid  h e r  h u s b a n d  left th ey  d id n ' t  let
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anyone know they Were leaving. They just disappeared," he said.

M1 bellove they took off because the o w n e r  k n ew  she was going to be 
arrested, and she got out of here a day before It happened."

T h e  Alaska Department of Labor continues to Investigate the situation.

The students remaining In Kodiak could not be located for comment

[ printable version ]
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